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INDEPENDENT AUDITORS' REPORT ON SCHEDULE OF FEDERAL FENANC1AL ASSISTANCE 

The Board of Commissioners England Economic and Industrial Development District 
We have audited the general purpose financial statements and the combining, individual fund and account group financial statements of England Economic and Industrial Development District, as of and for the year ended June 30, 1996, and have issued our report thereon dated October 18, 1996. These general purpose financial statements and the combining, individual fund and account group financial statements are the responsibility of the management of England Economic and Industrial Development District. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget (0MB) Circular A-128, Audits of State and Local Governments." Those standards and 0MB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements and the combining, individual fund and account group financial statements are free of material misstatement. ,,Ma audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements and the combining, individual fund and account group financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Our audit was conducted for the purpose of forming an opinion on the general purpose financial statements and the combining, individual fund and account group financial statements of England Economic and Industrial Development District, taken as a whole. The accompanying Schedule of Federal Financial Assistance is presented for purposes of additional analysis and is not a required part of the general purpose financial statements and the combining, individual fund and account group 
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The Board of Commissioners England Economic and Industrial Development District 
This report is intended for the information of the Board of Commissioners and management of England Economic and Industrial Development District and appropriate grantor agencies. However, this report is a matter of public record and to distribution is not limited. 
OESTRIECHER & COMPANY Certified Public Accountants October 18, 1996 
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hNDEPENDENT A UDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF THE GENERAL PURPOSE, CONIBENLNG, INDMDUAL FUND AND ACCOUNT GROUP FENANCIAL STATEMENTS PERFORMED 1N ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
The Board of Commissioners England Economic and Industrial Development District 
We have audited the general purpose financial statements and the combining, individual fund, and account group financial statements of England Economic and Industrial Development District, as of and for the year ended June 30, I996, and have issued our report thereon dated October 18, 1996. 
We conducted our audit in accordance with generally accepted auditing standards, Government .Auditing Standards, issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget (0MB) Circular A-128, "Audits of State and Local Governments." Those standards and 0MB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements and the combining, individual fund and account group financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to England Economic and Industrial Development District is the responsibility of the District's management. As part of obtaining reasonable assurance about whether the general purpose financial statements and the combining, individual fund and account group financial statements are free of material misstatement, we performed tests of the District's compliance with certain provisions of laws, regulations, contracts, and grants However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditinc, Standards. 
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The Board of Commissioners England Economic and Industrial Development District 
The District's adopted policies regarding purchases are more strict than State bid laws (which were complied with in these instances). The District's procedures are in the process of being reviewed. Possible changes may be made to increase the current dollar figures. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively love level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements and the combining and individual fund and account group financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe none of the reportable conditions described above is a material weakness. This report is intended for the information of the Board of Commissioners and management of England Economic and Industrial Development District, and appropriate grantor agencies. However, this report is a matter of public record, and its distribution is not limited. 

October 18. 1996 



OTHER REPORTS REQUIRED BY VERNMENT AUDITING STANDARD OMB CIRCULAR A-128 
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LNDEPENDENT AUDITORS' REPORT ON ENTEILNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE, COMBLNING, INDIVIDUAL FUND AND ACCOUNT GROUP FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
The Board of Commissioners England Economic and Industrial Development District 
We have audited the general purpose financial statements and the combining individual fund and account group financial statements of England Economic and Industrial Development District, as of and for the year ended lune 30, 1996, and have issued our report thereon dated October 18, 1996. We conducted our audit in accordance with generally accepted auditing standards; Government Au~Standards_, issued bv the Comptroller General of the United States; and the provisions of Office of Management and Budget (0MB) Circular A-128 "Audits of State and Local Governments." Those standards and 0MB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements and the combining, individual fund and account group financial statements are flee of material misstatement. The management of England Economic and Industrial Development District is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of' general purpose financial statements and the combining, individual fund and account group financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
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The Board of Commissioners England Economic and Industrial Development District 
In planning and performing our audit of the general purpose financial statements and the combining, individual fund and account group financial statements of England Economic and Industrial Development District, as of and for the year ended June 30 1996, we obtained an understanding of the internal control structure With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and the combining, individual fund and account group financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financial statements and the combining, individual fund and account group financial statements. The reportable conditions noted are as follows Recordina Deletions in the General Fixed Assets Account Grout~ During the current year, no accounting entries were made to record deletions in the General Fixed Asset Account Group. Accounting entries should be made at least monthly to properly account for all deletions within this account group. 
Purchasing Policies 
According to the "Financial Policies Manual" for the England Economic and Industrial Development District, departments must attempt to obtain three quotes for orders of goods from $500 to $4,999 and record the quotes on the purchase requisitions. During our testing procedures, we found purchase requisitions that did not note any quotes at the bottom of the requisitions or any reasons why no quotes were obtained. 
District's Response General Fixed Asset Account Group deletions are now being recorded in the accounting records at least monthly. 
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The Board of Commissioners England economic and Industrial Development District 

OESTR1ECHER & COMPAN'Y Certified Public Accountants 
October 18, 1996 



ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 

FEDERAL GRANTORJPROGRAM TITLE 

'or the year ended June 30. 1996 

U. S. Deparlrnent of I)efet~e Office of Economic Adjustment Operating/non constr~ction 92/93 Operating/non consh~ction 94/95 Operating/non cons~ction 95/96 Aiq)orl Master Study 

FEDERAL CFDA GRANT NUMBER NUMBER 
2.607 2.607 2.607 2.607 
CL9206-934)3 CL9206-944)6 CL9206-95-07 FA9206-94-05 

ACCRUED ACCRUED OR RECE1PTSOR DISBURS~ OR DEFERRED REVENUE MENT~ DEFERRED REVENUES RF~OG- EXPEN* REVENUES 7/1~5 NIZED D|TURES 6/30/96 
($34,878) (18,097) 0 (92,484) 

$72,436 0 362,094 0 
$62,693 18,097 347,943 107,189 
(544,621) 0 (14,151) 14,705 

U. S. Department of Commerce Economic Development Administration Sudden and Severe Economic Dislocation EconomicAdjustrnentAssistanceAet * 11.307 08-494)2944 0 4,115,464 4,431,654 316,190 U. S. Air Force Base Disposal Agency Caretaker Agreement 92/93 *** C~etaker Agreement 93/94 *** Caretaker Agreement 94/95 *** 
61,035 23,825 f187,328) 0 0 0 0 0 73,60g (102,468) 0 73,608 (28,860) 

*.Accrued or deferred revenues are classified on the balance sheet for the capital projects fund as follo~: Dcl~-rred income - federal assi~ance ($47,963) Receivables- lntergovemmental $334,237 **Deferred revenues are cl&~ified und~ "Deferred income - federal assistance" on the bal~ce sheet for the general fund. ***Funds reimbursable to federal government are classified under "Due to other govenunenls" on the balance sheet for the general fund. ****The S 18,097 was transferred to grant numlx~r CL9206-934)3. 
See independent auditors' report on schedule of federal financial assistance. 



The Board of Commissioners England Economic and Industrial Development District 
The management of England Economic and Industrial Development District is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements and the combining, individual fund and account group financial statements in accordance with generally accepted accounting principles, and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs in the following categories: Accounting Controls: Cash in bank; Revenues, receivables, and receipts; Payroll and related liabilities; Expenditures for goods and services, and accounts payable; Property, equipment, and capital expenditures; and Budget. Administrative Controls: General Requirements: political activity; Davis-Bacon Act; Cash management; Federal financial reports; Allowable costs/cost principals; Drug- Free Workplace Act; and Administrative requirements; Specific Requirements: Types of services allowed or unallowed; Reporting; Claims for advances and reimbursements; and Amounts claimed or used for matching. For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. 
During the year ended June 30, 1996, England Economic and Industrial Development District expended 100 percent of its total federal financial assistance under major federal financial assistance programs. We performed tests of controls, as required by 0MB Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to each of the major federal financial assistance programs of England Economic and Industrial Development District, which are identified in the 



The Board of Commissioners England Economic and Industrial Development District 
accompanying Schedule of Federal Financial Assistance. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the ability of England Economic and Industrial Development District to administer federal financial assistance programs in accordance with applicable laws and regulations. The reportable conditions noted are as follows Recordin~ Deletions in the General Fixed Assets Account Grouo 
During the current year, no accounting entries were made to record deletions in the General Fixed Asset Account Group. Accounting entries should be made at least monthly to properly account for all deletions within this account group. Purchasing Policies According to the "Financial Policies Manual" for the England Economic and Industrial Development District, departments must attempt to obtain three quotes for orders of goods from $500 to $4,999 and record the quotes on the purchase requisitions. During our testing procedures, we found purchase requisitions that did not note any quotes at the bottom of the requisitions or any reasons why no quotes were obtained. District's Response General Fixed Asset Account Group deletions are now being recorded in the accounting records at least monthly. The District's adopted policies regarding purchases are more strict than State bid laws (which were complied with in these instances). The District's procedures are in the process of being reviewed. Possible changes may be made to increase the current dollar figures. 
A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal financial assistance program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH THE GENERAL REQUIREMENTS APPLICABLE TO FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
The Board of Commissioners England Economic and Industrial Development District 

We have applied procedures to test England Economic and Industrial Development District's compliance with the following requirements applicable to its federal financial assistance programs, which are identified in the Schedule of Federal Financial Assistance, ibr the year ended June 30, 1996: Political activity; Civil rights; Cash management; Federal financial reports; .Mlowable costs/cost principles; Dnag-fi-ee Workplace Act; and Administrative requirements. Our procedures were limited to the applicable procedures described in the Office of Management and Budget's Compliance_Supplement for Single Audits of State and Local Governments. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on England Economic and Industrial Development District's compliance with the requirements listed in the preceding paragraph. Accordingly. we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. VVith respect to items not tested, nothing came to our attention that caused us to believe that England Economic and Industrial Development District. had not complied, in all material respects, with those requirements. Also, the results of our procedures did not disclose any immaterial instances of noncompliance with those requirements. 
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The Board of Commissioners England Economic and Industrial Development District 
This report is intended for the information of the Board of Commissioners, management, and appropriate grantor agencies. However, this report is a matter of public record and its distribution is not limited. 
OESTRIECHER & COMPANY Certified Public Accountants October 18, 1996 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
The Board of Commissioners England Economic and Industrial Development District 
We have audited the general purpose financial statements and the combining, individual fund and account group financial statements of England Economic and [ndustrial Development District, as of and for the year ended June 30, 1996, and have issued our report thereon dated October 18, 1996. We have also audited England Economic and Industrial Development District's compliance with the requirements governing types of services allowed or unallowed, reporting, claims for advances and reimbursements, and amounts claimed or used for matching that are applicable to each of its major federal financial assistance programs, which are identified in the accompanying Schedule of Federal Financial Assistance, for the period ended June 30, 1996. The management of England Economic and Industrial Development District is responsible for the District's compliance with those requirements. Our responsibility is to express an opinion on compliance with those requirements based on our audit. 
We conducted our audit of compliance with those requirements in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and Office of Management and Budget (0MB) Circular A-128, "Audits of State and Local Governments." Those standards and 0MB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about the District's compliance with those requirements. We believe that our audit provides a reasonable basis for our opinion The results of our audit procedures did not disclose any immaterial instances of noncompliance with the requirements referred to above. 
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The Board of Commissioners England Economic and Industrial Development District 
In our opinion, England Economic and Industrial Development District complied, in all material respects, with the specific requirements referred to in the second paragraph that are applicable to each of its major federal financial assistance programs for the year ended .rune 30, 1996. This report is intended for the information of the Board of Commissioners and management of England Economic and Industrial Development District, and appropriate grantor agencies. However, this report is a matter of public record and its distribution is not limited. 
OESTRIECHER & COMPANY Certified Public Accountants 
October 18, 1996 
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The Board of Commissioners England Economic and Industrial Development District 
Our consideration of the internal control structure policies and procedures used in administering federal financial assistance would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe none of the reportable conditions described above is a material weakness. This report is intended for the information of the Board of Commassioners and management of England Economic and Industrial Development District, and appropriate grantor agencies. However, this report is a matter of public record, and its distribution is not limited. 
OES Certified Public Accountants 
October 18, 1996 
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ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

As of June 30, 1996, the District had the following property subleased 
Property Airfield Landside Utility Miscellaneous Total 

Square Footage 
262,356 328,096 0 50,937 46~8~ 

Annual Lease Payment $1,624,700 1,948,338 85,000 175,036 3~33.074 

Future Non-cancelable Lease Payment $514,612 2,085,497 425,000 _ 2,440 $3.027.~49_ Future lease payments to be received under non-cancelable leases are shown by year as follows Year Ending June, 30 Airfield Landside Utility Misc Total 1997 1998 1999 2000 2001 
$306,279 100,000 100,000 8,333 0 

$1,574,413 394,777 61,620 38,218 16,468 
$85,000 85,000 85,000 85,000 85,000 

$2,440 0 0 0 0 
$1,968,132 579,777 246,620 131,551 101,468 For the year ended June 30, 1996, fifty-nine (59%) of lease revenue was from two tenants 

10. INDIVIDUAL NEGATIVE FUND BALANCE At June 30, 1996, the capital projects fund had a negative fund ba ance of $36,237. The District's approved budget for fiscal year ended June 30, 1997, included an operating transfer from the general fund to the capital projects fund to liquidate this negative fund balance. 
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ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT NOTES TO FINANCIAL STATEMENTS 
All amounts of compensation deferred under the plan, all property and rights purchased with those amounts, and all income attributable to those amounts, property, or rights are (until paid or made available to the employees or other beneficiary) solely the property and rights of the District (without being restricted to the provisions of benefits under the plan), subject only to the claims of the District's general creditors. Participants' rights under the plan are equal to those of general creditors of the District in an amount equal to the fair market value of the deferred account for each participant. 
Changed in plan assets are shown below: 
Plan assets July 1, 1996 Receipts Disbursements 
Plan assets, June 30, 1996 

$135,711 124,19l ~9,258) ~2~0,644 
The District (lessee) leases the premises and property consisting of certain lands with improvements thereon, together with certain related personal property, which comprised a portion of the former England Air Force Base, from the United States Air Force (lessor). Under the terms of this lease, which is classified as an operating lease, the lessee pays $1 for the term of the lease. This lease was effective March 28, 1995, and ends upon the conveyance and delivery of the deed for the leased property to the District or at the end of a fifty-five (55) year term. The District is granted an option to extend this lease for a like term for any property that has not been deeded to the District. The lessee shall provide protection and maintenance of the property at its own expense. The lease has a thirty (30) day cancellation clause, whereby either party may cancel the lease without cause, with thirty (30) days notice given to the other party. The lease allows the sublease of the properties. The United States Air Force is in the process of transferring title to all of the property and premises mentioned above to the District. A substantial portion of this transfer is scheduled to be completed in December, 1996 with another portion expected to be transferred in March, 1997, and the final portion by December, 1998. 



OFFiCiAL FILE cOPY IDO NO-'--T $~R4D OUT (Xerox r~r~e~s~ry COp~e~, IvO~ t~i~ copy and pLACE 
England Economic and Industrial Development District 
Alexandria, LA June 30, 1996 

Jnoer provisions of state law, this report is a public document. A copy of the report has been submit- ted to the audited, or reviewed, entity and other appropriate public officials. The report is available for public inspection at the Baton Rouge office of the Legislative Audi- tor and, where appropriate, at the office of the paris~.c.lerk of court, Date 



ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

Significant construction or renovation projects are summarized below: 

lntermodal improvements Hangar modifications 
Project Authorization $6,282,000 1,900,000 

Expended Remaining To Date Commitment $5,586,467 1,627,67A $508,306 180,477 
Funding is provided by grants, debt proceeds, and use of prior year earnings 

6. GENERAL OBLIGATIONS PAYABLE 
General obligation debts: General obligation liabilities are direct obligations for which the full faith and credit of the District is pledged as security. The District has incurred these liabilities in acquisition of machinery and equipment, commonly referred to as MWR equipment. In addition, the District's obligation relative to the liability for compensated baseness is reported as a general obligation debt. General long-term debt outstanding at June 30, 1996, consisted of the following: Certificate of Indebtedness, Series 1993 Date of issue: October 12, 1993 Original issue amount: $311,000 Interest rate: 6.5% Principal outstanding at June 30, 1996 
Certificate of Indebtedness, Series 1995 Date of issue: December 1, 1995 Original issue amount: $1,200,000 Interest rate: 6.0% Principal outstanding at June 30,1996 
Compensated absences Amount outstanding at June 30, 1996 
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$238,000 

1,200,000 
36,452 



ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

The following is a summary of the changes in the general fixed assets account group during the fiscal year: 
Office equipment Computer equipment Machinery and equipment Vehicles Development and planning studies Capital improvements Intermediate staging base Runway access pad Utility meters Construction in progress Utility meters lntermodal Improvements Hangar modifications Planning studies 

Balance July 1, 1995 
$32,618 61,111 909,082 39,692 622,355 
2,445,758 2,178,188 31,079 30,913 372,657 0 321545 

Additions/ (Deletions) 

5,213,810 1,627,671 179,676 

Balance June 30, 1996 
$32,708 57,425 922,690 504,773 
622,355 2,445,758 2,178,188 31,079 30,913 
5,586,467 1,627,671 501 221 $7~998 $7,59~6_,25_0_ $1~54 L_2~8_ The investment in general fixed assets was funded from the following sources 

Federal and state funding General obligation debt General fund earnings Total 
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$10,920,020 3,480,675 140,553 



ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

The District's deposits at year-end were entirely covered by federal depository insurance or by collateral held by the District or its agent in the District's name. 
Receivables at June 30, 1996 consisted of the following 
Intergovernmental Federal Operations group Capital outlay State Capital Outlay Local grant Leases Ad valorem taxes paid under protest Other 
Allowance for uncollectible leases 
Total 4. PREPAID EXPENSES 
Prepaid expenses consisted of the following at year end General Fund Deposits Insurance 

14 

General Fund 
$4,269 0 
0 0 158,973 154,397 59.286 376,925 (18,574) 

Capital Projects 
$0 334,237 
139,118 200,000 0 0 0 673,355 0 $358L35[ $67~3355 

$100 5,778 



ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

11. SUBSEOUENT EVENTS The Board of Commissioners of the District adopted a policy during its June, 1996 board meeting to designate fund balances as of June 30, 1996. This designation is as follows: - 40% for airside improvements - 35% for landside improvements - 25% for operating reserve Fund balance increases after June 30, 1996 shall be designated as follows - 50% designated as above - greater of 25% of fund balance increases or 5% of salaries and fringe designated for merit raises - the remainder as undesignated 
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ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

G. Short-Term Interfnnd Receivables/Payables 
During the course of operations, numerous transactions occur between individual funds for goods or services rendered. These receivables and payables are classified as "Due from other funds" or "Due to other funds" on the balance sheet. There were no interfund receivables/payables at year end. 
H. Prepaid Expenses Payments made to vendors for services that will benefit periods beyond June 30, 1996, are recorded as prepaid expenses. 
!. Fixed Assets 

Interest expense incurred during construction of capital facilities is not capitalized when the assets are reported in the General Fixed Asset Account Group. 
J. Compensated Absences Vacation pay is accrued as a liability when earned by the employees since the employee's right to receive the compensation is already rendered and it is probable that the District will compensate the employees for benefits through paid time off or through cash payments at termination. Sick leave, except for the sick leave time for the executive director, is not accrued since the District will not compensate the employee for unused sick leave upon termination. 



ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

The District, as lessor, subleases the real and related personal property leased from the Federal government. The subleases are classified as operating and are categorized as follows: Airfield leases: Includes leases of properties and/or facilities on or adjacent to the airfield. Included in this category are properties utilized for airfield related industry purposes. Landside leases: Includes leases of properties where the tenant use is not directly related to the airfield, i.e., education, recreation, etc. Utility leases: Includes leases of the utility system and their associated equipment and facilities that are located within boundaries of the former England Air Force Base. Miscellaneous leases: Includes leases of properties for a term of less than one year 
All subleases are negotiated individually and vary in consideration, term, cost, and security; however, the basic terms of the subleases are as follows: 
_Consideration - Fair market value plus an assessment per square foot leased for common area maintenance. An annual CPI adjustment is applied upon renewal. Term - There is no minimum rent term. Most terms include a tenant renewal option. 
Cos.__tt - Most leases are triple net leases whereby the tenant is responsible for maintenance, insurance, and taxes. Some leases are net leases whereby the lessor is responsible for maintenance, insurance, and taxes. Some leases are a combination of the two whereby these costs are shared by the lessor and the tenant. Security - A security deposit in the form of cash or a letter of credit is negotiated on each lease. 
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General Purpose Financial Statements 
The general purpose financial statements include all funds and account groups of England Economic and Industrial Development District and are designed to provide an overview of the financial position and results of operations for the entity as a whole. Additional information in the form of combining and individual fund financial statements is included elsewhere in this report to the extent such presentation expands on the financial information presented in the general purpose financial statements. 
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Independent Auditors' Report 
The Board of Commissioners England Economic and Industrial Development District 

EMILE P. OESTRIECHER, IlL CPA BRUCE W. MELDER, CPA KURT G. OESTRIECF|ER, CPA 
W, DOUGLAS LaCROIX, CPA FELECIA A. SIKES, CPA M. LYLE JANOUSEK, CPA PATRICIA T. MCADAMS, CPA 

We have audited the accompanying general purpose financial statements and the combining, individual fund and account group financial statements of England Economic and Industrial Development District, Alexandria, Louisiana, as of and for the year ended June 30, 1996, as listed the table of contents. These financial statements are the responsibility of the management of England Economic and Industrial Development District. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards: Government Auditing Standards, issued by the Comptroller General of the United States; and the provisions of the Office of Management and Budget (OMB) Circular A-128, "'Audits of State and Local Governments." Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of England Economic and Industrial Development District, as of June 30, 1996, and the results of its operations for the year then ended in contbrmity with generally accepted accounting principles Also, in our opinion, the combining, individual fund and account group financial statements referred to above present fairly, in all material respects, the financial position of each of the individual funds and accounts groups of England Economic and Industrial Development District, as of June 30, 1996, and the results of operations of such funds for the year then ended in conformity with generally accepted accounting principles. 
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ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

The liability that is expensed to be liquidated with expendable available resources is reported as a expenditure and a fund liability of the governmental fund that is responsible for payment. Amounts that are not expensed to be liquidated with expendable available resources are reported in the general long-term debt account group. No expenditure is reported for these amounts in the accompanying financial statements. 
K. General Obligation Payable For long-term obligations, only that portion expected to be financed from expendable available financial resources is reported as a fund liability of a governmental fund. The remaining portion of such obligations is reported in the General Long-Term Debt Account Group. 
L. Fund Equity 
Reserves, if any, represent those portions legally segregated for a specific future use. plans for future use of financial resources. 
M. lnterfond Transactions 

of fund equity not appropriable for expenditure or Designated fund balances, if any, represent tentative 

Transactions that constitute reimbursements to a fund for expenditures initially made from it that are properly applicable to another fund are recorded as expenditures in the reimbursing fund and as reductions of expenditures in the fund that is reimbursed. All other interfund transfers are reported as operating transfers. 
N. Memorandum Only-Total Columns Total columns on the general purpose financial statements are captioned "memorandum only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position or results of operations, in conformity with generally accepted accounting principles. Neither are such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 
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SPECIAL REVENUE FUNDS 
Special revenue funds are used to account for specific revenues that are legally restricted to expenditures for a particular purpose. The special revenue funds were liquidated by transferring the fund balances to the general fund. 
Air Operations Fund is used to account for airfield operations. On July 1, 1995, this fund was liquidated by transferring the fund balance to the general fund. 
Lease Fund is used to account for lease revenue from various tenants of the District. Lease revenue is available for transfer to other funds after provision for necessary lease and operating costs. On July 1, 1995, this fund was liquidated by transferring the fund balance to the general fund. 



ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT SPECIAL REVENUE FUNDS COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE 

Revenues 
Expenditures 

for the year ended June 30. 1996 

Excess (deficiency) of revenues over expenditures 
Fund balances, beginning of year Residual equity transfer 
Fund balances, end of year 

AIR OPERATIONS 
$0 
0 
o 

349,413 (349,413) 

LEASE FUND TOTAL 
$0 $0 
0 
0 

3,415,890 (3,415,890) 

0 
0 

3,765,303 (3,765,303) 

The notes to the financial statements are an integral part of this statement. 
27 



ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT SPECIAL REVENUE FUNDS COMBINING BALANCE SHEET 

Liabilities and fund balances 

AIR OPERATIONS LEASE FUND TOTAL $0 

The notes to the financial statements are an integral part of this statement. 
26 



ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT NOTES TO FINANCIAL STATEMENTS 
The District reports deferred revenue on its balance sheet. Deferred revenues arise when a potential revenue does not meet both the "measurable" and "available" criteria for recognition in the current period. Deferred revenues also arise when resources are received by the District before it has a legal claim to them, as when grant monies are received prior to the occurrence of qualifying expenditures. In subsequent periods, when both revenue recognition criteria are met, the liability for deferred revenue is removed from the balance sheet and revenue is recognized. D. Budgets and Budgetary Accounting 
An annual operating budget of proposed expenditures and the means of financing them was adopted for the general fund. Budgeted amounts are as originally adopted, or as amended from time to time by the Board of Commissioners. Budgets are adopted consistent with generally accepted accounting principles. Project length financial plans are adopted for cap/tat projects funds. Because these non-operating budgets primarily serve a management control function and related appropriations are continuing in nature, no comparison between budgeted and actual amounts for the funds budgeted on this basis is provided in this document. Budgets are adopted on a line item basis. The overall level of control is on a cost center basis 
Annual operating budget appropriations expire at the close of the fiscal year to the extent not expended. 
E. Encumbrances 
Encumbrance accounting, under which purchase orders, contracts, and other commitments for the expenditure of monies are recorded in order to reserve that portion of the applicable appropriation, is employed by the District. All encumbrances expire at the close of the fiscal year. 
F. Cash Cash includes amounts in demand deposits. The District maintains one demand deposit checking account for all funds. Each fund's positive equity in the cash account is presented as "Cash" in the financial statements. Negative equity balances in cash, if any, have been reclassified and are reflected as short-term interfund receivables/payables. 



ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT CAPITAL PROJECTS FUND BALANCE SHEET 

Cash Receivables Intergovernmental Other 
Total assets 
Liabilities and fund balance 
Liabilities Accounts payable Deferred income - federal assistance Deferred income - other 
Total liabilities Fund balance 
Unreserved - undesignated 
Total liabilities and fund balance 

$465,730 
473,355 200,000 
$1,139,085 

$1,126,881 47,963 478 
1,175,322 

$1,139,085 

The notes to the financial statements are an integral par! of this statement. 
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ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

The annual requirement to amortize the outstanding long-term debt, other than compensated absences, including interest of $460,020 is as follows: Year Ending June, 30 1997 1998 1999 2000 2001 2002-2003 

Principal $90,000 123,000 135,000 142,000 149,000 799 000 $U3~8 ~90 

Interest $77,035 78,310 70,425 61,960 53,065 119,225 $46~Q20 

Total $167,035 201,310 205,425 203,960 202,065 918 225 ~9&020 During the year ended June 30, 1996, the following changes occurred in long-term liabilities 
Certificates of Indebtedness, Series 1993 Certificates of Indebtedness, Series 1995 Compensated absences 

Balance July 1, 1995 Additions 
$264.000 
0 26,468 

Balance Reductions June 30, 1996 
$0 $26,000 $238,000 

1,200,000 32,302 $2~0,4468 15A~_2~2~302 
7. DEFERRED COMPENSATION PLAN 

0 22,318 $~8~31_8. 
1,200,000 _ 36,452 $1,4~452 

The District offers its employees a deferred compensation plan created in accordance with Internal Revenue Code Section 457. The plan permits employees to defer a portion of their salary until future years. The deferred compensation is not available to employees until termination, retirement, death, or unforeseeable emergency. 
17 



ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT CAPITAL PROJECTS FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE 
Revenues Federal grants State grants Other grants 
Total revenues Expenditures Capital outlay Firefighting equipment Intermodal improvements Airport master plan Property map Hangar modifications Street lighting Debt issuance costs Total expenditures 

for the year ended June 30. 1996 

Excess (deficiency) of revenues over expenditures Other financing sources (uses) Operating transfers in - general fund Debt proceeds Total other financing sources (uses) Excess (deficiency) of revenues and other financing sources over expenditures and other financing (uses) Fund balance, beginning of year 
Fund balance, end of year 

$4,596,215 797,221 200,000 5,593,436 
462,249 5,213,810 119,149 60,526 1,627,671 3,252 20,862 7,507,519 
(1,914,083) 
499,000 1,200,000 
1,699,000 
(215,083) 178,846 

The notes to the financial statements arc an integral part of this statement. 30 



Notes to Financial Statements 



CAPITAL PROJECTS FUND Capital Projects Fund is used to account for the acquisition or construction of major capital facilities and improvements. 



ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT DEFERRED COMPENSATION PLAN AGENCY FUND STATEMENT OF CHANGES IN ASSETS AND LIABILITIES 
for the year ended June 30. 199 
BALANCE , July 1, 1995 RECEIPTS Assets Plan investment s $135,711 $124,191 

Liabilities Benefits payable $135,711 $124,191 

DISBURSE- MENTS BALANCE June 30, 1996 

The notes to the financial statements are an integral part of this statement 
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$250,644 
$250,644 



ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT GENERAL FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL 

Revenues Grants Lease revenue Fuel flow Interest Miscellaneous Total revenues Expenditures Current Administration Operations Economic development Capital outlay Debt service Principal Interest Total expenditures Excess (deficiency) of revenues over expenditures 

for the year ended June 30. 1996 

$362,094 4,102,365 265,153 240,837 46,767 5,017,216 
794,074 3,026,551 102,585 4,919 43,160 36.000 4,007,289 

$353,264 4,101,986 266,624 240,366 47,100 5,009,340 

26,000 53,160 4.011.780 

OVER (UNDER) BUDGET ($8,830) (379) 1,471 (471) 333 (7,876) 
(6,578) (20,461) 6,334 25,196 (17,160) 17,160 4,491 

1,009,927 997,560 (12,367) Other financing sources (uses) Operating transfers out - capital projects fund (499,000) (499,000) Excess (deficiency) of revenues and other financing sources over expenditures and other financing (uses) 510,927 498.560 Fund balance, beginning of year Residual equity transfer Fund balance, end of year 
0 3,765,303 $4,276,230 

0 3,765,303 $4,263,863 
(12,367) 0 0 

The notes to the financial statements are an integral part of this statement. 24 



ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

Governmental funds are used to account for all of the District's general activities, including the collection and disbursement of earmarked monies (special revenue funds) and the acquisition or construction of general fixed assets (capital projects funds). The general fund is used to account for all activities of the general government not accounted for in some other fund. Agency funds are used to account for assets held by the District as an agent on behalf of others The General Fixed Asset Account Group is used to account for fixed assets owned by the District. 
The General Long-Term Debt Account Group is used to account for long-term debt outstanding at the balance sheet date. 
C. Basis of Accounting The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. The modified accrual basis of accounting is used by all governmental fund types. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can be determined and "available" means the amount is collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. Expenditures are recorded when the related fund liability is incurred. Principal and interest on general long- term debt are recorded as fund liabilities when due. Those revenues susceptible to accrual are leases receivable and interest income. Revenue from cost reimbursement grants is recognized in accordance with GASB Statement 1. When the expenditure is incurred, grant revenue is considered to have been earned and therefore available and recognized as revenue. 
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ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT GENERAL FUND BALANCE SHEET 

Cash Receivables Intergovernmental Leases - net of allowance Other Prepaid expenses 
Total assets 
Liabilities and fund balance Liabilities Accounts payable Other current liabilities Due to other governments Deferred income - federal assistance Deferred income - other Tenant deposits held 
Total liabilities 
Fund balance 
Unreserved - undesignated 
Total liabilities and fund balance 

June 30 1996 
$4,301,030 
4,269 140,399 213,683 5,878 

$281,796 51,817 28,860 14,151 5,238 19,534 
401,396 
4,263,863 $4,665,259 

The notes to the financial statements are an integral part of this statement. 



ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT NOTES TO FINANCIAL STATEMENTS 
In defining the District's reporting entity, for financial reporting purposes, management has considered all potential component units. The decision to include a potential component unit in the reporting entity was made by applying the criteria set forth in GAAP. The basic criteria for including a potential component unit within the reporting entity is whether the primary government is financially accountable for the potential unit. A primary government is financially accountable if it appoints a voting majority of the organization's governing body and either (1) is able to impose its will on that organization or (2) there is a potential for the organization to provide specific financial benefits to, or impose specific financial burdens on, the primary government. The primary government may also be financially accountable if an organization is fiscally dependent on the primary government regardless of whether the organization has a separately elected governing body, a governing board appointed by a higher level government, or a jointly appointed board. An entity is fiscally dependent if it does not have the authority to do all of the following procedures: 
1. Determine its budget without another government having the authority to approve and modify that budget. 
2. Levy taxes or set rates or charges without approval by another government. 3. Issue debt without approval of another government 
Based upon the above criteria, the District does not have any component units 
B. Fund Accounting The District uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on the other hand, is a financial reporting devise designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. 



GENERAL FUND 
This is the general operating fund of England Economic and Industrial Development District and is used to account for operations traditionally associated with an entity which are not required to be accounted for in another fund. 



SUPPORTING SCHEDULES 



ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT NOTES TO FINANCIAL STATEMENTS 

The England Economic and Industrial Development District (hereinafter referred to as "District") was created by Act 142 of the Legislature of Louisiana, 1991 Regular Session. The District is a body politic and corporate of the state which shall exist in perpetuity. The District is composed of all of the territory located within Rapides Parish. The District was created for the object and purpose of accepting title from the United States of America to any and all real property and personal property and improvements included in the England Air Force Base and utilizing that and other property, and all assistance available from the United States government and all other sources, to replace and enhance the economic benefits generated by the former air base. The District is governed by a Board of Commissioners and has the power to incur debt and issue revenue and general obligation bonds, certificates of indebtedness, bonds and certificates of indebtedness, bonds and certificate anticipation notes, refunding bonds, and the power of taxation, subject to the limitations provided in the Act. The financial statements of the District have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for establishing governmental accounting and financial reporting principles. The GASB periodically updates its codification of the existing Governmental Accounting and Financial Reporting Standards which, along with subsequent GASB pronouncements (Statement and Interpretations) constitutes GAAP for governmental units. 
The more significant of the District's accounting policies are described below 
A. The Financial Reporting Entity As noted above, England Economic and Industrial Development District was created by an Act of the Louisiana Legislature as a special purpose government and legally separate governmental entity. As required by generally accepted accounting principles, these financial statements present the District as a primary government with no component units. 



ENGLAND ECONOMIC AND INDUSTRIAL DEVELOPMENT DISTRICT GENERAL FUND SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL for the year ended June 30. 1996 
Administration Salaries and fringe Audit and accounting Legal services Consultants Contract labor Physicals/drug testing Insurance Telephone Advertising Travel Dues and subscriptions Training Office supplies and expense Printing Postage Bank charges Provision for doubtful account Office and computer expense Incubator feasibility Total administration Operations Salaries and fringe Professional services Contract labor Telephone Office supplies and expense Postage Contingencies Pest Control Custodial Utilities Repairs and maintenance Supplies Vehicle expense Fire protection Security Tenant services Total operations Economic development Salaries and fringe Marketing Total economic development 34 

$330,927 16,174 74,389 35,588 2,929 695 222,860 7,234 1,820 30,133 14,508 6,024 6,867 3,706 3,433 1,868 0 4,919 30,000 $794,074 
$454,416 193,979 52,674 8,192 1,949 351 20,942 19,981 16,967 341,344 506,250 50,786 74,777 890,701 327,628 65,614 $3,026,551 $61,679 40,906 $102,585 

$330,341 16,174 79,221 36,988 3,306 695 222,860 6,834 2,193 28,732 14,439 6,223 6,731 4,006 3,886 1,630 2,360 5,028 15,849 $787,496 
$452,745 I93,979 53,875 7,929 2,031 393 20,642 19,981 16,967 341,351 497,450 55,730 72,061 876,917 323,590 70,449 $3,006,090 
$61,670 47,249 $108,919 

Schedule 1 OVER (UNDER) BUDGET ($586) 0 4,832 1,400 377 0 0 (400) 373 (1,401) (69) 199 (136) 3OO 453 (238) 2,360 109 (14,151) ($6,578) ($1,671) 0 1,201 (263) 82 42 (30O) 0 0 7 (8,800) 4,944 (2,716) (13,784) (4,038) 4,835 ($20,461) ($9) 6,343 $6,334 



AGENCYFUND 


