
VERNON YOUTH SERVICES, INC NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
Note ] - Nature of the Business and Summary o _Po] J c_i_es __.(Continued ) Fixed Assets 

$~gnificant Accounting 
All items of property, plant and equipment are recorded as expenditures when purchased and are accounted for in the General Fixed Assets group of accounts. Such assets are maintained on a basis of original cost or estimated original cost if original cost is not available and no depreciation is computed or recorded thereon. Donated fixed assets are stated at their estimated fair market value on the date donated. 
E_ FundJ ng Policies andSo~rces The Vernon Youth Services, Inc. receives its monies on a grant basis from the Louisiana Department of Public Safety - Office of Juw~nile Services. Under this method funds are received as needed or on a monthly or quarterly allocation of the total budget (grant) in advance of the actual expenditure. 

Nc_)t!i 3 -- Boa<d. o_f Dire:cltors ' _ Co~]pe_ILsa_.tion The Board of Directors is a voluntary board; compensation has been paid to any member. 
NQt,z_4 - ]n--Kincl Contributi o ns The Vernon Youth Services, Inc. received various in-kind contributions during the period under examination. There were inadequate records to determJne proper value of these contrJbut]ons. While the value of these contributions has not been reported, the oflsetting expenses have not been incurred. 
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(31S) 239-2535 (31S) 23S-5135 ~ax 239 2295 

I;LLIOTI" & ASSOCIA'IT~S, INC. A Professional Accounti~zg Corporation P. O. Box 1287 ],eesville, I.ouisiana 71496-1287 

] NDEPENDEN~]__A_UD ] TOR ' S REPORT 
Board of Directors Vernon Youth Services, Inc LeesvJ ] ]e, I.oulsJ ana: I have audited the accompanying general purpose financial statements of the Vernon Youth Services, Inc. as of and for the year ended Oune 30, 1996, as listed in the table of contents. These financial statements are the responsibility of Vernon Youth Services, Inc. 's management. My responsibility ]s to express an opinion on these financial statements based on my audit. ] conducted my audit Jn accordance with generally aceepted auditing standards. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are flee of material misstatement. An audit includes examining, on a test basis, evidence supporlJng the amounts and disclosures in the financial statements. An audit also includes assessing the acceuntJng principles uscd and significant estinlates made by management, as we]] as evaluating the overall financial statement presentation. I believe that my audit pro, rides a reasonable basis for my opinion. In my opinion, the general purpose financial statements referred to above pJesent fairly, in all material respects, the financial position of the Vernon Youth Services, Inc. at June 30, ]996, and the results of its: operations for the year then ended in conlormJty with generally accepted accounting principles. My audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The accompanying financial information listed as schedules in the table of contents are presented for purposes of additional analysis and are not a required part of tile genera] purpose f Jnancia] statements of Vernon Youth Se~vJees, Inc. The JnlormatJon in these schedules has been subjected to the auditing procedures applied Jn the audit of the genera] purpose financial statements and, Jn my opinion, is fairly stated Jn all mat erJ a] respects J n relation to tile genera] purpose fJ nancJ a] statements taken as a wiiE)] e . 
4 A< "Asc I,eesvi] ]e, ],ouJ sJ ana l)eeember ] 0, ] 996 



(318) 239 2535 (318) 23S 5135 Fax 239 2295 

ELL][O'IT & ASSOCIATIgS, INC. A t'rofessional Accountbkg Corporation P. O. Box 1287 Leesville, I,ouisiana 71496-1287 

Board of Directors Vernon Youth Services, Inc LeesvJ]le, Louisiana: the genera] purpose financia] statements Services, Inc., as of and for the year ended June 30, issued my report thereon dated December 10, 1996. of Vernon Youth ]996, and have 
] conducted my audit Jn accordance with generally accepted audJtJn9 standards and Government i_u_ditirlq Standards, issued by the Comptro]]er Gene~a] of the United State~. Those standards require that I plan and pel form the audi t to obtain reasonab] e assurance about whether the financial statements are free of material misstatement. In planning and performing my audit of the genera] purpose financial slatements of Vernon Youth Services, Inc. for tile year ended June 30, ]996, ] considered its internal control structure in order to determine my auditing procedures for tile purpose of expressJrlg my <)pinion on the 9eneYa] purpose financial statements and not to provide assurance on the interns] control structure. Vernon Youth Services, Inc. is responsib]e for establishing and maintaining an internal control strtieture. In fulfilling this responsibility, estJmates and judgments by management are required to assess the expected benefits and related costs of internal control styl~c:ture policies and procedures. The object]yes of an internal cor~tYo] structure are to provide management with reasonable, but not ahso]ute, assurance that assets are safeguarded against loss from unauthorJ zed use or dJ .qposit] on, and that transactions are executed J n accordance with management's authorization and recorded properly to perm]t tile preparation of fi nanci a] statements J n accordance wJ tb genera] ]y accepted accounting principles. Because of J nherent limitations Jn any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk thai the procedures may become inadequate because of changes J n conditions or that the effectiveness of the design and operatJoll el po] J c:]es and procedure~; may deteriorate. 



For the purpose of this report, I have classified the significant internal control structure policies and procedures in the following categories: 

For all of the internal control obtaJ ned an understanding of procedures and wh~.~ther they assessed control risk. 
structure categories listed above, I the design of relevant policies and have been placed in operation, and I 

] noted no matters involving the internal control structure and its operation that I consider to be leportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to my attention relating to significant defJcJeneJes Jn the design or operation of the internal control structure that, ill my judgment, could adversely affect Vernon Youth Services, Inc. 's ability to record, process, summarize, and report ~inancia] data consistent with the assertions o~ management in the genera] -purpose financial statements. My consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American InstJ- tuto of Certified Pub].ic Accountants. A material weakness is a report- able condition in which the design or operation of onc or more of the specJ fj c internal control structure elements does not reduce to a re]{~tJvely low level the risk that errors or irregularities in amounts that would be material in relatJon to the genera] purpose financial statements being audited may occur and not be detected within a timely porJod by employees in the normal course of performing their assigned Junctions. i noted no matters involving the internal control structure and its operation that ] consider to be material weaknesses as defined above. This report J s intended for the information of the management of Vernon Youth Services, Inc., tile State of Louisiana and the ],ngislatJve Auditor of the State of Louisiana. This restriction is not intended to ]JmJt tile distribution of this report, which is a matter of pub]Jc record. 



VERNON YOUTH SERVICES, INC. Exhibit A 
COMBINE[) BALANCE SHEET- ALL FUND TYPES AND ACCOUNT GROUP 

ASS_ETS Cash (Note 6) Accounts Receivab]e Furniture and equipment (Note 5) Total assets 
LIAB7 L] TI ES Due to funding agency Cash overdraft (Note 6) Accounts payable Pay:~o]] taxes payable 

June 30, 1996 
Account Group Fund T~ip~s General Totals Special Revenue Fixed A~ts IMemorandum~Qnl~] 1996 ]995 

$ 35 $ --- $ 35 $ 35 23,458 23,458 26,843 8_o~_052 &o, 052 78.977 

$ 4,100 ]1,375 960 --- $ 4,]00 $ 4,]00 11,375 ]4t898 960 1,]64 
Total ]Jabi]JtJes ~_..16~435 ~_ ~=.- $ ]6~35 # 29j67 
FUNJZ_EQVI T~ Fund equity: investment in general fixed assets Fund ba] ance: Unreserved: Undesignated 7. 058 Tota] fund balance 7~058 

~9~.~ ~ 80,052 $ 78,977 

2,.Q58 _80,052 
_ 7 ~o~ 7.058 _85~ 693 Tota] liabi]JtJes and fund equity qxq_23,.49_% ~80j0_52 }303,545 :$105~8511 

The accompanying notes are an int~-'gra] part of this statement 5 



 

Exhibit C VERNON YOUTH SERVICES, INC. COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES BUDGET (GAAP BASIS) AND ACTUAL - SPECIAl, REVENUE FUND TYPE For the fiscal year ended June 30, ]996 

REVENUES ] ntergovernmenta] M] sce]] aneous Total revenues ~ZPI<NI2!TURES Current : Sa] ar]es Fringe Travel Operating serwices Operating supplies Other costs Professiona] services Cap] ta] outlay Total expenditures Excoss (deficiency) of ] evenues over expenditures FUND BALANCES Beginning of year 

Budget Actu9] 
$269,620 $268,362 
269,620 
]48,545 45,000 200 45,000 24,000 5,800 1.9!5 26~ 6~9 
6.7 ]_6 

54 

variance - Favorable Unfavorable) (Note j) 
$(1,258 _. 54 _ 2.68_~41__6 _ [1~2_04. 

]52,545 49,]30 38,824 22,552 3,948 !,075 

000 ]30 200 ]76 448 1,852 
_.268~p74 _ 1~546 
342 342 

Tho -accompanying notes are an Jntegra] part of this statement. 



VERNON YOUTH SERVICES, INC NOTES TO THE FINANCIAL STATEMENTS June 30, 1996 
Nature of the business: 

ExhibJ t D 

S ulmmarl/ of S ~ni f i can_t Acpount ] ng 
Organizat_ion purposes: The basic purposes of the Vernon Youth Services, Inc. "VYS" are as follows: A. To offer shert-term shelter care and treatment services for juveniles referred to them by various parish and state agencies. B. To olfer medical services and a complete recreational program for such juv~J]es. To offer nutritional services to such individuals Jn accordance with applicable ininimum staridards for c]JnJc care agencies and th(! USDA. To report on a weekly basis to the Office of Juvenile Services, Louisiana Department of Public Safety and Correct_ions the numbel of juveniles under the.ir treatment plan and the types oJ activities. E. To abide by the requirements of Title VI of the Civil Rights Act of 1964 (as amended July 5, 1973) and the Vocational Rehabilitation Act of 1973 and insure that a]] services are delivered without discrimination due to race, color, national origin or handicap. F. To ~bide by the provisions of the Louisiana Code of JuvenJ ]e Procedure and when applicable the Federal Runaway Youth Act as contained in P. L. 93-415. VYS agrees to comply with a]] state licensing standards, all app]Jeable accrediting standards, and applicable federal service standards and with a]] applicable state and federal laws. 



VERNON YOUTH SERVICES, INC. NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) Nature of the Business and Summary of S~gnificant Accounting PQ]~cies IContinued) Significant Accounting Policies: Financial reporting entity 

Statement of Presentation The accompanying financial statements conform to generally accepted accounting principles for local government units as prescr ~ bed by Statem~ni_ I~ G o_v e r n~e ut @ ~__ A c cQ_unt in~g and Financial Reporti~ __Pf~npi~]es pub] i shed by the Nat] onal Council o11 Governmental Accounting; Audits of State and Loga~ _Go_vernmen<=al Units, the industry audit gu_ide issued by the American institute of Certified Public Accountants; and, the rev J sed 1,ou]sjana Mu3!icJpa] Audit _and__Acco_un_t_Ju_g_G_uid9 Organi zation The Vernon Youth Services, Inc. was established to provide for shelter care services for ]5 youths in the Vernon Parish area ]n accordance with Louisiana Revised Statute 15:1092 (A) and (B). Fund Account J ng The accounts of the Vernon Youth Services, inc. are orQanized on the basis of funds and account group, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self- balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures. Governmental resources are allocated to and accounted for in individual funds based upon the purposes for which they are spent and the means by which spending activities are controlled. The various funds presented in the financJal statements in this report are grouped into one generic fund type and one broad fund category as follows: 



VERNON YOUTII SERVICES, INC LEESVILLE, LOUISIANA ANNUAL FINANCIAL REPORT FOR THE PERIOD ENDED JUNE 30, ]996 

tgntler provisions of state law, t'hJ6 report is a public document. A copy of the report has been submit- ted to the audited, or reviewed, entity and other appropriate public officials. The report is available for public inspection at the Baton Rouge office of tl~.~ Legislative Audi- tor and, where appropriate, at the office of the parish clerk of court ~elease Date JAN 2 9 b97 



VERNON YOUTH SERVICES, INC NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
ture of the Business and Summary ~!Jcies ~Continued) ore 
Budgets and budgetary information: 

f sichnif_icant Accounting 
The VYS follows these procedures in establishing the budgetary data reflected in these financial statements: I. Tile Louisiana Department of Public Safety - Office of Juvenile Services "DPS" - State of Louisiana notifies the Vernon Youth Services, inc. each year as to the funding levels for the current year grant. 2. The Executive Director prepares a proposed budget based on the funding levels provided by DPS and then submits the budget to the Board of Directors for approval. 3. The Board of Directors reviews prior to June 30 each year. 
5. All budgetary appropriations each fiscal year. 

Louisiana Juvenile 
6. Budgets for the Special Revenue Funds are adopted on a basis consistent with generally accepted accountJng principles (GAAP). Budgeted amounts are as originally adopted, or as amended from time to time by the Board of Directors of the VYS. Such amendments were not material in relation to original appropriation. 7. Expenditures cannot legally exceed appropriations on an individual fund ]eve]. Total Columns of Combined Statements - Overview: Total co] umns on the combined statements overview are captioned ',memorandmn only" to indicate that they are presented only to help with financial analysis. Data in these columns de not pres{mt financial position, results of operations, or changes in financial position in conformity with generally ~ccepte<i accounting princip]es. Neither is such data comparable to a consolidation. Interfund eliminations have not been made Jn the aggregation of this data. 

i] 



(315) 2139-2535 (318) 23S-5135 Fax 239 2295 

ELLIO'I?I" & ASSOCIATES, INC. A Professional Accounting Corporation P. O. Box t287 Leesvillc, Louisiana 71496-1287 

Board of Directors Vernon Youth Services, ]nc Leesvi ] ] e, ].ouisJ ana : 

W. Micheal Elliotl. CPA 

] have audited the general purpose financial statements of Vernon Youth Services, inc. as of and for the year ended June 30, ]996, and have issued my report thereon dated December 10, 1996. ] conducted my audit in accordance with generally accepted auditing standards and Governrngnt A_ud~ti.n~ St at!dards, _issued by the Comptroller Genera] of the United States. Those standards require that ] plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of materJa] misstatement. Compliance with laws, Vernon Youth Services, Vernon Youth ServJ ces, about whether the 
regulations, contracts, and inc. is the responsibility Inc.. As part of obtaining financial statements are 

grants applicable to of! the reasonable assurance free of material m] sstatement, ] performed tests of the Vernon Youth Services, Inc. ' s compliance with certain provisions o~ laws and regulations. However, my objective was not to provide an opinion on overall compliance with such 
The lesults of my tests indicate that, with respect to the items tested, Vernon Youth Services, Inc. complied, Jn all material respects, with the provisions referred to in the preceding paragraph. With respect to items not tested, nothing came to my attention that caused us to believe that Vernon Youth Services, Inc. had not complJed, fin all material respects with those provisions. Thfs report is intended for the information of management and others within the organization as well as the Louisiana Legislative Auditor. Thfs restriction Js not intended to limit the distribution of this report, whfch is a matter of public record. 
].eesv ' ]]e, December i0, 1996 



Npt._e 
VERNON YOUTH SERVICES, INC NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) .: Changes Jn General F ed Assets A summary of changes in genera] fixed assets follows Balance Balance July I, June 30, ]995 Additions Retirements 1996 Equipment .~7~977 ~ 1,07~ ~__ -:: ~ 80,052 

Note 6 - C ash_Collatera! As of June 30, ]996, cash and investments held by Vernon Youth Services, Inc. was secured in full by FDIC (Federal Depositors Insurance Corporation) insurance at each of the respective iJnanc;ial institutions where deposited. 
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SUPPLEMENTARY DATA 
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VERNON YOUTII COMPARATIVE STATEMENT SERVICES, INC. OF GENERAL FIXED ASSETS For the fiscal year ended June 30, ]996 
General fixed assetsI at cost: Furniture and equipment Total genera] fixed assets ~_80,052 

~0j052 Total investment in general fixed assets $ 80_I_0_52 

]5 

Schedule 1 



VERNON YOUTH SERVICES, INC. OTHER SCHEDULES For the fiscal year ended June 30, 1996 
Schedule 2 - COMPENSATION TO BOARD MEMBERS During the fiscal year ended June 30, ]996 no per diem payments or other compensation payments were made to board members. 
Schedule 3__- Q UEST]QNED CQSTS During the questioned 
Schedule 4 

fiscal year ended costs arising from my 
- EXIT CONFERENCE 

June 30, 1996, I noted no examination. 
An exit conference was held with Mr. Lee Russell, Executive Director and Joan Rainwater, Head Bookkeeper on December ]5, ]996 to discuss the proposed audit report and the fact that no questioned costs were discovered during my examination. 

16 



VERNON YOUTH SERVICES, INC. NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
Note ] - Nature of the Business and Summary of Significant ~lolJci(~s (Continued) Gove37nm(HLt a / Fund Tyl0es 

Accounting 
Governmental funds are those through which most governmental functions of the Vernon Youth Services, Inc. are financed. The acquisition, use, and balances of the Vernon Youth Services, Inc.'s expendable financial resources and the related ]Jabl]ities are accounted for through governmental iunds. The measurement focus is upon determination of changes in financial position, rather than upon net income determination. The following is the Vernon Youth Services, Inc.'s governmental fund type: G_eneral Fund - The General Fund is the general operating fund of the Vernon Youth Services, inc. It is used to account for all financial resources except those required to be accounted for Jn another fund. Basis; of Accounting: Basis of accounting refers to when revenues and expenditures or expenses are recognized J n the accounts and reported J n the financial statements. Basis of accounting relates to the timing Of the measurements made, regardless of the measurement focus app] led. Governmental funds are maintained on the modified accrual basis of accounting wherein revenues are recognized in the accounting period Jn which they become available and measurable. Expenditures are recognized in the accounting period in which the liability Js incurled, Jf measurable. 
Advances expected due from 
between funds which are not expected to be repaid are for as transfers. In those cases where repayment is the advances are accounted for through the various and due to accounts. 

i0 



 

VERNON YOUTH SERVICES, INC. COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES ALL GOVERNMENTAL FUND TYPES For the fiscal year ended June 30, 1996 

Total revenu0s ],:XPEND%TURgS_' Current : Sa] arJ es Fringe Travel 
Professional services Capital outlay (Note 5) Total expenditures Excess (deficiency) of revenues over expend.itures 
FUND BALANCES Beginning of year End of year 

$ --- 

Exhibit B 

Special Totals Revenue 
$268,362 54 
/Memorandum On]]/ 
$268,362 54 -_--_ 268,416 268_L4!.6 

152,545 49,130 38,824 22,552 3,948 L o75 

152,545 49,130 38,824 22,552 3,948 ]~07% __26~ o_74 2Gs .or4 
342 
6~Zv16 

342 
6,716 

The accompanying notes are an integral part of this statement 6 


