
Depreciation of all exhaustible fixed assets used by the proprietary fund is charged as an expense against operations. Accumulated depreciation is reported on the proprietary fund balance sheet. Depreciation has been provided over the estimated useful lives using the straight line method. The estimated useful lives are as follows: Plant Furniture, fixtures and equipment 10-33 5-10 years years Depreciation recorded in the proprietary fund on fixed assets acquired with contributed capital from grants externally restricted for capital acquisitions and construction has been closed to contributed capital. 
I. Accumulated Unpaid Sick Pay Accumulated unpaid sick pay was not considered material at June 30, 1996 and is not reflected in these financial statements. 
J. Cash Equivalents For purposes of the statement of cash flows, the Town considers all highly liquid debt instruments purchased with a maturity of three months or less to be cash equivalents. During the year the Town had no cash equivalents held by the Enterprise Fund. 
K. Comparative Data Comparative total data for the prior year has been presented in the accompanying financial statements in order to provide an understandin~ of changes in the Town's financial position and operations. However, comparative (i.e., presentation of prior year totals by fund type) data have not been presented in each of the statements since their inclusion would make the statements unduly complex and difficult to read. 
L. Total columns on Combined Statements - Overview Total columns on the combined Statements - Overview are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or cash flows in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 

Note 2. Cash, Cash Equivalents and Investments In accordance with a fiscal agency agreement which is approved by the Board of Aldermen, the Town of Iowa maintains demand and time deposits through local depository banks which are members of the Federal Reserve System. 
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TOWN OF IOWA, LOUISIA/~A IOWA FIRE PROTECTION DISTRICT NO. 1 OF CALCASIEU P~d~ISH STATEMENT OF REVEknJES, EXPENDITt~ES, AND CH~GES IN FUND B~J~ANCE BUDGET (G/LAP BASIS) A/~D ACTUAL Year Ende~ June 30, 1996 with Comparative Actual Amounts for Year Ended June 30, 1995 

Revenues: Sales tax Intergovernmental Interest earned Fire insurance Contributions received Miscellaneous Total revenues Expenditures: Current: Fireman training Fire drills Insurance Office expense Supplies Utilities Other services and charges Repairs and maintenance Capital outlay Debt service: Principal retirements Interest expense Total expenditures 

1996 Variance Favorable Budaet Actual (Unfavorable) ~ctual 46,669 2,891 662 5,559 8,076 373 64.230 
1,478 1,115 8,773 108 5,795 5,938 3,914 5,981 13,067 10,998 3.694 60.861 

$ 48,032 2,891 823 5,492 3,618 373 61.229 
1,478 1,115 8,773 108 10,180 5,938 3,458 5,981 8,682 10,998 3.694 60.405 

1,363 $ 44,183 161 (67 4,458 (3.001 

4,385 456 4.385 

2,891 627 5,559 3,000 56.749 
3, 1, 7, 3, 5, 2, 3, 152, 

217 706 479 28 306 097 899 011 841 14.692 456 194.27~ Excess (deficiency) of revenues over expenditures 3.369 824 (2.545) (137.532 Other financing sources (uses): Operating transfers in Loan proceeds received Total other financing sources (uses) 
4,458 4,458 75,000 85.o00 4.458 160.0QQ Excess (deficiency} of revenues and other financing sources over expenditures and other uses 3,369 5,282 1,913 Fund balance at beginning of year 55.608 Fund balance at end of year 

22,468 33.1~Q 
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The Board of Commissioners of the Louisiana Housing Finance Agency approved a reservation of $106,350 for the Town of Iowa to be used in making Health and Safety Rehabilitation Grants of not exceeding $7,500 each for the rehabilitation of substandard homes owned and occupied by individuals meeting certain predefined criteria. 
On November 16, 1993, the Mayor executed for, the Town of Iowa, an agreement with the Louisiana Housing Finance Agency regarding use of HOME funds (HOME Investment Partnership Act Program under Title II of the Housing Act). 
During the year ended June 30, 1995, 15 substandard homes were approved for rehabilitation and construction began on 14 of these homes. Costs incurred totaled $84,828 and grants received totaled $73,271 on these projects during the year ended June 30, 1995. Additional labor costs of $14,111 are in dispute, have not been paid, and have not been recorded in these financial statements. Grant revenues have been recorded only to the extent of reimbursements received. Unfunded requests for reimbursement totaled $16,739 and costs of $9,466 had been incurred for which requests for reimbursement had not been submitted to the grantor as of June 30, 1995, 
Significant deficiencies in certain areas of the grant program management were identified during the monitoring process by the Louisiana Housing Finance Agency and a final determination has not been made as to the amount, if any, of ineligible projects costs the Town may have to repay to the grantor. The Town has contracted with a Housing Consultant to (I) perform inspections and work write-ups, (2) reorganize files to comply with state agency demands, and (3) review material and labor invoices for the Town's Home Rehabilitation Program. The possible Outcome of these matters is uncertain at this time. 

Note 14. Subsequent Events Subsequent to June 30, 1996, losses totaling $8,576 were identified. These losses resulted from irregularities in the areas of bank deposits, petty cash, and occupational licenses. The Town has received restitution in the amount of $8,576 for these losses. 
On August 7, 1996, the Town was chosen as a recipient of housing rehabilitation funds under the FY 1996 Louisiana Community Development Block Grant (LCDBG) Program. The Office of Community Development within the Division of Administration has recommended a grant award of $592,075 for the project. 
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The total pension benefit obligation of the Mtunicipal Police Employee's Retirement System of Louisiana as of June 30, 1996 was $777,717,671. The total net assets available for benefits at June 30, 1996 was $839,234,664. 
Historical trend information for this Plan is included in the separately issued report for the Municipal Police Employee's Retirement System of Louisiana for the period ended June 30, 1996. 

Note ii. Excess of Expenditures Over Appropriations Expenditures and other financing uses for the current year exceeded appropriations for the following funds: 
General Special Sales Sales Sales 
Fund Revenue Funds: Tax Fund-Water Improvements Tax Fund-Streets and Parks Tax Fund-Streets II 

Variance (Unfavorable) $ 703,785 $ 730,468 $ (26,683) 696, 60, 238, 
Note 12. Compensation of Mayor and Board of Aldermen 

581 546 468 729 62 239 287 741 142 32,706) (2,195) (674) 
Salaries paid to the Mayor and Aldermen during the year are as follows Lawrence Toups, Jr., Mayor wilfred Bourne Calvin Caesar Joseph O. Chatagnier Gerald Guidry Duane LaCaze Charles D. Savoy 

$ 6,000 450 900 900 900 450 900 
The Board me.tbers of the Iowa Fire Protection District No. 1 of Calcasieu Parish received no compensation during the year ended June 30, 1996. 

~~ote 13. Commitments and Contingencies The ToWn of Iowa has been approved for a grant in the amount of $134,000 from the State of Louisiana Department of Transportation and Development. The purpose of the grant is to provide funding for the construction of sidewalks, including miscellaneous drainage, on various streets in the Town. The Engineering Department of McNeese State University has accepted the project as part of their Capstore Design Course for 1994/1995. 
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Contributions for all members are established by statute at 7.5% of earnable compensation and are deducted from the member's salary and remitted by the participating municipality. 
Contributions by employers are established by statute at 9% of employee's earnable compensation excluding overtime but including state supplemental pay. The system also receives a portion of the gross direct premiums received by the Louisiana Insurance Rating Commission and is used as an additional employer contribution. The system receives four-tenths of one percent of premiums paid. 
The actuarial contribution requirement for the Town of Iowa was $15,861, the total actual contribution amounted to $15,861, which represents approximately 16.5% of current year covered payroll. The contributions consist of 7.5% member contributions of $7,210, 9% employer contributions of $8,651 of the total covered payroll of $96,130. 
Funding status and progress Because the purpose of the Municipal Police Employee's Retirement System is to provide specific benefits to a group of employees at various times in the future, actuarial valuations and assumptions are made regularly. The latest actuarial valuation available is as of June 30, 1996. For financial reporting purposes, the primary focus of this information is the pension benefit obligation which is the actuarial present value of credited projected benefits. This can be defined as a standardized disclosure measure of the present value of pension benefits, adjusted for effects of projected salary increases and any step-rate benefits estimated to be payable in the future as a result of employee service to date. The intent of this measure is three-fold: 
To help users assess the system's funding status on a going concern basis. 
To assess progress made in accumulating sufficient assets to pay benefits, and 
TO make comparisons among other systems 
The actuarial method used to compute the pension benefit obligation for reporting purposes is not necessarily the same used to determine adequate funding for the System. Although the Projected Unit Credit Method was used for reporting purposes, the Entry Age Normal Cost Method was used to arrive at a total contribution rate of i0.41% necessary to bring the system to a fully funded status. 
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Note I0. Retirement Commitments Plan description The Municipal Police Empl0yee's Retirement System of Louisiana is the administrator of a cost-sharing multiple employer retirement system (PERS) of which the Town of Iowa, Louisiana is a member. The Municipal Police Employees' Retirement System was established as of July l, 1973, by Act 189 of 1973 and amended by RS 33:2371 of the 1986 session to become Municipal and State Police Retirement System of Louisiana. The System is a state retirement system which was created for full time municipal police officers in Louisiana, and state police officers hired after January i, 1987. The System is administered by a Board of Trustees of the Retirement Committee of the House of Representatives and the Chairman of the Senate Finance Committee, or their designees, to serve as voting ex-officio members of the Board. 
The Municipal Police Employee's Retirement System provides retirement benefits for municipal and state police officers. 
Membership is mandatory for any full time police officer, employed by a municipality of the State of Louisiana and engaged in law enforcement, empowered to make arrests, providing they do not have to pay social security and providing they meet the statutory criteria. 
Benefit provisions are authorized within Act 189 of 1973 and amended by LRS 33:2371. 
Any member is eligible for normal retirement after he has been a member of the System for one year, if he has 20 years of creditable service and is age 50 or has 12 years creditable service and is age 55, or 25 years of service at any age. 
Benefit rates are three and one-third percent of final compensation (average monthly earnings during the highest 36 consecutive months or joined months if service was interrupted) per number of years creditable service not to exceed one hundred percent. 
The amount of current year covered payroll for the Town Of Iowa for members of the State Plan was $96,130. The Town's total payroll for current year was $401,388. 
Contribution requirements Four employees of the Town of Iowa are members of the PERS and also are members of the Social Security System. All other employees of the Town are members of the Social Security System. 
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i. 80% of collections to be used for capital and other improvements of the Water util~ty Fund. 
2. 20% of collections to be used for improvements to the ToWn'S streets and parks. 
Proceeds of a 1% sales and use tax levied by the Town of Iowa, Louisiana approved by voters April, 1987 to expire April, 1997 (1996 collections $389,973; 1995 $359,499) are dedicated to the following purposes: I. 65% of collections to be used for street, sidewalk, and street lighting maintenance and construction. 
2. 35% of collections to be used for general administrative and general fund needs. 
Proceeds of a 1/2% sales and use tax levied by the Town of Iowa, Louisiana approved by voters ~o begin July i, 1992, for a period of ten years (1996 collections $194,985; 1995 $179,750) are dedicated to the following purposes: i. Flood control maintenance and flood control purposes 
2. Economic development activities 
3. capital improvements and maintenance to the Town Hall and Town Park 

Note 9. Contributions and Grants During the year, contributions and grants received by the Town included the following: ~ $50,000 received from the Calcasieu Parish Police Jury in conjunction with their matching fund program with St. Charles Gaming Company. 
~ $17,000 received from the Iowa Rabbit Association which contributed $16,000 contributions were made in support of Festival and the Iowa Merchant's and $I,000, respectively. These the Park Pavilion Project. 
~ $25,000 Louisiana Rural Development Grant received from the Governor's office of Rural Development. 
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Note payable to Calcasieu Marine National Bank in the original amount of $85,000; dated June i, 1995; bearing an interest rate of 5% fixed, payable in 5 equal annual installment payments consisting of principal and interest, in the amount of~14,692.34 each~ commencing on June 1, 1996 and continuing on the first day of each successive year thereafter, and one final installment payment consisting of the full amount of principal and interest remaining due on June i, 2001. This note is secured by security interest in one 1995 Freightline Ferrara commercial pump fire truck and a continuing security interest in all deposits and certificates of deposit of the Iowa Fire Protection District No. 1 of Calcasieu Parish 59.310 Joint Services Agreement dated June 7, 1990 with Calcasieu Parish Police Jury for reconstruction of South Thompson Road 
Summary of changes in general long-term debt 
Notes payable Calcasieu Parish Police Jury 

3.455 S 177.340 
Balance Balance 7-1-95 Additions Retirements 6-30-96 $ 238,517 $ 6.455 64,632 $ 173,885 

The annual requirements to amortize all as of June 30, 1996 including interest Year Ending J~ine ~0. 1997 1998 1999 2000 2001 and thereafter 

general obligation debt outstanding of $14,057, are as follows: General ObliQation $ 77,692 75,291 14,693 14,693 9,027 
Note 8. Dedication of Proceeds and Flow of Funds - 2.5% Sales and Use Tax Proceeds of a 1% sales and use tax levied by the Town of Iowa, Louisiana (1996 collections $389,973; 1995 $359,499 are dedicated to the following purposes: 
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A summary of proprietary fund type property, plant and equipment at June 30, 1996 and ]995 follows: 

Land Plant and equipment Machinery Furniture and fixtures Total Less accumulated depreciation Net 
Note 7. Long-Term Debt 

Enterprise Water Utilitv Flln~ 
$ 4,002 1,810,147 55,502 2.660 1,872,311 798.167 

$ 4,002 1,810,147 54,614 2.660 1,871,423 705.478 

In July, 1993, the Board of Aldermen accepted a bid for the renovations and addition to the City Hall building in the amount of $256,000 and approved the following described financing therefor. On October 20, 1993, the Town of Iowa, Louisiana, executed a promissory note with the Calcasieu Marine National Bank in the amount of $250,000. 
In July, 1994, the Town entered into a Joint Services Agreement with the Iowa Fire Protection District No. 1 of Calcasieu parish in connection with the District's purchase of a new pumper fire truck. The District executed a promissory note in the amount of $85,000 with the Calcasieu Marine National Bank, on June i, 1995, to obtain the additional amount needed to purchase the fire truck and its equipment. 
The Town entered into a Joint Services Agreement with the Calcasieu Parish Police Jury on June 7, 1990 for the reconstruction of South Thompson Road. The Town's total share of the cost of the project amounted to $31,455. This project will be funded by the Calcasieu Parish Police Jury general alimony tax revenue. Long-term debt is comprised of the following Balance 6-30-96 Note payable to Calcasieu Marine National Bank in the original amount of $250,000; dated October 20, 1993; bearing an interest rate of 4.5% fixed, and payable in 59 monthly installments of $4,661.40 beginning November 22, 1993, and one final installment consisting of the full amount of principal and interest remaining due on October 22, 1998. This note is secured by pledge of a security interest in certain deposit accounts and certificates of deposit of the Town. $ 114,575 
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Total taxes levied were $34,664 and $48,520, respectively for the Town and the District. Taxes receivable at June 30, 1996 and 1995 consisted of the following: 
Taxes receivable current roll Taxes receivable prior years Allowance for uncollectible taxes 

1996 1995 $ 14o 3.879 4,019 3.721 
$ lO9 3.809 3,918 3.634 

Property taxes are levied November 1 and attach as an enforceable lien on property as of April 30. 
~ote 5. Restricted Assets Restricted assets were applicable to the following at June 30 

General Fund: Customers deposits-garbage and trash and sewer maintenance services Cafeteria plan escrow Enterprise Fund: Customers deposits-water services 
Note 6. Changes in General Fixed Assets 

1996 1995 
$ 14,142 $ 13,220 1.386 2.173 

A summary of changes in general fixed assets follows 
Building Land Improvements other than buildings Furniture and equipment Vehicles 

11,068 10,567 

Balance Balance 7-1-95 Additions Deletions 6-30-96 $ 532,881 $ 148,236 $ (i0,300) $ 670,817 104,500 5,900 110,400 104,276 227,971 332.447 5,171 60,628 42.299 109,447 288,599 374.746 
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TOWN OF IOWA, LOUISIANA IOWA FIRE PROTECTION DISTRICT NO. 1 OF CALCASIEU pARISH COMPARATIVE BALANCE SHEETS June 30, 1996 and 1995 
Cash Certificates of deposit Intergovernmental receivable Taxes receivable Total assets 
Tal~TT.TTT~(:: ~TT~ F[T~ EOUITY Liabilities: Accounts payable Due to other funds Total liabilities Fund balance: Unreserved-undesignated Total liabilities and fund equity 
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$ 33,301 23,255 5,492 $ 37,074 22,593 5,559 

$ 1.187 1,187 $ 6,480 3,187 9.667 



Deposits in excess of federally insured amounts are required by Louisiana state statute to be protected by collateral of equal market value. Authorized collateral includes general obligations of the U.S. government, obligations issued or guaranteed by an agency established by the U.S. government, general obligati0n bonds of any state of the U.S., or of any Louisiana parish, municipality, or school district. 
The Town's bank demand and time deposits at year end were entirely covered by federal depository insurance or by pledge of securities owned by the financial institution in the Town's name. 
The following chart presents bank balances as of June 30, 1996 and 1995. The deposits are listed in terms of risk involved. Category 1 represents those deposits insured (inclusive of FDIC) or collateralized with securities held by the Town or its agent in the Town's name. Category 2 represents deposits collateralized with securities held by the pledging financial institution's trust department or agent in the Town's name. Category 3 represents deposits uncollateralized including any securities held for the entity but not in the Town's name. 
June 30, 1996 Cash and demand deposits Certificates of deposit Total 
June 30, 1995 Cash and demand deposits Certificates of deposit Total 

Total Bank Balances 

Carrying ~ount 

Carrying Amount $ 531,134 $ $ $ 531,134 $ 464,409 1.004.873 1.004.873 ~.004.873 
Investments held at June 30, 1996, consist of $783,018 in the Louisiana Asset Management Pool Inc. (LAMP), a local government investment pool (see Summary of Significant Accounting Policies). In accordance with GASB Codification Section I50.165 the investment in LAMP at June 30, 1996, is not categorized in the three risk categories provided by GASB Codification Section I50.164 because the investment is in the pool of funds and therefore not evidenced by securities that exist in physical or book entry form. LAMP is administered by LAMP Inc., a non-profit corporation organized under the laws of the State of Louisiana, which was formed by an initiative of the State Treasurer in 1993. The corporation is governed by a board of directors comprising the State Treasurer, representatives from 
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Cash Certificates of deposit Investments Total assets 

TOWN OF IOWA, LOUISIANA SALES TAX FUND-SALES TAX III COMPARATIVE BALANCE SHEETS June 30. 1996 and 1995 

Liabilities: Accounts payable Due to other funds Total liabilities Fund balance: Unreserved-undesignated Total liabilities and fund equity 
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$ 45,460 i09,092 73.761 $ 130,730 105,655 

$ 20,701 41.211 61,912 $ 2,764 ~7 3,101 



During the year ended June 30, 1996, budgeted amounts for revenues and other financing sources were increased approximately $180,000 and expenditures and other financing uses decreased approximately $350,000. The major part of these changes is represented by increases in taxes collected and decreases in capital outlay from those amounts originally budgeted. 
All budgetary appropriations lapse at the end of each fiscal year Encumbrance accounting is not used 
E. Cash, Cash Equivalents and Investments Cash and cash equivalents include amounts in demand deposits and certificates of deposit. Certificates of deposit are stated at cost. 
Louisiana State Statutes, as stipulated in R.S. 39:1271, authorize the Town to invest in United States bonds, treasury notes, or certificates, or time certificates of deposit of state banks organized under the laws of Louisiana and national banks having the principal office in the State of Louisiana. In addition, local governments in Louisiana are authorized to invest in the Louisiana Asset Management Pool, Inc. (LAMP), a nonprofit corporation formed by an initiative of the State Treasurer and organized under the laws of the State of Louisiana, which operates a local government investment pool. Investments are stated at cost. 
F. Property Taxes Property taxes levied in any one year are recognized as revenues of that year. 
G. Bad Debts Uncollectible amounts due for ad valorem taxes and customers' utility receivables are recognized as bad debts through the establishment of an allowance account at the time information becomes available which would indicate the uncollectibility of the receivable. 
H. Fixed Assets All fixed assets are stated at historical cost or estimated historical cost if actual historical cost is not available. Twenty-four thousand nine hundred and twenty-five dollars ($24,925) of fixed assets in the General Fixed Asset Account Group are stated at estimated historical cost. These costs were estimated based on price levels at the estimated date of acquisition. Donated fixed assets of $10,300 are recorded at their estimated fair value at time of acquisition. 
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The Governmental Accounting Standards Board (GASB) Statement Number 20 (effective for financial statements for periods beginning after December 15, 1993) provides guidance on accounting and financial reporting for proprietary fund types and allows proprietary fD/Id types to choose one of two options in applying pronouncements issued by the Financial Accounting Standards Board (FASB) after November 30, 1989. The Town of Iowa has elected to use the first option for reporting its activities. This approach applies all GASB pronouncements and FASB Statements and Interpretations, Accounting Principles Board (APB) Opinions, and Accounting Research Bulletins (ARBs) issued on or before November 30, 1989, unless those pronouncements conflict with or contradict GASB pronouncements. Changes to FASB statements and interpretations, APB Opinions and ARBs issued after November 30, 1989, would not apply unless adopted by GASB. 
The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 
D. Budgets and Budgetary Accounting The Mayor and Town Clerk prepare a proposed budget and submit same to the Board of Aldermen prior to the beginning of each fiscal year. The operating budget includes proposed expenditures and the means of financing them. 
A summary of the proposed budget is published, a public hearing is held, and the budget is adopted through passage of an ordinance prior to the commencement of the fiscal year for which the budget is adopted. 
Any revisions that alter total expenditures of any fund must be approved by the Aldermen. Formal budgetary integration is employed as a management control device during the year for the General, Special Revenue, and Capital Projects Funds. All budgetary appropriations lapse at the end of each fiscal year. 
Budgets for the General, Special Revenue, and Capital Projects Funds are adopted on a basis consistent with generally accepted accounting principles (GAAp). Budgeted amounts are as originally adopted, or as amended by the Board of Aldermen. 
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C. Basis of Accounting Basis of accounting refers to when revenues and expenditures (or expenses) are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurement made, regardless of the measurement focus applied. 
All governmental funds are accounted for using a financial resources measurement focus whereby only current assets and current liabilities generally are included on the balance sheet and increases or decreases in net current assets are presented in the operating statements. These funds utilize the modified accrual basis of accounting. Revenues are recognized when they become both measurable and available to finance expenditures of the current period. Certain revenues such as sales tax, property tax, and charges for services are assessed and collected in such a manner that they can be accrued appropriately. Expenditures are recognized in the accounting period in which the liability is incurred, if measurable, except for principal and interest on general long-term debt which are recognized when due. Also, expenditures for accrued compensated absences are not recognized until they are payable from current available financial resources. 
The proprietary fund is accounted for and reported using a flow of economic resources measurement focus. This means that all assets and liabilities associated with the operation of these funds are included on the balance sheet and fund equity consists of contributed capital and retained earnings. The operating statements for the proprietary fund presents increases or decreases in net total assets. 
Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, rather than in governmental funds. Assets purchased are recorded as expenditures in the governmental funds and capitalized at cost in the General Fixed Asset Account Group. The Town has elected not to capitalize public domain ("infrastructure") fixed assets consisting of certain improvements including roads, bridges, sidewalks, and drainage improvements. No depreciation has been provided on general fixed assets. 
Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long-Term Debt Account Group, not in the governmental funds. 
The two account groups are not "funds". They are concerned only with the measurement of financial position. They are not involved with measurement of results of operations. 
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set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues and expenditures, or expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this report, into three generic fund types and two broad fund categories as follows: 
FUNDS General Fund - The General Fund Town. It is used to account for required to be accounted for in 

Special Revenue Funds 
is the general operating fund of the all financial resources except those another fund. 

- Special Revenue Funds are used the proceeds of specific revenue sources (other to account for than special assessments, expendable trusts, or major capital projects) that are legally restricted to expenditures for specified purposes. 
CaDital Projects Fundn resources segregated for general government capital 
PROPRIETARy FUNDS 

These funds account for all the acquisition or construction projects. financial of major 

Enterprise Funds are used to account for operations (a) that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. 
ACCOUNT GROUPS General Fixed Assets - The general fixed assets account group accounts for all fixed assets acquired or constructed for use by the Town, other than those accounted for in the proprietary fund. 
General Lona-Term Debt accounts for long-term fund. - The general long-term debt account group obligations not recorded in the proprietary 
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TOWN OF IOWA, LOUISIA~NA NOTES TO FINANCIAL STATEMENTS June 30. 1996 
Note i. Summary of Significant Accounting Policies The Town of Iowa, Louisiana was incorporated June 26, 1952, under the provisions of the La~rrason Act. The To~nq operates under a Mayor-Board of Aldermen form of government. 
The accounting and reporting policies of the Town of Iowa, Louisiana conform to generally accepted accounting principles as applicable to governments. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:517 and to the guidance set forth in the Louisiana Municipal Audit and Accounting Guide, and to the industry audit guide, Audits of State and Local Governmental Units. 
The following is a summary of certain significant accounting policies A. Financial Reporting Entity The accompanying financial statements include the various departments, activities, and organizational units that are within the control and authority of the Mayor and Board of Aldermen of the Town of Iowa, Louisiana. The decision to include a potential component unit in the reporting entity was made by applying the criteria set forth in Statement No. 14 of the Governmental Accounting Standards Board. This statement defines the reporting entity as the primary government and those component units for which the primary government is financially accountable. Financial accountability is defined as appointment of a voting majority of the component unit's board, and either a) the ability to impose will by the primary government, or b) the possibility that the component unit will provide a financial benefit to or impose a financial burden on the primary government. 
Consistent with this criteria, the Town of Iowa, Louisiana has determined that the Iowa Fire Protection District NO. 1 of Calcasieu Parish is a component unit of the Town. 
B. Fund Accounting The accounts of the Town are account groups, each of which entity. The operations of each 
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organized on the basis of funds and is considered a separate accounting fund are accounted for with a separate 



TOWN OF IOWA, LOUISIANA COMPA/%ATIVE STATEMENTS OF CASH FLOWS PROPRIETARyFUND TYPE Years Ended June 30, 1996 and 1995 INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 
CASH FLOWS FROM OPERATING ACTIVITIES Cash received from customers Cash payments to suppliers for goods and services Cask* payments to employees Net cash (used in) operating activities CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES Miscellaneous revenue Operating transfer from other funds (net) Interfund payable increase (decrease) Net cash provided by noncapital financing activities CASH FLOWS FROM CAPITAL ~ RELATED FINANCING ACTIVITIES Payments for capital acquisitions CASH FLOWS FROM INVESTING ACTIVITIES Receipts of interest 

19~6 19~ 
$ 147,957 CII0,199) (IOQ.659) (62.901) 
2,628 57,600 (280) 

$ 146,659 C136,763) (106.960) (97.064) 
2,535 296,012 

1.097 1.539 Net (decrease) in cash and cash eqllivalents (2,744) (43,686 Cash and cash equivalents Beginning of year End of year 
RECONCILIATION OF OPERATING (LOSS) TO NET CASH (USED IN) OPERATING ACTIVITIES Operating (loss) Adjustments to reconcile operating (loss) to net cash (used in) operating activities: Depreciation Changes in assets and liabilities: (Increase) decrease in accounts receivable (Increase) decrease in prepaid expenses Increase (decrease) in accounts payable and other payables Net cash (used in) operating activities 
See accompanying notes to financial statements 
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$ (155,683) $ (164,3731 
92,688 69,432 (1,282 1,270 698 (1,530 



TOWN OF IOWA, LOUISIANA COMPARATIVE STATEMENT OF REVENUES, EXPENSES, ~ CHANGES IN FUND EQUITY - PROPRIETARY FUND TYPE Year Ended June 30, 1996 and 1995 (Continued) 
Retained earnings at end of year Contributed capital-general fund: Balance at beginning of year Less depreciation on water lines Balance at end of year Contributed capital-community development block grant Balance at beginning of year Less depreciation on water tower Balance at end of year 

Vntevnvl ~ v1*nM 
639.434 716.927 
37,664 (1.866) 35.79~ 
444,000 {15.000) 429,000 

39,529 (1.865 37.664 
459,000 (15.000) 444.000 Total contributed capital-end of year 464.7~$ 481.664 Total fund equity-end of year 

See accompanying notes to financial statements 
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various organizations of local government, the Government Finance Officers Association of Louisiana, and the Society of Louisiana CPA's. Only local governments having contracted to participate in LAMP have an investment interest in its pool of assets.. The primary objective of LAMp is to provide a safe environment for the placement of public funds in short-term high-quality investments. The LAMP portfolio includes only securities and other obligations in which local governments in Louisiana are authorized to invest. Accordingly, LAMP investments are restricted to securities issued, guaranteed, or backed by the U.S. Treasury, the U.S. Government, or one of its agencies, enterprises, or instrumentalities, as well as repurchase agreements collateralized by those securities. The dollar weighted average portfolio maturity of LAMP assets is restricted to not more than 90 days, and consists of no securities with a maturity in excess of 397 days. LAMP is designed to be highly liquid to give its participants immediate access to their account balances. 
Note 3. Individual Fund Interfund Receivables and Payables Individual fund interfund receivables and payables are as follows 

General Fund Sales Tax Fund-Water Improvements Sales Tax Fund-Streets and Parks Sales Tax Fund-Streets II Sales Tax Fund-Sales Tax III Iowa Fire Protection District No. 1 of Calcasieu Parish Water Utility Fund 
Note 4. Ad Valorem Taxes 

Receivables Pavabl~s 
13,617 
41.211 1,187 3.173 

For the year ended June 30, 1996, taxes of 5.82 mills were levied by the Town of Iowa on property with assessed valuations totaling $5,956,040 and were dedicated for general corporate purposes. Taxes of i0 mills were levied by the Iowa Fire Protection District No. 1 of Calcasieu Parish on property with assessed valuations totaling $4,852,020 and were dedicated for the purpose of providing fire protection to the District. 
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Sales Tax III 
194, 6, 

Housing Rehabilitation 
986 $ 983 
201.969 
2,332 
4.818 
7.150 

36,272 _ (297.974) _ (261.702) 
(66,883 233.284 166.401 ]].qq7 

Fire Protection District 
$ 48, 2, 5, 3, 

Tota]s 1996 1995 
032 886,473 891 2,891 823 40,736 492 5,492 618 3,618 ~7~ 61.229 

45,713 
10,998 3.694 60.405 

4.540 943.750 
2,332 229,542 62,741 45,713 13,552 10,998 3.694 368.572 

$ 817,106 2,891 25,734 5,559 3,000 73,271 928.157 
2,764 150,769 84,934 179,584 84,828 10,392 14,692 527.963 

824 575.178 400.194 
4,458 40,730 75,000 85,000 (365.174) (519.641 4.458 (324.444) (359.641 
5,282 250,734 40,553 55.608 1.026.74~ 986.189 
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FINANCIAL STATEMENTS OF INDIVIDUAL FUNDS AND ACCOUNT GROUPS 



 



ASSETS 

TOWN OF IOWA, LOUISIA/~A GENERAL FUND COMPARATIVE B~J~ANCE SHEETS June 30, 1996 and 1995 
Cash Certificates of deposit Investments Due from other funds Receivables: Ad valorem taxes (net of allowance for uncollectible taxes 1996 $3,721; 1995 $3,634) Accounts (net of allowance for uncollectible amounts 3.996 $4,291; 1995 $4,291) Sewer assessments Restricted assets: Customers' deposits-cash Cafeteria plan-cash Total assets 
Liabilities: Accounts payable Payable from restricted assets Customer's deposits Cafeteria plan escrow Other payables DUE: to other funds Deferred revenue Total liabilities Fund balance: Unreserved-undesignated Total liabilities and fund equity 

30 

1996 1995 

298 284 22,198 
14,142 1.386 

20,637 955 13,220 2,173 

$ 19,095 $ 17,521 14,142 2,066 1,782 13,220 2,173 868 14,243 955 37,085 48,980 
548.079 361.325 



TOWN OF IOWA, LOUISIANA GENERAL FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALA/~CE BUDGET (GAA@'BA~IS) AND ACTUAL Year Ended June 30, 1996 With Comparative Actual Amounts for Year Ended June 30, 1995 

Revenues: Taxes Licenses and permits Intergovernmental Charges for services Fines and forfeits Interest earned Contribution received Grants received Miscellaneous Total revenues Expenditures: Current: General government Public safety Highways and streets Culture and recreation Sanitation Debt service: Principal retirements Interest paid Total expenditures 

Variance Favorable Budaet Actual (Unfavorable) Actual 312,334 81,083 4,271 222,034 23,854 22,721 
16,361 682.6~8 
127,294 339,512 24,188 1,541 151.250 50,045 9,955 703.785 

$ 315,149 81,083 7,271 222,234 23,854 19,732 50,000 25,000 16.361 760.65~ 
144, 335, 27, i, 158. 
546 817 027 541 537 56,634 6,366 730,468 

2,815 $ 275,024 3,000 200 
12,989) 50,000 25,000 7@.Q26 
17,252 3,695 (2,839 (7,287 (6,589 3.589 -- (26.683 

85, 3, 215, 19, 12, 
359 076 142 672 667 i00 2.121 613,161 
123,954 305,658 22,032 2,884 163,539 53,814 9.186 681,067 Excess (deficiency) of revenues over expenditures (21.I~7) 30.216 51.343 (67.906) Other financing sources (uses): Operating transfers in Operating transfers out Total other financing sources (uses) 

154,600 156,538 1,938 158,275 (25.000) 154.600 156.5~8 1.938 133.275 Excess of revenues and other financing sources over expenditures and other uses 133,473 186,754 53,281 65,369 Fund balance at beginning of year 361.325 361,325 Fund balance at end of year 
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TOWN OF IOWA, LOUISIANA GENERAL FUND STATEMENT OF EXPENDITURES COMPARED TO BUDGET Year Ended June 30, 1996 With Comparative Actual Amounts for Year Ended 
1996 
GAAP BASIS June 30. 1995 
Variance Favorable Budaet __Actual (Unfavorable) Actual General government: Mayor's and aldermen's salaries Other salaries Payroll taxes Advertising Audit and accounting Dues and subscriptions Insurance Legal and other services Miscellaneous Repairs and maintenance Supplies Senior citizen center Telephone and utilities Travel Uniforms Capital outlay 

305 1,549 497 14,093 3,538 876 Total general government 127.294 Public safety: Police: Salaries Payroll taxes .Auto expense Dues and subscriptions Insurance Miscellaneous Repairs Retirement expense Supplies Telephone Travel Uniforms Capital outlay Total police Fire: Volunteer firemen Supplies Total fire 

168, 14, 896 228 16,739 8,499 54,027 40 4,779 8,539 5,944 2,021 52 1,272 50.583 335.619 

10,500 26,490 3,262 1,515 10,925 1,660 19,986 22,746 1,955 4O8 10,956 9,836 15,095 3,899 1,375 __ 3.938 __ 144.546 
168,896 14,228 13,010 5,186 55,840 40 4,964 8,652 6,121 2,051 52 1,272 __ 50.582 __ 330.895 

(875) $ 31 (138) 750 (444) (540) 8,613 (103) (9,407) (9,339) (1,002) (361) (499) (3.938) (17.252) 
3,729 3,313 (1,813) (185) (113) (177) (30) 
4, 724 

3, 893 4,922 (I, 029 3.893 -- 4.922 (I.029) 

123.954 
172,085 14,576 12,262 1,524 57,382 323 8,143 6,951 6,378 1,973 1,108 996 19.93~ 303.64Q 
1,437 581 2.018 Total public safety 339.512 _ 335.817 3.695 305.658 
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TOWN OF IOWA, LOUISIANA GENERAL FUND STATEMENT OF EXPENDITURES, COMPARED TO BUDGET Year Ended June 30, 1996 With Comparative Actual Amounts for Year Ended (Continued) 

Highways and streets: Streets and lights Capital outlay Total highways and streets Culture and recreation: Museum Park security Total culture and recreation 

3996 

GAAP BASIS) June 30, 1995 
1995 Variance Favorable Budset Actual (Unfavorable) Actual 

14,747 9.441 16,698 10.329 (1,951 (888 22,032 24.188 27.027 (2.839) 22.032 
1.541 1.541 

1,342 1.542 
Sanitation: Garbage and trash: Dumping fees and collection fees 70.239 76.688 (6.449) 73.805 Sewer maintenance: Salaries Payroll taxes Dues and subscriptions Insurance Legal and other services Repairs Supplies Utilities Capital outlay Total sewer 

38,913 3 2,977 390 3,248 ii,171 1 2,961 13,673 1 7,678 

8,913 2,977 390 3,248 1,371 2,961 3,678 8.311 
200) (5) 633) maintenance 81. 011 81. 849 (838) 

39, 3, 3, 7, 5, 13, 7, 

283 OO4 781 770 893 813 490 8.700 89.734 Total sanitation 151. 250 158. 537 (7. 287 ) 163. 539 Debt service: Principal retirements Interest paid Total debt service 50,045 9.955 60.000 56,634 6.366 63.000 (6,589) 3. 589 (3,000) 53,814 9.186 63.000 
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SPECXAL REVENUE FUNDS 
SALES TAX FLrND-WATER IMPROVEMENTS - to account for 80% of a one percent sales tax to be used for capital and other improvements of the Water Utility Fund. 
SALES TAX FUND-STREETSAND PARKS - to account for 20% of a one percent sales tax to be used for improvements to the Town's streets and parks. 
SALES TAX FUND-STREETS II - to account for 65% of a one percent sales tax to be used for street, sidewalk, and street lighting maintenance and construction. 
SALES TAX FUND-SALES TAX III- to account for a one-half of one percent sales tax to be used for (i) flood control maintenance and flood control improvements, (2) economic development activities, and (3) capital improvements and maintenance to the To~rn Hall and Town Park situated in the Town of Iowa, Louisiana. 
HOUSING REHABILITATION - to account for the expenditures of Louisiana Housing Finance Agency grant funds for the rehabilitation of substandard homes owned and occupied by individuals meeting certain predefined criteria. 
IOWA FIRE PROTECTION DISTRICT NO. 1 OF C~LLCASIEU pARISH to account for the operations of the District, a component unit of the Town of Iowa. The District is authorized to provide fire prevention and control within its District limits. It Owns and operates one fire station and all fire prevention and protection services are provided by volunteers. 



ASSETS 

TOWN OF IOWA, LOUISIANA SPECI~L REVENUE FUNDS COMBINING BALANCE SHEET June 30, 1996 With Comparative Totals for June 30, 1995 

Cash Certificate of deposit Investments Intergovernmental receivable Taxes receivable Due from other funds Total assets 
Liabilities: Accounts payable Due to other funds Total liabilities Fund balances: Unreserved-undesignated Total liabilities and fund equity 

Sales T~x Vnnd Water Streets Improvements ~nd Parks Streets II 
$ 155,303 $ 22,564 $ 101,861 490,720 5,143 22,287 256,078 
21.794 1.468 4.768 

$ 2,918 13.617 16,535 3,035 $ 674 3,035 674 
907.360 26.140 128.242 
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TOWN OF IOWA, LOUISIANA SPECIAL REVENUE ~S COMBINING STATEMENT OF REVIENUES, EXPENDIT~/RES, ~ CHANGES IN FLTND BAIJtNCE Year Ended June 30, 1996 With Comparative Totals for Year Ended June 30, 1995 

Revenues: Taxes Intergovernmental Interest earned Fire insurance Contributions received Grants received Miscellaneous Total revenues Expenditures: Current: General government Highway and streets Culture and recreation Fire protection district Housing rehabilitation expenditures Other services and charges Debt service: Principal retirements Interest expense Total expenditures 

Water Streets Improvements and Parks Streets II 
311,978 $ 77,995 $ 253,482 29,351 
341.329 

8,734 

429 
4.167 82.591 

3,150 
256.6~ 
229,542 62,741 

8.734 62.741 229.542 Excess (deficiency) of revenues over expenditures 332.595 19.850 27.09Q Other financing sources (uses): Operating transfers in Loan proceeds received Operating transfers out Total other financing sources (uses) (57.600) (57.600) (9.600 (9,600 Excess (deficiency) of revenues over expenditures and other uses 274,995 19,850 17,490 Fund balances at beginning of year 632.365 6.290 110.752 Fund balances at end of year 



 
TOWN OF IOWA, LOUISI~/NA HOUSING REHABILITATION STATEMENT OF REVENUES, EXPENDI~qJRES, ~ CH/~NGES BLUgGET (GAAP'BASIS) /hND ACTUAL Year Ended June 30, 1996 With Comparative Actual Amounts for Year Ended 

Revenues: Grants received Expenditures: Current: Housing rehabilitation expenditures Excess (deficiency) of revenues over expenditures 

IN FUhTD BALANCE 
June 30, 1995 
i~ 1995 Variance Favorable Buduet Actual (Unfavorable) Actual 

$ $ $ S 73.271 

Fund balance at beginning of year (11.557) (11.557 Fund balance at end of year 
(11,557 
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~SSETS Cash Certificates of deposit Investments Due from other funds Total assets 

TOWN OF IOWA, LOUISIANA SALES TAX FUND-WATER IMPROVEMENTS COMPAP3~TIVE BALANCE SHEETS June 30, 1996 and 1995 

Liabilities: Accounts payable Due to other funds Total liabilities Fund balances: Unreserved-undesignated Total liabilities and fund equity 
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1996 1995 $ 155,303 490,720 256,078 21.794 
$ 136,761 474.113 21.794 

$ 2,918 13.617 16,535 303 303 



 
TOWN OF IOWA, LOUISIANA SALES TAX FUND-WATER IMPROVEMENTS STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES BUDGET (GAAP BASIS) A~D ACTUAL Year Ended June 30, 1996 With Comparative Actual Amounts for Year Ended 

Revenues: Sales tax Interest earned Total revenues Expenditures: Current: Other services and charges Sales tax collection fees Other services and charges Total expenditures 

1996 

IN FUND BALANCE 
June 30, 1995 

1995 Variance Favorable Budget Actual (Unfavorable) Actual 
$ 303,637 30.406 334.043 $ 311,978 29.351 341.329 
3,991 3,991 2,077 -- 6.068 4.743 8.734 

$ 8,341 (i,055) 7.286 

(2,666 (2.666 

$ 287,599 17.932 305.531 
3,536 1.770 5.306 Excess of revenues over expenditures 327,975 332,595 4,620 300,225 Other financing sources (uses) Operating transfers out (341. 012 Excess (deficiency) of revenues and other financing sources over expenditures and other uses 270,375 274,995 4,620 (40,787 Fund balance at beginning of year Fund balance at end of year 673~152 
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ASSETS Cash Certificate of deposit Due from other funds Total assets 

TOWN OF IOWA, LOUISIANA SALES TAX FUND-STREETS AND PARKS COMPARATIVE BALANCE SHEETS June 30, 1996 and 1995 

Liabilities: Accounts payable Due to other funds Total liabilities Fund balance: Unreserved-undesignated Total liabilities and fund equity 
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$ 22 5 564 $ 143 1,468 2,137 7,964 

3,035 $ 3,676 135 3,035 3,811 
26.140 6~290 



 
TOWN OF IOWA, LOUISIANA SALES TAX FUND-STREETS A/qD PARKS STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES BUDGET (GAAP'BASIS) AND ACTUAL Year Ended June 30, 1996 With Comparative Actual Amounts for Year Ended 

Revenues: Sales tax Interest earned Miscellaneous Total revenues 

1996 

IN FUND BAI2~NCE 
June 30, 1995 
Variance Favorable Buduet Actual (Unfavorable) Actual 

$ 76,392 429 4.167 80.988 
$ 77,995 429 4.167 82.591 Expenditures: Current: Cultural and recreational-parks: Park improvements and maintenance 14,408 15,248 Salaries 17,644 17,644 Payroll taxes 1,350 1,350 Utilities 10,078 11,042 Other services and charges 10,238 10,629 Capital outlay 6.828 6.828 Total expenditures 60.546 62.741 

1,603 
1.603 

(840 
(964 (391 

71,900 524 112 72.536 
14,161 14,954 1,144 7,924 10,420 36.331 84.934 Excess (deficiency) of revenues over expenditures 20,442 19,850 (592) (12,398) Fund balance at beginning of year Fund balance at end of year 
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ASSETS Cash Certificate of deposit Due from other funds Total assets 

TOWN OF IOWA, LOUISIANA SALES TAX FITND-STREETS II COMPARATIVE BAIJiNCE SHEETS June 30. 1996 and 1995 

Liabilities Accounts payable Due to other funds Total liabilities Fund balance: Unreserved-undesignated Total liabilities and fund equity 
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1996 1995 $ 101,861 $ 91,752 22,287 21,512 4.768 

674 $ 2,073 43~ 674 2,512 



 
TOWN OF IOWA, LOUIS~A/qA SALES TAX FUND-STREETS II STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES BUDGET (GAAP BASIS) AND ACTUAL Year Ended June 30, 1996 With Comparative Actual Amounts for Year Ended 

Revenues: Sales tax Interest earned Total revenues Expenditures: Current: Highways and streets: Salaries Payroll taxes Insurance Street repairs Supplies Other services and charges Repairs and maintenance Capital outlay Total expenditures 

]996 
IN FUND BALANCE 
June 30, 1995 
Variance Favorable Buduet Actual (Unfavorable) Actual $ 248,275 3.094 251.369 

28,000 2,142 3,967 122,429 23,118 11,206 9,501 28.507 228.868 

$ 253,482 3.150 256.632 
28,000 2,142 3,967 122,429 22,902 11,206 9,501 29.395 229.542 

$ 5,207 56 5.263 

214 
(888 (574 

$ 233,674 2.21~ 235.8~ 
24,683 1,888 5,783 77,530 22,080 3,879 9,665 5.251 150.75~ Excess of revenues over expenditures 22,501 27,090 4,589 85,124 Other financing sources (uses): Operating transfers out (9.600) (9.600 (33.275) Excess of revenues and other financing sources over expenditures and other uses 12,901 17,490 4,589 51,849 :Fund balance at beginning of year i10.752 110.752 Fund balance at end of year 
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TOWN OF IOWA, LOUISIANA COMBINED STATEMENT OF REVENUES, BALANCES-BUDGET (GAAP BASIS) AND Year Ended 
Revenues: Taxes Licenses and permits Intergovernmental Charges for services Fines and forfeits Interest earned Fire insurance Contributions received Grants received Miscellaneous Total revenues Expenditures: Current: General government Public safety Highways and streets Culture and recreation Sanitation Fire Protection District Housing rehabilitation expenditures Other services and charges Debt service: Principal retirements Interest paid Total expenditures 

EXPENDITURES, AND CHANGES IN ACTUAL-ALL June 30, 1996 FUND FUND TYPES 

$ 312,334 81,083 4,271 222,034 23,854 22,721 
16.361 682.658 
127,294 339,512 24,188 1,541 151,250 
50,045 9.95~ 703.782 

$ 315,149 81,083 7,271 222,234 23,854 19,732 50,000 25,000 16.361 760.684 
144,546 335,817 27,027 1,541 158.537 
56,634 6.36~ 730.46~ 

Variance Favorable Unfavorable 2,815 3,000 200 (2,989 50,000 25,000 

17,252 3,695 (2,839 7,287 
(6,589 3.5~ (26.6~ Excess (deficiency) of revenues over expenditures (21.127) 30.215 51.3~ Other financing sources (uses): Operating transfers in (out) Appropriation of prior year's fund balance Total other financing sources (uses Excess of revenues and other financing sources over expenditures and other uses Fund balance at beginning of year Appropriation of current year's expenditures Fund balance at end of year 

See accompanying notes to financial statements 

154,600 156,538 1,938 154.60Q 156.535 1.93~ 
133,473 186,754 53,281 361,325 361,325 



 
TOWN OF IOWA, LOUISIANA SALES TAX FUND-SALES TAX III STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES BUDGET (GAAP'BASIS) /d~DACTUAL Year Ended June 30, 1996 With Comparative Actual Amounts for Year Ended 

Revenues: Sales tax Interest earned Miscellaneous income Total revenues Expenditures: Current: Government: Flood control Other services and charges Total expenditures 

1996 

IN FUND BALANCE 
June 30, 1995 
Variance Favorable ~favorabl 

1995 

$ 176,158 194,986 7,368 6,983 18,828 $ 179,750 (385) 4,432 (89.823 (71.380 
2,332 73.268 75.600 2,332 4.818 7.150 68.450 68.450 2,764 5.086 7.850 Excess of revenues over expenditures 197.749 194.819 (2.930) 176.332 Other financing sources (uses): Operating transfers in Operating transfers out Appropriation of prior year's fund balance Total other financing sources (uses) Excess of revenues and other financing sources over expenditures and other uses Fund balance at beginning of year l~propriation for current year's expenditures Fund balance at end of year 

36,272 (238,898 4.877 
36,272 297,974) (59,076) (4. 877) (145,354 (197.749) (261.702) (63.953) (145.354) 
(66,883) (66,883) 30,978 233,284 233,284 (4.877) 4.877 202,306 
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Sales Tax IIl $ 45,460 109,092 73.761 
Housing Rehabilitation Fund Fire Protection District $ 33,301 23,255 5,492 29 

Tntals 
$ 398,454 631,837 5,559 49 21.794 

$ 20,701 41.211 61.912 
166.401 

11,557 $ 1.187 $ 38,885 56.015 $ 26,853 4.098 11,557 1,187 94,900 30,951 
11.557 60.890 1.277.476 1.026.742 
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Re 
Charges for services Fines and forfeits Interest earned Fire insurance Contributions received Grants received Miscellaneous Total revenues Expenditures: Current: General government Public safety Highways and streets Culture and recreation Sanitation Fire Protection District Housing rehabilitation expenditures Other services and charges Debt service: Principal retirements Interest paid Total expenditures 

222, 23, 19, 234 854 732 50,000 25,000 16.361 760.684 
144,546 335,817 27,027 1,541 158,537 
56,634 6.366 730,468 

40,736 5,492 3,618 4. 540 943.75Q 
2,332 

448 17, ODO 

229,542 62,741 146.579 45,713 13,552 10,998 9,694 368.572 Excess (deficiency) of revenues over expenditures ~0~216 575.178 ~129.131| Other financing sources (uses): Loan proceeds received Operating transfers in Operating transfers out Total other financing sources (uses 156,538 40,730 ~365.174) C324.444) 146,579 ~36. 273) 110.307 Excess of revenues and other financing sources over expenditures and other uses 186,754 250,734 (18,824) Fund balance at beginning of year Fund balance at end of year 
See accompanying notes to financial statements 

______3~I,325 1.026.742 18.841 



TOWN OF IOWA, LOUISIANA COMBINED BALANCE SHEET-ALL FUND TYPES AND ACCOUNT GROUPS June 30, 1996 (Continued) 

Accounts payable Payable from restricted Customer deposits Cafeteria plan escrow assets account Note payable Due to Calcasieu Parish Police Jury Other payables Due to other funds Deferred revenue Total liabilities 
Contributed capital Investment in general fixed assets Retained earnings Fund balance: Reserved for capital projects Unreserved-undesignated (deficit) Total retained earnings/fund balance Total fund equity 

Governmental Fund TYPes Special Capital $@neral _ Revenue $ 19,095 $ 38,885 $ 14,142 2,066 
1,782 56.015 

548.079 - 1.277.476 548.079 1.277.476 17 548.079 _ 1.277.476 --~-i-~ Total liabilities and fund equity S 585.164 ~ 1.372.376 
See accompanying notes to financial statements 



Proprietary . Fund Type . EnterDrise 17,909 

14,925 
4,088 i00 11,068 

Account GronDs General Fixed Assets 

1,074,144 1,554,009 

General Long-Term Debt Totals Memorandum Only 
312 $ 403 018 188 
327 37,123 5,492 4,088 I00 25,210 1,386 

438,449 1,004,873 21,794 
333 34,280 955 5,559 5,358 100 23,787 2,173 2,628,153 2,468,020 177.340 177.340 . 244.735 

continued on next page 



TOWN OF IOWA. LOUISIANA COMBINED BALANCE SHEET-ALL FUND TYPES AND ACCOUNT GROUPS June 30, 1996 
ASSETS Cash Certificates of deposit. Investments Due from other funds Receivables (net, where applicable, of allowance for uncollectibles): Taxes Accounts Sewer assessments Intergovernme~tal Prepaid expenses Deposits Restricted assets: Customers' deposits-cash Cafeteria plan escrow-cash Fixed assets (net of accumulated depreciation) Amount to be provided for retirement of general long-term debt Total assets 

~nver~rn~t ~ I VIInM Special Capital General Revenue ProSects 897 906 179 158 
298 22,198 
14,142 1,386 

489 $ 17 497 839 03O 
29 
5.492 



 



 
AS discussed in Note 12 to the financial statements, the Town of Iowa, Louisiana, has expended certain federal grant funds in a manner that may have violated certain of the restrictive provisions of the related grants. The possible OUtcome of these matters, which have been ~eported to appropriate federal officials, is uncertain at this time. Accordingly, no provision for any liability has been madE: in the financial statements for possible federal claims for refunds of those grant monies. 
In accordance with Government Auditing Standards, we have also issued a report dated September 20, 1996, on our consideration of the Town of Iowa's internal control structure and reports dated September 20, 1996, on its compliance with laws and regulations. 

Lake Charles, Louisiana September 20, 1996 



 

MEMBERS AMERICAN ] NST]TLrTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIE'IY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 
MCELROY, QUIRK & BURCH (A PROFESSIONAL CORPORATION) CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITOR' S REPORT 
Honorable Mayor and Board of Aldermen Town of Iowa Iowa, Louisiana 

P.O, BOX 3070 LAKE CHARLES. LOUISIANA 70602-3070 800 KIRBY STREET TELEPHONE (318) 433-1063 FAX 018) 436-6618 

We have audited the accompanying general-purpose financial statements of the Town of Iowa, Louisiana, and the combining, individual fund and account group financial statements of the Town as of June 30, 1996, and for the year then ended, as listed in the table of contents. These financial statements are the responsibility of the Town of Iowa, Louisiana management. Our responsibility is to express an opinion on these financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards issued by the Comptroller General of the United States, and the provisions of office of Management and Budget (OMB) Circular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the general-purpose financial statements referred to above present fairly, in all material respects, the financial position of the Town of Iowa, Louisiana at June 30, 1996, and the results of its operations and cash flows of its proprietary fund type for the year then ended, in conformity with generally accepted accounting principles. Also, in our opinion, the contbining, individual fund and account group financial statements referred to above present fairly, in all material respects, the financial position of each of the individual funds and account groups of the Town of Iowa, Louisiana at June 30, 1996, and the results of operations of such f~Inds and the cash flows of the individual proprietary fund for the year then ended in conformity with generally accepted accounting principles. 



 



TOWN OF IOWA, LOUISIANA COMPARATIVE STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND EQUITY - PROPRIETARY FUND TYPE Years Ended June 30, 1996 and i995 
Operating revenues : Charges for services Operating expenses: Salaries Payroll taxes Insllrance Repairs, maintenance and supplies Utilities Depreciation Other services and charges Total operating expenses Operating (loss Nonoperating revenues: Interest earned Miscellaneous revenues Total nonoperating revenues Loss) before operating transfers Operating transfers: Operating transfers in Net income (loss Add depreciation on fixed assets acquired with contributed capital Increase (decrease) in retained earnings Retained earnings at beginning of year Retained earnings at end of year 

ii 

EnterDrise Fund 1996 1995 
8 148.738 S 145.224 
93,505 7,154 32,607 46,748 17,738 92,688 13.981 304.421 

99,359 7,601 34,360 66,860 18,021 69,432 13.964 309.597 
1,097 2.628 3.725 1,539 2,559 4.098 
151,958) (160,275 
57.600 296.012 94,358) 135,737 
16.865 16.865 (77,493) 152,602 716.927 564.325 639.434 716.927 
continued on next page) 



Sales Tax Fund-Streets II: Comparative Balance Sheets SLatement of Revenues, Expenditures, and Changes in Fund Balances-Budget (GAAP Basis) and Actual Sales Tax Fund-Sales Tax III: Comparative Balance Sheet Statement of Revenues, Expenditures, and Changes in Fund Balance-Budget (GAAP Basis) and Actual Housing Rehabilitation Fund Balance Sheet Statement of Revenues, Expenditures, and Changes in Fund Balance-Budget (GAAP Basis) and Actual Iowa Fire Protection District No. 1 of Calcasieu Parish Comparative Balance Sheets Statement of Revenues, Expenditures, and Changes in Fund Balance-Budget (GAAP Basis) and Actual Capital Projects Funds: Co.~bining Balance Sheet Combining Statement of Revenues, Expenditures and Changes in Fund Balance Park Pavilion Fund: Comparative Balance Sheet Statement of Revenues, Expenditures, and Changes in Fund Balance-Budget (GAAP Basis) and Actual City Hall Renovations: Balance Sheet Statement of Revenues, Expenditures and Changes in Fund Balance Budget (GAAP Basis) and Actual Enterprise Fund: Water Utility Fund: Comparative Balance Sheets Comparative Statement of Revenues, Expenses, and Changes in Fund Equity Comparative Statement of Cash Flows General Fixed Assets Account Group: Statement of General Fixed Assets Statement of Changes in General Fixed Assets by Function General Long-Term Debt Statement of Changes Account Group: in General Long-Term Debt 
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MEMBEiL~ AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 
MCELROY, QUIRK & BURCH (A PROFESSIONAL CORPORATION) CERTIFIED PUBLIC ACCOUNTANTS P.O. BOX 3070 LAKE CHARLES, LOUISIANA 70602-3070 800 KIRBY STREET TELEPHONE (318) 433-I063 FAX (318) ~18 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Honorable Mayor and Board of Aldermen Town of Iowa Iowa, Louisiana 
We have audited the general purpose financial statements of the Town of Iowa Louisiana and the combining, individual of the Town for the year ended June 30 dated September 20, 1996. fund and account group financial statements 1996, and have issued our report thereon 
We conducted our audit in accordance with generally accepted auditing standards and Government Audit Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. 
The management of the Town of Iowa, Louisiana is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless Occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that tlhe effectiveness of the design and operation of policies and procedures may deteriorate. 
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MEMBERS AMERICAN INSTITUTE OF CERTIFIED I'UBL|C ACCOUNT~ES SOCIE'[Y OF LOUISIANA CERTIFIED PUBUC ACCOLr~ AN~S 
MCELROY, QUIRK & BURCH 

Mayor and Board of Aldermen Town of Iowa Iowa, Louisiana 

(A PROFESSIONAL CORPORATION) CERTIFIED PUBLIC ACCOUNTANTS 
' ",' T C .'~ ~5 L'2C t I t!; tn. P.O. ~ ~0 3 7 LAKE CHARLES, LOUISIANA 70~2-~0 ~0 KIP.By ~EET TELEPHONE (3t8) 433-1063 FAX (318) 436-~1~ 

We were engaged to apply certain investigative procedures to the financial records of the Town of Iowa for the period July l, 1995 through August 30, 1996. 
The objectives of the investigation were to provide you with information that will assist you in quantifying the potential loss from any detected irregularities. 
The following findings are a result of our investigative procedures Cash shortages were identified in the following areas Bank deposits Occupational license and alcohol permits Petty cash 8,291 255 30 
These findings indicate potential losses totaling $8,576. The Town has received restitution in the amount of $7,850 for these potential losses. Because the investigative procedures were limited to the period July i, 1995 through August 30, 1996, and were focused principally on funds received by the Town, the amount of loss may be different than as stated herein. 
This report is intended solely management of the Town of Iowa, the Louisiana, and other state and federal 

,; Lake Charles, Louisiana October 14, 1996 

for use by the Board of Aldermen and Legislative Auditor of the State of audit agencies. 



DO @O'f sEND OUT Copies from t~ts c~c~y and PLACE | ~CK in FILE) 

ToWN OF IOWA, LOUISIANA ~AI., FINANCIAL REPORT DqJNB 3D, 1996 

re , 
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anaer provisions of state law, II~fs report is a public document /% copy of the i e(?:.,~ ha.:-. [.~gen submit- ted /:o tP.,~ ::~;dii: "L ,T~" reviewed, entity .~:~.d oii:~ r :~;:q,v,i.,i i:.,2~ public officiP4s. ":h~ r~I:.o~ is avaiiable for public ir,sg..--..ction at the: Baton Rouge office of the Legislative Audi- tor and, where appropriate, at the office of the parish clerk of cOUL'~ qelease Date ~C I @ ~I~ 



 
Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe the reportable conditions described above are material weaknesses. 
This report is intended for the information of the Board, management, and other state and federal audit agencies. This restriction is not intended to limit the distribution of this report, which, upon acceptance by the Town of Iowa, Louisiana, is a matter of public record. 

Lake Charles, Louisiana September 20, 1996 
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The objectives of these procedures are to document the review, approval, and payment of invoices; to provide some assurance the Town will pay only for goods or services that have been authorized and received for the Town; and to assist in eliminating duplicate payment of the same invoice. 
We recommend cross-training of accounting persolunel. Each position should have an individual that is assigned the responsibility of the position and an individual that is trained as a back-up to the position in the event of illness or other absences from work of the primary individual. We further recommend that each employee be required to take at least one week's vacation at one time each year. 
We suggest that each of the recommendations be considered for implementation to the extent possible. The size of the office, limited staff, and cost benefit are all factors to be considered in determining if it is feasible to implement some or all of the recommendations. 
Responses from management: 
The findings and recommendations are being reviewed and some will be implemented. Because of the limited number of accounting personnel, it will not be possible or cost beneficial to implement each recommendation; however, many of the suggestions to improve control of cash have been put into effect. 
The Town Clerk who admitted taking Town funds was immediately placed on unpaid leave. She was subsequently asked to resign and to make restitution to the Town. She did resign and made restitution subsequent to June 30, 1996. 
The Town has employed a new Town experience in office management reporting. Clerk. This individual has extensive accounting and financial and grant 
The responsibilities of each Clerk will be studied and improved review procedures will be implemented. 
A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. 
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Access to computer files for water utility customer files and for police department fines and citations files are not restricted. 
The Town Clerk is assigned the responsibility for reconciliation of each bank and investment account; entering all transactions in the computerized general ledger accounting system; maintaining accounts payable records; preparing all checks for signature; and maintaining payroll records and preparing payroll checks for signature. The Town Clerk does not have check signing authority. 
The process for approval of invoices for payment did not identify the fact that health insurance premiums were being paid for an employee that terminated employment earlier in the year. 

Recommendations: Have an employee with no access to receipt records open all incoming mail and list all payments received. Furnish one copy of the list, along with the checks, to a Clerk for preparation of receipts and inclusion in the day's bank deposit. Furnish one copy of the list to Accounting for comparison with the bank deposit slip. 
Utilize prenumbered receipts, account for all prenumbered receipts on a daily basis and reconcile them with the copy of the bank deposit slip. A review and approval of this reconciliation should be performed by an employee not involved in the preparation of the bank deposit. Continue to use a three part receipt, one to be furnished to the customer, one to reconcile and identify sources for bank deposit; and one to be retained in the receipt book in numerical order. 
All receipts should be deposited intact daily 
Only authorized employees who have no access to payments received should be allowed to add or delete payment information on computer files. 
Only Clerks at the counter should be authorized to receive over the counter payments, including payments for fines and bonds paid at City Hall. A list of fines and bond payments received at Mayor's court should be prepared by the employee assisting at court and furnished to a Clerk for preparation of receipts and inclusion in the day's bank deposit. Furnish one copy of the list to Accounting for comparison to the bank deposit slip. 
Bank reconciliations should be prepared by an authorized employee with no access to preparation of deposits and preparation of checks. 
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Semi-monthly payroll records should be reviewed by an authorized employee other than the employee who prepared the payroll. This review would include a comparison of the time records to the amounts paid, review of authorized withholdings, review of computations of required transfers to the payroll bank account, p~yroll tax deposits, and other required transfers 8nd payments. 
A more structured review process should be developed and implemented to insure that each major area of responsibility in the accounting system is reviewed and approved by an individual other than the individual performing the task. 
We offer the following additional comments and recommendations for improving your internal controls. 
In the past, paid invoices have been filed in a monthly file for each fund. This method makes it difficult to refer back to a particular invoice and the invoices are placed loose in the file creating an opportunity for invoices to be accidently misplaced. We recommend that a separate file be set up for each vendor by fund. The statements and paid invoices would be bound in the file with the most current invoice on top. The vendor name, vendor nunlber and fund number would be printed on the file label. The files should be retained in a file cabinet in alphabetical order and only authorized individuals should have access to the files. 
In order to improve the procedures for review, approval, and payment of payables, we make the following recommendations: 
Unpaid i~voices should be placed in payables files by fund. When the invoice is received it should indicate what the invoice is for and, if material or services have been received, who received the items. A signature should be evident on the invoice to indicate that the material or service was received for the Town. We suggest the invoice be stamped with a rubber stamp that provides a place for the following information to be noted on the invoice. Date received, approval of invoice (approval includes verification of extensions, price, and receipt of items listed), date paid, check number paid with, fund number to pay the invoice, and account ~u~kber to be char~d. 
All checks prepared for signature should be presented to the authorized signer along with the supporting documentation for the check. No check should be signed until the signer has reviewed the accompanying invoice with evidence noted thereon as described in the preceding paragraph. We recommend no vendor be paid from a statement. Vendors should be paid from invoices only to assist in eliminating duplicate payment of the same invoice. 
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MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 
MCELROY, QUIRK & BURCH (A PROFESSIONAL CORPORATION) CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITOR' S REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCI/tL STATEMENTS PERFORMED IN ACCORDANCE WITH GO\FER/~MENT AUDITING STAND)~DS 
Honorable Mayor and Board of Aldermen ToWn of Iowa Iowa, Louisiana 

P.O. BOX 3070 LAKE CHARLES. LOUISIANA 70602-3070 800 KIRBY STREET TELEPHONE (318) 43~1063 FAX (318) 4,38-6618 

We have audited the general-purpose financial statements of the Town of Iowa, Louisiana and the combining, individual fund and account group financial statements of the Town as of and for the year ended JUne 30, 1996, and have issued our report thereon dated September 20, 1996. 
We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. 
Compliance with laws, regulations, contracts, and grants applicable to the Town of Iowa, Louisiana is the responsibility of the Town of Iowa's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Town of Iowa, Louisiana's ccmpliance with certain provisions of laws, regulations, contracts, and grants. Hcwever, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance during the year ended June 30, 1996 that are required to be reported under Government Auditing Standards. 
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Material instances of noncompliance consist of failures to follow requirements, or violations of prohibitions, contained in statutes, regulations, contracts, or grants, that cause us to conclude that the aggregation of the misstatements resulting from those failures or violations is material to the financial statements. The results of our tests of compliance for the year ended June 30, 1995, as reported in our report on compliance dated October 30, 1995, disclosed the following instances of noncompliance that may be material to the financial statements but for which the ultimate resolution has not been determined. Accordingly, no provision for any liability that may result has been recognized in the Town of Iowa, Louisiana, financial statements. 
The Town of Iowa, Louisiana, did not comply with the requirements that the rehabilitation of the substandard homes comply with the Housing Quality Standards (HQS) as per 24 CFR Part 39 of HOME regulations and program activities be carried out in a timely manner. 
We considered these instances of noncompliance in forming our opinion on whether the To~rn of Iowa, Louisiana, Ju/le 30, 1996 general-purpose financial statements and the confining, individual fund and account group financial statements are ;)resented fairly, in all material respects, in conformity with generally accepted accounting principles, and this report does not affect our report dated Septe'mber 20, 1996 on those financial statements. 
This report is intended for the information of the Board, management, and other state and federal audit agencies. Tb/s restriction is not intended to limit the distribution of this report, which, upon acceptance by the To~a% of Iowa, Louisiana, is a matter of public record. 

Lake Charles, Louisiana September 20, 1996 
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INDEPENDENT AUDITOR'S REPORTS ON INTERNAL CONTROL STRUCTURE AND COMPLIANCE Independent Auditor's Report on the Internal Control Structure Based on an Audit of Financial Statements Performed in Accordance with Government Auditing Standards Independent Auditor's Report on Compliance Based on an Audit of General Purpose Financial Statements Performed in Accordance with Government Auditing Standards 
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ASSETS 

TOWN OF IOWA, LOUISIANA WATER UTILITY FUND COMPARATIVE BALANCE SHEETS June 30, ].996 and 1995 
Current assets: Cash Accounts receivable (net of allowance for nncollectible accounts 1996 $3,543; 1995 $3,543) Prepaid expenses Total current assets Restricted assets: Customers' deposits-cash Property, plant Land Plants, mains and equipment and equipment Less accumulated depreciation Net property, plant and equipment Other assets: Deposit-Louisiana Department of Highways Total assets 
Liabilities: Current liabilities (payable from current assets Accounts payable Due to other funds Other payables Total current liabilities (payable from current assets) Current liabilities (payable from restricted assets Customers' deposits Total liabilities 

17,909 $ 21,154 14,925 4.088 36.922 13,643 5.358 40.155 
11.068 10.567 
4,002 4,002 1.868.309 1,872,311 798.167 1.074.144 
1.867.421 1,871,423 705.478 1.165.945 

i00 I00 

$ 3,296 3,173 465 6,934 7,609 
ll.O~ 18.oo2 10.567 18.176 Fund equity: Contributed capital-General Fund 35,798 37,664 Contributed capital-Community Development Block Grant 429,000 444,000 Retained earnings-unreserved 639.434 716.927 Total fund equity 1.104.232 1.198.591 Total liabilities and fund equity 
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CAPITAL PROJECTS FUNDS 
PARK PAVILION - to account for monies to be used for the improvement and/or construction of a new city park pavilion. 
CITY HALL RENOVATIONS - to account for monies to be used for improvements and additions to the Town,s city hall. 



48 



 
TOWN OF IOWA CAPITAL PROJECTS FUNDS COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE Year Ended June 30, 1996 With Comparative Totals for Year Ended June 30, 1995 

Revenues: Contributions received Interest earned Total revenues Expenditures: Other services and charges Culture and recreation-capital outlay Total expenditures Excess (deficiency of revenues over expenditures Other financing sources (uses): Transfers in Transfers out Total other financing sources (uses) 

Park City Hall Totals Pavilion Renovations 1996 1995 
$ 17,000 448 17.448 
146.579 146.579 

146,579 (36.272) 
Excess of revenues and and other financing sources over expenditures and other uses (18,824 

$ 17,000 448 17.4~ 
146.57~ 146. 579 

$ 1,000 613 1.613 

146,579 (36.272 15.354 

18,824) 16,958 Fund balance at beginning of year 18.824 ~7 18~841 1.883 Fund balance at end of year 
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TOWN OF IOWA, LOUISIANA CAPITAL PROJECTS FUND-PARK PAVILION STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE BUDGET (GAAP'BASIS) ~d/DACTUAL Year Ended June 30, 1996 With Comparative Actual Amounts for Year Ended June 30, 1995 

Revenues: Contributions received Interest earned Total revenues Expenditures: Culture and recreation capital outlay 

1 9gg Variance Favorable nfavorabl 
$ 17,000 448 17,448 $ 17,000 448 17,448 1,000 585 1,585 

Excess of revenues over expenditures (138.450) (129.131) 9.319 1.585 Other financing sources (uses): Transfers in Transfers out Appropriation of prior year's fund balance Total other financing sources (uses) Excess (deficiency) of revenues and other financing sources over expenditures and other uses Fund balance at beginning of year Appropriation for current year's expenditures Fund balance at end of year 

155, (36, 898 272 ~ 18.824 
146,579 (9,319 (36,272) (18.824 . 138~450 110.307 (28.143) 
18,824) 18,824 18,824 ~ (18.824 

(18,824 
18.824 

1,585 17,239 
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Totals MemorandiJm CJnlv -- 1996 1995 $ 1,201,622 81,083 10,162 222,234 23,854 60,916 5,492 70,618 25,000 l 20.9Q~ 1.721.88~ 
146, 335, 256, 210, 158, 45, 13. 

878 817 569 861 537 713 552 67,632 __ i0.060 1,245,619 

$ 1,092,130 85,359 5,967 215,142 ].9,672 39,014 5,559 4,100 73,271 2.717 1.542.93~ 
126, 305, 172, 87, 163, 179, 84, i0, 

718 658 801 818 539 584 828 401 68,506 9.186 1.209.0~ 
__ 476.263 333.8~ 

85,000 343,847 248,629 __ (401.446) (544.641) __ (57.59~) (211.012) 
418,664 122,880 __1.406.908 1.284.028 



 



 
In planning and performing our audit of the financial statements of the Town of Iowa, Louisiana, for the year ended June 30, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 
We noted certain matters involving the internal control structure and its operation that we considered to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions invo3_ve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the financial statements. 
Because of the entity's size and the limited number of accounting personnel, it is not feasible to segregate duties to achieve effective internal accounting control. Accounting personnel positions utilized by the Town include the Town Clerk, Assistant Town Clerk and one part-time Clerk. These factors resulted in a lack of controls for money collected and our procedures identified losses totaling $8,576. The Town clerk admitted to the Auditor that she had taken Town funds and subsequent to June 30, 1996, she made restitution totaling $8,576 to the Town. The reportable conditions, our recommendations, and management responses follow: 
Reportable conditions All Clerks employed in the Town Hall office have access to over the counter collections of payments received. 
Both full time Clerks may prepare bank deposits and take the deposit to the bank. Bank deposits are not made on a daily basis. 
Responsibility for opening mail is assigned to the Town Clerk 
Initial control over receipt of payment is inadequate. Prenumbered receipts are not used. A three part receipt book is used and the third copy of each receipt is retained in the bound book. Over the counter collections, as well as payments received by mail, are recorded in these receipt books. 
Procedures are in place to reconcile collections received, utilizing receipts issued, to the monies to be deposited. However, the receipt issued does not always identify if cash or check is received, and a listing of the individual checks deposited is not included on the deposit slip. 
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TOWN OF IOWA, LOUISIANA WATER UTILITY FUND COMPARATIVE STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN F~ EQUITY Years Ended June 30, 1996 and 1995 
Operating revenues: Charges for services Operating expenses: Salaries Payroll taxes Insurance Repairs, maintenance and supplies Utilities Depreciation Other services and charges Total operating expenses Operating (loss) Nonoperating revenues: Interest earned Miscellaneous revenues Total nonoperating revenues (Loss) before operating transfers Operating transfers: Operating transfers in Net income (loss Add depreciation on fixed assets acquired with contributed capital Increase (decrease) in retained earnings Retained earnings at beginning of year Retained earnings at end of year 
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S 148.738 S 145.224 
93,505 7,154 32,607 46,748 17,738 92,688 13.981 304.421 

99,359 7,601 34,360 66,860 18,021 69,432 13.964 309.5~7 (155.683) (164.379) 
1,097 2.628 3.725 1,539 2.559 4.098 (151,958) (160,275) 
(94,358) 135,737 
16.865 16.865 (77,493) 152,602 716.927 564.325 639.434 716.927 
continued on next page) 



TOWN OF IOWA, LOUISIANA WATER UTILITY FUND COMPARATIVE STATEMENT OF REVENUES, EXPENSES AND CHANGES IN 9q/ND EQUITY Years Ended June 30, 1996 and 1995 (Continued) 
Retained earnings at end of year Contributed capital-General Fund: Balance at beginning of year Less depreciation on water lines Balance at end of year Contributed capital-Community Development Block Grant Balance at beginning of year Less depreciation on water tower Balance at end of year Total contributed capital-end of year Total fund equity-end of year 
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639.43~ 716.927 
37,664 (i~866) 35.798 
444,000 (15.000 429.000 

39,529 (i~865 37.664 
459,000 (15.000) 444.QQQ 



TOWN OF IOWA, LOUISI~dgA WATER UTILITY FUND COMPARATIVE STATEMENTS OF CASH FLOWS Years Ended June 30, 1996 and 1995 INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 
CASH FLOWS FROM OPERATING ACTIVITIES Cash received from customers Cash payments to suppliers for goods and services Cash payments to employees Net cash (used in) operating activities CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES Miscellaneous revenue Operating transfer from other funds (net) Interfund payable increase (decrease) Net cash provided by noncapital financing activities CASH FLOWS FROM CAPITAL ANDRELATED FINANCING ACTIVITIES Payments for capital acquisitions CASH FLOWS FROM INVESTING ACTIVITIES Receipts of interest Net (decrease) in cash and cash equivalents Cash and cash equivalents Beginning of year End of year 
I{ECONCILIATION OF OPERATING (LOSS) TO NET CASH (USED IN OPERATING ACTIVITIES Operating (loss) Adjustments to reconcile operating (loss) to net cash (used in) operating activities: Depreciation Changes in assets and (Increase) decrease (Increase) decrease Increase (decrease) other payables 

liabilities: in aecounts receivable in prepaid expenses in accounts payable and 
Net cash {used in) operating activities 
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$ 147,957 (110,199 _ (100.659 _ (62.901 
2,628 57,600 _ (280) 

$ 146,659 (136,763) (I06.95Q) (97.05~) 
2,535 296,012 2.324 

_ 1.097 1.55~ 2,744 ) (43,686 

$ (155,683) $ (164,373) 
92,688 69,432 (1,282) 1,270 698 1,530) _ 106 (I. 29~) 



GENERAL FIXED ASSETS ACCOUNT GROUP 
TO account for fixed assets not used in proprietary fund operations. 



Function 

TOWN OF IOWA. LOUISIANA STATEMENT OF CHANGES IN GENERAL FIXED ASSETS BY FUNCTION Year Ended June 30, 1996 

General government Public safety Highways and streets Sanitation Culture and recreation Fire protection district Total general fixed assets 

Balance Beginning of Year $ 501,874 114,800 13,761 66,932 77,225 527.483 
$ 3,938 50,583 39.724 159,306 8.683 

$ (10,300 
Balance End of Year $ 495,512 165,383 53,485 66,932 236,531 536.166 
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TOWN OF IOWA, LOUISIANA STATEMENT OF CHANGES IN LONG-TERM DEBT Year Ended June 30, 1996 
Balance Balance June 30, June 30, 1995 Increase Decrease 1996 Amount to be provided from sales taxes for the retirement of long- term debt: City hall renovations $ 168,209 $ $ 53,634 $ 114,575 Amount to be provided alimony tax for the of long-term debt: South Thompson Road 

from general retirement improvements 6,455 Amount to be provided from Iowa Fire Protection District for the retirement of long-term debt: New pumper fire truck 70.308 Amount to be provided 

3,000 3,455 

Notes payable $ 238,517 Due to Calcasieu Parish Police Jury 6.455 Total general long-term debt 
$ 64,632 3.000 $ 173,885 3.455 
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INDEPENDENT AUDITOR' S REPORTS ON INTERNAL CONTROL STRUCTURE AND COMPLIANCE 



-- Budaet Actual Variance Favorable Unfavorable $ 851,131 $ 886,473 $ 35,342 2,891 2,891 
41,959 5,559 8,076 __ 94.363 1.003,979 
2 228 60 
332 868 546 46,169 79.336 10,998 __ 3.694 __ 431,943 

40,736 5,492 3,618 
943 . 750 
2,332 229,542 62,741 45,713 13.552 10,998 3,694 368.572 

1,223 (67 4,458 (89,823 (60.229 

(674 (2,195 456 65,784 

Budue~ $ 
448 17,000 

Actual $ 
448 17,000 

17.448 17.448 

155,898 

Variance Favorable Unfavorable 

146,579 9,319 

63.371 155.898 146,57~ 9.319 
-- 572.036 575.178 3.142 (138,450) (129.131) 9.319 
(269,826 __ ~,~77 (54,618 (4.877 119,626 110,307 18.824 (9,319 (18.824 (264.949) (324,444) (59.495) 138.45Q 110.307 (28.143 
307,087 250,734 (56,353 1,026,742 -- (4.877 1,026,742 4,~77 

18,824) (18,824 18,841 18,841 (18,824) $1,328.952 ~  ~ ) ~  $ ~7 
10 

18.824 



 
TOWN OF IOWA, LOUISIANA CAPITAL PROJECTS FUND-CITY HALL RENOVATIONS STATEMENT OF REVENUES, EXPENDITURES ]LND CHANGES IN FUND BA/dLNCE BUDGET (GAAP~BASIS) AND ACTUAL Year Ended June 30, 1996 with Comparative Actual Amounts for Year Ended June 30, 1995 

Revenues: Interest earned Expenditures: Other services and charges Excess (deficiency) of revenues over expenditures Other financing sources (uses Transfers in Excess (deficiency) of revenues and other financing sources over expenditures and other uses 

1996 Variance Favorable nfavorabl 
$ - $ 

F'und balance at beginning of year 17 17 F~nd balance at end of year 

28 

19 

15,373 
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