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JOHN R. VERCHER PC ~trltfttb ~nbllr ~rr~nntant P.O.Box 1608 Jena, Louisiana 71342 Tel: (318) 992-6348 Fax: (318) 992-4374 

Board of Commi~ioncrs llousing Authority of thc Town of Olla Olla, Louisiana 
] have audited thc Hott~ing Authority of the Town of O]la, Louisiana compliance with the rcquircmcnts governing types of ~rvlccs allowed or unallowcd; eligibility; reporting; and special tcsts that arc applicable to cach of it~ major federal financial assistance programs, which are identified in the ac~~ompanyin$ schedule of fcderal financial assistance, for the twclvc months ended June 30, 1996. The managcmcnt of Hott~ing Authority of the Town of Olla i~ responsible for the attthority's comj)liancc with thosc rcxtuircmcnts. My responsibility is to express an opinion on compliance with tho+c requircmcnL~ ha~cd on my audit. 1 conducted nay audit in accordance with generally accepted attditing standards, Govcrnmc~t Auditi!~g~ Standards is.~ucd by the Comptroller General of the United States, and Office of Managcmcnt and Budgcl Circular A-128, "Audits of State and Local Governments," Those standards and OMB (3rcul~ A- 128 require that ] plan and pcrform thc audit to obtain rcasonahle assurance about whether matcri,'d noncomplim~cc with the requirements referred to above occurred. An audit includcs examining, on a test basis, cvidencc about the anthority's compliance with those requiremcnt~. I believe that my andit provid~ a reasonable basis for my opinion. 

Jena, Louisiaila August 13, 1996 
_LEMBER_ ----Ali~FCAN INSTITUTIE OF CI~ITIFIED ~ ACCOtR4TANTS--.. 8OCIETY OF LOUIS~NA CI~TIFIED PLIBLIC ACCOUNTANTs 
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JOHN R. VERCHER PC ~rrllftt~ ~=ldtt ~rr.mttmtt P.O.Box 1608 Jena, Louisiana 71842 Tel: (818) 992-6348 Fax: (316) 992-4374 
~AACCOIJNTING )N MADE AS h 

Board of (kommissioners lloLt~ing Authority of the Town of Olla Olla, Louisiana 
I havc audited the financial statcmenL~ of the HotLqing Authority of the Town of Olla, Louisiana, for thc year cndcd June 30, ]996, and have issucd my report thereon dated August ]3, 1996. As part of my andit, 1 made a study and evaluation of the internal control systcms, including applicahlc internal administrative controls, uscd in adnfinistering federal financial a~sistance progranr~ to the cxtc~lt 1 considcrcxt nccc~.~ary to evaluate thc system as required by gcnerally accepted auditing staudafds, Government Auditing Standard% i~ued by the Comptroller General of the United States, and the provisions of OMB Circular A-128, Audits_ of State and Local GovcrnmenL~. For thc purposc of this rcpork I have clac.sified the significant internal accounting and adnfinistrative controls used in administering federal financial a~s[~cc progranr~ in the following categories: Accounting Controls Administrative Controls Revenue/Receipts Purchases/Disbursements Budgeting Political Activity Davis-Bacon Act Civil Rights Cash Management Relocation Assistance and Real Property Acquisition Federal Financial Reports Allowable Cost Drug-Free Workplace Act Administrative Requirements Services allowed Eligibility 
The managcment of thc HotLsing Authority of the Town of Olla, Louisiana, is r(~qponsihlc for establishing and maintaining an internal control system used in adminigtcring fcdcral financial a~si~tancc pr%ranrg. In fulfilling that responsibility, csthnate~ and judgmenL~ by managcmcnt arc required to as.~.~s thc expected hcncfiLs and rclatcd costs of control proccdurc.s. The ohjcctivc~ of internal control systems used in administering federal financial aqsi.~tan(:c l,rograms arc to providc managcmcnt with reasonablc, but not absolute, assurancc that, with rcspcct to fcderal fina~cial a~.gistance programs, rcsource use is consistent with laws, regulation~ and policies; r~our(es are safcguardcd against waste, lo~% and mlsusc; and reliable data arc obtalncd, malutaincd, and fairly disclo~cd in rcporL~. 

_LEbBER_ ---AME~ICAN ~STITU11~ OF CIERT]FED PJBt~ ACCO~R'4TANTS--- 8OC4h~y OF LOLA'SLANA CJERTFIED ~%JBEIC ACC4~LIWrANTS 16 



JOHN R. VERCHER PC {~tr~tftt~ ~.bltr grrau,,taul P.O.Box 1608 Jena, Louisiana 71342 Tel: (318) 992-6348 Fax: (318) 992-4374 

Board of Commissioners IIousing Authority of the Town of Olla PO Box 36 ()lla~ La. 71342 1 have anditcd the gcncral purposc financial statements of the Housing Authority of thc Town of ()lla, Louisiana, as of and for thc year cndcd June 30, 1996 as hstcd in thc tablc of c~ontcnt~. Thc.~c financi,'d statcmcnts arc the responsibility of thc management of the Housing Authority of thc Town of Olla, Louisiana. My rcsponsibility is to cxpress an opinion on thc~ financial statcmcnts based on my attdit. 1 conducted my audit in accordance with generally accepted auditing standards, the Govcrnn|cnt Auditing Standard~s i~sucd by tbc Comptroller General of the l.hritcd States and Office of Management and Budget Circular A-128, and accordingly included such tc.~ts of thc accom~ting records and other anditing proccxtures as I considered ncccs~ry in the circumstances. Those standar(Ls rcquirc that I plan and pcrforn| the audit to obtain rc~sonablc a~urancc about whether the general purpose financial statcmcnL~ art frc~ of material mis~tatcmcnL~. An audit includes examining, on a tcst Basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes as~sing thc accounting principlc~ uscd and sigttificant csthnatcs madc by management, a~ wcll as evaluating the overall finaaacial statcn|ctat presentation. I believe that my audit providers rc.asonablc basL~ for my opinion. In nay opinion the general purpose financial statements rcfcrrcd to above prc.~cnt fairly the financial position of the tlousing Authority of the Town of Olla, Louisiana, at Junc 30, ]996, and the re.~uh~ of iL, operations for the year thcn ended, in conformity with generally acccptcd accounting principles. 

whole. 
August 13, 1996 Jcna. I~ouisiana _MI:MBER ------A~ICAN ~STITUTE OF ClE~TIFET) PUmJC ACC0U~T̂NTS 8OCIETy OF LCdJ[~IAHA ~IFIII~) p;JBUC ACCOUNTANT8 



 

Al~o, my audit, made in accordance with the standards mentioned in the first paragraph, would not nccc.~sari/y dk~closc material wc.a'kncss.c~ in the internal control systcm, for which my study and cvalualion was linfited to a preliminary review of the system, as discu~cd in the sixth paragraph of this report. ttowevcr, n~y study and evaluation and my audit disclosed no condition that 1 believe to bc a material weakne.~s in relation to federal financial assistance program of the Housing Authority of the Town of Olla, Louisiana. 

This report is intended solely for the use of management and U.q. l)cvclopmcnt and .~hould not hc used for any other purpose. 
Jcna, l,oulsiana August 13, 1996 

Department 



JOHN R. VERCHER PC ~,trtff~th lhtbttr ~rr~uatuut O.O.Box 1608 Jena, Louisiana 71342 Tel: (318) 992-6348 Fax: (318) 992-4374 
INDE_PE~'DENT AUDITOR'S REPORT ON COMPLIANCE FEDERAl, F[NANCJM: AKSIST~NC.F, PROGRAMS 

Board of Commi~sloncrs Housing Authority of thc 'lbwn of O]]a Ol[a, Lotdsiana 
1 havc auditcd the financial statements of for the year cndcd Junc 30, 1996, and havc issucd the Hottsing Authority of the Town of Olla, Louisiana, by report thereon datcA August 13, 1996. 

This report is intcnded for the information of the managcmcnt, and IL~. Department of llousing and Urban Development. However, this report is a matter of puhli( re.cord and its distdhution i~ 
Jolm R. ~ercher 
Jcna~ Louisiana August 13, ]996 

_MEMBER ----̂MB~~AN ~SmUTE OF C~nFL=T~ PUSUC ̂CCOU~T̂NTS--- SOCIETy OF LOU~IANA CI~11FIED PUeLIC ACCOUNTANTS 
14 



IlOUSING AUTItOI/ITY OF TIlE TOWN OF OLLA OLLk, LOUISIANA, 
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JOHN R. VERCHER PC ~rrltflt~ ~IInbllr ~rr~nnlanl P.O.Box 1608 Jena, Louisiana 71342 Tel: (318) 992-6348 Fax: (318) 992-4374 

Board of Commissioners llou~sing Authority of the Town of Olla PO Box 36 ()Ha, La. 71342 1 have auditcd the general purpose financial Olin, Louisiana, as of and for the year ended June Augtt~t 13, 1996. 
statements of the Housing Authority of the Town of 30, 1996, and have issued my report thcrcon dated 

I conductcd my audit in accordance with gcnerally acccptcA auditing standards and Covcrnmcnt Auditing St,Tndard~ issucd by the Comptroller General of the United States. Thosc standards rcquirc that I plan and lw~rform thc audit to obtain rc.asonahlc assurance about whether the financial statements arc frcc of material mi~tatemenL Compliance with laws, regulations, contract~, and grants applicable to thc Hottsing Authority of thc Town of ()Ha, Louisiana, is the responsihility of the [lousing Authority of the Town of Ona, Louisiana's managcmcnt. As part of obtaining rc,~onable assurance about whether the financial statements arc frec of material m~sstatcmcnt, I pcrfurmcd tesLs of the Housing Authority of the Town of Olla, Louisiana's compliance with ccrtain provisions of laws, regulation~ contracts, and grants. However, the objcctivc of my audit of thc general purpc~ financial statements was not to provide an opinion on ovcrall comphancc with surh provisions. Accordingly, I do not express such an opinion. The rc~ulL~ of my tests disclosed no izr~tanccs of noncompliance that are required to bc rcportcd under Gb,'ernment Auditing SL?~:~(lard~ This llo~L~ing an public reco 

Jolm'Y'R,./Vercher August ]3, 1996 

conunitte, management, Dcpartment of However, this report is a matter of 

_MEMBER_ ---AME~ICAN ING~ITUTIE OF CI~11FIE]D PUBLIC ACCC~HTANTS---- ~DC4L=~f OF LOU~IANA C~R11FED ~ ACCOUNTANT8 



JOHN R. VERCttER PC P.O,Box 1603 Jena, Loulalana 71342 Tel: (318) 992-6348 Fax: (318) 992-4374 

Board oi ('~)mmlssioners Ho~ing Authority of the Town of Olla PO Box 36 Olla, I,a, 71342 ] have audited the general purpose financial ()lla~ l,ouisiana, as of and for the ycar ended June Aug.sl 13, 1996. statements of the Housing Authority of the Town of 30, 1996, and have issued my report thereon dated 
1 conducted my audit in accordance with generally accepted auditing standards and (~.'crnment Auditing ShTndarcl~ issued by the Comptroller General of the United Stamp. Tho~ standar&~ require that I plan and perform the audit to obtain reasonable assurance about whether the general purpo~ financial statemcnt.~ arc free of material misstatement. 

A material wca~acss is a reportahlc condition in which the de.sign or operation of one or more of the intcrtaal czntrol structure elements does not reduce to a relatively low level the risk that errors or irrcgularitic, s in anmunts that would hc material in rclatlon to the general purpose financial statc|ncnt, being audited may occur and not hc detected within a timely pcrlod by employees in the normal course of pcrfornting their o.~signcd functions. ----AME~ I~STnUTE OF C~FI~ PUeL~ ACCCC, m-Awrs---. OF LO~LANA ClERTIFI~) p'~BLIC ACCOUNTANTS 



 

This report is intended for the information llousing and Urban Development and the Legislative puhlic record, and its distribution is not limited. 
,! /~ :,> 

"~l~n R;/Vercher Augli:a~" 13, 1996 

of the audit committee, management, Department of Auditor's office. However, this report is a matter of 



ASSETS 

IIOUSING AUTIIORITY OF T}~ TOWN OF OLLA OLLA, LOUISIANA 
COMB1NED BALANCE SIIEET Junc 30, 1996 

Cash Investments Deferred Charges Prepaid Insurance Utility Deposits Land, Structures,and Equipment To Be Provided by HUD TOTAL ASSETS 
LIABILITIES AND EQUITY 
Tenants" Security Deposits Accrued Pilot Notes Payable - HUD TOTAL LIABILITIES Fund Balance Investments in Fixed Assets TOTAL LIABILITIES AND EQUITY 

General Fund 
$ 4,993 43,587 4OO 3,568 740 -0- -0- $ 53,288 
$ 3,050 3,955 -0- 7,005 46,283 -0- $ 53,288 ======= 

General Fixed Assets 
$ -0- -0- -0- -0- -0- 2,053,490 -0- $ 2,053,490 
-0- -0- -0- -0- -0- 2,053,490 $ 2,053,490 ========== 

General Long-Term Debt 
$ -0- -0- -0- -0- -0- -0- 1,859,962 $ 1,859,962 
-0- -0- 1,859,962 1,859,962 -0- -0- $ 1,859,962 ========== 

The notes are an integral part of this statement 

EX/4IBIT A 

Total Memorandum Only) 
$ 4,993 43,587 400 3,568 740 2,053,490 1,859,962 $ 3,966,740 
$ 3,050 3,955 1,859,962 1,866,967 46,283 2,053,490 $ 3,966,740 ========== 



JOHN R. VERCHER PC ~,trltfttb ~ubltr ~rru~nl~u! P.O.Box 1608 Jens. Louisiana 71342 Tel; (318) 992-6348 Fax: (318) 992-4374 

Board of Comnfi~.~ioncrs Housing Authority of the Town of Olla Olla, I,ouisiana 

l conducted my audit in accordance witil generally accepted auditing standards, Government Auditing Sta~)dards, issued by the Comptroller General of the United States, and provisions of Office of Management and Budget Circular A-128, "Audits of State and Local Governments". Tho~ standards require that 1 plan and perform the audit to obtain reasonable assurance about whether the financial statements arc frcc of material mie.~tatcmcnt. An audit includc~ cxaminhlg, on a test basis, evidence supporting the amounts and disclosurc~s in the financial statements. An audit also includcs assessing the accounting principals tL~cd and significant cstimatc~ made by management, as well as evaluating the overall financial statement prc~cntation. I believe that my audit provides a reasonable basis for my opinion. 

August 13, 1996 

_MEMItER ---AMEriCAN INST~UI~ OF (~,EFI11HI~ ~ ACCOUNTANTS--- 8OC4ETY OF LO~JtS[A~A ~TFI~) ~ ACeOLIHTANT8 
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HOUSING AUTIIORITY OF TIlE TOWN OF OLLA OLLA, LOUISIANA NOTFZq TO TIlE FINANCJAL STATEMENTS 11 SUMMARY OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES A. Organization - The entity is chartered as a public corporation for the purpose of administering housing programs for low income familie~s. Urban in the an n u,'d 
B. Financia[._Repor ring - ]. llcporting entity. This report includes all funds and accounts which arc controlled hy the cntity's governing body. Control was detcrminext on thc ha.sls of budget adoption, an0mrity to ir~suc debt, authority to execute contracts and general oversight reslmnsibility. The hoard of the Olla IIousing Authority is appointed by the Town of Olla, Louisiana and is comidcrcd a related organization to that body. However, the Olla Housing Authority is a legally scparatc entity and thc~ financial statements contain only the financial activity of the entity. 2. Fund accounting. The accounts of the Olla PHA (Public Housing Authority) arc organized on the basis of funds and on account groups, each of which is considered a separate accounting entity. The fund and the account group arc reported by generic ftmd typc in the financial statenlcnt~. GOVERNMENTAL FUND TYPE General Fund The General Fund is the gcncral operating fund of the PHA and is used to account for all financial resourc~ except for those required to bc accounted for in another fund. A(:COUNT GROUP Gcn This account group is c~tablishcd to account for all fixed a~scts of the PI1A, cxccpt those accounted for in thc gcneral fund. 
This account group is established to account for liabilities to hc financcd by H[JD. 3. B~L~is of accounting. Basis of accounting refers to the time at which rcvcnu(~s and CXlW~nditures or expemcs arc recognized in the accounts and reported in the financial statements. Ba4~ of accounting related to the timing of the measurement made, rogardless of the nw~t~urcmcnt f~us applied. Governmental Funds Thc~sc funds arc accounted for using the modified accrual basis of accounting. Their revcnuc.s arc recognized when they become measurable and available as net current a~scts. Expcnditure.~ are generally recognized under the modified accrual hasis of accounting when the related fund liability is incurred, 



IIOUSING AUTIIORITY OF TIlE TOWN OF OLLA OLLA, LOUISIANA 
NOTES TO TIIE FINANCIAL STATEMENTS (CONTINUEDt 

~ol.mns on Statement 

2) (I()I,I~ATEt(ALIZATION OF UNRECONCqLED (~H BALAN(T~ AND INVLqTMENTS Cash on Hand Unreconciled Cash in Bank, Fully Insured by FDIC Total Unreconciled Cash lnvc.stmenks reprcsent bank certificates of deposit and are slated at cost. 3) FIXED AKqETS All f~ed a~c~ arc slated at Beg. of Period ca~L C&ang~ in fixed Additions Deletions Land, Land Impvts $ 365,876 $ -0- $ -0- Buildings 1,595,615 -0- -0- Equipment 87,400 4,599 -0- Total $ 2,048,891 $ 4,599 $ -0- ========== ======== ======== 

$ 50 50,294 

a~ arc as foHows: End of Period $ 365,876 1,595,615 91,999 $ 2,053,490 ~~~~=~~=== 
All land and buildings are encumbered by a Dcclaration of Trtrst in favor of the Unitcd Statc.~ of America as .w~curity for obligations guaranteed by the government and to protcct the interesLs of the governmenL ,1] 1,ONG-TERM DEBT Fixed liahihtie.s consist of the following: 
HUD Notes Payable Principal Balance 
ltud Note~s Payahlc arc held and guaranteed by HUD. Under provisions of the Fcdcral Debt Forgivcne.~s Act of 1985, HUI) notes and accrued interest on HUD notcs arc to bc forgiven by HIll). Timing of this action is unccrtain. There was no debt scrviee on this notc during the year. Fixcd liabilitie~s are securcd by the land and buildings of the entity 



IIOUSING AUTIIORITY OF TIlE TOWN OF OLLA OLLA, LOUISIANA NOTES TO TIlE FINANCIAL STATEMENTS (CONTINUED) 
5) BUDGETS The following summarizes the budget activities of the tlott~ing Authority during the year cndcd June 30, ]996: 1. The Hotr~ing Authority adopted a budget for the General Fund. 2. The budget is prepared on the modified accrual basis of accounting. M1 appropriations lapse at year end. 3. Encumbranee~ arc not recognized within the accounting r~ords for budgetary cantrol purposez. 4. Formal budget integration (within the accounting record.q) is employcd as a masagcmcnt control dcvice. 5. The Executive Director [~ authorized to tratr~fer amountq between line items within any fund,-with the exception of salaries, provided such doc.~ not change thc tot,'d of any function. However, when actual rcvcnucs within a fund fail to mect budgeted rcvcnuc.~ by five per cent or more and/or actual expenditures witlfin a fund cxeecd budgeted cxpcnditurcs by five per eent or morc, a budget amendment is adopted by the HotL~ing Authority in an open mc.cting. Budget amounts included in the accompanying financial statcmentq include thc original adopted budget and all subsequent amendments. 6. tIUD approves all budgets adopted by the Housing Authority 6) CONT1NGEN(31:~ The entity is suh~ct to po~ihle examinations made by federal regulators who determine ~ompliancc with terms, conditions, laws and regulation~ governing grants given to the entity in the c.rrcn! and prior year~ Thc.~c cxaminatlons may rc.s.h in required refunds by the cn!ity to federal grantors and/or program hcneficiaric.~. 7) COMMIKqlONEILq 

Name 
Curtis C. Richardson Carriece Duke Michael Duke Rachael Tatum Tena Taylor 

Title 
Chairman Vice-Chairman commissioner Commissioner Commissioner 

i0 



SUPPLEMENTARY SCJIEDULE OF FEDERAL FINANCJAL AKSISTANCE 

1] 



ttOUSING AUTIIORITY OF THE TOWN OF OLLA OLLA, LOUISIANA STATEMENT OF REVENUES, EXPENDITI~KS AND CIIANGES IN FUND BALANCE BUDGET GAAP BASIS For thc Ycar Ended Junc 30, 1996 
Revenue Dwelling Rental Interest on General Fund Investments Other Income BUD Operating Subsidy Total Revenue 
Expenditures Administration Utilities Ordinary Maintenance and Operation Capital Expenditures General Expenditures Total Operating Expenses 
Excess of Revenue over Expenditures FUND BALANCE BEGINNING FUND BALANCE ENDING 

Budget Actual 
50 1 6 40 
490 590 900 823 

49 1 6 40 
065 185 307 823 99,803 $ 97,380 

34,770 6,160 27,430 5,990 23,950 $ 98,300 
$ 31,147 9,520 22,325 4,599 19,872 $ 87,463 

EXHIBIT B 

Variance Favorable (Unfavorable) 
$ (1,425 (4O5 (593 -0- $ (2,423 
$ 3,623 (3,360 5,105 1,391 4,078 $ 10,837 

1,503 9,917 8,414 36,366 36,366 37,869 $ 46,283 

The notes are an integral part of this statement 
6 

-0- $ 8,414 ======== 



IIOUSING AUTIIORITY OF TtlE TOWN OF OLLA OLLA, LOUISIANA 



IIOUSING AUTIIORITY OF TtlE TOWN OF OLLA OLLA, LOUISIANA SUPPLEMENTARY S(3IEDULE OF FEDERAL FINAN(3AL A~KSISTANCE 

Federal Grantor/ Programs Title 
U.S. Department of Housing and Urban Development 

Ycar Ended J~mc 30, 1996 

CFDA # Revenues Disbursement/ Expenditures 

Low Income Housing * Operating Subsidy Contract # FW-2200 14.850 $ 40,823 $ 40,823 

*Considered to be a major program because outstanding goverrnnent guaranteed loan balances exceed $300,000 (OMB Q & A, Federal Register Vol. 52, No. 219, 11-13-87, Q.7 and Q.33) See notes to Financial Statements. 


