
SHEI.TRDVF~ w~D~cu~n 

COMPENSATION A/qD RELATED EXPENSES Compensation Client salaries Workman's compensation insurance 
Management Program and Servi~_~ Gener~ $ 11,986 $ 0 - 0 883 

SCHEDULE 8 

Total $ 11,986 885 Total compensation and related expenses 11,986 885 12,871 OTHER EXPENSES: Depreciation Food Telephone and utilities Postage Repairs and maintenance Bui~_ding and grounds Equipment Supplies: Office Workshop Soft drinks Recreation Travel Other Total other expenses Total functional expenses 

1,181 159 2,294 0 499 1,772 
84 0 1,282 96 0 0 

12.QI~ 3,17~ 

1,265 159 3,576 96 499 1,722 

15.19~ $ 28 .~_~/ 
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NOTE [4 

HES ASSOCIATION V~R RETARDED CITIZEN~. INC AUDIT }{ABILITATTON PRO~WAM Ak!D ~VT,TEWED wo~op 
JUNE 30. 1996 

Furniture and Automobiles Machinery and fixtures equipment 7 - i0 5 5 - 7 years years years 
The following is a summary of plant and equipment, at cost, less accumulated depreciation: 
Furniture & fixtures Automobiles Building and equipment $ 25,829 43,987 14.976 Total plant and equipment 84,792 Less: Accumulated depreciation Net plant and equipment (61.061) $ 23,731 
A summary of plant and equipment at June 30, 1996, is presented below 
Furniture & fixtures Automobiles Building & equipment Total. 

__COST $25,829 43,987 __~_~,~76 
ACCUMULATED DEPRECIATION $ 21,307 29,325 10.429 

NET $ 4,522 14,662 4,$47 
DEPRECIATION T~I$ YEAR $ 1,066 7,490 1.265 ~8_~,7~2 $ 61.Q61 ~_23,731 $ 9,821 

The Association's Adult Habilitation Program automobiles were partially funded by Urban Mass Transportation Capital Improvement Grants and are subject to the applicable restrictions described in Note 2. Maintenance and repairs are charged to operations when incurred. Betterments and renewals are capitalized. When plant and equipment are sold or otherwise disposed of, the asset account and related accumulated depreciation account are relieved, and any gain or loss is included in activities. 

ii 
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NOTE ( 2 RestrJctlons on Assets 
~N~ 30. 199~ 

Restrictions on assets at June 30, 1996 relate to vans obtained by the Association through Section 16 of the Federal Transit Act which provides for capital grants for the specific purpose of assistance in providing transportation services to meet the special needs of elderly and disabled persons for whom mass transportation services are unavailable, insufficient or inappropriate. The program is administered by the Louisiana Department of Transportation and Development. The vans obtained with these funds must be used for transportation services to the elderly and disabled within the Association's service area. The Department of Transportation and Development must be immediately notified if the equipment is not used in the aforementioned manner or if it is withdrawn from service. Disposition of the vehicle must have DOTD approval and must be in conformance with the provisions of OMB Circular A-102, Attachment N. Dispositions must be at current market value and a portSon of the funds received must be returned in proportion to the original percentage of Federal funds contributed. 
It is the policy of the Association's Adult Habilitation Program to amortize the asset restriction over its estimated useful life using the straight-line method. NOTE (3) ~_ceivables The Natchitoches Association for Retarded Citizens, Inc.'s Adult Habilitation Program entered into a contract on April 7, 1995 with the State of Louisiana, Department of Health and Hospitals, Office for Citizens with Developmental Disabilities to provide habilitation programming to a minimum of 22 clienLs during the period July i, 1995 to June 30, 1996. At the end of each month, a payment requisition is forwarded to the Office of Community Services requesting payment for services provided to clients during the mo~th ended. Receivables at June 30, 1996 consisted of the following State of LA, Department of Health and Hospitals, Office for Citizens with Developmental Disabilities State of LA, Department of Social Services State of Louisiana, Department of Health and Hospitals, Title XIX Total NOTE [4) Plant and EauiDment 

$ 7,096 3,286 1.904 
All plant and equipment are stated at historical cost. Depreciation is charged as an expense against operations and has been provided over the estimated useful lives using the straight-line method. The estimated useful lives are as follows: 

I0 



FRANK S NINES, CPA LEWIS C fflNE$, CpA E MERLIN SOUYRES, CPA JAY H SHEFFIELD, CPA 
HINES, JACKSON & HINES CERTIFI~D PUBLIC ACCOUNTANTS P.O. BOX 2188 NATCHITOCHES, LOUISIANA 71457 TELEPHONE (318) 352-6458 FAX (3~8) 352~04 A NEILL JACKSON, JR,. CPA (Retired) 

]INDEPENDENT A[/DITOR'S REPORT ON THE FINANCIAL STATEMENTS 
Board of Directors Natchitoches Association for Retarded citizens, Inc. Natchitoches, Louisiana 71457 We have audited the accompanying statement of financial position of the Natchitoches Association for Retarded Citizens, Inc.'s Adult Habilitation Program and Sheltered Workshop, (a non-profit organization) as of June 30, 1996, and the related statements of activities, cash flows, and functional expenses for the year then ended. These financial statements are the responsibility of the Association's Adult Habilitation Program and Sheltered Workshop management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards for financial and compliance audits contained in Government Auditing Standar~, issued by the Comptroller General of the United States and the provisions of OMB Circular A-133, ~udits of Institutions of HiQher Education and Other Nonnrofit Instit11~=ions. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. ~/n audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Natchitoches Association for Retarded Citizens, Inc.'s Adult Habilitation Program and Sheltered Workshop, as of June 30, 1996, and the changes in its net assets, cash flows, and fLt~ctional expenses for the year then ended in conformity with generally accepted accounting principles. In accordance September 30, Citizens, Inc structure and regulations. 

with Government Au~t~na Rt~n~ we have also issued a report dated 1996 in our consideration of the Natchitoches Association for Retarded 's Adult Habilitation Program and Sheltered Workshop internal control a report dated Septenlber 30, 1996 on its compliance with "laws and 
HINES, JACKSON & HINES Natchitoches, Louisiana September 30, 1996 



ADULT HABILITATION PROGRAM ANT) R~EI,TEWED WOW~R~IOD COMBINED STATEMENT OF FINAN~TAT, D~TTT~ ]996 
ASSETS Cash Receivables Plant and equipment, net of accumulated depreciation of $61,061 Total assets LIABILITIES Accounts payable Payroll taxes payable Total liabilities NET ASSETS Unrestricted Temporarily restricted Total net assets Total liabilities and net assets 

$ 35,936 12,286 23,731 
894 1,55~ 
54,833 $ 14,66~ 

$ 71, 95~3 
2.459 

6~.494 $ 71, 9~ 

EXHIBIT A 

The notes to the financial statements are an integral part of this statement 



~n~ T~V VV~ ~NT~VD ,7];kIE ~(1. ]996 
COMPENSATION AND RELATED EXPENSES Compensation: Officer salaries Client salaries Other salaries Payroll taxes Workman's compensation insurance 

Program Servi~ $ o 11,986 80,429 6,153 0 Total compensation and related expenses 98,568 OCCUPANCY EXPENSES Rent Repairs and maintenance utilities 18,000 ii, 158 _ 4,12~ Total occupancy expenses 33,281 TR~2~SPORTATION EXPENSES Fuel and oil OTHER EXPENSES Accounting Depreciation Food Insurance Recreation Postage Repa~.rs and maintenance Building and grounds Equipment Soft drinks Supp]ies office Workshop Telephone Training Travel Othe~ Total other expenses Total functional expenses 

7,213 
0 8,671 159 6,618 1,147 0 499 1,772 3.726 0 1,006 2,294 45 431 _ 717] --. 26.94~ ~166,Q~ 

EXHIBIT D 

Management and ~eneral To~al $ 24,432 Ii,986 97,613 11,445 -- ~,74Q 
50.648 149.216 

18,000 11,158 4, i2~ 33.281 
0 7.213 
4,000 1,150 0 0 0 178 0 0 0 1,725 0 2,147 0 0 
L_60,483_ 

4,000 9,821 159 6,618 1,147 178 499 1,772 3.726 1,725 1,006 4,441 45 431 __ i',215 -- $6,781 $_226,491 
The notes to the financial statements are an integral part of this statement 



NATCHITOCHES ASSOCIATION FOR RETARDED CIT]'ZENS TNC AUDIT HABILITATION PROGRAM AND ~HEI,TERED WOR~R~OP 

CASH FLOWS PROVIDED BY/(USED IN) OPERATING ACTIVITIES Change in net assets $ 7,248 Adjustments to reconcile change in net assets to net cash provided by/(used in) operating activities Depreciation Decrease in receivables Increase in accounts payable Increase in payroll taxes payable 
NET CASH PROVIDED BY/(USED IN) OPERATING ACTIVITIES 

9,820 1,062 196 
CASH FLOWS PROVIDED BY/(USED IN) INVESTING ACTIVITIES Purchase of equipment ~__(5,805 NET CASH PROVIDED BY/(USED IN) INVESTING ACTIVITIES NET INCREASE IN CASH CASH, beginning of year CASH, end of year 

EXHIBIT C 

$ 19,164 
(5,805 13,359 22,$77 ~_ 35,936 

The notes to the financial statements are an integral part of this statement 



YEAR ENDED JLrNE 30. 1996 AND ] 99~ 
CASH FLOWS PROVIDED BY/ (USED IN) OPERATING ACTIVITIES Change in net assets Adjustments to reconcile change in net assets to net cash provided by operating activities Depreciation Increase/(decrease)in accounts payable 

1~96 $ 2,525 
1,264 (411 

SCHEDULE 7 

1995 $ 2,783 
754 495 NET CASH PROVIDED BY/(USED IN) OPERATING 3,378 4,032 ACTIVITIES CASH F%OWS PROVIDED BY/(USED IN) INVESTING ACTIVITIES Purchase of equipment (3.05~) (207 NET CASH PROVIDED BY/(USED IN) INVESTING ACTIVITIES NET INCREASE IN CASH CASH, beginning of year CASH, end of year 

{3,055) 323 6.840 $ 7,163 
(2Q7 3,825 3.015 
$ 6,840 

Supplementary schedule. Presented as additional analytical data 22 



V Page 2 standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more or the internal control structure elements do not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the information of the audit committee, management, the legislative auditor of the State of Louisiana, and the grantor agency. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 
HINES, JACKSON & HINES Natchitoches, Louisiana September 30, 1996 
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Note (i 
~NE $ O~6- 

Nnmmarv of SianJficant Accountino Pol Re~ort]na Entltv The Natchitoches Association for Retarded Citizens, Inc., is a quasi- governmental, nonprofit organization incorporated March 31, 1981, whose purpose is to promote the general welfare of the mentally retarded, to encourage research related to mental retardation, to advise and aid parents in the solution of their problems, to develop a better understanding of the problems of mental retardation by the public, to cooperate with all agencies and professional groups in the furtherance of these ends, to associate with and support financially the State and National Associations to promote the common cause, to serve locally as a clearinghouse for gathering and providing information regarding the mentally retarded, and to solicit and receive funds for the accomplishment of the stated purposes. The Association operates two separate divisions. One, the Adult Habilitation Program, receives funding from the State of Louisiana, Department of Health and Hospitals, office for citizens with Developmental Disabilities to provide adult day services for a minimum of 22 clients. The other division is the Natehitoches Sheltered workshop. The Natchitoches Sheltered Workshop is totally self-supportive. Income to the Sheltered Workshop consists solely of revenues earned through contracts with private individuals and companies for the provision of services performed by the clients of the Workshop. No federal financial assistance of any type is received by the Natchitoches Sheltered Workshop. Promi sea to GlV~ Contributions are recognized when the donor makes a promise to give to the Association's Adult Habilitation Program and Sheltered Workshop that are, in substance, unconditional. Contributions that are restricted by the donor are reported as increases in unrestricted net assets if the restrictions expire in the fiscal year in which the contributions are reported as increases in temporary or permanently restricted net assets, depending on the nature of the restrictions. When a restriction expires, temporarily restricted net assets are reclassified to unrestricted net assets. ~timates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that effect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. Proi]evtv. P]ant ~n~ Z'~{~m~f- Donations of property, plant and equipment are recorded as support at their estimated fair value. Such donations are reported as unrestricted support unless the donor has restricted the donated asset to a specific purpose. 



NATCNTTOCN~ T,NTTT~T~ YEAR ENDED J]~R ~0 1 qq~ 

UNRESTRICTED NET ASSETS: Support: Fees: State of Louisiana, Department of Health and Hospitals, Office for Citizens with Developmental Disabilities State of Louisiana, Department of Social Services~LRS State of Louisiana, Department of Health and Hospitals, Title XIX Contract work Contributions: Businesses and organizations Individuals Soft Drink Sales Other Net Assets Released from Restrictions: Federal Transit Administration Section 16: Depreciation on restricted vans Total revenues, gains and other support Expenses: Program services Management and general Total expenses Increase in unrestricted net assets TEMPO;CARILY RESTRICTED NET ASSETS: Fede]:al Transit Administration Sec 16 Current year depreciation Decrease in temporarily restricted net assets INCREASE IN NET ASSETS NET ASSETS AT BEGINNING OF YEAR, as restated NET ASSETS AT END OF YEAR 

$ 168,758 9,295 23,663 22,930 1,771 230 4,337 2,755 
7,490 
166,008 60,4~1 

$ {7.490 

EXHIBIT B 

$ 241,229 
226,491 14,738 
_ (7,4~0 7,248 62,246 $ 69,494 

The notes to the financial statements are an integral part of this statement 



FRANK S HINES, CPA LEWIS C HINES, CPA E MERLIN $OUYRES. CPA JAY H. SHEFFIELD, CPA 
HINES, JACKSON & HINES CER~Jr~ED PUBUC ̂CCOU~r~rS P.O. BOX 2188 NATCHITOCHES, LOUISIANA 71457 TELEPHONE (318) 352-6458 FAX (318) 332-O404 

ANEILLJACKSON, JR,CPA 
INDEPENDENT AUDITOR' S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN ADDIT OF BASIC FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

Board of Directors Natchitoches Association for Retarded Citizens, Inc. Natchitoches, Louisiana 71457 We have audited the financial statements of the Natchitoches Association for Retarded Citizens, Inc.'s Adult Habilitation Program and Sheltered Workshop as of and for the year ended June 30, 1996 and have issued our report thereon dated Septe~aber 30, 1996. We conducted our audit in accordance with generally accepted auditing standards; Government Auditino Standard, issued by the Co~3troller General of the United States; and the provisions of OMB Circular A-133, Audits of ]:nstitutions of Hioher Education and O~ ~r~f~t Tn~tit~it~ons. Those standards obtain reasonable assurance about whether misstatement. require that we plan and perform the audit to the financial statements are free of material 
The management of the Natchitoches Association for Retarded Citizens, Inc.'s Adult Habilitation Program and Sheltered Workshop, Natchitoches, Louisiana, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of ihternal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies may deteriorate. In planning and performing our audit of the financial statements of the Natchitoches Association for Retarded citizens, Inc.'s Adult Habilitation Program and Sheltered Workshop for the year ended June 30, 1996, we obtained an.understanding of the internal control structure, with respect to the internal control structure, we obtained an tmderstanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control matters in the internal control structure structure would not necessarily disclose all that might be material weaknesses under 27 



~hTCHTT~CUVq hZ~OCThT]'~N FOR RETARDED CITIZENS. INC 

NOTE (5) Leases Obli~atioi~ 
~I[NE 30. 1996 

The Natchitoches Association for Retarded citizens, Inc.'s Adult Habilitation Program and Sheltered Workshop rents its premises under an operating lease. The lease is for a one year term ending on June 30, 1996 with an obligation for a one year renewal. Future minimum rental payments under this operating lease are $18,000 for the fiscal year ended June 30, ]997. The Natchitoches Association for Retarded Citizens, Inc.'s Adult Habilitation Program and Sheltered Workshop are not participating in any capital lease arrangements. NOTE (6) Lo_nq- Term _D~bt The Association's Adult Habilitation Program and Sheltered Workshop are not obligated under any long-term debt agreements at June 30, 1996. Employee Retirement ~vmtems All employees of the Association's Adult Habilitation Program and Sheltered Workshop are protected by the Social Security System. All employees contribute 6.2% of their total salary to the system, while the Association's Adult Habilitation Program and Sheltered Workshop contribute a like amount. For the year ending June 30, 1996 total contributions to the system were $15,116 of which the Association's Adult Habilitation Program and Sheltered Workshop contributed $7,558 and employees contributed $7,558. Total payroll covered by this system for the year ended June 30, 1996 was $122,045. Any future deficit in this system will be financed by the United States Government. The Association's Adult Habilitation Program and Sheltered Workshop have no further liability to the system for the year ended June 30, 1996. NOTE (8) Comnensated Absences The Association's Adult Habilitation Program and Sheltered Workshop employees are entitled to certain compensated absences based on their length of employment. Each salaried employee accrues leave according to the State Civil Service guidelines, based on length of service as follows 
FULL TIME EMPT,OYMV~T 0-3 years 3-5 years 5-10 years i0-15 years More than 15 years 

DAYS EARNED PER Y~AR 12 15 18 21 24 
12 



NOTE (8) 
JI/NF~I996 

O~mD~neated Ab~ence~ - Continued These are considered personal leave days and may be used for any purpose the employee desires. NO distinction is made between annual and sick leave. Leave earned in one fiscal year cannot be carried over to a subsequent year. Employees are also entitled to compensatory time on an hour - for - hour basis for approved overtime. Compensatory time not used in the fiscal period that it is earned cannot be carried over to the next fiscal year and will be forfeited. Compensated absences do not vest or accumulate and are recorded as expenditures when they are paid. NOTE (9) ~tiqat~ 
NOTE (i0 

According to management, the Natchitoches Association for Retarded citizens, ]nc.'s Adult Habilitation Program and Sheltered Workshop were not involved in any litigation as of June 30, 1996. qtpw~TdshJD. Compliance and Accountability The Natchitoches Association for Retarded Citizens, Inc.'s Adult Habilitation Program entered into a contract with the State of Louisiana Department of Health and Hospitals, Office of Human Services to provide adult habilitation services. Transactions of the Association's Adult Habilitation Program were made in accordance with the requirements contained in ~9/-mula Fundinq and $~idgline$ for Allowable Costs in Adult ~i]~t~tJ~~ ~ewvie~ C~nt~mrted with th~ DivlnJ~n ~f ~nt~] ~e%mrdmtion and Developmental Disabilities contract were not recovered under PTior Period AdSustment 
All contract services invoiced under this any other contract. 

It was determined that in prior years the Natchitoches Association of Retarded Citizens, Inc.'s corporate checking accounts were included i~ the Natchitoches Association of Retarded Citizens, Inc.'s Audit Habilitation Program and Sheltered Workshop audited information. Correction of this error resulted in a reduction of net assets as follows: Decrease in net assets for removing Natchitoches Association of Retarded Citizens, Inc.'s corporate checking accounts Net assets, as previously reported Net assets, as restated at June 30. 1996 
$(11,223 75,45~ 
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~R~kNK ~, ~NES. CPA LEWIS C. HINES, CPA E MERLIN $QUYRES. SPA JAY H SHEFFIEtO. CPA 
HINES, JACKSON & HINES CERTIFIED PUBLIC ACCOUNTANTS P.O. BOX 2'i88 NATCHITOCHES, LOUISIANA 71457 TELEPHONE (318) 352-6458 FAX (318) 352-0404 

A NEILL JACKSON. JR,, CPA (Retired) 
INDEPENDENT ALUDITOR'S REPORT ON SUPPLEMENTAL INFOR~LATION 

Board of Directors Natchitoches Association for Retarded Citizens, Inc. Natchitoches. Louisiana 71457 Our :report on our audit of the financial statements of the Natchitoches Association for ]~etarded Citizens, Inc.'s Adult Habilitation Program and Sheltered Workshop, Natchitoches, Louisiana for the year ended June 30, 1996 appears on page 2. We conducted our audit in accordance with generally accepted auditing standards, O,~ve'rnment AndJtina Standards issued by the Comptroller General of the United States and 'she provisions of Office of Management and Budget Circular A-133, Audits of In~:i~utions of Hia~_~ucation and Other Nonprofit Institutions for the purpose of forming an opinion on the financial statements taken as a whole. The financial information listed as supplementary information in the table of contents is not a required part of the financial statements, and, in our opinion, is fairly presented in all material respects in relation to the financial statements taken as a whole. 
HINES, JACKSON & HINES Natchitoches, Louisiana Septe~Lber 30, 1996 
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[~ f, rr ?, '~ %DC']21 []19"10 

NATCHITOCHES ASSOCIATION FOR RETARDED CITIZENS, INC. ADULT HABILITATION PROGRAM AND SHELTERED WORKSHOP NATCHITOCHES, LOUISIANA FINANCIAL REPORT JUNE 30, 1996 

Jnaer provisions.of state law, this report is a public document. A copy of the repo,~ has b,,~er T submit- ted Io the au.jit~,d, c,r re'.:i~wecl, e~,.t~y ~,nd othe, r ,%h~rc, pd~,%~. public officials. The :oocrt i~: e:~,,.qlab}c for pub!ic inst,?trim] at the ~aton Rou~e ofti~x.~ ef the I_~gistative Audi- tor and. where app:opriate, at the office of the parish clerk of court ffalease Date ~f; 0,4 /996 



COMPARATIVE ~TATEMENTS OF ACTIVITIES vv~D~ v~r~vD ,TTTI~ qn ] 996 7ik~D 1995 
UNRESTRICTED NET ASSETS: Support: Fees: State of Louisiana, Department of Health and Hospitals, Office for Citizens with Developmental Disabilities State of Louisiana, Department of Social Services - LRS State of Louisiana, Department of Health and Hospitals, Title XIX Other Net Assets Released from Restrictions: Federal Transit Administration Sec. ]6: Depreciation on restricted vans Total revenues, gains and other support Expenses: Program Services Management and General Total expenses Increase in unrestricted net assets TEMPOP~ARILY RESTRICTED NET ASSETS: Federal Transit Administration Sec. 16 CurYent year depreciation Decrease in temporarily restricted net assets INCREASE IN NET ASSETS NET ASSETS AT BEGINNING OF YEAR, as restated NET ASSETS AT END OF YEAR 

_ 1996__ 1995 
$168,758 9,295 23,663 1,435 
-- 7,4~Q 210.641 
142,005 ~6,423 198.428 12,213 
(7,4>Q) 
4 , 723 53. 294 $ 58,017 

$168,620 13,622 14,846 2.496 
_ 7,490 207,074 
144,415 ~3,600 _/~B,015 9,059 
~7,49o 1,569 ~1.725 _~_~,2~4 

Supplementary schedule. Presented as additional analytical data 17 
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INDEPENDENT AiIDITOR'S REPORT ON COMPLIANCE BASED ON AN AI/DIT OF BASIC FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
Board of Directors Natchitoches Association for Retarded citizens, Inc. Nstchitoches, Louisiana 73.457 

A NEILL JACKSON, JR., OPA IRetlted) 

We have audited the financial statements of the Natchitoches Association for Retarded citizens, Inc.'s Adult Habilitation Program and Sheltered Workshop, Natchitoches, Louisiana, as of and for the year ended June 30, 1996, and have issued our report thereon dated September 30, 1996. We conducted our audit in accordance with generally accepted auditing standards; ~Qvernment Auditinq Standard, issued by the Comptroller General of the United States; and the provisions of OMB Circular A-133, Audits D~nstitutions of HiGher Education and Other NQnDrofit Institutions. Those standards require that we plan and perform the audits to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicably to the Natchitoches Association for Retarded Citizens, Inc.'s Adult Habilitation Program and Sheltered workshop, Natchitoches, Louisiana, is the responsibility of the Association's Adult Habilitation Program and Sheltered Workshop management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Association's Adult Habilitation Program and Sheltered Workshop compliance with certain provisions of laws, regulations, contracts and grants. However, our objective was not to provide an opinion on overall compliance with such provisions. Accordincly, we do not express such an opinion. The results of reported under our tests d~sclosed no instances of noncompliance that are required to be Government A~ t~no ~tan~e This report is intended for the information of the audit committee, management, the legislative auditor of the State of Louisiana, and the grantor agency. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 
HINES, JACKSON & HINES Natchitoches, Louisiana September 30, 1996 
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NATCHTT~C~R T,~TTT~T~ STATEMENT OF A~TTVTTT~R YEAR ENDED ~]]~q~ ~n 1 qq~ ~ I QQ~ 
UNRESTRICTED NET ASSETS Support: Contributions: Businesses and organizations Individuals Fees: Contract work Soft Drink Sales Other 

i~6 $ i, 771 230 22, 930 4,337 1. 320 

1995 $ 613 458 30,161 4,048 l,$@O Total revenues, gains and other support 30,588 36,460 EXPENSES Program Services Management and general Total expenses INCREASE IN NET ASSETS NET ASSETS AT BEGINNING OF YEAR, as restated NET ASSETS AT END OF YEAR 

24,003 4,05Q 28.053 2,525 8. 952 11.477 

28,337 5.34Q ~3,677 2,783 6.163 $ 8,952 

Supplementary schedule. Presented as additional analytical data 

SCHEDULE 6 
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ASSETS Cash Receivables : State of Louisiana Hospitals, Office Disabilities State of Louisiana State of Louisiana Title XIX Plant and equipment of $50,632 Total assets 

AUDIT HABILITATION PROGRAM AND ~HEIJTER~D WO~K~MOP ADULT HABILITATION PROd COMPARATIVE STATVMRNT~ OV FTMANCTA R~O. 199~ AN]3 1~ 

Department of Health and for Citizens with Developmental 

LIABILITIES Accounts payable Payro]l taxes payable 

Department of Social Services Department of Health and Hospitals net of accumulated depreciation 

Total liabilities NET ASSETS, as restated Unrestricted Temporarily restricted Total net assets Total liabilities and net assets 

SCHEDULE 1 

i~96 1~95 $28,773 $ 15,737 
7,096 3,286 1,904 19.184 S60.243 
$ 66i 1,565 

10,609 2,739 0 ~ 24,~Q $ 54,075 
$ 54 727 2,226 781 

43,356 14.661 58.0~7 $60.241 
31,143 22.151 53.294 $ 54, 075 

Supplementary schedule. Presented as additional analytical data 16 



Note (i 
~]]/NE 30. 199~ 

Assets donated with explicit restrictions regarding their use and contributions of cash that must be used to acquire property and equipment are reported as restricted support. When donor stipulations are absent regarding how long those donated assets must be maintained, the Association's Adult Habilitation Program and Sheltered Workshop report expirations of donor restrictions when the donated or acquired assets are placed in service as instructed by the donor. The Association's Adult Habilitation Program and Sheltered Workshop reclassify temporarily restricted net assets to unrestricted net assets at that time. Property and equipment are depreciated using the straight-line method. In 1995, the Association's Adult Habilitation Program and Sheltered Workshop elected to adopt Statement of Financial Accounting Standards (SFAS) No. 117, "Financial Statements of Not-for-Profit Organizations." ~Ider SFAS NO. 117, the Association's Adult Habilitation Program and Sheltered Workshop are required to report information regarding its financial position and activities according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. In addition, the Association's Adult Habilitation Program and Sheltered Workshop are required to present a statement of cash flows. As permitted by this new statement, the Association's Adult Habilitation Program and Sheltered Workshop has discontinued its use of fund accounting and has, accordingly, reclassified its financial statements to present the three classes of net assets required. 
The Association's Adult Habilitation Program and Sheltered Workshop also elected, in 1995, to adopt SFAS No. 116, "Accounting for Contributions Received and Contributions Made." In accordance with SFAS No. 116, contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support depending on the existence and/or nature of any donor restrictions. Incom~ Taxer The Natchitoches Association for Retarded Citizens, Inc.'s Adult Nabilitation Program and Sheltered Workshop are exempt from income taxes under Internal Revenue Code Section 501(c)(3), C~s_h Cash - includes not only currency on hand but also demand deposits with banks or other financial institutions and other kinds of accounts that have the general characteristics of demand deposits in that the customer may deposit additional funds at any time and also effectively may withdraw funds at any time without prior notice or penalty. 



CASH FLOWS PROVIDED BY/(USED IN)OPERATING ACTIVITIES Change in net assets Adjustments to reconcile change in net assets to net cash provided by operating activities: Depreciation Decrease in receivables Increase/(decrease) in accounts payable Increase/(decrease) in payroll taxes payable NET CASH PROVIDED BY/(USED IN) OPERATING ACTIVITIES CASH FLOWS PROVIDED BY/(USED IN) INVESTING ACTIVITIES Purchase of equipment NET CASH PROVIDED BY/(USED IN) INVESTING ACTIVITIES 
CASH FLOWS PROVIDED BY/(USED IN)FINANCING ACTIVITIES Principal payments on debt 

NET CASH PROVIDED BY/(USED IN) FINANCING ACTIVITIES NET INCREASE IN CASH CASH, beginning of year CASH, end of year 

SCHEDULE 3 

I~6 1995 
$ 4,723 $ 1,569 8,556 1,062 607 _ ~3~ 

8,685 3,082 (537 (177 
15.786 12.622 
(2.750) Q 
2,750 0 
0 (367 
0 13,036 15.737 $ 28,773 

Supplementary schedule. Presented as additional analytical data 

(367 12,225 3.482 
$ 1~,737 
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NATCHITOCNE~. T,OIITNT~A ADULT HABILITATION PWO~AM ATEMENT OF FI~CTIONAI, EXPENSVN FOR THE YEAR ENDED JII~E 70. 199S 
COMPENSATION AND RELATE[] EXPENSES Compensation: Officers' salaries Other salaries Payroll taxes Workman's compensation insurance 

SCHEDULE 4 

Management Program and Servi~9~ General Total 
$ 0 80,429 6,153 0 

$ 24,432 97,613 11,445 2,85~ Total compensation and related expenses 86,582 49,763 136.345 OCCUPANCY EXPENSES: Rent Repairs and maintenance Utilities Total occupancy expenses TRANSPORTATION EXPENSES Fuel and oil OTHER EXPENSES: Accounting Depreciation Insurance Postage Office supplies Licenses Teleplhone Training Travel Other Total other expenses Total functional expenses 

18,000 11,158 4.123 33,281 
7,213 
0 7,490 6,618 0 0 183 0 45 364 22~ 

18,000 11,158 4, ~21 33,281 
0 7,213 

14.929 6.660 21,589 
$198,42~ 

Supplementary schedule. Presented as additional analytical data 
19 



AUDIT HABILITATION PROGRAM AND SHELTERED W~WM~M~O 
~TATEME~T N~ ~T~T~T. DneT~T~T E 30. ]996 Ahr~ 19q~ 

ASSETS Cash Plant and equipment, net of accumulated depreciation of $10,429 Total assets LIABILITIES Accounts payable NET ASSETS, as restated UnresZricted Total liabilities and net assets 

1996 $ 7,z63 4, 5~7 11.710 
1995 $ 6,84o 2,757 $ 9.597 

233 $ 645 
II,477 S 11,710 8,952 9.597 

Supplementary schedule. Presented as additional analytical data 

SCHEDULE 5 

20 



BOARD OF DIRECTORS 

~ATCMITOCMER. LOUISIANA ~]$N~ 30. 1996 

INDEPENDENT A~gITOR'S REPORT ON THE FINANCIAL STATEMENTS FINA~ICIAL STATEMENTS Combined Statement Combined Statement Combined Statement Co~ined Statement Notes to Financial 
of Financial Position of Activities of Cash Flows of Functional Expenses Statements SUPPLEMENTARY INFOR}~AT]ON Independent Auditor's Report on Supplemental Information Adult Habilitation Program: Comparative Statements of Financial Position Comparative Statements of Activities Comparative Statements of Cash Flows Statement of Functional Expenses, June 30, 1996 Sheltered Workshop: Statement Statement Statement Statement Schedule of Schedule of 

of Financial Position of Activities of Cash Flows of Functional Expenses, June 30, 1996 Compensation to Board Members Federal Awards INDEPENDENT AKIDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF BASIC FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF BASIC FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

EXHIBIT ~_HEDQLE 
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