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Peat Marwick LLP Suite 3500 One Shell Square New Orleans, LA70139 3599 
Independent Auditors' Report 

To the Board of Commissioners of the Louisiana stadium and Exposition District New Orleans. Louisiana: 
We have audited the general purpose financial statements of the Louisiana Stadium and Exposition District (the District), a component unit of the State of Louisiana, as of and for the year ended June 30, 1998, as listed in the accompanying table of contents. These general purpose financial statements are the responsibility of the District's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the District as of June 30, 1998, and the results of its operations and the cash flows of its proprietary fund type for the year then ended in conformity with generally accepted accounting principles. AS discussed in note 3 to the general purpose financial statements, effective July i, 1997, the Louisiana Stadium and Exposition District adopted the provisions of the Governmental Accounting Standards Board's Statement No. 31, "Accounting and R~portlng for Certain Investments and for External investment Peels." ]n accordance with Government Auditing Standards, we have also issued our report dated October i, 1998, on our consideration of the District's internal control over financial reporting and our tests of its compliance with certain provisions of laws, contracts and grants. Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The supplementary information included in Schedules 1 through 3 for the year ended June 30, 1998 is presented for purposes of additional analysis and is not a required part of 



the genera] purpose financial statements. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly stated in all material respects in relation to the general purpose financial statements taken as a whole. 
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LOUISIANA STADIUM AND NEW ORLEANS. Statement of Revenues in Retained Earnings - Wear ended with comparative total for 
Operating revenues: Event rental: Feotbal] Basketball Baseball Conventions and trade shows High school sports Musical events and entertainment Indoor super fair Other events Reimbursed event costs Total event rental parking (note 10) Concessions (note 7) Box suite rental Guided tours Advertising and broadcasting Con~uercial office rental (note 10) Land renta] (note i0) Other Total operating revenues 

EXPOSITION DISTRICT LOUISIANA Expenses and Changes Proprietary Fund Type June 3D, 1998 the year ended June 30, 1997 

Operatlng expenses: Management company salaries and wages, including employee benefits (note ii Utilities Repairs and maintenance Management fee - payment to SMG (note 12) Management fee - payment to Superdome Marketing and Promotional Fund (notes 12 and 13) Management fee - pahnnent to concessionaire (note 7) Saints lease inducement payments (note ]3) Superbowl XXXI rent, concessions, and parking professional fees Insurance Direct event: expenses Advertising and public relations Other Total operating expenses 

1998 1997 
466.921 2,706 30,000 560.516 104,118 843,537 64,812 514,981 3,138,239 

670,204 50.658 30,000 624,609 110,278 508.582 155,609 418,80] 3,427.061 5,725,830 5,995,802 268,118 843,953 425,778 211,221 338,113 428,739 400.297 671.079 

003,636 363,153 895,291 248,016 235.006 386,576 400,297 641.737 17,313,128 17,169,514 
760.112 416,549 865,065 066,674 

309 425 905 202 
302 449 935 421 

1,690,916 1,468,281 250,000 4,465.808 586.978 2,213,319 872,736 133,695 428.877 
260,000 4,666,124 996,516 544,274 2.482,295 563,990 141,894 368,808 24,750.729 26.335.289 (Continued) 



LOUISIANA STADIUM AND NEW ORLEANS, EXPOSITION DISTRICT LOUISIANA Statement of Revenues, Expenses and Changes in Retained Earnings - Proprietary Fund q~pe, Continued 
1998 1997 Operating loss before depreciation $ (7,437,601) (9,165,775 Depreciation Operating loss Nonoperating revenue (expenses Hotel occupancy tax (note 8 Interest income Other expenses Total nonoperating revenue Net loss Retained earnings, beginning of year Retained earnings, end of year 

7,190,928) (5,763,798 14,628,529) (14,929,573 
12,602,925 547,040 (176,011 12,973,954 (1,654,575 39.864,732 

See accompanying notes to general purpose financial statements 



LODISIANA STADIUM AND NEW ORLEANS, EXPOSITION DISTRICT LOUISIANA Statement of Cash Flows - Proprietary Fund Type Year ended June 30, 199Z with comparative total for 1997 
Cash flows from operating activities: Operating loss Adjustment to reconcile Operating loss to net cash used by activities: Depreciation 

1998 1997 
$ (14,628,529) (14,929,573 

Changes in operating assets and liabilities Accounts receivable Inventory and prepaids Payable to SMG Accounts Deferred payable income, and funds held future events Compensated absences Total adjustments 

7,190,928 5,763,798 386, (5, 404, 805, 
186 13 

766) 069) 438 081 
669 725 

716,110 13,099 (922,038 (682,782 
764,002 1,67] 8,209,006 5,653,860 Net cash used by operating activities (6,419,523) (9,275,713 Cash flows from noncapital finan3ing activities (125,000 Cash flows from capital and related financing activities: Interest paid on bonds, loan and equipment obligations Acquisition of fixed assets Principal paid on concession incentive Hotel Occupancy Tax received Hotel Occupancy Tax paid to other governments 

011 948 989 069 
Net cash provided by capital and related financing activities 9,845,121 Cash flows from investing activities interest on investments Net changes in cash and cash equivalents 

548.868 

(71,285 (4,046,516 (328,715 13.904.297 3,146,494 
6,311,287 
568,117 

3,849,466 (2,396,309 Cash and cash equivalents at beginning of year 17,676,382 20,072,691 Cash and cash equivalents at end of year (note 3) ~ 21j 52~,84~ 17:676 :~82 Noncash transactions - The District contributed $28],702 in building improvements to this Proprietary Fund during 1998. See accompanying notes to genera] purpose financial statements 



LODISIAI~A STADIDM AND NEW ORLEANS, EXPOSITION DISTRICT LOUISIANA Notes to Genera[[ Purpose Financial Statements June 30. 1998 
i} Organization and Reporting Entity The Louisiana Stadium and Exposition District (the District) was created in 1966 pursuant to Article XIV, Section 4? of the Constitution of the State of Louisiana of 1921, as amended and continued as a statute by Article XIV, Section 16 of the Constitution of the State of Louisiana (State) for the year 1974 (the "Original Act") as a body politic and corporate and political subdivision of the State, composed of all the territory in the Parishes of Orleans and Jefferson. Louisiana. The District was created for the purpose of planning, acquiring, financing, owning, constructing, maintaining and operating recreational facilities, recreation centers and other facilities to be located within the District to accommodate the holding of conventions, exhibitions, sports events, athletic contests and other public meetings and all facilities and properties incidental and necessary to a complex suitable for any or all types of sports and recreation, all as more specifically provided in the Act. The District acquired a site and constructed thereon the Superdome which opened in August 1975. ~le Superdome is leased by the District to the State pursuant to the Lease Agreement. The District initially managed and operated the Superdome on behalf of the State pursuant to a management and operating agreement dated as of February i, 1969. In 3976, by authority of Act No. 541 of the 1976 Regular Session of the State Legislature (~Act No. 541"), the responsibility for the management and operation of the Superdome was placed in the office of the Governor of the State, which was authorized to delegate the management and operation of the Superdome to a professional management organization. In 1977, the District was transferred to and placed in the office of the Governor of the State pursuant to the Executive Reorganization Act. Notwithstanding such transfer, however, the Act provides that for the purposes of and in connection with the undertakings authorized by the Act, including the issuance and servicing of any bonds, the District shall be acting solely in its capacity as a political subdivision of the State. The District is governed by a board of commissioners (the ~Board of Commissioners") composed of seven members appointed by the Governor of the State and confirmed by the State Senate. The commissioners serve at the pleasure of the Governor of the State. The Board of Commissioners has the power to plan, acquire, finance, own, construct, operate, and laaintain recreational facilities, recreation centers, and other facilities to accommodate expositions, conventions, exhibitions, sports events, spectacles, and other public meetings, and all facilities and properties incidental and necessary to a complex suitable for any or all types of sports and recreation, and shall exercise them in the name and on behalf of the District. The District is a component: unit of the State of Louisiana as defined by GASB 14, The Financial Reporting Entity. The accompanying component unit general purpose financial statements of the District contain sub- account information of the State of Louisiana. As such, the accompanying statements present information only as to the transactions of the District as authorized by Louisiana statutes and administrative 

i0 
Continued 



LOUISIANA STADIUM AND NEW ORLEANS, EXPOSITION DISTRICT LOUISIANA Notes to General Purpose Financial Statements 
regulations. Annually, the State of Louisiana issues both comprehensive and general purpose financial statements which include the activity contained in the accompanying component unit financial statements. 2) Summary of Significant Accounting Policies The accounting policies accounting principles following is a summary of the District conform to generally accepted as applicable to governmental units. The of the more significant policies a) Basis of Presentation ~ Fund Accounting The accounts of the District are organized on the basis of funds or account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund balance/retained earnings, revenues, and expenditures/expenses, as appropriate. Resources are allocated and accounted for in the individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The District does not have any general or special revenue funds. The following fund types and account groups are used by the District: Governmental Funds ~ Debt Service Fund - Debt Service Fund, established to requirements of bond ordinances, are used to account for meet the accumulation of resources for, and the payment of, general long- term debt principal, interest and related costs. The Debt Service Fund maintained by the District accounts for the transactions of all bond issues outstanding. ~ Capital Projects Fund - Capital Project Funds are used to account for the receipt and disbursement of the proceeds of general bond issues used for the acquisition or construction of major capital facilities, renovations, major repairs and improvements for the District, as well as activities performed on behalf of other entities. The Capital Projects Fund maintained by the District accounts for all on-going construction projects of the District. Proprietary Fund 
~ Enterprise Fund - Enterprise Funds are used to account for operations (a) that are operated in a manner similar to private business--where the intent of the governing body is that the cost (expense, including deprecation) of providing goods and services to the general public is financed or recovered primarily through user charges or (b) where the governing body has decided that the periodic determination of revenues earned, expenses incurred and/or net income is appropriate for capital maintenance, public policy, management control, accountability or other purposes. The District has one enterprise fund, which is used to account for the operations of the Superdome. The District has contracted 

iI 
Continued) 



LOUISIANA STADIUM AND NEW ORLEANS, EXPOSITION DISTRICT LOUISIANA Notes to Genera] Purpose Financial Statements 
with SMG, to manage the Superdome. Future enterprlse be established as various activities of the District in operation. Account Groups - Account groups are used to control and accountability for the District's and general long-term debt. The following account groups: 

funds will are placed 
establish accounting general fixed assets are the District's 

~ General Fixed Asset Account Group - This account group has been established to account for the general fixed assets of the District. All construction activity related to District projects is recorded in this account group until complete, after which the completed projects are transferred to an enterprise fund. ~ General Long-Term Debt Account Group - This account group has been established to account for u*~latured general obligation indebtedness of the District. The District reports long-term debt of its governl~ental funds at f~ce value in this account group. Bond premiums and discounts, as well as issuance costs, are reported in the governmental funds when received and/or paid. Bond proceeds are reported as an other financing source net of applicable premiums or discount. Issuance costs, even if withheld for the actual net proceeds received, are reported as debt service expenditures. b) Basis of Accounting The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a current financial resource measurement focus. With this measurement focus, only current assets and current liabilities generally are included in the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. Governmental fund types use the modified accrual basis of accounting. Revenues are recorded when they become both measurable and available. Available means expected to be collected within the next two months for taxes and generally the next twelve months for other revenues. Revenues not considered available are recorded as deferred revenues. Expenditures are recorded when the liability is incurred and if the liability is expected to be paid within the next twelve months, except for principal and interest expenditures on general long-term debt which are recorded when due. Liabilities which will not be normally liquidated with expendable available financial resources are recorded in the general long-term debt account group. All proprietary funds are accounted for on a flow of economic resources measurement focus. With this measurement focus, all assets and all liabilities associated with the operation of these funds are included on the balance sheet. Fund equity (i.e., net total assets) is segregated into contributed capital and retained 
12 
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LOUISIANA STADIUM AND NEW ORLEANS EXPOSITION DISTRICT LOUISIANA Notes to Genera] Purpose Financial Statements 
earnings components present increases (e total net assets. Proprietary fund-type operating statements g., revenues) and decreases (e.g., expenses) in 
The Enterprise Fund is maintained using the accrual basis of accounting. Revenues are recognized in the accounting period in which they are earned and become measurable. Expenses are recognized in the period incurred, if measurable. The District applies all applicable FASB pronouncements issued on or before Noven~er 30, 1989 in accounting for its operations unless those pronouncements conflict or contradict GASB pronouncements, Revenues from local sources consist primarily of the Hotel Occupancy Tax, which is recognized in the month in which it is collected by the State of Louisiana. The Hotel Occupancy Tax is used to fund annual debt service needs; any excess tax collections are first used by the Enterprise Fund to fund operations, after which remaining funds are allocated to other specified governmental entities. Bond proceeds are recognized as other sources of funds in the governmental fund types at the time the bonds are issued. c) Investments Investments, consisting of U.S. Treasury obligations, are carried at fair value. Fair value is based on the last reported sales price if available; if not available, fair value is based on estimated market value. d) Restricted Assets and Liabilities Certain assets and liabilities are segregated and classified as restricted and may not be used except in accordance with contractual terms, under certain conditions, or for specific board-designated purposes, such as to fulfill the District's obligations to the State under its Lease and Management and Operating Agreements. Assets of the Capital Projects Fund are to be used for construction purposes, and assets of the Debt Service Funds are to be used for debt service payments. e) Inventories Inventories, principally repair parts and operating supplies, are stated at cost, which approximates market. Cost is determined by the first-ln, first-out method. (f) Prgpert~ Plant and Equipment Enternrise Fund - constructed for the equipment is valued or contributed 

Property, plant and equipment acquired or Enterprise Fund are recorded at cost. Donated at its estimated fair value on the date donated Depreciation is charged to expense over the estimated useful lives of the assets and is determined using the straight-line method. Expenditures for maintenance and repairs which do not materially extend the useful life of the asset are charged to expense as incurred. For those assets returned to the State, the net book value is charged against the capital contribution account. 
13 
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LOUISIANA STADIUM AND NEW ORLEANS, EXPOSITION DISTRICT LOUISIANA Notes to General Purpose Financial Statements 
The estimated useful lives used in computing depreciation and amortization are: Plant, building and improvements Structure Major components Furniture, fixture and equipment 4O 10-20 5-10 years years years The District has exchanged the right for future advertising in return for the installation and construction or renovation of an advertising pylon, scoreboards, message and directional equipment systems. Additionally, certain box suite rental revenues have been exchanged for a tenant constructing suites and the right to construct additional suites. The agreements contain certain provisions whereby title will pass to the District. These improvements have not been recorded by the District as of June 30, 1998. If and when title to the improvements is vested in the District, the improvements will be recorded at their estimated fair value on the date title is transferred, The District is also party to various other leases of office space. Those leases contain provisions whereby improvements were paid for by the iessee. These leasehold improvements have not been recorded by the District. General Fixed Assets - Property, buildings and equipment recorded as expenditures in the Capital Projects Fund are capitalized in the general fixed asset account group at cost, including capitalized net interest costs, except for projects constructed on behalf of other governmental entities. No depreciation is charged. g) Revenue Recognition Event. rentals, including advance deposits, are recognized as revenue in the period in which the event is held. Annual box suite rentals are recognized Jn the period earned. Unearned receipts for event rentals and box suite rentals are included in deferred income. Revenues from the hotel occupancy tax are recognized in the month such amounts are collected by the State of Louisiana. Amounts received from the State and local sources for the purposes of acquiring or constructing capital facilities are reflected as capita] contributions in the enterprise fund and capital expenditures in the goverrmlental funds. h) Compensated Absences The District provides for compensated absences for the employees of FML under the management agreement. SMG employees can earn twelve to eighteen days per year of vacation leave, depending on their length of employment and on certain collective bargaining and union agreements. At the end of any fiscal year, an employee can carry forward no more tha~ 160 hours employee is paid only for one 

14 

in vacation and upon termination, an hundred sixty hours of accumulated Continued) 
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LOUISIANA STADIUM AND NEW ORLEANS, EXPOSITION DISTRICT LOUISIANA Notes to Genera] Purpose Financial Statements 
vacation, if applicable. Members of the Teamsters union earn eight to fifteen days of vacation per year with no carryforward provision. The accumulated net provision by the District for unpaid vacation benefits due employees of SMG as of June 30, 1998 was $184,452. Employees earn six days per year of sick leave which can be accumulated with no limit. Accumulated sick leave is lost upon termination of employment. Members of the Teamsters Union earn six days of sick leave per year with no carryforward provision. Sick leave is not paid upon termination, therefore no liability has been recognized. i) Contributed Capital Contributions from the District and the State to the Enterprise Fund for the acquisition of property, plant and equipment are recorded as contributed capital in fund equity. No depreciation is charged to contributed capital. j) Cash Flow Information For the purpose of the statement of cash flows, the District considers all highly-liquid investments (including restricted assets} with a maturity of three months or less from maturity to be cash equivalents. k) Total Column on Combined Statements Total columns on the Combined Statements are captioned ~Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in those columns do not present financial position, results of operations, or cash flows, in conformity with generally accepted accounting principles. Such data is not comparable to a consolidation since interfund eliminations have not been made. Cash, Cash Equivalents and Investments The District maintains cash on deposit with banks and other institutions in demand deposit accounts, interest-bearing deposit accounts and money market accounts. Cash and cash equivalents consist of the following: 
Demand deposits Certificates of deposit Money market accounts 

15 

1998 Bank balance $ 21,089,530 3,316,810 55,115,629 
Book balance 18,310,893 3,316,810 55,115,629 $ ~9~5gi,969 26~743,332 
Category 1 1 ] 
(Continued 



LOUISIANA STADIUM AND NEW ORLEANS, EXPOSITION DISTRICT LOUISIANA Notes to Genera[[ Purpose Financial Statements 
Reconuiliation of cash and cash equivalents to the co~ined balance sheet is as follows: 
Cash and cash equivalents Restricted assets Less noncash and cash equivalent amounts Restricted assets - cash and cash equivalents 

Governmental Enterprise Fund Fund Total $ 9,834,073 10,851,482 20,685,555 101,856 10,840,366 I0,942,222 166,000 166,000 
101,856 10.674.366 10,776,222 $ 9,9_35,929 ~5~84_ 8 ~46]j77J The collateral for the District's cash is categorized to give an indication of the level of risk assumed by the District at year end. Category ] includes deposits that are insured or registered or for which the securities are held by the District or its agent in the District's name. Category 2 includes uninsured and unregistered deposits for which the securities are held by the counterparty's trust department or agent in the District's name. Category 3 includes uninsured and unregistered deposits for which the securities are held by the counterparty's trust department or agent, but not in the District's name. The District is allowed to invest funds as prescribed and allowed by Louisiana Law. Generally, the law provides that allowable investments are: direct securities of the U.S. Treasury, certificates of deposit of Louisiana domiciled banks, certain guaranteed investment contracts and other federally insured investments (i.e., FNMA, FHLMC, FHLB, PEFCO and Sallie Mae) and mutual or trust fund institutions registered with the Securities and Exchange Commission under appropriate acts which have underlying investments consisting solely of and limited to securities in the U.S. government or its agencies. The investments are comprised of the following: 

U.S. Treasury note, interest rate of 6.750%, maturing June 30, 1999 U.S. Treasury note, interest rate of 6.125%, maturing December 31, 2001 Guaranteed investment contract, interest rate of 5.8%, maturing December 31, 1999 

Fair value 
$ ~,423,453 4,702,282 ~, 2~:, 5~ 

Effective July i, 1997, the District adopted the provisions of the Goverrmlental Accounting Standards Board's Statement No. 31, Accounting and Financial Reporting for Certain Investments and for External Investment Pools. This Statement establishes fair value standards for investments in debt securities. Fair value is the amount in which a financial instrument could be exchanged in a current transaction between willing parties, other than in a forced or liquidation sale. Governmental entities should[ report debt securities at fair value on the balance sheet. There was no material impact of this pronouncement for the year ended June 30, 3997. 
16 Cont]nued) 



LOUISIANA STADIUM AND NEW ORLEANS, EXPOSITION DISTRICT LOUISI2h~A Notes to General Purpose Financial Statements 
The investments are goverE~ent-insured and are held in the name of the District in a trust department at a local financial institution. Due from uther Governmenta] Units Amounts due from the State of Louisiana at June 30, 1998 for hotel occupancy tax collections 6~mounted to $2,635.332 as of June 30, 1998. Chanqes in Property, Plant and Equipment Enter as of rise June Fund 30. - A summary of changes in property, plant a~d equipment 1998 is as follows: 
Land Buildings and improvements Furniture, fixtures a~d equipment Construction in progress 

Balances July 1, 1997 Deletions/ Balances Additions Transfers June 30, 1998 $ 13,733,325 206.156.306 5,948,592 
13,098,242 427,014 

13,733,325 212,104,898 
13,525,256 5,8Z3,093 1,786,585 (5,740,541) 1,929,137 238,870,966 8,162,191 (5,740,541) 241,292,616 Less accumu- lated depre- ciation (115,878,823) (7,190,928) 123,069,753 

General Fixed Assets plant and equipment as A summary of changes in the District's property of Jane 30, 1998 is as follows: Balances July i, 1997 Deletions/ Balances Additions Transfers Ju~e 30, 1998 Completed projects: Project #i $ 21,730,506 i,~48,841 Project #3 6,562,123 Construction in progress - Project #8 16,659,339 35.062.939 
22,879,347 6,562,123 
51,722.278 $ 4~951,968 3~ 211,780 ~ 8!-,163~748 Included in additions of $36,211,780 is capitalized net interest expense of $2,882,951. 

17 
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LOUISIANA STADIUM AND NEW ORLEANS, EXPOSITION DISTRICT LOUISIANA Notes to General Purpose Financial Statements 
Projects of the District are as follows 
Project: # ] Baseball Stadium # 2/2a - Superdome Renovations # 3 - Practice Facility # 4 - Westbank Sports Recreational Center # 4a - Bayou Signette Multi Use Facility # 5a - Pontchartrain Center Expansion # 5b - Pontchartrain Center Expansion - City of of Kenner # 6 - Gretna/Marrero Recreational Facility # 7 - New Orleans Recreational Facilities # 8 - Multipurpose Facility 

Authorized Budget Expenditures to Date $ 20,000~000 22,026,675 20,500,000 20,671,044 6,000,000 7,000,000 6,275,000 1,500,000 
1,000,000 2,500,000 

Remaining Commitment 
6,166,120 6,576,984 423,016 4,022,534 2,252,466 1,567,222 
2,537,933 1,031,957 2,628,964 84.000,000 44,705~706 39,294.294 

Projects i, 2/2a, 3 and 8 are facilities owned and/or overseen by the District. Projects 4, 5, 6, and 7 are projects undertaken by the District and contributed by the District to other governmental entities. The District has the use of the land related to Projects i and 3 for 30 years at no cost. During the year ended ]998, the District received the following contributions: $300,000 from the Zephyrs Baseball Organization for Project #i; $4,415,227 from the State of Louisiana for Project #4a; $200,009 from the City of Kenner for Project #5b; $139,540 from the City of New Orleans for Project #7; and $i00,000 for Project #8, for total contributions of $5,154,776. 6) Bond9 Payable Act 640 of 1993 of the Louisiana Legislature provides for the District to issue $215,000,000 of bonds designated to pay off the 1976 bond issue ($60,000,000) and new construction projects in or around New Orleans, Louisiana ($155,000,000). The construction projects generally were: baseball stadium, $20,000,000; betterments at Superdome, $20,500,000; football training facility, $6,000,000; multi-purpose facility (including basketball), $84,000,000; other projects ($12,000,000) and other cost and purposes, $12,500,000. All assets of the capital project and debt service funds are designated for these projects or restricted to service the bonds, The Hotel Occupancy Tax is pledged by the State to pay the bonds of the District. 

18 
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LOUISIANA STA~DIUM AND NEW ORLEANS, EXPOSITION DISTRICT LOUISIANA Notes to Genera[[ Purpose Financial Statements 
The bond issues outstanding at June 30, 1998 and changes in general long-term debt for the year then ended are as follows: Balance July I, 1997 Series 1994-A (interest from 5.4% to 6%) - ($17,045,000 maturing by 2009, and $46,455,000 term bonds beginning 2012) $ 63,500,000 Series 1995-A (interest from 4.8% to 6.05%) - ($3,650,000 maturing by 2009, and $10,500,000 of term bonds beginning 2010) Series 1995-B (interest from 4.8% to 6.05%) - ($14,640,000 maturing 2010, $2,560,000 maturing 202], and $30,800,000 of term bonds beginning 2015) Series 1996 (interest from 4.0% to 5.27%) - ($14,035,000 maturing by 2008, and $62,205,00(] term bonds beginning 2016) 

14.150,000 
47.330,000 

Additions Balance June 30 Payments 1998 
63.500.000 
14,150,000 

705,000 46,625,000 
76.240,000 1,670,000 74.570.000 $ 2_0~ 22Q,000 ~ ~ 375~0000 19= 8~84~090 The Bonds mature as fellows as of June 30, 1998 Year ended June 30 1999 2000 2001 2002 2003 Next 5 years Next 5 years Next 5 years Next 5 years Next 5 years 

Principal $ 2, 3, 3, 3, 3, 20, 27, 36, 48, 50. 

855,000 005,000 165,000 335,000 510,000 650,000 155,000 275,000 420,000 475,000 

Interest 11,295,633 11,147,335 10,988,418 I0.819.0~8 10,639,133 80,111,361 43,598,586 34,484,076 22,346,448 6.136.607 

14,150,633 14,152,335 14,153,418 14,154,028 14,149,133 70,761,361 70,753,586 70,759,076 70,766,448 56,611,607 

19 
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LOUISI~hNA STADIUM AND NEW ORLEANS, EXPOSITION DISTRICT LOUISIANA Notes to QeneYal Purpose Financial Statements 
Other significant bond features are i) The bonds are insured. 2) q~e bonds are not guaranteed by the State of Louisiana. 3) Bonds are subject to certain redemption options prior to maturity at the sole discretion of the District. 4) Approximately $47,000,000 of the 1994-A issue are subject to a mandatory sinking fund redemption beginning in 2010 to be determined by the trustee. Approximately $10,000,000 of Series 1995-A, 31,000,000 of 1995-B, and $62,205,000 of the 1997 Series are also subject to similar requirements also starting in 2010, 2015 and 2009, respectively. 5) The trustee is First National Bank of Commerce, New Orleans, Louisiana. 6) The District holds $45,729,679 in the Bond Construction fund which is committed for construction projects. The debt service fund has assets available of $17,628,072 at June 30, 1998. Each month, the Hotel Occupancy Tax pays the debt service accounts (a) the interest amount that will be sufficient when accumulated to pay the next installment of interest on the bonds and (b) the principal amount that will be sufficient when accumulated to pay the principal of any of the Bonds becoming due and payable. In addition, the accumulation of assets in the debt service fund includes an amount sufficient to pay one year's principal and interest on the bonds. 7) Deferred Concession Incentive The Superdome's food and beverage operations are managed by a third- party manager, ARA Leisure Services, Inc. (ARA), a partial owner of SMG, under an agreement which has been extended to July 17. 1999. Options for one more one-year renewal period remain available under the terms of the agreement, The manager advanced the Superdome three million dollars for capital improvements to food and beverage assets. The payable by the Superdome to the manager has been renegotiated from its original terms and is due as follows: Year ended June 30 ]999 2000 $ 370,514 321,481 $ 691~995 If the manager exercises the one renewal one-year options, the pa]~nents on the agreement are extended to $400,000 per year until paid. Under the concession agreement with ARA, the District recorded operating revenues from concessions of $3,843,953 for the year ended June 30, 1998. Management fees of $250,000 were paid by the District to ARA in 1992. 8) Revenue Sources and Required Restricted Assets In accordance with the laws of the State, funds to operate the District are derived from self-generated funds, the 4% Hotel Occupancy Tax (which 
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LOUISIANA STADIUM AND NEW ORLEANS. EXPOSITION DISTRICT LOUISIANA Notes to Genera[[ Purpose Financial Statements 
expires when all with the State bonds are either paid or funded), the lease agreement the management and operating agreement with the State, State's Capital Budget and Capital Outlay Program The Hotel Occupancy Tax is pledged by the State for the payment of principal and interest on the District's bonds. At the end of each fiscal year after the payment and satisfaction of all obligations of the District and after all expenses of the operation and maintenance of both the District and funding of $2,300,000 to the Renewal and Replacement account and $500,000 annually to the Greater New Orleans Sports Foundation, the surplus is then distributed, as established or as prorated based on available amounts, to Jefferson Parish for tourism promotion, City of New Orleans for use by the New Orleans Recreation Department, Xavier University, Southern University-New Orleans for its Small Business Center, Jefferson Parish Westbank Sports and Civic Center, University of New Orleans for the School of Hotel, Restaurant, and Tourism Administration, and the New Orleans Visitors and Information Center. After meeting these requirements, the remaining monies shall be deposited for use as outlined in the 1994 Lease Agreement between the District and the State. During 1998, of the $24,832,590 of Hotel Occupancy Tax received for the twelve month period ended April 30, 1998, $13,334,041 was used for debt service requirements, $2,300,000 was deposited in the Renewa] and Replacement Reserve Account, and $9,198,549 was used by the District for operational needs. The amounts differ from those in the general purpose financial statements, which are on the accrual basis. Various acts of the legislature, bond resolutions and indentures and agreements impose the establishment of various restricted accounts that are restricted as to the use of monies deposited therein. These accounts are as follows: WorkJnq Capital Account This fund was initially established using $500,000 from the proceeds of the first Series of revenue bonds to provide a reserve for payment of the District's operating and maintenance costs. Section ii of the Amended and Restated Lease Agreement between the District and the State of Louisiana dated April i, 1994 recreated this fund using the $500,000 from the old working capital account plus an additional $1,000,000 transferred from the Bond Fund established by the Basic Bond Resolution of Series 1994-A. The monies on deposit in the Working Capital Fund shall be disbursed and paid out solely for the payment of invoices and unpaid operating expenses. However, transfers from the fund must be replenished from operations. Renewal and Replacement Reserve Account This account was established to accumulate monies for major maintenance, repairs, renewals and replacements that are not annually recurring. Excess unrestricted funds at year-end are to be transferred to this account as required by various acts of the State Legislature. For the year ended June 30, 1998, in accordance with Act 640, $2,300,000 was deposited into the account. 
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LOUISIANA STADIUM AND NEW ORLEANS, EXPOSITION DISTRICT LOUISIANA Notes to General Purpose Financial Statements 
Economic Development Fund Account This account was established by Act 624 of the 199] regular session of the Louisiana Legislature for the purpose of developing and engaging in marketing, promotional, and economic development activities on behalf of the District, the development of special projects benefiting the District and the State, and facility planning and e~pansion programs. Excess unrestricted monies at year-end are transferred to this account. The account has receivables of $166,000, which amounts are for monies advanced for assisting with the relocation of an NBA franchise. Concession Reserve Account Under the terms of the concession agreement entered into by SMG in August of 1990, the District is required to maintain the following restricted accounts: Capital Improvement Reserve Account - 2% of Concession Operating Revenues will be deposited into this account to provide a reserve for the payment of capital improvements. Marketing Reserve Account - 0.5% of Concession Operating Revenues will be deposited into this account to provide a reserve for the payment of marketing expenses. Repair and Maintenance Reserve Account - 1% of Concession Operating Revenues will be deposited into this account to provide a reserve for the payment of repair and maintenance expenses. The above restricted accounts shall be held and administered by the concessionaire until such time that funds are withdrawn by the concessionaire with SMG's approval. 9) Contributed Capital The following sunmlarizes the changes in contributed capital for the year ended June 30, 1998: 
Debt service Equipment - Louisiana Superdome Marketing and Promotional Fund Capita] projects 

Balance July i, 1997 $ 7,707,73] Additions 
609,604 90.419.770 28],702 

Balance June 30,1998 7,707,731 
609,604 90,701,472 
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LOUISIANA STADIUM AND NEW ORLEANS, EXPOSITION DISTRICT LOUISIANA Notes to General Purpose Financial Statements 
1O) Rentals from Noncancelable Operating Leases Commitments for future re~enue ~nder noncaneelable operating leases as of June 30, 1998 provide for future minimum rental payments as follows: 
June 30 Commercial Real Office Space Estate 

Garage- Poydras Square- Parking Total 400,297 532,329 400,297 30,000 400,297 400,297 400,297 3 2~/6 7 ~4 8 
1,340,646 577,038 400,299 400,297 400,297 3~67~ IA5 Many of the leases contain provisions whereby the annual rentals are to be adjusted by the percentage increase in the Consumer Price Index or other factors which cannot be determined at this time. The District is also a party to other leases in which the annual rentals are based on a percentage of the lessees' annual revenues or on gate receipts and are, therefore, not included in the above totals. Lease revenues for the year ended June 30, 1998, not including box suite revenues, was $i,301,364. ll) Pension and Profit Sharing Plans On April i, ]992, the employees of SMG, paid indirectly by the District, became members of BMG's 401(K) plan. Employees who are eligible to participate in the 401(K) plan may contribute between 1% to 15% of their eligible compensation for non-highly compensated employees and 5% for highly compensated employees. SMG will match 50% of the first I5% of eligible compensation contributed by employees. In addition to the matching contribution, SMG will contribute 1% of employees' co~ensation to the Plan. To be eligible for this 1% contribution, employees must work at least 1,000 hours during the plan year and be e~]loyed by December 31st of the plan year. The vesting schedule is as follows: 

Years of Vestin~ Service ess than 1 year, but lees than 2 years, but less than 3 years or more 
Nonferfeitab]e Pgrcentage 0% 33% 66% 100% Total pension expense for this plan was approximately $61,229 for 1998 Contributions are also made to pension plans for members of the Teamsters Union. The District does not guarantee the benefits granted by the Teamsters Union Plans. 
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LOUISIANA STADIUM AND NEW ORLEANS, EXPOSITION DISTRICT LOUISIANA Motes to Genera]. Purpose Financial Statements 
12) Management Agreement Effective July i, 1977, the District and the State of Louisiana entered into a management agreement with SMG, under which SMG assumed the responsibility for operating and maintaining the Louisiana Superdome. The contract expires June 30, 2006, and contains certain renewal options. The compensation to SMG for its services is dependent solely on that company's achieving an improvement in the District's operating deficit over the year ended June 30, 1977. The operating deficit used in computing compensation to SMG differs from that in the accompanying general purpose financial statements due to adjustments for certain items such as depreciation and amortization, insarance, increases in utility rates, inflation and other adjustments agreed to by the District and SMG. SMG, in consideration for the renewal of the management agreement and the renewal option, agreed to establish a Marketing and Promotional Fund entitled the ~Louisiana Superdome Marketing and Promotional Fund" (the Marketing Account). The sole purpose of the Marketing Account is to market and promote the Louisiana Superdome, as defined in the agreement, as amended. Payments to the Marketing Account are made by SMG based on its compensation during the term of the agreement. The Management agreement also provides that any umexpended monies in the Marketing Account that have not been committed which exceed $100,000 shall be used to reduce operating costs of the Louisiana Superdome for the fiscal year during which the unexpended monies are accrued. One-half of the payments to the Marketing Account are paid to the Saints in accordance with the Saints Lease Agreement. In promoting and marketing the Superdome, the Marketing Account supplements event rentals and expenses, and these amounts are recorded as revenue. 13) Lease Agreement The New Orleans Saints lease the Superdome under an agreement dated September 30, 1994 and ending June 30, 2018, with certai~ renewal options, between the State of Louisiana, the District, SMG, and New Orleans Saints Limited partnership (the Club}, a National Football League football franchise. The Agreement provides, among other things, certain inducements in the form of reduced rentals and the assignment of certain revenues attributable, directly or indirectly, to the presence of the Club in the Louisiana Superdome in exchange for the Club remaining in the Louisiana Superdome. The assignment of revenues resulted ~n inducements of $:4,465,808 for the year ended June 30, 1998. The Saints are paid one-half of the amounts paid into the Marketing and Promotional Fund. The portion of the management fee payment to Superdome Marketing and Promotional Funds, which is allocable to the Saints, is $845,458 for 199B. Additionally, the Club, in accordance with the Agreement, constructed additional box suites as permanent alterations to the Louisiana Superdome. Title to these suites vest in the District, subject to the rights of the State under the lease of the Louisiana Superdome and the rights of the Club as set forth in the Agreement. The Club has the right throughout the term of the Agreement to receive lease receipts 
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LOUISIA/~A STADIUM fuND NEW ORLEANS, EXPOSITION DISTRICT LOUISIANA Notes to General Purpose Financial Statements 
derived from these additional box suites. In the event the Club is entitled to cancel the Agreement as the result of insufficient State funding under its lease of the Louisiana Superdome, the Club will have the right to a reduction in the rent payable to the District until such time as the Club receives the various inducements, in full, as defined in the Agreement. i4 ) Commitments The District is a party to a cooperative agreement with Jefferson Parish, whereby it is obligated to acquire land contiguous to land owned by Jefferson Parish and used by the District for its Training Facility and Baseball Stadium (Projects 3 and i, respectively). The District unde~ its expropriation rights deposited during 1996 $3,000,000 in escrow for the acquisition. In I997, the District acquired the expropriated ]and and titled the land to the Parish of Jefferson, Louisiana, as required by the cooperative agreement. During the year ended June 30, 1997, the major construction contractor for Project ~i has requested arbitration with the District for reimbursement of undetermined costs; the effect on the general purpose financial statements is not known. 
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LOUISIANA STADIUM AND EXPOSITION DISTRICT NEW ORLEANS, LOUISIANA Schedule of Legislation Year ended June 30, 1998 

Schedule 1 

The Governor signed Act 1591 in June 1995 that amended Act 640. This Act changed the allocatiorc of monies paid annually by the District as fo]]ows: Act 640 - Bond debt service Superdome operations Renewal and replacement fund Greater New Orleans qourism and Convention Commission Jefferson Parish University of New Orleans Greater New Orleans Sports Foundatiom Economic Development fund Act 1191 - Bond debt service Superdome operations Renewal and Replacement Fund Greater New Orleans Sports Foundation Jefferson Parish New Orleans Recreation Department Xavier University Southern University - New Orleans Westbank Sports and Civic Center in Jefferson University of New Orleans New Orleans Visitors and Information Center Economic Development Fund * The above amounts are remitted available; otherwise, the entities share of available funds. 

As needed As needed $2,300,000 25% of gross hotel tax 1 and 13/100% of gross hotel tax $250,000 $250~000 Any remainder 
As needed As needed $2,300,000 $5OO,OOO 1 and 13/100% of gross hotel tax* $2,200,000* $250,000* $250,000" $500 $250 000" 000" $350,000* Any remainder if all necessary monies are are paid based on their prorata 

See accompanying independent auditors" report 
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LOUISIANA STADIUM AND NEW ORLEANS, EXPOSITION DISTRICT LOUISIANA Schedule of Compensation and Travel Reimbursement Paid to Commissioners Year ended J~ne 30, 1998 

Schedule 2 

Included in operating expenses of the component unit finaDcial statements of the District is the compensation of the Commissioners of the District. In accordance with the State of Louisiana, the Commissioners receive a $50 per diem and reimborsements for travel expenses incurred to attend Board meetings or other business of the District. The per diem and travel reimbursement paid Eo Cormnissioners for the fiscal year ended June 30, ]998 were as follows: 
Don Stiel, ComTni~sioner Alan Zaunbrecher, Chairman 
See accompanying independent auditors' report 
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Travel Reimbursement Per diem $ 163 2,582 3,050 !L050 
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Suite 3500 One Shell Square New ~')rleans. ~ A,013~ "3~9~ 

Independent Auditors' Report on Compliance and on Internal Control over Financial Reporting Based on an Audit of the Financial Statements Performed in Accordance with Oovernment Auditin~ Standards 
Members ef the Board of Commissioners of the Louisiana Stadium and Exposition District New Orleans. Louisiana: 
We have audited the general purpose financial statements of the Louisiana Stadium and Exposition District (the District), a component unit of the State of Louisiana, as of and for the year ended June 30, 1998, and have issued our report thereon dated October i, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standard applicable to financial audit contained in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance As part ef obtaining reasonable assurance about whether the District's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disc]osed no instances of noncom)fiance that are required to be reported under Government Auditing Standards. Internal Control Over Financial R~,por t ing In planning and performing our audit, we considered the District's internal control over financial reporting i~ order to determine our auditing procedures for the purpose ef expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation te the financial statements being audited may occur and not be detected within a timely 
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period by employees in the normal course of performing their assigned functions. We! noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. intended for the information of management of SMG, the Board of and State of Louisiana Legislative Auditor's Office. However, a matter of public record and its distribution is not limited. 
October i. 1998 

30 



 



Peat Marwick LLP Suite 3500 One Shell Square New Oflear~s, LA 70139-3599 

Independent Auditors' Re~ort 
Board of Commissioners Louisiana Stadium and Exposition District and Mr~ Glenn Mon, Executive Vice-President and General Manager Facility Management of Louisiana: 
We have audited the accompanying schedules of def~cit improvement and base for the management fee computation, management fee computation and adjusted base deficit roy the year ended June 3G, 1977 {under the provisions of Article 4.2 of the management agreement as amended between the State of Louisiana and SMG dated June 13, 1977) in conjunction with the audit of the Louisiana Stadium and Exposition District's (LSED) financial statements for the years ended June 30, 3998 and 1997. The schedules are the responsibility of the Company's management. Dur responsibility is to express an opinion on the schedules based on our audits. We conducted our audits in accordance with generally accepted auditing ~~tandards. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the schedules are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts in the schedules. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall schedules' presentation. We believe that our audits provide a reasonable basis for our opinion. The accompanying schedules were prepared for the purpose of complying with the terms of the management agreement referred to in the first paragraph, and is not intended to be a complete presentation of the financial position and activity of the Louisiana Stadium and Exposition District. 



In our opinion, the schedules referred to above present fairly, in a]] material respects, the deficit i,t~zovement and base for the management fee computation, management fee computation and adjusted base deficit for the year ended June 30, ]977 of the Louisiana Stadium and Exposition District for the years ended June 30, 1998 and 3.997, as defined in the management agreement referred to in the first paragraph. This report is intended solely for the information and use of the Board of Commissioners and management of SMG and should not be used for any other purpose. 

October i, 1998 



LOUISIANA STADIUM AND EXPOSITION DISTRICT Schedule of Deficit Improvement and Base for the Management Fee Computation For the years ended June 30, i998 and 1997 
1998 1997 LSED and FML have agreed that Article l.iG(e) of the agreement shall be interpreted to include workmen's compensation liability insurance in the total amount of insurance expense that is excluded from the deficit. $ (2,211,B35) (2,482,295) In accordance with Article l.iG(a) of the agreement, LSED and FML have reviewed the capital asset additions and have determined that the cost of capital assets acquired in 1998 and 1997 for the principal purpose of increasing revenues and/or decreasing operating expenses was $-0- and $24,752, respectively. The depreciation related to these assets and prior acquisitions is to be added to the deficit. 40,579 57,944 LSED and FML had agreed on November 5, 1999 that $750,000 of the concessionaire's total additions for 1992 and 1993 was acquired for the principal purpose of decreasing operating expenses and/or increasing revenue. It is also agreed that the $750,000 wiI] be depreciated over 10 years. 75,000 75,000 LSED and FML have agreed that Article 4.2(d) of the Agreement, as amended in the third amendment dated March 3, 3986, shall be interpreted as follows: a 

b 
c 

TO exclude any inducement payment from the deficit - Saints TO exclude any inducement payment from the deficit - Superbowl To include any imputed revenues to reduce the deficit 
4,465,807) (4,666,124 

996,516 
Net effect of the aforementioned items on the 1998 and 1997 deficits (7,862,821) (9,295,531 
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2 LOUISIANA STADIUM AND EXPOSITION DISTRICT Schedule of Deficit Improvement and Base for the Management Fee Computation, Continued 
1998 ]997 Current deficit (operating loss before depreciation, amortization, management fee computation and other adjustments) $ (3,891,811) (5,4949~97474) Adjusted income 3,971,010) (3,800,557 Adjusted base deficit for the year ended June 30, 1998 and 1997 (as calculated hereafter) (9,809,349) ~,632,249 Deficit improvement and base for the management fee computation 

See accompanying independent auditors' report 



LOUISIANA STADIUM AND EXPOSITION DISTRICT Schedule of Management Fee Computation For the years ended June 30, 1998 and 1997 
Deficit improvement and base for the management fee computation 30% of first $i,000,000 40% of next $1,750,000 25% of excess Total management fee computation A]located to SMG Allocated to Superdome Marketing and Fund - 45% 
See accompanying independent auditors' report 

199 8 1997 
$ 13.780.359 13.432.806 $ 300,000 700,000 22~ 757,590 300,000 700,000 22~2670,70% 



LOUISIANA STADIUM AND EXPOSITION DISTRICT Schedule of Adjusted Base Deficit For the years ended June 30, 1998 and 1997 

Adjustments required by the Management Agreement Elimination of insurance excluded by Management Agreement 

Adjusted base deficit for the year ended June 30, 1998 and 1997 
See accompanying independent audStors' report 

1998 1997 
$ 5,003,983 5,003,983 
(883,368 4,283,486 i,?17,881 (883,368 4,152,359 1,571,358 68,156) 32,394 ~ ~ _ 2L~A4j//7 7 ~ 


