
of contents are presented for purposes of additional analysis required part of the general purpose financial statements of Cullen, Louisiana. Such information has been subjected to th procedures applied in the audit of the general purpose finane and, in our opinion, is fairly presented in all material resp to the general purpose financial statements taken as a whole. 
Minden, Louisiana October 4. 1996 



FINANCIAL STATEMENTS OF INDIVIDUAL FUNDS AND ACCOUNT GROUPS Gelleral Fund : Comparative balance sheet Statement of revenues, expenditures, and and changes in fund balance - budget (GAAP basis) and actual Statement of expenditures compared to budget (GAAp basis) Special Revenue Funds: combining balance sheet Combining statement of revenues, expenditures and changes in fund balances - budget (GAAP basis) and actual Two percent sales tax fund: Statement of revenues, expenditures, and changes in fund balance - budget (GAAP basis) and actual One-half percent sales tax fund: Statement of revenues, expenditures, and changes in fund balance - budget (GAAp basis) and actual 
General Fixed Assets Account Group: Comparative statement of general fixed assets Statement of changes in general fixed assets General Long-Term Debt Account Group: Statement of general long-term debt Other Supplementary Information: INDEPENDENT AUDITORS' REPORT ON SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE Schedule of Federal Financial Assistance 
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TOWN OF CULLEN, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1996 
Interfund transactions Quasi-external transactions are accounted for as revenues, expenditures or expenses. Transactions that constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and as reductions of expenditures/expenses in the fund that is reimbursed. All other interfund transactions, except quasi-external transac- tions and reimbursements, are reported as transfers. Nonrecurring or non-routine permanent transfers of equity are reported as residual equity transfers. All other interfund transfers are reported as operating transfers. 
gales taxes The voters of the Town of Cullen approved a 1% sales and use tax on January 20, 1970. The proposition approved by the voters specifies that the revenue may be used for any lawful corporate purpose. On November 21, 1987, the voters approved a 1/2% sales and use tax which specifies that the revenue may be used for the purpose of constructing, operating and maintaining the sewer system, waterworks, garbage collection and waste dispos al facilities, fire department stations and related facilities,public parks and related facilities, and streets, alleys, sidewalks and bridges and for payment of salaries of non- elected municipal employees. On April 29, 1995, the voters approved an additional 1% sales and use tax which specifies that revenue may be used for any lawful purpose for the town and authority to fund the tax proceeds into bonds to pay the costs of any lawful capital improvements for the town. Total columns on combined statements Total columns on the combined statements are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither are such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 



2. Ad valorem taxes 

TOW~ OF CULLEN, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1996 
For the year ended June 30, 1996, taxes of 7.18 mills were levied on property with assessed valuations totaling $1,475,743 and were dedi- cated as follows: General corporate purposes 
Total taxes levied were $10,596 

7.18 mills 
Ad valorem taxes attach as an enforceable lien on the valuation of property as of January i, of each year. The Town of Cullen bills and collects its property taxes using the assessed values determined by the tax assessor of Webster Parish. 
3. Cash and cash equivalents cash and cash equivalents At June 30, 1996, the Town of Cullen had totaling $1,135,307 as follows: Petty cash Demand deposits Certificates of deposit Total 

$ 45O 63,703 1,071,154 
These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At June 30, 1996, the Town of Cullen had $1,141,913 in bank deposits. These deposits are secured from risk by $152,983 of federal deposit insur- ance and $988,930 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within I0 days of being notified by the ToWn that the fiscal agent has failed to pay deposited funds upon demand. 



TOWN OF CULLEN, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1996 
4. Restricted assets - oroorietarv fund t~oe Restricted assets were applicable to the following at June 30, 1996 
Customers' meter deposits Sewer revenue bonds Sewer Contingency funds Total 
Chanaes in aeneral fixed assets 

$23,128 9,522 7,370 

A summary of changes in general fixed assets is presented below 
Land 

Balance June 30, 1995 Additions 
Buildings Improvements other than buildings Equipment Total general fixed assets 

$ 34,593 104,837 23,900 268,242 76,595 523,015 20,864 
Retirements 
4,334 

Balance June 30, 1996 34,593 128,737 791,257 93,125 
The retirements in equipment are due to adjusting of the general fixed asset records to the actual inventory taken during the year. 



TOWN OF CULLEN, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1996 
Pronrietarv fund tvme nroDertv. Plant and ecn/iDment A summary of changes in the Water and Sewer System Funds property plant and equipment is presented below: 
Description Land & easements Water tank Water wells/system Water lines Sewer system Oxidation pond Equipment Buildings Totals 

Balance Balance June 30, 1995 Additions Retirements June 30, 1996 $ 7,925 33,319 160,933 901,245 1,955,912 32,958 578,537 3,745 
2,513 
21,130 

Changes in lon~-term debt 

7,925 33,319 163,446 901,245 1,955,912 32,958 599,667 3,745 

The follow~ng is a summary of changes in long-term debt for the year ended June 30. 1996: 
Bonds Bonds Bonds Bonds 
payable issued retired payable 

Revenue July i, 1995 $ 474,609 
June 30, 1996 (28,257) $446,352 Bonds at June 30, 1996, are comprised of the following individual issues: Revenue bonds: $530,000 sewer revenue refunding bonds of 1992 dated January 15, 1992; due in monthly install- ments of $2,581 through January 15, 2032; interest at 5%. 



TOWN OF CULLEN, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1996 
The annual requirements to amortize general long-term debt outstand- ing as of June 30, 1996, including interest payments of $345,056 are presented below: Year Ending June 30, Revenue 1997 $ 30,973 1998 30,973 1999 30,973 2000 30,973 2001 30,973 Thereafter 636,543 
Management has been and plans to in the future pay an additional $1,500 per month on the outstanding debt. If these pa~nents are made then the total requirements to amortize the debt will be $597,024. The following is a computation of legal debt margin at June 30, 1996 Net assessed value $1,475,743 Debt limit - I0 percent of total assessed value $ 147,574 
8. Sales and use tax 

9 

Effective July i, 1995, an additional 1% sales and use tax was levied by the Town of Cullen to be used for any lawful purpose for the Town. Sales taxes collected on the 2% sales and use tax totalled $77,124 for the year ended June 30, 1996. Sales taxes collected on the 1/2% for the year ended June 30, ].996, June 30, 1995. sales and use tax totalled $19,281 and $23,163 for the year ended 
r em rev Under the terms of the bond dndenture for the outstanding Refunding Revenue Bonds of 1992, all income and revenues earned or derived from the operation of the sewer system are pledged and dedicated to the retirement of said bonds and are to be maintained and administered in the following order of priority and express purposes: (a) The payment of all reasonable and necessary expenses of administering, operating, and maintaining the system. 



TOWN OF CULLEN, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1996 
The payment of said Revenue Refunding Bonds, including interest. (c) Monthly payments of $130 are to be made to the bond reserve account until $30,973 has been accumulated therein. Funds available in the bond reserve account may be used only for the payment of bond installments and interest when suffic- ient funds are not on deposit in the operating account. d) Monthly payments of $134 are to be made to the bond contingen- cy account. Funds in this account may be used for exten- sions, additions, improvements, and replacements necessary to properly operate the system. 

i0. ContinQent liabilities The Town is a party to several pending lawsuits. Attorneys for the Town's insurer, Risk Management, Inc., are handling the litigation. The Town Attorney estimates that the potential claims against the Town not covered by insurance resulting from litigation would not materially affect the financial statements of the Town. 
ii. Interfund receivables and navables During the course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These receivables and payables are classified as "due from other funds" or "due to other funds" on the balance sheet. At June 30, 1996, such interfund receivables and payables were as follows: 
General Fund Enterprise Funds Special Revenue Funds 1% Sales Tax Fund 1/2% Sales Tax Fund 

Interfund Receivables $5, 12, 538 676 5,133 
Interfund Payables 9,521 13.217 
609 



TOWN OF CULLEN, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1996 
12. Retirement System Prior to the current fiscal year, the employees of the Town elected to terminate their participation in the Municipal Employee's Retire- ment System. The plan was terminated effective July i, 1992, follow- ing the conclusion of the plan's prescribed waiting period. All funds on deposit with the system were subsequently distributed to the employees according to plan terms and conditions. Subsequent to July 1, 1992 employees are covered by the Federal Social Security System. 
13. Net workina canital 

14 

At June 30, 1996, net working capital for the enterprise fund of the Town of Cullen was as follows: 
Current assets $ 845,533 Current liabilities . 70,527 Net working capital $ 
rloutlons The Town of Cullen received a grant from the Governor's Office of Rural Development for the purchase of a sewer cleaner (Ram-Jet). Any excess money is to be used for replacement of broken sewer lines. Included in the sewer fund, in addition to the asset purchased, was the grant received in the amount of $ 20,000, 



FINANCIAL STATEMENTS OF INDIVIDUAL FUNDS AND ACCOUNT GROUPS 



GENERAL FUND 
To account for resources traditionally associated with governments which are not required to be accounted for in another fund. 



Cash Cash - COs Taxes and fees receivable Prepaid expenses Due from others funds Other receivables Deposit Tote[ assets 
LIA@]L]TIES AND FUND BALANCE Liabitities: Accounts payable Due to other funds - Sales tax Water and sewer system fund Tota[ liabilities Fund balance - unreserved Ur~esignated Total fund balance Totat tiabilities and fund balance 

TOWN OF CULLEN, LOUISIANA GENERAL FUND COMPARATIVE BALANCE SHEET June 30, 1996 and 1995 

The z~ccompanying notes are an integral part of this statement 
40 

$ 25,986 62,480 9,461 500 5,538 7,454 12 

$ 19,747 524 ~ 8,99_7 29,268 
, 82,161 

15,039 524 625 16,188 
~ 96,061 



TOWN OF CULLEN, LOUISIANA NOTES TO FINANCIAL ~TATEMENTS June 30, 1996 
L. Compensated absences Employees are allowed to accrue ten days of sick leave each year. Employees can be paid sick leave only when sick. Since the employees' accumulating rights to receive compensation for future absences are contingent upon the absences being caused by future illnesses and such amounts cannot be reasonably estimated, a liability for unused sick leave is not recorded in the financial statements. Employees are granted annual leave as follows 
> 3 years of service 5 days (40 hours 3-8 years of service i0 days (80 hours > 8 years of service 15 days (120 hours Annual leave is granted to each employee on their anniversary date of employment based on years of service. No carryover is allowed for annual leave. Upon termination of employment, an employee will be paid for unused vacation as of the termination date. Accumulated unpaid annual leave is accrued when incurred in the proprietary funds (using the accrual basis of accounting.) Such amounts are not accrued in governmental funds (using the modified accrual basis of accounting), however these amounts are recorded in the General Long Term Debt Account Group. At June 30, 1996, unrecorded General Fund liabilities included approximately $1,634 in accumulated unpaid vacation pay. This amount does not exceed a normal year's accumulation. M. Lona-term obliaations financed from proprietary those funds. N. Fund equity Contributed Capital - 

Long-term obligations expected to be fund operations are accounted for in 

Contributed capital is recorded in the enterprise funds for capital grants restricted for the acquisition or construction of capital assets. Contributed capital is not amortized. Reserves - Reserves represent those portions of fund equity not appropriable for expenditures or legally segregated for a specific future use. Designated Fund Balances - Designated fund balances represent tentative plans for future use of financial resources. 



Highways and streets Satar~es Payro|t taxes Insurance 

TOWg OF CULEEN, LOUISIANA GENERAL FUND STATEHENT OF EXPENDITURES COMPARED TO BUDGET (GAAP BASIS) (CONTINUED) Year Ended June 30, 1996 With Comparative Actua[ Amounts for Year Ended June 30, 1995 

Expendable toots and supplies Haintenance and upkeep of streets Maintenance and upkeep of equipment Street etectricity Other Capital outlay Total highways and streets Sanitation: Salaries P,ayrott taxes Insurance Tipping fee Maintenance and upkeep of trucks Contracting sorvices Safety suppties 01:her Total sanitation Total expenditures 

Budget Actua[ $ 11,860 970 4,760 100 2,500 2,000 8,450 300 120,500 $151,440 
$ 16,400 1,342 7,300 7,500 6,500 500 IO0 1,400 $ 41,042 

The accompanying notes are an integral part of this statement 

11,858 1,259 3,372 107 2,497 1,913 7,981 68 ~ 7a990 37,045 
16,623 1,026 5,507 7,435 7,717 90 1,387 , 39,785 

Variance - Favorabte 1995 (Unfavorable) Actual 

(223) 516 1,793 65 (1,217) 410 100 13 1,257 

730 223 464 89 1,881 6,890 11 . 15,2~ 



TOWN OF GULLEH, LOL)|SIA~A GENERAL FUND STATEMENT OF EXPENDITURES COMPARED TO BUDGET (GAAP BASIS) Year Ended June 30, 1996 With Comparative Actual Amounts for Year Ended June 30, 1995 

Genera[ Government: Salaries Payroll taxes I,~surance Advertising - legal and other Accounting and legal Utilities and telephone Office supplies and tax roll Meetings and conventions Coroner's and ambutance fees Dues and subscriptions Maintenance of municipal building 01:her Capital outlay Total general government Public safety: potice - Salaries Payroll taxes Insurance Supplies Maintenance O((~ce supplies School and training Police auto expense Uniforms Telephone and utilities Jail expense Other Capital outlay Total police 

996 
$ 23,000 1,811 3,060 4,500 8,ODD 4,875 4,200 4,ODD 3,825 2,0DO 11,900 $77~171 
$ 6B,779 9,665 13,650 600 300 400 500 B,O00 1,250 BOO 2,500 5,100 $131,544 

The accompanying notes are an integral part of this statement. 
42 

Variance Favorable 1995 Actual lUnfavorabIe~ Actual 
23,473 2,158 3,390 3,679 4,221 7,225 4,157 3,709 1,687 3,823 I,461 9,161 1,473 69,617 
70,2B0 9,434 12~211 363 449 232 340 7,457 1,195 1,019 1,800 4,457 _IB,O59 127,296 

17,678 1,327 2,101 3,99b 4,500 8,078 3,010 4,374 2,706 1,564 1,586 5,842 863 55,625 
65,767 8,094 10,700 201 350 375 239 7,655 861 837 660 1,904 
(continued) 
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MICHAEL W. WISE, CPA CAR/~OS E. M~LRTIN, CFA DAVID W. TINSLEY. CPA 

JAMIESON, WISE & MARTIN A PROFESSIONAL ACCOUNTING CORPORATION 601 MAIN STREET P.O. BOX 897 MINDEN, LOUISIANA 71058-0897 (318) 377-3171 FAX (318) 377-3177 WM. PEARCE JAMIESON. CPA (1991 METERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 
INDEPENDENT AUDITORS' REPORT ON SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE The Honorable Bobby R. Washington, Mayor and Members of the Board of Aldermen Town of Cullen. Louisiana We have audited the general purpose financial statements of the Town of Cullen, Louisiana, as of and for the year ended June 30, 1996, and have issued or report thereon dated October 4, 1996. These general purpose financial statements are the responsibility of the Town of Cullen, Louisiana, manage- ment. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing stan- dards, United A-I28. Government Auditing Standards issued by the Comptroller General of the States, and the provisions of Office of Management and Budget Circular "Audits of State and Local Governments." Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement:. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit: also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Our" audit was conducted for the purpose of forming an opinion on the general purpose financial statements of the Town of Cullen, Louisiana, taken as a whole. The accompanying Schedule of Federal Financial Assistance is presented for' purposes of additional analysis and is not a required part of the general puzpose financial statements. The information in that schedule has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 

Minden, Louisiana October 4. 1996 55 



OTHER SUPPLEMENTARY INFORMATION 



AMOUNTS AVAILABLE AND REIIREMENT OF GENERAL 

TOWN OF CULLEN, LOUISIANA STATEMENT OF GENERAL LONG-TERM DEBT June 30, 1996 With Comparative Totals for June 30, 1995 

TO BE PROVIDED FOR LONG'TERM DEBT Funds to be provided from - Generai Fund operation Total availabte and to be provided 
GENERAL LONG-TERM DEBT PAYABLE Acct~ulated Unpaid Compensated Absences Total [ong-term debt payabte 

The accompanying notes are an integral part of these financial statements 

Accumutated Vacation 
$ I~634 
s 1.634 
$ 1,634 

Totats 199~ 199s 

1,634 

4.SgS 
~.SgS 
4,595 



GENERAL LONG-TERM DEBT ACCOUNT GROUP 
TO account for accumulated unpaid compensated absences not accrued in governmental type funds. 



 



TOWN OF CULLEN, LOUISIANA COMPARATIVE STATEMENT OF GENERAL FIXED ASSETS June 30, 1996 and 1995 

General fixed assets, at cost: Land Buildings 3improvements other than buildings Equipment Total general fixed assets 
Investment in general fixed assets: Donation General fund revenues Sales tax fund revenues Federal revenue sharing funds HUD Community Development Block Grant Total investment in general fixed assets 

1996 1995 34,593 128,737 791,257 93,125 
34,593 104,837 268,242 76,595 

$ 25,400 273,020 21,851 95,494 , 631,94! 
1,500 155,031 21,851 99,828 206,057 

The accompanying notes are an integral part of this statement 
50 



GENERAL FIXED ASSETS ACCOUNT GROUP 
TO account for fixed assets not used in proprietary fund operations 



Revenues: Sates tax cotiected h~terest Total revenues 

TOWN OF CULLEN, LOUISIANA SPECIAL REVENUE FUNDS OgE-HALF PERCENT SALES TAX FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL Year Ended June 30, 1996 With Comparative Actual Amounts for Year Ended June 30, 1995 

Expenditures: Genera[ government CoLlection expense Office expense and miscellaneous CuLture and recreation Iota[ expenditures Excess of revenues over expenditures Other financing uses: Operating transfers to - Genera[ fund 
Excess (deficiency) of revenues over expenditures and other financing uses Fund batance, beginning of year Fund batance, end of year 

996 Variance - Favorable 1995 Budget Actual (Unfavorable) Actual 
$ 18,300 2,175 20,475 
225 300 4,000 4,525 15,950 

19,281 2,410 21,691 
200 4,938 ~ 5,138 16,553 

981 235 I,216 
25 300 (938) ._~) 603 

23,163 1,956 25,119 
289 1,000 1,289 23,830 

(18,000) (15~274) ~ (13,842) 
(2,050) 1,279 71,916 71,916 = 69.866 73.195 

The accompanying notes constitute an integral part of these financial statements 

3,329 9,988 61,928 



TOWN OF CULLE~, LOUISIANA GENERAL FUND STATEMENT OF REVENUESI EXPENDITURES, AND CHARGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL Year Ended June 30, 1996 With Comparative Actual Amounts for Year Ended June 30, 1995 

Revenues: Taxes - ad vs[orem License and permits - Utiilty franchise fees Licenses and permits ~ntergoverr~entaL o Tobacco taxes Beer taxes Video poker other state, parish and municipal grants Garbage revenue E;onds, fines, and court costs Interest other Tots| revenues Expenditures: Current - Genera[ government Public safety - Police Highways and streets Sanitation Total expenditures EXCESS (deficier~y) of revenues over expenditures Other financing sources (uses): operating transfers from - Two percent sales tax fund One-half percent sales tax fund Sewer fund O~rating transfers to - Capital projects fund Total other financing sources Excess (deficiency) of revenues ar~ other sources over expenditures ar~ other uses Fund balance, beginning of year Fund balance, end of year 

'996 
Budget 
$ 10,596 21,750 18,865 8,500 4,350 8,700 11,079 51,250 5,60D 2,021 
77,171 131,544 151,440 

Variance - Favorable 1995 Actual (Unfavorable) Actual 
I0,596 23,749 42,001 8,542 7,680 10,515 11,079 51,815 5,591 2,496 
69,617 127,296 37,045 39 785 

1,999 23,136 42 3,330 1,815 

7,554 4,248 114,395 1,25Z 127,454 

I0,535 22,618 31.536 8,551 4,586 12.018 11,906 51,305 8,407 2,200 3,079 166,741 
55,625 97,643 15,288 --30,046 198,602 

(2525~761) (87__..~5~550) 165,2!1 (31,861) 
60,000 18,000 120,000 
~DS_~O00 
(54,761) 
s 41jpq 

The accompanying notes are an integral part of this statement 

66,000 15,387 81,888 (89,625) ,73j650 
(13,900) 96~061 

6,000 (2,613) (38,112) X89,625) 
40,861 672 95,389 



procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs in the following categories: Aceountin~ AoDlications Cash receipts Purchasing Accounts payable Cash disbursements Payroll Property and equipment General Reauirements Political activity Civil Rights Federal Financial Reporting Drug-Free Workplace Relocation assistance & real property management 
Davis-Bacon Act Cash management Allowable Costs/cost principles Administrative Requirements 

SDecific Reeuirements Types of services allowed or unallowed Reporting Special test and provisions - Environmental review HDD's approval before obligation of funds Claims for advance and reimbursements 
During the year ended June 30, 1996 1130% of its total federal financial assistance programs. the Town of Cullen, Louisiana, expended assistance under major federal financial 



SPECIAL REVENUE FUNDS 
Two Percent Sales Tax Fund - To account for the Town's 2% sales used for any lawful and use tax the receipt and use of proceeds of The revenue from the tax may be corporate purpose One-half Percent Sales Tax Fund - TO account for the receipt and use of proceeds of the Town's 1/2% sales and use tax. The revenues from the tax may be used for any lawful corporate purpose other than expenditures for police supplies and equipment. 



TOWN OF CULLEN, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1996 
H. Short-term interfund receivables and payables During the course of operations, numerous transactions occur between funds for goods or services rendered. These receivables and payables are classi- fied as due from funds or due to funds on the balance sheet. Short-term interfund loans are classified as interfund receivables and payables. I. Bad debts All receivables are considered fully collectible and, therefore, no allowance for uncollectible amounts is provided. If amounts become uncollectible, they are charged to operations when that determination is made. J 
K 
Inventories Inventories of supplies in the proprietary funds are valued at cost (first-in, first-out). Fixed assets Fixed assets of governmental funds are recorded as expenditures at the time they are purchased or constructed, and the related assets are capitalized (reported) in the GFAAG. The Tom] has elected to capitalize public domain {~infrastructure,~) fixed assets consisting of certain improvements other than buildings, including roads, bridges, sidewalks, and drainage improvements. NO depreciation has been provided on general fixed assets. Fixed assets used in the proprietary fund operations are included on the balance sheet of the funds ~et of accumulated depreciation Depreciation of all exhaustible fixed assets used by proprietary fund operations is charged as an e~pense against operations. Depreciation is computed using the straight-line method with the following useful lives: Water Utility - Wells Storage tanks Lines Equipment Sewerage Utility Pump stations Lines Equipment All fixed assets are assets are stated at donated. 

33 33 33 5-10 
years years years years 
33 years 33 years 5-10 years stated at historical their estimated fair cost. Donated fixed value on the date 
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INDEPENDENT AUDITORS' REPORT 
The Honorable Bobby R. Washington, Mayor, and the Members of the Board of Aldermen Town of Cullen. Louisiana 

WM. pEAROE JAM/ESON. CPA (1991) F~MBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LONISI~A CERTIFIED PUBLIC ACCOUNTANTS 

We have audited the accompanying general purpose financial statements of the Town of Cullen, Louisiana, as of June 30, 1996, and for the year then ended, as listed in the table of contents. These general purpose financial state- ments are the responsibility of the Town of Cullen, Louisiana, management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally dards; Government Auditing Standards issued by the accepted auditing stan- Comptroller General of the United States; and the provisions of Office of Management and Budget Circular A-128, Audits of State and Local Governments Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial state- ments. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Town of Cullen, Louisiana, as of June 30, 1996, and the results of its operations and its cash flows of its proprietary fund types for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditin~ Standards, we have also issued a report dated October 4, 1996 on our consideration of the Town of Cullen's internal control structure and a report dated October 4, 1996 on its compliance with laws and regulations. Our audit was conducted for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The combining and individual fund and account group financial statements and schedules listed in the table 



TOWN OF CULLEN, LOUISIANA TABLE OF CONTENTS 
INI)EPENDENT AUDITORS' REPORT IhTOEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL pURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING ST 
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Rev,enues: Sates tax collected Interest and other Total revenues 

TOW~ OF CULLEN, LOUISIANA SPECIAL REVENUE FUNDS TWO PERCENT SALES TAX FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND AC]UAL Year Ended June 30, 1996 With Comparative Actual Amounts for Year Ended June 30, 1995 

Expenditures: G,~nere( government Collection expense Office expense and miscellaneous Total expenditures Excess of revenues over expenditures Other financing uses: Operating transfers to - General fund Excess of revenues over expenditures and other financing uses Fuji balance, beginning of year Fun] balance, end of year 

996 Budget $ 73,250 . 3,000 .76j250 
900 3=000 3,900 72,350 
(60.000) 12,350 123~929 s136.2z9 

Actual 77,124 3,754 BO,B78 
798 1,5q0 2,298 78,580 
(66,113) 
12,467 123,929 

The accompanying notes are an integral part of these financial statements 47 

Variance- Favorable (Unfavorabte) 3,874 754 
102 . 1,500 1,602 6=230 
(6,113) 117 

1995 Actual 46,325 2,564 48,889 

(18,691) 29,622 94,307 



MICHAEL W. WISE, CFA CARLOS E. ~RTIN, DPA DAVID W. T]NSLE~. CPA 

The Honorable Bobby R. Washington, Mayor, and the Members of the Board of Aldermen Town of Cullen. Louisiana We have audited the general purpose financial statements of the Town of Cullen, Louisiana, for the year ended June 30, 1996, and have issued our r sport thereon dated October 4, 1996. We conducted our audit in accordance with generally accepted auditing stan- dards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. The management of the Town of Cullen, Louisiana, is responsible for establish- ing and maintaining an internal control structure. In fulfilling this respon- sibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. ~,ecause of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the general purpose financial statements of the Town of Cullen, Louisiana, for the year ended June 30, 1996 we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in 



operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be materi weaknesses under standards established by the American Institute of Certifi Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. However, we noted certain matters involving the internal control structure and its operation that we have reported to the management of the Town of Cullen, Louisiana, in a separate letter dated October 4, 1996. This report is intended for the information of management and the Legislative Auditor of the State of Louisiana. However, this report is e matter of public record and its distribution is not limited. 
Minden, Louisiana October 4. 1996 



MICHAEL W. WISE, CPA CARLOS E. MARTIN, CPA DAVID W. TINSLEY. CPA 

JAMIESON, WISE & MARTIN A PROFESSIONAL ACCOUNTING CORPORATION 601 MAIN STREET P.O. BOX 897 MINDEN) LOUISIANA 71058-0897 (318) 377-31715AX(318)377-3177 WM. PEAECE JAMIEDON. CPA (I991) MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 
INDEPENDENT AUDITORS' REPORT ON THE INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL FINANCIAL ASSISTANCE PROGRAMS The Honorable Bobby R. Washington, Mayor and the Members of the Board of Aldermen Town of Cullen, Louisiana We have audited the general purpose financial statements of the Town of Cullen, Louisiana, as of and for the year ended June 30, 1996, and have issued our report thereon dated October 4, 1996. We have also audited the compliance of the Town of Cullen, Louisiana, with requirements applicable to major federal financial assistance programs and have issued our report thereon dated October 4. 1996. We conducted our audit in accordance dards. Government AuditinE Standards with generally accepted auditing stan- issued by the Comptroller General of the United States; and Office of Management and Budget Circular A-128, "Audits of State and Local Governments." Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the genera], purpose financial statements are free of material misstatement and about whether the Town of Cullen, Louisiana, complied with laws and regulations, noncompliance with which would be material to a major federal financial assistance program. In planning and performing our audit for the year ended June 30, 1996, we considered the internal control structure of the Town of Cullen, Louisiana, in order to determine our auditing procedures for the purpose of expressing our opinions on the general purpose financial statements of the Town of Cullen, Louisiana, and on the compliance of the Town of Cullen, Louisiana, with requirements applicable to major programs and to report on the internal control structure in accordance with OMB Circular A-128. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. We have addressed internal control structure policies and procedures relevant to our audit of the general purpose financial statements in a separate report dated October 4, 1996. 



We performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we have considered relevant to preventing or detecting material noncompliance with specific requirements, general require- ments, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to each of the Town of Cullen, Louisiana's major federal financial assistance programs, which are identified in the accompanying Schedule of Federal Financial Assistance. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. Our consideration of the internal control structure policies and procedures used in administering federal financial assistance would not necessarily disclose all matters in the internal control structure that might constitute material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal financial assistance program may occur and not be detected within a timely period by employees in the normal course of performing their assigned junctions. We noted no matters involving the internal control structure and its operations that we consider to be material weaknesses as defined above. This report is intended for the information of management, the Office of Community Development, and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 

Minden, Louisiana October 4, 1996 



MICHAEL W. WISE, CPA CARLOS E. MARTIN, CPA DAVID W. TINSLBY, CPA 

JAMIESON, WISE & MARTIN A PROFESSIONAL ACCOUNTING CORPORATION 601 MAIN STREET P.O. BOX 897 MINDEN, LOUISIANA 71058-0897 (318) 377-3171 PAX (318) 377-3177 ~. PEARCE JAMIESON. CPA (1991 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH THE GENERAL REQUIREMENTS APPLICABLE TO FEDERAL FINANCIAL ASSISTANCE PROGRAMS To the Honorable Bobby R. Washington, Mayor and the Members of the Board of Aldermen Town of Cullen. Louisiana 

MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 

We have audited the general purpose financial statements of the Town of Cullen, Louisiana, as of and for the year June 30, 1996, and have issued our report thereon dated October 4, 1996. We have applied procedures to test the Town of Cullen, Louisiana's compliance with the following requirements applicable to its federal financial assistance programs, which are identified in the Schedule of Federal Financial Assis- tance, for the year ended June 30, 1996: political activity, Davis-Bacon Act, civil rights, cash management, federal financial reports, allowable costs/cost principles, Drug-free Workplace Aet, relocation assistance and real property management, and administrative requirements. Our procedures were limited to the applicable procedures described in the Office of Management and Budget's "Compliance Supplement for Single Audits of State and Local Governments". Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Town of Cullen, Louisiana's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that the Town of Cullen, Louisiana, had not complied, in all material respects, with those requirements. This report is intended for the information of management, the Office of Community Development, and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 
Minden, Louisiana October 4. 1996 i0 



MICHAEL W, WISE, CPA CARLOS Em ~T~N, CPA DAVID W. TINSLET. CPA 

JAMIESON, WISE & MARTIN A PROFESSIONAL ACCOUNTING CORPORATION 601 MAIN STREET P,O. BOX 897 MINDEN, LOUISIANA 71058-0897 (318) 377-3171FAX (318) 377-3177 WM, PEARCE JAMIESON. CPA (1991 MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAMS 

To the Honorable Bobby R. Washington, Mayor and the Members of the Board of Aldermen Town of Cullen. Louisiana We have audited the general purpose financial statements of the Town of Cullen, Louisiana, as of and for the year June 30, 1996, and have issue our report thereon dated October 4, 1996. hle have also audited the Town of Cullen, Louisiana*s compliance with the requirements governing types of services allowed or unallowed; reporting; claims for reimbursements; and special tests and provisions that are applicable to each of its major federal financial assistance programs, which are identified in the accompanying Schedule of Federal Financial Assistance, for the year ended June 30, 1996. The management of the Town of Cullen, Louisiana, is responsible for the To~nl of Cullen, Louisiana's compliance with those requirements. Our responsibility is to express an opinion on compliance with those requirements based on our audit. We conducted our audit of compliance with those requirements in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-128, "Audits of State and Local Governments." Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about the Town of Cullen, Louisiana's compliance with those requirements. We believe that our audit provides a reasonable basis for our opinion. The results of our audit procedures did not disclose any immaterial instances of noncompliance with the requirements referred to above. In our opinion, the Town of Cullen, Louisiana, complied, in all material respects, with the requirements governing types of services allowed or unallowed; reporting; claims for reimbursements; and special tests and ll 



provisions that are applicable to each of its major federal financial assistance programs for the year ended June 30, 1996. This report is intended for the information of management, the Office of Community Development, and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 

Minden, Louisiana October 4. 1996 
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TOWN OF CULLEN, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1996 
i. Summary of sionificant accountinq Policies The Town of Cullen was incorporated June 16, 1955, under the provi- sions of the Lawrason Act and is located in northern Webster Parish. The Town operates under a Mayor-Board of Aldermen form of government and provides the following services as authorized by its charter: general administrative services, public safety (police and fire), highways and streets, sanitation, health and social services, cul- ture-recreation, public improvements, and planning and zoning. The Board of Aldermen is made up of five members who are elected by the citizens of Cullen to serve four year terms. They are compensated for their services. The accounting and reporting policies of the Town of Cullen conform to generally accepted accounting principles as applicable to govern- ments. Such accounting and reporting procedures also conform to the requirements of the Louisiana Municipal Audit and Accountinq Guide and to the industry audit guide Governmental Units. Audits of State and Loca 
The following is a summary of certain significant accounting poli ci~s: A. Basis of presentation The accompanying financial the Town of Cullen conform with generally accepted principles (GAAP) as applied to governmental units statements of accounting The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. B. ReDortin~ entity GASB Statement No. 14 established criteria for 

C 

determining the governmental reporting entity. For financial reporting purposes, in conformance with GASB 14, the Town of Cullen includes all funds, account groups, et cetera, that are within the financial accountability of the Town. Certain units of local government over which the Town exercises no financial accountability are excluded from the accompanying financial statements. These units of government are considered separate reporting entities and issue financial statements separate from those of the Town of Cullen. Fund accountinq The Town of Cullen uses funds and account groups to report on its financial position and the results of its opera- tions. Fund accounting is designed to demonstrate legal compli- ance and to aid financial management by segregating transactions relating to certain government functions or activities. 



TOWN OF CULLEN, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1996 
E. Budqets and b~~q~etarv accountinq The Town follows the 

F 

budget practices a) The Town Clerk prepares a to the Mayor and Board of prior to the beginning of 
following 

proposed budget and submits same Aldermen no later than fifteen days each fiscal year. b) The public is notified that the proposed budget is available for public inspection. At the same time, a public hearing is called. c) A public bearing is held on the proposed budget at least ten days after publication of the call for the hearing. After the holding of the public hearing and completion of all action necessary to finalize and implement the budget, the budget is adopted through passage of an ordinance prior to the commencement of the fiscal year for which the budget is being adopted. Budgetary amendments involving the transfer of funds from one department, program or function to another or involving increases or decreases in expenditures resulting from revenues exceeding or failing to meet amounts estimated require the approval of the Board of Aldermen. All budgetary appropriations lapse at the end of each fiscal year. g) Budgets for the General and Special Revenue Funds are adopted on a basis consistent with generally accepted account- ing principles (GAAP). Budgeted amounts, as originally adopt- ed, are amended from time to time by the Board of Aldermen. Encumbrances The Town of Cullen does not employ the use of encur0brance accounting in its governmental funds. G. Cash and cash equivalents Cash includes amounts in demand deposits and certificates of deposits. Under state law, the Town may deposit funds in demand deposits, interest bearing demand deposits, money market accounts or time deposits with state banks organized under Lo~lisiana law and national banks having their principal offices in Louisiana. 



CARLOS E. MARTIN, CPA DAVID W. TIRSLEY. CPA MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA INDEPENDENT AUDITORS' REPORT ON COMPLIANCE CERTIFIED PUBLIC ACCOUNTANTS BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
The Honorable Bobby R. Washington, Mayor and the Members of the Board of Aldermen Town of Cul]en, Louisiana We have audited the general purpose financial statements of the Town of Cullen, Louisiana, as of and for the year ended June 30, 1996, and have issued our report thereon dated October 4, 1996. We conducted our audit in accordance with generally accepted auditing stan- dards, Government Auditing Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Town of Cullen, Louisiana, is the responsibility of the Town of Cullen, Louisiana's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of tbe Town of Cullen, Louisiana's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objec- tive of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do net express such an opinion. The results of our tests required to he reported disclosed no instances of noncompliance that are under Government Auditin~ Standards. We noted certain immaterial instances of to the management of the Town of Cu].len, October 4. 1996. noncompliance that we have reported Louisiana in a separate letter dated 
This report is intended for the information of management and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 
Hinden, Louisiana October 4. 1996 



TOWN OF CULLEN, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1996 
A fund is a separate accounting entity with a set of self-balanc- ing accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable resources. Funds Of the Town of Cullen are classified into two categories: governmental and proprietary. Each category, in turn, is divided in separate fund types. The fund classifications and a descrip- tion of each existing fund type follow: Governmental Funds - Governmental funds account for all or most of the Town of Cullen's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or con- struction of general fixed assets, and the servicing of general long-term obligations. Governmental funds include: General Fund - the general operating fund of the Town. It is used to account for all financial resources except those required to be accounted for in another fund. Special Revenue Funds - account for revenue sources (other than special trusts, or major capital projects) expenditures for specific purposes. 

the proceeds assessments, of specific expendable that are legally restricted to 
Capital Projects Funds - account for financial resources received and used for the acquisition, construction, or improvement of capital facilities not reported on other governmental funds. Proprietary Funds - Proprietary funds account for activities similar to those found in the private sector, where the determination of net income is necessary or useful to sound financial administration. Propri- etary funds differ from governmental funds in that their focus is on income measurement, which, together with the maintenance of equity, is an important financial indicator. Proprietary funds include enterprise funds and internal service funds. Proprietary funds include: Enterprise Funds - account for operations (a) that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the costs (expens- es, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered 
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TOWN OF CULLEN, LOUISIANA ENTERPRISE FUNDS COMBINED STATEMENT OF CASH FLOWS Year Ended June 30, 1996 

C~Bsh flows from operating activities: Cash received from customers Cash payments for supplies and services Cash payment For salaries Cash payment for interest Other operating revenues Net cash provided by operating activities Cash flows from noncaplta[ financing activities Net increase in meter deposits Decrease in due to/from other funds Net cash used for noncapita( financing activities Cash flows from capital and related financing activities= Proceeds from grants Purchase of assets Pcincipat payments on tong-term debt Net cash provided (used) by capita[ and related financing activities Cash flows from investing activities Interest Net increase (decrease) in cash and cash equivalents Cash and cash equivalents at beginning of year Cash and cash equivalents at end of year Reconciliation of operating income to net cash provided by operating activities= Operating loss Adjustments to reconcile operating income to net cash provided by operating activities: (Increase) decrease in accounts receivable (Increase) decrease in accounts receivable - other (Increase) decrease in inventory Increase (decrease) in accounts payable Increase (decrease) in interest payable 

Water Fund 
$ 74,843 (51,755) (24,368) 2,188 908 

Totals (Memorandum Only) Sewer Fund 199___6 227,964 (116,259) (48,868) (28,878) 
35,837 36,745 51,24~ 

259 - 259 ~10,815) 485,114) (95~929) 410,556) 485,114) ~670) 
(2,924) 
_(2,924) __7,536 (5,O36) 242,422 = ~3j~386 

20,000 (20,718) 428,257) 20,ODD (23,642) [28,257) (28,975) ~) 22,141 29~677 (56,111) (61,147) 647,082 8~504 590~971 8281357 

2,265 14 710 16,975 
561,398 (616,040) 423,~59) 
26,00~ 16,433 8T3,071 

$ (31,283) (70,098) (I01,381) (95,319) 36,877 (891) (82) 1,002 (4,715) (12,376) (196) (1,308) _41,718) 
158,&30 (13,267) (278) 1,002 (6,023) 41,718) 
337,414 3,004 1,060 605 1,292 3,185 



Operating revenues: Charges for services ~ater sales 

TOWN OF CULLEg, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS - ALL PROPRIETARY FUND TYPES Year Ended June 30, 1996 

Sewer service charges Reconnect charges Tie-in charges Delinquent charges and penalties Miscellaneous revenue Total operating revenues Operating expenses: Salaries Payroll taxes Contract labor Insurance Repairs and maintenance Supplies Utilities Amortization Depreciation Office supplies Accounting and legal Schools and training Testing and permits Bad debt Interest Hiscelianeous Total operating expenses Operating income (loss) 

Water Fund 
$ 75,T34 1,771 375 124 7___,8OO4 24,368 2,107 12,130 6,889 7,575 12,343 36,877 1,821 2,800 445 
~.932 i0~9287 (31,283) Non-operating revenues (expenses) Interest __7~7536 

Sewer Fund 

24,500 2,078 10,180 16,518 2,885 19,369 209 21,324 1,184 2,800 255 7,234 27,160 693 236,389 (70,0981 
22,141 

Totals (Memorandum Only) 1996 199__5 
75,734 155,499 1,771 750 9,998 543 

81,484 162,002 2,114 775 11,177 38 244,295 257,590 

27,160 
(101,381) 
zg_~_9~!Z677 

70,679 5,776 777 18,310 25,398 7,386 38,288 209 137,206 3,044 5,200 502 4,726 6,246 24,928 4,234 352,909 (95,319) 
26,009 ncome (loss) before operating transfers (23,7471 (47,957) (71,704) (69,310) Operating transfers out: Capita[ projects fund Genera[ fund Total operating transfers out Net income (loss) }~etained earnings - beginning of year Retained earnings - end of year 

(101 (10) 
7_Z~o 77__Z $ 47.o2o 

(81,888) (81,888) (10) {81,8981 (129,845) (153,602) (69,310) 

The accompanying notes are an integrai part of this statement 

222,635 92=790 293,41--2 362,722 



LIABILITIES AND FUND EQUITY Current liabilities: Payable from current assets - Accounts payable Interest payable Current portion bonds payable Duo to other funds Payable from restricted assets Customers, meter deposits Total current liabilities 

Long-term tiabi[itles: Bonds payable Total liabilities Fund equity: Contributed capital - Municipality Federal revenue sharing In aid of construction Federal grants and state grants Total contributed capita Retained earnings 
Total liabilities and fund equity 

Water Fund 
2,516 
2,333 21,319 26,168 

Sewer Fund 
4,733 1,467 27,275 10,884 
44,359 

419,077 

Totals Memorandum Only 
7,249 1,467 27,275 13,217 21,319 70,527 

419.077 26,168 463~436 489,604 
127,398 60,202 84,308 624,510 896,418 

165,369 
1,562,196 1,727,565 92,790 

292,767 60,202 84,308 2,186~706 2j623,983 139~BI0 

3,272 3,185 0,261 4,572 21.060 82.350 

444,348 526,698 
292,767 60,202 84,308 2,166,706 2,603,983 293,412 



GENERAL PURPOSE FINANCIAL STATEMENTS (COMBINED STATEMENTS - OVERVIEW) 



 



 



 



Proprietary Fund Types Enterprise 
15,B98 772,439 
43,180 742 12,676 598 
3,128 36,892 2,360,317 
7,527 

Account GrouPs Generat Fixed Assets 

34,593 128,737 791,257 93,125 

Genera[ Long-term Debt Totals Memorandum On[v 1996 1995 
61,025 1,034,262 9,461 43,180 8,378 23,347 590 5OO 10 3,128 36,892 

42,228 1,090,295 6,607 29,913 6,094 16,330 1,600 500 10 2,347 33,460 2,494,876 34,593 I04,837 268,242 76,595 4,595 7,736 
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TOWN OF CULLEN, LOUISIANA NOTES TO FIN)~NCIAL STATEMENTS June 30, 1996 
primarily through user fees; or (b) where the governing body has decided that the periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. Basis of accountinq The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental fund types are accounted for using a current financial resources measurement focus. With this measure- ment focus, only current assets and current liabilities are gener- ally included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used by all governmental funds. The governmental funds use the following practices in recording revenues and expenditures: Revenues - generally recognized when they become measurable and available as net current assets. Expenditures - generally recognized under the modified accrual basis of accounting when the related fund liability is incurred, except that accumulated unpaid vacation and sick pay are not accrued and principal and interest on general long-term debt is recognized when due. Purchases of various operating supplies are regarded as expenditures at the time purchased. Other financing sources (uses) - transfers between funds that are not expected to be repaid are accounted for as other financing sources (uses). These other financing sources (uses) are recog- nized at the time the underlying events occur. All proprietary fund types are accounted for on a flow of economic resources measurement focus and a determination of net income and capital maintenance. With this measurement focus, all assets and all liabilities associated with the operation of these funds are included on the balance sheet. The proprietary funds use the accrual basis of accounting. Revenues are recognized when earned and expenses are recognized at the time the liabilities are incurred. 


