
INDEPENDENT AUDITORS' REPORT ON THE SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE (CONTINUED) 
To the Board of Trustees New Orleans Home Mortgage Authority Page 2 

In our opinion, the accompanying Schedule of Federal Financial Assistance of the New Orleans Home Mortgage Authority presents fairly in all material respects, the federal financial assistance expenditures for the year ended March 31, 1996, in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued a report dated September 25, 1996 on our consideration of the New Orleans Home Mortgage Authority's internal control structure and a report dated September 25, 1996 on its compliance with laws and regulations. 
BRUNO & TF.RVALON CERTIFIED PUBLIC ACCOUNTANTS September 25, 1996 

II~]rl.l~[O CERTIFIED PUBLIC ACCOUNTANTS Tervalon 



NEW ORLEANS HOME MORTGAGE AUTHORITY 
SUPPLEMENTAL SCHEDULE OF PROGRAM EXPENSES - SINGLE FAMILY PROGRAM FUNDS YEAR ENDED MARCH 31, 1996 (WITH COMPARATIVE TOTALS FOR MARCH 31, 1995] (IN THOUSANDS| 

SedesA SeriesA Series A SeriesA Series B-1 Series C-1 of 1984 of 1985 of 1987 of 1988 of 1988 of 1988 Insurance $ 29 Mortgage loan administrator and accounting fees Professional fees - legal, auditing and marketing Servicers' fees Trustce's fee Other TOTAL 

5 14 

$ 28 $ - $ . $ . $ . 4 
5 10 7 
$ 54 

- 27 - 

8 35 $ 43 
18 
.S 20 

15 
$ ~5 $ 5 
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INDEPENDENT AUDITORS' REPORT ON THE SCHEDULE OF FEDERAl. FINANCIAL ASSISTANCE 
To the Board of Trustees New Orleans Home Mortgage Authority 
We have audited the Schedule of Federal Financial Assistance of the New Orleans Home Mortgage Authority (NOHMA) for the year ended March 31, 1996. The Schedule of Federal Financial Assistance is the responsibility of the management of NOHMA. Our responsibility is to express an opinion on the Schedule of Federal Financial Assistance based on our audit. The accompanying Schedule of Federal Financial Assistance is not a part of NOHMA's General Purpose financial statements for the year ended March 31, 1996. The General Purpose financial statements were audited by another independent auditor and us. We conducted our audit in accordance with generally accepted auditing standards, Government Auditinq Standards issued by the Comptroller General of the United States, and the provisions of Office of Management Local Governments and Budget Circular A-128, Audits of State and Those standards and the provisions of OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the Schedule of Federal Financial Assistance is free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the Schedule of Federal Financial Assistance. An audit also includes assessing the accounting principles used and significant estimates made by management, as we]l as evaluating the overall presentation of the Schedule of Federal Financial Assistance. We believe that our audit provides a reasonable basis for our opinion. 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH THE GENERAL REQUIREMENTS APPLICABLE 

To the Board of Trustees New Orleans Home Mortgage Authority 
We have audited the Schedule of Federal Financial Assistance of the New Orleans Home Mortgage Authority (NOHMA) as of and for the year ended March 31, 1996, and have issued our report thereon dated September 25, 1996. The audit of the General Purpose financial statements were audited by another independent auditor and us. We have applied procedures to test NOHMA's compliance with the following requirements applicable to its federal financial assistance programs, which are identified in the accompanying schedule of federal awards for the year ended March 31, 1996: 
o Political Activity o Allowable Costs/Cost Principles o Cash Management 

General Reauirements o Civil Rights o Drug Free Workplace Act o Administrative Requirements o Federal Financial Reports 
Our procedures were limited to the applicable procedures described in the Office of Management and Budget's Compliance Supplement for Single Audits of State and Local Governments. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on NOHMA's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express suoh an opinion. 

16 
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INDEPENDENT AUDITORS' REPORT ON THE INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL FINANCIAL ASSISTANCE PROGRAMS 

TO the Board of Trustees New Orleans Home Mortgage Authority 
We have audited the Schedule of Federal Financial Assistance of the New Orleans Home Mortgage Authority (NOHMA) for the year ended March 31, 1996, and have issued our report thereon dated September 25, 1996. The audit of the General Purpose financial statements were audited by another independent auditor and us. We conducted our audit in accordance with generally accepted auditing standards, Government Auditin~ Standards, issued by the Comptroller General of the United States, and OMB Circular A-128. Those standards and the provisions of OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the Schedule of Federal Financial Assistance is free of material misstatement. In planning and performing our audit for the year ended March 31, 1996, we considered NOHMA's internal control structure in order to determine our auditing procedures for the purpose of expressing our opinion on the organization's Schedule of Federal Financial Assistance and to report on the internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal programs. We have addressed internal control structure policies and procedures relevant to our audit of the Schedule of Federal Financial Assistance in a separate report dated September 25, 1996. 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF THE SCHEDULE OF THE FEDERAL FINANCIAL ASSISTANCE PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS (CONTINUED) 

This report is intended for the information of the management of NOHMA and funding agencies. This restriction is not intended to limit the distribution of this report, which upon acceptance by NOHMA is~a matter of public record. 
BRUNO & Tff.RVALON CERTIFIED PUBLIC ACCOUNTANTS September 25, 1996 

Bruno CERTIFIED PUBLIC ACCOUNTANTS Tervalon 



 
INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF THE SCHEDULE OF THE FEDERAL FINANCIAL ASSISTANCE PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS (CONTINUED) 

the Schedule of Federal Financial Assistance in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the Schedule of Federal Financial Assistance for the year ended March 31, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the Schedule of Federal Financial Assistance and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountant. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors and irregularities in amounts that would be material in relation to the Schedule of Federal Financial Assistance being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. 

]~]rlLI.]~lO cERTIFIED PUBLIC: ACCOUNTANTS Tervalon 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF THE SCHEDULE OF THE FEDERAL FINANCIAL ASSISTANCE PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Trustees New Orleans Home Mortgage Authority 
We have audited the Schedule of Federal Financial Assistance of the New Orleans Home Mortgage Authority (NOHMA) for the year ended March 31, 1996 and have issued our report thereon dated September 25, 1996. The general purpose financial statements of NOHMA were audited by another independent auditor and us. We conducted our audit in accordance with generally accepted auditing standards and Government Aud~tin~ Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the Schedule of Federal Financial Assistance for NOHMA is free of material misstatement. The management of NOHMA is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of 
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NEW ORLEANS HOME MORTGAGE AUTHORITY NOTES TO THE SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE (CONTINUED) 

NOTE 4 - Accountina Estimates: The preparation of the Schedule of Federal Financial Assistance in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amount of grant revenues and expenditures during the reporting period. Actual results could differ from those estimates. 
NOTE 5 - Contingency: NOHMA is a recipient of federal and city grants. These grants are governed by various federal, state and local guidelines, regulations and contractual agreements. The administration of this program funded by these grants and awards is under the control of NOHMA and is subject to audit and/or review by the applicable funding sources. Any grant or award funds found to be not properly spent in accordance with the terms, conditions, and regulations of the funding source may be subject to recapture. 
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Family Proqram Funds MRCMO of 1991 $ t] 
42 
7 116 5 

$ 181 

SeHes A of 1991 $- 
2 
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Series of 1992 $- 

22 
$ 22 

Series A of 1993 $- 
6 
6 22 2 
$ 36 

-28 - 

Series A of 1994 $- 
SeHes A of 1995 $- 

Totals 
$ 68 $ 78 

9 61 69 

$ 6 $ 9 

35 162 84 35 $445 

29 194 91 
$461 



NEW ORLEANS HOME MORTGAGE AUTHORITY 
~ jnoer provisions .of state law, th~ report is a public document. A COpy of the report has been s~bmit. ted to the audited, or reviewed, entity and other appropriate public officials. "the report is available for public inspection at the Baton Rouge office of the Legislative Audi- for and, where appropriate, at the office of the parish clerk of court. q~,lease Date FINANCIAL AND COMPLIANCE AUDIT TOGETHER WITH INDEPENDENT AUDITORS' REPORT 
FOR THE YEAR ENDED MARCH 31, 1996 

I~rlu]]~O CERTIFIED PUBLIC; ACCOUNIANTS Tervalon 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AUDIT OF FINANCIAL STATEMENTS 
The Board of Trustees of the New Orleans Home Mortgage Authority: We have audited the financial statements of the New Orleans Home Mortgage Authority (the "Authority") as of March 31, 1996 and for the year then ended, and have issued our report thereon dated August 9, 1996. 

The results of our tests disclosed no instances of noncomplianee that are required to be reported herein under Government Auditin~ Standards This report is intended for the information of the members of the Board of Trustees, management, and others within the Authority, and officials of the Louisiana Legislative Auditor's Office. However, this report is a matter of public record and its distribution is not limited. 
New Orleans, Louisiana August 9, 1996 

-33 - 



Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of one or more of the speck, fie internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. However, we noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the information of the members of tbe Board of Trustees, management, and others within the Authority, and officials of the Louisiana Legislative Auditor's Office. However, this report is a matter of public record and its distribution is not limited. 
New Orleans, Louisiana August 9, 1996 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AUDIT OF FINANCIAL STATEMENTS 
The Board of Trustees of the New Orleans Home Mortgage Authority: We have audited the financial statements of the New Orleans Home Mortgage Authority (the "Authority") as of and for the year ended March 31, 1996, and have issued our report thereon dated August 9, 1996. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of the Authority is responsible for establishing and maintaining the internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure polieies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in aecordanee with man_agement's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of polieies and procedures may deteriorate. In planning and performing our audit of the financial statements of the Authority for the year ended March 31, 1996 we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. However, we noted other matters involving the internal control structure and its operation that we will report to management of the New Orleans Home Mortgage Authority in a separate letter dated August 9 1996. 

-31 - 



NEW ORLEANS HOME MORTGAGE AUTHORITY SUPPLEMENTAL SCHEDULE OF COMPENSATION PAID TO MEMBERS OF THE BOARD OF TRUSTEES YEAR ENDED MARCH 31, 1996 
Charles H. Brown Clark Arnold Goldberg Michelle Diaz Joseph C. Profit, Jr Guy T. Williams TOTAL 

-30 - 

$ 1,200 1,650 1,750 1,955 450 700 1~260 $ 8~965 



NEW ORLEANS HOME MORTGAGE AUTHORITY 
SUPPLEMENTAL SCHEDULE OF OPERATING TRANSFERS YEAR ENDED MARCH 31, 1996 (IN THOUSANDS) 

Transfers To or From 
Single Family: Series A of 1987 Operating Fund NOHMA Developmental Corp 
Net Operating Transfers 
Single Family: Series A of 1984 Series B-1 of 1988 Series C-1 of 1988 Series A of 1991 MRCMO of 1991 Series A of 1995 Unrestricted 
Net Operating Transfers NOHMA DEVELOPMENT ~ORPORATION Unrestricted Fund SINGLE FAMILY PROGRAM FUNDS Series B-I of 1988 Series C-I of 1988 Series A of 1987 Series A of 1991 MRCMO of 1991 Series A of 1984 Series A of 1984 Series A of 1994 Series A of 1995 

Operating Fund Operating Fund Unrestricted Operating Fund Operating Fund Single Family Series A of 1994 Operating Fund Single Family Series A of 1984 Operating Fund 
Net Operating Transfers 

- 29 - 

Operating Transfers In 
$ 605 98 $ 703 $328 

Operating Transfers Out 
S o 25 350 $ 375 

$- 6 10 11 12 575 25 $ 633 $ 44._,._~6 $35_._~ 
$ . 

6 316 83 

83 98 187 

$ 10 11 605 12 575 316 

$1,529 $11124 



 
NEW ORLEANS HOME MORTGAGE AUTHORITY NOTES TO THE SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 

NOTE i - Organization: The New Orleans Home Mortgage Authority (NOHMA) is a public trust created by a trust indenture dated October Ii, 1978, pursuant to Chapter 2A of Title 9 of the Louisiana Revised Statutes of 1950, as amended. NOHMA was created to provide funds, through the issuance of bonds, to promote the development of residential housing (single or multi-family dwellings) in the City of Nw Orleans, Louisiana, for persons of low or moderate income. In accordance with the respective indentures, the proceeds from the single family bond issues are used to acquire mortgages notes and mortgage-backed securities. On May i, 1995, NOHMA entered into an agreement with the City of New Orleans to establish the New Orleans Home Mortgage Authority Impact Neighborhood Strategy, CD# 10-058 (95)CD Budget Code 7448, NHIF Budget Code 7824 to provide decent, safe and sanitary housing and to increase homeownership to lower and middle income individuals. 
NOTE 2 - Purpose of the Schedule of Federal Financial Assistance The Schedule of Federal Financial Assistance has been prepared for the purpose of complying with the terms and conditions of the Community Development Block Grant from the U.S. Department of Housing and Urban Development and the Neighborhood Housing Improvement Fund Grant from the City of New Orleans. 
NOTE 3 - Basis of AccountinG: The Schedule of Federal Financial Assistance has been prepared on the accrual basis of Accounting. However, the schedule presents only a selected portion of the activities of NOHMA, and is not intended to and does not present either the financial position, changes in fund balances, or the revenues, expenses and transfers of NOHMA. 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS BASED ON AN AUDIT OF THE SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS (CONTINUED) 

The results of our tests disclosed no that are required to be reported Standards. instances of noncompliance under Government Auditing 
However, we noted an immaterial instance of noncompliance that we have reported in the accompanying Schedule of Findings and Recommendations. This report is intended for the information and funding agencies. This restriction is the distribution of this report, which upon a matter of public record. 
BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS September 25, 1996 

B~IO CE RTIF IF D PUBt IC ACCOUNTANTS 14 Tervalon 

of management of NOHMA not intended to limit acceptance by NOHMA is 



Family Program Funds Refunding MRCMO SedesA Series Series A Series A SeHesA of 1991 of 1991 of 1992 of 1993 of 1994 of 1995 $ 390 $ $ 12 $ 428 $ 58 $ 60 2,318 157 53,196 1,504 29,196 11,220 26,586 294 30 352 27,232 30 
682 26,550 30 13 

5,891 109 67 6,067 

Totals (Memorandum Only) 1996 1995 $ 1,690 $ 1,484 124,995 94,716 68,434 72,666 41,179 2,436 419 
46,924 1,217 495 564 44,034 48,636 

14 6,053 564 3,359 1 
1~343 261 744 232 146 104 $30~614 $11fi68 .$531952 $8~218 $3563 $ 29~924 
$ $ $ $ - $. $ 478 61 773 212 420 569 1 
26,241 , 26,720 . 11r225 , 11~570 

271 7,535 3~143 . 29~000 7,747 . 3,563 29~840 
3,894 98 (6,09~ 471 

696 43,338 3,360 55 
4~827 $ 246,699 
3O 0,541 3,360 1,495 228~213 , 243~639 

727 47,909 3,043 56 
5~138 $225~012 
$ 35 9,457 3,043 1,344 .211,571 225,450 

84 3,060 (438) 
$301614 $111668 $53,952 $81218 $31563 $291924 

-4- 



NEW ORLEANS HOME MORTGAGE AUTHORITY COMBINING BALANCE SHEETS - SINGLE FAMILY PROGRAM FUNDS MARCH 31, 1996 (VVITH COMPARATIVE TOTALS FOR MARCH 31, 1995) (IN THOUSANDS 
ASSETS Cash (Note 2) Investments (Note 2) GNMA certificates (Note 3) Receivables: Mortgage loans - Net (Note 4) Accrued interest Real estate owned and other (Note 4) Total receivables Less: Allowance for doubtful receivables (Note 4) Receivables - Net Due from other funds Prepaid expenses Bond issuance costs and other deferred expenses, net of accumulated amortization 

Single Series A of 1984 $ 105 1,604 
4,382 122 

Series A of 1988 $ 48 1,645 
Series A of 1987 $ 585 29,328 
Series A of 1988 $ 4 1,017 18,340 
Series B-1 of 1988 S - 2,964 18,240 
Series C-t of 1988 $ 2,066 20,634 4,320 88 730 134 199 166 

4,504 4,408 730 134 199 166 
4,504 1 13 4,408 730 22 134 3 199 1 166 2 
183 151 536 281 449 397 TOTAL ASSETS $6~410 $6,274 $31fl79 $19,779. $21,853 $23,265 LIABILITIES AND FUND BALANCE (DEFICIT) LIABILITIES: Accounts payable Accrued interest Due to other funds Deferred revenue Revenue bonds payable (Note 5) Total liabilities COMMITMENTS AND CONTINGENCIES (Note 6) 

1,507 3,359 16 835 5,717 
FUND BALANCE (DEFICIT) 693 

$ - $ $ 15 $ 15 $ 3,826 1,050 521 555 569 289 326 309 28,136 18,580 20,295 22fl05 5,673 29,186 19,405 21,191 22,983 
374 662 282 TOTAL LIABILITIES AND FUND BALANCE (DEFICIT) $6~410 $6,274 $31~179 $19t779 $21~853 $23~265 See notes to financial statements 

-3- 



INDEPENDENT AUDITORS' REPORT ON THE INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL FINANCIAL ASSISTANCE PROGRAMS (CONTINUED) 

This report is intended for the information of the management of NOHMA and funding agencies. This restriction is not intended to limit the distribution of this report, which upon acceptance by NOHMA is a matter of public record. 

BRUNO & TERVALON Ci'~RTIFIED PUBLIC ACCOUNTANTS September 25, 1996 

CERTIFIED PUBLIC ACCOUNIANIS ~g Tervalon 12 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS BASED ON AN AUDIT OF THE SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
To the Board of Trustees New Orleans Home Mortgage Authority 
We have audited the Schedule of Federal F~nancial Assistance of the New Orleans Home Mortgage Authority (NOHMA) for the year ended March 31, 1996 and have issued our report thereon dated September 25, 1996. The general purpose financial statements of the NOHMA were audited by another independent auditor and us. We conducted our audit in accordance with generally accepted auditing standards, Government Auditin~ Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the Schedule of Federal Financial Assistance is free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to NOHMA, is the responsibility of the management of NOHMA. As part of obtaining reasonable assurance about whether the Schedule of Federal Financial Assistance is free of material misstatement, we performed tests of NOHMA's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the Schedule of Federal Financial Assistance was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. 

13 
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NEW ORLEANS HOME MORTGAGE AUTHORITY SCHEDULE OF FINDINGS AND RECOMMENDATIONS FOR THE YEAR ENDED MARCH 31, 1996 

Condition We noted as a result of our audit procedures, that the CDBG Federal funds and City NHIF funds were maintained in the same bank account. 
Cause NOHMA was not aware of the requirement to separate funds. 
Effect The above-noted condition results in non-compliance with grant requirements. 
Criteria The provisions of the maintained in separate 
Recommendation 

grant contract require that grant funds be accounts. 
In order to comply with the requirements of the grant contract, we recommend NOHMA immediately set up a separate bank account for the CDBG activity only. 

15 



INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH THE GENERAL REQUIREMENTS APPLICABLE TO FEDERAL FINANCIAL ASSISTANCE PROGRAMS (CONTINUED) 

With respect to disclosed no the items tested, the results of our material instances of noncompliance procedures with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that NOHMA had not complied, in all material respects, with those requirements. However, the results of our procedures disclosed an immaterial instance of noncompliance with those requirements, which is listed in the accompanying Schedule of Findings and Recommendations. This report is intended for the information of the management of NOHMA and funding agencies. This restriction is not intended to limit the distribution of this report, which upon acceptance by NOHMA is a matter of public record. 

BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS 
September 25, 1996 

B~I,~nO CERTIFIED PUBLIC: ACCOUNIANTS 17 Tervalon 



NEW ORLEANS HOME MORTGAGE AUTHORITY SCHEDULE OF FINDINGS AND RECOMMENDATIONS 

Condition We noted during our audit that NOHMA's Drug-Free Policy did not contain the following required statements. As a condition of employment, the employee will: o Abide by the terms of the statement; and o Notify the employer in writing of any criminal statute conviction for a violation occurring in 
Cause 
workplace no later than five (5) calendar days after conviction. 

drug the such 
NOHMA was not aware of the requirement to include the above statements. 
Effect Failure to have all of the required statements result in noncompliance with the laws and regulations applicable to Federal grants. 
Criteria The Drug-Free Workplace Act stipulates that the drug-free workplace policy contain the above provisions. 
Recommendation NOHMA should incorporate in its Drug-Free Policy the above statements. 

18 



NEW ORLEANS HOME MORTGAGE AUTHORITY 
COMBINING STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN FUND BALANCE (DEFICIT) - SINGLE FAMILY PROGRAM FUNDS YEAR ENDED MARCH 31, 1996 (WITH COMPARATIVE TOTALS FOR MARCH 31, 1995) (IN THOUSANDSI 

REVENUES: Interest on mortgage loans and GNMA certificates Interest on investments Lender participation fees Gain on sale of investments Other Total revenues EXPENSES: Interest on revenue bonds Program expenses Amortization of bond issuance costs Provision for losses on real estate owned and doubtful receivables (Note 4) Total expenses 

Sinale SefiesA SedesA SefiesA SedesA Se~es B-1 Series C-1 of 1984 of 1985 of 1987 of 1988 of 1988 of 1988 
$ 578 118 
1 697 
253 48 67 
(l) 367 

$ 502 109 $ - 1,961 3,055 33 644 5,016 
580 54 22 
2,114 43 38 

$1,627 52 41 
1,602 20 19 

$1,715 91 41 $1,602 164 34 
1~847 1~800 
1,712 15 36 
1,743 5 21 

03) 643 2fl95 11641 1~763 1t769 EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSES BEFORE OPERATING TRANSFERS 330 1 OPERATING TRANSFERS IN (OUT) (316) EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSES FUND BALANCE (DEFICIT) AT BEGINNING OF YEAR 679 
1 

2,821 79 
(605) 
2,216 
(223) 

(10) (ll) 
79 74 20 
295 588 262 FUND BALANCE (DEFICIT) AT END OF YEAR $ 693 $601 $1,993 $ 374 $ 662 $ 282 See notes to financial statements 
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INDEPENDENT AUDITORS'REPORT 
The Board of Trustees of the New Orleans Home Mortgage Authority: 

6nulo Tervalon 

We have audited the accompanying financial statements of the New Orleans Home Mortgage Authority ("Authority") as of March 31, 1996, and for the year then ended, listed in the accompanying table of contents. These financial statements are the responsibility of the Authority's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, such financial statements present fairly, in all material respects, the financial position of the individual funds of the Authority at March 31, 1996, and their revenues, expenses and changes in fund balance (deficit) and their cash flows for the year then ended in conformity with generally accepted accounting principles. Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole. The supplemental schedules listed in the accompanying table of contents are presented for the purpose of additional analysis and are not a required part of the basic financial statements. These schedules are the responsibility of the Authority's management. Such schedules have been subjected to the auditing procedures applied in our audit of the basic financial statements and, in our opinion, are fairly stated in all material respects when considered in relation to the basic fmancial statements taken as a whole. In accordance with Government Auditing Standards, we have also issued a report dated August 9, 1996 on our consideration of the Authority's internal control structure and a report dated August 9, 1996 on its compliance with laws and regulations. 
New Orleans, Louisiana August 9, 1996 



Family Program Funds Ketunamg MRCMO Series A Series Series A Series A Series A of 1991 of 1991 of 1992 of 1993 of 1994 of 1995 
$ 3,538 156 $ 795 26 21 4,054 71 3~765 842 _ 4,054 
2,197 181 119 
6 2,503 
1,262 
(575) 

746 6 14 
3,892 22 60 

$ 629 $ - 81 2 847 19 31 741 2 866 
507 36 19 
310 6 8 
856 9 

3~974 562 324 865 
76 80 179 
(12) 

687 64 80 179 
3~207 
$ 3,894 

34 (6,172) 
$(6,092) 

(322) 1 
322 83 

$- $ 84 
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Totals (Memorandum Only) 1996 1995 
$10,986 7,661 156 3,055 136 21,994 
16,512 445 423 
. (s) . 17~372 
4,622 
0,124) 
3,498 
(438) 
$ 3r060 

$11,936 6,845 116 197 19,094 
16,396 461 378 
(20) 17~215 
1,879 
(406) 
1,473 
(1,911) 
$ (438) 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR 

To the Board of Trustees New Orleans Home Mortgage Authority 
We have audited the Schedule of Federal Financial Assistance of the New Orleans Home Mortgage Authority (NOHMA) as of and for the year ended March 31, 1996, and have issued our report thereon dated September 25, 1996. The audit of the General Purpose financial statements were audited by another independent auditor and us. In connection with our audit of the Schedule of Federal Financial Assistance of NOHMA as of and for the year ended March 31, 1996 and with our consideration of NOHMA's internal control structure used to administer federal financial assistance programs, as required by OMB Circular A-128, we selected certain transactions applicable to certain nonmajor federal financial assistance programs for the year ended March 31, 1996. As required by OMB Circular A-128, we have performed auditing procedures to test compliance with the requirements governing types of services allowed or unallowed and eligibility that are applicable to those transactions. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on NOHMA's compliance with these requirements. Accordingly, we do not express such an opinion. With respect to the items tested, the results of our procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to believe that NOHMA had not complied, in all material respects with those requirements. 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAM TRANSACTIONS (CONTINUED) 

This report is intended for the information of the management of NOHMA and funding agencies. This restriction is not intended to limit the distribution of this report, which upon acceptance by NOHMA is a matter of public record. 

BRUNO & TERVALON CERTIFIEI) PUBLIC ACCOUNTANTS September 25, 1996 
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NEW ORLEANS HOME MORTGAGE AUTHORITY 

An exit con Authority to attended by: 

EXIT CONFERENCE 

Mr. Rodney Lemon Ms. Lisa Mazique 

Mortgage fence was 

-- Chief Financial Officer Executive Assistant/Program Administrator 
Mr. Waldo J. Motet, Jr., CPA -- Partner Ms. Marie Walters, CPA Supervisor 
This report is intended for the information of the New Orleans Home Mortgage Authority and Board of Trustees. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 
BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS September 25, 1996 
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~P~D~ 
MANAGEMENT'S RESPONSIBILITY FOR, AND THE OBJECTIVES AND LIMITATIONS OF, THE INTERNAL CONTROL STRUCTURE The following comments concerning management's responsibility for the internal control structure and the objectives of and the inherent limitations in the internal control strueture are adapted from the Statements on Auditing Standards of the American Institute of Certified Public Accountants. 
Management is responsible for establishing and maintaining the internal control structure, In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of intemal control policies and procedures. Obieetives The objective of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted aecotmting principles. Limitations Because of inherent limitations in any internal control structure, errors or irregularities may occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 



STATUS OF PRIOR YEAR'S FINDINGS 
Progress on the prior year's findings was made during the year although opportunity for improvement continues to exist as noted in our current year's finding. 
The subject of this prior year's finding was corrected during the current year 



EXHIBIT 
During the current year, the Authority made progress in the recording of interest and other accruals. We believe that opportunity for further improvement exists and we have assisted the Authority in developing schedules which should assist it in improved reporting of amortization of discounts and premiums on investments for the year ended March 31, 1997. We recommend that the Authority continue its improvements in the recording of these items and call us if any questions arise during this process. 
The Authority will implement this procedure and continue improvement in the above area. 
During the current year the Authority started implementation of new accounting software. The Authority should strive to improve the use of this software by taking advantage of the various training progran~s available to it. 
The Authority will implement this recommendation 



Deloitte& Touche LLP 

A~gu~ 9, 1996 Members of the Board of Trnstces of the New Orleans Home Mortgage Authority: Dear Members of the Board: 

BFuilo ~g Tervalon 

In planning and performing our audit of the flnaneial statements of the New Orleans Home Mortgage Authority (the "Authority") for the year ending March 31, t996, we developed the following recommendations contenting certain matters related to its internal control structure and certain observations and recommendations on other accounting, administrative and operating matters. A description of the responsibility of management for establishing and maintaining an internal control structure, and the objectives of and inherent limitations in such a structure, is set forth in the attached Appendix, and should be read in conjunction with this letter. Our comments are presented in the Exhibit. This report is intended for the information of the Board of Trustees, management, and the State of Louisiana Legislative Auditor. This restriction is not intended to limit the distribution of this report, which is a matter of public record. Yours truly, 
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OFFICIAL FILE COPY I)4) NOT ~LZfID OUT (Xerox cop~ Wonl th~ copy amd PL,ACIE P~,CK in FILE) NEW ORLEANS HOME MORTGAGE AUTHORITY 
Independent Auditors' Report on Audit of Financial Statements and Additional Information and Compliance and Internal Control Structure for the Year Ended March 31, 1996 

Brllno Tervalon 



NEW ORLEANS HOME MORTGAGE AUTHORITY 
COMBINED BALANCE SHEETS - ALL FUNDS MARCH 31, 1996 (WITH COMPARATIVE TOTALS FOR MARCH 31, 1995) fiN THOUSANDS 
ASSETS Cash (Note 2) Investments (Note 2) GNMA certificates (Note 3) Receivables: Mortgage loans (Note 4) Accrued interest Real estate owned and other (Note 4) Loans, other Total receivables Less: Allowance for doubtful receivables (Note 4) Receivables - Net Due from other funds Prepaid expenses Bond issuance costs and other deferred expenses, net of accumulated amortization TOTAL ASSETS LIABILITIES AND FUND BALANCE LIABILITIES: Accounts payable Accrued interest Other accruals Due to other funds Deferred revenue Revenue bonds payable (Note 5) Total COMMITMENTS AND CONTINGENCIES (Note 6) 

NOHMA Operating Development Unrestricted Fund Corporation Fund $ 381 $ 48 125 
379 
379 20 359 

$ 317 4,656 
452 61 297 54 864 17 847 

$,.561, $ 407 $ 5,820 
$ 11 $- $ - 3 

FUND BALANCE 547 TOTAL LIABILITIES AND FUND BALANCE $ 561 See notes to financial statements, 
407 
$407 
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235 
235 
5~585 
$5,82o 

Single Family $ 1,690 124,995 68,434 41,179 2,436 419 
44,034 696 43,338 3,360 55 
4~827 $ 246t699 

Totals (Memorandum Only) 1996 1995 $ 2,436 129,776 68,434 42,010 2,499 765 54 45,328 733 44,595 3,360 59 
4,827 $253,487 

$ 30 $ 41 10,541 10,541 3 3,360 1,495 228~213 3,360 1,730 228,213 

$ 1,782 98,991 72,666 47,293 1,269 811 83 49,456 729 48,727 3,043 67 
5,!38 $230r414 
$ 39 9,457 1 3,043 1,344 211t571 

3~060 9,599 41959 
$246 699 $253r487 $230~414 



In accordance with GASB Statement No. 3, the Authority's investments arc categorized to give an indication of the level of risk assumed at year end. Category 1 includes investments that are insured or registered or for which the securities are held by the Authority or its agent in the Authority's name. Category 2 includes uninsured and unregistered investments for which the securities are held by the counterparty's trust department or agent in the Authority's name. Category 3 includes uninsured or unregistered investments for which the securities arc held by the countcrparty, or by its trust department or agent but not in the Authority's name. All of the Authority's investments at March 31, 1996, were classified as a Category 1 credit risk. 
3. GNMACERTI~CATES The 1988 Series A, 1988 Series B-I, 1988 Series C-1 and 1991 Series A bonds were issued to provide funds to purchase up to $30 million, $27.2 million, $26 million and $15.2 million, respectively, of mortgage loans which arc 30 year fixed-rate mortgages bearing interest at 8.97%, 8.8%, 7.7% and 7.5%, respectively. Upon purchase by the Authority, the loans are immediately sold and assigned to a master servicer who exchanges the mortgage loans for mortgage-backed securities (GNMA certificates). The GNMA certificates are backed by the mortgage loans and guaranteed as to timely payment of principal and interest by the Government National Mortgage Association ("GNMA"). Interest on the GNMA certificates is stated at one-half of one percent (1/2%) less than the interest rate on the respective mortgage loans with final maturity dates ranging from October 15, 2018 through November 20, 2022. 4. MORTGAGE LOANS RECEIVABLE Mortgage loans have scheduled maturities of 30 years and arc collateralized by first mortgages on the related property. The loans are serviced by certain designated loan servicers, who receive compensation for services rendered. The loans have stated interest rates as follows: Single Family Issues MRCMO of 1991 Series A of 1984 Series A of 1985 Series A of 1993 

nterest Rate 
8.25% 10.95% 10.75% 8.95% On February 1, 1994, as directed by the Series A of 1993 bond trust indenture, interest rates on prior mortgage loans acquired from the 1983A issue by the 1993A issue were reduced from 9.95 per annum to 8.95% per annum. At such time as the aggregate sum of prior mortgage loans and the moneys in the revenue fund and reserve account are greater than or equal to 10% of the aggregate principal amount of the bonds outstanding, the interest rate on prior mortgage loans will be further reduced to 8.25%. 

During 1987, the board of trustees adopted a loan program whereby prepayments from the Series 1979A loans (now held by the 1991 MRCMO Issue) would be used to provide new loans to qualified borrowers at interest rates of 8.25% and 7.5%. Additionally, a grant was received in fiscal 1992 from the Federal Home Loan Bank to be used to provide $1.7 million of new loans in the 1991 MRCMO Issue at an interest rate of 6.5%. At March 31, 1996, loans outstanding under these programs total $6,250,000 and are included in the 1991 MRCMO loans. 

-17- 



INDEPENDENT AUDITORS' REPORT ON THE INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL FINANCIAL ASSISTANCE PROGRAMS CONTINUED) 

The management of NOHMA is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of the Schedule of Federal Financial Assistance in accordance with generally accepted accounting principles and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal contro] structure policies and procedures into the following categories: 
Tnternal Control Structure Cateaories 

For all of the internal control we obtained an understanding of 

o Cash Disbursements o Civil Rights o Political Activities o Drug-Free Workplace o Allowable Costs~Cost Principles 
structure categories listed above, the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk. 

Bruno CERIIFIED PUBLIC ACCOUNIANTS 10 



All bonds are subject to redemption at the option oftbe issuer, on or at~r October 1, 2004, at redemption prices ranging from 102%to 100% of the acereted value of the bonds to be redeemed. 
During 1995, the Authority issued $29,000,000 of Single Family Mortgage Revenue Bonds Series 1995A. These obligations are secured by and payable solely from bond proceeds, revenues, GNMA and FNMA certificates and other amounts derived by the Authority from this issue and from certain reserve funds. These bonds are not guaranteed by or, in any way, an obligation of GNMA or FNMA. The serial bonds mature annually and are payable December 1 of each year in amounts ranging from $300,000 to $535,000 beginning December 1, 1998 through December 1, 2010. The term bonds require sinking fund redemptions to be made on June 1 and December 1 of each year from the year 2009 through 2028 in amounts ranging from $115,000 to $1,130,000. These bonds are subject to redemption at the option of the issuer on or after June 1, 1996 at a redemption price of 100% of principal plus accrued interest. These bonds are also subject to mandatory redemption under certain conditions. The Authority received a $350,000 grant to pay for a portion of the bond issuance costs which amount has been used to reduce bond issuance costs shown in the balance sheet. 6. COMMITMENTS AND CONTINGENCIES - SINGLE FAMILY PROGRAM FUNDS The accompanying balance sheet does not include approximately $656,000 at March 31, 1996, which is held in escrow by the servicers for the account of borrowers for the payment of taxes and insurance. 
7. CONTRACTS WITH THE CITY OF NEW ORLEANS During the year ended March 31, 1996, the Authority entered into a contract with the City of New Orleans to provide administrative and other services on a cost reimbursement basis. A total of approximately $800,000 was received and $600,000 was expended on this contract in the year ended March 3 !, 1996. These expenditures included a $125,000 management fee to the Operating Fund and a $350,000 reimbursement of bond issuance costs in connection with the 1995 Series A issue. The balances resulting from this contract are recorded in the unrestricted fund. During the year ended March 31, 1996 the Authority also entered into other contracts with the City of New Orleans to provide fund disbursement and other services on a cost reimbursement basis. Fees earned for these services are recorded in the unrestricted fund. 
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These bonds are secured by and payable solely from bond proceeds, revenues, GNMA certificates and other amounts derived by the Authority from this issue and certain reserve funds. These bonds are not guaranteed by or, in any way, an obligation of GNMA. Interest on the bonds is payable semi-annually on March 1 and September 1. The serial bonds mature semi-mmually and are payable on March I and September I in amounts ranging from $45,000 to $165,000 through September 1, 2004. The term bonds require sinking fund redemptions to be made semi-annually on March 1 and September 1 from the year 2005 through 2023 in amounts ranging from $170,000 to $565,000. These bonds are subject to redemption at the option of the issuer on or after March 1, 2002, at redemption prices ranging from 102% to 100%. The bonds are also subject to mandatory redemption under certain conditions. 
As a result of prior year restructuring transactions, these bonds are secured by a portfolio ofU. S. Government and Agency securities, the maturity dates and amounts of which coincide with debt service requirements on the bonds. Interest on the bonds is payable semi-annually on March 1 and September i The serial bonds mature semi-annually and are payable on January 15 and July 15 in amounts ranging from $50,000 to $140,000 through July 15, 2002. The term bonds require sinking fund redemptions to be made semi-annually on January 15 and July 15 from the year 2002 through 2011 in amounts ranging from $140,000 to $4,530,000. These bonds are not subject to redemption prior to their stated maturity. 
Interest on the current interest bonds is payable on May I and November 1 in each year The term bonds consist of the following Senior Bonds of $2,500,000 maturing May 1, 2002, bearing interest at 4.5% per annam; Senior Bonds of $6,690,000 maturing May 1, 2014, bearing interest at 7.0% per annum; Subordinate Bonds of $80,000 maturing May 1, 2014, bearing interest at 7.0% per annam. The Senior Bonds due May 1, 2002, require sinking fund redemptions to be made on May 1 and November 1 of each year from the year 1994 through maturity in amounts ranging from $60,000 to $180,000. The Senior Bonds due May 1, 2014, require sinking fund redemptions to be made on May 1 and November I of each year from November 1, 2002, to maturity in amounts ranging from $185,000 to $315,000. All bonds are subject to redemption at the option of the issuer on or after November 1, 2003. 
These bonds are secured by a residual interest in the assets of the 1994 Series. Interest on the bonds is compounded semi-annually on April 1 and October 1 of each year commencing on April 1, 1995, and is payable at maturity or upon redemption. The bonds are subject to mandatory redemption prior to their stated maturity, as a whole or in part on any interest accrual date, at a redemption price equal to 100% of the acereted value of the bonds to be redeemed on the date fixed for redemption, without premium. 
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These bonds are secured by and payable solely from bond proceeds, revenues, GNMA certificates and other amounts derived by the Authority from this issue and certain reserve funds. These bonds are not guaranteed by or, in any way, an obligation of GNMA. Interest on the bonds is payable semi-annually on June 1 and December 1 of each year. The term bonds consist of the following: $1,955,000 maturing Dec.ember 1, 2004, bearing interest at 8.0% per annum; $2,740,000 maturing Deeember 1, 2009, bearing interest at 8~10% per annum; and $15,600,000 maturing December 1, 2021, bearing interest at 8.25% per annum. The term bonds require sinking fund redemptions to be made on December 1 of each year from the year 1999 through 2021 in amounts ranging from $295,000 to $2,389,000. All bonds are subject to redemption at the option oftbe issuer on or aRer March 1, 1999, at redemption prices ranging from 102% to 100%. The bonds are also subject to mandatory redemption under certain conditions. 
These bonds are secured by and payable solely from bond proceeds, revenues, GNMA certificates and other amounts derived by the Authority from this issue and certain reserve funds. The bonds are not guaranteed by or, in any way, an obligation of GNMA~ Interest on the bonds is payable semi-annually on June 1 and December 1 of each year. The term bonds consist of the following: $2,125,000 maturing December 1, 2005, bearing interest at 7.55% per annum; $2,965,000 maturing December 1, 2010, bearing interest at 7.65~/0 per atmum; and $17,015,000 maturing December 1, 2022, bearing interest at 7.75% per annum. The term bonds require sinking fund redemptions to be made on December 1 of each year for the year 2000 through 2022 in amounts ranging from $310,000 to $2,583,000. All bonds are subject to redemption at the option of the issuer on or after January 2, 2000, at redemption prices ranging from 102% to 100%. The bonds are also subject to mandatory redemption under certain conditions. MRCMO of 1991 These obligations are secured by and payable solely from bond proceeds and investment earnings thereon, Interest on these obligations is taxable to the holders of the obligations. The obligations are segregated into five bond classes, which are payable sequentially as the related mortgage loans pay down. Bond class A-1 bears interest at 6.375%, while classes A-2 and A-3 bear interest at 7.5%; such interest is payable quarterly on March 15, June 15, September 15 and December 15. Class A-4 accrues interest at 7.5% which compounds quarterly; interest will become payable quarterly upon the full redemption of Classes A-I through A-3. Class A-5 represents zero coupon bonds upon which interest is payable at maturity; the related obligations were priced to yield approximately 9.15%. 

- 23 - 



Interest on the compound interest bonds is payable at maturity or upon redemption. The serial bonds mature in amounts ranging from $176,000 to $56,000 (plus interest) from the year 1997 through September 15, 2007. The compound interest term bonds bear interest at the rate of 11.0% per annum, payable at maturity or upon redemption, Compounded amounts corresponding to the principal amounts ranging from $52,000 to $21,000 (plus interest) are required as sinking fund redemptions on March 15 and September 15 of each year from the year 2008 through September 15, 2016. The bonds are also subject to mandatory redemption under certain conditions. 
As a result of prior years' restructuring transactions, these bonds are secured by a portfolio ofU. S. Government and Agency securities, the maturity dates and amounts of which coincide with debt service requirements on the bonds. Interest on the serial and term bonds is payable semi-annually on April and October 1 of each year. The scriM bonds mature semi-annually and are payable on April and October 1 of each year in amounts ranging from approximately $215,000 to $325,000 through October 1, 1999. The terms bonds require sinking fund redemptions to be made on April and October of each year and from the year 2000 through 2018 in amounts ranging from $318,000 to $1,244,000. These bonds are subject to redemption at the option of the issuer on or after June 1, 1998, at redemption prices ranging from 103% to 100%. The bonds are also subject to mandatory redemption under certain conditions. In September of 1995, the Authority restructured a portion of the 1987 Series A Issue escrow securities. This escrow restructuring was prompted by a favorable shift in interest rates in current market conditions As a result, the sale of the existing securities were significantly greater than the purchase price of the new securities. The Authority realized a gain on sale of investments of $3,055,000 related to this transaction. 
These bonds are secured by and payable solely from bond proceeds, revenues, GNMA certificates and other amounts derived by the Authority from this issue and from certain reserve funds. These bonds are not guaranteed by or, in any way, an obligation of GNMA. Interest on the scrim and term bonds is payable semi-annuMly on June 1 and December 1 of each year. The serial bonds mature semi-annually and are payable on June 1 and December 1 of each year in amounts ranging from approximately $150,000 to $230,000 through December 1, 2000. The term bonds require sinking fund redemptions to be made on June 1 and December I of each year from the year 2001 through 2019 in amounts ranging from $226,000 to $1,144,000. These bonds are subject to redemption at the option of the issuer on or after June 1, 1998, at redemption prices ranging from 103% to 100%. The bonds are also subject to mandatory redemption under certain conditions. 
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Unamortized discount on 1987 Series A bonds Unamortized discount on 1991 MRCMO 
Unamortized discount on Refunding Series of 1992 Unamo~zed premium on 1993 Series A bonds Total 

Interest Rate Final Outstanding Maturity March 31, Date 1995 

(2,164) 

Bonds Issued 
Outmnding Bonds March 31, Retired 1955 
(6) (S4) 
(89) (2,075) 

(1,209) (90) (1,119) 
431 31 400 
$ 211,571 $ 29,000 $ 12,358 $ 228 213 

Additional information pertaining to the foregoing bonds is as follows 
(Concluded) 

SINGLE FAMILY All the single family bonds issued through 1985 are secured by and payable solely from bond proceeds, revenues and other amounts derived by the Authority from the mortgage loans acquired with bond proceeds and from certain reserve funds. 
Interest on the current interest bonds is payable on April 1 and October 1 in each year; interest on the compound interest bonds is payable at maturity or upon redemption. The serial bonds mature semi-annually and are payable on April 1 and October 1 of each year in amounts ranging from approximately $655,000 to $835,000 through October 1, 1996, for the current interest serial bonds and $139,000 to $62,000 (plus interest) from the year 1997 through October 1, 2003, for the compound interest serial bonds. The compound interest term bonds mature on October 1, 2015, and bear interest payable at maturity or upon redemption in amounts as set forth in the form of each such compound interest bond. The bonds are also subject to mandatory redemption under certain conditions. 
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1988 Series C-1 Issue Term bonds 1991 MRCMO: A-1 A-2 A-3 A-4 A-5 
1991 Series A Issue: Current interest serial bonds Current interest term bonds Total 

$28,480 4,000 13,915 800 It500 

Interest Rate Final Outstanding Maturity March 31, Date 1995 
7.55 7.75% 12-01-22 $ 23~370 
6.375 % 7.5 % 7.5 % 7.5 % 9.145 % 

$ 2,680 4.75--6.40% 12,520 6.25-6.80% $15 200 Refunding Series of 1992: Serial bonds $11,350 Term bonds 51,44_._55 Total 1993 Series A Issue: Term Bonds $ 2,500 Term Bonds 6,690 Term Bonds 80 Total 1994 Series A Issue: Term bonds 1995 Series A Issue: Serial bonds 5,935 Term bonds 2,415 Term bonds 5,000 Term bonds 6,900 Term bonds 8,750 Total 

5.0-6.0% 6.25 % 
4.5 % 7.0 % 7.0 % 

09-15-05 03-15-06 09-15-09 03-15-10 09-15-14 
11,889 4,000 13,915 800 1~500 32fl04 

09-01-04 1,890 09-01-23 9p700 11,590 
07-15-02 01-15-II 
05-01-02 05-01-14 05-01-14 

11,300 51,445 
1,000 6,690 80 7~770 

9.32% 10-01-15 3,143 
4.2-5.5% 6.20% 6.25% 5.65% 6.30% 
12/1/10 6/1/15 6/I/22 6/I/26 6/I/28 

- 20 - 

Bonds issued 

5,935 2,415 5,000 6,900 8,750 29,000 

Bonds Retired 
$11265 
3,788 

Outstanding March 31, 1995 

8,10I 4,000 13,915 800 1,500 3,788 28~316 
190 175 365 
2,355 

1,700 9~525 11t225 
8,945 51,445 2t355 60~390 

635 
635 
365 6,690 8O 
3,143 
5,935 2,415 5,000 6,900 8~750 
(Continued) 



NEW ORLEANS HOME MORTGAGE AUTHORITY 
COMBINED STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN FUND BALANCE (DEFICIT) - ALL FUNDS YEAR ENDED MARCH 31, 1996 (WITH COMPARATIVE TOTALS FOR MARCH 31, 1995) (IN THOUSANDS) 

REVENUES Interest on mortgage loans and GNMA certificates Interest on investments Lender participation fees Loan commitment fees Gain on sale of investments Other Total revenues 

NOHMA Operating Development Unrestricted Fund Corporation Fund 
$- $ 1 
163 163 1 EXPENSES: Interest on revenue bonds Program expenses 461 Amortization of bond issuance costs Provision for losses on real estate owned and doubtful receivables (Note 4) Other Total expenses 461 EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSES BEFORE OPERATING TRANSFERS OPERATING TRANSFERS IN (OUT) EXCESS OF REVENUES OVER EXPENSES 
(298) 
446 
148 FUND BALANCE (DEFICIT) AT BEGINNING OF YEAR 399 

$ ~ 258 
195 453 
103 

Single Family 
$10,986 7,661 156 

Totals (Memomndum Only) 1996 1995 
$10,987 7,919 156 3,055 3,055 136 494 21,994 22,611 

16,512 445 423 
16,512 1,009 423 

15 (8) 27 20 118 
(19) 
350 
331 
76 FUND BALANCE AT END OF YEAR $ 547 $ 407 See notes to financial statements. 
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335 
328 
663 
4,922 
$ 5r585 

4,622 (1,124) 
3,498 

$11,936 7,056 116 4 293 19~405 
16,396 927 378 
(20) 16 17,697 

4,640 1,708 
4,640 1,708 

(438) 4,959 3,251 
$ 3,060 $ 9~599 $ 4~959 



In addition to the cuStomary insurance required of the mortgagors, the mortgage loans are insured by the AuthoriW under special hazard policies and mortgage pool insurance policies. The pool insurance policies provide coverage on the full amount of loss incurred as a result of default in payments by a mortgagor, subject to certain limitations and aggregate loss limits. Properties acquired due to foreclosure, together with related interest earnings guaranteed by insurance companies, are included in the aecompanying balance sheet as real estate owned and other receivables. The mortgage pool insurer of all Series 1979A loans (now held by the 1991 MRCMO Issue), TMIC Insurance Co., Inc. ("TMIC"), filed for bankruptcy and, on April 27, 1988, was ordered into liquidation by the Superior Court of the State of California. The Authority is attempting to obtain another mortgage insurer to provide pool insurance for the 1991 MRCMO loans; however, such insurance has not been secured. If and when such insnrance is obtained, the new coverage would only apply to loans which were not then in default. At March 31, 1996 the principal balances of 1991 MRCMO mortgage loans in default were as follows (in thousands): Over 30 days Over 60 days Over 90 days (includes Total 
$1,283 620 1.397 ~ 3,300 As a result of the uncertainty regarding eventual payment, if any, of losses previously insured under the TMIC policy, the Authority has established an allowance for doubtful receivables for the 1991 MKCMO of approximately $682,000 as of March 31, 1996. The determination of the allowance was based on an analysis of the unpaid balance of loans in default as compared to estimated value of related real estate and anticipated costs of disposal. Due to delays in commencement and completion of the foreclosure process for specific loans and certain other uninsured losses, the Authority has established allowances for losses on real estate owned and doubtful interest receivable for other single family issues with mortgage loans receivable as of March 31, 1996. The determination of these allowances was based on an analysis of the balances of loans in foreclosure and real estate owned and other receivables as compared to estimated values of related real estate and estimated future receipts from loan insurers. The Unrestricted Fund and NOHMA Development Corporation have an aggregate of approximately $700,000 of PRIDE loans which provide the borrower with funds to pay their closing cests and are subordinate to the first mortgages. The loans generally do not aecrue interest if paid within ten years. The Authority has provided an allowance on these loans based upon its review of activity to date and its estimate of the amount necessary to absorb future losses. 
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NEW ORLEANS HOME MORTGAGE AUTHORITY SUPPLEMENTAL SCHEDULE OF PROGRAM EXPENSES - OPERATING FUND YEAR ENDED MARCH 31, 1996 
Salaries Payroll taxes H~at~a k~ura~e~ Workmen's compensation Fidelity insurance Tdephono Accoaating and auditing Accounting software and supplies Advertising Auto allowa.aco Postage and freight Cleaning Of~c~ supplies Printing and reproduction Utilities Refreshments Dues, subscriptions and books Travel and entertainment Depreciation Equipment leasing Miscellaneous Building insurance ConferenCes Temporary labor Repairs Bank charges Retreat Continuing education & travel Per diem Board meeting expense Equipment Other professional fees Furniture and fixture Pension 
TOTAL 

- 26 - 

$193,255 19,972 10,256 1,475 340 11,958 30,132 23,327 510 5,400 4,334 6,045 9,945 35,701 8,272 1,933 2,669 5,249 9,586 5,111 3,553 2,408 2,284 3,552 5,740 455 655 3,847 10,475 3,375 5,379 11,100 2,627 



Fund/Descrlption 
Sinale Family - Continued Series A of 1988: Investment agreement with AIG Financial Products Corp., 6.5%, due 12-1-21 Series B-I of 1988: Investment agreement with AIG Financial Products Cot'p., 8%, due 12-1-21 Series C-I of 1988: Investment agreement with Morgan Guaranty Trust Co., N.Y., 6.75%, due 12-1-22 MRCMO of 1991: Investment agreement with Berkshire Hathaway Inc., 6 - 6.7%, due 9-10-14 Federal National Mortgage Association, 0% debentures due 7-15-14 
Series A of 1991: Investment agreement with Postipanski, Ltd. 4.51% and 5.35%, due 9-1-93 and 9-1-23 Refunding Series of 1992: Resolution Trust Corp. 0% coupon bonds due from 7-15-93 to 1-15-11 Series A of 1993: U.S. Treasury Bills duo 4-6-95 and 7-27-95 Investment Agreement with Postipanski, Ltd. 4.25%, due 5-1-14 
Series A of 1995: Investraent Agreements with FG1C Capital Market Services, Ine 5.75%, due 11-1-96 Other Total Total Single Family Investments 
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Carrying Market Amount Value (in thousands) 

1,017 1~0!7 

2,066 2,066 
1,987 331 1,987 331 2,318 2,318 
157 157 
53~196 58~326 
337 337 1~167 1~167 1~504 1~504 
29,008 188 29~196 $124,995 
29,008 188 29~196 $130r229 



Investments - The Authority may also invest idle funds as authorized by the various revenue bond resolutions, as follows: ~ Direct obligations or obligations guaranteed by the United States or its agencies, ~ Insured or secured certificates of deposit, ~ Investment agreements with United States banks and federal agencies, or ~ Promissory notes of United States banks. At March 31, 1996, the Authority's investments consisted of: Unrestricted Fund The investments held in the Unrestricted Fund at March 31, 1996, totaling approximately $4,656,000, consisted primarily of U.S. Treasury Notes bearing interest from 4.375% to 7.75% with maturities through the year 2001. Operating Fund Investments held of the Operating Fund at March 31, 1996, totaling approximately $125,000, consisted of U.S. Treasury Notes bearing interest from 4.75% to 6.00% with maturities through the year 1999. 
Fu ndlDescrlptlon 

Single Family Series A of 1984: Investment agreement with Bank One, Dallas, Texas, 10.25~/'o, due 4-1-16 Series A of 1985: Investment agreement with Bank One, Dallas, Texas, 8% 11%, due 9-15-16 Series A of 1987: Resolution Trust Corp. 0% coupon bonds due from 8-15-96 to 7-15-99 U.S. Treasury Notes 5.5%, due 9-30-97 Total 
- 15 - 

Carrying Market Amount Value (in thousands) 

2,760 26,568 2,818 26.614 



Deferred Revenue - Single family program master service and participation fees received subsequent to January 1, 1988 are deferred and recognized as an adjustment of yield over the lives of the related GNMA certificates. Prior to 1988, such fees were recognized in current operations as received. Allocation of Transfers - The Operating Fund was established as a separate fund in 1987. In accordance with a Board resolution adopted August 6, 1986, transfers to the Operating Fund are aUooated in the following manner. An initial allocation is made to the single family program based on the relative percentage of total program expenses during the previous fiscal year. The initial allocation is divided among individual programs based on the relative percentage of mortgage loans or GNMA's outstanding for the single family bond issues. In the single family group, the 1988A, 1988 B-I and 1988 C-I funds do not share in this allocation due to expense limitations imposed by these single family bond indentures; rather, the 1988 A, 1988 B-I and 1988 C-1 funds transfer to the Operating Fund an Authority Fee based upon a percentage of the GNMA certificates outstanding. Statement of Cash Flows - For purposes of the Statements of Cash Flows, the Authority considers all highly liquid debt instruments purchased with an original maturity of three months or less to be cash equivalents. Combined Totals - All of the various bond issues are required to have a number of specific funds and accounts established to account for transactions. Therefore, each bond issue column contains the total amounts for the various funds and accounts required, and the combined total column contains the totals of all funds of the Authority, including the Unrestricted Fund, which may be utilized by the Authority for any public purpose authorized by the Authority's Indenture. Since the use of assets and accounts of each of the bond issues is restricted by the related bond resolutions, the totaling of the funds and accounts is for convenience only and does not indicate that the combined assets are available in any manner other than as provided by the various trust indentures and bond resolutions. Other - It should be noted that the amounts listed in the Single Family fina~aeial statements under the headings "Series A of 1987" and "Series A of 1992" result from the restructuring transactions and are not comparable to the program operations data appearing in the other columns. The $6,092,000 fund deficit shown for the Refunding Series of 1992 is a result of presenting U. S. Government and Agency securities valued at acereted cost, and yielding up to 8%, with a lesser amount of bonds payable valued at maturity value and yielding 5.00% to 6.25%. As discussed in Note 5, the securities mature at dates and in amounts which coincide with the debt service requirements on the bonds. 2. CASH AND INVESTMENTS Cash - In accordance with the various revenue bond resolutions, the Authority maintains deposits at those depository banks authorized to act as trustees. All such depositories are members of the Federal Reserve System. In acx, ordanco with Governmental Accounting Standards Board ("GASB") Statement No. 3, the Authority's deposits are categorized to give an indication of the level of risk assumed at year-end. Category 1 includes deposits that are insured or coUateralized by securities held by the Authority or its agent in the Authority's name. Category 2 includes deposits collateralized with securities held by the pledging institution's trust department in the Authority's name. Category 3 includes deposits uncollateralized or collateralized with seeurities held by the pledging institution, but not in the Authority's name. 
- 14- 



NEW ORLEANS HOME MORTGAGE AUTHORITY 
NOTES TO FINANCIAL STATEMENTS YEAR ENDED MARCH 31, 1996 
ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Organization - The New Orleans Home Mortgage Authority (the "Authority") is a public trust created by a trust indenture dated October 11, 1978, pursuant to Chapter 2A of Title 9 of the Louisiana Revised Statutes of 1950, as amended. The Authority was created to provide funds, through the issuance of bonds, to promote the development of residential housing (single or multi-family dwellings) in the City of New Orleans, Louisiana, for persons of low or moderate income. In accordance with the respective indentures, the proceeds from the single family bond issues are used to acquire mortgage notes and mortgage-backed securities. The Authority is managed by a board of trustees appointed by the Council of the City of New Orleans. First National Bank of Commerce (FNBC) serves as the trustee of its single family program funds. Hibernia National Bank serves as the mortgage loan administrator of the single family programs. Various local financial institutions originate and service the Authority's single family program mortgage loans, NOHMA Development Corporation - NOHMA Development Corporation was formed in the fiscal year 1994. The Corporation's mission is to provide increased home ownership among low-income families via a joint operating agreement with the authority through a variety of services. In fiscal year 1996, the Corporation began issuing Pride and First Home Loans. The Corporation received a donation from the Unrestricted Fund in fiscal year 1995 of $75,000 and had cash and a fund balance of $76,000 at March 31, 1996. The March 31, 1995 balances include those balances in the current year's financial statements. In fiscal year 1996, the Corporation received $350,000 provided by a transfer from the Unrestricted Fund. These monies will be reimbursed to the Unrestricted Fund upon receipt of monies appropriated by the City of New Orleans for the related projects. The following is a summary of the Authority's significant accounting policies which have been consistently applied in the preparation of the accompanying financial statements. Basis of Accounting - The accompanying financial statements are presented on the accrual basis of accounting. Investments - Investments ate stated at cost, adjusted for the amortization of premiums and accretion of discounts on purchases. Premiums are amortized and discounts are accreted over the period from the date of purchase of the investment to its maturity, using a method which approximates the effective interest method. LenderPartlclpatlon Fees - Lender participation fees were received to pay bond issuance costs and to provide debt service reserve funds. The annual accretion of such fees is equal to the corresponding amortization of bond issuance costs. Amortlzation of Bondlssuance Costs - Bond issuance costs have been deferred and are being amortized over the lives of the bonds in such a manner as to produce a constant periodic rate of interest on the bonds outstanding. 
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Familv Proaram Funds Ketunomg MRCMO Series A Series Series A Series A Series A of 1991 of 1991 of 1992 of 1993 of 1994 of 1995 
$(3,788) $ (365) $(2,355) $ (635) (2,106) (748) (3,917) (511) 

(9,669) 9,832 167 (2,427) 2,405 5,039 38 __1,267 
(3,886) 3,383 87 

$ 
$ 29,000 (287) (104) 6 83 

Totals 

$ 29,000 (12,512) (15,429) (104) (1,124) 
$ 3,143 (15,748) (19,620) (157) (406) 

6 28,692 (169) (32,788) 
(115) 51 2 
(29,647) 451 283 

(100,133) 74,996 3.867 
330 16 6,306 (416) (62) (28,913) (21,270) 
385 5 $ 390 $ 

$ 341 $ 

(8) 20 419 9 2 60 56 $ 12 $ 428 $ 58 $ 60 

$ $ 110 $ 

-12- 

(28,282) 32,900 3t372 
7.990 

206 (19) 1~484 1~503 $ 1~690 $ 1,484 

913 $ 891 (Concluded) 



NEW ORLEANS HOME MORTGAGE AUTHORITY 
COMBINING STATEMENTS OF CASH FLOWS - SINGLE FAMILY PROGRAM FUNDS YEAR ENDED MARCH 31, 1996 (WITH COMPARATIVE TOTALS FOR MARCH 31, 1995) (IN THOUSANDS) Sinale 
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES: Proceeds from bond issuance Bonds redeemed Interest paid on revenue bonds Payment of bond issuance costs Interfund activities 

SedesA SedesA SeriesA SeriesA Series B-1 SeriesC-1 of 1984 of 1985 of 1987 of 1988 of 1988 of 1988 
$ (985) $ (369) $ (495) $(1,105) $(1,150) $(1,265) (501) (79) (2,130) (1,631) (1,744) (1,775) (lO) (l l) 
(1,486) (448) (3,230) (2,736) (2,904) (3,051) CASH FLOWS FROM INVESTING ACTIVITIES: Purchases of investments (4,242) Sales/maturities of investments 3,865 Interest received on investments 158 
(2,933) 1,980 (29,188) 30,346 (5,214) 4,970 (7,266) 6,930 (5,546) 5,744 135 11231 125 141 233 Net cash provided by (used in) investing activities (219) (818) 2,389 (119) (195) 431 NET INCREASE (DECREASE) IN CASH CASH, BEGINNING OF YEAR 

CASH, END OF YEAR 
98 7 l (752) 4 47 lt337 $ 105 $ 48 $ 585 $ 4 

NONCASH INVESTING, NONCAPITAL FINANCING, AND CAPITAL FINANCING ACTIVITIES: 

See notes to financial statements $ 235 $ 227 $ 
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$ $ 

(3) 3 



Family Program Funds MRCMO of 1991 Se~es A of 1991 Sedes of 1992 Se~es A of 1993 Se~es A of 1994 Series A of 1995 
Totals 

$ 1,262 $ 76 $ 80 $ 179 $(322) $ 1 $ 4,622 $ 1,879 

119 14 60 19 8 
6 2,197 056) 2 746 (26) 
2,683 299 
411 
~ 6~524 1~109 

3,892 (4,054) (20) 507 (81) 8 
1,280 

310 (2) 64 856 (847) 271 

1t981 58 281 

-10- 

21~645 24t779 (Con~u~) 



NEW ORLEANS HOME MORTGAGE AUTHORITY COMBINING STATEMENTS OF CASH FLOWS - SINGLE FAMILY PROGRAM FUNDS YEAR ENDED MARCH 31, 1996 (WITH COMPARATIVE TOTALS FOR MARCH 31, 1995) (IN THOUSANDS) 
Single SeriesA SeriesA SeriesA SedesA Series B-1 Series C-1 of 1984 of 1985 of 1987 of 1988 of 1988 of 1988 CASH FLOWS FROM OPERATING ACTIVITIES: Excess (deficiency) of revenues over expenses before operating transfers $ 330 $ 1 $ 2,821 $ 79 $ 84 $ 31 Adjustments to reconcile excess (deficiency) of revenues over expenses before operating transfers to net cash provided by operating activities: Amortization of bond iSSUance COSts Gain of sale of investments Provisions for losses on real estate owned and doubtful receivables Interest on revenue bonds Interest on investments Other - net Collections on mortgage loans and GNMA certificates Purchases of mortgage loans and GNMA certificates Sales of real estate owned Net cash provided by (used in) operating activities 

67 22 
(1) 253 (118) (13) 580 (109) (212) 
894 750 
378 248 

38 19 36 (3,055) 
2,114 (1,961) 132 1,602 (52) (82) 1,712 (91) 54 1,743 (164) 34 
1,293 1,304 952 

11267 89 21859 3~099 
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NEW ORLEANS HOME MORTGAGE AUTHORITY COMBINED STATEMENTS OF CASH FLOWS - ALL FUNDS YEAR ENDED MARCH 31, 1996 (WITH COMPARATIVE TOTALS FOR MARCH 31, 1995) (IN THOUSANDS 

CASH FLOWS FROM OPERATING ACTIVITIES: Excess (deficiency) of revenues over expenses before operating transfers Adjustments to reconcile excess (deficiency) of revenues over expenses before operating transfers to net cash provided by operating activities: Amortization of bond issuaace costs Gain on sale of investments Provision for losses on real estate owned and doubtful receivables Interest on revenue bonds Interest on investments Other - net Collections on mortgage loans and GNMA certificates Purchases of mortgage loans and GNMA certificates Sales of real estate owned 

HOHMA Oporetlng Development Unrestricted Fund Corporation Fund 
Totals Single (Memorandum Family Only) 1996 1995 

$(298) $ (19) $ 335 $ 4,622 $ 4,640 $ 1,708 

(13) (379) 
15 (258) 231 46 (100) 
423 423 378 (3,055) (3,055) (8) 16,512 (7.661) 25t 9,455 

Net cash provided by (used in) operating activities (311) ~ 269 21,645 21,225 23,991 CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES: Proceeds from bond issuances Bonds redeemed 1merest paid on revenue bonds Payment of bond issuance costs Operating transfers in/out to other funds 446 350 328 Net cash provided by (used in) noncapital financing activities 446 350 328 CASH FLOWS FROM INVESTING ACTIVITIES (Purchase) sale of property Purchases of investments Maturities of investments hxtexest received on iavestracats 
3 (262) 347 Net cash provided by (used in) investing activities 88 NET INCREASE (DECREASE) IN CASH CASH, BEGINNING OF YEAR CASH, END OF YEAR NONCASH INVESTING, NONCAP1TAL FINANCING, AND CAPITAL FINANCING ACTIVITIES: The Authority reclassified certain assets, associated with foreclosed properties, from raortgage loans to real estate owned. The net carrying values oftbe mortgage loans were as follows 

See notes to financial statements. 

223 158 
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(28) 76 $ 48 

(846) 255 247 

29,000 (12,512) (15,429) (104) (1,124) 
29,000 (12,512) (15,429) (104) 
3,143 (I 5,748) (19,620) (157) 

955 (32,382) 3 (100,133) (101,241) 74,996 75,598 3,867 4,114 (21,270) (2!,526) 8,578 206 654 187 1,484 $ 1,690 1,782 $ 2,436 1,595 $ 1,782 
$ 913 $ 913 $ 89 



5. REVENUE BONDS PAYABLE The following is a sunan~ of the outstanding revenue bonds payable and transactions of the Authority as of and for the year ended March 31, 1996 (in thousands): 
Sinale Family 1984 Series A Issue: Current interest serial bonds Compound interest serial bonds Compound interest term bonds Total 1985 Series A Issue: Compound interest serial bonds Compound interest term bonds Total 1987 Series A Issue: Current interest serial bonds Current interest term bonds 
Total 

Issued 
$17,836 3,588 2t074 $23,498 
$ 4,799 _ 1~434 $ 6,233 

1988 Series A Issue: Serial bonds 4,360 Term bonds 14,650 Term bonds 10,990 Total 1988 Series B-1 Issue: Term bonds 

Interest Rate Final Outstanding Maturity March 31, Date 1999 
8.6-9.8% 10-01-96 $ 420 $ 10.375-11.0% 10-01,.03 11.375 % 10-01-15 
9.75-10.9% 09-15-07 11% 09-15-16 

1,347 53 1,820 
1,738 478 2,216 

5.5-7.0% 10-01-99 2.820 7.5 % 
6.0-7.9% 8.4 % 8.6 % 

10-01-18 .. 25,895 . 28,715 
12-014)0 12-01-14 12-01-19 2,165 8,245 9,275 19~685 

8.0-8.25% 12-01-21 . 21,445 
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Bonds Issued honda Retired 
$ 150 835 

Outstanding March 3t, 199i 
$ 270 512 53 985 835 

369 1,369 478 369 1~847 
495 
495 
430 675 

2,325 25~895 28~220 
1,735 7,570 9~275 

_1~105 18~580 
20r295 (Continued) 


