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Paul C, R.iver'a, CPA 2612 Crestway Road Marrero, Louisiana 70072 C50~) 371-4390 

INDEPENDENT AUDITOR'S REPORT 
The Honorable Rob Rosiere, Mayor and the Board of Aldermen Town of Grand Isle, Louisiana I have audited the general purpose financial statements of the Town of Grand Isle, Louisiana, as of and for the year ended June 30, 1996, as listed in the table of contents. These general purpose financial statements are the responsibility of the Town's management. My responsibility is to express an opinion on these general purpose financial statements based on my audit. l conducted my audit in accordance with generally accepted auditing standards; Government Auditing Standards', issued by the Comptroller General of the United States; and the provisions of Office of Management and Budget Circular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-128 require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. As more fully explained in Note M.4, Governmental Accounting Standards Board Codification Section L10 requires governments who own or operate a municipal landfill to recognize the closure and postclosure care costs over the expected life of the landfill rather than after closure takes place. The Town's landfill has effectively been closed for several years, however, the Department of Environmental Quality has found that it was not properly capped. Preliminary estimates place the cost of capping the dunlpsite at approximately $250,000, however, no provision for a liability has been included in the financial statements of the General Fund. If such a cost had been included in accordance with generally accepted accounting principles, the liabilities of the General Fund would have increased by $250,000 and fund balance would have decreased by $250,000 as of June 30, 1996. The excess of revenues and other sources over expenditures and other uses of the General Fund for the fiscal year ended June 30, 1996 would not be affected as this expenditure should have been recognized in prior periods as the landfill's capacity was being depleted. 
Member: American Institute of Certified Public Accountants Louisiana Society of Certified Public Accountants -1- 



In my opinion, except for the effect of not recognizing a liability in the General Fund for closure costs as discussed in the preceding paragraph, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Town as of June 30, 1996, and the results of its operations and the cash flows of its proprietary fund types for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, I have also issued a report dated October 15, 1996 on my consideration of the Town's internal control structure and a report dated October 15, 1996 on its compliance with laws and regulations. My audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The Combining and Individual Fund Statements and Schedules and the Other Supplementary Information, as listed in the table of contents, are presented for purposes of additional analysis and are not a required part of the general purpose financial statements of the Town of Grand Isle, Louisiana. This infurmation has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in my opinion, except for the effects of the item noted in the third paragraph, is fairly stated in all material respects in relation to the general purpose financial statements taken as a whole. 
Pa~Z/~,.., epA October 15, 1996 



GENERAL PURPOSE FINANCIAL STATEMENTS 
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TOWN OF GRAND ISLE, LOUISIANA COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS JUNE 30,1996 

ASSETS Cash and cash equivalents Receivables, net Doe from other funds Inventory, at cost Prepaid items Restricted assets Cash and cash equivalents Property, plant and equipment, net Amounts to be provided for retirement of general Iong-tann debt TOTAL ASSETS 
LIABILITIES, EQUITY AND OTHER CREDITS Liabilities Accounts payable Accrued salaries and related liabilities Due to other funds Appearance bond deposits Due to taxing bodies and others Relief funds payable Payable from restricted assets Customers' deposits Due to other funds Capital leases payable TOTAL LIABILITIES Equity and Other Credits Investment in general fixed assets Contributed capital Retained earnings Reserved Unreserved Fund B~lan~ Reserved Unreserved Designated Undesignated TOTAL EQUITY TOTAL EQUITY AND OTHER CREDITS TOTAL LIABILITIES, EQUITY AND OTHER CREDITS 

GOVERNMENTALFUNDTYPES 
GENERAL SPECIAL REVENUE 

514,898 $ 153,190 36,112 0 34,818 

$ 05 05 11,777 36,112 31,396 0 0 0 0 0 79~85 
0 0 0 0 34,200 66,943 401,988 503.13 
503.13 

The accompanying notes are an integral part of this statement. -4- 

679 46,447 0 0 0 0 0 0 47.126 

691,892 
691,892 
739DI8 $ 

CAPITAL PROJECTS 

0 

0 
0 
0 



PROPRIETARY FIDUCIARY FUND TYPE FUND TYPE ACCOUNT GROUPS WATERWORKS AND GAS UTILITIES 
433,353 $ 131,426 6.01! 30,515 24,25l 89,379 ,602,879 0 

$ 49,205 $ )~30 30'000 0 0 0 83,368 6'011 0 
0 956,125 220,584 971,291 0 0 0 2,148D00 2,148,000 

AGENCY 
0,325 $ 0 0 0 0 0 0 0 

GENERAl, FIXED ASSETS 
05 0 0 o 0 0 3,046,567 0 

0 $ 0 0 o 3,113 7,212 0 o 0 I0,325 
0 0 0 0 0 0 0 0 0 

05 0 0 0 0 0 0 0 0 0 3,046,567 0 0 0 0 0 0 0 3,046,567 

GENERAL LONG-TERM DEBT 
05 0 0 0 0 0 0 

TOTAL (MEMORANDUM ONLY) 

89,379 4,649,446 69,342 

0 
0 

49,205 13,686 |2,559 31,396 3,113 7,212 83,368 6,011 69,342 3?5,892 3,046,567 956)125 220,584 971)29! 162'018 I17,215 915,790 3,343,023 
6,389,590 $ 2,317,814 $ 10,325 $ 3"046,567 $ 69,342 $ 6,765,482 

-5- 
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TOWN OF GRAND ISLE, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES FOR THE YEAR ENDED JUNE 30, 1996 

REVENUES Taxes Licenses and permits Intergovernmental Gaming fees and commissions Fines and forfeitures Charges for services Miscellaneous 

GOVERNMENTAL FUND TYPES 
SPECIAL CAPITAL GENERAL REVENUE PROJECTS 

568,780 $ 71,388 381,306 28,260 135,206 258,420 85.641 
27,918 $ 0 246,342 213,607 0 72,236 34,310 

05 0 0 0 0 0 0 

TOTAL (MEMORANDUM ONLY) 
596,698 71,388 627,648 241,867 135,206 330,656 119.951 TOTAL RI'VENUES 1,529,001 594,413 0 2,123,414 

EXPENDITURES 
General government Public Safety Public works Health and welfare Culture, recreation and tourism 

899,278 289,073 380,770 0 15,446 
0 84,011 51,517 40,231 160,268 TOTAL EXPENDITURES 1,584,567 336,027 0 

899,278 373,084 432,287 40,231 175,714 
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES (55,566) 258,386 0 202,820 OTHER FINANCING SOURCES (USES) Operating transfers in Operating transfers out 108,024 0 TOTAL OTHER FINANCING SOURCES (USES) 108,024 

0 (105,792) 
(105,792) 

0 0 108,024 (105,792) 
0 2,232 EXCESS (DEFICIENCY) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER USES 52,458 152,594 0 205,052 FUND BALANCES Beginning of year Residual equity transfers End of year 

449,099 1.574 539,298 0 1.574 (1,574) 989,971 0 $ ~ $ 691,89~ $ 0 $ 1,195,023 

The accompanying notes are an integral part of this statement -7- 



TOWN OF GRAND ISLE, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - ACTUAL AND BUDGET - GENERAL AND SPECIAL REVENUE FUNDS FOR THE YEAR ENDED JUNE 30, 1996 

REVENUES ]'axes Licenses and permits lntergovernmental Gaming fees and commissions Fines and forfeitures Charges for services Miscellaneous 
EXPENDITURES 

TOTAL REVENUES 
Current General government Public Safety Public works Health and welfare Culture, recreation and tourism 

GENERAL FUND 
ACTUAL BUDGET 
568,780 $ 71,388 381,306 28,260 135,206 258,420 85,641 529.00 
899,278 289,073 38~770 0 15,446 

504,900 $ 77,500 342,500 21,000 130,000 256,050 77,400 1,409,350 
906,531 292,139 375,649 0 20,000 

VARIANCE FAVORABLE (UNFAVORABLE) 
63,880 (6,112) 38,806 7,260 5,206 2,370 8,241 119,651 
7,253 3,066 (5,121) o 4,554 TOTAL EXPENDITURES 1,584,567 1,594,319 9,752 EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES (55,566) -- (184,969) 129,403 OTHER FINANCING SOURCES (USES) Operating Iransfers in Operating transfers oul TOTAL OTHER FINANCING SOURCES (USES) EXCESS (DEFICIENCY) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER USES FUND BALANCES Beginningofyear R~idualcquilylmns~ End ofye~ 

08,024 0 
108,024 
52,458 
449,099 1,574 

94,000 0 
94,000 

449,099 0 

4,024 0 
14.024 
143.427 
0 ,574 503,131 $ 358,130 $ 145,001 

The accompanying notes are an integral part of this statement. -8- 



SPECIAL REVENUE FUNDS 
ACTUAL BUDGET 
27,918 $ 0 246,342 213,607 0 72,236 34,310 594,413 
0 84,011 51.517 40,231 160,268 336.027 
258,386 
0 (105,792) 

25,000 $ 0 298,700 168,000 0 73.500 18,900 584.100 
0 89,924 237,900 47,500 156,913 532,237 
51,863 
0 (94,000) 

VARIANCE FAVORABLE (UNFAVORABLE) 
2,918 $ 0 (52,358) 45,607 0 (I,264) 15.410 10,313 
0 5,913 186,383 7,269 (3,355) 196,210 

TOTALS fMEMORANDUM ONLY 
ACTUAL BUDGET 
596,698 $ 71,388 627,648 241,867 135,206 330,656 119,951 2,123,414 
899,278 373,084 432,287 40,231 175.714 920,594 

206,523 202,820 
0 (11,792) 

(105,792) (94,000) (11,792) 
108,024 (105,792) 
2,232 

152,594 (42,137) 194,731 205,052 
539,298 0 539,298 0 0 0 988,397 1,574 

529,900 $ 77,500 641,200 189,000 130,000 329,550 96,300 1,993,450 
906,531 382,063 613,549 47,500 176,913 2,126,556 
(133,106) 
94,000 (94,000) 
0 

988,397 0 

VARIANCE FAVORABLE 
66,798 (6,112) (13,552) 52,867 5,206 1,106 23,651 129,964 
7,253 8,979 181,262 7,269 1,199 205,962 
335.926 
14,024 (11.792) 
2,232 
338,158 
0 574 691,892 $ 497,161 $ 194,731 $ 1,195,023 $ 855,291 $ 339,732 



TOWN OF GRAND ISLE, LOUISIANA ENTERP~SEFUND SCHEDULE OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS-ACTUAL AND BUDGET FOR THEYEARENDEDJUNE30,1996 

OPERATING REVENUES Water sales Gas sales Service charges Installation charges Delinquent penalties Miscellaneous Total Operating Revenues OPERATING EXPENSES Personal services Contracted services Materials and supplies General and ~,dministrative Depreciation and amortization Depreciation on contributed assets Total Operating Expenses 

WATERWORKS AND GAS UTILITIES 
ACTUAL BUDGET 
646,938 $ 186,941 3,100 3,655 16,802 1,348 
116,647 759,097 15,022 208,963 50,677 25,125 

648,300 $ 187,000 3,100 3,500 16,800 1,500 860,200 
111,694 774,900 16,000 178,139 56,000 25,125 1,175,531 1,161,858 OPERATING INCOME (LOSS) (316,747) (301,658) NON-OPERATING REVENUES (EXPENSES) Interest income Ad valorem taxes Intergovemmental State - DOTD highway maintenance Total Non-Operating Revenues (Expenses) INCOME (LOSS) BEFORE OPERATING TRANSFERS OPERATING TRANSFERS OUT NET INCOME (LOSS) Add Back: Depreciation on contributed assets RETAINED EARNINGS Beginning of Year, as Restated End of Year 

26,215 75,231 12,700 
15,500 80~00 12300 

FAVORABLE _ (UNFAVORABLE) 
(1,362) (59) 0 155 2 (i 52) 
(4,953) 15,803 978 (30,824) 5,323 0 (13,673) 12,257 
10,715 (4369) 0 I 14,146 108,200 5,946 

(202,601) (2,232) (193,458) 0 (9,143) (2,232) (204,833) (193,458) --~) 

The accompanying notes are an integral part of this statement. - I 0- 

25,125 25,125 0 
,371,583 1,420,787 (49,204) 1,191,875 $ 1,252,454 $ (60,579) 



TOWN OF GRAND ISLE, LOUISIANA ENTERPRISE FUND STATEMENT OF CASH FLOWS WATERWORKS AND GAS UTILITIES FUND FOR THE YEAR ENDED JUNE 30, 1996 
CASH FLOWS FROM OPERATING ACTIVITIES Operating loss Adjustments to reconcile operating income (loss) to net cash provided by operating activities: Depreciation and amortization Depreciation on contributed assets (Increase) decrease in assets: Accounts receivable Due from other funds Inventory Prepaids Increase (decrease) in liabilities: Accrued salaries Customer deposits Due to other funds Net adjustments NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES Ad valorem taxes Receipts under DOTD maintenance contract Operating transfers out NET CASH PROVIDED (USED) BY NONCAPITAL FINANCING ACTIVITIES 

$ _ (316,747) 
50,677 25.125 31,847 (1,845) 16,466) 1.175 (962) 862 3.393 93.806 
(222,941) 
75,231 12,700 (2,232) 
85.699 CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES Purchases of property and equipment (17,518) CASH FLOWS FROM INVESTING ACTIVITIES Interest received NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR CASH AND CASH EQUIVALENTS, END OF YEAR 

The accompanying notes are an integral part of this statement. - 11 - 

26,215 
(128,545) 651.277 $ 522.732 



(THIS PAGE LEFT BLANK INTENTIONALLY) 



TOWN OF GRAND ISLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30,1996 NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The financial statements of the TOWN OF GRAND ISLE, LOUISIANA (the "Town") have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. The Town's significant accounting policies are described below. 1. Reporting Entity Under GASB's Codification of Governmental Accounting and Financial Reporting Standards Section 2100, the financial reporting entity consists of the primary government (the "Town") and its component units. Component units are defined as legally separate organizations for which the elected officials of the primary government are financially accountable. The criteria used in determining whether financial aceountability exists include the appointment of a voting majority of an organization's governing body, and 1) the ability of the primary government to impose its will on that organization, or 2) whether the potential exists for the organization to provide specific financial benefits or burdens to the primary government. Fiscal dependency may also play a part in determining financial aceountability. Additionally, a component unit can be an organization for which the nature and significance of its relationship with the primary government is such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. The component units discussed below are included in the Town's reporting entity as blended component units because of the significance of their operational or financial relationships with the Town. Ambulance Town No. 2 of Jefferson Parish Playground Town No. 16 of Jefferson Parish 

2. Description of Activities The Town was incorporated on June 15, 1959, under the provisions of the Lawrason Act (LRS 33:321 - 481) The Town is governed by a Mayor-Board of Alderman form ofgovemment. Services provided by the Town include general government activities, public works, public safety, health and welfare and culture and recreation programs. The Town also provides waterworks and gas utilities. 3. Fund Aecounting The Town uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal.eompliance and to aid finaneial management by segregating transactions related to certain government functions or activities. 

-13- 



TOWN OF GRAND ISLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1996 NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) A fund is a separate accounting entity with a self-balanclng set ofaecounts. An account group, on the other hand, is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. The Town's fund types have been classified into three categories: governmental, proprietary and fiduciary Each category, in turn, is divided into separate "fund-types". Governmental funds are used to account for all or most of the Town's general activities, including the collection and disbursement of earmarked monies (special revenue funds), and the acquisition or construction of general fixed assets (capital project funds). The general fund is used to account for all activities of the town not accounted for in some other fund. Proprietary funds are used to account for activities similar to those found in the private sector, where the determination of net income is necessary or useful to sound financial administration. Goods or services from such activities are typically provided to outside parties (enterprise funds). Fiduciary funds are used to account for assets held on behalf of outside parties, including other governments, or on behalf of other funds within the government. Agency funds generally are used to account for assets that the government holds on behalf of others as their agent, such as protested taxes or donated emergency relief funds. 4. Basis of Accounting The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statement of these funds present increases (i.e., revenues and other financing sources) and decreases (i,e., expenditures and other financing uses) in net current assets. 

In accordance with GASB Statement No. 20, Accounting and Financial Reporting for Proprietary Funds and Other Governmental Entities That Use Proprietary Fund Accounting, it is the policy of the Town's proprietary funds to apply all applicable GASB pronouncements, as well as all Financial Accounting Standards Board (FASB) statements, interpretations, accounting principles board opinions and accounting research bulletins of the Committee on Accounting Procedure issued on or before November 30, 1989, unless those pronouncements conflict with or contradict GASB pronouncements. 

-14- 



TOWN OF GRAND ISLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30,1996 NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) The modified accrual basis of accounting is used by all governmental fund types and agency funds. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. Property taxes and sale taxes are considered available if they are collected within 60 days after year end. A one year availability period is used for revenue recognition for all other governmental fund revenues. Expenditures are recorded when the related fund liability is incurred, except for unmatured interest on general long-term debt, which is recognized when due. Those revenues susceptible to accrual are property taxes, sales taxes, franchise taxes, interest revenue, charges for services, and intergoverumental revenues, such as grants and/or taxes collected by intermediary governments. Fines and permits revenues are not susceptible to accrual because generally they are not measurable until received in cash. The accrual basis of accounting is utilized by the proprietary fund type. Under this method, revenues are recorded when earned and expenses are recorded at the time the liabilities are incurred. The Town may also report deferred revenue on its combined balance sheet. Deferred revenues arise when a potential revenue does not meet both the "measurable and available" criteria for recognition in the current period. Deferred revenues also arise when resources are received by the government before it has a legal claim to them, as when grant monies are received prior to the occurrence of qualifying expenditures. In subsequent periods, when both revenue recognition criteria are met, or when the government has a legal claim to the resources, the liability of deferred revenue is removed from the combined balance sheet and revenue is recognized. Budgets and Budgetary Accounting Formal budgetary accounting is employed as a management eonrol device furing the year for the General, Special Revenue Funds, and the Proprietary Fund. Formal budgetary accounting for the Capital Project Fund is not used due to the relative insignificance and infrequeney of activity. Effective control over expenditures is maintained by requiring Aldermen approval on any expenditures. Expenditures may not exceed budgeted appropriations at the division or department level. Expenditures may not exceed appropriations until additional appropriations have been provided. All annual appropriations which are not expended nor encumbered lapse at year end. Budgets are adopted for the General, Special Revenue, and Proprietary Funds on a basis consistent with generally accepted accounting principles (GAAP). Budgetary comparisons presented in the accompanying financial statements are on this GAAP basis. 6. Encumbrances Encumbrance accounting is not utilized by the Town 

-15- 



TOWN OF GRAND ISLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1996 NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 7, Cash and Investments Cash and cash equivalents shown on the face of the Combined Balance Sheet include amounts in demand deposits, petty cash, certificates of deposit with maturities of less than 90 days, and shares in the Louisiana Asset Management Pool (LAMP). Investments are stated at cost or amortized cost. Louisiana Revised Statutes (LSA-RS 33:2955) authorize the Town to invest in (1) direct obligations of the United States Treasury, the principal and interest of which are fully guaranteed by the federal government, (2) bonds, debentures, noles, or other evidence of indebtedness issued or guaranteed by federal agencies or U.S. govemment instrumentalities, (3) direct security repurchase agreements of any federal book entry only securities, (4) time certificates of deposits of state banks organized under the laws of Louisiana an national banks having their principal offices in the state of Louisiana, savings accounts or shares of savings and loan associations, (5) in mutual or trust fund institutions, which are registered with the Securities and Exchange Commission under the Securities Act of 1933 and the Investment Act of 1940, and which have underlying investments consisting solely of and limited to securities of the U.S. government or its agencies, or (6) guaranteed investment contracts issued by a bank, financial institution, insurance company, or other entity having one of the two highest short-term rating categories of either Standard & Poor's Corporation or Moody's Investors Service, provided that no such investment may be made except in connection with a financing program approved by the State Bond Commission. For the purposes of the statement of cash flows, the Proprietary Fund considers its investment in LAMP and al highly liquid investments with a maturity of three months or less when purchased, to be cash equivalents. 8. Short-term lnterfund Receivables/Payables During the course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These receivable and payables are classified as "due from other funds" or "due to other funds" on the balance sheet. Short-term interfund loans, if any, are classified as "interfund receivables/payables". 9. Inventories The cost of material and supplies acquired by governmental funds are recorded as expenditures at the time of purchase. The inventory of such materials and supplies at June 30, 1996 would not be material to the financial statements. The inventory of the Proprietary Fund is stated at the lower of cost or market, determined by a first-in, first-out method. 10. Prepaid items Payments made to vendors for services that will benefit periods beyond June 30, 1996 are recorded as prepaid items. Prepaid insurance represents the majority of this balance. 11. Restricted Assets Funds on hand which represent "customer meter deposits" are classified as restricted assets on the balance sheet of the enterprise fund since these funds may only be used for the payment of any outstanding water bills when customers discontinue service. 
-16- 



TOWN OF GRAND ISLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30,1996 NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 12. Fixed Assets General fixed assets are not capitalized in the funds used to acquire or construct them. Instead, capital acquisition and construction are reflected as expenditures in governmental funds, and the related assets are reported in the general fixed asset account group. All purchased fixed assets are valued at cost, where historical records are available, and at estimated historical costs where no historical records exist. Donated fixed assets are valued at their estimated fair market value on the date received. The costs of nornlat maintenance and repairs that do not add to the value of the asset or materially extend asset lives are not capitalized. Public domain ("infrastructure") general fixed assets consisting of roads, bridges, curbs and gutters, streets and sidewalks, rock jetties, drainage and lighting systems are not capitalized, as these assets are immovable and of value only to the government. Assets in the general fixed asset account group are not depreciated. Depreciation of buildings, equipment and vehicles in the Proprietary Fund type is computed using the straight-line method. Depreciation expense applicable to those fixed assets acquired through capital contributions is closed out to the related contributed capital accounts rather than retained earnings. It is considered preferable under the matching concept, as receipts of these fixed assets have been recorded as additions to contributed eapital. 13. Compensated Absences In both the governmental and proprietary fund types, annual and sick leave are expended when claimed by the employee rather than when earned. In the opinion of management, the liability due at June 30, 1996 would not be material to the financial statements. 14. Long-term Obligations For long-term obligations, only that portion expected to be financed from expendable available financial resources is reported as a fund liability of a governmental fund. The remaining portion of such obligations is reported in the general long-term debt account group. 15. Fund Equity 

16. lnterfund Transactions Quasi-external transactions are accounted for as revenues, expenditures or expenses. Transaction that constitute reimbursements to a fund for expenditures initially made from it that are properly applicable to another fund, are recorded as expenditures in the reimbursing fund and as reductions of expenditures in the fund that is reimburses. All other interfund transactions, except quasi-external transactions and reimbursements, are reported as transfers. Nonrecurring or nonroutine permanent transfers ofequlty are reported as residual equity transfers. All other interfund transfers are reported as operating transfers. 
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TOWN OF GRAND ISLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30,1996 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 17. Total Columns on Combined Statements Total columns on the general purpose financial statements are captioned "memorandum only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial positions, results of operations or changes in cash flows in conformity with generally accepted accounting principles. Neither are such data comparable to a consolidation, lnterfund eliminations have not been made in the aggregation of this data, 
NOTE B - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY BUDGET In accordance with the Louisiana Local Government Budget Act (LSA-RS 39:1301), the procedures used by the Town in establishing the budgetary data reflected in the finaneial statements are as follows: a. Not less than 30 days before the end of the fiscal year, the Mayor recommends to the Board of Aldermen a proposed operating budget for the ensuing fiscal year. The operating budget includes proposed expenditures and the means of financing them. b. The proposed budget is summarized and advertised and the public notified that the proposed budget is available for inspection and that withing 10 days thereafter public hearings are conducted to obtain taxpayer comments. c. The budget is then legally enacted by passage of an ordinance by the Board of Aldermen. d. Any revisions tba! alter the total expenditures of a department must be approved by the Board of Aldermen. Changes to specific line-items within the departments must also be approved by the Board. Budgeted amounts presented in the financial statements are as originally adopted or as finally amended by the Board of Aldermen by Ordinance No. 655. EXPENDITURES IN EXCESS OF APPROPRIATIONS The following funds had expenditures on a budgetary basis in excess of appropriations for the year ended June 30 1996: Expenditures Budget Excess General Fund Streels Department Recreation and Relief Special Revenue Funds Community Center and Playground Dist. No. 16 Bridge Lighting Fund F, nterprise Fund Waterworks and Gas Utilities 

$ 
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117,251 $ 263,519 
57,368 2,500 
1.175.53 

113,826 $ 261,823 
56.313 0 

0,425) (I,696) 
(I,055) (2,500) 
(13,673) 



TOWN OF GRAND ISLE, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS June 30, 1996 

NOTE B - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY (CONTINUED) Expenditures exceeded appropriations in the Special Revenue Funds for the following reasons: The Streets and Sanitation Departments exceeded budget because of the effect of accruing salaries. The Community Center and Playground District No. 16 fund exceeded budget to adjustments made to prepaid insurance. The Bridge Lighting Fund incurred unanticipated bridge repairs. The Waterworks and Gas Utilities fund exceeded budget due primarily to the unanticipated writing offof bad debts. All of the excesses noted above were absorbed by available fund balances/retained earnings. 
NOTE C - DEPOSITS AND INVESTMENTS At fiscal year end, the carrying amount of the Town's deposits was $288,941 and the bank balance was $592,310 Of this amount, $1,200 was held in a certificate of deposit. The bank balance is categorized as follows: 

Category Bank Balance Amount insured by FDIC, or eollaleralized with securities held by $ 288,941 the Town's agent in the Town's name Amount collateralized with securities held by the pledging financia institution's trust department or agent in the Town's name Uncollaleralized (includes balance that is eollateralized with securities held by the pledging financial institution but not in the Town's name) Total Bank Balance 
Under GASB Statement No. 3, the Town's investments at year end are to be categorized to give an indication of the level of risk assumed by the Town at year-end. Category 1 includes investments that are insured or registered or for which lhe securities are held by "the Town or its agent in the Town's name. Category 2 includes uninsured and unregistered investments for which the securities are held by the eounterparty's trust department or agent in tile Town's name. Category 3 includes uninsured or unregistered investments for which the securities are held by the eounterparty, or by its trust department or agent but not in the Town's name. The Town's investments consist of shares in the Louisiana Asset Management Pool (LAMP). The balance as of June 30, 1996 for all funds is $1,011,725. Because this investment is not evidenced by securities that exist in physical or book entry form, it is not categorized. 
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NOTE D - RECEIVABLES 
TOWN OF GRAND ISLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30,1996 

Receivables at June 30, 1996 consist of the following: 
General Special Revenue Enterprise Total Receivables: Accounts Utilities Grass liens Franchise taxes lntergovernmenlal Sales taxes Beer taxes Tobacco taxes DOTD. highway maintenance Hazard Mitigation grant Department of Wildlife and Fisheries - Playground Town No. 16 Gaming fees and Commissions Other Subtotal Less allowance for uncollectibles Net receivables 

$ 0 $ 0 $ 123,952 $ 0 18,562 0 5,516 0 0 63,950 1,000 1,892 0 0 34,003 0 7,180 

0 0 0 6,351 0 0 0 0 228,705 o 53,190 o 32,426 ~l OflO 514,321 tl O0fl 
The Town generally considers all receivables to be collectible, however, in the Enterprise Fund, an allowance for uncollectibles of approximately I percent ($1,000) of the utility bills receivable has been recorded. Included within the accounts receivable of the Waterworks and Gas Utilities Enterprise Fund is $27,659 of unbilled receivables. This amount represents approximately one-half of the July 31, 1996 water and gas bills which are for the actual usage of water and gas in the last half of June 1996. Also included above is $ 80,801 due for Playground Town No. 16. This amount represents the balance of parish dedicated ad valorem taxes collected by the Parish on the Town's behalf under a local cooperative agreement. 
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NOTE E - FIXED ASSETS 
TOWN OF GRAND ISLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30,1996 

The following is a summary of changes in the general fixed asset account group during the fiscal year: 
Asset Categoly Balance at Beginning of year Additions Deletions Balance at End of Year Land Buildings and improvements Fumitur~ and equipment Heavy equipment Vehicles Total 

0 $ o o o o 
286,228 ,600,519 366,634 621,469 171.717 

Below is a summary of fixed assets by source Fixed Asset/Source Amount Land Bufldings and improvements Fumit ur~ and ~quipmen! Heavy equipment Vehicles Total 
|nvcslment from: General Fund Drainage District No. Recreation Fund Community Center and Playground Dislriet No. 16 Mosquito Control Fund Ambulance District No. 2 Capital Projects Fund Other - Federal Revenue Sharing othe[ - Parish Grants Other - Unknova~ TOTAL 

286,228 1,600,519 366,634 621369 171.717 
921,605 196,013 193,561 723,500 8,911 26,005 6,500 
131,713 708,107 130,652 
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TOWN OF GRAND ISLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1996 NOTE E - FIXED ASSETS (CONTINUED) The following is a summary of proprietary fund property, plant and equipment at June 30, 1996 
Asset Type Amount Land Buildings and improvements Furniture and fixtures Vehicles and heavy equipment Utility distribution systems and lines Water Uansmission system Water distribution system Water tank Water meters Gas distribution system Deltidc 6" gas line Gas meters Lee Street extension 
Less: accumulated depreciation 

17,051 285,145 62,135 162,366 

(1,566,876) Net Property, Plant, and Equipment $ 1.602.879 
Useful lives used for computing depreciation are as follows Description Life in Years Buildings and improvements Furniture and fixtures Vehicles and heavy equipment Utility distribution systems and lines 
NOTE F - TAXES PAID UNDER PROTEST 

20-50 5-10 5-10 10-50 
The unsettled balances due to taxing bodies and others at June 30, 1996 include $3,113 of taxes paid under protest, plus interest earned to date on the investment of these funds. These funds are held in the Property Tax Protest Agency Fund pending resolution of the protest. 
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TOWN OF GRAND ISLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30,1996 NOTE G-LONG-TERM DEBT Capital Leases The Town has entered into lease agreements as lessee for financing the acquisition of a tractor loader - backhoe and a garbage truck. These lease agreements qualify as capital leases for accounting purposes (bargain purchase options) and, therefore, have been recorded at the present value of the future minimum lease payments as of the date of their inception. The following is an analysis of equipment leased under capital leases as of June 30, 1996: 
General Fixed Assets Front Loader - backhoe $ Garbage Truck Total 
27,20 63,29 

The following is a schedule of the future minimum lease payments under these capital leases, and the present value of the net minimum lease payments at June 30, 1996. Fiscal Y~ar~Ending Jame 3/). 1997 1998 1999 Total minimumlease payments Less: amountrepresenting interest Present value of future minimum lease payments 
Installment Purchases 

General Long-term Debt $ 9.222 4,757 47,507 (3,903) 

The Town purchased two police cars in 1995 through the Jefferson Parish Sheriff's Office. The Town is reimbursing the Sheriff's Office for the ears on an installment basis. The following is a schedule of the future minimum payments on these installment purchases. Eiscal Ycar~nding June 30. 
997 998 999 Total minimum lease payments 

General Long-term Debt $ 2,869 2,869 9 
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TOWN OF GRAND ISLE, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS June 30,1996 

NOTE G - LONG-TERM DEBT (CONTINUED) Changes in Long-Term Liabilities The following is a summary of the changes in general long-term obligations for the fiscal year ended June 30, 1996: 
Type of Debt Balance, July 1995 Additions (Reductions) Balance, June 30, 1996 Capital leases Installment purchases Totals 

$ 61,080 $ 33.977 (17,476) $ (8,239) 43,604 25.738 
NOTE H - RESERVATION AND DESIGNATIONS OF FUND BALANCES/RETAINED EARNINGS 
The following reserves and designations of fund balance/retained earnings have been provided for in the financial statements. Retained Earnings - Reserved for Depreciation and Contingencies A "depreciation and contingencies fund" and a "surplus revenue fund" were established under the 1962 Waterworks and Gas Utilities Revenue Bond indenture. Amounts equalling at least 5 % of gross revenues of the system are to be transferred to this fund for extensions, additions, improvements, renewals and replacements. In accordance with Town Resolution No. 968, the transfers continue to be made even though the bonds have been defensed. 2. Fund Balance - Reserved for Prepaid Items This reserve was established as an offset against the asset, prepaid items, because it does not constitute an available, spendable resource of the fund even though it is a component of current assets. Fund Balance - Reserved for Restricted Expenditures This amount represent the balances remaining on funds received from the State dedicated to beach clean up projects ($4,648) and donations received for erosion control projects ($5,000). 4. Fund Balance - Reserved for Drainage Pumps This reserve represents the balance of a construction eomraet to purchase and install pumps aand related machinery in connection with the Grand Isle Drainage Project 11 - Hazard Mitigation Grant Program. Fund Balance - Designated for Subsequent Year's Expenditures This designation represents the budgeted deficiency of revenues over expenditures in the 96-97 budget. 
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TOWN OF GRAND ISLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30,1996 NOTE 1 - CONTRIBUTED CAPITAL Enterprise fund contributed capital decreased by the following amounts: 
Municipal Govcrtlmont Federal Total Government Balance at June 30,1995 Less: amonlzation of cost of water storage tank (Contributed Asset) Balance at June 30, 1996 

NOTE ,1 - "I'AXES 

$ 32~,0~ $ 
0 

653,250 $ f25.125) 

Of the 3 percent levied by 'the Parish, ~ percent is temi'aed to'the Jefferson Parish Publi~ School System and 2 ~ percent is remitted to the Town (as in incorporated municipality). Of the 2 tA percent received by the Town, 1/6 percent is recognized in the Drainage District No. 1 Special Revenue Fund. The balance goes to the Town's General Fund. The 1/4 percnet levied by the Sheriff's Office is remitted directly to the Town for law enforcement purposes and is recognized in the General Fund. 
Ad Valorem Tax The Town levies an ad valorem tax on real property within the city limits. Ad valorem taxes are recognized in the fiscal year in which the taxes are levied. The levy is generally made as of November 15 of each year. The tax is due, and becomes an enforceable lien on the property, on the ftrst da~J of the month following the filing of the tax roll by the Parish Assessor with the Louisiana Tax Commission (usually December 1). The tax is considered delinquent on March 1 in the year after the levy. The taxes are billed and collected by the Town. Ad valorem taxes are levied based on property values determined by the Jefferson Parish Assessor's Office (a separate entity). All land and residential improvements are assessed at 10 percent of its fair market value, and other property at 15 percent of its fair market value. Ad valorem taxes are levied (per $1,000 assessed value) in varying amounts for maintenance and operation of the Town. A homestead exemption is in effect which essentially makes the first $2,500 of assessed value exempt from taxes. The number of mills levied on the 1995 tax rolls was 7.00 for the General Fund and 5.00 for the Waterworks and Gas Utilities fund. 
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TOWN OF GRAND ISLE, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS June 30,1996 NOTE K-INTERFUND TRANSACTIONS RECEI VABLES/PAYABLES Individual balances due from/to other funds at June 30, 1996 are as follows Fund lnterfund Receivable lrtterfund Pay0ble General Fund Special Revenue Funds Anlbulane~ District No. 2 Drainage District No. I Erosion Control Fund Mosquito Control Fund Community Center and Playground District No. 16 Riverboat Gambling Admission Fees 

Enterprise Funds Unrestricted Restricted 

OPERATING TRANSFERS 

76447 $ 36.112 
0 36,112 0 0 0 

4,281 0 9,650 5,018 186 0 27.312 

A summary of operating transfers by fund type for the fiscal year ended June 30, 1996 is as follows: 
Fund Type Transfers To or From Operating Transfers In Operating Transfers Out General Fund Riverboat Gaming alld Admission Fees $ Waterworks and Gas Utilities 

Special Revenue Fund Riverboat Gaming and Admission Fees Enterprise Fund Waterworks and Gas Utilities 
General Fund 
General Fund 
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05,792 $ 2,232 0 0 08,024 0 
0 
0 

05,792 
2,232 



TOWN OF GRAND ISLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1996 NOTE K- INTERFUND TRANSACTIONS (CONTINUED) RESIDUAL EQUITY TRANSFERS A summary of residual equity transfers for the fiscal year ended June 30, 1996 is as follows: Tretnsfers To or From R.~sidua! Equity Transfers In Residual Eqaity Transfers Out General Fund Capital Project Fund Capital Project Fund General Fund 
NOTE L - RISK MANAGEMENT 

$ ,574 $ 0 0 ,574 

The Town is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors and omissions, and natural disasters for which the Town. To protect itself from these losses, the Town participates in the Louisiana Municipal Risk Management Agency (LMRMA), a public entity risk pool operating as a common risk manangment and insurance program for municipalities within the state. The Town pays annual premiums to LMRMA for coverage on general liability, auto, law enforcement officer's liability, and public official's errors and omissions liability. Coverage limits per occurrence is $500,000, with an aggregate limit of $500,000 on general liability claims. The Town also carries commercial insurance for other risks of loss, including workers' compensation, employee health and accident insurance, fire damage, etc. Settled claims resulting from these risks have not exceeded commercial coverage in any of the past three fiscal years. 
NOTE M - COMMITMENTS AND CONTINGENCIES Commitment - Deltide 6-inch Gas Line On August 1 I, 1962, the Town entered into a lease agreement with Deltide Fishing and Rental Tools, Inc. whereby Deltide leased its interest in a 6" gas line to the Town for a period of 30 years. Under the lease agreement, the Town agreed to pay Deltide $200 per year as compensation for administrative and other expenses incurred in connection with the lease agreement. In addition, the Town agreed to reimburrse Deltide for any and all amounts which Deltide may have to pay for operation, maintenance and repair of the gas line. 
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TOWN OF GRAND ISLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30,1996 NOTE M - COMMITMENTS AND CONTINGENCIES (CONTINUED) 2. Federal Financial Assistance The Town participates in certain federal Enaneial assistance programs. The programs have been audited in accordance with the Single Audit Act of 1984, however, the grantor agencies may provide for further examinations. The Town believes that further examinations would not result in any material disallowed COSTS. The food stamp program is operated by the Town under an agreeement with the Louisiana Department of Health and Human Resources. Under this program, the Town is responsible for the issuance of food coupons to eligible participants in lhe Town. The value of the food coupons on hand, received and issued is not recorded in the accompanying statements. Activity for the year was as follows: Balance at July I, 1995 Received during year Issued during year Balance at June 30, 1996 3. Civil Penalties - Use-Tire Processing Project 

$ 9,125 141~10 (135,181) 
On October 14, 1993, the Louisiana Department of Environmental Quality (DEQ) issued a penalty notice (SE-P-93-0269) against the Town in connection with deficiences noted in the Town's used-tire processing project. Under the Louisiana Environmental Quality Act (LRS 30:2025(e)), the Town has been assessed a civil penalty of $31,625. The Town requested an administrative appeal, which was accepted by the State. DEQ held several hearings on the matter to develop a course of action and to negotiate a reduction in the amount of penalties levied. A verbal agreement was reached to waive the penalty, accordingly, no provision for any liability has been made in the accompanying financial statements. 4. Civil Penalties - Landfill On November 4, 1993 and again on August 14, 1995, the DEQ issued penalty notices (SE-P-93-0271 and SE-P-95-0219) against the Town in connection with violations of the Solid Waste Rules and Regulations and the Louisiana Environmental Quality Act in relation to the Town's dump site (i.e., landfill). Penalties of $51,454 and $75,000 have been levied. Administrative appeals were filed by the Town and accepted by the State. A verbal agreement has been reached whereby the State will waive the penalties if the Town provides for a proper closure (i.e., capping) of the dump site. GASB Codification Section LI 0 requires a government who owns or operates a municipal landfill to recognize the closure and postclosure care costs over the expected life of the landfill rather than after closure takes place. Since the Town's dump site was effectively elosed as of June 30, 1996, a liability for closure costs should have been accrued. Preliminary engineering estimates place the cost of capping the site at approximately $250,000. Formal price quotes have not yet been solicited, thus the true cost is not yet known, however, based on the orders issued by DEQ and the preliminary estimates, it is highly probable that a liability of approximately $250,000 has been incurred. The financial statements do not include a provision for these costs, 
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TOWN OF GRAND ISLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS 
NOTE N- PRIOR PERIOD ADJUSTMENTS June 30, 1996 Fund balance/retained earnings at the beginning of the fiscal year have been restated to correct errors as follows Adjustment Reason To record amounts due to Deltide Fishing and Rental Tools, lne. under the lease agreement described in Note M. The amounts due to Deltldc date back several years and should have been recorded as a liability of the Enterprise Fund in previous fiscal years. 
The effect of these changes on retained earnings at July 1, 1995 is summarized below Adjustment Enterprise Fund 
Fund Balance: as previously reported $ (49,205) I A20,787 Fund Balance: as restated $ I ~37 ! ~582 
The correction of this error did not affect the Enterprise Fund's net income (los) for the fiscal year ended June 30, 1995 as this liability dates back several years. 
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COMBINING STATEMENTS AND INDIVIDUAL FUND AND ACCOUNT GROUP SCHEDULES 



(THIS PAGE LEFT BLANK INTENTIONALLY) 



GENERAL FUND The General Fund is the principal operating fund of the Town of Grand Isle, and is used to account for the financial resources and expenditures not accounted for in any other fund. 
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TOWN OF GRAND ISLE, LOUISIANA 
GENERAL FUND BALANCE SHEET JUNE 30, 1996 

ASSETS Cash and cash equivalents Receivables, net Franchise taxes Intergovernmental Sales tax Beer tax Tobacco tax Gaming fees and commissions Grants Other Due from other funds Prepaid items TOTAL ASSETS 
LIABILITIES AND FUND BALANCE LIABILITIES Accrued salaries and related liabilities Due to other funds Appearance bond deposits 
TOTAL LIABILITIES FUND BALANCE Reserved for prepaid items Reserved for restricted expenditures Unreserved Designated for subsequent year's expenditure Undesignated TOTAL FUND BALANCE TOTAL LIABILITIES AND FUND BALANCE 
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252,711 15,516 63,950 1,000 1,892 7,180 134,003 5,164 76,448 24,552 582,416 

11,777 36,112 31,396 79,285 
24,552 9,648 
66,943 401,988 503,131 
582,416 



TOWN OF GRAND ISLE, LOUISIANA 
GENERAL FUND STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - ACTUAL AND BUDGET FOR THE YEAR ENDED JUNE 30, 1996 

REVENUES Taxes Licenses and permits lntergovemmental Gaming fees and commissions Fines and forfeitures Charges for services Miscellaneous 
EXPENDITURES 

TOTAL REVENUES 
Current General government Public Safety Public works Culture. recreation and tourism 

ACTUAL BUDGET 
568,780 $ 71,388 381,306 28,260 135.206 258,420 85,641 1,529,001 
899,278 289,073 380.770 15,446 TOTAL EXPENDITURES 1,584,567 EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES OTHER FINANCING SOURCES (USES) Operating transfers in Operating transfers out 

504,900 $ 77,500 342.500 21,000 130~00 256,050 77,400 1,409,350 
906,531 292,139 375,649 20,000 1,594,319 

VARIANCE FAVORABLE (UNFAVORABLE) 
63,880 (6,112) 38,806 7,260 5,206 2,370 g,241 119~51 
7,253 3,066 (5,121) 4,554 9,752 

(55,566) (184,969) 129,403 
108,024 0 TOTAL OTHER FINANCING SOURCES (USES) 108,024 EXCESS (DEFICIENCY) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER USES FUND BALANCES Beginning of year Residual equity transfers End of year 
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94.000 0 
94.000 

4,024 0 
4.024 

52,458 (90,969) 143,427 
449,099 1,574 449,099 0 0 .574 503,131 $ 358,130 $ 145,00 



TOWN OF GRAND ISLE, LOUISIANA GENERAL FUND SCHEDULE OF REVENUES - ACTUAL AND BUDGET FOR TIlE YEAR ENDED JUNE 30,1996 
TAXES Ad valorem Sales General Law enforcement Flolel/motel Franchise tax Entergy Callais Cable Total 
LICENSES AND PEILMFI S Business Occupational blquo~ u,.d been Non-buslness Buitding Zoning and ac[justmcnts Total Federal FEMA Wildlife & Fisheries - Fishing Pier Food Stamp Admlnlslrafve Reimbursement State Tobacco tax Beer lax Parish road fund LCLF/CJCC grants DARE Local parish drainage grants Parish tourism grants Total GAMING FEES AND COMMISSIONS Video poke~ allocation FINES AND FORFEITURES Fines and court costs Bond fees Total CHARGES FOR SERVICES Sanilalion Tax research and notices Total MISCELLANEOUS lnlerost income h~te~departmema~ admlnigtration fee 10% tax collection charge Donation - Tenneco Donations - Tourism Donations. DARE fundraiser Olher 
TOTAL REVENUES 

ACTUAL BUDGET 

45,1 l0 10,452 42,000 9,000 

VARIANCE FAVORABLE (UNFAVORABLE) (6,6o9) 55,725 7,299 2,903 3,110 1,452 
59,779 2,200 7,909 1,500 
39.000 6,000 12,000 5O0 

779 (3,800} o,ogD i.ooo 
6.111 242,342 1,601 7,569 3,565 51,980 2,200 3,938 

0 215,000 0 7,000 $,000 50,000 2,500 0 50.000 50,000 10,000 10.000 381,306 342,500 2g,200 21,000 133,869 130,000 1,337 0 133,206 130,000 237,355 235,000 1,005 1,050 

6.111 27,342 1,601 569 (4~3s) 1,980 (30o) 5.938 0 0 38.806 
3,869 1,337 5,206 2353 15 

14,911 50,400 7,657 3,000 1,410 2,292 3,971 
15,000 50,400 7,000 0 0 0 5,000 

(89) o 657 5,000 1.410 2,292 0,029) 
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TOWN OF GRAND ISLE, LOUISIANA GENERAL FUND SCHEDULE OF EXPENDITURES BY DEPARTMENT- ACTUAL AND BUDGET - GENERAL GOVERNMENT FUNCTION FOR THE YEAR ENDED JUNE 30, 1996 
OENERAL AND ADMINISTRATIVE Office salaries Payroll taxes Unemployment tax Insurance - hospitalization Insurance- workmen's compensation Retirement - police Aldermen - per dittos Aldermen expenses Audit Legal and professional fees Office supplies Coffee supplies Janitorial supplies Advertising Signs end insigniBs LMA - dues LMA - expenses Dues and subscriptions Insurance - general and automotive Utilities Postage Bank charges Telephone Repairs - office equipment Repairs * buildings Repairs -vehicles Gas i~nd oil Public assistance Physicals School training Travel and other Computer eons'alting Safety equipment Elections expense Miscellaneous lntergovemmental - bantam league Intergovemmental - GIVFD Intergovemmental - Port Commission Capital outlay Office furniture and equipment Vehicles Chrlstn~as decorations Fishing pier repairs Buildings and structures TOTAL DEPARTMENT 
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$ 
ACTUAL BUDGET 
57,896 $ 40,477 1,020 102,037 84~942 7,549 25,186 1,482 4,260 103,425 2,054 867 299 6,872 1,257 112 483 279 36,796 10,779 3,007 127 10,184 3,422 2,562 1,768 I A37 2,262 1,263 0 242 gO 327 2,302 2,602 0 75O 5,865 250 6,401 0 212,454 58,879 

56,469 $ 40,500 1,000 00,0o0 72,700 7,600 25,186 1,500 4,260 15,200 2,100 870 400 6,900 1,258 112 4,500 400 33,000 10,800 3,000 128 10,200 3,500 2,600 1,800 1,500 2,300 1,500 200 250 300 400 2,300 8,500 4,831 750 I~.,~Y3 0 300 6,450 0 215,000 58S00 

VARIANCE FAVORABLE (UNFAVORABLE) 

50 49 0 2,546 21 $ 818,256 $ " 823,464 $ 5,208 



TOWN OF GRAND ISLE, LOUISIANA GENERAL FUND SCHEDULE OF EXPENDITURES BY DEPARTMENT - ACTUAL AND BUDGET - GENERAL GOVERNMENT FUNCTION (CONTINUED) FOR THE YEAR ENDED JUNE 30, 1996 

MAYOR'S DEPARTMENT Salaries Local arid special expenses Telephone Office supplies Repairs - vehicles Gas and oil Miscellaneous Capital outlay Office furniture and equipment TOTAL DEPARTMENT 

ACTUAL BUDOET 

00 100 $ 53,160 
PLANNING COMMISSION AND TAX DEPARTMENT Salaries $ Office supplies Printing - tax bills Postage Adveffising Reeordation Travel and other Miscelltmeous TOTAL DEPARTMENT 1OTAL GENERAL GOVERNMENT 
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22,147 206 2,580 2,232 (349) 1,335 8 (297) 
21,895 $ 300 2,581 2,300 550 2,000 50 t00 

VARIANCE FAVORABLE ('0NFAVORABLE) 
(279) 0 0 9 77 36 288 0 3 
(252) 94 I 68 899 665 42 3.97 $ 27,862 $ 29,776 $ 1,914 $ 899,278 $ 906,531 $ 7,253 



TOWN OF GRAND ISLE, LOUISIANA 
GENERAL FUND SCHEDULE OF EXPENDITURES BY DEPARTMENT - ACTUAL AND BUDGET - PUBLIC SAFETY FUNCTION FOR THE YEAR ENDED JUNE 30,1996 

POLICE DEPARTMENT Salaries Dues and subscriptions Food and lodging - deputies Food - prisoners Travel and other Office supplies Coffee supplies Janitorial supplies Telephone Uniforms Ammunitiort Repairs- equipment Repairs -vehicles Chera[eals Postage School training DARE program expenses DARE fundraiser expenses Utilities Gas and oil Small tools and equipment Miscellaneous Capilal outlay Office furniture and equipment Vehicles and equipment Guns end equipment TOTALDEPARTMENT CIVIL DEFENSE Emergency fund Gas end oil TOTALDEPARTMENT TOTALPUB~C SAFETY 

ACTUAL BUDGET 
212A29 $ 222 1,919 3O9 1,347 3,839 353 515 9,502 1,609 177 2,050 60~1 12,053 120 24 3,124 1,424 1,580 3,228 15,066 33 648 649 5,464 285 650 7,100 650 $ 288,569 $ 290,039 $ 

$ 504 $ 0 $ 504 ,6OO $ 500 

VARIANCE FAVORABLE (UNFAVORABLE) 
(4,275) 78 281 291 3 (39) 57 85 (2) 91 473 50 2OO 47 80 I 76 26 20 72 1,784 67 2 
,636 365 470 
,096 500 $ 2,100 $ 1,596 $ 289,073 $ 292,139 $ 3,066 
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TOWN OF GRAND ISLE, LOUISIANA GENERAL FUND SCHEDULE OF EXPENDITURES BY DEPARTMENT - ACTUAL AND BUDGET - PUBLIC WORKS FUNCTION FOR THE YEAR ENDED JUNE 30, 1996 

STREETS DEPARTMENT Salaries Street overlaying Street repairs Street signs Small tools and equipment Repairs - vehicles Travel and other Gas and oil Limestone Miscellaneous Capital outlay Vehicles and equipment Debt Service Principal Itxterest TOTAL DEPARTMENT 
SANITATION DEPRTMENT Salaries Chemicals Repairs- dumpsite Gas and oil Repairs - vehicles Small tools and equipment Travel and other Utilities Contracted services - hauling Miscellaneous Capital outlay Vehicles and equipment Debt Service Principal Interest TOTAL DEPARTMENT TOTAL PUBLIC WORKS FUNCTION 

$ 
ACTUAL BUDGET 
88,984 $ 0 1,055 1,605 343 5,927 35 5,23 I 9,912 786 24 3,024 325 $ 117,25 

$ 

0 2,000 

VARIANCE FAVORABLE (UNFAVORABLE) 

$ 113,826 $ (3,425) 
84,886 $ 2,058 2,202 5,710 15,129 357 1,528 2,683 99,044 3,871 29,173 13,974 2,904 

83,023 $ 2,100 2,300 5,800 16D00 400 1~00 2,700 99,100 3,800 30,000 13,000 2,000 827 (974) (904) $ 263,519 $ 261,823 $ (I,696) $ 380,770 $ 375,649 $ (5,121) 



TOWN OF GRAND ISLE, LOUISIANA GENERAL FUND SCHEDULE OF EXPENDITURES BY DEPARTMENT - ACTUAL AND BUDGET - CULTUREI RECREATION AND TOURISM FOR THE YEAR ENDED JUNE 30, 1996 

TOURISM DEPARTMENT Advert/sing Dues and subscriptions Office supplies Telephone Postage Travel and other Miscellaneous TO3~I. DEPARTMENT ENGRAVING PRO~ECT Con~act~ servi~s-engmving TOTAL DEPARTMENT 

$ 
ACTUAL BUDGET 
0,136 $ 377 137 608 321 2,950 917 

4.00O $ l,gO0 2O0 6OO 400 3,000 800 

VARIANCE FAVORABLE (UNFAVORABLE) 
3,864 623 63 (S) 79 50 (HT) $ 15,446 $ 20,000 $ 4,554 

$ $ 0 $ 0 $ o $ 0 $ 0 0 TOTALCULTURE, RECREATIONANDTOURISM $ 15,446 $ 20,000 $ 4,554 
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SPECIAL REVENUE FUNDS Special Revenue Funds account for the proceeds of specific revenues that are legally restricted to expenditures for specific purposes. AMBULANCE DISTRICT NO~2 Used to account for the proceeds from a $2 fee per month assessed residents and, effective January I, 1996, an ad valorem tax levied by the Parish, to provide emergency services to the community. SEIZURE ANDFORFEITURE Used to account for the proceeds of funds seized during drug enforcement activities, These proceeds are to be used exclusively for drug enforcement. DRAINAGE DISTRICT ND~ 1 Used to account for the proceeds of one-third of the 1981 ~ cent sales tax to be used for operations, maintenance, and improvements of the Town's drainage system. EROSION CONTROL EUND Used to aCCount for intcrgovernmental revenues and donations received to be used for croton control projects within the Town limits. BR1DGE REPAIR Used to account for the proceeds of a grant from ouisiana Disaster Relief. These proceeds are to be used to repair the Highway I fishing bridge due to damage caused by Hurricane Andrew in August 1992. MOSQUITO CONTROL FUND Used to account for the proceeds of a mosquito fee assessed on all residential and commercial property to be used to control the mosquito population within the community. RECREATION EUND Used to account for the proceeds of a State racing tax to be used for recreational activities and facilities COMMUNITY CENTER D DISTRICT NO J6 Used to account for file proceeds of an ad valorem tax levied by the Parish of Jefferson and remitted to the Town for the construction, operations, and debt service costs of the Grand Isle Community Center and Playground District. BRIDGE LIGHTING FUND Used to account for a grant from Iefferson Parish to be used to repair and maintain the lights on the fishing bridge. RIVERBOAT GA MBL1NG AND~,DMISS1ON S FEES Used to account for the Town's 5 percent share of boarding fees received by Jefferson Parish from the Boomtown Belle Casino. 
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TOWN OF GRAND ISLE, LOUISIANA SPECIAL REVENUE FUNDS COMBINING BALANCE SIIEF.T J IIN]~" 30,1996 

ASSETS Cash end cash equivalents $ Rcc, eivables Accounts re.~civab]e Intergovemmental gales tax Hazard Mitigation grant Playground District No. 16 taxes Gaming fees end commissions Due from other funds Prepaid items TOTALASSETS LIABILII"IESANDFUNDEQUITY Liabilities Accrued payroll and deductions Due to other funds Total Liabilities Fund Equity Fund Balances Reserved for prepaid items Reserved for drainage pumps Unreserved Designated Undesignated Total Fund Equity 

AMBULANCE DISTRICT NO. 2 
5,149 1; 0 0 0 0 0 0 3,652 

SEIZURE AND FORFEITURE 
318 $ 0 0 0 0 0 0 0 

TOTAL LIAB|LITIES AND FOND EQUITY $ 18,801 $ 

DRAINAGE DISTRICT NO. I 
3,962 $ 0 4,576 40,368 0 0 36,112 0 

EROSION CONTROL FUND 
39,790 0 0 0 0 0 0 0 

0 $ 0 0 $ 0 0 0 
0 0 0 318 ---3-ig- 
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318 

0 9,650 9,650 
0 0 93,000 0 0 0 (7,982) 30,140 85D18 30,140 $ 85,018 $ 39,790 



$ 
BRIDGE REPAIR 
490 $ 0 0 0 0 0 0 0 

MOSQUITO CONTROL 
42,227 $ 18.562 0 0 0 0 0 537 $ 490 $-- 61,326 

0 $ 0 
0 0 0 490 490 

COMMUNITY CENTER AND PLAYGROUND RECREATION DISTRICT FUND NO. 16 
25,397 $ 0 0 0 0 0 0 0 

81,447 $ 0 0 0 80,801 0 0 30,629 

BRIDGE LIGHTING FUND 
os $ o o o o o o o 

0 $ 5,018 -- 5,0i~- 
537 0 0 55,771 

0 $ 0 679 $ 186 

RIVERBOAT GAMBLING ADMISSION FEES 
306,013 $ 0 0 0 0 8,883 0 0 

514,898 18,562 4.576 40,368 80,801 8,883 36,112 34,818 
0 $ 0 0 865 0 

0 0 0 25,397 
30,629 0 50,272 
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~92,877 $ 

0 $ 27,312 679 46,447 47.126 
0 34,818 0 93,000 0 50.272 287,584 5~3,8o2 287,~F $ 314,896 $ 739,018 



TOWN OF GRAND ISLE, LOUISIANA SPECIAL REVENUE FUNDS COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CilANGES IN FUND BALANCE FOR TIlE YEAR ENDED JUNE 30,1996 

REVENUES Taxes $ ]ntcrgovemmental Gamings fees and commissons Fir~es an~ foTfeit~'es Charges for servieas Miscellaneous TOTAL REVENUES EXPENDITURES Current Public safety Public works Health and welfare Culture and recreation TOTAL EXPENDITURES EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURF.S OTItER FINANCING SOURCES (USES) Operating transfers in Operating transfers out TOTAL OTHER FINANCING SOURCES (USES) 

AMBULANCE DISTRICT NO. 2 SEIZURE AND FORFEITURE 
0 $ 0 $ 63,871 0 0 0 0 0 23,982 0 10,391 0 98,244 0 
84,011 0 0 0 -- 84,011 14,233 
0 0 

0 0 0 

DRAINAGE DISTRICT NO. I 
27,918 $ 40,368 0 0 0 107 

EROSION CONTROL FUND 
0 0 0 o 0 1~79 1,07ff- 

0 0 41,867 9,650 0 0 0 0 41,867 " ' 9,650- 
26,526 (8,57/) 0 0 0 0 

0 0 0 0 EXCESS (DEFICIENCY) OF REVENGES OVER EXPENDITURES AND OTHER SOURCES (USES) 14,233 0 26,526 FUND BALANCE Begirming of year End of year 287 318 $ 14,520 $ 318 
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58,492 38,711 $ 85,018 $ 30,140- 



BRIDGE REPAIR 
0 $ 0 0 0 0 13 13 

MOSQUITO CONTROL FUND 
05 o 0 0 44,198 787 

RECREATION FUND 
COMMUNITY CENTER AND PLAYGROUND DISTRICT NO. 16 
0 142,103 0 0 4,056 7.813 

0 0 0 0 0 0 0 40,231 0 0 0 400 o 4d,~" " 4oo 
o o 
4.754 995 0 0 0 0 

0 0 0 157,36B 

BRIDGE LIGHTING FUND 
$ 0 $ 0 0 0 0 5 5 
0 0 0 2,500 

~VERBOAT GAMBUNG ADMISSION FEES TOTAL 
0 0 213,607 0 0 12,720 
27,918 246,342 213,607 0 72,236 34,310 

(3,396) (2,495) 226,327 258,386 0 0 0 0 
0 0 

3 4.754 995 
477 51,554 490 $'--- 56,308 

(2,495) 
24,402 195,408 2,600 $--~)"5~-79~" $ %92,012 $ 105 
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0 0 (|05,792) (105,792) (105,792) Q05,792) 
167,049 539,298 $ 287,584 $" 691,892 
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TOWN OF GRAND ISLE, LOUISIANA SPECIAL REVENUEFUNDS COMBINING SCHEDULE OFREVENUES, EXPENDITURES, AND CHANGESINFUNDBALANCE-ACTUALANDBUDGET FOR THEYEARENDEDJUNE30,1996 

REVENUES Taxes lntergovemmental Gamings fees and commissons Fines and forfeitures Charges for services Miscellaneous TOTAL REVENUES EXPENDITURES Current Public safely Publie works Health and welfare Culture and recreation TOTAL EXPENDITURES EXCESS (DEFICIENCY) OF REVENLIES OVER EXPENDITURES OTHER FINANCING SOURCES (USES) Operaling transfers in Operating transfers oul TOTAL OTHER FINANCING SOURCES (USES) EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES AND OTHER SOURCES (USES) 
FUND BALANCE Beginning of year End of year 

(continued) 

TOTALS BY FUNCTION 
ACTUAL BUDGET 
27,918 $ 246,342 213,607 0 72,236 34,310 

25,000 298,700 168,000 0 73,500 18,900 594,413 584,100 
84,011 51,517 40,231 60,268 

89,924 237,900 47,500 156,913 

FAVORABLE (UNFAVORABLE) 
2,918 (52,358) 45,607 0 (1,264) 15.410 
5,913 186,383 7,269 (3,355) 336,027 532,237 196,210 

258,386 
0 (105,792) 
51,863 
0 (94,000) 

206,523 
0 (11,792) 

152,594 (42,137) 
539,298 539,298 

194.731 
$ 691,892 $ 497,161 $ 194,731 
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TOWN OF GRAND ISLE, LOUISIANA SPECIAL REVENUE FUNDS COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - ACTUAL AND BUDGET (CONTINUED) FOR THE YEAR ENDED JUNE 30, 1996 

REVENUES Intergovernmental Parish dedicated ad valorem taxes Charges for services Emergency unit fees Miscellaneeus Interest income Other TOTAL REV}~UES EXPENDITURES Public safety Salaries Payroll taxes Audit Utilities Telephone Insurance Oeneral Hospitalization Lease payments Medical supplies Sehool training Travel and other Repairs and maintenance - vehicles Bank charges Gas and oil - vehicles Miscellaneous Capital outlays "~ehiele an6 equipment TOTAL EXPENDITURES EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES 
FUND BALANCE Beginning of year End of year 
eOnllnued) 

AMBULANCE DISTRICT NO. 2 
ACTUAL BUDGET 
63,871 $ 23.982 168 10,223 

63,700 $ 24,000 0 10,200 98,244 97,900 
33,974 2,467 0 441 474 8,960 3,117 14,602 9,241 297 0 2,222 382 2,136 757 

33,974 2,500 2,000 650 500 9,000 3,200 15,000 10,000 500 700 2,300 0 3,500 800 4,941 5,t00 

FAVORABLE (UNFAVORABLE) 
171 (18) 168 23 
0 33 2,000 209 26 40 83 398 759 203 700 78 (382) 1,364 43 

84,011 89,624 5,613 
14,233 8,276 
287 287 

5,957 
0 $~ 14,52----'--~ $ 8,563 $ 5,957 
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TOWN OF GRAND ISLE, LOUISIANA SPECIAL REVENUE FUNDS COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - ACTUAL AND BUDGET (CONTINUED) FOR THE YEAR ENDED JUNE 30, 1996 

REVENUES 
EXPENDITURES Public safety Supplies TOTAL EXPENDITURES 
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES 
FUND BALANCE Beginning of year End of year 

(continued) 

SEIZURE AND FORFEITURE 
ACTUAL BUDGET 0 
0 0 

0 

o 0oo) 
318 318 

VARIANCE FAVORABLE (UNFAVORABLE) 0 
300 

$ 318 $ 18 $ 300 
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TOWN OF GRAND ISLE, LOUISIANA SPECIAL REVENUE FUNDS COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - ACTUAL AND BUDGET (CONTINUED) FOR THE YEAR ENDED JUNE 30, 1996 

REVENUES Taxes Sales taxes Intergovernmental Federal Hazard Mitigation Grant Miscellaneous Interest income TOTAL REVENUES EXPENDITURES Public Works Utilities Small tools Professional fees Repairs and maintenance - Pump Station No. Repairs end malt'ttenance - Cypress pump Culverts and gates Lease payments Canal cleaning Miscellaneous Capital outlays Pomp stations TOTAL EXPENDITURES EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES FOND BALANCE Beginning ofyear End ofyear 

(continued) 

DRAINAGE DISTRICT NO. 1 
ACTUAD BUDGET FAVORABLE (UNFAVORABLE) 
27.918 $ 25.000 $ 2,918 
40,368 107 03,000 0 (62,632) 107 
3,421 0 0 3,624 226 0 1,200 0 43 

3,800 200 9,900 4,000 0 0 1,200 4,000 800 33,353 103,000 

379 200 9,900 376 (226) 0 0 4.000 757 69,647 126,900 85,033 
26,526 1,100 25.426 
58,492 58,492 0 85.018 $ 59,592 $ 25,426 
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TOWN OF GRAND ISLE, LOUISIANA 
SPECIAL REVENUE FUNDS COMBINING SCHEDULE OF REVENUES~ EXPENDITURES, AND CHANGES IN FUND BALANCE - ACTUAL AND BUDGET (CONTINUED) FOR THE YEAR ENDED JUNE 30, 1996 

REVENUES Miscellaneous Interes! income TOTAL REVENUES EXPENDITURES Public Works Engraving Miscellaneous 

EROSION CONTROL FUND 
ACTUAL BUDGET 
1,079 $ 1,079 
9,650 0 

0 0 
27,000 10,000 

A FAVORABLE (UNFAVORABLE) 
1,079 1,079 
17,350 10.000 TOTAL EXPFNDITURES 9,650 37,000 27,350 EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES (8,571) (37,000) 

FUND BALANCE Beginning of year End of year 

cominucd) 

38,711 38,711 
28.429 
0 $ 30,140 $ 1,711 $ 28,429 
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TOWN OF GRAND ISLE, LOUISIANA SPECIAL REVENUE FUNDS COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - ACTUAL AND BUDGET (CONTINUED) FOR THE YEAR ENDED JUNE 30, 1996 

REVENUES Miscellaneous Interest income TOTAL REVENUES EXPENDITURES Public Works Bridge repairs 

BRIDGE REPAIR 
ACTUAL BUDGET 
3 $ 0 

FAVORABLE (UNFAVORABL~ 
13 0 13 
0 0 0 TOTAL EXPENDITURES 0 0 0 EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES 

FUND BALANCE Beginning of year End of year 

(continued) 

3 0 
477 477 

3 
0 $ 4911 $ 477 $ 13 
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TOWN O1~ GRAND ISLE, LOUISIANA SPECIAL REVENUE FUNDS COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - ACTUAL AND BUDGET (CONTINUED) FOR THE YEAR ENDED JUNE 30, 1996 

REVENUES Charges for services Mosquito fees Grass euttlng fees Miscellaneous Interest income TOTAL REVENUES EXPENDITURES Health and Welfare Repairs and maintenance - vehicles and equipment Gas and oil Chemicals Aerial spraying Grass euttlng Insurance - general Schools and training Miscellaneous Interdepartmental administrative fee Capital outlays Vehicles and equipment TOTAL EXPENDITURES EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES 
FUND BALANCE Beginning of year End of year 

(continued) 

MOSOUITO CONTROL FUND 
ACTUAL BUDGET FAVORABLE (UNFAVORABLE) 
$ 42~98 $ 45~00 $ (2,302) 1,500 1,000 500 787 1,500 (713) 44,985 47,500 (2,515) 
672 0 19,018 15,034 0 107 0 0 5,400 

1,000 500 22,000 15,000 0 1,000 1,000 1,000 5,400 0 600 40,231 ---47,500 
4,754 0 
51,554 51,554 
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328 500 2,982 (34) 0 893 1,000 1,000 0 600 7,269 
4.754 
0 $ 4.754 



TOWN OF GRAND ISLE, LOUISIANA SPECIAL REVENUE FUNDS COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - ACTUAL AND BUDGET (CONTINUED) FOR THE YEAR ENDED JUNE 30, 1996 

REVENUES Miscellaneous Interest income TOTAL REVFNUES EXPENDITURES Culture and Recreation Port-o-lets TOTAL EXPENDITURES EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES 
FUND BALANCE Beginning of year End of year 

eonlinue-d) 

RECREATION FUND 
ACTUAL BUDGET 
1,395 $ 600 $ 

FAVORABLE (UNFAVORABLE) 

1,395 600 795 
400 600 400 600 

0 
24,402 24,402 $ 25,397 $ 24,402 $ 995 
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TOWN OF GRAND ISLE, LOUISIANA 
SPECIAL REVENUE FUNDS COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - ACTUAL AND BUDGET (CONTINUED) FOR THE YEAR ENDED JUNE 30, 1996 

REVENUES Intergovemmental Parish dedicated ad valorem taxes Charges for services Rental income Miscellaneous Interest income Beach sweep donations Other TOTAL REVENUES EXPENDITURES Culture and Recreation Salaries Payroll taxes Insurance 

(continued) 

Hospitalization Workman's compensation General Audit Advertising Travel and other Janitorial supplies Office supplies Repairs and maintenance - Building Office equipment Vehicles and equipment Tennis courts Old bridge Parks and playgrounds Gas and oil Recreational assistance Beach sweep expenses Coffee supplies Small tools and equipment 

COMMUNITY CENTER AND PLAYGROUND DISTRICT NO. 16 
ACTUAL BUDGET 
142,103 $ 4,056 4,832 2,600 381 

132,000 3,500 4,800 1,600 200 

FAVORABLE (UNFAVORABLE) 
10,103 556 32 1,000 181 153,972 142,100 11,872 
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25,857 2,334 4,628 3,279 29,758 4,228 0 19 2,886 896 15,980 245 2,085 0 150 8,959 926 5,733 1,473 84 715 

25,178 2,500 4,700 3,300 28,000 4,300 0 20 3,000 90O 16,000 300 2,100 200 200 9,000 1,000 6,000 1,500 100 715 

(679) 166 72 21 0,758) 72 0 1 114 4 20 55 15 200 50 41 74 267 27 16 0 



TOWN OF GRAND ISLE, LOUISIANA SPECIAL REVENUE FUNDS COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - ACTUAL AND BUDGET (CONTINUED) FOR THE YEAR ENDED JUNE 30, 1996 

Telephone Utilities Interdepartmental administrative fee Miscellaneous Capital outlays Office furniture and equipment Vehicles Playground equipment 

COMMUNITY CENTER AND PLAYGROUND DISTRICT NO. 16 VALANCE FAVORABLE ACTUAL BUDGET (UNFAVORABL~ 242 27,990 15,000 1,323 2,578 0 0 

300 28,000 15,000 1,400 2,600 0 0 TOTAL EXPENDI TURES 157,368 156,313 EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES 
FUND BALANCE Beginning of year End of year 

(continued) 

(3,396) (14,213) 
195,408 195,408 

58 10 0 77 22 0 0 (1,o55) 
10,817 

$ 192,012 $ 181,195 $ 10,817 
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TOWN OF GRAND ISLE, LOUISIANA SPECIAL REVENUE FUNDS COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - ACTUAL AND BUDGET (CONTINUED) FOR THE YEAR ENDED JUNE 30, 1996 

REVENUES Miscellaneous Interest inoome TOTAL REVENUES EXPENDITURES Culture and Recreation Light repairs TOTAL EXPENDITURES 

BRIDGE LIGHTING FUND 
ACTUAL BUDGET 
5 0 5 0 
2,500 2,500 EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES (2,495) 

FUND BALANCE Beginning of year End of year 

(continued) 

0 0 
0 

2,600 2,600 $ 105 $ 2,600 $ 
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FAVORABLE (UNFAVORABLE) 

5 
(2,500) (2,500) 
(2,495) 



TOWN OF GRAND ISLE, LOUISIANA SPECIAL REVENUE FUNDS COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - ACTUAL AND BUDGET (CONTINUED) FOR THE YEAR ENDED JUNE 30, 1996 

REVENUES Gaming fees and commissions Riverboat admission fees Miscellaneous Interest income TOTAL REVENUES EXPENDITURES Public Works Special programs 

RIVERBOAT GAMBLING ADMISSION FEES 
ACTUAL BUDGET 
213,607 $ 12,720 168,000 $ 0 

FAVORABLE (UNFAVORABLE) 
45,607 12,720 226,327 168,000 58,327 

0 74,000 74,000 TOTAL EXPENDITURES 0 74,000 74.000 EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES 226,327 94,000 132,327 OTHER FINANCING SOURCES (USES) Operating transfers in Operating transfers out TOTAL OTHER FINANCING SOURCES (USES) 
0 (105,792) 0 (94,000) 0 (11,792) 

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES AND OTHER SOURCES (USES) 120,535 
FUND BALANCE Beginning of year End of year 

0 120,535 
167,049 167,049 0 287,584 $ 167,049 $ 120,535 



ENTERPRISE FUNDS Enterprise funds are used to account for the operations that are financed and operated in a manner similar to private business enterprises (i.e., where the intent of the governing body is that the costs of providing goods or services to the general public be financed or recovered primarily through user charges). WATERWORKS ANDA3AS~3TILITIES FUND Used to aceount for the provision of water and natural gas services to the residents of the Town. All activities necessary to provide such services are accounted for in this fund, including, but not limited to operations, maintenance, administration, financing and related debt service, and billing and collection. 
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TOWN OF GRAND ISLE, LOUISIANA WATERWORKS AND GAS UTILITY FUND BALANCE SHEET JUNE 30, 1996 
ASSETS Current Assets Cash and eash equivalents Receivables Accounts receivable Due from other governments Other Due from other funds Inventory Prepaid insurance Total Current AsseAs Restricted Assets Cash and cash equivalents Total Restricted Assets Property, plant and equipment (net of accumulated depreciation and amortization of $1.566,876) TOTAL ASSETS 
LIABILITIES AND FUND EQUITY LIABILITIES Current Liabilities Accounts payable Accrued salaries Due to other funds Total Current Liabilities Current Liabilites Payable From Restricted Assets Customer deposits Due to other funds Total Current Liabilities Payable From Restricted Assets TOTAL I.IABILITIES FUND EQUITY Contributed capital Contributions from munieipality Contributions from federal grant Total Contributed Capital Retained Earnings Reserved for depreciation and contingencies Unreserved Total Retained Earnings TOTAL FUND EQUITY TOTAL LIABILITIES AND FUND EQUITY 

$ 433,353 122,952 6,351 2,123 6,01 I 30,515 24,251 625.556 
89,379 89,379 
1,602,879 $ 2,317.814 
$ 49,205 1,230 30.000 
83,368 6,011 89,379 69,814 
328,000 628,125 956,125 
220,584 971,291 1,191,875 2,148,000 
2,317,814 



TOWN OF GRAND ISLE, LOUISIANA WATERWORKS AND GAS UTILITY FUND SCHEDULE OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS - ACTUAL AND BUDGET I~)R THE YEAR ENDED JUNE 30, 1996 
OPERATING REVENUES Water sales Gas sales Service charges Installation charges Delinquent penalties Miscellaneous Total Operating Revenues OPERATING EXPENSES Personal services Contracted services Materials and supplies General and administrative Depreciation and anlortization Depreciation on contributed assets 

ACTUAL BUDGET 
646,938 $ 186,941 3,100 3,655 16,802 1,348 

648,300 $ 187,000 3,100 3,500 16,800 1,500 

VAPOANCE FAVORABLE __0JNFAVORABLE) (1,362) (59) 0 155 2 (152) 
116,647 759,097 15,022 208,963 50,677 25.125 

111,694 774,900 16,000 178,139 56,000 25,125 
(4,953) 15,803 978 (30,824) 5.323 0 

OPERATING INCOME (LOSS) (316,747) (301,658) 12,257 NON-OPERATING REVENUES (EXPENSES) Interest income Ad va|orem taxes lntergoveramental Slate - DOTD highway maintenance Total Non-Operating Revenues (Expenses) INCOME (LOSS) BEFORE OPERATING TRANSFERS OPERATING TRANSFERS OUT NET INCOME (LOSS) Add Back: Depreciation on contributed assets RETAINED EARNINGS Beginning of Year, as Restated End of Year 

26,215 75,231 12,700 
15,500 80,000 12,700 

10,715 (4,769) 0 114,146 108,200 5,946 
(202,601) (2,232) (193,458) 0 (9,143) (2,232) (204,833) (193,458) (11,375) 25.125 25.125 
,371,583 1,420,787 $ ' 1,191,875 $ 1,252.454 (49,204) $ --- (60,5-5~ 



TOWN OF GRAND ISLE, LOUISIANA WATERWORKS AND GAS UTILITY FUND SCHEDULE OF OPERATING EXPENSES - ACTUAL AND BUDGET FOR THE YEAR ENDED JUNE 30~ 1996 
PERSONAL SERVICES Salaries Payroll taxes Insurance -workmen's compensation Insurance - hopitaliza~.io'n artd o~e~ Total Personal Services CONTRACTED SERVICES Water purchases Gas pure:hoses Barging expenses Total Contracted Services MATERIALS AND SUPPLIES Installation materials and labor Gas and oil Chemicals Small tools and supplies Total Matcrial and Supplies GENERAL AND ADMINISTRATIVE Audit Bad debt expense Bank charges Inspection fe~ Insurance - general and auto Interdepartmental administrative fee Leak survey Legal and professional Miscellaneous Office nod janitorial supplies Physicals and drug tasting Postage Repairs and maimenanCc Buildings Equipment and machines Gas distribution Office equipmcnt Telemeter Vehicles Water distribution system Water transmission WaIeT sad gas meters Sales taxes Tax collection commission Telephotlc Training school Travel attd other Utilities Total General and Administrative DEPRECIATION Depreciation and amortization Depreciation on contributed assetS Total Depreciation 

ACTUAL BUDGET 
73,426 $ 5,859 17,228 "116,6'47 
397,598 149,640 211,859 759,097 

4,227 26,520 0 52g 29,796 30,000 4,297 2,040 (8) 2,722 964 5,071 1,182 3,909 9,743 3,396 8,151 3388 5,220 6,221 143 (354) 7,523 4,955 0 51 48,878 208,963 
50~77 25,125 75,802 

72,194 $ 6,000 13,000 20,500 
398,000 165,000 211,900 774,900 
4,100 6~00 4,500 800 ' 16,000 

49,000 
56~00 25,125 81.--7iff~ 

VARlANCE FAVORABLE (UNFAVORABLE) 
(I,232) 141 (4,228) 366 
402 15,360 41 15,803 

73 (26,520) 10 I (6,796) 0 203 60 308 178 36 (71) 18 91 257 104 49 12 280 279 357 354 (23) (455) 200 49 122 (30,824) 
5,323 0 5,323 TOTAL OPERATING EXPENSES $ 1,175,531 $ 1,161,858 $ (13,673) 
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AGENCY FUNDS Agency funds are used to account for assets held by the Town as an agent for individuals, private organizations, other governments and/or other funds. PROPERTY TAX PROTEST Used to account for ad valorem taxes collected under protest. The funds are held in this account pending resolution of the protest. 
GRAND ISLE Pd~LLEF~FLIND Used to account for contributions held on behalf of the victims of the April 1993 tornado. The ftmds will be disbursed to families in need pending approval of relief applications. 
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TOWN OF GRAND ISLE, LOUISIANA AGENCY FUNDS COMBINING BALANCE SHEET JUNE 30,1996 
PROPERTY TAX PROTEST GRAND ISLE RELIEF TOTAL ASSETS Cash and cash equivalents $ 3,113 $ 7,212 $ 10,325 TOTAL ASSETS 

LIABILITIES AND FUND BALANCES LIABILITIES Due to taxing bodies and others Relief funds payable TotalLi~ilities FUND BALANCE TOTALLIABILI~ESAND FUND BALANCE 

$ " 3,113 $ 7,212 $ 10,325 
3,113 $ 0 3.113 
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0 
0 $ 7,212 7,212 0 

3,113 7,212 10,325 
3,113 $ 7,212 $ 10,325 



TOWN OF GRAND ISLE, LOUISIANA AGENCYFUNDS COMBININGSCHEDULEOFCHANGESINDEPOSITBALANCES DUETO OTHERS FORTHEYEARENDEDJUNE30,1996 
DEPOSIT BALANCES DUE TO OTHERS AT JUNE 30. 1995 COLLECTIONS Deposits: Interest income Total Collections DISTRIBUTIONS Deposits settled to: Disaster victims and vendors Total Distributions DEPOSIT BALANCES DUE TO OTHERS AT JUNE 30, 1996 

PROPERTY TAX PROTEST GRAND ISLE RELIEF TOTAL 
3,037 $ 7,796 $ 10,833 
76 165 241 76 165 241 
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0 0 749 749 749 749 
3,113 $ 7,212 $ 10,325 
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SUPPLEMENTARY INFORMATION 
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TOWN OF GRAND ISLE, LOUISIANA 
SCHEDULE OF PAYMENTS TO ADLERMEN For the Year Ended June 30, 1996 

ALDERMEN Ray Santiny Perrry Chighizola Roger Camardelle David Camardelle Robert Collins, Jr. TOTAL 
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AMOUNT $ 5,037 5,037 5,037 5,037 5,037 $ 251185 i 



TOWN OF GRAND ISLE SCHEDULE OF CASH AND CASH EQUIVALENTS June 30,1996 
FUND~CCOUNT GENERAL FUND CASH AND CHECKING Petty cash Operating Aeaounts payable Payroll Erosion Control Land Loss Recovery Appearance Bonds 
LOUISIANA ASSET MANAGEMENT POOL General Fund Aecounts TOTAL GENERAL FUND SPECIAL REVENUE CASH AND CHECKING Ambulance District No. 2 Seizure and Forfeiture Drainage District No. 1 Erosion Control Bridge Repair Mosquito Control Recreation Fund Community Center Bridge Lighting 
LOUISIANA ASSET MANAGEMENT POOL Mosquito Control Recreation Community Center Riverboat Gambling Admission Fees 
TOTAL SPECIAL REVENUE FUNDS 

BANK 
South LaFourche Bank South LaFourche Bank South LaFourehe Bank South LaFourche Bank Community Bank 

South LaFourche Bank South LaFourehe Bank South LaFourche Bank South LaFourche Bank South LaFourehe Bank South LaFourehe Bank State Bank South LaFoutche Bank South LaFourche Bank 

6-30~6 BANK BALANCE 
0 $ 121,139 5,116 3,475 0 20.178 

6-30-96 BOOK BALANCE 
100 21,753 3,284 521 0 31.196 149,907 56,854 

195,857 195,857 345,763 $ 252.711 
16,476 $ 318 3,962 39,790 490 42,655 4,618 33,334 105 

15,149 318 3,962 39,790 490 39,760 4,618 10,100 105 141,748 114,292 
2,467 20,779 71,347 306,013 

2,467 20,779 71,347 306.013 400,606 400.606 542,354 $ 514,898 CAPITAL PROJECTS CASH AND CHFCKING Capital Improvement Fund Community Bank 0 
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TOWN OF GRAND ISLE SCHEDULE OF CASIt AND CASH EQUIVALENTS (CONTINUED) June 30,1996 
FUND/ACCOUNT PROPRIETARY FUND Waterworks and Gas Utilities - Unrestricted CASH AND CHECKING Water and Gas Operating (O&M) Petty Cash Drawer Surplus Revenue Depreciation and Contingencies 

BANK 
South LaFoureheBank Hibernia Whitney Whitney 

6-30-96 BANK BALANCE 
145,588 92,683 0 7,757 24,447 270.475 

6-30-96 BOOK BALANCE 
33,946 18,376 100 7,757 27,362 87,541 CERTIFICATES OF DEPOSIT Surplus Revenue Fund Whitney 1,200 1,200 LOUISIANA ASSET MANAGEMENT POOL Water and Gas Water and Gas - restricted Depreciation and Contingencies 

Total Unrestricted 
Waterworks and Gas Utilities - Rastrieted CASH AND CHECKING Meter Deposit BankOne LOUISIANA ASSET MANAGEMENT POOL Meter Deposit Total Restricted TOTAL PROPRIETARY FUND TRUST & AGENCY CASH AND CHECKING Property Tax Protest Grand Isle Relief Fund TOTAL TRUST & AGENCY GRAND TOTAL 

127,024 33.323 184,265 127.024 33,323 184,265 344,612 344~12 616,287 433,353 
18,655 18.728 
70,650 70,650 89,306 89,379 $ 705,592 $ 522,731 

Argent Bank $ South LaFourche Bank 
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3,113 $ 7,212 3,113 7,212 $ 10,325 $ 10,325 $, 1,604,035 $ 1,300,666 
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SINGLE AUDIT SECTION 



Paul C. Rivera, CPA 2612 Crcstway Road Marrero, louisiana 70072 (50~) 371-~390 

INDEPENDENT AUDITOR'S REPORT ON THE INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
The Honorable Rob Rosiere, Mayor and the Board of Aldermen Town of Grand lsle, Louisiana I have audited the general purpose financial statements of the Town of Grand Isle, Louisiana, as of and for the year ended June 30, 1996, and have issued my report thereon dated October 15, 1996. In my report, my opinion was qualified due to the Town not recognizing a liability for closure costs related to its landfill as required by generally accepted accounting principles. I conducted my audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. The management of the Town is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in aceordance with generally accepted accounting principles. Because of inherent limitations in any intemal control structure, errors or irregularities may nevertheless oceur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
Meraber: &rae.ricart Institute of Certified Public Accountants Louisiana Socieby of Certified Public Accountants -75- 



In planning and performing my audit of the general purpose financial statements of the Town of Grand Isle, Louisiana for the year ended June 30, 1996, I obtained an understanding of the intemal control structure. With respect to the internal control structure, I obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and I assessed control risk in order to determine my auditing procedures for the purpose of expressing my opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, I do not express such an opinion. My consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal cmyse of performing their assigned functions. I noted no matters involving/he internal control structure and its operations thal I consider to be material laknesses as defined above. I did note other matters involving the internal control structure and its operations that I have reported to the management of the Town in a separate letter entitled "Memorandum of Advisory Comments", dated October 15, 1996. This report is intended for the information of the Town's, management, all applicable Federal and State agencies, and the Legislative Auditor of the State of Louisiana and should not be used for any other purpose. However, this report is a matter of public record, and its distribution is not limited. 

October 15, 1996 
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Paul C. Rivera, CPA 2612 Crestway Road Marrero, Louisiana 70072 (504) 371-~390 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
The Honorable Rob Rosiere, Mayor and the Board of Aldermen Town of Grand Isle, Louisiana I have audited the general purpose financial statements of the Town of Grand Isle, Louisiana, as of and for the year ended June 30, 1996, and have issued my report thereon dated October 15, 1996. In my report, my opinion was qualified due to the Town not recognizing a liability for closure costs related to its landfill as required by generally accepted accounting principles. I conducted my audit in aceordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that 1 plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Town is the responsibility oftheTown's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, I performed tests of the Town's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of my audit of the general purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, I do not express such an opinion. The results of my tests disclosed the instances of noncompliance listed in the attached schedule. These instances of noncompliance are required to be reported under Government Auditing Standards for which the ultimate resolution cnnot presently be determined. Accordingly, no provision for any liability that may result has been recognized in the Town's financial statements. 
Member, American Institute of Certified Public Accountants Louisiana Society of Certified Public Accountants -77- 



I considered these instances of noncompliance in forming my opinion on whether the Town's general purpose financial statements are presented fairly, in all material respects, in conformity with generally accepted accounting principles, and this report does not affect my report dated October 15, 1996, on those general purpose financial statements. I also noted certain immaterial instances of noncompliance which have been reported to management in a separate letter entitled "Memorandum of Advisory Comments", dated October 15, 1996. This report is intended for the information of the Town's, management, all applicable Federal and State agencies, and the Legislative Auditor of the State of Louisiana and should not be used for any other purpose. Holver, this report is a matter of public record, and its distribution is not limited. 

October 15, 1996 
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FINDING 

TOWN OF GRAND ISLE, LOUISIANA SCHEDULE OF NONCOMPLIANCE WITH LAWS AND REGULATIONS For the Year Ended June 30, 1996 
During the months of April, May and June 1996, the Town gave its employees a "retro- active" pay raise effective back to July 1, 1995. The total amount of compensation paid out under these raises amounted to approximately $28,129. It is fairly well documented that such a retro-aetive pay raise is considered a "gratuity" which violates Article VII, ~ 14 of the Louisiana Constitution of 1974. Article VII, ~ 14 of the Constitution prohibits political subdivisions from loaning, pledging, or donating its assets or funds to any person, public or private. The Attorney General has consistently opined that the payment of a bonus, or any other gratuitous "unearned" payment to public employees is prohibited, as same would be tantamount to a donation. See AG Opinion Nos. 95-323, 92-295, 92-282, 89-190, 88-344 and 80-8056. Essentially, the well-established rule is that payments of additional compensation to public employees must be in the form of salary increases for future services to be rendered, not extra compensation for past services. While the raises were clearly in violation of the law, the laws do not require the Town to claim reimbursement. Instead, AG Opinion No. 90-136 states that under Civil Code Article 2302, the Town has the "discretion" as to whether to reclaim what has been paid. 
RESPONSE This raise was given under the prior administration subsequent to the Mayor losing the election. The facts stated above will be brought to the attention of the Board and consideration will be given as to whether reimbursement should be claimed. 

(Continued) -79- 



FINDING 

TOWN OF GRAND ISLE, LOUISIANA 
SCHEDULE OF NONCOMPLIANCE WITH LAWS AND REGULATIONS (CONTINUED) For the Year Ended June 30, 1996 

The Public Bid Law (LRS 38:2212) calls for all purchases of material and supplies which total more than $10,000 be publicly bid. "Splitting" purchases or projects in order to avoid the public bid process is strictly prohibited under LRS 38:2212H. During my testwork, I noted that a project to provide slabs and engraving for the Town's rock monuments near the Commtmity Center appears to have been split into four separate smaller projects in an attempt to circumvent the bid laws. A motion was made at the Town's June 11, 1996 meeting whereby bids were accepted for the four separate projects and one bid was actually awarded for $9,650. The other three "projects" were then tabled. This appears to be a violation of the Public Bid Law (LRS 38:2212H). 
RESPONSE This was done under the previous administration. The current administration is well aware of the bid laws and does not plan to award any contracts under the three tabled projects. FINDING During my testing of compliance with the Public Bid Law (LRS 38:2212), I noted that the primary construction contract of $215,081 awarded to Willingham Construction for renovating the Grand Isle Fishing Pier was handled as an "emergency" bid, thus, no public bids were let on this contract. While State laws do have a provision for emergency purchases, this appears to be a violation of the LRS 38:2212(I))(1) in that the damage to the renovations to the bridge has taken nearly a year to complete, thus the requirement of an "imminent threat of destruction or injury" does not appear to have been met. Under LRS 38:2212(D)(1), an emergency is defined as "an unforeseen mischance bringing with it destruction or injury of life and property or the imminent threat of such destruction or injury...". A key term in this definition is the word "imminent". If an emergency situation extends beyond 60 to 90 days (the normal bid cycle), the threat of danger or injury may exist, however, curing the emergency obviously did not require immediate attention. Absent this requirement, the project should be advertised and bid out properly. 

(Continued) 



TOWN OF GRAND ISLE, LOUISIANA 
SCHEDULE OF NONCOMPLIANCE WITH LAWS AND REGULATIONS (CONTINUED) For the Year Ended June 30, 1996 

RESPONSE This contract was awarded by the prior administration. As of this date, the project is essentially complete, therefore there is nothing we can do concerning this comment. The Town engineer advises that he previously documented the "emergency" status to the Department of Wildlife and Fisheries during the grant application phase. The new administration will, however, take steps to ensure that the emergency bid rules are applied correctly and the bid laws are followed in the future. 
4. FINDING The Solid Waste Rules and Regulations and the Louisiana Environmental Quality Act (LRS 30:2025(e)) appear to have been violated by the Town in regards to its operation of the local transfer station (i.e., dump-site). The Louisiana Department of Environmental Quality (DEQ) has issued civil penalties in relation to violations it noted. 
RESPONSE Any violations connected to the operation of the Town's dump-site occurred under the prior administration. The current adnfinistration is aware of the rules and regulations and is doing everything in its power to comply. Verbal agreements have been reached with the DEQ on closing the dump-site in accordance with State law. 
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Paul C. Rivera, CPA 
2612 Crestway Road Marrcro, Louisiana 70072 (SOZO 371-#390 

INDEPENDENT AUDITOR'S REPORT ON SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 
The Honorable Rob Rosiere, Mayor and the Board of Aldermen Town of Grand Isle, Louisiana I have audited the general purpose financial statements of the Town of Grand Isle, Louisiana, for the year ended June 30, 1996, and have issued my report thereon dated October 15, 1996. These general purpose financial statements are the responsibility of the Town's management. My responsibility is to express an opinion on these general purpose financial statements based on my audit. I conducted my audit in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget Circular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-128 require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accotmting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. My audit was made for the purpose of forming an opinion on the general purpose financial statements of Town of Grand Isle, Louisiana, taken as a whole. The accompanying Schedule of Federal Financial Assistance is presented for purposes of additional analysis and is not a required part of the financial statements. The information in that schedule has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in my opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 
October 15, 1996 
Member: American Institute of Certi~ed Public Accountants Louisiana Society of Certified Public ~,ccount~nts -83- 



TOWN OF GRAND ISLE SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE FOR THE YEAR ENDED JUNE 30, 1996 
FEDERAL GRANTOR/PASS.THROUGH GRANTOR/ PROGRAM TITLE FEDERAL EMERGENCY MANAGEMENT AGENCY Passed through State Department of Miitiery Affairs - Office of Emergency Preparedness: Emergency Managemenl Assistance. Bridge Repair Emergency Managemenl Assistance - Hurricane Andrew Hazard Mitigation Grant. Grand Isle Drainage Project, Ph TOTAL FEDERAL EMERGENCY MANAGEMENT DEPARTMENT OF THE INTERIOR Passed through State Depadment of Wildlife and Fisheries: Grand Isle Flehlng Pier - Phase I TOTAL DEPARTMENT OF THE INTERIOR DEPARTMENT OF AGRICULTURE Passed through State Department of Fatuity Support: FOOd Stamp Adm~latraUve Costs Food Stamp Adm~nistraEve Costs TOTAL DEPARTMENT OF AGRICULTURE TOTAL NONMONETARY ASSISTANCE DEPARTMENT OF AGRICULTURE Food Stamps IOTAL FEDERAL ASSISTANCE 

FEDERAL CFDA NUMBER 

10.561 10.561 

10.55 

GRANWPROJECT NUMBER 
Disaster# 956 FEMA-046.DR-LA (~5=051-000~ 
Project COmpletion Project Completion Project Completion 

GRANT AMOUNT 
1,t32 4,g79 f53,000 (f) 

6-01-00-86-6 Project Compratlon 246,260 (2) 
0"(-Jul=g5 36- Ju~.-96 "~,397 (3) 01-Juk94 30-Jur~g5 

01-Jul-95 30-Jun-96 
(1) AmOUnt repreaenls federal share only. Town Is requited to provide a 5O percent match. (2) Amount represents federat share only, Town is required Io provkle a 25 percent match. (3) Amount represents federal share only. Town is required to provide a 5O patten1 match, (4) AmOUnts represent the value of Food Stamps Issued to and distributed by the Town to eligible recIpleats during the fiscat year 
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ACCRUED (DEFERRE~ REVENUE JUNE30flgE~ 
0 $ 0 50,000 

CASH RECEIVED GRANT OTHER 
0 $ 0 0 

ACCRUED (DEFERRED) TOTAL REVENUE REVENUE JUNE 30~1996 RECOGNIZED 
0 $ O 40,368 

TOTAL OTHER _EXPENDFTURES 

50,000 -- 56,111 ~ 0 40,368 46,479 ~  ~ 39,464 
0 108,339 0 134,003 242,342 198,287 66,096 264,383 

166.051 $ ,, 0 $ 174371 $ 290,422 
'141,210 (4) 155,'i8'i (4) $ 357,855 
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Paul C. Rivera, CPA 
2612 Crcstway Road Marrero, Louisiana 70072 (50~,) 3,7.1.-~ 390 

INDEPENDENT AUDITOR'S REPORT ON THE INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
The Honorable Rob Rosiere, Mayor and the Board of Aldermen Town of Grand Isle, Louisiana 
I have audited the general purpose financial statements of the Town of Grand Isle, Louisiana, as of and for the year ended June 30, 1996, and have issued my report thereon dated October 15, 1996. In my report, my opinion was qualified due to the Town not recognizing a liability for closure costs related to its landfill as required by generally accepted accounting principles. I conducted my audit in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget Circular A-128, Audits of State and Local Governments. These standards and OMB Circular A-128 require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement and about whether the Town complied with laws and regulations, noncompliance with which would be material to a major federal financial assistance program. In planning and performing my audit for the year ended June 30, 1996, I considered the internal control structure of the Town in order to determine my auditing procedures for the purpose of expressing nay opinions on the general purpose financial statements of the Town, and on compliance of the Town with requirements applicable to major programs, and to report on the internal control structure in accordance with OMB Circular A.128. This report addresses my consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. I have addressed internal control structure policies and procedures relevant to my audit of the financial statements in a separate report dated October 15, 1996. 
Member: American Institute of Certified Public Accountants Louisiana Society of Certified Public Accountants -87- 



The management of the Town is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that lransactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles, and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any intemal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in condition or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, ! have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs in the following categories: 
Accounting Applications: ~ Cash ~ Revenues, receivables and receipts ~ Expenditures for goods and services and accounts payable ~ Grant and similar programs 
Controls Used in Administering Federal Programs: General Requirements: ~ Political activity ~ Civil rights ~ Federal financial reports ~ Allowable costs/cost principles ~ Drug-free workplace ~ Administrative requirements Specific Requirements: ~ Types of services ~ Matching, level of effort, or earmarking 

-88- 



For all of the internal control structure categories listed above, I obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and I assessed control risk. During the year ended June 30, 1996, the Town had no major federal financial assistance programs and expended 60 percent of its total federal financial assistance under the following nonmajor federal financial assistance programs: Grand Isle Fishing Pier - Phase I Passed through the State Department of Wildlife and Fisheries CFDA # 15.605 1 perfomled tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that I considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and anaounts claimed or used for matching that are applicable to the aforementioned nonmajor federal financial assistance program. My procedures were less in scope than would be necessary to under an opinion on these internal control structure policies and procedures. Accordingly, I do not express such an opinion. My consideration of the internal control structure policies and procedures used in administering federal financial assistance would not necessarily disclose all matters in the internal control structure that might constitute material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal financial assistance program may occur and not be detected within a timely period by employees in the normal cmyse of performing their assigned functions. I noted no matters involving the internal control structure and its operations that I consider to be material weaknesses as defined above. I did note other matters involving the internal control structure and its operations that I have reported to the management of the Town in a separate letter entitled "Memorandum of Advisory Comments", dated October 15, 1996. This report is intended for the information of the Town's, management, all applicable Federal and Slate agencies, mid the Legislative Auditor of the State of Louisiana, and should not be used for any other purpose. However, this report is a matter of public record, and its distribution is not limited. 
October 15, 1996 
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Paul C. Rivera, CPA 2612 Crestway Road Marrero, Louisiana 70072 (50'4) 371-4390 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH GENERAL REQUIREMENTS APPLICABLE TO FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
The Honorable Rob Rosiere, Mayor and the Board of Aldemlen Town of Grand Isle, Louisiana 
1 have audited the general purpose financial statements of Town of Grand Isle, Louisiana, as of and for the year ended June 30, 1996, and have issued my report thereon dated October 15, 1996. In nay report, my opinion was qualified due to the Town not recognizing a liability for closure costs related to its landfill as required by generally accepted accounting principles. 1 have applied procedures to test the Town's compliance with the following requirements applicable to its federal financial assistance programs, which are identified in the Schedule of Federal Financial Assistance, for the year ended June 30, 1996: 
~ Political activity ~ Civil rights ~ Federal financial reports ~ Allowable costs/cost principles ~ Drug-free workplace ~ Administrative requirements My procedures were limited to the applicable procedures described in the Office of Management and Budget's Compliance Supplement for Single Audits of State and Local Governments. My procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Town's compliance with the requirements listed in the preceding paragraph. Accordingly, I do not express such an opinion. 
Member: American Institute of Certified Public Accountants louisiana Society of Certified Public Accountants -91- 



Material instances of noncompliance consist of failures to follow the general requirements that caused me to conclude that the misstatements reulting from those failures are material to the Grand Isle Fishing Pier - Phase I grant. The results of my tests of compliance disclosed a material instance of noncompliance that is disclosed in the accompanying Schedule of Findings and Questioned Costs. I considered this material instance of noncompliance in forming my opinion on whether the Town's general purpose financial statements are presented fairly, an all material respects, in conformity with generally accepted accounting principles, and this report does not affect my report dated October 15, 1996, on those financial statements. Except as described above, the results of my procedures to determine compliance indicate that, with respect to the items tested, the Town complied in all material respects, with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to my attention that caused me to believe that the Town had not complied, in all material respects, with those requirements. This report is intended solely for the use of the Town's, management, all applicable Federal and State agencies, and the Legislative Auditor of the State of Louisiana, and should not be used for any other purpose. However, this report is a matter of public record, and its distribution is not limited. 
/ October 15, 1996 
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Paul C. Rivera, CPA 
2612 Crestway Road Marrero, Louisiana 70077. (SO~) 371-#390 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR PROGRAMS 
The Honorable Rob Rosiere, Mayor and the Board of Aldermen Town of Grand Isle, Louisiana I have audited the general purpose financial statements of the Town of Orand Isle, Louisiana, as of and for the year ended June 30, 1996, and have issued my report thereon dated October 15, 1996. In my report, my opinion was qualified due to the Town not recognizing a liability for closure costs related to its landfill as required by generally accepted accounting principles. In connection with my audit of the June 30, 1996 general purpose financial statements of Town of Grand Isle, Louisiana and with my consideration of the Town's internal control structure used to administer federal financial assistance programs, as required by Office of Management and Budget Circular A-128, Audits of State and Local Oovemments, I selected certain transactions applicable to certain nonmajor federal financial assistance programs for the year ended June 30, 1996. As required by OMB Circular A-128, I have performed auditing procedures to test compliance with the requirements governing types of services allold or unallowed and eligibility that are applicable to those transactions. My procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion of the Town's compliance with these requirements. Accordingly, I do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to my attention that caused me to believe that the Town had not complied, in all material respects, with those requirements. 

Member: American Institute of Certified Public Accountants Louisiana Society Of Certified Public Accountants -93- 



This report is intended solely for the use of the Town's management, all applicable Federal and State agencies, and the Legislative Auditor of the State of Louisiana and should not be used for any other purpose. However, this report is a matter of public record, and its distribution is not limited. 
October 15, 1996 
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TOWN OF GRAND ISLE, LOUISIANA 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 1996 
FINDING HAZARD MITIGATION GRANT FEMA-045-DR-LA/STATE PROJECT #045-051-0005, LA OFFICE OF EMERGENCY PREPAREDNESS - CFDA # - Unknown During our testing of the financial reporting system related to this grant, we could not locate any Quarterly Progress Reports related to this grant since the quarter ended December 1995. Under the terms of the grant agreement, this report should be filed with the Louisiana Department of Emergency Services each quarter. QUESTIONED COSTS None. 
RECOMMENDATION It is recommended that the State be contacted to determine what reports are due mid that those reports be filed as soon as possible. RESPONSE The current administration will follow up with the State and will file any reports due 
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TOWN OF GRAND ISLE, LOUISIANA 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) FOR THE YEAR ENDED JUNE 30, 1996 
2. FINDING GRAND ISLE FISHING PIER - PHASE I GRANT STATE PROJECT NO. 16-01-00-86-6, DEPARTMENT OF WILDLIFE AND FISHERIES) - CFDA # - 15.605 During my testing of the expenditures under this grant, I noted that the primary construction contract of $215,081 awarded to Willinghana Construction was handled as an "emergency" bid, thus, no public bids were let on this contract. While State laws do have a provision for emergency purchases, this appears to be a violation of the Common Rule (i.e., administrative requirements) and the grant agreement, both of which call for federal purchasing requirements to be met in connection with federal program expenditures. QUESTIONED COSTS $215,081, which represents the amount of the contract awarded. RECOMMENDATION All contracts meeting the federal and state criteria should be publicly bid. While emergency rules are allowed under state statutes, the Town should be careful when using the emergency bid rules. An emergency is defined as "an unforeseen mischance bringing with it destruction or injury of life and property or the imminent threat of such destruction or injury..". A key term in this definition is the word "imminent". If an emergency situation extends beyond 60 to 90 days (the normal bid cycle), the threat of danger or injury may still exist, however, curing the emergency obviously did not require immediate attention. Absent this requirement, the project should be advertised and bid out properly. RESPONSE This contract was awarded by the prior administration. As of this date, the project is essentially complete, therefore there is nothing we can do coneeruing this comment. The Town engineer advises that he previously documented the "emergency" status to the Department of Wildlife and Fisheries during the grant application phase. The new administration will, however, take steps to ensure that the emergency bid rules are applied correctly and the bid laws are followed in the future. 
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