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INDEPENDENT AUDITOR'S REPORT 
The Honorable Leon Clement, Mayor and the Board of Aldermen Village of Morse, Louisiana 
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We have audited the accompanying general purpose financial statements of the Village of Morse, Louisiana as of June 30, 1995 and for the six month period then ended. These general purpose financial statements are the responsibility of the Village's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards Government Auditlns Standards issued by the Comptroller General of the United States and the provisions of Office of Management and Budget Circular A-128, "Audits of State and Local Governments." Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation, We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Village of Morse, Louisiana, as of June 30, 1995, and the results of its operations and the cash flows of its proprietary fund type for the six month period then ended, in conformity with generally accepted accounting principles. 
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The Honorable Leon Clement, Mayor and the Board of Aldermen Village of Morse, Louisiana 
Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The combining and individual fund and account group financial statements and schedules listed in the table of contents are presented for purposes of additional analysis and are not a required part of the general purpose financial statements of the Village of Morse, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly stated in all material respects in relation to the general purpose financial statements taken as a whole. 
In accordance with Government Auditin~ Standards, dated April 17, 1996 on our consideration of the Village' and a report dated April 17, 1996 on its compliance with 

Crowley, April 17 Louisiana 1996 

we have also issued a report s internal control structure laws and regulations. 
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ASSETS 

VILLAGE OF MORSE. LOUISIANA COMBINED BALANCE SHEET ALL FUND TYPES AND ACCOUNT GROUPS June 30, 1995 

Cash and cash equivalents Receivables (net of allowances for uncollectlbles): Accounts Due from other funds Other Due from other governments Restricted assets: Cash and cash equivalents Fixed assets (net of accumulated depreciation) Amount to be provided for retirement of general long-term debt 
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Governmental Fund TVDeS General $ 4,310 
Special Revenue Capital Projects 2.844 $ 28 

7,814 6,031 3.177 2.205 



 



VILLAGE OF MORSE. LOUISIANA COMBINED BALANCE SHEET ALL FUND TYPES AND ACCOUNT GROUPS (CONTINUED) June 30. 1995 
LIABILITIES AND FUND EQUITY LIABILITIES Accounts payable Due to other funds Accrued liabilities Other payable Installment purchases payable Revenue bonds payable Payable from restricted assets Revenue bonds Accrued interest 
FUND EQUITY Contributed capital Investment in general fixed Retained earnings (deficit) Reserved for revenue bond Unreserved Fund balances Unreserved 

assets retirement 

See Notes to Financial Statements 
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Governmental Fund Tvnes 
$ 19,349 457 

Special Revenue Capital Projects 

$ 19,806 $ $ 

1.526 $ 1,526 5,049 $ 5,049 28 28 s 28 



Proprietary Fund Type 
Enterprise 
665 7,814 659 1.512 226,823 15,324 7,463 

Account Groups General Fixed Assets General Long-Term Debt 

1.474 

Exhibit A (Continued) 

Total Memorandum Only 
$ 20,014 7,814 1,116 1,512 1,474 226.823 15,324 7,463 $ 260,260 $ 1,474 $ 281.540 $1,590,259 

5 (136 566 662) 
$i,459,163 $i,719,423 

22.665 $i,590,259 22.665 5 (136 566 662) 6,603 $i,488,431 
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Revenues Taxes 

COMBINED 

Licenses and permits Intergovernmental Fines and forfeits Miscellaneous 
Expenditures: Current: General government Public safety Public works Capital outlays Intergovernmental 

Six 
VILLAGE OF MORSE. LOUISIANA STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE ALL GOVERNMENTAL FUND TYPES Month Period Ended June 30. 1995 

General 
$ 9,896 17,911 14,092 1,065 2,416 $ 45,380 
$ 43,415 605 4.835 7.510 $ 56,365 

Exhibit B 

Total Special Capital (Memorandum Revenue Proieets Only) $ 11,5o3 $ 133.986 
$ ii,503 $133,986 

$ 21,399 17,911 148,078 1,065 2 416 $190,869 
52 $ 572 $ 44,039 605 4,835 145,928 145,928 7,510 $ 52 $146,500 $202,917 Excess (deficiency) of revenues over expenditures $(i0,985) $ ii,451 $(12,514) $(12,048) Other financing sources (uses) Operating transfers in Operating transfers out $ 6,300 (12,619) $ (6.319) $ $ 12,514 (7,551) $ (7,551) $ 12,514 $ 18,814 (20,170) $ (i,356) Excess (deficiency) of revenues and other sources over expenditures and other uses $(17,304) $ 3,900 $ $(13,404) Fund balances - beginning Fund balances - ending 

See Notes to Financial Statements 
18 830 1,149 28 20,007 
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VILLAGE OF MORSE. LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL ALL GOVERNMENTAL FUND TYPES Six Month Period Ended June 30, 1995 

Revenues: Taxes Licenses and permits Intergovernmental Fines and forfeits Miscellaneous 
Expenditures: Current: General government Public safety Public works Intergovernmental 

General Fund 
Budget Actual 
$ i0,000 12,000 5,250 750 1 500 $ 29,500 
$ 30,685 2,015 2.700 $ 35,400 

$ 9,896 17,911 14,092 1,065 2,416 $ 45,380 
$ 43,415 605 4,835 7,510 $ 56,365 

Variance- Favorable 
$ (104) 5,911 8,842 315 916 $ 15,880 
$(12,730) 1,410 (2,135) (7,510) $(20,965) Excess (deficiency) of revenues over expenditures $ (5,900) $(10,985) $ (5,085) Other financing sources (uses) Operating transfers in Operating transfers out 

Excess (deficiency) of revenues and other sources over expenditures and other uses Fund balances - beginning Fund balances - ending 
See Notes to Financial Statements 

$ i0,000 (i,500) $ 8,500 
$ 2,600 18,830 

$ 6,300 (12,619) $ (6,319) $ (3,700) (ii,i19) $(14,819) 
$(17,304) $(19,904) 18,830 



 



VILLAGE OF MORSE, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS - PROPRIETARY FUND TYPE Six Month Period Ended June 30, 1995 
Operating revenues: Charges for services Operating expenses: Labor Payroll taxes Plant supplies Office supplies Depreciation Heat, light, and power Repairs and maintenance Accounting and auditing Bad debts Chemicals and testing Miscellaneous Operating loss Non-operating revenues (expenses) Interest revenue Interest expense Net loss before operating transfers Operating transfers: Operating transfers in Net loss Retained earnings (deficit) - beginning Prior period adjustment Retained earnings (deficit) - ending 
See Notes to Financial Statements 

lit] ] ~ tv Funds 

Exhibit D 

$ 9,879 756 1,166 114 20,412 7,850 2,462 665 1,541 2,770 2,264 
$ 319 (6,004) 

34,013 

49,879 $ (15,866) 
(5,685) $ (21,551) 
1,356 $ (20,195) (141,039) 30,138 



VILLAGE OF MORSE, LOUISIANA ENTERPRISE FUNDS COMBINED STATEMENT OF CASH FLOWS Six Month Period Ended June 30. 1995 
CASH FLOWS FROM OPERATING ACTIVITIES Net loss Adjustments to reconcile net loss to net cash provided by operating activities: Depreciation Change in assets and liabilities: Decrease in accounts receivable Increase in unearned revenue Increase in other liabilities Net cash provided by operating activities Cash and cash equivalents, beginning Cash and cash equivalents, ending NONCASH INVESTING ACTIVITIES 

Exhibit E 

$(20,195) 
20.412 4,901 1,052 6,499 $ 12,669 22,368 s 35.037 

During the six month period ended June 30, 1995, contributed capital and plant and equipment In the sewer utility fund were increased by capital outlays made in the LCDBG Sewer Project Fund of $145,928 for the rehabilitation of the sewer collection system. 
See Notes to Financial Statements 



VILLAGE OF MORSE, LOUISIANA NOTES TO FINANCIAL STATEMENTS 
Note i. Summary of Significant Accounting Policies The Village of Morse was incorporated March 27, 1906, under the provisions of Section ii of Louisiana Act No. 136. The Village operates under a Mayor- Aldermen form of government and provides the following services as authorized by its charter; public safety (police), highways and streets, sanitation, health, recreation, public improvements, planning and zoning, and general administrative services. The accounting policies of the Village of Morse conform to generally accepted accounting principles as applicable to governments. The following is a summary of the more significant policies: Fund accounting The accounts of the Village are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self- balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped in the financial statements in this report as follows: Governmental Funds General fund The general fund is the general operating fund of the Village. It is used to account for all financial resources except those required to be accounted for in another fund. Special revenue funds Special revenue funds are used to account for the proceeds of specific revenue sources that are legally restricted to expenditures for specified purposes. Capital projects funds Capital projects funds are used to account for financial resources to be used for acquisition or construction of major capital facilities (other than those financed by proprietary funds and trust funds). 



NOTES TO FINANCIAL STATEMENTS 
ProDrietarv Funds Enterprise funds Enterprise funds are used to account for operations (a) that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. 
Fixed assets and long-term liabilities The accounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a fund are determined by its measurement focus. All governmental funds are accounted for on a spending or "financial flow" measurement focus. This means that only current assets and current liabilities are generally included on their balance sheets. Their reported fund balance (net current assets) is considered a measure of "available spendable resources." Governmental fund operating statements present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets. Accordingly, they are said to present a summary of sources and uses of "available spendable resources" during a period~ Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the general fixed assets account group, rather than in governmental funds. General fixed assets, except for streets, drainage and improvements thereon, are capitalized in the account group. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost The account group is not a "fund." measurement of financial position. It of results of operations. It is concerned only with the is not involved with measurement 



NOTES TO FINANCIAL STATEMENTS 
Because of their spending measurement focus, expenditure recognition for governmental fund types is limited to exclude amounts represented by noncurrent liabilities. Since they do not affect net current assets, such long-term amounts are not recognized as governmental fund type expenditures or fund liabilities. They are instead reported as liabilities in the general long-term debt accoun~ group. All proprietary funds are accounted for on a cost of services or "capital maintenance" measurement focus. This means that all assets and all liabilities (whether current or noncurrent) associated with their activity are included on their balance sheets. Their reported fund equity (net total assets) is segregated into contributed capital and retained earnings components. Proprietary fund type operating statements present increases (revenues) and decreases (expenses) in net total assets. Depreciation of all exhaustible fixed assets used by proprietary funds is charged as an expense against their operations. Accumulated depreciation is reported on proprietary fund balance sheets. Depreciation has been provided over the estimated useful lives using the straight line method. The estimated useful lives are as follows: Water wells and tanks Plants Lines Equipment Basis of accounting 

30-50 50 20-50 10-12 
years years years years 

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measuremen~ focus applied. All governmental funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Taxpayer-assessed income, gross receipts, and sales taxes are considered "measurable" when in the hands of intermediary collecting governments and are recognized as revenue at that time. Anticipated refunds of such taxes are recorded as liabilities and reductions of revenue when they are measurable and their validity seems certain. 



NOTES TO FINANCIAL STATEMENTS 
Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Exceptions to this general rule include: (i) accumulated unpaid vacation, sick pay, and other employee amounts which are not accrued; and (2) principal and interest on general long-term debt which is recognized when due. All proprietary funds are accounted for using the accrual basis accounting. Their revenues are recognized when they are earned their expenses are recognized when they are incurred. Budgets and budgetary accounting 

of and 
The Village follows these procedures in establishing the budgetary data reflected in the financial statements: The Mayor budget for submits to the Board of Aldermen a proposed operating the fiscal year commencing the following July i. The operating budget includes proposed expenditures and the means of financing them. The budget is then legally enacted through passage of an ordinance. Budget amounts shown in this report are as originally adopted by the Village. 3. Budgets are adopted on a basis consistent with generally accepted accounting principles (GAAP). 4. All budget appropriations lapse at year end However, the budget until year-end. The reflect only the six for the year ended June 30, 1995 was not adopted budget shown in this report has been adjusted to month period ended June 30, 1995 For the six month period ended June 30, 1995 the Village's actual expenditures exceeded budgeted expenditures by 59%, 65%, and 41% in the General Fund, the Water Utility Fund, and the Sewer Utility Fund, respectively. Louisiana Revised Statute (LSA-R.S.) 39:1310 requires that a budget be amended if actual expenditures exceed budgeted expenditures by 5 percent or more. Cash and cash equivalents For purposes of reporting cash flows liquid debt instruments purchased with or less to be cash equivalents. the Village Considers all highly an original maturity of three months 



Bad debts 
NOTES TO FINANCIAL STATEMENTS 

Uncollectible amounts due from customers' utility receivables are recognized as bad debts by the use of the allowance method of accounting for bad debts. Total columns on Combined Statements - Overview Total columns on the Combined Statements Overview are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 
Note 2. Property Tax Property taxes attach as an enforceable lien on property as of January i. Taxes are levied on October i and are payable by December 31. The Village bills and collects its own property taxes. The Village currently levies taxes at 7 mills on the dollar of assessed valuation of property for general corporate purposes. For the year ended June 30, 1995, the assessed valuations of property amounted to $689,820. However, the property tax revenue for the year ended June 30, 1995 was recognized in the six month period ended December 31, 1994. 
Note 3. Due from Other Governmental Units As of June 30, 1995, the amount due from other governments in the General Fund of $3,177 represents amounts due from the Louisiana State Department of Revenue for beer tax of $189, tobacco tax of $1,057, and video poker tax of $1,931. The amount due from other governments in the Special Revenue Fund - Sales Tax represents sales taxes collected of $2,205 by the Acadia Parish School Board. 



NOTES TO FINANCIAL STATEMENTS 
Note 4. Changes in General Fixed Assets A summary of changes in general fixed assets follows 
Buildings Equipment Improvements other than buildings 

Balance, Balance, January i, June 30, 1995 Ad4itions Deletions 1995 $ 601 12.064 i0,000 $ 22,665 
$ 601 12.064 i0,000 $ 22,665 A summary of proprietary fund type property, plant, and equipment at June 30 1995 follows: 

Land Water wells Water Sewer treatment plant Distribution system Other equipment Less accumulated depreciation 
Note 5. Changes in Long-Term Debt 

$ 13,000 65,881 221.270 487,088 6 498 $ 793,737 (148,084) $ 645,653 

Sewer Fund $ 40,350 
448,161 798.257 $1,286,768 (250,005) $i,036,763 

Total $ 53,350 65,881 221,270 448,161 1,285,345 6,498 $2,080,505 (398,089) $1,682,416 
The following is a summary of bond transactions for the Village for the six month period ended June 30, 1995. Bonds payable at January i, 1995 Bonds retired Bonds payable at June 30, 1995 

$243,621 



NOTES TO FINANCIAL STATEMENTS 
Bonds payable at June 30, 1995 are comprised of the following individual iSSUeS: $370,000 Sewer Revenue Bonds issued November 17, 1981, due in annual installments of $27,431 through November 17, 2006; interest at 5% $242,147 Installment purchase $5,085 Lease purchase of Belarus tractor purchased October 20, 1992, due in three annual installments of $I,566 with a bargain at the expiration of the 13.5% purchase option of $389 lease term: interest at 
The annual requirements to amortize including interest payments of $86 Year Ending June 30 1996 1997 1998 1999 2000 Thereafter 

1,474 
all debt outstanding as of June 30, 1995 129 are as follows: 
$ 27,431 27,431 27,431 27,431 27,431 191,029 

Installment Purchase Total $ 1,566 $ 28,997 27,431 27,431 27,431 27,431 191,029 
The following is a schedule of future minimum lease payments under the capital lease commitment as of June 30,1995 to be paid from the general fund: $ 1,566 (92) payments $1.474 Under the terms of various bond indentures on outstanding Sew~,r Ut~1~ty Revenue Bonds, all income and revenues (hereinafter referred to as revenue) of every nature, earned or derived from the operation of the Utilities System are pledged and dedicated to the retirement of said bonds and are to be deposited in funds as indicated below: All revenue must be deposited into a revenue fund. The revenue fund must transfer from time to time amounts into the maintenance and operation fund that are sufficient to pay the cost of maintaining and operating the utility system. 
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NOTES TO FINANCIAL STATEMENTS 
After transferring the required amounts into the maintenance and operation fund, the revenue fund must transfer monthly to the bond and interest sinking fund an amount equal to one-twelfth of the interest and one-twelfth of the principal falling due on their next respective payment date. Money so accumulated is to pay for currently maturing principal and interest. After the above requirements are met, the revenue fund must transfer monthly on or before the 20th day of each month of each year as long as the system is revenue producing, a sum equal to 5% of the monthly payment of the Revenue Bond into the Reserve Fund. The payments are to continue until such time as there has been accumulated therein a sum equal to the highest combined prinelpal and interest requirement in any sueeeeding fiscal year on the outstanding principal of the bond. After all required payments above have been met, the revenue fund must transfer $115 into the depreciation and contingencies fund. The first monthly payment is to be made by the 20th day of the first full month following completion of the sewer system and by the 20th day of each month thereafter. The money in the depreciation and contingencies fund shall be used first to pay currently maturing principal and interest for which there is insufficient money in the bond fund or reserve account and secondly for making replacements, improvements or extensions to the system. Any deficiencies in the depreciation and contingencies fund shall be made up from money in the revenue fund whenever such money is not needed for maintenance and operation or payment of current principal, interest and reserve account requirements. The required and current balances of the above funds at June 30, 1995 are as follows: 
Bond and interest sinking fund Bond reserve account Depreciation and contingencies fund 

Note 6. Deficit Retained Earnings 

Required $ 16,002 10.374 i0,465 s 36,841 

Excess Actual (Deficiency) $ 7,201 13.112 8,040 $ 28,353 
$ (8 2 801) 738 (2,425) $ (8,488) 

The Water and Sewer Utility Fund have a deficit retained earnings balance at June 30, 1995 of $28,941 and $102,155, respectively. 



NOTES TO FINANCIAL STATEMENTS 
Note 7. Dedication of Sales Tax Proceeds Proceeds of the i% sales and use tax are dedicated to the following purposes i. Construction, acquiring, extending, improving, and/or maintaining drainage facilities, streets, and sidewalks. 2. Collection and disposal of refuse 3. Purchasing and acquiring equipment and furnishings for the aforesaid public works. 4. Improvements and facilities, title to which improvements shall be in the public. 5. For any one or more of said purposes 
Note 8. Enterprise Fund Operations The operations of the individual funds which comprise the total combined enterprise fund operations are summarized as follows: 
Operating revenues Operating expenses Operating loss Nonoperatlng items: Revenues (expenses) Transfers in Net loss 

Note 9. Allowance for Uncollectibles 

Water Utility Fund $ 10,992 22 766 $(11,774) 
26 1,356 

Sewer Utility Fund $ 23,021 27,113 $ (4,092) 

The receivable recorded in the enterprise fund is net of allowance for uncollectibles of $628 in the Water Utility and $1,368 in the Sewer Utility. 
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Note I0. Cash 
NOTES TO FINANCIAL STATEMENTS 

For reporting purposes, cash includes cash and savings deposits. The deposits at June 30, 1995 were secured as follows: 
Cash 

Note ii. Interfund Receivables, Payables 
General fund Enterprise fund Water Utility Sewer Utility 

Note 12. Retirement Commitments 

Bank Balance FDIC Insurance Balance 

Interfund Interfund Receivables Payables $ 7,814 2,341 5,473 $ 7,814 
Substantially all employees of the Village of Morse, except for the police chief, are members of the federal Social Security System. The police chief is a member of the Municipal Police Employees' Retirement System. The Municipal Police Employees' Retirement System (the System) is a cost- sharing multiple-employer public employee retirement system (PERS). Membership is mandatory for any full-time police officer employed by a municipality of the State of Louisiana and engaged in law enforcement, empowered to make arrest, providing they do not have to pay social security and providing they meet the statutory criteria. Employees who retire at or after age 50 with at least 20 years of credited service, or at or after age 55 with at least 12 years of credited service are entitled to a retirement benefit payable monthly for ~fe, equal t,'~ 3-1/3 percent of their average final compensation multiplied by the employee's years of credited service. Final compensation is the employee's monthly earnings during the 36 consecutive or Joined months that produce the highest average. The System also provides death and disability benefits. Benefits are established by state statute. 
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NOTES TO FINANCIAL STATEMENTS 
Contributions to the System are based on a percentage of gross compensation. State statute requires employees covered by the System to contribute 7.5 percent of their salaries to the System; the Village must contribute 9.0 percent of the salary of each employee covered by the System as an employer match. Although contributions are determined by state statute rather than actuarial calculations, actuarially required contributions are determined for the System. The following provides certain disclosures for the Village of the retirement system that are required by GASB Codification Section P20.127: Village payroll: Total eligible payroll Covered payroll Actuarially required contribution for the entire System: Dollar amount Percent of payroll Actuarially required contribution for Village Dollar amount Percent of total actuarially required contribution Statutorily required contribution for Village Employer Employee Total Actual contribution for Village Employer Employee Total Pension benefit obligation Assets Assets in excess of pension benefit obligations The pension benefit obligation is a value of pension benefits, adjusted 

$ $ 1,910 1.910 
$ 21,793,959 21.7% 
414 0019% 

$ 172 143 $ 315 
$ 172 143 $ 315 $772,983,748 766,365,130 

standardized measure of the present for the effects of projected salary increases and step-rated benefits, estimated to be payable in the future as a result of employee service to date. The measure, which is the actuarial present value of credited projected benefits, is intended to help users assess the System's funding status on a going-concern basis, assess progress made in accumulating sufficient assets to pay benefits when due, and make comparisons among PERS and employers. The System does not make separate measurements of assets and pension benefit obligations for individual employers. 
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NOTES TO FINANCIAL STATEMENTS 
Historical trend information showing the System's progress in accumulating sufficient assets to pay benefits when due is presented in the System's June 30, 1995 actuarial valuation report. The Village does not guarantee the benefits granted by the System. 

Note 13. Compensated Absences The Village employees. has no policy on compensated absences and only The compensated absences are not material to statements as a whole and therefore not accrued 
Note 14. Contributed Capital 

a few regular the financial 
During the six month period ended June 30, 1995, contributed capital in the sewer utility fund was increased by capital outlays made in the LCDBG Capital Projects Fund - Sewer Project of $145,928 for the rehabilitation of the sewer collection system. 

Note 15. Prior Period Adjustment The financial statements of the Sewer utility Fund have been adjusted by $30,138 for the reversal of an old claim resulting from a contract retainage payable. 
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FINANCIAL STATEMENTS OF INDIVIDUAL FUNDS 



General Fund - GENERAL FUND 
To account for resources traditionally associated with governments which are not required to be accounted for in any other funds. 
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ASSETS 

VILLAGE OF MORSE, LOUISIANA GENERAL FUND 

Cash Due from other funds Due from other governmental units Other receivable 
LIABILITIES AND FUND BALANCE LIABILITIES: Accounts payable Accrued payroll taxes 
FUND BALANCE Unreserved 

BALANCE SHEET June 30, 1995 

- 30 - 

Exhibit F-I 

$ 4,310 7,814 3,177 6,031 

$ 19,349 457 $ 19,806 
1 526 $ 21.33__ 2 



VILLAGE OF MORSE, LOUISIANA GENERAL FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANCES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL Six Month Period Ended June 30. 1995 
Revenues: Taxes: Franchise tax Licenses and permits Intergovernmental revenue Beer tax Tobacco tax 
Miscellaneous Oil lease Other 
Expenditures: Current: General government Public safety Public works Intergovernmental 

Budget Actual 
$ i0,000 12.000 650 2,100 2,500 750 1.500 
$ 30,685 2,015 2.700 

$ 9,896 17.911 516 114 962 500 065 1,681 735 $ 45,380 
$ 43,415 605 4,835 7,510 $ 56,365 

Exhibit F-2 

Variance- Favorable (Unfavorable) 
$ (104) 5.911 (134) 14 1,462 7,500 315 181 735 $ 15,88o 
$(12,730) 1,410 (2,135) (7,510) $(20,965) Deficiency of revenues over expenditures $ (5.900~ $(i0,985) $ (5,085) Other financing sources (uses) Operating transfers in Operating transfers out 

Excess (deficiency) of revenues and other sources over expenditures and other uses Fund balance - beginning Fund balance - ending 

$ I0,000 (1,500) $ 8,500 
$ 2,600 18,830 $ 21,430 

$ 6,300 (12,619) $ (6,319) $ (3,700) (11,119) $(14,819) 
$(17,304) $(19,904) 18,830 $ 1,52___~6 



VILLAGE OF MORSE, LOUISIANA GENERAL FUND STATEMENT OF EXPENDITURES, COMPARED TO BUDGET (GAAP BASIS) Six Month Period Ended June 30. 1995 

Current: General government: Salaries and contract labor Payroll taxes Office supplies Utilities Per diem paid to mayor and aldermen Legal and accounting Court reporting Repairs and maintenance Insurance Dues Publications Miscellaneous Total general government Public safety: Police department: Salary Retirement Supplies Total public safety Public works: Streets and drainage: Fuel Supplies Total public works Intergovernmental: Appropriation to Acadia Fire Protection District No. 5 Total expenditures 
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600 $ 30,685 
$ 190 175 1,650 $ 2,015 
$ 1,200 1,500 $ 2,700 
$ $ 35,400 

$ 3,191 285 1,311 5,666 360 16,990 274 4,929 8.088 
2,321 $ 43,415 
290 315 $ 605 
$ 2,022 2,813 $ 4,835 
$ 7,510 s 56,365 

Exhibit F-3 

Variance- Favorable (Unfavorable) 
$ 5 i ,209 ,215 (561) 959 
(14,190) (174) (2,179) (1,713) i00 325 (1,721) $(12,730) 
$ (100) (140) 1,650 $ 1,410 
$ (822) (1,313) $ (2,135) 
$ (7,510) $(20,965) 



 



 



Revenues Taxes Expenditures: Current: General government Bank charges 

VILLAGE OF MORSE, LOUISIANA SALES TAX FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGE IN FUND BALANCE Six Month Period Ended June 30. 1995 

Excess of revenues over expenditures Other financing uses: Operating transfers out Excess of revenues over expenditures and other financing uses Fund balance - beginning Fund balance - ending 
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Exhibit G-2 

$ 11,503 
52 $ 11,451 
7,551 
$ 3,900 1 149 $ 5,049 



Revenues: Taxes: Sales tax 

VILLAGE OF MORSE, LOUISIANA SALES TAX FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL Six Month Period Ended June 30. 1995 

Expenditures: Current: General government Bank charges Excess of revenues over expenditures Other financing uses: Operating transfers out Excess of revenues over expenditures and other financing uses Fund balance - beginning Fund balance - ending 
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Exhibit G-3 

Variance- Favorable (Unfavorable) 
$ i0,000 $ 11,503 $ 1,503 

$ i0,000 52 $ 11,451 (52) $ 1,451 
i0,000 7 551 2,449 
$ 3,900 1,149 $ 5,04__ 9 

$ 3,900 



LCDBG Sewer Project Fund - CAPITAL PROJECTS FUND To account for the collection and disbursement of grant funds from other governmental units used to rehabilitate the sewer collection system. 
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Cash ASSETS FUND BALANCE Fund balance - unreserved 

VILLAGE OF MORSE, LOUISIANA LCDBG SEWER PROJECT FUND BALANCE SHEET June 30, 1995 

38 

Exhibit H-I 



Revenues Grant Expenditures: Current: General government Salaries Other Capital outlays 

VILLAGE OF MORSE, LOUISIANA LCDBG SEWER PROJECT FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGE IN FUND BALANCES Six Month Period Ended June 30, 1995 

Deficiency of revenues over expenditures Other financing sources Operating transfer in Deficiency of revenues and other financing sources over expenditures Fund balance - beginning Fund balance - ending 
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$ 538 34 145 928 

Exhibit H-2 

$133,986 

146,500 $(12,514) 
12,514 
$ 28 $ 28 



Water Utility Fund - ENTERPRISE FUNDS 
To account for the provision of water services to the residents of the Village. All activities necessary to provide such services are accounted for in this fund, including, but not limited to, administration, operations, maintenance, financing and related debt service, and billing and collection. Sewer Utility Fund - To account for the provision of sewer services to the residents of the Village. All activities necessary to provide such services are accounted for in this fund including, but not limited to, administration, operations, maintenance, financing and related debt service, and billing and collection. 



ASSETS 

VILLAGE OF MORSE, LOUISIANA ENTERPRISE FUNDS COMBINING BALANCE SHEET June 30. 1995 
CURRENT ASSETS Cash and cash equivalents Accounts receivable, net of allowance for uncollectible accounts of $1,996 Total current assets RESTRICTED ASSETS Cash and cash equivalents PLANT AND EQUIPMENT Plant and equipment, at cost Accumulated depreciation 

Water Utility 
$ 3,148 624 $ 3,772 

Sewer Utility Total 
$ 3,536 1,34~ $ 4,882 

$ 6,684 1,970 $ 8,654 
$ $ 28,353 $ 28,353 
$ 793,737 (148,084) $ 645,653 
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$1,286,768 (250,005) $I,036,763 $2,080,505 (398,089) $1,682,416 



 



VILLAGE OF MORSE, LOUISIANA ENTERPRISE FUNDS COMBINING STATEMENT AND CHANGES IN Six Month Period 

Operating revenues: Charges for services Operating expenses: Labor Payroll taxes Plant supplies Office supplies Depreciation Heat, light and power Repairs and maintenance Accounting and auditing Bad debts Chemicals and testing Miscellaneous 
Operating income (loss) Non-operatlng revenues (expenses) Interest revenue Interest expense 

OF REVENUES, EXPENSES RETAINED EARNINGS Ended June 30. 1995 
Water Utilltv Variance- Favorable Actual (Unfavorable) 

$ 12,000 $ 10,992 $ (1,008) $ 4,512 350 1,000 50 3,363 2,500 1.400 
625 $ 13,800 

$ 5,067 388 429 84 9,785 2,579 159 465 438 1,572 1,800 $ 22,766 

$ (555) (38) 571 (34) (6,422) (79) 1,241 (465) (438) (1,572) (i,175) $ (8,966) $ (i,800) $(11,774) $ (9,974) 300 $ 26 $ (274) $ 300 $ 26 $ (274) Loss before operating transfers $ (1,500) $(11,748) $(10,248) Operating transfers: Operating transfers in Net loss Retained earnings (deficit) - beginning Prior period adjustment Retained earnings (deficit) - ending 
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1,500 $ 1,356 (144) 9(10,392) 9(10,392) (18,549) (18,549) 



Sewer Utl]i Variance- Favorable Total 

Exhibit 1-2 

Budget Actual (Unfavorable) Budget Actual Variance- Favorable (Unfavorable) 
$ 25.250 $ 23.021 $ (2,229) $ 37.250 $ 34,013 $ (3,237) 
$ 1,800 138 750 50 i0,715 4,000 947 
300 500 $ 19,200 

$ 4,812 368 737 30 10,627 5,271 2,303 200 1,103 1,198 464 $ 27,113 

$ (3,012) (230) 13 2O 88 (1,271) (1,356) (2OO) (1,103) (898) 36 $ (7,913) 

$ 6,312 488 1,750 i00 14,078 6,500 2.347 
3OO 1,125 $ 33,000 

$ 9,879 756 1,166 114 20,412 7,850 2,462 665 1,541 2,770 2,264 $ 49,879 

$ (3,567) (268) 584 (14) (6,334) (i,350) (ii5) (665) (i,54i) (2,470) (1,139) $(16,879) $ 6,050 $ (4,092) $fi0.142) $ 4,250 $(15,866) $(20,116) 
$ 450 $ 293 $ (157) $ 750 $ 319 $ (431) (6,500) (6,004) 496 (6,500) (6,004) 496 $ (6,050) $ (5,7117 $ 339 $ (5,750) $ (5,685) $ 65 

(122,490) 30,138 

$ (9,803) $ (9,803) $ (I,500) $(21,551) $(20,051) 
1,500 1 356 (144) $ (9,803) $ (9,803) $ $(20,195) $(20,195) (122,490) 30,138 (141,039) 30,138 (141,039) 30 138 
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VILLAGE OF MORSE, LOUISIANA ENTERPRISE FUNDS COMBINING STATEMENT OF CASH FLOWS Six Month Period Ended June 30, 1995 
CASH FLOWS FROM OPERATING ACTIVITIES Net loss Adjustments to reconcile net loss to net cash provided by operating activities: Depreciation Change in assets and liabilities: Decrease in accounts receivable Increase in unearned revenue Increase in other liabilities Net cash provided by operating activities Cash and cash equivalents, beginning Cash and cash equivalents, ending NONCASH INVESTING ACTIVITY 

Water Utility Sewer Utility 

Exhibit 1-3 

$(i0,392) $ (9,803) $(20,195) 
9.785 10.627 20.412 1,522 282 386 $ 1,583 1,565 

3,379 770 6,113 $ 11,086 20,803 s 31.s89 

4,901 1,052 6,499 $ 12,669 22,368 S35,0~ 
Contributed capital and plant and equipment were increased in the sewer utility fund by capital outlays made in the LCDBG Sewer Project Fund of $145,928 for rehabilitation of the sewer collection system. 
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VILLAGE OF MORSE, LOUISIANA ENTERPRISE FUNDS 
Exhibit I-4 

SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS - RESTRICTED ACCOUNTS REQUIRED BY REVENUE BOND ORDINANCE Six Month Period Ended June 30. 1995 
Sewer Utility Bond and Interest Sinking Fund Bond Depreciation Reserve and Account Contingencies Total Cash and cash equivalents at January i, 1995 $ 14 $ 12,447 $ 7,419 $ 19,880 Cash receipts: Transfer from operating account Interest received Total cash available Cash disbursements: Principal payment Interest and fiscal charges Transfer to operating account 

Cash and cash equivalents at June 30. 1995 

7,200 $ 7,214 
13 $ 13 

483 182 $ 13,112 511 II0 $ 8,040 
$ $ 

8,194 292 $ 28,366 
13 $ 13 



GENERAL FIXED ASSET ACCOUNT GROUP To account for fixed assets not used in proprietary fund operations 
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VILLAGE OF MORSE, LOUISIANA GENERAL FIXED ASSETS OF ACCOUNT GROUP STATEMENT OF CHANGES IN GENERAL FIXED ASSETS Six Month Period Ended June 30, 1995 

General fixed assets - at cost Buildings Equipment Improvements Total general fixed assets Investment in general fixed assets: Chattel mortgage General fund Sales tax Capital projects fund 

Exhibit J-i 

Balance Balance January i, June 30, 1995 Additions Deletions 1995 
$ 601 12,064 I0,000 $ 601 12,064 i0,000 

$ 2,300 9,422 943 i0,000 
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OTHER SUPPLEMENTARY DATA 



 



Award Award Award 
101-4027 07/15/93 - Reimbursement o7/15/96 
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Schedule 1 

Revenue Expenditures 



Leon Clement, Mayor Donlean Gary Allen Hargrave Raymond Leger 

VILLAGE OF MORSE, LOUISIANA SCHEDULE OF PER DIEM PAID TO ELECTED OFFICIALS Six Month Period Ended June 30. 1995 
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Schedule 2 

$ 9O 90 90 90 $ 360 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
The Honorable Loon Clement, Mayor and the Board of Aldermen Village of Morse, Louisiana 

OTHER OFFICES LAFAYETTE LA (318) 988-4930 MARKSVILLE. LA t318) 253-5660 OPELOUSAS. LA (318) 942-5217 ABBEVILLE. LA (3~8) 898+1497 NEW leER~A, LA (318) 364-4~54 CHURCH POINT LA (318) 684-2855 
MEMBERS OF AMERICAN INSTITUTE OF CERT~FIEIO PUBUC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 

We have audited the general purpose financial statements of the Village of Morse, Louisiana, as of and for the six month period ended June 30, 1995, and have issued our report thereon dated April 17, 1996. We conducted our audit in Government Aud~t~nm Standards. accordance with generally accepted auditing standards issued by the Comptroller General of the United States and the provisions of Office of Management and Budget (OMB) Circular A-128, "Audits of State and Local Governments." Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of the Village of Morse, Louisiana is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and Judgments by managemel*t are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. - 55 - 



The Honorable Leon Clement, Mayor and the Board of Aldermen Village of Morse, Louisiana 
This report is intended for the information of management and the Legislative Auditor's office. However, this report is a matter of public record and its distribution is not limited. 

Crowley, April 17 Louisiana 1996 
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INDEPENDENT AUDITOR'S REPORT ON THE INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
The Honorable Leon Clement, Mayor and the Board of Aldermen Village of Morse, Louisiana 

MEMBERS OF AMERICAN INStiTUTE OF CERTIFIED PUBUC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFLED PUBLJC ACCOUNTANTS 

We have audited the general purpose financial statements of the Village of Morse, Louisiana, as of and for the six month period ended June 30, 1995, and have issued our report thereon dated April 17, 1996. We conducted our audit in accordance with generally accepted auditing standards; Government Auditing Standards issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-128, "Audits of State and Local Governments." Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. In planning and performing our audit for the slx month period ended June 30, 1995, we considered the Village's internal control structure in order to determine our auditing procedures for the purpose of expressing our opinion on the Village's general purpose financial statements and to report on the internal control structure in accordance with OMB Circular A-128. This report addresses our consideration of internal control structure policies and procedures relevant to compliance wlth requirements applicable to federal financial assistance programs. We have addressed internal control policies and procedures relevant to our audit of the general purpose financial statements in a separate report dated April 17, 1996. 
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The Honorable Leon Clement, Mayor and the Board of Aldermen Village of Morse, Louisiana 
The management of the Village of Morse, Louisiana, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and Judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles, and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant control structure policies and procedures used in administering federal assistance programs in the following categories: 
Treasury or financing Revenue/receipts Purchases/disbursements External financial reporting 

Genera] Resulrements SPecific R Political activity Davls-Bacon Act Civil rights Cash management Federal financial reports Allowable costs~cost principles Drug-Free Workplace Act Administrative requirements 

internal financial 
Types of services allowed or unallowed Special tests and provisions 

For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, ~p~ ~'~ assessed control risk. During the six month period ended June 30, 1995, Village of Morse, Louisiana, had no major federal financial assistance programs and expended 100% of its total federal financial assistance under its nonmajor federal financial assistance program. We performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we have considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to the Village's nonmajor federal financial assistance program, which is identified in the aecompanylng schedule of federal financial - 60 - 



The Honorable Leon Clement, Mayor and the Board of Aldermen Village of Morse, Louisiana 
assistance. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our Judgment, could adversely affect the Village's ability to administer federal financial assistance programs in accordance with applicable laws and regulations. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal financial assistance program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure policies and procedures used in administering federal financial assistance would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe the following reportable condition to be a material weakness. Finding: There is a lack of segregation of duties in all areas in the financial cycle Cause: Due to the small number of employees and the lack of resources, the Village is unable to implement a segregated system of internal control. Suggestion: The mayor and aldermen are aware of this problem, and we are in agreement with them that it would not be cost beneficial or possible with the limited resources available to create a segregated accounting environment. This report is intended for the information of management and the Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 

Crowley, April 17 Louisiana 1996 
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INDEPENDENT AUDITOR'S BASED ON AN AUDIT OF GENERAL PERFORMED IN ACCORDANCE WITH 
The Honorable Leon Clement, Mayor and the Board of Aldermen Village of Morse, Louisiana 
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REPORT ON COMPLIANCE PURPOSE FINANCIAL STATEMENTS 

We have audited the general purpose financial statements of Village of Morse, Louisiana, as of and for the six month period ended June 30, 1995, and have issued our report thereon dated April 17, 1996. We conducted our audit in accordance with generally accepted auditing standards issued by the Comptroller General of the United States and the provisions of Office of Management and Budget (OMB) Circular A-128, "Audits of State and Local Governments." Those standards and 0MB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Village of Morse, Louisiana, is the responsibility of Village of Morse, Louisiana, management. As part of obtaining reasonable assurance about whether the general purpose financial statements are free of material misstatement, we performed tests of Village's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provlslons. Accordlngly, we do not express such an opinion. 
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The Honorable Leon Clement, Mayor and the Board of Aldermen Village of Morse, Louisiana 
Material instances of noncompliance are failures to follow requirements, or violations of prohibitions, contained in statutes, regulations, contracts, or grants, that cause us to conclude that the aggregation of the misstatements resulting from those failures or violations is material to the general purpose financial statements. The results of our tests of compliance disclosed the following material instances of noncompliance. Reserve Reoulrements - Sewer Utility Fund Finding: The reserve requirements for the depreciation and contingency account and the sinking fund account were underfunded by $2,425 and $8,801, respectively. Cause: The monthly reserves were net met for the accounts mentioned above during the current fiscal period. Recommendation: As funds become available, appropriate transfers should be made to correct the underfunding as well as closer monitoring in the future to avoid any reoccurrence. Response: As soon as the necessary funding is available, appropriate transfers will be made. Budget Violation Finding: For the six month period ended June 30, 1995, the Village's actual expenditures exceeded budgeted expenditures by 59%, 65%, and 41% in the General Fund, the Water Utility Fund, and the Sewer Utility Fund, respectively. Louisiana Revised Statute (LSA-R.S.) 39:1310 requires that a budget be amended if actual expenditures exceed budgeted expenditures by 5 percent or more. In addition, the budget for the year ended June 30, 1995 was not adopted near year-end. Cause: The Village did not comply with LSA-R.S. 39:1310, therefore, budgeting control over expenditures was reduced. Recommendation: We recommend that the Village adopt of the year and amend the budget if actual expenditures by 5 percent or more. the budget before the expenditures exceed beginning budgeted 
Response: The Village will obtain better budgeting control over expenditures in the future by adopting budgets on time and amending budgets when actual expenditures exceed budgeted expenditures by 5 percent or more. Report Filin~ Finding and cause: filed with the The financial report Legislative Auditor's for the year ended June office within six months the fiscal year as required by law because auditors were not 
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30, 1995, was not after the close of engaged in time. 



The Honorable Leon Clement, Mayor and the Board of Aldermen Village of Morse, Louisiana 
Recommendation: We recommend that information be complete and available in a more timely manner. Response: The Village agrees and will engage auditors earlier on future engagements. We considered these material instances of noncompliance in forming our opinion on whether the general purpose financial statements are presented fairly, in all material respects, in conformity with generally accepted accounting principles, and this report does not affect our report dated April 17, 1996 on those general purpose financial statements. Except as described above, the results of our tests of compliance did not disclose any instances of noncompliance that are required to be reported under Government 
This report is intended for the information of management and the Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 

Crowley, April 17 Louisiana 1996 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH THE GENERAL REQUIREMENTS APPLICABLE TO FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
The Honorable Leon Clement. Mayor and the Board of Aldermen Village of Morse, Louisiana 
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We have audited the general purpose flnaneial statements of Village of Morse, Louisiana, as of and for the six month period ended June 30, 1995, and have issued our report thereon dated April 17, 1996. We have applied procedures to test the Village of Morse, Loulslana's compliance with the following requirements applicable to its federal financial assistance programs, which are identified in the schedule of federal financial assistance, for the six month period ended June 30, 1995: General Requirements Polttlcal activity Davls-Bacon Act Civil rights Cash management Federal financial reports Allowable costs/cost principles Drug-Free Workplace Act Administrative requirements 



The Honorable Leon Clement, Mayor and the Board of Aldermen Village of Morse, Louisiana 
Material instances of noncompliance consist of failures to follow requirements, or violations of prohibitions, contained in statutes, regulations, contracts, or grants that cause us to conclude that the aggregation of the misstatements resulting from those failures or violations is material to the financial statements. The results of our tests of compliance disclosed the following material instance of noncompliance. 
Finding: The Village did not disburse funds within three days of receipt of deposit Cause: Drawdowns were prepared caused the disbursements to in anticipation of timely disbursements but delays be delayed for a longer period of time. Recommendation: We recommend that the Village not request funds until all matters necessary to complete the disbursements have been resolved. Response: In the future, the Village will not draw funds until payments are ready to be disbursed. We considered this material instance of noncompliance in forming our opinion on whether the Village of Morse, Louisiana's financial statements are presented fairly, in all material respects, in conformity with generally accepted accounting principles, and this report does not affect our report dated April 17, 1996, on those financial statements. Except as described above, the results any instances of noncompliance that are Auditinm Standards. of our tests of compliance did not disclose required to be reported under Government 
This report is intended for the information of management and the Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 

Crowley, April 17 Louisiana 1996 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAM TRANSACTIONS 
The Honorable Leon Clement, Mayor and the Board of Aldermen Village of Morse, Louisiana 
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We have audited the general purpose financial statements of Village of Morse, Louisiana, as of and for the six month period ended June 30, 1995, and have issued our report thereon dated April 17, 1996. In connection with our audit of the general purpose financial statements of Village of Morse, Louisiana, and with our consideration of the Village's control structure used to administer federal financial assistance programs, as required by Office of Management and Budget Circular A-128, "Audits of State and Local Govern- ments," we selected certain transactions applicable to the nonmajor federal financial assistance programs for the six month period ended June 30, 1995. As required by OMB Circular A-128, we have performed auditing procedures to test compliance with the requirements governing types of services allowed or unallowed and special tests and provisions that are applicable to those transactions. Our procedures were substantial- ly less in scope than an audit, the objective of which is the expression of an opinion on the Village's compliance with these requirements. Accordingly, we do not express such an opinion. 
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The Honorable Leon Clement, Mayor and the Board of Aldermen Village of Morse, Louisiana 
With respect to the items tested, the results of those procedures did not disclose any instances of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to believe that the Village of Morse had not complied, in all material respects, with those requirements. This report is intended for the information of management and the Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 

Crowley, April 17 Louisiana 1996 
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