
 

Funds will also be set aside into a "Sewer Depreciation and Contingency Fund" in the amount of $ 55 per month. Money in this fund may also be used for the making of extraordinary repairs or replacements to the system which are necessary to keep the system in operating condition and for which money is not available as a maintenance and operation expense. Money in this fund may also be used to pay principal or interest on the bonds falling due at any time there is not sufficient money for payment in the other bond funds. All of the revenues received in any fiscal year and not required to be paid in such fiscal year into any of the above noted funds shall be regarded as surplus and may be used for any lawful corporate purpose. Columbia Heights Sewer District # 1 failed to comply with the restriction that the enterprise fund produce a profit in its July ii, 1979 bond indenture at December 31, 1995. The District suffered a loss in its enterprise fund for the year ended December 31, 1995 (primarily due to depreciation expense recorded). 
(8) 
(9) 

(io) 

~ tion The District was not involved in any litigation at December 31, 1995. 
Contributed Capital - Contributed capital in the enterprise fund consisted of the following components at December 31, 1995. Federal grants Parish grants Total 
UnexDended Grant Funds 

$1,423,362 9,534 $1,432,896 
At December 31, 1995, Columbia Heights Sewer District # 1 had no unexpended grant funds. The total grant from a United States Department of Agriculture, Farmers Home Administration obtained for the purpose of acquiring and constructing improvements and extension to the existing Sewerage System was $ 274,000. A total of $ 7,209 was received in 1995. 
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Monty Adams E. B. Rogers Eddie Hearns Tommy Basco Jackie Barrett Total 

December 31. 1995 
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COLUMBIA HEIGHTS SEWER DISTRICT ~ 1 Schedule of Federal Financial Assistance For the Year Ended December 31, 1995 
Federal Grantor/Pass- Through Grantor/ Proaram Title 
United States Dept. of Aariculture - Passed Home Administration 

Federal CFDA Number Program or Award Amount Receipts or Revenue Disbursements/ Recoqnized Expenditures 

Water and Waste Loan and Grant Program 10.423 $ 274,000 274,000 274,000 
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Indenendent Au0~torSs Renort 
Members of the Board of Commissioners Columbia Heights Sewer District #i 
I have audited the component unit financial statements of Columbia Heights Sewer District #i, as of December 31, 1995 and 1994, and for the years then ended as listed in the table of contents. These component unit financial statements are the responsibility of Columbia Heights Sewer District # i. My responsibility is to express an opinion on these component unit financial statements based on my audit. I conducted my audit in accordance with generally accepted auditing standards. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the component unit financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall component unit financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the component unit financial statements referred to above present fairly, in all material respects, the financial position of Columbia Heights Sewer District #i, as of December 31, 1995, and 1994, and the results of its operations and the cash flows of its proprietary fund for the year then ended in conformity with generally accepted accounting principles. 

June 13, 1996 
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IndeDendent Auditor's Renort on Comnliance Based on an Audit of General Purpose or Basic Financial Statements performed in Accordance with Government Auditina Standards 
Members of the Board of Commissioners Columbia Heights Sewer District #i 
I have audited the component unit financial statements of Columbia Heights Sewer District #i, as of and for the years ended December 31, 1995 and 1994, and have issued my report thereon dated June 13, 1996. I conducted my audit in accordance with generally accepted auditing standards and the Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to Columbia Heights Sewer District #i, is the responsibility of Columbia Heights Sewer District #i management. As part of obtaining reasonable assurance about whether the component unit financial statements are free of material misstatement, I performed tests of the District's compliance with certain provisions of laws, regulations, contracts, and grants. However, my objective was not to provide an opinion on overall compliance with such provisions. The results of my tests indicate that, with respect to the items tested, Columbia Heights Sewer District #i complied, in all material respects, with the provisions referred to in the preceding paragraph. With respect to items not tested, nothing came to my attention that caused me to believe that the District had not complied, in all material respects, with those provisions. This and other limit the report is intended for the information of management regulatory bodies. This restriction is not intended to distribution of this report, which is a matter of public record. 

June 13, 1996 
-2- 
GARY L. MARTIN, CPA 



Tnden~ndent Auditor's RePort on Internal Control Strncture Based on an Audit of General Purpose or Basic Financial Statements Performed In Accordance with Government Auditinq Standards 
Members of the Board of Commissioners columbia Heights Sewer District #I 
I have audited the component unit financial statements of columbia Heights Sewer District #i as of and for the years ended December 31, 1995 and 1994, and have issued my report thereon dated June 13, 1996. I conducted my audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. In planning and performing my audit of the component unit financial statements of Columbia Heights Sewer District #i, for the years ended December 31, 1995, and 1994 I considered its internal control structure in order to determine my auditing procedures for the purpose of expressing my opinion on the component unit financial statements and not to provide assurance on the internal control structure. The management of columbia Heights Sewer District #i is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of component unit financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
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For the purpose of this report, I have classified the significant internal control structure policies and procedures in the following categories: Billings Receivables Cash receipts Payroll 
Purchasing Payables Cash disbursements Property, plant and equipment For all of the internal control structure categories listed above, I obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and I assessed control risk. I noted certain matters involving the internal control structure and its operation that I consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to my attention relating to significant deficiencies in the design or operation of the internal control structure that, in my judgment, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the component unit financial statements. Due to the small nature of the entity, one person performs all accounting duties. Therefore, the District does not have any segregation of functions within the accounting system. My consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, I believe none of the reportable conditions described above is a material weakness. This report is intended for the information of management and other regulatory bodies. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 

June 13, 1996 
-4- 
GARY L. MARTIN, CPA 



Members of the Board of Commissioners Columbia Heights Sewer District # 1 I have audited the component Heights Sewer District # i, as of 1995 and 1994. unit financial statements of Columbia and for the years ended December 31, 
I have applied procedures to test Columbia Heights District # l's compliance with the following requirements applicable to its federal financial assistance programs, which are identified in the Schedule of Federal Financial Assistance, for the year ended December 31, 1995 (political activity, civil rights, cash management, federal financial reports, Drug-free Workplace Act). My procedures were limited to the applicable procedures described in the office of Management and Budget's "Compliance Supplement for Single Audits of State and Local Governments". My procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on Columbia Heights Sewer District # l's compliance with the requirements listed in the preceding paragraph. Accordingly, I do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to my attention that caused me to believe that Columbia Heights Sewer District # 1 had not complied, in all material respects, with those requirements. This report is intended for the information of management and other regulatory bodies. However, this report is a matter of public record and its distribution is not limited. 

June 13, 1996 -5- 



Member of the Board of Commissioners Columbia Heights Sewer District # 1 I have audited the component Heights Sewer District # i, as of 1995 and 1994, and have issued my unit financial statements of Columbia and for the years ended December 31, report thereon dated June 13, 1996. In connection with my audit of the component unit financial statements of Columbia Heights Sewer District # I, and with my consideration of Columbia Heights Sewer District # l's control structure used to administer federal financial assistance programs, as required by Office of Management and Budget (OMB) Circular A-128, "Audits of State and Local Governments," I selected certain transactions applicable to certain nonmajor federal financial assistance programs for the year ended December 31, 1995 and 1994. As required by OMB Circular A-128, I have performed auditing procedures to test compliance with the requirements governing types of services allowed or unallowed, and eligibility that are applicable to those transactions. My procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on Columbia Heights Sewer District # l's compliance with these requirements. Accordingly, I do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to my attention that caused me to believe that Columbia Heights Sewer District # i, had not complied, in all material respects, with those requirements. This report is intended for the information of management, and other regulatory bodies. However, this report is a matter of public record and its distribution is not limited. 

June 13, 1996 -6- 

GARY L. MARTIN, CPA 



Members of the Board of Commissioners Columbia Heights Sewer District # 1 I have audited the component unit financial statements of Columbia Heights Sewer District # i, as of and for the years ended December 31, 1995 and 1994. These component financial statements are the responsibility of Columbia Heights Sewer District # l's management. My responsibility is to express an opinion on these component unit financial statements based on my audit. I conducted my audit in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget Circular A-128, "Audits of State and Local Governments." Those standards and OMB Circular A-128 require that I plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the component unit financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. My audit was conducted for the purpose of forming an opinion on the component unit financial statements of Columbia Heights Sewer District # i, taken as a whole. The accompanying Schedule of Federal Financial Assistance is presented for purposes of additional analysis and is not a required part of the component unit financial statements. The information in that schedule has been subjected to the auditing procedures applied in the audit of the component unit financial statements and, in my opinion, is fairly presented in all material respects in relation to the component unit financial statements taken as a whole. 

June 13, 1996 -7- 
GARY L. MARTIN, CPA 
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Members of the Board of Commissioners Columbia Heights Sewer District # 1 I have audited the component financial statements of Columbia Heights Sewer District # i, as of and for the years ended December 31, 1995, and 1994, and have issued my report thereon dated June 13, 1996. I conducted my audit in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and office of Management and Budget (OMB) Circular A-128, Audits of State and Local Governments. Those standards and OMB circular A-128 require that I plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. In planning and performing my audit for the year ended December 31, 1995, I considered the internal control structure of Columbia Heights Sewer District # i, in order to determine my auditing procedures for the purpose of expressing my opinion on Columbia Heights Sewer District # l's componen~ unit financial statements and to report on the internal control structure in accordance with OMB Circular A-128. This report addresses my consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. I have addressed internal control structure policies and procedures relevant to my audit of the component unit financial statements in a separate report dated June 13, 1996. 
fo fu re st st as or ma of ac pr Be ir no fu in th 

The management of Columbia Heights Sewer District # 1 is responsible r establishing and maintaining an internal control structure. In ifilling this responsibility, estimates and judgments by management are quired to assess the expected benefits and related costs of internal ructure policies and procedures. The objectives of an internal control ructure are to provide management with reasonable, but not absolute, surance that assets are safeguarded against loss from unauthorized use disposition, that transactions are executed in accordance with nagement's authorization and recorded properly to permit the preparation component unit financial statements in accordance with generally cepted accounting principles, and that federal financial assistance ograms are managed in compliance with applicable laws and regulations. cause of inherent limitations in any internal control structure, errors, regularities, or instances of noncompliance may nevertheless occur and t be detected. Also, projection of any evaluation of the structure to ture periods is subject to the risk that procedures may become adequate because of changes in conditions or that the effectiveness of e design and operation of policies and procedures may deteriorate. 
-8- 



Billings Receivables Cash Receipts Payroll 
Purchases Payables Cash Disbursements Property & Equipment 

For all of the internal control structure categories listed above, I obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and assessed control risk. During the year ended December 31, 1995, Columbia Heights Sewer District # 1 had no major federal financial assistance programs and expended i00 percent of its total federal financial assistance under the following nonmajor federal financial assistance program "United States Department of Agriculture Water and Waste Loan and Grant Program". I performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that I have considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to the aforementioned nonmajor programs. My procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, I do not express such an opinion. I noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to my attention relating to significant deficiencies in the design or operation of the internal control structure that, in my judgment, could adversely affect Columbia Heights Sewer District # l's ability to administer federal financial assistance programs in accordance with applicable laws and regulations. Due to the small nature of the entity, one person performs all accounting duties. Therefore, the District does not have any segregation of functions within the accounting system. 
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A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal financial assistance program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. My consideration of the internal control structure policies and procedures used in administering federal financial assistance would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, I believe none of the reportable conditions described above is a material weakness. This report is intended for the information of management, and other regulatory bodies. However, this report is a matter of public record, and its distribution is not limited. 

June 13, 1996 -i0- 



 



 



 

Totals Memorandum Only 

$ 44,520 $ 53,570 
50,245 48,191 
8,609 810 103 

8,633 551 103 52,854 68,357 
2,144,005 (645,385) 
650 
2,103,359 588,748) 
650 70,795 65,756 37,205 $1,764,411 44,244 $1,804,666 The accompanying notes are an integral part of this st (continued) -13- 



 



 



COMPARATIVE STATEMENT OF REVENUES. EXPENDITURES. AND CHAN~ TN VIIND BALANCE 

Revenues: 

Years Ended December 31. 1995 and 1994 

Taxes - ad valorem Miscellaneous - interest Total revenues Expenditures: Debt service - Principal Interest and fiscal charges Total expenditures 

Debt Service Fund 1995 1994 
$ 10,355 2,566 $ 12,921 
$ 2,000 $ 5,882 $ 7,882 

$ 11,666 1,923 $ 13,589 
$ 2,000 $ 6,641 $ 8,641 Excess of revenue over expenditures $ 5,039 $ 4,948 Other financing source: Operating transfer in Excess of revenues and other source over expenditures $ 5,039 $ 4,948 

Fund balance, beginning Fund balance, ending 65,756 $ 70,795 

The accompanying notes are an integral part of this statement. 
-16- 

60,808 $ 65,756 



COLUMBIA HEIGHTS SEWER DISTRICT #I 

Operating revenues: Charges for services - Sewer user charges Connection fees Miscellaneous Total operating revenues Operating expenses: Salaries Payroll taxes Commissioners' fees Insurance Employee insurance Advertising Utilities and telephone Accounting Collection expense office expense Repairs and maintenance Laboratory tests Engineering Truck expense Depreciation Penalties~Fines Miscellaneous Total operating expenses Operating income (loss) Nonoperating revenues (expenses): Ad valorem tax State revenue sharing Interest income Interest expense Total nonoperating revenues (expenses) Net Income (loss) Retained earnings (deficit), beginning Retained earnings, ending 

EnterDrise 1995 
$ 102,805 1,525 $ 104,330 
$ 21 3 2 5 021 151 920 234 512 13,130 5,564 1,800 3,061 15,292 1,678 2,890 1,400 56,637 102 3,047 $ 137,439 $(33,109) $ 10,426 2,391 2,335 (25,449) $(10,297) $(43,4o6) (299,152) ~(342,~58) 

The accompanying notes are an integral part of this statement. -17- 

1994 
$ 101,052 925 6,391 $ 108,368 
$ 19,660 3,009 3,000 3,948 490 104 12,306 276 1,800 2,681 14,145 1,738 1,150 4,200 47,221 222 320 $ 116,270 $( 7,902) $ 12,232 2,413 2,102 ( 33,476) $(16,729) $(24,631) (274,521) ~(299,152) 



COLUMBIA HEIGHTS SEWER DISTRICT #i 
Years Ended December 31. 1995 and 1994 

Cash flows from operating activities: Net Income (loss) Adjustments to reconcile net income to net cash provided by operating activities: Depreciation Change in assets and liabilities: Increase in accounts receivable Increase in accrued interest receivable Decrease in payroll taxes payable Increase in intrafund receivable Decrease in intrafund payable Total adjustments Net cash provided by operating activities Cash flows from investing activities: Increase in restricted assets (Notes 2 and 4) Purchase of land and system addition 

Enterprise 1995 1994 
$(43,4o6) $(24,631) 
56,637 47,221 24 17) 66 
56,710 $ 46,929 13,304 $ 22,298 
15,503 215 (40,647) (80,920) Net cash used in investing activities $(25,144) $(80,705) 

Cash flows from financing activities: Principal paid on revenue bond maturities Interest paid on revenue bonds Proceeds from bond issuance Proceeds from grant issuance 
$( 7,045) ( 118) ( 6,070) ( 254) 7,210 73,731 Net cash use for financing activities $ 47 $ 67,407 

Net increase in cash and cash activities Cash and cash equivalents at beginning of year 
Cash and cash equivalents at end year 

$ (11,793) $ 9,000 $ 36,502 27,502 
The accompanying notes are an integral part of this statement. -18- 



(i) SummarY of Sianificant Accountina Policies - The acc Sewer District #i principles as app reporting procedu Revised Statutes 
policies: 

ounting and reporting policies of Columbia Heights conform to generally accepted accounting licable to governments. Such accounting and res also conform to the requirements of Louisiana 24:513 and to the guides set forth in the industry ts of State and Local Governmental Units. The following is a summary of certain significant accounting 
A. Financial ReDortin~ Entitv 

B. 
Columbia Heights Sewer District #i is a component unit of Caldwell Parish, State of Louisiana. This report includes all funds and the account group which are controlled by or dependent on the District's board of commissioners. 
The accounts of the District are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this report, into two generic fund types and two broad fund categories as follows: Governmental Fund - Debt Service Fund- 
The debt service fund is used accumulation of resources for, and term debt principal, interest, and -19- 

to account for the the payment of, general long- related costs. 



Proprietary Fund - Enterprise fund The enterprise fund is used to account for operations (a) that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. C. Fixed Assets and Lonq-Term Liabilities The accounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a fund are determined by its measurement focus. All governmental fund type operations are accounted for on a spending or "financial flow" measurement focus, and only current assets and current liabilities are generally included on their balance sheets. Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long-Term Debt Account Group. The proprietary fund is accounted for on a cost of services or "capital maintenance" measurement focus, and all assets and all liabilities (whether current or noncurrent) associated with its activity are included on its balance sheet. All fixed assets are stated at historical cost. Depreciation of all exhaustible fixed assets used by the proprietary fund is charged as an expense against its operations. Depreciation has been provided over the estimated useful lives using the straight-line method. The estimated useful lives are as follows: Sewer system, building addition 40 Buildings 25 Furniture, fixtures and equipment 5 Saw, lift station panel and white rock i0 
-20- 
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COLUMBIA HEIGHTS SEWER DISTRICT ~i 
D. Basis of Accountina Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurement made, regardless of the measurement focus applied. The governmental fund is accounted for using the modified accrual basis of accounting. Its revenues are recognized when they become measurable and available as net current assets. Ad valorem taxes are recognized when received from the parish. Interest on investments is accrued at year end. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred, except that principal and interest on general long-term debt are recognized when due. The proprietary fund is accounted for using the accrual basis of accounting whereby revenues are recognized when they are earned and expenses are recognized when incurred. Purchases of various operating supplies are regarded as expenditures at the time purchased. E. Budaet and Budaetarv Accountina Columbia Heights Sewer District #i does not adopt an operating budget or employ budgetary accounting. F. Certificates of Deposit Certificates of deposit are stated at cost, which approximates market. 

Uncollectible amounts due for customers" utility receivables are recognized as bad debts by direct write-off at the time information becomes available which would indicate the uncollectibility of the particular receivable. Although the specific charge-off method is not in conformity with generally accepted accounting principles (GAAP), no allowance for uncollectible accounts receivable was made due to immateriality at December 31, 1995 -21- 



H. 
NOTES TO FINANCIAL STATEMENTS ~CONTINUED 

The District has two employees. No compensated absences are given and the employees participate in no retirement systems. I. capitalization of Interest Expense It is the policy of the District to capitalize material amounts of interest resulting from borrowings in the course of construction of fixed assets. There was no construction in progress as of December 31, 1995. 
J. Comparative Data Comparative total data for the pr presented in the accompanying financ order to provide an understanding of District's financial position and op comparative (i.e., presentation of p type) data have not been presented i since their inclusion would make the complex and difficult to read. 

ior year have been ial statements in changes in the erations. However, rior year totals by fund n each of the statements statements unduly 
K. Total Columns on Combined Statements - Overview Total columns on the Combined Statements - Overview are captioned Memorandum Only to indicate that presented only to facilitate financial ana these columns does not present the financi results of operations, or the cash flows c generally accepted accounting principles. comparable to a consolidation. Interfund e been made in the aggregation of this data. L. Definition of Cash Eoulva]ents 

1 a o 1 
they are ysis. Data in 1 position, nformity with Neither is such data iminations have not 

For purposes of the statement of cash flows, Columbia Heights Sewer District # 1 considers all highly liquid investments (including restricted assets) with a maturity of three months or less when purchased to be cash equivalents. 
-22- 



(2) 
(3) 

NOTES TO FINANCIAL STATEMENTS (CONTINUED 
Collateralization of R~nk R~]~nc~ - All deposits of the District held in financial institutions at December 31, 1995 and 1994 were fully insured by FDIC coverage. Ad Valorem Taxes - Ad valorem taxes attach as an enforcea of January 1 of each year. Taxes are levie September or October and are actually bille November or December. Billed taxes become of the following year. The parish bills an taxes using the assessed values determined Caldwell Parish and remits Columbia Heights share based on percentage of millage. 

bl d d de d by 
e lien by the to taxp linquen collect the ta 
on property as parish in ayers in t on January 1 s property x assessor of Sewer District #1's 

For the year ended December 31, 1995, taxes of 8.00 mills were levied on property with assessed valuations totaling approximately $ 2,319,531 and were dedicated as follows: General obligation bonds debt service Maintenance and operation 4.00 4.00 Total taxes collected were $ 20,781. There were no taxes receivable at December 31, 1995. 
(4) Restricted Assets -Proprietarv Fund TVDe - Restricted assets were applicable to the following at December 31: 
Sewer revenue bond and interest sinking fund Sewer construction account Sewer revenue bond reserve fund Sewer depreciation and contingency fund Total restricted assets 

-23- 

1995 1994 
$ 23,758 21,342 7,754 $ 52,854 

$ 22,912 1,173 19,311 24,961 $ 68 357 



CO~X~BIA HEIGHTS SEWER DISTRICT #i NOTES TO FINANCIAL STATEMENTS (CONTINUED 
(5) Fixed Assets - A summary of proprietary fund type property, plant and equipment at December 31, 1995 follows: 

(6) 

Land Sewer system Buildings Furniture, fixtures and equipment Total property, plant and equipment at cost Less: accumulated depreciation Net property, plant and equipment Chanaes in Lona-Term Debt - The following is a summary of Heights Sewer District #i for the 

1995 1994 $ 35,517 $ 35,517 2,030,464 23,335 54,689 2,144,005 ( .645,785) 
2,009,756 23,335 34,751 $2,103,359 ( 588,748) 

bond transactions of Columbia year ended December 31, 1995: General Obligation Revenue Total Bonds payable, December 31, 1994 $110,000 $267,000 $377,000 Bonds retired Bonds payable, December 31, 1994 Bonds retired Bonds payable December 31, 1995 

( 2,00Q) ( 5,000) ( 7,000) 
228,732 228,732 ( 2,045) ( 2,045) 

Bonds payable at December 31, 1995 are comprised of the following individual issues: General Obligation Bonds: $130,000 1979 General Obligation Bonds due in annual installments of $i,000 to $7,000 through July ii, 2019; interest at 5%; payable from ad valorem taxes. -24- 
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COLUMBIA HEIGHTS SEWER DISTRICT #i NOTES TO FINANCIAL STATEMENTS ~CONTINUED 
There shall also be set aside into a "Sewer Reserve Fund" an amount equal to 5% of the amount to be paid into the Sinking Fund until a total of $19,950 has been accumulated in the Reserve Fund. Such amounts may be used only for the payment of maturing bonds and interest coupons for which sufficient funds are not on deposit in the Sinking Fund and as to which there would otherwise be default. Funds will also be set aside into a "Sewer Depreciation and Contingency Fund" in the amount of $103 per month. Money in this fund may also be used for the making of extraordinary repairs or replacements to the system which are necessary to keep the system in operating condition and for which money is not available as a maintenance and operation expense. Money in this fund may also be used to pay principal or interest on the bonds falling due at any time there is not sufficient money for payment in the other bond funds. Under the terms of the bond indenture on outstanding Revenue Bonds dated May ii, 1993, all income and revenues (hereinafter referred to as revenue) of every nature, earned or derived from operation of the sewer system, are pledged and dedicated to the retirement of said bonds, and are to be set aside into the following special funds: Each month, there will be set aside into a fund called the "Sewer Revenue Bond and Interest Sinking Fund: an amount constituting 1/12 of the interest falling due on the first two payment dates for the Bonds and, thereafter, monthly deposits in an amount equal to the principal and interest falling due on the next payment date. Such transfers shall be fully sufficient to assure the prompt payment of principal and interest installments as they become due and may be used only for such payments. There shall also be set aside into a "Sewer Reserve Fund" an amount equal to 5% of the amount to be paid into the sinking Fund until a total of $ 13,870.68 has been accumulated in the Reserve Fund. Such amounts may be used only for the payment of maturing bonds and interest coupons for which sufficient funds are not on deposit in the Sinking Fund and as to which there would otherwise be default. 
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