
TOWN OF BERWICK. LOUISIANA Notes to Finaneial Statements (Continued) 
Mayor: Enmlett Hardaway, Sr Council: Stan Beauboeuf Wi]liam H. Johnson, III Aubrey Lasseigne Ray Raspberry Louis A. Ratcliff 
(17) Joint Ventures Bayou Vista - 

$19,2oo 

$37,200 

The Town is a me~~er of a joint venture with the St. Mary Parish Government for the construction, maintenance and operation of a walter plant which supplies water to the Town of Berwick and the unincorporated community of Bayou Vista for distribution to their residents. Each participant has a 50% interest in the venture. The cost of constructing tile plant was borne by the Town and the St. Mary Parish Government, and they have appointed a board to operate and maintain the plant. The To~ has included its share of the joint venture in these financial statements in the proprietary fund type of accounts using the equity method of aceount:~ng. St. Mary Parish Wards 5 and 8 Joint Sewerage Commission - The Town is a member of a joint venture with the Parish of St. Mary, Sewerage District #8 of the Parish of St. Mary, and the City of Patterson for operating and maintaining a sewerage disposal system. The system is operated by a five member board of commissioners, appointed one each by the Town of Berwick, Sewerage Distriet #8 and the City of Patterson, and two appointed by the St. Mary Parish Council (one each from Wards 5 and 8 of the parish). The costs of constructing the system, ~ieh amounted to approximately $I0,300,000, was paid by the participants in the following percentages: Town of Berwiek City of Patterson St:. Mary Parish Total 
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27.05% 27.75 45,20 100.00% 



]% Sales Tax Fund SPECIAl, REVENUE FUNDS 
To account for the receipt and use of the Town's prorata portion of the St:. Mary Parish 1% sales and use tax. These taxes may be used for any lawful corporate purpose. A portion of the proceeds of the tax has been dedicated to the retirement of Recreation Facilities Sales Tax Bonds of 1978. The annual debt service on these bonds range between $59,725 and $61,620 with final maturities in 1998. 
3/4% Sa]en Tax Ltouid and Solid Waste Fund To account: for receipt and use of proceeds of the Town's prorata portion of the St. Mary Parish 3/4% sales and use tax. These taxes are dedicated to the construction, maintenance and operations of sewerage or solid waste disposal systems, and police and fire protection. A portion of the proceeds of tile tax has been dedicated to the retirement of $1,320,000 of Public Improvement Sewer Refunding Bonds, Series 1988. The annual debt service on these bonds ranges between $152,903 and $156,228 with f]na] maturities in 2006. 
Recreation Facilities Maintenance Fund To account for the operation and maintenance of the Berwick Civic Complex and Recreation Center. Financing is provided by a special ad valorem tax levy and by rentals and service charges for use of the facilities. 
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TOWN OF BERWICK. LOUISIANA Notes to Financial Statements (Continued) 
Demand deposits Money market accounts and time deposits Total 

$ 2,608 1,576~_61 $1,579,]69 
These deposits are stated at cost, which approximates market. Under state law, these deposits, (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the flsca] agent bank. The market value of the pledged securities plus the federal deposit insurance must at a]l times equal the amount on deposit with tile fiscal agent bank. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. Deposit balances (bank balances) at September 30, 1996, are secured as follows: Bank balances 
Federal deposit insurance Pledged securities (category 3) Total federal insurance and pledged securities 

$1,648,616 
$ 300,617 _!, 34L~99 $1,648,616 

Pledged securities in Category 3 includes uninsured or unregistered deposits for' which the securities are held by the broker, dealer or agent but not in the Town's name. Even though the pledged securities are considered uuoollateralized (Category 3), Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within I0 days of being notified by tbe Town that the fiscal agent has failed to pay deposited funds upon demand. 
(3) l!ives tments The Town's investments consist solely of United States Treasury Bills with original maturities of three months or less. The Town's investments are categorized below to give an indication of the level of risk assumed by it: at year end. Category 1 includes investments that are insured or registered or for which the securities are held by the Town or its agent in the Town's name. Category 2 includes uninsured and unregistered investments with securities held by the counterparty's trust department or agent in the Town's name. Category 3 includes uninsured and unregistered investments with securities held by the counterparty, or by its trust department or agent, but not in the Town's name. 
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(4) 

(5) 

TOWN OF BERWICK. LOUISIANA Notes to Financial Statements (Continued) 
Category i 2 3 Carrying Amount Market Value U.S. Government Securities $2,047,075 $ - $ - $2,047,075 $2,046,894 

Ad Valorem Taxes Ad valorem taxes attach as an enforceable lien on property as of January i of each year. Taxes are levied by the Town in September or October and are actually billed to taxpayers in November. Billed taxes become delinquent on January 1 of the following year. The Town bills and collects its own property taxes using the assessed values determined by the tax assessor of St. Mary Parish. Town property tax revenues are budgeted in the year billed. For the year ended September 30 on property with assessed valuations as follows: General governmental services Debt service Special recreation maintenance 
1996, taxes of 29.35 mills were levied totaling $9,752,472 and were dedicated 

12.84 ii.00 5.51 m~lls mills mills Total taxes levied were $286,235 which had all been collected at September 30, 1996. 
Interfund Recelvables/Pavables 
Due to/from other funds: General Fund Special Revenue Funds - 3/4% Sales Tax Liquid and Solid Waste Fund Recreation Facilities Maintenance Fund Debt Service Funds - Public Improvement Bonds Fund Enterprise Funds - Gas Enterprise Fund Water Enterprise Fund Trust Funds - Berwick Memorial Perpetual Care Principal Fund Berwiek Memorial Perpetual Care Income Fund Total due to/from other funds 

2] 

Interfund Receivables 
$ 7,345 
39 
10,592 39,601 $57,577 

Interfund Payables 
6,865 
519 10.592 
$57,577 



(8) 

Restricted assets were applicable to the following at September 30 

Chan~es in Fixed Assets 
Land Buildings Equipment Autos and Trucks Construction in progress 

Balance October 1 1995 Additions Deletions 
$ 643,893 2,255,21] 723,522 269.009 224~21~ 7 

$359,024 10,866 12,433 450,584 
$ - 

1996 $ 58,324 44,252 58,591 $161,173 
Balance SeDtember 30. 1996 
$1,002,917 2,255,2]] 734,388 281.442 674,831 Total general fixed assets $4,115,882 $832,907 $ - $4,948,789 

A summary of proprietary fund type property, plant and equipment at September 30, 1996 follows: 
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TOWN OF BF.RWICK. LOUISIANA Notes to Financ~al Statements (Continued) 

Land Improvements other than buildings Machinery and equipment Construction in progress Total Less: Accumulated depreciat:ion Ne t: 
(9) C~hanKes in l~nK-Term Debt 

Gas Water Enterprise Enterprise Fund Fund Totals $ 478,020 133,850 611,870 (406,784) 
$ 15,000 2,363,834 46,697 _ 252~!A14 2,450,745 (888,329) 

$ 15,000 2,84],854 180,547 252~]4 3,062,612 (i,295~!11~) $ 205,086 $1,562,416 $ 1,767,502 
The following is a summary of long-term debt transactions of the Town for the year ended September 30, 1996: 

Bonds and notes payable, October i, 1995 Bonds and notes issued Bonds and notes retired 

Special Assessment General Debt With Capital Obligation Revenue Governmental Lease Bonds Bonds Commitment Payable Total 
$1,970,000 $632,000 $17,005 $23,104 $2,642,109 
. (210,000) _(~O,000) _~13,441) (23,104) (296,545) Bonds and notes payable, September 30, 1996 $1,760,000 $582,000 $ 3,564 $ $2,345,564 

Bonds and certificates payable at September 30, 1.996 are comprised of t:be fo].lowJng individual issues: Genera]. Obligation Bonds: $150,000 Series A Waterworks Improvement serial bonds of 1978 payable in annual installments of $5,000 to $i0,000 through March i, 1998 with interest at 5 to 5.4 percent 
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TOWN OF BERWICK. LOUISIANA Notes to Financial Statements (Continued) 
$385,000 Series B Street Improvement serial bonds of 1978 payable in annual installments of $15,000 to $35,000 through March l, 1998 with interest at 5 to 5.4 percent $145,000 Series C Drainage Improvement serial bonds of 1978 payable in annual installments of $i0,000 to $15,000 through March i, 1998 with interest at 5 to 5.4 percent $200,000 Series D Recreation Facilities serial bonds of 1978 payable in annual installments of $5,000 to $15,000 through March i, 1998 with interest at 5 to 5.4 percent $650,000 Series ST Recreation Facilities serial bonds of 1978 payable in annual installments of $55,000 to $60,000 through March i, 1998 with interest at 5 to 5.4 percent $1,320,000 Series 1988 Public Improvement Sewer refunding bonds payable in annual installments of $30,000 to $145,000 throu~l December i, 2006 with interest at: 7.60 to 8.4 percent $480,000 General obligation refunding bonds, Series 1993 (to defease $420,000 of General obligation bonds of 1985 issued for construction of fire station) payable in annual installments of $30,000 to $65,000 through March I, 2005 with interest at 4.35 to 5.6 percent 
Revenue Bonds : $660,000 Water Revenue Refunding Bonds dated May 18, 1995 (to refund Water Revenue Bond of 1989 issued to improve waterworks system) payable ill annual installments of $28,000 to $79,000 through December i, 2004 with interest at 5.20% per annum. 
Special Assessment Debt: $35,647 Paving Certificates, Series 1987 payable ill annual installments of $3,565 throu~ February i, 1997 with interest at 7.8 percent 
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70. 000 
25.000 
30. 000 
115.000 
1.065.000 

435 000 $1,760,000 

$ 582,000 

3.564 



(10) 

The proceeds event of pay the default. assessments 

TOWN OF BERWICK. LOUISIANA Notes to Financial Statements (Continued) 

As of September 30, 1996 there were no delinquent special receivable. The annual requirements to amortize all debt outstanding as of September 30, 1995, including interest payments of $782,657 are as follows: 
Year Ended General Revenue ~tember 30 Obligation ._ Bonds 1997 1998 1999 2000 2001 2002-2006 2007 

$ 80 81 81 81 80 323 

Special Assessment Debt With Governmental . Commitment 912 $3,843 130 192 O98 848 4O8 

Totals 

$2,395,790 $728,588 $3,843 $3,128,221 
The various bond indentures contain significant limitations and restrictions as to the annual debt service requirements, maintenance of and flow of monies through various restricted accounts, minimum amounts to be maintained in various sinking funds, and minimum revenue bond coverage (see Note ii). The Town is in compliance with all such significant limitations and restrictions. 

ne - IItl]It~es Revenues Under the terms of the bond indenture on outstanding Utilities Revenue Bonds, all income and revenues (hereinafter referred to as revenue) of every nature, earned or derived from operations of the Utilities System are pledged and dedicated to the retirement of said bonds and are to be set aside h~to the following special funds: Each month, there will be set aside into a fund called the Revenue Bond Sinking Fund an amount constituting 1/12 of the next maturing installment of principal and ]/6 of the next maturing installment of interest on the outstanding bonds. Such transfers shall be fully sufficient to assure the prompt payment of principal and interest installments as they become due and may be used only for such payments. 
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(ii) 

TOWN OF BERWICK, LOUISIANA Notes to Financial Statements (Continued) 
Funds will also be set aside into a Capital Additions and Contingencies Fund monthly in the amount of five percent (5%) of the gross revenues of the System for the preceding month, provided that such sum is available after provision is made for all reasonable expenses of administration, operation and maintenance of the System as well as payments into the above required fund. In addition to caring for extensions, additions, improvements, renewals and replacements necessary to properly operate the System, money in this fund shall also be used to pay the principal of and the interest on these bonds for the payment of which there is not sufficient money in the Revenue Bond Sinking Fund. This money, however, shall never be used for the making of improvements and extensions to the System or for payment of principal and interest on bonds if such use of said money will leave in the Capital Additions and Contingeneles Fund for the making of emergency repairs or replacements less than the sum of $10,000. 
Dedication of Proceeds and Flow of Funds - Sales and The Town of Berwick collects sales taxes under three sales tax levies as follows: A 

B 

Proceeds of a 1% parish wlde sales and use tax levied in 1966 (1996 collections $397,682). Tax is collected by the St. Mary Parish Sales and Use Tax Department and is remitted to each participating municipality on a monthly basis. Proceeds of this tax shall be used for tile following purposes: construction, acquisition, improvement:, maintenance and repairs of streets, capital improvements, public works and buildings (including the acquisition of sites and necessary fixtures, equipment, furnishings and appurtenances, and the payment of obligations and refunding obligations which have been or may be issued for the purpose of acquiring and improving public works and buildings); for payment or supplementing salaries of all municipal employees; for the operation of recreational facilities; for the acquisition, maintenance, repairs and payment of operating expenses of equipment, vehicles, and other machinery owned by the municipality; and for any other public purpose authorized by state law. Proceeds of a 3/4 of ].% sales and use tax levied in 1974 (1996 collections $361,898). Tax is collected by the St. Mary Parish Sales and Use Tax Department and is allocated and distributed monthly as above. Proceeds are to be used for the construction, acquisition, extension, improvement, operation and maintenance of solid waste collection and disposal facilities, sewers and sewerage disposal works, and other facilities for pollution control and abatement; and to pay debt service requirements on bonds issued for any of the above-mentloned purposes. 

26 



TOWN OF BERWICK. LOUISIANA Notes to Financial Statements (Continued) 
G. Encumbrances Encumbrance accounting, contracts, and other cormnitments recorded in order to reserve appropriation, is not employed formal budgetary ~ntegratlon in H. Interest-Bearin~ Deposits 

under which purchase orders, for the expenditures of monies are that portion of the applicable by the Town as an extension of the funds. 
Interest-bearing deposits are stated at cost, which approximates market. I. Investments Investments consist of United States Treasury Bills with original maturities of three months or less from the date of acquisition. Investments are stated at cost or amortized costs. Under state law, the Town of Herwick may invest in direct obligations of the United States government, in time certificates of deposit and in bonds, debentures, notes or other evidence of indebtedness issued or guaranteed by the United States government. J. Short-Term Interfund Receivables/Payables During the course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These receivables and payables are classified as "due from other funds" or "due to other funds" on the balance sheet. K. Restricted Assets Certain assets of the enterprise funds are classified as restricted assets because their use is limited by applicable bond covenants and other restrictions. The "revenue bond and interest sinking fund" is used to segregate resources accumulated for debt service payments over the next twelve months. The "revenue bond contingency fund" is used to segregate resources accumulated to pay the principal and interest on bonds for the payment of which there is not sufficient money in the revenue bond and interest sinking fund and is available for the making of improvements and extensions to the system. However, this money shall never be used for the making of improvements and extensions to the system or payment of principal and interest on bonds if such use of said money wl]] leave in the revenue bond contingency fund for the making of emergency repairs or replacements less than the sum of $i0,000, The "customers' deposits" is used to segregate those refundable resources received from customers currently on the system. 
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(13) 
(14) 

(15) 

(16) 

TOWN OF BERWICK. LOUISIANA Notes to Financial Statements (Continued) 
Pendln~ Llti~ation The Town is not presently involved in any lawsuits which could materially affect the financial condition of the Town. 

erprise Fund The Town of Berwick maintaJns two enterprise funds which provide gas and water services. Segment information for the year ended September 30, ]996 was as follows: 
Operating revenues Operating expenses Operating income (loss) 
Contributed CaDital 

Total Gas Water Enterprise Utilit~ Utility Fund $315,387 $375,083 305,687 380,301 $ 9,700 $ (5,218) 
$690,470 685,988 $ 4,482 

Amounts contributed to the enterprise fund for acquisition or constructio]a of fixed assets is recognized as contributed capital. The sources of contributed capital used to acquire and construct facilities of the Enterprlse Funds as of September 30, 1996 consist of: 
Contributed by: Munieipallty Other governments Contractors 
ComDansat~on of Town Officials 

Gas Water Utility Utility Totals 
$376,880 22.114 $419,118 190,000 ii0 000 $ 795,998 212,114 ii0,000 $398,994 $719,118 $1,118,112 

A detail of compensation paid to the Mayor and Town Council for the year ended Septen~er 30, 1996 follows: 
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TOWN OF BERWIGK, LOUISIANA Notes to Financial Statements (Continued) 
E. Proprietary Fund Type AccountinK Proprietary fund types follow generally accepted accounting principles .(GAAP) prescribed by the Governmental Accounting Standards Board's standards issued prior to November 30, 1989. F. Budgets_ and Budgetary Accounting The Town follows these procedures in establishing the budgetary data reflected ~n the financial statements: I. The Town Clerk prepares a proposed budget for the general and special revenue funds and submits them to the Mayor and Town Council for the fiscal year no later tban forty five days prior to the beginning of each fiscal year. 2 
3 
4 
5 
6 

A summary of the proposed budget is published and the public notified that: the proposed budget is available for public inspection. At the same time, a p~}lic hearing is called. A public hearing is held on the proposed budget at least ten days after publication of the call for the hearing. After holding of the public hearing and completion of all action necessary to finalize and implement the budget, the budget is adopted through passage of a resolution prior to the commencement of the fiscal year for which the budget is being adopted. Budgetary amendments involving the transfers of funds from one department, program, or function to another or involving increases in expenditures resulting from revenues exceeding amounts estimated require the approval of the Town Councl]. All budgetary appropriations lapse at the end of each fiscal year. Budgets for all funds are adopted on a basis consistent with generally accepted accounting principles (GAAP). Budgeted amounts are as originally adopted or as amended by the Town Council. Such amendments were not material in relation to ~le original appropriations. 
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(18) 

TOWN OF BERWICK. LOUISIANA Notes to Financial Statements (Continued) 
The board operates and maintains tile system as the "St. M Parish Wards 5 and 8 Joint Sewerage Commission." Operat expenses are paid from revenues generated by charging participants a monthly fee based on a percentage of wa consumption by residents of the participating units. The Town Berwick finances its share of the fees paid from a governmen type (Special Revenue) fnnd and has not included its 27.05% share of the system in these fJnancial statements. Following is a summary of the financial statements issued by the St. Mary Parish Wards 5 & 8 Joint Sewerage Commission as of September 30, 1996 which includes only the assets and liabilities required in operating and maintaining the system, and does not include the original $10,300,000 construction cost paid by the participants. The balance sheet reflected the following Total assets Total liabilities Contributed capital Retained earnings 

$790,270 27,908 99,110 663,252 The statement of revenues and expenses for the fiscal year ended September 30, 1996 reflected the following: Operating revenues Non-operating revenues Operating expenses Net income Additional information may be obtained from issued financial Commission for the statements of Wards 5 and 8 year ended September 30, 1996. 
Individual Fund Deficit Requir_i_ng Disclosure 

$509,971 7,190 392,418 124.743 the separately Joint Sewerage 
The Special Revenue Recreation Facilities Maintenance Fund's deficit fund balance of $I.15 is anticipated to be funded by excess revenues in subsequent periods or by an appropriation from the 1% Sales Tax Fund. 
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(19) 
TOWN OF BERWICK, LOUISIANA Notes to Financial Statements (Continued) 

Subseauent Event During the year ending Septez~er 30, 1997, the Town of Berwick entered into a cooperative endeavor with the Berwiek Development District to transfer a tract of undeveloped land purchased by the Town to the Berwick Development District. The land was purchased by the Town during the year ended September 30, 1996, in order to provide the Town with land available for resldentla] development. The District's responsibility under the cooperative endeavor would be to take title to the land and develop it into a residentla] subdivision and sell the lots to individuals. The land would be transferred to the District for consideration equal to the Town of Berwick's total costs incurred to purchase the property, as well as any costs incurred for development and maintenance of the property. 

31 



SUPPLF.M~LNTAL INFORMATION 
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SCUEDULES O~' INDIVIDUAL FUNDS AND ACCOUNT GROUPS 
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ASSETS 

TOWN OF BERWICK, LOUISIANA General Fund Comparative Balance Sheets September 30, ]996 and 1995 

Cash Interest-bearing deposits Receivables : Sales tax receivable Utility franchise taxes receivable Other Due from other funds Due from other governmental units Total assets 
LIABILITIES AND FUND BAI2~NCE Liabilities: Accounts payable Accrued liabilities Due to other funds Total liabilities Fund balance - unreserved, undesignated Total liabilities and fund balance 
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7.345 172 1,499 $293,265 $248,103 
$ 14,571 2,603 17,174 
$ 19,436 2,094 1,326 22,856 276,091 225,247 $293,265 $248,103 



TOWN OF BERWICK, LOUISIANA General Fund Statement of Revenues, Expenditures, and Changes in Fund Balance Budget (G/hAP Basis) and Actual (Continued) Year Ended September 30, 1996 With Comparative Amounts for Year Ended September 30, 1995 

Other financing sources (uses): Operating transfers in Operating transfers out Total other financing sources (uses) 

Variance - Favorable 1995 Budget--_ Actual (Unfavorable) Actual 

Excess (deficiency) of revenues and other source over expenditures and other uses Fund balance, beginning Fund balance, ending 

600.000 373,260 __ (i,777) (226,740) (1,777) 300.000 
600.000 371,483 (228,51!) 300000 
(60,230) 50,844 225,2__t~] 225,247 $ 165,017 $ 276,091 
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iii.074 (326,688) 
$ 111,074 551,935 $ 225,247 



TOWN OF BERWICK, LOUISIANA Genera] Fund Statement of Revenues Compared to Budget (GAAP Basis) Year Ended September 30, 1996 With Comparative Actual Amounts for Year Ended September 30, 1995 

Taxes: Ad valorem Interest and notices on ad va]orem taxes Sales Utility franchise fees 
Licenses and permits: Occupational licenses Permits 
Intergovernmental: Federal grants State of Louisiana Beer taxes Indian mitigation Grants Tobacco taxes State revenue sharing Video Poker St. Mary Parish Council 
Fines and forfeits Wharf leases Miscellaneous: Cemetery plot sales Interest Other sources 
Total revenues 

1996 Variance - Favorable 1995 _Bud~_ Actual (Unfavorable) Actual 
$114,000 $126,196 $ 12,196 $114,133 2,000 100,000 99 000 _3]~0_o0 
85,000 __! 000 __8_6~ooo 
4.200 150, 20, 24. 
000 000 600 000 198 800 

1,989 127,435 116 233 371,853 
Ii0,033 7 099 117,132 
4,604 43,157 145,000 22.223 28,932 24,632 268 548 __ 5Q~000 38,226 _____55~000 67,736 

3,000 ]0,000 __2~2_40 _j5~24_o 
7,560 7,816 39,362 54,738 

(1.1) 27,435 17 233 __ 56,853 
25,033 6,099 ~ 31,132 
404 43,157 (5,000) 2,223 (600) 4,932 24,632 69,748 (11,774) 12,736 
4,560 (2,184) 37,122 39,498 

2,100 109,343 107,130 332,706 
96,274 2,051 98,325 
6,612 4.736 
22,246 499 21,798 24,632 80,523 47,816 62,564 
7,875 11,22] 31,499 50.595 $720,040 $918,233 $198,193 $672,529 
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70W~ OF BERWICK, LOUISIANA General Fund Statement of Expenditures Compared to Budget (GAAP Basis) Year Ended Septeml~r 30, 1996 (Continued) With Comparative Actual Amounts for Year Ended September 30, 1995 

Drainage: Salaries Retirement Hearth insurance Maintenance arxI repairs Power Other charges Total drainage Cemetery: Maintenance Total public works Supporting Services - Rabies con[rot Councii on Aging lotal supporting services Debt Service - Payments on capita[ tease Capital OutLay - Fire PoLice Streets Drainage Total capital outlay Total expenditures 
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Variance - FavorabLe 1995 Budget Actual (UnfavorabLe) Actual 
23,064 1,628 2,897 25,942 285 5,232 59.048 18,000 16,028 -- 1.972 256,975 219,156 37,819 

3O,OOO 183.420 213.420 

6,518 6~518 23,260 
15,931 147.595 163,526 

882 -- 4.000 -- 4.882 740 

$I,380,270 $I,238,872 $141,398 ========== ========== ======== 

4.967 58,619 16.718 232,402 7,827 2,027 9.854 
20,686 6,927 16.536 167,586 48,621 239+670 $I,299,217 ~========= 



C 
TOWN OF BERWICK. LOUISIANA Notes to Financial Statements (Continued) 

Proceeds of a 3/10 of 1% sales and use tax levied in 1982 (1996 collections $127,435). Tax is collected by the St. Mary Parish Sales and Use Tax Department and is allocated and distributed monthly as ~ove. Proceeds are dedicated to the following purposes: operating and maintaining the police department, including the acquisition and maintenance of equipment and supplies; paying or supplementing the salaries of municipal employees; and purchasing, constructing, acquiring, extending and/or improving all or any portion of public works or capital improvements, including but not limited to the construction, improvement and maintenance of drainage, water, and flood control extensions and improvements and the acquisition, construction, improvement, maintenance and repair of streets, roads, and bridges. 
(l 2) ~o~e Retirement Eligible employees of the Town participate employer public employee retirement systems (PERS) administered by a separate board of trustees. provide retirement disability and death benefits beneficiaries. Pertinent information relative to A. Municipal Employees' Retirement System 

in one of two multiple- which are controlled and These retirement systems to plan members and their each plan follows: 
Plan members are required to contribute 9.25 percent of thelr annual covered salary to the system while the Town is required to contribute the statutory rate of 6.25 percent of the total annual covered salary. The Town's contributions to the system for the years ended September, 1996, 1995 and 1994 were $28,344, $24,422 and $24,707, respectively, equal to the required contribution for each year. A publicly available financial report that includes financial st:atements and required supplemental financial information may be obtained by writing to the Municipal Employees' Retirement System, 7937 Office Park Bldg., Baton Rouge, Louisiana 70809. B. Municloal and State Police Retlrement System of l.n.t~f~n~ Plan members are required to contribute 7.5 percent of their annual covered salary to the system while the Town is required to contribute the statutory rate of 9.0 percent of the total annual covered salary. The Town's contributions to the system for the years ended September 30, 1996, 1995 and 1994 were $22,916, $24,506 and $25,870, respectively, equal to the required contribution for each year. A publicly available financial report that includes financial statements and required supplemental financial information may be obtained by writing to the Municipal Police Employees' Retirement System, P. O. Box 94095 - Capital Station, Baton Rouge, Louisiana 70804-9095. 
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Fiduciary Fund T~ Expendabte Trust 

6,056 6,056 

3~925 

2,131 87,155 $B9,286 ======= 

Totals ~Memorandum Onty) 1996 1995 $I,293,699 117,132 527,387 334,138 38,226 67,736 
426,730 38,406 361,351 144,080 59,048 19,953 96,216 412,777 6.518 379,992 l J~007,657 2,9_52,728 

$I,107,259 98,325 105,523 329,666 47,816 62.564 176.182 1,927,335 
429,685 19,782 347,209 157,110 58.619 21,590 87,671 397,398 9,854 376,012 310.450 2.215,380 ~4~6.655) (288.045) 

1,163,406 _IZ_97,672) 365,734 
(50,921) ~2 5_24.107 $2,473,186 ===~====~= 

563.520 {563.520) 
(288,045) 2,812,152 $2,524.107 ========== 



TOkW OF BERWICK, LOUISIANA General Fund Statement of Expenditures Compared to Budget (GAAP Basis) Year Ended September 30, 1996 With Comparative Actual AmOunts for Year Ended Septe.~er 30, 1995 

Exl~nditures: General Government - Administrative salaries Unemployment compensation Employees benefit plans office maintenance and operations Oues and subscriptions Publications and notices Adve r t i s i ng Legal and accounting 1town hall maintenance at~ supplies ('ost of preparfng tax rolls Hagistrate fees Building inspectors' fee:s Electrical inspectors' fees Insurance Autopsy fees Other charges TOtal general government P~)lic Safety - ;Fire: Salaries Telephone Power Equlp~nent maintenance Supplies Other charges Appropriation to Berwick VoL. fire Dept Total fire Police: Salaries Police retirement fund Health insurance AutomobiLe expenses Supplies Uniforms Radio m~intenance Telephone Prisoner expense Other charges Total police Total public safety Public Works - Streets: SaLaries Retirement Health insurance Equipment maintenance Power Naterlais and repairs Other charges Total streets 
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996 Variance - FavorabLe 1995 .. Budget Actual (Unfavorable) Actual 
$ 155,875 3,800 27,400 10,000 2,500 7,000 1,000 30,000 17,500 2,700 3,000 3,300 1,700 140,000 5,000 47,500 . 457t475 
3,600 1,000 700 5,000 3,500 2,500 20,000 36,300 270 24 34 14 6 2 8 6 10 

000 300 900 000 000 000 500 OOO 000 

27,527 13,034 1,837 3,000 5,230 1,715 129,697 2,364 48,756 426,655 
3,600 995 98 4,554 5,797 3,362 20,000 38,406 270,471 18,836 32,972 17,724 2,953 103 9,723 3,496 4,173 5.000 900 380~700 361,351 

$ 9,122 970 (4,144) 3,529 1,316 2,478 9 2,473 4,466 863 (I,930) (15) 10,303 2,636 -- (1.256) -- 30.820 
5 602 446 (2,297) (862) -- (2,106) (471) 5,464 1,928 (3,724) 3,047 1,897 (1,223) 2,504 5,827 4,100 - 19,349 

$ 142,042 3,677 30,358 8,885 1.463 3,577 656 24,292 11,783 1.623 8,250 3,038 1,628 139,853 1,721 44,768 429,614 
3,600 1,004 15 11,447 1,529 2,187 197,Z~82 260 21 33 14 2 
817 724 552 862 881 5,242 4,293 3,262 576 347,209 4170L000_00 399,757 - 17,243 366,99! 

71,385 4,900 16,900 32,000 41,000 12,000 5,700 183,885 
67.509 4,287 11,589 32,582 8,708 12,216 7,189 144,080 
3,876 613 5,311 (582) 32,292 (216) (1,489) - 39,805 

84,502 4,655 16,846 27,176 9,474 9,082 5,330 157.065 
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DARNALL, SIKES, KOLDER, FREDERICK & RAINEY (A CORPORM~ON O] CENTt~EO PUBLIC ACCOUN~N~S~ REIIRE O Eugono If Darnall CPA ~Bgo 1201 BRASHEAR AVENUE GUARANI Y BANK BUILDING. SUIIE 3O P O BOX 2109 MORGAN CllY, LOUISIANA 70381 (504} 384 6264 FAX (504) 384 B140 
INI)EPENDENT AUDITOR'S REPORT 

The llonorahle Emmett }lardaway Sr., Mayor and Members of the Town Council Town of Berwick. I,ouisiana 
1~3 Earl {'.dge Slreel Breaux B,,0#~ IA 70517 (3~8) 33~.4020 404 psrs M(~,BI At,~evib~e tA 70510 (31B) B93 5470 2(,I t Mac Arlh~r Drive 8u,l&r~9 (318} 445 5~ We have audited the accompanying general purpose financial statements of ]'own of Berw]ck, Louisiana, as of and for the year ended Sept:ember 30, 1996, ]isted in the table of contents. These general purpose flnancia] statements are responslbl]ity of the Town's management. Our responsibility is to express opinion on these general purpose financial statements based on our audit. 
tim as the al* 

We conducted our audit in accordance with generally accepted auditing standards; Government Auditing Standards issued by the Comptroller General of the United States; and the provisions of Office of Management and Budget Circular A-] 28, "Audits of State and Local Governments". Those standards require that we plan and perform the. audit to obtain reasot~ahle assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures ~t~ the general purpose f~naneial statements. An audit also includes assessing the accounting principles used and si~,nificant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our ()pinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Town of Berwiek, Louisiana, as of Septenlber 30, ]996, and the results of its operations and the cash flows of its proprietary and similar trust fund types for the year then ended, in conformity with generally accepted accounting principles. In accordance with Government Auditin~ Standards dated October 30, 1996 on our consideration of the Town and a report dated October 30, 1996 on its compliance we have also issued a reilort s internal control, structure w~ th laws and regulations. 



Our aud] t was conducted for the purpose financial statements taken information listed as "Supplemental. presented for purposes of additional 
purpose of forming an opinion on the general as a whole. The accompanying finauc~a] Information" in the table of contents is analysis and is not a required part of t:he general purpose financial statements of the Town of Berwick, Louisiana. Such information, except for that portion marked "unaudited" on which we express no opinion, has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects Jn relation to the financial statements taken as a whole. The flnancia] information for the preceding year which is included for comparative purposes was taken from ~e financial report for that year in ~lch we expressed an unqualified opinion on the general purpose financial statements of the Town of Berwick, Louisiana. 

Morgan City October 30. Louisiana 1996 

Dar.all, Sikes, Kolder, Frederick & Rainey A Corporation of Certified Public Accountants 



GENF~NkL PURPOSE FINANCIAL STATEMENTS (COMBINED STATF~ENTS - OVERVIEW) 
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TOWN OF BERWICK. LOUISIANA Notes to Financial[ Statements (Continued) 
Q. G_~)ital_Lease A capital lease is generally defined by Statement of Financial Accounting Standards No. 13 "Accounting for Leases" as one which transfers benefits and risks of ownership to the lessee. Leases meeting the criteria of a capita] lease as defined are recorded at inception as expenditures and other financial sources in governmental fund types and as assets and liabilities in the General Fixed Assets and General Long-Term Debt account groups, respectively, at the present value of the future minimum lease payments, using the interest rates stated in the leases. R. Use of Estimates The Town's management uses estimates and assumptions in preparing financial statements. Those estimates and assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent: assets and liabilities, and the reported revenues and expenditures or expenses, as appropriate. S. AdoPtion of GASB StatemeT~t: 27 During the year ended September 30, 1996, the Town of Berwick adopted GASB Statement 27 Local Government Emn]ovee~ ~eeountin~ for Pensions by State and Although, this statement is effective for periods beginning after June 15, 1997, the Governmental Accounting Standards Board is encouraging early implementation. T. Total Columns on Combined Statements - Overview Total eoltunns on the Combined Statements - Overview are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or cash flows in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 
Cash and Interest-Bearing D~LQsits Under state law, the Town may deposit funds within a fiscal agent bank organized under the laws of the State of Louisiana, the laws of any other state in the Union, or the laws of the United States. The Town may invest in certificates and time deposits of state banks organized under Louisiana law and national banks having principal offices in Louisiana. At September 30, 1996, the Town has cash and interest-bearing deposits (book balances) totaling $1,579,169, as fellews: 
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TOWN OF BERWICK, LOUISIANA General Fund Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget (GAAP Basis) and Actual Year Ended September 30, 1996 With Comparative Actual Amounts for Year Ended September 30, 1995 

Revenues: Taxes Licenses and permits Intergovernmental Fines and forfeits Wharf leases Miscellaneous Total revenues Expenditures: Current - General govern.lent Administrative Public safety: Fire Police Public works: Streets Drainage Cemetery Supporting services Debt service Cspital outlay 

1996 Variance - Favorable 1995 BudgeL__ Actual (Unfavorable) Actual 
$ 315,000 86,000 198,800 50,000 55,000 15,21~Q 720 040 

$ 371,853 i17,132 268,548 38,226 67,736 54,738 918 233 
457.475 426.655 36,300 380,700 38 361 406 351 144,080 59,048 16,028 6,518 23,260 163.526 

$ 56,853 31,132 69,748 (].1,774) 12,736 39,498 198,193 
30,820 (2,106) 19.349 39,805 (3,958) 1,972 4,882 740 49,894 

$ 332,706 98,325 80,523 47,816 62,564 50,595 672 529 
429.61t~ 19 347 782 209 157,065 58,619 16,718 9,854 20,686 239,670 Total expenditures 1,380,27_0_ 1,238,872 141 398 1,299,217 Deficiency ef revenues over expenditures (660,23Q) (320,639) 339,591 (626~688) 

36 

(continued) 



Revenues 

]OWH OF BERWICK, LOUISIANA combined Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget (GAAP Basis) and Actual - Generat and Special Revenue Funds Year' Ended Septenber 30, 1996 

Taxes Licenses and permits Intergovernmental Charges for services Fines and forfeits Wharf leases Miscettaneous Total revenues E xpenditures: Current - General goverrw~ent Administrative Pubtic sefety: Fire Police Public works: Streets Drainage Cemetery Culture and recreation Sanitetion Supporting services Debt service Capital outtay Totat expenditures 

Generat Fund Variance - Favorable Budget Act_uBt_ 4Unfavorabte) $ 315,000 86,000 198,800 50,000 55,000 15,240 720,040 
457,475 36,300 300,700 183,885 55,090 18,000 
11,400 24,000 

$ 371,853 117,132 268,548 38,226 67,736 918~233 
426,655 38,406 361,351 144,080 59,048 16,028 
6,518 23,260 213,420 16}~526 1,300,270 ._1~1236~0_72 

$ 56,853 31,132 69,748 (11,774) 12,736 39,498 198,193 
30,820 (2,106) 19,349 39,805 (3,958) 1,972 

Variance- Favorable Budget _ Actua[ 4Unfavorab!eJ $ 649,000 $ 813,734 $164,734 307,420 28,200 984,620 
100 

109,100 438,204 389,524 936,928 

334,138 
-- 36,996 _I,184,86~ 
75 

96,216 412,777 
-- 392,710 -- 901,778 

26,718 8,796 200,248 

12,884 25,427 
35,150 Excess (deficiency) of revenues over" expenditures 4660,230) ~32~639) 339,59__I 47,692 -- 283,090 235,390 Other financing sources (uses) Operating transfers in Operating transfers out Total other financing 600,000 373,260 _~L7~TZ) 4226,740) (I,777) 55,000 (658,400) 237,396 (687,514) 182,396 (29,114) sources (uses) 600,000 37L4_8~ ~8,517) (603,400) 4450,118) 153.282 Excess (deficiency) of revenues and other sources over expenditures and other uses (60,230) 50,844 Fund balances beginning 225,247 22~247 Fund balances ending $ 165,017 $ 276,091 ========== ========;:= 

(560,708) (167,028) 393,680 1,100,363 _1,100,363 $ 111,074 $ 539,655 $ 933,335 ========= ========== ========== 

The accompanying notes are an integral part of this statement 

$393,080 ======== 



TOWN OF EIERWICK, LOUISIANA combined Statement of Revenuese Expenses, and Changes in Retained Earnings - Proprietary Eur~ TyI~! and Nonexpendable Trust Fund Year Ended September 30, 1996 

Operating revenues: Charges for services - Gas sales and services Water sates and services De~ir~ClU~nt charges Miscellaneous Total operating revenues Operating expenses: Gas g water purchases Salaries Supervision Retirement contributions Group insurar~e Maintenance and operations Depreciation Administration expenses Water board n~r~)er fees Miscellaneous Total operating expenses Operating income (toss) Ronoperating revenues (expenses): Interest income Interest arK] fiscal charges Bor~:J issuance costs Increase in equity of Berwick- BayOU Vista Joint Waterworks Plant lotat nonoperating revenues (expenses) nco~e before operating transfers Operating transfers in (out): Operating transfers in operating transfers out Net operating transfers Net income (loss) Eetained earnings, beginning Retained earnings, ending 

Proprietary Fund Type Enterprise_ Fiduciary Fur~ Type Nonexper~abte Trust 
$ 292,722 $ - 363,386 28,349 6,013 690,47Q 349,546 102,665 37,636 9,624 23,177 56,384 84,691 10,841 1,440 9,984 685,98~ 4,4BZ 72,472 (30,747) (840) 
61,361 
(365,734) (365,734) (304,373) 1,753,69_5 $I,449,322 ======== 

lhe accompanying notes are an integral part of this statement 

39,601 $39,601 ===~=== 

Totals (Memorandum Only) 1996 1995 
$ 292,722 363,386 2B,349 6,013 690.670 349,546 I02,665 37,636 9,624 23,177 56~384 84,691 10,841 1,440 9,984 68~ 

$ 248,933 354,881 23,947 631,046 299,649 112,173 37,492 8,979 25,872 60,057 81.061 10,847 1,440 14.7~ 652,31_8 
72,472 (30,747) (840) 15~4~4 56 S,~79 61,361 
77,534 (33,163) (470) ___2~~ZZ 46,828 25,554 

(304,373) 25,554 I 793 296 I~76Z~742 $I,488,923 $1,793,296 ===~~===== =====~~~=~ 



TOWN OF BERWICK~ LOUISIANA Combined Statement of Cash Flows - Proprietary Fund Type and NonexpendabLe Trust Fund Year' ErKled September 30, 1996 
Cash flows from operating activities Operating income (toss) Adjustments to reconcile operating income (loss) to net cash provided by operating activities - Depreciation Changes in current assets and liabilities: increase in accoLmts receivable increase (decrease) in accounts payable increase in payroll taxes payable Total adjustments 

Proprietary Fur~ Type Enterprise Fiduciary Fu~lype Nonexpendable Totats andumOnly rust 1996 1995 $ 4,482 $ " $ 4,482 $~74) 
84,691 (1,338) 4,430 12 ___87J95 Net cash provided by operating activities -- 92,277 Cash flows from (used by) no~cBpital finam:ing activities: Operating transfers out to other funds Cash received from other funds Net cash provided (used) by noncapitaI financing activities (:ash flows from (used by) capital and related financing activities: Acquisition of plant and equipment Principal paid on revehue bond maturities interest paid on revenue bonds increase in customers' meter deposits Net cash used by capital and related fina~;ing activities Cash flows from investing activities: interest on interest-~taring deposits Net cash provided by investing activities 

(365,734) 
_ (365,754) 
(153,239) 
72,472 72,472 get increase (decrease) in cash and cash equivalents (354,224) (:ash and cash equivalents, beginning of period _L1 698=050 Cash and cash equivalents, end of period $1,363,826 

IO 

39 601 $39,601 ==== 

84.691 81.06 (1,338) 4,430 12 87,795 (6,143) (5,283) __I_,~Z? _ 71,214 92,277 __.49,~_0_ 
(365,734) 
(365,736) - 3,566 
(72,001) (SO, D00) (31,614) 376 (153,239) -- (94,374) 72,472 -- 77,534 72,472 .~7~534 (354,224) 36,666 1,737,651 ~QL~~ $1,383,427 $1,737,651 (continued) 



TO',4N OF BERW|CK~ LOUISIANA Co~bh~cd Stater~r~t of Cash Flows - Proprietary Furw:l Ty~ BF~d Nonexl~nclab[e Trust Fund Year Ended Septer(i~r 30, 19<)6 
RecOnciliation of cash ard cash equiva[ents per stateraent of cash flows to the balance sheet: Cash and cash equiva[ents, beginning of pericd - lnterest-baaring deposits - unrestricted Interest-bearing deposits - restricted Less: Interest-bearing deposits with a maturity over three months Total c~lsh and cash equivalents Cash and cash equivalents, end of period - Interest-bearing deposits - unrestricted Interest-bearing deposits - restricted Less: Interest-ba(=ring deposits with a r~aturtty over three months Total cash aod cash equivalents Net ir~crease (decrease) 

Proprietary Fund Type Enterprise 
$1,558,186 139,804 .1,698,050 
1,182,653 161,173 1,343,826 $ (354,224) ========== 

"rhe accompanying notes are an integral part of this statement 

11 

Totals ust 1996 1995 
$1,597,787 139,B64 1,737,65! 
1,222,254 161,173 

$I,589,938 111,047 
1,597,787 139.864 

$ (354,224) $ 36,6(x~ ========== =====~~~== 



(1) 
TOWN OF BERWICK, LOUISIANA Notes to Financial Statements 

Summary of Si~nifleant: AecountJnp Po]Icl~.~ Tlle Town of Berwlek was incorporated August 1907, under the provisions of the Lawrason Act. The Town operated under a Mayor-Board of Aldermen form of government until January 20, 1992, at which time tlle Town adopted a llome Rule Charter and now operates under an elected Mayor-Council, administrative- legislative form of gover~nent. The Town's operations include pollce and fire protection, streets and drainage, parks and recreation, residential waste collection services, certain social services and general administration services. X~le Town owns and operates an enterprise fund ~ich provides gas and water services. The accounting and reporting policies of the Town of Berwick conform to generally accepted accounting principles as applicable to governments. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:517 and to the industry audit guide, AMdlts of State and Local Governmental Units. The following is a su.nnary of certain significant accounting pollcies A. Financial ReDortln~ Entity This report includes all funds and account groups which are control]ed by or dependent: on the Town executive and legislative branches (the Mayor and Town Council). Control by or dependence on the To%~] was determined on the basis of budget adoption, taxing authority, authority to ~ssue debt, election or appointment of governing body, and other general oversight responsibility. Based on the foregoing criteria, certain governmental organizations are not part of the Town and are thus excluded from the accompanying financial statements. These organizations are the volunteer fire department, the public housing authority and the Berwiek Development District. Althou~l the Town does provide facilities and some of their financing, no control is exercised over their operations. B. Fund Accounting The accounts of the Town are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balanclng accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this report, into six generic fund types and three broad fund categories as follows: 
12 



TOWN OF BERWICK. LOUISIANA Notes to Financial Statements (Continued) 
Governmental Funds - General Fund The General Fund is the general operating fund of the Town. It is used to account for all financial resources except those required to be accounted for in another fund. Special revenue funds Special revenue funds are used to account for the proceeds of specific revenue sources (other than expendable trusts or major capital projects) that are legally restricted to expenditures for specific purposes. Debt service funds Debt service funds are used to account for the accumulation of resources for, and the payment of, general long-term debt principal, interest, and related costs. Capital projects funds Capital projects funds are used to account for financlal resources to be used for the acquisition or construction of major capital facilities (other than those financed by proprietary funds and trust funds). Proprietary Funds - Enterprise funds Enterprise funds are used to account for operations (a) that are financed and operated in a manner similar to private business enterprises - where tile intent of the governing body is that the cost (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. Fiduciary Funds - 

13 



TOWN OF BERWICK. LOUISIANA Notes to Financial[ Statements (Continued) 
Trust funds Trust funds are used to account for assets held by the Town in a Trustee capacity for individuals, private organizations, other gover~nents or other funds. Expendable trust funds are accounted for in essentially the same manner as governmental funds, Nonexpendable Trust Funds are accounted for in essentially the same manner as proprietary ~u~ds. C. Fixed Assets and Lon~-Term ]Aabilit~e~ The accounting and reporting treatment applied assets and long-term llsbilities associated with determined by its measurement focus. to the fixed a fund are 
All governmental fund type operations are accounted for on a spending or "financial flow" measurement focus, and only current assets and current liabilities are generally included on their balance sheets. Fixed assets used In governmental fund type operations (genera] fixed assets) are accounted for in the General Fixed Assets Account Group and are recorded as expenditures in the governmental fund types when purchased. The Town has elected not: tO capitalize public domain ("infrastructure") fixed assets conslst]ng of certain improvements other than buildings, including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems, and lighting systems. No depreciation has been provided on general fixed assets. All fixed assets are stated at historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are stated at their estimated fair market value on the date donated. Estimated amounts are immaterial in relation to total fixed assets. Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long-Term Debt Account Group. ~e proprietary fund is accounted for on a cost of services or "capital maintenance" measurement focus, and all assets and all liabilities (whether current or noncurrent) associated with its activity are included on its balance sheet. Depreciation of all exhaustible fixed assets used by the proprietary fund is charged as an expense against its operations. Depreciation has beer* provlded over the estimated useful lives using the straight-line method. The estimated useful lives are as follows: 

ig, 



TOWN OF BERWICK. LOUISIANA Notes to Finanelal Statements (Continued) 

D. Basis of Accountln~ 
20 - 30 years i0 - 30 years 4 - 20 years 

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. All governmental funds are accounted for using the modified acerual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Sales taxes are considered as "measurable" when in the hands of intermediary collecting governments and are recognized as revenue at that time. Ad valorem taxes are recognized as revenue in the year for which budgeted, that is, in the year Jn ~lich such taxes are billed. Other major revenues that are considered susceptible to accrual include earned grant revenues and other intergovernmental revenues, charges for services and interest on investments. Franchise fees, licenses, permits and fines are recognized when received because they are not: objectively measurable. Expenditures are generally recognized under the modified accrual basis of accounting ~len the related fund liability is incurred, except that accumulated unpaid vacation and sick pay are not accrued and principal and interest on general long-term debt are recognized when due. Purchases of various operating supplies are regarded as expenditures at the time purchased. The proprietary funds are accounted for using the accrual basis of accounting whereby revenues are recognized when they are earned and expenses are recognized when incurred. Unbilled utility service receivables, resulting from utility services rendered between the date of meter reading and billing and the end of the month, are not estimated and recorded at year end. The fiduciary funds are comprised of expendable and nonexpendable funds. The expendable trust fund is accounted for in essentially the same manner as the governmental fund types, using the same measurement focus and basis of accounting. Expendable trust funds account for assets where both the principal and interest: may be spent. The nonexpendable trust fund is accounted for in essentially the same manner as the proprietary funds, using the same measurement focus and basis of accounting. Nonexpendable trust funds account for assets of which tile principal may not be spent. 
15 
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DARNAL.L, SIKES, KOLDER, FREDERICK & RAINEY (A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS) f2Gt IM{ASHEA{~ AVENUE GUARANTY SANK BUILDING, SUI]E 30~ REIlRED ~9onc H D~,~r~ CPA Ig~O P O BOX2109 MORGAN CITY, lOUISIANA 7038 (504) 394.6264 FAX (504) 384.8140 
Independent Auditor's Report on Compliance with Specific Requirements Applicable to Nonmajor Federal Financial Assistance Program Transactions $tephanie M Hiogi~bolham, CPA Kalhlee~ T {)arnsII CPA Jennifer $ Zingier, CPA P Troy Covrvil~ CPA s~p,enn ~,~@6~|~~orab]e Emmett Hardaway, Sr., Mayor and Members of the Town Council Town of Berwick. Louisiana 

125 ~ue 8eaureDsrd Lalayelte, tk 70502 (318) 2323312 1231 E LaLreFAve~ Eunice, [A 70535 4De w co.o. $1~eel Villa Plalte, LA 70586 tl3 ~a~l B.dge St,eel Breaux~fidq~ LA 705t~ (31e) 337.40~0 4{)4 pete MBgrBN AbbeviHe LA 705~0 (318) 8935470 I I ~h LI( D~e We have audited the general purpose financia] statements of the Town(31~s~ Berw~ck, Louisiana, as of and for the year ended September 30, 1996, and have issued our report thereon dated October 30, 1996. In connection with our audit of the general purpose financial statements of the Town of Berwick, Louisiana, and with our consideration of the Town of BerwJck, Leuisiana's control[ structure used to administer federal financial assistance programs, as required by Office of Management and Budget Circular A-128, Audits of State and Local Governments we selected certain transactions applicable to certain nenmajor federal f:[nanelai assistance programs for the year ended September 30, 1996. As required by OMB Circular A-128, we have performed auditing procedures to test compliance with the requirements governing types of services allowed or unallowed; eligibility; and claims for advances and reimbursements that are applicable to those transactions. Our procedures were substant~ally less in scope than an audit, the objective of which is the expression of an opinion on the Town of Berwlek, Louisiana's compliance with these requirements. Accordingly, we do not express such an opinion. With respect to the items, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to our attention t/let caused us to believe that tile Town of Berwiek, Louisiana, had not complied, ~n all material respects, with those requirements. Also, the results of our procedures did not disclose any immaterial instances of noncompliance with those requirements. This report is intended for the information of the audit committee, management, and Town's elected officials. However, this report is a matter of public record and its distribution is not limited. 

Morgan City October 30. Louisiana 1996 
D~rrtall, Sikes, Kofder, Frederick & R~iney A Corporation of Certified Public Accountants 
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TOWN OF BERWICK. LOUISIANA Comparative Statements of General Fixed Assets September 30, 1996 

General fixed assets, at cost ]Land Buildings Equipment Autos and trucks Construction in progress Total general fixed assets 
Investment in general fixed assets Property acquired from - Capital Project funds: @eneral obligation bonds Federal grants General Fund revenues Special revenue fund revenues Gifts 

1996 1995 
$ 643,893 2,255,21] 723,522 269,009 224,24~ $4,948,789 $4,115,882 

$1,578,000 375,791 512,159 1,970,310 512,529 
$1,578,000 116,952 512,159 1,396,242 512 529 Total. investment in general fixed assets $4,948,789 $4,115,882 
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ASSETS Cash I nterest-bearing deposits Investments Accounts receivabte Sales taxes receivabte Due from other fur~ds Toter assets 

TO~R OF BERWICK, LOUISIANA Speciat Revenue Fu~cls Co(~bining Balance Sheet Septer~r 30, 1996 With co~)arative Totats for Year Ended September 30, 1995 

LIABILIIIES AND FUND BALANCES Liabilities: Accounts payabte Accrued expenses Due to other funds Toter tiabitities Furd balances - unreserved (deficit) llndes|gnated lotat tiabi[ities and fund batances 

Recreation 1% 3/4% Sa[es Tax facitities Sates lax Liquid and Sotid Maintenance Fu=~ Waste Fund Fund 
$ - 173,654 188.395 34,535 
$396,584 ==~~==== 
$ 

$396,584 ======== 

42 

$560,613 ======~= 
$ 16,375 507 6,865 23,747 
536,866 $560,613 ======== 

$1,000 1,685 
39 $2,724 ====== 
$2,365 474 2_~839 

Totats 1996 1995 
$ 1,000 517,632 348,172 26,864 66,214 39 $959,921 $I,123,674 ===~==== =======~== 
$ 18,740 981 6,865 26=586 $ 22,971 150 190 23,311 

._~115) 933,335 1,100,363 $2,724 ====== $959,921 $I,123,674 ======== =========~ 
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DARNAL.L, SIKES, KOLDE'R, FREDERICK & RAINEY (A CORPORA110N OF C(~RTIFIEO PUBLIC ACCOUNTANIS) REIIRED Eugen~ H Darnalt. CPA 19~0 GUARANI Y BANK BUll DING. SUITE 301 i, o BOX 2109 MORGAN ~;ii Y, t OUISIANA 70381 (S04] 3e4 S2e4 FAX (5041384-8 t40 
Independent Auditor's Report on Internal Control Structure Based on an Audit of General Purpose Financial Statements Performed in Accordance With Government: Auditing Standards 

The Honorab]e Emmett llardaway, Sr., Mayer and Members of the Town Council Town of Berwlck. Louisiana 

408 W Cotlon Slreel Vitle P~alle. I A ?0566 (ale( 3~3 2792 H3 E&Sl Bridge Slreel Bte~UX Brid~e, I A TOSI 7 (318) 3324020 404 Pere Meg,el Abbewlle, L& 10510 (31~) ~93 S470 Ii UaeArmu, ~r~e /U~x~,~i~a LA 71301 1318i4455564 
We have audited the general purpose financial statements of the Town ef Berwick, Louisiana, as of and for the year ended September 30, 1996, and have ~ssued our report thereon dated October 30, 1996. We conducted our audit in accordance with generally accepted audit.~ng standards; Government Auditing Standards, issued by the Comptroller General of the United States; and the provisions of Office of Management and Budget (OMB) Circu]ar A-128, "Audits of State and Local Governments." Those standards and OMB Circu]ar A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of materJ al misstatement. The elected officials of the Town of Berwlek, Louisiana, are responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not abso]ute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal contrel structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes Jn conditions or that tile effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the general purpose flnancial statements of the Town of Berwick, Louisiana, for the year ended September 30, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed contrel risk in order to determine our auditing procedures for the purpose 
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No response is considered necessary A material weakness is a reportable of one or more of the internal control condition in which the design or operation structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected wi~lin a timely period by employees in the norms] course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. We believe the reportable condition described above is a material weakness. This report is intended for the information of the Town's elected officials. However, this report is a matter of public record and its distribution is not limited. 

Morgan City October 30. Louisiana 1996 

Dar,u~ll, Sikes, Kolder, Frederick & Ralney A Corporation of Certified Public Accountants 
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Independent Auditor's Report on Compliance Based on an Audit of General Purpose Financial Statements Performed in Accordance with Government Auditin~ Stnndard~ 

The }lonorable Emmett Ilardaway, Sr., Mayor and Members of the Town Council Town of Berwiek. Louisiana 

O,,ces 125 Rue BeaufBgard L&fayellelk 7O502 t318) 232 33~2 1231 [ La~ Averw~ ~n,e~IA 7e535 (3~8) 451414G 4oBw Cot,o,, Sir*el Vdle PlaHe [ A 70586 131813G~2792 113 East Bridge S1rsel ereaux Bridge [A 70517 (S~8} S~2 4020 4~ Pero Megtol Abbevlll8. [A 70510 1318) 893 5470 
AJexarwJzta LA 71301 

We have audited the general purpose financial statements of the Town of Berwlek, Louisiana, as of and for the year ended September 30, 1996, and have issued our report thereon dated October 30, 1')96. We conducted our audit in accordance with generally accepted auditing standards; Government Auditing Standards. issued by the Comptroller General of the United States; and the provisions of Office of Management and Budget (OMB) Circular A-128, "Audits of State and Local Governments." Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement:. Compliance with laws, regulations, contracts, and grants applicable to the Town of Berwiek, Louisiana, Js the responsibility of the Town's elected officla]s. As part of obtaining reasonable assurance about whether the general purpose financial statements are free of material misstatement, we performed tests of the Town's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the general purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our required to be reported 

Morgan City October 30. Louisiana 1996 

tests disclosed no instances of noncompliance that are under Government Auditin. Standards the Town' s elected off~cl als. and its distribution is not: 
Darnall, Sikes, Kolder, Frederick & Raiz~y A Corporation of Certified Public Accountants 
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I La.y Sikes, CPA C Bu,Ion Kinds,, CPA Danny P Frederick CPA Cm+s Bmney CPA C~sylon E Ds,naT~, CPA ~'ugsne H Damall Ill, CPA Russell F Champagne, CPA V+clor R Sl+ve. CPA Conrsd O Chapman, CPA Lloyd F Dote'. Jr GPA PsulB RD Bihm, Cp.e Chlistine L Cousin CPA St~phaniB M Hlgglr~bolham, CPA Kathleen T bamaTI CPA Jenniler S Zlegler, CPA P ~foy Coutvill6. CPA SlephBn R OiscHe,, MBA CPA 

DARNALL, SIKES, KOLDER, FREDERICK & RAINEY IA CORPORATION OF CERTIFIED PUBLIC ACCOUN f,~NI S) 1201 BRASHEAR AVENUE GUARAN1Y BANK BUILDING, SUIIE 30~ REIIREO p O BOX 2109 EugeaB H. Darnall, CPA 1990 MORGAN CITY, LOUISIANA 70381 (S04) 3~4 .B~64 FAX (!i04( 384-B140 
Independent Auditor's Report on Compliance with the General Requirements Applicable to Federal Financial Assistance Programs 

The Honorable Emmett }[ardaway, Sr., Mayor and Members of tile Town Council Town of Berwick. Louisiana 

125 Rue Beau+egafd LsfsyelletA 70502 [316)232 33~2 1231[ L~elAve~ EunicetA 70535 (3~B)+574146 408 w Co.(m St,e~t viIIs Platl~ tA 70586 (318) 363 2792 113 Easl Bri6ge Sheet Breagx BNdgB I A 70517 pJB~ 3:~ +028 4O4 Pere MO~BI Abbev~He, [A 70S~0 {318) 893 5470 2011 M~Adhu, DnvB B,~m g I J~,sxa,ld~1~ LA 71301 {318) 445 5564 We have audited tile general purpose financial statements of the Town of Berwick, Louisiana as of and for the year ended September 30, 1996, and have issued our report thereon dated October 30, ]996. We have applied procedures to test the Town of Berwick, Loulsiana's compliance with tile following requirements applicable to its federal financial assistance programs, which are identified in the Schedule of Federal Financial Assistance, for the year ended September 30, 1996: General R~uiremDnts Political activity Civil rights Cashmanagement Drug-free Workplace Act Administrative requirements Federal financial reports Our procedures were limited to (:he applicable procedures described in the Office of Management and Budget's "Compliance Supplement for Single Audits of State and Local Governments. " Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Town of Berwick, Loulsiana's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disc]osed no material instances of noncompliance with the requirements listed in the second paragraph ol this report. With respect to items not tested, nothing came to our attention that caused us to believe that the Town of Berwick, Loulsisna hsd not complied, in all material respects, with those requirements. Also, the results of our procedures did not disclose any itmnateria] instances of noncompliance with those requirements. 
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This report is llowever, thl s repot t limited. 

Morgan City October 30. 

intended for the information of is a matter of public record 

Louisiana 1996 

the Town's elected officials. and its distribution is not 

Darnall, Sikes, Kolder, Frederick & Rainey A Corporation of Certified Public Accountants 
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DARNALL, SIKES, KOLDER, FREDERICK & RAINEY (A CORPORATION OF CEfLTIF lED PUBLIC ACCOUNTAN[S) 1201 BRASH[ AR AVENUE - RE~ED Eugene H Oamall CPA 1990 [ Laf~y Sikes. CPA C Budon Koldel. CPA Danny P Frederick, CPA Chrks RBinsy CPA C}aylon [ De,natl. CPA ~uQane H Ds,.a". Ill, CPA Russe(I F. ChampB~ne CPA ] ndependent Vkctor R St~ver, CPA Con,.d O Chap.,.,,, CPA Lloyd F Dote', J,. DPA Christina L Cousln CpA S(ephanle M Hlggirbolham, CPA Kalhieen T Oam~ll. CPA JennlfBr S Z*e~ie,. CPA P lroy Coutvkl~e CPA Stephen R Dischlat MBA, CPA 

GUARANI Y BANK BUILDING, SUIIE 3O P o nCJx~oq MORGAN CIIY, LOUISIANA 70381 (504) 384-6264 FAX (504) 3848140 
Audi for' E; Report ori Scbedule of FedeEal Financial Assistance 

The }lonorable Emmett llardaway, Sr., Mayor and Members of the Town Council Town of Berwick. Louisiana 

125 Rue Beaureg~td Lalayelle, lA 70~02 (318) 2323312 )23) ~ ta~Ave~ [u~kca, t A 70535 (310) 457 4146 406 W Colton $1rBet Vitts pt~tte l& 70566 (31e} 363 2)92 II 3 East Bridg~ Si,eet B,e~u~ B,i~R" IA 7OS)~ (3~S) 332 4020 4O4 Pere Megrel Abbeville [A 70~10 (31B} e93 S'&70 2011 M~hur D,~e (318) 445 55~)4 We have audited the general purpose financial statements of the Town of Berwlck, Louisiana as of and for the year ended September 30, 1996 and have issued our report thereon dated October 30, 1996. These financial, statements are the responsibility of the Town of Berwick, Louisiana's elected officials. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in aeeordance with standards; _(qove_rnment Auditing Sta_ndard_s, issued by generally accepted auditing the Comptroller General of the United States; and the provisions of Office of Management and Budget (OMB) Circular A-128, "Audits of State and Local Governments." Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Our audit: was conducted for the purpose of forming an opinion on the general purpose financial statements of the Tewn of Berwick, Louisiana taken as a whole. The accompanying Schedule of Federal Financial Assistance is presented for purposes of additional analysis and is not a required part of the financial statements. The information in that schedule has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fair].y presented in all material respects in relation to the financial statement:s taken as a whole. 

Mergan City October 30. Louislana 1996 

Darnall. Sikes. Kolder. Frederick & Rai,ey A Cerporation of Certified Public Accountants 
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TOWN OF BERWICK, LOUISIANA Schedule of Federal Financial Assistance Year Ended September 30, 1996 
A~encv/Pro~ram Grant Title Nonmajor Federal Assistance Program: 

Federal Federal Grant Expended CFDA Assistance Funds This N~nber I. D Number Earned Year 
U. S. Department of Treasury: Passes through Louisiana Department of Transportation and Development - Berwick Lighthouse Parkway Transportation Enhancement ENH-II-05(025)N $258,839 $258,839 Total federal financial assistance 
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$258,839 $258,839 
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TOWN OF BERWICK, LOUISIANA Enterprise Fund Utility Funds Schedule of Ntm~ber of Utility Customers (Unaudited) September 30, 1996 
Records maintained by the Town indicated being served during the months of September, Department Gas (metered) Water (metered) Sewerage Sanitation* 

the following number of customers were 1996 and 1995: 1996 1995 836 1,653 1,535 1.696 
834 1,620 1,502 1.648 

*Note: Sanitation services are billed and collected by the Town on the regular utility bills sent out. The related incomes, expenses, receivables and payables are recorded in the Town's General Fund. 
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TOWN OF BERWICK. LOUISIANA Schedule of Insurance in Force (Unaudited) September 30, 1996 
Workmen' s Compensation Employer' s liability Surety Bond - Blanket bond Policemen' s Professional Liability Public officials errors and omissions Comprehensive General Liability, Bodily Injury and Property Damage Comprehensive Automobile Liability Fire, Lightning, and Extended Coverage - Buildings and contents, all risks except flood and earthquake 
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Coverage Amounts 
$500,000 
5,000 500,000 500.000 
500,000 500.000 
3.839.200 



General Fund: Insured Money Market Insured Money Market Insured Money Market Insured Money Market Insured Money Market Insured Money Market 

TOWN OF BERWICK, LOUISIANA Schedule of Interest-Bearing Deposits and Investments - ALL Funds Septer~K~r 30, 1996 

Special. Revenue Funds: 1% Sates Tax Fund * Insured Money Market Insured Money Market U. S. Treasury Bill U. S. Treasury Bill 3/4% Sates Tax Liquid and Solid Waste Fund Insured Money Market Insured Money Market U. S. Treasury Bitt Recreation Facilities Maintenance Fund - Lnsured Money Market Total special revenue funds Debt Service FLed: Public Improvement Bonds Fund - ln~ured Money Market Recreation Facilities 1% Sates Tax Bonds Fund - Insured Money Market Insured Money Market U. S. Treasury Bitt 
Sewer 3/4% Sales Tax Bonds Funds - Insured Money Market ]nsured Money Market U. S. Treasury Bi[l Sewer Certificates of 1987 - Insured Money Market Total debt service funds Capital Projects Funds: Street and Road Ingrove~nt Construction Fund - Insured Money Market U. S. Treasury Bill U. S. Treasury BiIt U. S. Treasury Bitl Everett S. Berry Lighthouse Park Fund - Insured Money Market Total capital projects funds 
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Maturity Interest Term Date Rate 
R/A N/A M/A R/A N/A N/A 
N/A N/A 90 days 90 days 

R/A N/A B/A N/A N/A N/A 
N/A N/A 12/5/96 10110/96 

1.50% 2.75% 2.75% 1.50% 1.50% 2.75~ 
1.50% 2.75% 5.31% 5.14% 

N/A B/A 1.50% N/A N/A 2.75% 90 days 10/10/96 5.14% 
N/A N/A 1.50% 
N/A N/A N/A 90 days 
NIA N/A 90 days 

B/A N/A N/A 10/3/96 
N/A N/A 10/3/96 

2.75% 2.75% 2.75% 5.18% 
2.75% 2.75% 5.18% 

N/A N/A 2.75% 
N/A 90 days 90 days 90 days 
N/A 1013/96 12/5/96 10/3/96 
2.75% 5.18% 5.31X 5.18% 

1,532 . 43,781 215,278 
39,255 134,399 163,430 . 24,965 362,049 
323,915 18,378 ~ 159,777 502,070 1,685 865,804 
130,238 55,232 46,091 114,951 216,274 97,393 24,273 139,941 261,607 
1,706 609,825 
103,936 99,944 99,048 149,937 452,865 N/A N/A 2.75% 7,026 459,891 (continued) 



 

TOWR OF DERWICK, LOUISIANA Schedule of Interest-Bearing Deposits and investments - ALL Funds (Continued) September' 30, 1996 
Enterprise Funds: Gas Enterprise Fund - ]ns,Jred Money Market Insured Money Market Insured Money Market U. S. Treasury BiLL U. S. Treasury Biit U. S. Treasury BitL U. g. Treasury Bitt U. S. Treasury Bill U. S. Treasury Bit[ U. S. Treasury Dirt U. S. Treasury BiLL U. S. Treasury Bitt Water Enterprise Fund - Insured Money Market insured Money Market Insured Money Market lotat enterprise funds F iduciE, ry Fund: Berwick Memorlat Perpetual Care Income Fund Ins;ured Money Market U. S. Treasury BiLt lotat - all funds 
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Maturity Interest Term Date Rate 
N/A N/A N/A 90 days 90 days 90 days 90 days 90 days 90 days 90 days 90 days 90 days 
NIA NIA NIA 
N/A 90 days 

N/A N/A N/A 10/3/96 1013196 10/3/96 10/3/96 11/7196 11/7/96 12/5/96 12/5/96 12/5/96 
N/A N/A N/A 
NIA 10/3/96 

1.50% 2.75% 1.50~ 5.18% 5.18% 5.18% 5.18~ 5.17X 5.17% 5.31% 5.31X 5.31X 

101,975 16,224 23,162 164,930 49,979 159,932 37,984 49,730 159,137 163,430 49,524 158,479 1,134,486 1.50X I06,764 2.75X 58,324 2.75% 44,252 209,340 1,343,826 
2.75~ 27,255 5.18% 101,957 129,212 $3,623,836 
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Independent Auditor's Report on Internal Control Structure used in Administering Federal Financial Assistance Programs 

The llonorable Emmett llardaway, Sr., Mayor and Members of the Town Council To~n of BerwJck. Louisiana 
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We have audited the general purpose financial statements of the Town of Berwiek, Louisiana, as of and for the year ended September 30, 1996, and have issued our report thereon dated October 30, 1996. i~e conducted our audi$~ it} acco2:dance ~~it}] generally accepted aezditing standards; Government Auditing Standa_rd_s, issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-128, "AudJ t s of State and Local Governments." Those standards and OMB Circular A-128 require that we p]an and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. In planning and performing our audit for the year ended September 30, 1996, we considered the internal control structure of the Town of Berwick, Louisiana, in order to determine our auditing procedures for the purpose of expressing our opinion on the Towa of Berwiek's general purpose financial statements and to report on the ~nternal control structure in accordance with OMB Circular A-128. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assJstance programs. We have addressed internal control strucCure policies and procedures relevant to our audit of the general purpose financial statements in a separate report dated October 30, 1996. The elected officials of the Town of Berwick, Louisiana, are responsib]e for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure arc to provide management with reasonable, but not: absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally 
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CAPITAL PROJECTS FUNDS 
To account for the financing and construction of various improvements to the Town's streets and roads financed by Public Improvement Bonds and parish grants. 
To account for the financing of the restoration and preservation of historlca] lighthouse to be reassembled in Berw~ck and made available to the general public as a :marine museum and historical tourist attraction. Funds are to be provided from federal, state, local and private grants and donations. 
avlnp Bond Fund - Series C Paving bonds were issued to pave certain streets of the Town, and these bonds were redeemed from proceeds of special assessments against the affected property owners. The balance remaining in this fund may be used to improve the streets that were paved with the bond proceeds. 
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Corrbining Statement of With Comparati 

Rever~es: ]axes ]ntergoverri~enta( Eharges for services FLiscettaneous Total revenues Exr~nditures: Current - Genera[ governn~nt Culture and recreation Sanitation ~apita~ outlay To[at expenditures Excess (deficiency) of revenues over expenditures Other financing sources (uses) Operating transfers in Operating transfers out Total other financing sources (uses) 100,000 117,396 ~157,241) __~39,845) Excess (deficiency) of rever~es ar~l other sources over expenditures ahd other uses (18,152) (134,429) Ful~d batances, begirmin9 Fu=~d balances (deficit), ending 4142~ $ 396,584 ========= 671,295 $ 536,866 
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20,000 237,396 - (687.514) 45,636 _ (557,.884) 20,000 (450.118) . (512,24_8) 
(167,028) 38,035 14.332 1,100,363 1 062 328 $ (115) $ 933,335 $I,100,363 =======ffi ========== ========== 



Re 

Ot 
Total other financing sources (uses) (50~Q00) (430,273) 74,727 (400,915) Deficiency of revenues and other sources over expenditures and other uses (175,100) (18,152) 156,948 Fund balance, beginning 4] 4_j3_6 414,736 Fund balance, ending $ 239,636 $ 396,584 
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$156,948 
(53,089) 467,825 $ 414,736 



 

TOWN OF BERWICK, LOUISIANA Spee~a] Revenue Fund 3/4% Sales Tax Liquid and solid Waste Fund Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget (GAAP Basis) alld Actual Year ended September 30, 1996 With Comparative Actual Amounts for Year Ended September 30, 1995 
Revenues: Taxes - sales tax Intergovernmental Sewer service charges Sanitation service charges Interest earned Total revenues Expenditures: Sanitation - Personal services Municipal retirement Health insurance Waste disposal :fees Maintenance Other charges Sewer treatment fees Power ,Capital outlay - Equipment Infrastructure Land Total expenditures 

Variance - Favorable 1995 Budg~_. Actual U~vorable~ Actual $ 285,00(I $ 361,898 $ 76,898 180,000 Ii0,000 12~0Q 587.~0_q 

Ot:her financing sources (uses) Operating transfers in Operating transfers out Total other financing sources (uses) Excess (deficiency) of revenues and other sources over expenditures and other uses Fund balance, beginning Fund balance, ending 

44, 3, 7, 161, i0, 3, 180, 28. 

044 000 300 200 900 760 000 000 10,500 10,000 359~ 0_~*_ 81 L2.~- 

196,241 120,076 21,821 700,036 
33,413 2,278 9,096 156,922 19,781 4,377 184,103 2,807 12,433 10,386 359,024 794,620 

117,396 (158~4.0()) (157,241) 

16,241 i0,076 ~~ 9,32! ___1].2,536 
10,631 722 (1,796) 4,278 (8,881) (6]7) (4,103) 25.193 (1,933) (386) 

$ 299,001 25,000 194,270 117,862 20,442 656,575 
26,526 1,279 3,571 153,388 24,433 2,847 182,097 3.257 865 27.636 23,108 425,899 

135,644 230,676 
117,396 _ 1,159 5,636 (156,969) (158~E~) (39,845) . 118,555 (151,333) 

(388,628) (134,429) 671.2.~ 671,295 $ 282,667 $ 536,866 
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254.199 
$254,199 

79,343 591,952 $ 671,295 



 

TOWN OF BERWICK, I~UISIANA Special Revenue Fund Recreation Facilities Maintenance Fund Statement oi! Revenues, Expenditures, and Changes in Fund Balance - Budget (GAAP Basis) and Actual Year Ended September 30, 1996 With Comparative Actual Amounts for Year Ended September 30, 1995 

Revenues: Taxes Charges for services Interest earned Total revenues Expenditures: Culture and recreation - Persona] services Municipal retirement Health insurance Supplies Maintenance Utilities Sporting equipment and events Other charges Capital outlay - Equipment Infrastructure Total expenditures 

Budgg~_ 
49,000 17,420 7O0 6~2Q 
38,500 2,400 8,400 5,200 25,200 19,000 5,000 5.400 

Variance - Favorable 1995 Actual (Unfavorable) Actual 
$ 54,154 17,821 661 72,636 

3,900 5.190 

$ 5,154 401 (39) _ 5.51--6 
(8,444) (297) (2,042) 964 4,775 16.618 I,i00 210 I0.000 10,867 (867) i 1.9LI00 I07,083 12,017 

$ 48,978 17,534 723 67,235 
39,832 1,617 6,300 5,640 24,270 2.924 3,076 4.012 5,266 2,517 95,454 Deficiency of revenues over expenditures (51,980) (34,447) 17,533 (28,219) Other financing sources: Operating transfers in 55~QOO 20,000 (35,000) 40,000 

Excess (deficiency) of revenues and other sources over expenditures Fund balance, beginning 3,020 (14,447) 14~332 14,332 (17,467) ii,781 2.551 Fund balance (deficit), ending $ 17,352 $ (115) $ (17,467) $ 14,332 
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TOWN OF BERWICK, LOUISIANA Fiduciary Funds Nonexpendable Trust Fund Berwiek Memorial Perpetual Care Principal Fund Comparative Statements of Revenues, Expenses and Changes in Fund Balance Year Ended September 30, 1996 
Revenues Expenses Fund balance, beginning Fund balance, ending 
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1996 1995 
$ 
39,601 39,601 $39,601 $39,601 
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Public Improvement Bonds 
DEBT SERVICE FUNDS 

To accumulate monies for payment of the 1978 $880,000 Series A Waterworks Improvements, Series B Street Improvement, Series C Drainage Improvement, and Series D Recreation Facilities Public Improvement Bonds due in annual installments, plus interest, through maturity in 1998, and $480,000 general obligation refunding bonds of 1993, due in annual installments, plus interest, through maturity in 2005. Debt service is financed by levy of a specific ad valorem tax. 
Recreation Facilities 1% Sales Tax Bonds To accumulate monies for payment of Sales Tax Bonds due in annual installments Debt service is financed from proceeds of Fund. 
Sewer 3/4% Sales Tax Bonds 

the 1978 $650,000 Recreation Facilities plus interest, through maturity in 1998. the Town's 1% Sales Tax Special Revenue 
To accL~ulate monies for payment of the $1,320,000 Public Improvement Sewer Refunding Bonds, Series 1988, due in annual installments, plus interest, throu~l maturity in 2006. Debt service is financed from proceeds of the Town's 3/4% Sales Tax Liquid and Solid Waste Special Revenue Fund. 
Pavln~ Certificates of ]987 To accumulate monies for the payment of Paving Certificates of 1987 due in annual installments, plus interest, through maturity in 1997. Debt service is financed from special front foot assessments against the owners whose properties front on the street: that was paved. 
Sewerage Certificates of ]9S6 To accumulate monies for the payment of annual installments, plus interest, through financed from special assessments against the sewerage lines were installed. 
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Sewerage Certificates of 1986 due in maturity in 1996. Debt service is owners of the properties on which the 
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]OWN OF BERWICK, LOUISIANA Enterprise Fund UtiLity Fund combining Statement of Cash FLows (Continued) Year Ended September 30, 1996 With Comparative TotaLs for September 30, 1995 
ReconciLiation of cash and cash equivalents per statement of cash flows to the balance sheet: Cash and cash equivalents interest-bearing depos i Interest-bearing dep<>s i Less= interest-bearing maturity over 

beginning s - unrestr s - restric deposits wi hreemonths 
f period - cted ed ha Total casit and cash equivalents Cash and cash equivalents, end of period - Interest-bearing de.)sits - unrestricted Interest-bearing dew)sits - restricted Less: Interest-bearing deposits with a maturity over three months Total cash and cash equivalents Net incre~se (decrease) 
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Gas Enterprise ._Fund 
$1,376,460 58,221 

Water Enterprise Fund 
$ 181,726 81.643 $1,558,186 139,864 $1,550,337 111,047 I-~34:681 263,369 1,698,050 1,661,384 1,075,889 58,597 ~34~486 $ (300,195) ~~=~===~~~ 
I06,764 1,182,653 1,558,186 I02,576 161,173 139,864 
$ (54,029) $ (354,224) $ 36,666 ~~==== ~~~~~~~=== ~=~~~====~ 



Total revenues Expenditures: Public works - Mausoleum maintenance Miscellaneous Total expenditures Excess of revenues over expenditures Fund balance, beginning Fund balance, ending 
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6,056 19,599 
3,900 25 _ 3,925 
4,857 15 4,872 

2,131 14,727 _87,155 72,428 $89,286 $87,155 



nterest-bearing deposits nvestments Due from other funds Total assets LIABILIIIES AND FUND BALANCES Liabilities= Accounts payable Due to other funds lotaL liabilities Fund Balances= Reserved for perpetual care Reserved for maintenance Total fund balances Total liabilities and fund balances 

TOI/N OF BERgICK, LOUISIANA Fiduciary Funds combinin9 BaLance Sheet Septent~er 30, 1996 With Comparative Totals for Septenloer 30, 1995 Expendable Nonexpendable Trust Funds Trust Funds Berwick Hemoria[ Berwick Hemoriat Perpetual Care Perpetual Care Totals Income Fund Principal Fund 1996 1995 
$ 27,255 101,957 $ - 39,501 $39,601 ======= 
$ 325 $ - 39,601 39,926 
89,286 89,286 $129,212 ======== 
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39,601 39~601 $39,601 

$ 27,255 101,957 39,601 $ 25,160 10t,921 39,601 $168,813 $166,682 ======== ======== 
$ 325 39,601 $ 325 39,601 39,926 39,926 
39,601 39,601 89,286 87,152 128,887 126,756 $168,813 $166,682 
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TOWN OF BERW]CK, LOUISIANA Enterprise Fund Utility Fund Schedule of Changes in Assets Restricted for Revenue Bond Debt Service Year Ended September 30, 1996 

Cash and interest-bearing deposits, October i, 1995 
Cash receipts: Transfers from operating cash Interest on deposits Total cash receipts Total cash and interest- bearing deposits Cash disbursements: Principal payments Interest payments Total cash disbursements Cash and interest-bearing deposits, September 30, 1996 
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Bond and Capital Interest Additions and Sinking Contingencies Total 
$ 56,536 _$25,107 $ 81,643 
82,364 1,038 83,402 18,229 916 __19,145 i00,593 1,954 102,547 
139,938 __44,252 184 190 
50,000 31,614 81,614 50,000 31,614 81,614 
$ 58,324 $44,252 $102,576 
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TOWN OF BERWICK, LOUISIANA Enterprise Funds Utility Funds Cocnbining Statement of Cash Flows Year Ended September 30, 1996 With Comparative totals for September 30, 1995 
Cash flows from operating activities OlCerating income (loss) Adjustments to reconcile operating income (toss) to net cash provided by operating activities - Depreciation Changes in current assets and liabilities: Decrease (increase) in accounts receivable Increase (decrease) in accounts payable Increase (decrease) in accrued liabilities Total adjustments 

Gas Water Enterprise Enterprise -- Totals Fund . Fund 1996 1995 
L 9,700 $ (5,218) } 4,482 $ (21,274) 
25,295 59,396 84,691 81,061 (2,778) (3,422) -- (180) 18,915 

1,440 7,852 192 68,~_00 
(1,338) 4,430 !Z - 87,795 
(6,143) (5,283) 1 579 49,940 Net cash provided by operating activities 28,615 63,~2 - 92,277 49,940 Cash flows from (used by) honcapitat financing activities: Operating transfers to other funds Cash received from other funds Net cash provided (used) by noncapital financing activities Cash flows from (used by) capital and related financing activities: Acquisition of plant arm equipment Principal paid on revenue bond maturities interest paid on reve~e bonds increase in customersI meter deposits Net cash used by capita[ and related financing activities Ca~;h flows from investing activities: interest on interest-boaring deposits Net cash provided by investing activities Net increase (decrease) in cash a~J cash equivalents 

(354,104) --1,356 (11,630) (1,356) (365,734) 3,566 ~52,748) (12,986) - (365,734) 35~ 
(42,392) 376 (29,609) (50,000) (31,614) (72,001) (50,000) (31,614) 376 __(42,016) (111,223) - (153,2399) (94,374) 65,954 6,518 - 72,472 77,534 65,954 6,518 72,472 77,554 (300,195) (54,029) (354,224) 36,666 Cash and cash equiwlent~, beginning of period _~1434,681 263,369 1,698,050 1,(~1,384 Cash and cash equivalents, end of period 
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$1,134,486 $ 209,340 $1,343,826 $I,698,050 ===~=~==== =~===== =~~=~===== =======~~~ 



TOWN OF BERWICK, LO(IISIANA Enterprise Funds Utility Fu~:ls Co~~~ining Statement of Revenues, Expenses, and Changes in Retained Earnings Year Ended September 30, 1996 With Cog~oarattve Totals for Septer~oer 30, 1995 

Operating revenues: Charges for services Detinquent charges Miscellaneous Total operating revenues Operating expenses: Gas & water I~Jrchases Sataries Supervision Rettre,~ent contributions Group insurance Maintenance and operations Depreciation Administration expenses ~'ater beard marcher fees Miscettaneous Total operating e~pense Operating income (toss) Nonoperatfng revenues (exp(!nses): interest income Interest and fiscat charges Bond issuance costs Increase in equity of Berwick-Bayou Vista Joint Waterworks Ptant Total nonoperating revenues (expenses) ncome ((oss) before operating transfers Ol~,rating transfers out Net inco~11e (toss) Retained earnings, beginning Retained earnings, ending 
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$ 292,722 18,254 4,411 315.387 149,207 56,318 18,818 5,418 11,521 28,473 25,295 7,506 3,131 ____305,687 -- 9,700 65,954 
__.65,954 75,654 

Water Enterprise Fund 1996 1995 
5363,386 $ 656,108 $ 603,814 10,095 28,349 23,947 1.602 6.013 3,283 375,083 - 690,470 631,044 200,339 349,546 299,649 46,347 102,665 112,173 18,818 37,636 37,492 4,206 9,624 8,979 11,656 23,177 25,872 27,911 56,384 60,057 59,396 84,691 81,061 3,335 10,841 10,847 1,440 1,440 1,440 6,853 . 9,984 14,748 380.301 685,988 652,318 (5,21--8) - 4,482 (21,274) 6,518 (30,747) (840) 72,472 (30,747) (840) 77,534 (33,163) (470) 15.~4 15,994 2,927 (9,075) 56,879 46,828 (14,293) 61,361 25,554 (554.104) (11,630) . (365.734) (278,450) I_j1167,362 $ 888,912 ========== 
(25,923) (304,373) 25,554 586,333 .1,753,695 1,728,141 $560,410 $1,449,322 $1,753,695 =~====== ========== ===~~=~=== 



Current assets: interest-bearing deposits I;nvestment s 

TOWN OF BER~JICK, LOUISIANA Enterprise Funds Utility Fur~Js combining Balance Sheet Septer~;~r 30, 1996 With Comparative Totals for September 30, 1995 

Accounts receivab|e, net of allowance for uncoitectib|es Due from other funds Total current assets Restricted assets: Bond and interest sinking fund - Interest-bearing deposits Capfta( additions and contingencies fund - Interest-bearing deposits Customers~ deposits - Interest-bearing deposits Total restricted assets Investment in berwick-Beyou Vista Joint ~aterworks Plant Bord issuance Costs, net of amortization Prc,perty, plant and eduipeK~nt: Property, plant and equiFx~ent, at cost, net of acc~0ulated depreciation of $406,7~ and $888,329, respectively Construction in progress Net property, plant and equipment Tota| assets LIABILITIES AND FUND EQUITY Li~,bilities: Current liabilities (payable from current assets) - Accounts payable Due to other funds Accr~ liabilities Total current liabilities Current [iabi|ities (payab Revenue ~s payable Accrued interest payab|e Customers' deposits Total current tiabilit restricted assets) 

Gas ~ater Enterprise Enterprise - Totals Fund Fund 1996 1995 
$ 82,764 993,125 23,908 1,099~797 

205,086 205~086 

$ 106,764 29,900 10,592 
58,324 44,252 
76~14~3 9,775 
1,537,202 25,214 

$ 189,528 993,125 55,808 - 10,592 _1,247,053 
58,324 44,252 - 58,597 - 161,173 - 76,143 _ 9,775 
1,742,288 - 25,214 1,767,502 

$ 401,496 1,156,690 52,470 9=236 1,619,892 
56,536 25,107 
139,8~4 60,j49 10,6|5 
1,780,192 . 1,780~j92 $1,363,480 $1,898,166 $3,261,646 $3,610,712 

4,252 $ 25,799 $ 30,051 I0,592 I0,592 2,133 (payable from current assets) 16,977 e from restricted assets) - 58,597 es (payable from Long-term liabilities: Revenue bonds i~tyabie, net of current portion Total liabilities Fund equity: Contributed capital - Municipality Other governnmnts Contractors To[at contri~Jted capita[ Retained earnings - Reserved for revenue bond retirement Unreserved Total retain~t earnings Total fund equity Total liabilities and fund equity 

~75._~1 . 2,884 - 26,550 . 43,527 
52,000 10,088 52,000 10,088 58,597 

$ 25,621 9,236 2,872 37,729 
50,000 10,955 58,221 58,597 62 088 120,685 119,1!6 530,000 _ 530,000 582~ 75,574 -- 618,638 . 694,212 7389=90505 

376,880 22,114 398~994 
888,912 880,912 1,287,906 $I,363,480 =======~== 

419,118 190,000 719,118 40,488 519,922 ~560,410 _!.,279,528 $1,890,166 ~=~~====~= 

795,998 212,114 110,000 1,118,112 40,488 . 1,408,834 I,449,322 .2,567,434 $3,261,646 ~~~~~==~~~ 

795,998 212,114 110,000 1,118,112 21,528 1,T52,167 1,7536,695 2.871,807. $3,610,712 ~~=~=~~~~= 



Ga~ Enterorise Fund 
ENTERPRISE FUNDS (UTIL]TY FUNDS) 

To account for the provision of gas services to residents of the Town. A]] activities necessary to provide such services are accounted for in this fund, including, but not limited to, a~ninistration, operations, maintenance, financing and related debt service, and billing and collection. 
Water Enterorise Fund To account for the provision of water services to residents of the Town. All activities necessary to provide such services are accounted for in this fund, including, but not limited to, administration, operations, maintenance, financing and related debt service, and billing and collection. 
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FIDUCIARY FUNDS 

Be~-w~e_k Memorial Peroetual Care Income Fund To account for the receipt of investment earnings from the Perpetual Care Principal Fund and disbursements for maintenance of the mausoleum. 
Berwick Memorial Perpetual Care Principal Fund To account for monies provided by contract requirements that 10% of the selling price of mausoleum crypts be placed in this fund for the perpetual maintenance of the mausoleum. The prJncipal sum may not be expended and must be invested to provide income to be used for maintenance of the mausoleum. 
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