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Independent Auditor's Report 

BOARD OF DIRECTORS INDUSTRIAL DEVELOPMENT BOARD OF THE PARISH OF CALDWELL, INC. Columbia. Louisiana 
] have audited the accompanying financial statements of the Industrial Development Board of the Parish of Caldwell, Inc., as of December 31, 1995, and lk)r each of the years in the two year period then ended, as listed in the table of t:ontenls. These financial statemenls are, lhe responsibility of tile board's management. My resl)onsibility is to express an opinion on these financial statements based on my audit. 
1 conducted my audit in accordance with generally accepted auditing slandards and Government Auditing Standards, issued by the Comptroller General of the United Stales. Those standards require that I plan and peJTonn the audit to obtain reasonable assm'ance about whelherthcfinancial staten/eats are free oI'material misstatement. An audit includes examining, on a test basis, evidence supporling the amounts m~d disclosures in the finallcial statenlents. An audit also includes assessing lhe t'l(.:COlllllillg principles used and significant estimates made by management, as well as evaluating the overall financial slatement presenlation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the financial statements refen'ed to in tile first paragraph present fairly, in all material respects, the financial posilion of the Industrial Development P, oard of the Parish of Caklwell, Inc., as of December 31, 1995, and the results of its operations for each of the years in tile two year period then end~l, in cooformity with generally accepted accouming principles. In accordance with (;ovetTmtent Auditing Standards, I have also issued a repol"l (laled May 24, 1996, on lay cx)nsideration of the Industrial Developmen! Board of the, Parish of Caldwell~ Inc.'s internal control stnleture aad a report dated May 24, 1996, on the board's fipmpliance with laws, regulations, and grants 
West Mollroe, Louisiana May 24, 1996 
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FINANCIAL STA'FEMENTS 



ASSFII'S Cash 

Slalemenl A INDUSTRIAL DEVELOPMENT BOARD OF THE PARISH OF CALDWELL, IN(;. Columbia, Louisiana ALL FUND TYPES AND ACCOUNT GROUPS 
Combined Balance Sheet, ll)ecelnbcr 31. 1995 

Receivable - grant from Police Jllry Land and equil)ment Amounl lo be provided for retiremen! of general long-lenn debt TOTAL ASSETS I,IABILITIES AND FUNI) EQUITY Liabilities: ACCOU Ill S payable Notes payable Total Liabililies Fund Equity: Investment in general fixexl assets Fmld balance - unreservext - undesignated Total Fmld Equity TOTAL LIABILITIES AND FUND EQUITY 

...ACCOUNT GROUI'S... GOVERNMENTAL GENERA FUNI) TYPE ~ GENERAL LON(;- GENERAL FIXED TERM FUND 
$69,840 35.142 

ASSETS DEBT 

$14.648 $_29,00o ____$104,982 . $14 648 $10,(1(1(1 
$2,129 2.129 
102.853 102.853 

NONE $14,648 
$1 (170(l(1 10,000 

14,648 NONE 

TOTAl (M EMORANI)UM ONI ,y) 
$69,840 35,142 14,648 
0,0ll0 ___ $129,630 
$2,129 10,o00 2.129 14,648 
/)2.853 7.5( 

The accompanying notes are an integral part of this statement 
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INDUSTRIAL DEVELOPMENT BOARD OF THE PARISH OF CALDWELL, INC. Columbia, Louisiana GOVERNMENTAL FUND TYPE .- GENERAL FUND 
Statement of Revenues, Exl)enditures' and Changes in Fund Balances, By Years For tile Two Years Ended December 31, 1995 

REVENUES Inlergovernmenlal revenue - grant from Police Jury Use of money and property - inlerest earnings Other revenues Wola] reventlcs EXI'ENI)ITURES Industrial dcvelol)ment ("~tl rrcnt: Personal services ()pcraling services Malcrials and supplies Other Debt service Capital outlay Total expenditures 

995 1994 
$49 1 533 786 78 397 
16,961 12,777 175 8,957 37.059 75.929 

$5(I 1 51 103 
373 821 282 476 
16,782 16,055 1,624 52,278 5,000 60,648 52.387 EXCESs (l)eficiency) OF REVENUES OVER EXI'ENI)ITURES (24,532_)_ ~48,91 l) ()TIII~;R FINANCING SOURCES Sale of land Increase in holes payable Tolal olhcr financing sources EXCESS (l)eficiency) OF REVENUES AND OTHER SOURCES OVER EXPENI)ITURES IeUNI) BALANCES AT BEGINNING OF YEAR 

FUNI) BALANCES AT ENI) OF YEAR The acc.oml)anying notes are an integral part of this statemenl 

46,500 30,00( 46,500 30,00( 
21,968 (18,911) 
_ 80,885 99,790_ .$102,853 $8(1,885 



INDUSTRIAL DEVELOPMENT BOARD ()F THE PARISH OF CAI.DWELL, INC. Columbia, Louisiana 
Notes to the Financial Stalements As of and for the Two Years Ended December 31. 1995 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
The Industrial Development Board of tile Parish of Caldwell, Inc., is a nonprofit corporalion domiciled in Cohllnbia, Louisiana, and organized under the provisions of Ixmisiana Revised Slatulcs (I~SA RS) 51 : 1151 - 1165. The board is govemext by a thirleen member board of dirt'.lots, elected by the Caldwell Parish Police Jury. Board members serve without compensation. As provided by LSA-RS 51:1152, file coq)oralion was creatc~l for lhe puq~ose of promoting the health, welfare and safety of the cilizcns of the parish by reducing, controlling, abating and preventing environmental pollution and promoting the economic development and stability of the parish by securing and retaining private industrial, commercial and other enteq~rises resulting ill higher elnployment. 
A. FUND ACCOUNTING Tile Industrial Development Board of the Parish of Caldwell, Inc., uses flmds and account groups to report on its financial position and tile results of its operations. Fund accomlting is designexl to demonstrate legal compliance anti to aid financial manag~mcnl by segregating trallsactions relale~cl 1o certain govennnenl functions or activilics. 
A fired is a separate accounting entity with a self-balancing set of accoanls thai comprises its assets, liabilities, fund equity, revenues, and expenditures. An account group, on the other hand, is a financial reporting device designed to provide accountability for certain assets and liabilities (general fixexl assets and general long-term debt) that arc not recordcxl in lhe "fimds" because they do not direclly affect net expendable available financial resources. They are coneenled oll|y with the measurement of financial position, nol with lhe nleasurement of results of operations. Funds are classified into three categories; governmental, proprietary, and fiduciary. Each category, in turn, is divided into separate "fired types". Governmental funds are uscxl to account for an ageqcy's general activities, where lhe focus of atlenlion is on lhe providing of services to the public as opposext to proprietary fimds where tile focus of allenlioll is on recovering the cost of providing services to the public or other agcncit;s through service charges or user fees. Fiduciary fimds are used to account for asseas held for others. The board's current operations require the use of only a govermnenta[ fund (General Fund) only. All financial operations of the board are accounted for in this fund. 



INDUSTRIAL DEVELOPMENT BOARD OF THE PARISH OF CALDWELL, INC. Cohnnbia, ix'nlisiana Notes Io tile Financial Stalements (Continued) 
BASIS OF ACCOUNTING Tile financial reporting treatment applied to a fired is determined hy its measuremel~'~ f~us. All go'cernme~'~ai fun0,s ale accounted for using a currenl financial resotlrces meas~,remen! focus. With this measurelnenl R~cus, only current assels and current liabilities generally are included on the balance sheet. Operating slalemenls lbr lhese filnds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and olher financing uses) in net currenl assels. Tile modified accrual basis of accotmting is usexl for reporting all governmental fired types. Under the modifiext accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the alnolln[ of the transaction can be delennined and "available" ineans collectible within the currenl period or soon enough thereafter to be used to pay liabilities of the currenl period. The board uses the following praclices in recognizing and reporting revennes and expenditures: 
Revenues Intergovenmlental revenues, such as granls from the parish police jury, are recordexl when the board is enlilled to the funds. Inleresl income on bank deposits is recorded whml the interesl has been earned and the amount is determinable. Olher revenues, such as public donations, arc recognized when received. 
Basexl on tile above criteria, intergovernnlental revenues have been treated as suseepti~te ~o accrual. 

Expenditures 
Expenditures are generally recognized under tile modified accrua basis of accounting when the mlaled fired liability is incurred. 
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INDUSTRIAL DEVELOPMENT BOARD OF THE PARISH OF CALDWELL, INC. Columbia, ixmisiana N()Ics to tile Financial Statements (Continued) 
Other Financing Sources 
Other financing sources such as tile sale of land and increases in notes payable arc recognizexl when the underlying events have occurred. 
GENERAL FIXEI) ASSETS ANI) LONG-TERM DEBT General fixed assets are not capitalizexl in the fimds used to acquire or COllstrucl them. Instead, capital acquisition and construction are reflected as expenditures (capital oullay) in the General Fund and the related assels are repmaext in the general fixed assets account group. All purchased fixed assets are recorded at actual cost. No depreciation has been provided on general fixed assets. Ixmg-tenn debt (notes payable) is recorded in the long-term debt account group. Expenditures for principal and interest payments for long- term debt are rcxrognized in the General Fund when due. 

1). CASlt At December 31, 1995, the board has cash demand deposits (book balances) totaling $69,840. These deposits are stated at cost, which approximates market. Deposit balances (bank balances) at December 31. 1995, total $69,840, and are fillly secured by federal deposit insurance. 
TOTAL COLLIMN ON THE COMBINEI) BALANCE SHEET 
The total column on the combined balance sheet is captioned Memorandum Only (overview) to indicate that it is presented only to facilitate financial analysis. Data in this cohmm does not present financial position or results of operalions in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 



INDUSTRIAL DEVELOPMENT BOARD OF ]'HE PARISH OF CALDWELL, INC. Colmnbia, Louisiana Noles to the Financial Statements (Continued) 
2. FIXED ASSETS 
995 The following presents changes ill general fixed assets for the two years ended December 3 
Balance, January 1, 1994 Additions: For tile year endexl December 31, 1994 For the year ended December 31, 1995 Retirements: For the year ende.xl December 31, 1994 For the year ended December 31, 1995 Balance, December 31, 1995 
CItANGES 1N LONG-TERM DEBT 

~plllent Tota $27,600 NONE $27,600 
60,000 NONE 648 NONE 60,648 N()NE 
NONE NONE NONE _.[_73,600) $14,000 NONE 73(Z~o~J)_ $14,648 

During 1993, tile board enterext into an agre~menl with the lxmisiana Arl and Folk Festival lot lhe use of a btlilding. The board obtained flmding for tlle renovation of tile building and it became Ihc Schepis Museum. As a condition of the agreement, tile Louisiana Art and Folk Feslival donaled the renovalezl Sehepis Museum to tile Schepis Foundation whicll is responsible for mainlaining and oper IIng lhe mnselnll. In consideration for the agreelnent with the ixmisiana Arl and Folk Festival, the board agrec, d to pay to the Ixmisiana Art and Folk Festival a tolal of $40,000 to be paid in one paymcn! of $20,000 phls four annual payments of $5,000 each beginning in 1994. On March 16, 1994, the board imrchased property in the amomlt of $40,0(10 to bc paid in one paymenl of $10,000 plus tile renlaining principal and accrued inleresl at the rate o1'6 percenl lo be paid on March 16. 1996. 
The following is a summary of long-term debl transactions for the two years ended I)ccembcr 3 



INI)USTRIAL DEVELOPMENT BOARD OF THE PARISH OF CALDWELL, INC. Colulnbia, Louisiana Nolcs Io lhe Financial Slalements (Conlinuexl) 

Nole l)ayable at January 1, 1994 Addilions: For file year ended December 31, 1994 For lhe year endcy.l December 31, 1995 Reductions: For Ihe year ended December 31, 1994 For the year ended December 31, 1995 Note payable a! December 31, 1995 

Note Payable - Note La. Arl Payable- and Folk S&Q Festival Lol Tola $20,000 NONE $20.000 
$30,000 30,000 NONE NONE 

(5,000) (5,000) (30,000) $10,000 NONE 
(5,00O) (35,000) $1(1,000 The annual requirements 1o amortize the note payable at December 31, 1995, are as follows Year 1996 1997 Tola 

IATIGATION ANI) CLAIMS 
$5,000 . 5,000 $10,000 

Tile board is not involvexl in any litigation at December 31, 1995, nor is it aware of any unasscrlc( claims. 
5. INCOME TAX STATUS 
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Indepeudeut Auditor's Reports Required by Govel~ment Auditbzg Standards 



CErTIFIeD PUBLt~ ACCO~NTA~I 

MI~ER ~EmCe, N NSTITUTE OF CERTIFIED PUBLIC; Accou N'rA NTS ~IETY OF ~OUISIANA CERTIFIED PUBLIC ACGOU NTA NT5 PR~CXtCE Lt~UXE0 XO GOVERNMENTAL ACCOUNTING, AUDITING AND FINANCIAL REPORTING 

116 PROFE'SSIONAL DRIVE WEST MONROE, LOUISIANA 71291 PHOI~E :318.325.2121 TOLL FREE LOUISIANA 1.800.54 ! .t;020 FA~. 318,324,1630 

Independent Auditor's Report on Compliance With 1.aws, Regulatlons, and Grants 
BOARD OF DIRECTORS INDUSTRIAL DEVELOPMENT BOARD OF THE PARISH OF CALDWEld~, INC. Columbia. Louisiana ] have audited tile financial statements of the Industrial Development Board of tile Parish of Caldwell, Inc., as of December 31, 1995 and for each of the years in the two year period then ended, and have issued my report thereon dated May 24, 1996. 
I conducted my audit in accordance wilh generally accepted auditing standards; (;overmnellt Auditing Standards, issued by Ihe Comptroller General of Ihe Unilt;d States; and the Louisiana Govertlmetztal Attdit Guide, issued by the Society of Louisiana Certified Ptlblic Accountants and the Louisiana Legislative Auditor. Those standards and the audit guide require that I plan and perform the art(lit to oblain reasonable assurao.ce abotlt whether the financial statel/Ients are (re<; of i//ttlcri~t.I 
Compliance with laws, regulations, aud comraets applicahle to the l;~dustrial Development Board of the Parish of Caklwell, Inc., is the responsibility of the board's management. As parl of obtaining reasonable assurance about whether lhc financial statemems are fi'ee of material misstatement, 1 performed tests of the Industrial Developmenl Board of the Parish of Caldwell, Inc.'s, compliance with ccrlain provisions of laws, regulations, and conlracls. However, the objective of my audit of the fiuancial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, I do not express such an opinion. 
Tile results of my tests of compliance disclosed tile followiug instal~cc of noncompliance thai is required to be reported herein under (;overllmellt Attditittg Stamlards for which the ultimate resolution cannot presently be determined. Accxwdingly, no provision for any liability that may result has been recognized in the Induslrial Development Board of lhe Parish of Caldwell, Inc.'s 1995 financial slatemcl]Is. 



BOARD OF DIRECTORS INDUSTRIAL DEVELOPMENT BOARD OF THE PARISH OF CALDWELL, INC. Colmnbia, Louisiana ladependent Auditor's Report on ~'ompliance With Laws, Regulalions, and Grants, elc 
Need To Apply for Internal Revenue Service Recognition as a Non-Profit Corporation and File Annual Information Returns 
Finding: As reported in the andiI report for the year ended December 31, 1993, the corporation has nol applied for recognition from the Internal Revenue Service as a lax exempt non-profil corporalion. The boalxl was advised by legal counsel thal it was not necessary to file for exemption wilh the Internal Revenue Service because the corporation was registered wilb tile Louisiana Secretary of State's Office as a non-profil corporation. In order to he exempt from federal income taxes, non-profit organizations must file an application for recognition of exemption with the Internal Revenue Service. Faihn'e 1o oblain snch recognilion l'~xm~ lhc Internal Revenue Service unnecessarily sn[~ecls the coq)oration to federal income taxes. In addition, Code Section 6033 (a) (I) oflhe Internal Revenue Code requires exempt organizations to file an annual information retan~ with the Internal Revenue Service. The board has not filed this rclm'n for Ihc years ended December 31, 1993, 1994 and 1995. Recommendation: The board should immedialely file Form 1024, Application [kw Recognition of Exemption Under Section 501 (a) of the Internal Revenue Code, in order Iobc recognized as an exempt organization by the Internal Revenue Service. For all fulurc years, the board sllotlld file Form 990, Return of Organization Exelnpl From Income Tax with lhe lntcrmd Revcnne Service Oll arl allmlal basis. 
Management's Response: The board of directors have authorized the hiring of a certified public accountant to file lhe necessary forms to gain recognition as a lax CXclnpl organizalion by the Inlemal Revenne Service. Additionally, the board will begin filing an anmtal informalion relurn with the Inlemal Revemle Service beginning wilh the year ending 1996. 

I considered the above instance of noncompliance in forming my opinion on whelhcr thc lnduslrial Development Board of the Parish of Caldwell, Inc's., 1995 financial statements are presented l~tirly, in all material respecls, in conformity with generally accepted accounting principles, and this report does not affizct my reporl dated May 24, 1996, on those financial slalements. 
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BOARD OF DIRECTORS INDUSTRIAL DEVELOPMENT BOARD OF "lq]E PARISH OF CALDWELL, INC. Colmnbia, Louisiana lndependenl Audilor's Report on Compliance Wilh Laws, Regulations, and Grams, etc 
This report is inlended for tile use of the l)evelopmenl ]3oard of the Parish of Caldwell l"eporl, which is a matler of public record. 
May 24, 1996 

board of directors and managemenl of the hlduslt'i~d Inc. This is not intended 1o limit the distribHlion o|" this 
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Indepe.dent Auditor's Report on the Internal Control Structure 

BOARD OF DIRECTORS INDUSTRIAL DEVELOPMENT BOARD OF THE PARISH OF CALDWELL, INC. Colmnbia, Lmisiana 
] have audited tile financial statements of the Industrial Developmcn! Board (11" lhe Parish of Caldwell, Inc., as of December 31, 1995, and for each of the years in the two year period then ende~cl, and have issued my reporl thereon dated May 24, 1996. 
] conducted my attdit in accordance with generally accepted auditing standards and Government Audit|rig Standards, issued by the Comptroller General of the United States. Those standards require that 1 plan and perform the audit to oNain reasonable assurance about whether the financial statements are free of material misstatcmenh The managenlent of the Industrial Developmeut Board of the Parish (11" Caldwcll, Inc., is responsible for establishing and maintaining an internal control s|racltlre. ]n fidfilling this responsibility, estimates and judgments by management my required to assess the expe, ctexl benefits and related costs of internal control structLtre policies and prt;c~lu~'es. The ob~lectives tff al~ intenraI e~mtroi stn~eture are to provide managemcm with reasonable, but not absolute, assurance that assets arc safeguarded agains! loss h'Olll lulaUt]lorized use or disposition, and that transactions arc execufed in accordance witt~ lnanagement's authorization and recorded properly to permit the prepara!ion of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may neverllleless occur and not be detected. Also, projection of a,y evaluation of the structure to future periods is subject to the risk that procexlures may become inadequate because of changes in conditions or that the effectiveness of |he design and operation of policies and procedures may deteriorate. 



BOARD OF DIRECTORS INDUSTRIAL DEVELOPMENT BOARD OF THE PARISH OF CALDWELL, INC. Cohnnbia, lx)nisiana lndependenl Auditor's Report on the Internal Control Structure, etc. 
111 planning and performing my audit of the financial statements of the Industrial Develol)men! Board of the Parish of Caldwell, lnc., for the two years ended I)ecember 31, 1995, I oblained an underslanding of the internal ctmtrol stnmture. With respect to the inten~al control structure, I obtained 5111 understanding of the design of lelevanl policies and procedures and whether they have been placed in opelation, and I assessed control risk in order to determine my auditing procedures for lhc pnqx~sc of expressing my opinion oll the financial statements and not to provide an opinion on the inlcrtlal c(nllrol slructure. Accordingly, I do not express snch an opinion. 
I noted a certain matter involving the internal control stnucture and its operation that 1 constrict to be a reporlable condition nnder standards established by the American Institllte of Cellil'ied Public Accountants. Reportable conditions involve matters coming to my attention relating to significant deficiencies in Ihe design or operation of the internal control stnlctnre that, in my judgment, could adversely affect the board's ability to record, process, smmnarize, and reporl financial data consistcnl wilh lhe assertions of managelnen! in the financial statements. All acc~mnting functions of the board, i.e., depositing and posting receipts and preparing, posting and issuing checks are perfornled by one individual. Such functions are 11ol compatible and shouhl hc perl'ornlc~l by separate individnals. However, because of the size of the board and its limited revcmJcs, it is nol economically feasible to corre, cl this deficiency. 
A material weakness is a reportable condition in which the design or operation of one or more of the inlernal con|roJ smlcture elements does no[ reduce to a relatively low level the risk lha! cn'ors or irregnlarilies in amounts thai would be material in relation to Ihe financial statements being audiled may occur and 11o1 be detectexl willlin a timely period by employees in the normal conrse of i)erfornfing their assigntxl fimctions. My consideration of the internal control strtlCtllre wonld not necessarily disclose all matters in lhc inlcrlud control structure thai mighl be reportable conditions and, accordingly, would no1 necessarily disclose all reportahle conditions that are also considered material weaknesses as defined above. However, 1 do not consider Ihe reportable condition described above to be a material weakness. 
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BOARD OF DIRECTORS INDUSTRIAL DEVELOPMENT BOARD OF THE PARISH OF CALDWELL, INC. Columbia, Ix)uisiana Independenl Audilor's Reporl on lhe Internal Control Strtlcture, etc. 
This report is inlended for the informalion of the board of directors and managmenl of lhc Induslrial Development Board of the Parish of Caldwell, Inc. This is not intended to limil lhe dislribulion of this repoll, which is a mailer of public record. / 
Wesl Monroe, Lx)uisiana May 24, 1996 


