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KPMG Peat Marwick LLP 1900 Commercial National Tower 333 Texas Street Shreveport, L/k 71101-3692 

The Board of Directors Biomedical Research Foundation of Northwest Louisiana 
We have audited the accompanying statement of financial position of the Biomedical Research Foundation of Northwest Louisiana as of December 31, 1995, and the related statements of financial activities and cash flows for the year then ended. These financial statements are the responsibility of the Foundation's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Audith2g Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Biomedical Research Foundation of Northwest Louisiana as of December 31, 1995, and its changes in net assets and its cash flows for the year then ended in conformity with generally accepted accounting principles. the provisions Contributions Organizations, 
In accordance with Government Auditing Standards, we have also issued a report dated April 30, 1996, on our consideration of the Biomedical Research Foundation of Northwest Louisiana's internal control structure and a report dated April 30, 1996, on its compliance with laws and regulations. 
April 30, 1996 



BIOMEDICAL RESEARCH FOUNDATION OF NORTHWEST LOUISIANA 

Assets Cash and cash equivalents Receivables: Grants Caddo Parish Commission Pledges Accrued interest Other Prepaid expenses and other Plant assets, net Long-term investments Total assets 
Liabilities 

Statement of Financial Position December 31, 1995 with comparative figures for 1994 

Net assets: Unrestricted net assets Temporarily restricted net assets Permanently restricted net assets Total net assets Toted liabilities and net assets 
See accompanying notes to financial statements 

1995 1994 $ 4,380,841 3,653,766 144,254 698,443 83,343 28,973 90,684 19,001 34,322,004 _ 2,345,738 $ 42,113,281 
$ 599,251 __225,000 824,251 
8,809,061 30,134,231 ~45&738 41,289,030 $ 42,113.281 

385,993 1,235,374 193,665 32,423 31,982 20,833 34,528,496 2,342,285 42~424~817 
696,266 225,000. 921,266 
8,689,613 30,471,653 _2~q42,285 _~L505_QL355t 
42,_424~817 



BIOMEDICAL RESEARCH FOUNDATION OF NORTHWEST LOUISIANA 

SuppoOj~LdRcvcnu~ Support: Individuals Business and industry Foundations and trusts Memorials Groups and associations 

Statemem of Financial Activity Year ended December 31, 1995 with compa/ative totals for year ended December 31, 1994 

Revenue: Rental income Government operating grants Grants and contracts Sales tax refund lnyesllneut income Positron emission tomography (PET) Other income 

Temporarily Permanently ~[n_restricted Reslfi~t~l Restricted 
162&5~ 
2,628,304 1,970,135 62,931 184,376 41,720 __4,510 4..A,g& L935 

994,691 404,553 148,394 9,8.~ _1~7&74 

3,453 75,536 81,5~ 8.475 34,~53 _ 165,511 
2,628,304 1,970,135 1,057,622 404,553 332,770 41,720 DK, M~ .__6~_449,450 Total support and revenue ~4,034 ~'L4 ~ 3_ _._~,faJJ,RrJ_ 

Net assets released from restrictions for operations Net assets released from restrictions for depreciation Total support, revenue and reclassificalions ~zpx~s~ Program services: Scientific research initiatives: Sponsored research and support for scientific investigators Leased research facilities 'Economic devetopment initiatives: lxmns to ICON Research & technology park Positron emission tomography (PET) Support services: Managenlent and general Pundraising Total expenses Change in net assets 

807.461 (807,46l) 1,087.43~ ~ .087A35) 

199_4 
1,082,929 27,715 71,750 34,852 ~6_9A 1.220.940 
2,409,279 1,235,374 3.892.037 243,831 _ 2.1LL9. 

6,94~,93~ ~4_Z2) ~, 45% _6..fil~9~J_ 
603,687 777,387 489,902 046,201 043.545 749,799 J Is~R6L _~&agA32 

603,687 1,777.387 1,489,902 1,046,201 1,043,545 749,799 _~1.13.96! __6~829,482 

657,800 279,689 451,611 610,267 325,546 580,853 _ 122DA~ __AA/2Lv~t 9,448 (337,422) 3,453 (214,521) 4,976,529 Net assets, beginning of year (as restated) ~  ~  2~2~3~2 2~a~5_ 41.503.551 ._3~_&.~2~22 Net assets, end of year 
See accompanying notes to financial statements 



BIOMEDICAL RESEARCH FOUNDATION OF NORTItWEST LOUISIANA S~atement of Cash Flows Ycm ended December 31, 1995 with comparative totals for 1994 
Cash flows from operating activities: Change in net assets Adjustments to reconcile change in net assets to net cash provided by operations: Depreciation Amortization of preen um on investment Decrease in receivables Decrease in prepaid expenses and other Increase in advanced PET payments Decrease in accounts payable and accrued expenses Contributions restricted for long-term i~vestment Net cash provided by operating activities Cash flows from iavestit~g activities: Purchases of investments Maturities of investments Net (increase) decrease in cash and cash equivalents restricted for long-term purposes Purchase of plant assets Net cash used by investing activities Net cash provided by financing activities - Proceeds from contributions restricted for investment in endowments Net increase in cash and cash equivalents Cash and cash equivalents, beginning of year Cash and cash equivalents, end of year 
See accompanying notes to financial statements 

1995 1994 $ (214,521) 4,976,529 
1,588,610 2,476 833,740 1.832 

(208,003) _O~82 118) 

1,109,270 893,530 284 75,000 (2,529,437) ..~1~79) 4,525,0~? (841,930) 500,000 325,851 ~ ) ~ 1~3388 047) (3,505,22~4) 
727,075 
_.~3 653 &6_6 

79 1,019,952 __%6~3,g14 3,653,766 
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BIOMEDICAL RESEARCH FOUNDATION OF NORTHWEST LOUISIANA Notes to Combined Financial Statements December 31, 1995 and 1994 
Summary of Activities and Accountin~ Policies 

Basis of Financial Statements -- The accompanying financial statements have been prepared on the accrual basis in accordance with generally accepted accounting principles for not-for-profit organizations. In 1995, the Foundation adopted Statements of Financial Accounting Standards No. 116 Accounting for Contributions Received and Contributions Made, (SFAS No. 116) and Statement of Financial Accounting Standards No. 117, Financial Statements for Not-for-Profit Organizations, (SFAS No. 117). 
Unrestricted net a=gsets -- Net assets that are not subject to donor-imposed stipulations Temporarily restricted net assets -- Net assets subject to donor-imposed stipulations that may or will be met either by actions of the Foundation and/or passage of time. Permanently restricted net assets -- Net assets subject to that they be maintained permanently by the Foundation. these assets permit the Foundation to use all of, or part o related investments for general or specific purposes. 

(Continued) 
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BIOMEDICAL RESEARCH FOUNDATION OF NORTHWEST LOUISIANA Notes to Combined Financial Statements 
Contributions, including unconditional promises to give, are recognized as revenues in the period received. Conditional promises to give are not recognized until they become unconditional, that is, when the conditions on which they depend are substantially met. Contributions of assets other than cash are recorded at their estimated fair value. An allowance for uncollectible contributions receivable is provided based upon management's judgment including such factors as prior collection history, type of contribution and nature of fund-raising activity. Income and realized net gains on investments of endowment and similar funds are repot'ted as follows: as increases in pemaanently restricted net assets if the terms of the gift require that they be added to the principal of a permanent endowment fund; ~ as increases in temporarily restricted net assets if the terms of the gift impose restrictions on the use of the income; increases in unrestricted net assets in all other cases. Indirect Costs -- Recovery of indirect costs relating to government-sponsored grants is recognized by the Foundation as revenue in Grants and Contracts. Indirect costs are recovered at authorized rates in effect. Tax Status -- The Biomedical Research Foundation of Northwest Louisiana is a not-for- profit organization and is exempt from income taxes under Section 501(c)(3) of the Internal Revenue Code. Cash and Cash Equivalents -- For purposes of financial presentation, file Foundmion considers all highly liquid debt instruments with an original maturity of three months or less to be cash equivalents. Also included in cash and cash equivalents are mutual fund investments which are carried at cost which approximates market value. Long-Term Investments -- Long-term investments consist of investments in U.S. Treasury notes and cash and cash equivalents that are restricted for long-term purposes (primarily permanently restricted as endowment funds). The investments in U.S. Treasury notes and other similar type securities are valued at cost or amortized cost, if purchased, or at market value at date received as a gift. Since the intent of the Foundation is to hold the investments to maturity, no unrealized losses or gains have been recorded. Receivable from Caddo Parish Commission (CPC) -- On April 3, 1993, an election was held by the CPC to levy a special tax of two mills on all property subject to taxation for five years beginning with the year 1993 and ending with the year 1997 for the purpose of economic development through the Biomedical Research Foundation. This proposition was approved and receipt of funds by the Foundation is subject to the Commission's approval of budgets submitted by the Foundation. The accompanying financial statements reflect revenue of $1,970,135 and $1,235,374 for 1995 and 1994, respectively, for amounts the Foundation has applied for and the CPC has approved (see also note 10). 

(Continued) 



(2) 

7 
BIOMEDICAL RESEARCtt FOUNDATION OF NORTHWEST LOUISIANA Notes to Combined Financial Statements 
Plant Assets and Construction-in-Progress -- Land, building, furniture, and equipment are stated at cost. Costs of maintenance and repairs are charged to expense when incurred; costs of renewals and bettemlents are capitalized. Depreciation of furniture and equipment is provided over the estimated useful lives of the respective assets on a straight-line basis. Advanced Positron Emission Tomography Payments --The Foundation entered into an agreement with Willis Knighton Medical Center and Schumpert Medical Center whereby the Foundation would receive funding from each hospital to be used for the Positron Emission Tomography Center (PET). The revenue will be recognized upon the incurrence of expense by the Foundation in serving patients referred by the hospitals. As of December 31, 1995 and 1994, all amounts received are deferred. Temporarily Restricted Net Assets -- The Foundation has adopted retroactively the provisions of SFAS No. 116 concerning release from restrictions on temporarily restricted net assets upon incurrence of an expense when both unrestricted and temporarily restricted net assets are available for that purpose. Certain restrictions exist relating to the use of the building for a stated time period. These restrictions expire over a ten year period ending January 18, 2004. Amounts required for depreciation expense will be released from restriction each year with the remaining amount being released at the end of the ten year period. Comparative Total Data -- Comparative total data for the prior year have been presented in the accompanying statements of financial activity to provide an understanding of changes in the Foundation's financial activity. However, comparative data (i.e., presentation by net asset class) have not been presented in the statement of financial activity, since their inclusion would make the statement unduly complex and difficult to read. Certain amounts relating to 1994 have been reclassified in the accompanying combined financial statements to confoma with the 1995 presentation. Uses of Estimates -- Management of the Foundation has made a number of estimates and assumptions relating to the assets and liabilities and the disclosure of contingent asset and liabilities to prepare these financial statements in conformity with generally accepted accounting principles. Actual results could differ from those estimates. Descrintion of Organization The Foundation carries out its mission through the following programs: Scientific Research Initiatives: Sponsored Research - represents resources expended in support of research projects. These expenditures support research projects conducted by the Foundation's own personnel, other scientists, or in collaboration with other organizations/universities. One floor of the Biomedical Research institute is reserved for these projects and for scientific incubator facilities. 

(Continued) 
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BIOMEDICAL RESEARCH FOUNDATION OF NORTI1WEST LOUISIANA Notes to Combined Financial Statements 

Positron Emission Tomography bnaging Center - provides diagnostic imaging services with its own radiopharmaceutical production facility. Management and General - includes those functions necessary to maintain an equitable employment program, ensure adequate working environment, provide coordination and articulation of the Foundation's program strategy, provide administrative support to the Board of Directors and program services, maintain legal services, and manage the financial and budgetary responsibilities of the Foundation and agency funds. Fund Raising - activities are directed toward encouraging and securing philanthropic support, as opposed to program services revenues, from individuals, foundations and businesses. (3) Pled~,es Receivable Contributions receivable, net, are summarized as follows at December 31, 1995 Unconditional contributions expected to be collected in: Less than one year $ 77,593 One year to five years __5_,7750 $ 83.343 Most contributions receivable are due within less than one year, fox" which their net realizable value is a reasonable estinaate of their fair value. (4) In !" The carrying value and market value of iuvestments at December 31, 1995, are as follows 
U.S. Treasury notes 

Market Value 1,487.110 

(Continued) 
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BIOMEDICAL RESEARCH FOUNDATION OF NORTHWEST LOUISIANA Notes to Combined Financial Statements 
The following tabulation summarizes the relationship between carrying and market values of long-term investments: 
Balance at end of year Balance at beginning of year Net change for the year 

Carrying Value $ L_4~435 
Excess (Deficiency) Market of Market Over yalue Carrying Value 1,487,110 42,675 $ 1,648,_985 1~6!5,251 (33,734) $ 76,49_9 In addition to U.S. Treasury notes, at December 31, 1995 and 1994, $901,303 and $693,300, respectively, of cash and cash equivalents are included in long-term investments in the accompanying financial statements. (5) Plant Assets 

(6) 

The composition of plant assets at December 3 l, 1995, is as follows: Asset Depreciable Life Balance Buildings and improvements Furniture and equipment Construction in progress 
Less accumulated depreciation Plant assets, net 

60 years 5-20 years 
~ 2,748,170 $ 34,322,004 In addition to $1,676,000 of administrative costs capitalized as of December 31, 1994, the Foundation capitalized an additional $216,000 during 1995 as administrative costs incurred during the construction period to make the building and related equipment ready for occupation. These amounts are included in buildings and improvements. Net Assets Release Net assets were released from donor restrictions by incurring expenses satisfying the restricted purposes or by occurrence of other events specified by donors. Purpose restrictions accomplished - Services for scientific investigators' expenses Plant and equipment acquired and placed in service Total nel assets released 
$ 332,916 474,545 $ 80~6! 
(Continued) 
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BIOMEDICAL RESEARCH FOUNDATION OF NORTHWEST LOUISIANA Notes to Combined Financial Statements 
Retirement Benefit Pla Retirement benefits are provided for substantially all employees through a defined contribution plan which is underwritten by the American Chamber of Cormnerce Executives. The retirement benefits are based on the actual value of the employees' account balances at the time of retirement. Employees must be twenty-one years of age and must have completed one year of service before they become eligible to participate. Employees attain a 20% vested interest in the plan after two years of employment increasing to 40%, 60%, 80%, and 100% over the following four years of employment. Contributions to the plan are based on the participants' salaries. The employer's contribution was $66,232 and $37,370 for 1995 and 1994, respectively. The Foundation also implemented a 403(b) annuity plan in 1994. No employer contributions are required for this plan. Grant to Build Research Facilitv The Foundation is the recipient agent for a $28,287,500 federal grant and an $8,750,000 state grant to build the Biomedical Research Institute. The Institute houses and conducts major specialized research and programs for cardiovascular disease, molecular biology, and neurobiology. These funds have been used for design and construction and equipment acquisition. The federal and state funds are received on a cost reimbursement basis. Revenue with respect to the awards is recognized to the extent of expenses incurred under the award terms. Following is an analysis of funds to be received under the grant as of December 31, 1995 
Federal Granting Agency - Department of Energy Slate of Louisiana 

Cumulative Unexpended Cumulative Costs Funds on Grant Award_s Incurred Grants $ 28,287,500 28,283,443 4,057 8,750,000 7,540,676 . 1,209,324 $ _37~037~,500 35.824.119 _L2 ]3,381 At December 31, 1995, the Foundation had incurred expenses in the amount of $144,254 in connection with the construction of the facility for which it had not been reimbursed by the State of Louisiana. 

(Continued) 



BIOMEDICAL RESEARCH FOUNDATION OF NORTHWEST LOUISIANA Notes to Combined Financial Statements 
During 1995, the Foundation requested and received a refund of $404,553 for sales taxes paid in connection with the construction of the facility under the Enterprise Zone program. The Enterprise Zone program allows for recovery of sales taxes paid by entities that have located within officially designated Enterprise Zones which are urban or rural areas of high unemployment, low income, and/or where a large number of residents are receiving some form of public assistance. These funds were considered temporarily restricted and have been used for a purpose consistent with the original use of the funds. (9) Rental Income In 1994, the Foundation entered into an cooperative endeavor agreement with the Board of Supervisors of Louisiana State University and Agricultural and Mechanical College. This agreement sets forth in part the terms of the lease of seven of the ten floors of the Foundation's building to the University. This agreement states that the University will pay the Foundation a sum of $2,628,304 annually (payable in monthly installments of $219,025.33) for a three year term from February 1, 1994, to January 31, 1997. The agreement has four additional renewals of three years each, (lO) The Foundation plans to develop, own, operate and manage a science, research, and technology park. To secure an anchor tenant for the Foundation's park, the Foundation provided $100,000 to ICON Industrial Controls Corporation ("ICON") during April through July, 1994. ICON has an agreement with the U.S. Department of Energy for the development of "an open architecture software-based pc monitor controller operating environment." The Foundation entered into an agreement with ICON on September 7, 1994, in which the Foundation agreed to lend to ICON an additional amount, not to exceed $2,600,000, over a thirty month period in equal monthly installments of $86,667. Interest is to be charged on the amounts loaned at the local prime plus one-half percent. The Foundation may elect not to lend additional funds to ICON by giving ICON ninety days' written notice of its intent to discontinue funding. Beginning no later than forty-two months after September7, 1994, ICON will begin to repay the Foundation the initial $100,000 plus any additional monies loaned ,and related accrued interest. This will be amortized over a seven ,and a half year period at an interest rate of local prime plus one-half percent. The Foundation also agreed to loan to ICON additional funds, which totaled $363,000 during 1995, sufficient for the Foundation to: (a) acqnire a facility with sufficient space to accommodate ICON's business headquarters, ICON's business operations, and the interim research facility; (b) renovate the interim facility to reasonably accommodate the needs of ICON; and (c) pay the reasonable operating expenses of the interim facility, defined as utilities, building property damage insurance, building supplies, maintenance, repairs, security, and other expenses as agreed to by the Foundation. The Caddo Parish Commission has approved the funding of this loan from the prope~y tax millage as described in note 1. Revenue for this loan has been recognized from this funding source during 1995 and 1994 of $1,489,902 and $451,611, respectively. The balance of the loan to ICON totaled $1,941,513 and $451,611 at December 31, 1995 and 1994, respectively. The loan to ICON has been recorded as an expense, rather than an asset, because ICON is a development stage enterprise and collectibility is uncertain (Continued) 
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BIOMEDICAL RESEARCH FOUNDATION OF NORTHWEST LOUISIANA Notes to Combincd Financial Statements 

Unrestricted net assets consist of the following at December 3 l, 1995 For current operations Investment in plant and equipment $ 1.923,548 6~8~513 $ 8,809.061 Temporarily restricted net assets at December 31, 1995, are available for the following purposes: Designated for specific operating purposes $ 1,631,070 Endowment funds 1,066,670 Investment in plant and equipment 27,436,491 $ 30AL~4&31 Permanently restricted net assets at December 31, 1995 consist of endowment funds comprised of the following: Designated purpose funds $ 646,835 Undesignated purpose funds 1,698,90~3 L345,Z38 

(Continued) 
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BIOMEDICAL RESEARCH FOUNDATION OF NORTHWEST LOUISIANA Notes to Combined Financial Statements 
The following provides the SFAS No. 116 and SFAS No. 117 restatement and reclassifications of the previously reported December 31, 1994 balances: 
As previously classified Deferred revenue Unexpended plant fund Expended plant fund Endowment fund Current unrestricted fund 

Unrestricted net assets $ 175,000 357,148 6,588,619 1 568,846 $ 8,689.613 
Previously reported fund balances Reclassification of deferred revenues Net assets as restated 

Temporarily restricted net assets 1,531,776 
Permanently restricted .net assets 18,665 27,939,877 1,000,000 2,323,620 30.471,653 2.342.285 

$ 34,707,659 1,819,363 $ 36,527.022 In addition to the changes described above, the change in net assets was increased by $118,000 for 1995 and decreased by $94,000 for 1994, primarily resulting from the timing of recognition of deferred support and revenue. 



 

~OpEes frllrq t-h/~ 

BIOMEDICAL RESEARCH FOUNDATION OF NORTHWEST LoUISIANA Schedule of Federal Awards (Single Audit) December 31, 1995 (With Independent Auditors' Report Thereon) 

~_maer provisions of state law, th~s report is a public document. A copy of the repo~ has been submit- ted to the ~udited, c~r reviewed, entity and other ~p~;r~priate public officials. The report is available for public inspection at the Baton Rouge office of the Legislative Audi- tor and, where appropriate, a'~ the office d the parish c!erk of court. g'~lease Date 
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KPMG Peat Marwick LLP 1900 Cornmem~al National Sower 333 Texas Street Shreveport, LA 71101-3692 

ndenendent Auditors' Report on S on - Schedule of Federal Awards 
The Board of Directors Biomedical Research Foundation of Northwest Louisiana 
We have audited the financial statements of the Biomedical Research Foundation of Northwest Louisiana (the "Foundation") as of and for the year ended December 31, 1995, and have issued our report thereon dated April 30, 1996. These financial statements are the responsibility of the Foundation's management. Our responsibility is to express an opinion on these combined financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the combined financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 

April 30, 1996 



 



BIOMEDICAL RESEARCH FOUNDATION OF NORTHWEST LOUISIANA Notes to Schedule of Federal Awards Year ended December 31, 1995 
(1) General The accompanying schedule of federal awards presents the activity of all federal awards of the Biomedical Research Foundation of Northwest Louisiana. The reporting entity is defined in note 1 to the Foundation's combined financial statements. (2) 
(3) 

(4) 

The accompanying schedule of federal awards is presented using the accrual basis of accounting, which is described in note 1 to the Foundation's combined financial statements. 
Federal awards are reported in the Foundation's financial statements as revenue-grants and contracts in Temporarily Restricted Net Assets as follows: Federal awards State awards Other S 654,041 340.650 
Amounts reported in the accompanying schedule agree with the amounts reported in the related federal financial reports. 



Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be materM weaknesses as defined above. 

April 30, 1996 



KPMG Peat Marwick LLP 1900 Commercial National Tower 333 Texas Street Shreveport, LA 71101-3692 

Contracts. and Grants Based on an Audit of Financial Statements 
The Board of Directors Biomedical Research Foundation of Northwest Louisiana 
We have audited the financial statements of the Biomedical Research Foundation of Northwest Louisiana as of and for the year ended December 31, 1995, and have issued our report thereon dated April 30, 1996. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Biomedical Research Foundation of Northwest Louisiana is the responsibility of the Biomedical Research Foundation of Northwest Louisiana's management. As part of obtaining reasonable assurance about whether the tinancial statements are free of material misstatement, we performed tests of the Biomedical Research Foundation of Northwest Louisl.ana's comptiaace v,,ith certain provisions of taws, regulations, contracts, and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported herein under Government Audithzg Standards. 

April 30, 1996 



KPMG Peat Marwick LLP 1900 Commercial National Tower 333 Texas Street Sh~evepor t, L#, 71101-3692 

C~nntrnl ~trnemre 1 lsed in Administerin,;, Federal Award 
The Board of Directors Biomedical Research Foundation of Northwest Louisiana: 
We have audited the financial statements of the Biomedical Research Foundation of Northwest Louisiana as of and for the year ended December 31, 1995, and have issued our report thereon dated April 30, 1996. We have also audited the Biomedical Research Foundation of Northwest Louisiana's compliance with requirements applicable to its major federal award program and have issued our report thereon dated April 30, 1996. We conducted our audits in accordance with generally accepted auditing standards, Government Audithlg Standards, issued by the Comptroller General of the United States, and Office of Management and Budget (OMB) Circular A-133, Audits of Instilutions of Higher Education oatd Other Nonprofit Institutions. Those standards and OMB Circular A-133 require that we plan and perform the audits to obtain reasonable assurance about whether the combined financial statements are free of material misstatement and about whether the Biomedical Research Foundation of Northwest Louisiana complied with laws and regulations, noncompliance with which would be material to a major federal program. In planning and performing our audits for the year ended December 31, 1995, we considered the Biomedical Research Foundation of Northwest Louisiana's internal control structure in order to determine our auditing procedures for the purpose of expressing our opinions on the Biomedical Research Foundation of Northwest Louisiana's financial statements and on its compliance with requirements applicable to the major federal award program, and to report on the internal control structure in accordance with OMB Circular A-133. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal programs. We have addressed policies and procedures relevant to our audit of the financial statements in a separate report dated April 30, 1996. 



the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies and procedures used in administering federal awards in the following categories: Accounting controls Revenue/cash receipts Purchase/disbursements Payroll General requirements Political activity Civil rights Cash management Federal financial reports Allowable costs/cost principles Drug-free workplace Administrative requirements SM~ecific requirements Types of services allowed or unallowed Reporting Special tests and provisions Claims for advances and reimbursements For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. During the year ended December 31, 1995, the Biomedical Research Foundation of Northwest Louisiana expended 100.0% of its total federal awards under its major program. We performed tests of controls, as required by OMB Circular A-133, to evaluate the effectiveness of tile design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements that are applicable to the Biomedical Research Foundation of Northwest Louisiana's major program, which is identified in the accompanying schedule of federal awards. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. Our consideration of the internal control structure policies and procedures used in administering federal awards would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal awards program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. 



/r~ P~~/~ ~r~ 
April 30, 1996 
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The Board of Directors Biomedical Research Foundation of Northwest Louisiana 
We have audited the financial statements of the Biomedical Research Foundation of Northwest Louisiana as of and for the year ended December 31, 1995, and have issued our report thereon dated April 30, 1996. 
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April 30, 1996 



KPMG Peat Marwick LLP 1900 Commercial National Tower 333 Texas Street Shreveport, LA 71101-3692 

The Board of Directors Biomedical Research Foundation of Northwest Louisiana: 

April 30, 1996 
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Research Foundation of Northwest and have issued our report thereon 



BIOMEDICAL RESEARCH FOUNDATION OF NORTttWEST LOUISIANA Schedule of Findings and Questioned Costs (Single Audit) Year ended December 31. 1995 
Findings Specific Compliance Requirements - The Foundation was late in filing its Federal Cash Transactions Reports, OMB Form 272, for the months January through November during 1995. The Foundation was late in filing its Federal Assistance Management Summary Report and its Federal Assistance Program/Project Status Report for the first three quarters of 1995. The Foundation was late in filing its annual Financial Status Report, OMB Form 269, for the year ended December 31, 1995. The Foundation does not have a formal travel policy 
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Questioned Costs 



BIOMEDICAL RESEARCH FOUNDATION OF NORTHWEST LOUISIANA Follow-up on Prior Year Findings (Single Audit) Year ended December 31, 1995 
Findings Specific Compliance Requirements The Foundation was late in filing its Federal Cash Transactions Reports, OMB Form 272, for each month during 1994. The Foundation was late in filing its Federal Management Summary Report and its Federal ProgranffProject Status Report for all four quarters of Assistance Assistance 1994, The Foundation was late in filing its annual Financial Status Report, OMB Form 269, for the year ending December 31, 1994. The Foundation does not have a formal travel policy 

.Questioned Costs 

The Foundation spent funds from the Department of Energy for a grand opening and open house. 71,700 Follow-up See current year finding See current year finding See current year finding See current year finding See management's response to this finding as follows These costs relate to a week long series of events that were designed to allow the general public to inspect the completed facility, learn what type of activity would take place in it and the scientific and economic development opportunities it brought to the community. Activities included tours, video presentations, etc. which would be meaningful to various target groups such as community leaders, educators and the general citizenry. Multiple presentations were made to ensure availability to all interested parties. This was discussed and verbally approved by Department of Energy representatives on several occasions prior to incurring such costs. Management feels they are allowable costs pursuant to OMB Circular A-122. 


