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INDEPENDENT AUDITOR'S REPORT 

Board of Commissioners St. Helena Parish Waterworks District No.2 Grecnsburg, Louisiana 70441 

KENTWOOD OFFICE P,O. Box 45 - 602 Fifth St, Kenlwood, LA 70444 VOICE: (504) 229-5955 FAX: (504) 229-5951 MEMBERS American ]g~'lit ute of CPAs Society of Louisiana CPAs 

We have audited the accompanying component unit financial statcments of the St. Helena Parish Waterworks District No.2, Louisiana, a component unit of the St. Helena Parish Police Jury, as of December 31, 1995 and 1994, and for the years then ended. These component unit financial statements are the responsibility of the district's naanagement. Our responsibility is to express an opinion on these component unit financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and the provisions of OMB Circular A- 128, Audits of State and Local Govermnents. Those standards and OMB Circular A-128 require that we plan and perfornl the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. An audit includes exmnining, on a test basis, evidence supporting the anmtmts and disclosures in the component unit financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall component unit financial statement presentation. We believe that our audit provides a reasonable basis for our opiniou. In our opinion, the component unit financial statements referrcd to above present fairly, in all material respects, the financial position of the St. Helena Parish Waterworks District No.2, Louisiana, as of December 31, 1995 and 1994, and the results of its operations m~d its cash flows for the years then ended in conformity with generally accepted accounting principles. Our audit was made for the purpose of forming an opinion on the component unit financial statemants taken as a whole. The schedules listed in the table of contents are presented for additional analysis and are not a required part of the component unit financial statements of the St. Helena Parish Waterworks District No.2, Louisimaa. Such infommtion has been subjected to the auditing procedures applied in the audit of the component unit financial statements and, in our opinion, is fairly presented in all material respects in relation to the component unit financial statements taken as a whole. 
an'ell and Company A Professional Accounting Corporation March 27, 1996 
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BRUCE HARRELL & CO. CERTIFIED PUBLIC ACCOUNTANTS A Professional Accounting Corporation 109 West Minnesota Park Park Place Suite 7 Hammond, LA 70403 VOICE: (504) 542-6372 FAX: (504) 345-3156 

INDEPENDENT AUDITOR'S REPORT ON SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 
To the Board of Commissioners St. Helena Parish Waterworks District No.2 Greensburg, Louisiana 70441 

KENTWOOD OFFICE P.O. Box 45 - 602 Fitth St. Kenlwood, LA 70444 VOICE: (504) 229-5955 FAX: (5041229-5951 MEMBERS American Institute of CPAs Sociely of Louisi~a CPAs 

We have audited the component unit financial statements of tile St. Helena Parish Waterworks District No.2, Louisiana, as of arid for file years ended December 31, 1995, and 1994, and have issued our report thereon dated March 27, 1996. These component unit financial statements are the responsibility of the district's management. Our responsibility is to express an opinion on these component uuit financial statements based on our audit. We conducted our audits in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the Ulfited Stales, and the provisions of Office of Management and Budget Circular A- 128, Audits of State and Local Governments. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the component refit financial statements are free of material nlisstatement. An audit includes examining, on a test basis, evidence supporting/he amounts and disclosures in the component refit financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall component unit financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Otu" audit was made for the purpose of forming an opinion on the componeBt unit financial statements of the St. Helena Parish Waterworks District No.2, Louisiana, taken as a whole. The accompanying schedule of federal financial assistance is presented for purposes of additional analysis and is not a required part of the component unit financial statements. The information in that schedule has been subjected to the auditing procedures applied in the audit of the component unit financial statements and, in our opinion, is fairly presented in all material respects in relation to the component unit financial statements taken as a whole. 
Bruce Harrell and Company, CPAs A Professional Ac~,ounting Corporation March 27, 1996 



 
St. Helena Parish Waterworks District No.2 Parish of St, Helena Greensburg, Louisiana COMPARATIVE BALANCE SHEET - PROPRIETARY FUND TYPE December 31, 1995 and 1994 Enterprise Fund Assets Current Assets: Cash Accounts Receivable Allowance for Uncollectible Accounts Due from RECD Prepaid Insurance Total Current Assets Restricted Assets: Cash - RECD Bond Sinking Fund Cash - RECD Depreciation & Contingency Fund Cash - RECD Bond Reserve Fund Cash - Customer Deposits Cash - Customer Deposits New System Cash - RECD Construction (Phase III) Total Restricted Assets Property, Plant and Equipment: Land Buildings Furniture and Fixtures Vehicles Equipment Water System Water Well - RECD NE Exp Water Tank- RECD NE Exp Water Lines - RECD NE Exp Water System - Hwy 16 Relocation Phase III Expansion Total Property, Plant and Equipment Construction in Progress Less: Accumulated Depreciation Net Property, Plant and Equipment Total Assets $ Liabilities and Fund Equity Liabilities: Current Liabilities (Payable From Current Assets): Accounts Payable Sales Tax Payable Payroll Taxes Payabte Total Current Liabilities (Payable From Current Assets) 

Continued on the following page The accompanying notes are an integral part of these statements 5 

1995 1994 
13,760 $ 24,637 (720) 57,100 45O 

16,738 15,374 (720) 144,919 45O 95,227 176,761 
169,480 35,037 47,716 23,455 200 2.923 278,811 
7,000 24,005 1,392 12,705 43O 981,110 145,424 161,715 433,552 102,599 1.322,715 3.192,647 (450,883) 2.741,764 

129,867 31,088 42,621 19,747 200 525 224.048 
7,000 24,005 1,392 12,705 43O 981,110 145,424 161,715 433,552 102,599 
1,869,932 948,105 (389,217) 2,428,820 3,115,802 $ 2,829,629 

3,574 $ 607 703 4,884 
696 383 291 1.370 



 
St. Helena Parish Waterworks District No.2 Parish of St. Helena Greensburg, Louisiana COMPARATIVE BALANCE SHEET - PROPRIETARY FUND TYPE (Continued) December 31. 1995 and 1994 

Current Liabilities (Payable From Restricted Assets): Current RECD Bond Payable Accrued RECD Bond Interest Customer Deposits Payable Construction Account Payable Retainage Payable Total Current Liabilities (Payable From Restricted Assets) Long-Term Liabilities: Revenue Bonds Payable - RECD Original System RECD N/E Expansion Phase Ill Expansion Total Long-Term Liabilities Total Liabilities Fund Equity: Contributed Capital - RECD Original System Contributed Capital - RECD N/E Expansion Contributed Capital- Hwy 16 Relocation Contributed Capital - Fire Department Contributed Capital - Phase III Expansion Contributed Capital - Phase Ill Connection Fees Less: Accumulated Amortization Net Contributions Retained Earnings: Reserved for RECD Bond Depreciation and Contingency Unreserved - (Deficit) Total Retained Earnings 
Total Fund Equity Total Liabilities and Fund Equity 

(Concluded) The accompanying notes are an integral part of these statements 6 

Enterprise Fund 1995 1994 
11,411 $ 42,544 38,532 61,979 5.000 159.466 
472,708 187,299 356.970 1.016.977 1,181.327 500,000 542,000 102,581 5,540 952,500 14,750 (230,121) 

7,947 44,620 49,607 144,919 56.723 303.816 
479,087 189,011 360.000 1.028.098 1,333,284 500,000 542,000 102,581 5,540 530.319 (195,494) 1,887.250 1.484.946 

82,753 (35,528) 47.225 
1.934.475 

73,709 (62,310) 11.399 
1.496.345 $ 3,115,802 $ 2,829,629 



 
St. Helena Parish Waterworks Distdct No.2 Parish of St. Helena Greensburg, Louisiana STATEMENT OF REVENUES, EXPENSES AND CHANGES IN UNRESERVED RETAINED EARNINGS (BUDGET AND AC'I'UAL)-PROPRIETARY FUND TYPE Year Ended December 31, 1995 And Actual for the Year Ended December 31, 1994 

Operating Revenues Water Sales Connection Fees Late Charges Miscellaneous Interest Total Operating Revenues Operating Expenses Salaries Payroll Taxes Office Supplies & Expense Accounting Legal Repairs and Maintenance Supplies - Water System Vehicle Expense Utilities Telephone Insurance Billing Costs Bad Debts Certified Operator Professional Fees Per Diem - Board Members Educational Expense Advertising Depreciation Miscellaneous Total Operating Expense Net Operating Income Non-Operating Revenue (Expenses): Interest Expense Recovery-Bad Debts 

Enterprise Fund 1995 Budget 161,822 6,968 6,742 982 4,419 180.933 5,429 1,328 1,256 5.985 9,795 3,975 3,277 7,037 1,000 5,715 5,492 1.300 
3,168 500 260 70,257 863 136.637 44.296 (70,229) 

Total Non-Operating Revenue (Expenses) (70,229)_ Net Income (Loss) $. (25,933)_ Amortization of Contributed Capital Increase in Reserve for Contingencies (Deficit) Retained Earnings-Unreserved January 1, 1995 (Deficit) Retained Earnings-Unreserved December 31. 1995 

1995 Actua $ 153,773 $ 6,890 6.340 
6.962 173.965 20,622 1,614 878 6,753 7O 4,366 2,736 4,175 8,951 1,251 5,416 6,486 55 
2,950 
61,666 431 28,420 45.545 (45,559) 1,214 
__ (44,345) 1,200 34,627 (9,045) (62,310) 

The accompanying notes are an integral part of these statements. 7 

Variance- Favorable (Unfavorable) (6,049) $ (78) (402) (982) 2,543 (6,968) (5,193) (286) 378 (768) (70) 5,429 1,239 (896) (1,914) (261) 299 (994) 1,300 (55) 216 500 260 8,591 432 8,217 1.249 24,670 1.214 
25.884 $ 27,133 

1994 Actua 127,906 5,510 5,443 12 5,074 143.945 5,446 1,294 825 5.326 5,499 3,291 2,231 4,255 665 4,224 4,611 647 244 2,700 
53,459 104.717 39.228 (47,376) 35O 
(47,026) $ ~,798) 



St. Helena Parish Waterworks District No.2 Parish of St. Helena Greensburg, Louisiana COMPARATIVE STATEMENT OF CASH FLOWS-PROPRIETARY FUND TYPE Years Ended December 31. 1995 and 1994 
Cash Flows from Operating Activities: Operating Income $ Adjustments to Reconcile Net Operating income to Net Cash Provided by Operating Activit(es: Depreciation Changes in Accounts Receivable Changes in Prepaid Insurance Changes in Other Current Assets Changes in Accounts Payable and Accrued Expenses Changes in Current Liabilities Payable from Restricted Assets Net Cash Provided by Operating Activities Cash Flows from Non-capital Financing Activities: Recovery of Bad Debts Net Cash Provided by Non-capital Financing Activities Cash Flows from Capital and Related Financing Activities Principal Repayments- RECD Bond - Original Water System RECD Bond - RECD NE Expansion RECD Bond - Phase I11 Interest Payments- RECD Loan Loan Proceeds - RECD Phase III Grant Proceeds - RECD Phase HI Payments for Construction In Progress - RECD Phase III Net Cash Provided by Capital and Related Financing Activities Net Cash Increase for Year Cash at Beginning of Year Cash at End of Year 

The accompanying notes are an integral part of these statements 8 

12/31/95 12/31/94 45.545 
61,666 (9,263) 87,819 3,513 __1133,065) 10.670 
1.214 1.214 
(5,948) (1,609) (99) (45,559) 422.1B1 .~1374,610) __ (5,644) 

$ 39,228 
53,459 556 41 (144,919) (1,324) 204,347 112.160 
350 350 
(6,628) (1,844) (47,376) 360,000 530.319 1948,105). _(113,634). 51,785 38,104 240,786 202.682 $ 292.571 



 
St. Helena Parish Waterworks District No.2 Parish of St. Itelena NOTES TO THE FINANCIAL STATEMENTS December 31, 1995 St. Helena Parish Waterworks District No.2 was established July, 1983, by an ordinance of the St. Helena Parish Police Jury, Greensburg, Louisiana. The ordinance, enacted pursuant to Louisiana Revised Statutes 33:3813, describes and dcfmes the boundaries of the water district, and provides for a 5-member governing board of commissioners appointed by the St. Helena Police Jury. St. Helena Parish Waterworks District No.2 was thus created and constitutes a public corporation and political subdivision of the State of Louisiana, and has all the power and privileges granted by the Constitution and statutes of this state to such subdivision, including the authority to incur debt, to issue bonds, and to levy taxes and assessments. 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. BASIS OF PRESENTATION The accompanying financial statements of tile St. Helena Parish Waterworks District No.2 have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted staodard-setting body for establishing governmental accounting and financial reporting principles. B. REPORTING ENTITY As the governing authority of the parish, for reporting purposes, the St. Helena Parish Police Jury is the financial reporting entity for St. Helena Parish. The financial reporting entity consists of(a) the primary government (police jury), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary govenmaent are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Government Accounting Standards Board Statement No.14 established criteria for determining which component units should be considered part of the St. Helena Parish Police Jtay for financialreporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: I. Appointing a voting majority of an organization's governing body, and a. The ability of the police jury to impose its will on that organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the police jury. 2. Organizations for which the police jury does not appoint a voting majority but are fiscally dependent on the police jury. 3. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationslaip. 



 
St. Helena Parish Waterworks District No.2 Parish of St. Helena NOTES TO THE FINANCIAL STATEMENTS (Continued) December 31,1995 Because the St. Helena Parish Police Jury appoints the governing board, has the ability to significantly influence operations, and the scope of public service is within the police jury, the district was determined to be a component unit of the St. Helena Parish Police Jury, the financial reporting entity. The accompanying financial statements present information only on the funds maintained by the district and do not present information on the police jury, the general government services provided by that governmental unit, or the other governmental units that comprise the governmental reporting entity. C. FUND ACCOUNTING The St. Helena Parish Waterworks District No.2 was organized and is operated on a fund basis whereby a self-balancing set of accounts (Enterprise Fund) is maintained that comprises its assets, liabilities, fund equity, revenues, and expenses. The operations are financed and operated in a manner sinfilar to a private enterprise, where the intent of the governing body is that the cost (expenses, including depreciation) of providing services on a continuing basis be financed or recovered primarily through user charges. 

D. BASIS OFACCOUNT1NG The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. The Enterprise Fund is accounted for on a flow of economic resources measurement focus and detemfination of net income and capital maintenance. With this measurement focus, all assets and all liabilities associated with the operation of this fund are included on the balance sheet. The Enterprise Fund uses the accrual basis of accounting. Revenues are recognized when earned and expenses are recognized at the time liabilities are incuned. Interest on revenue bonds, proceeds of which are used in financing the construction of ccrtain assets, is capitalized during the construction period. E. CASH AND CASH EQUIVALENTS AND INVESTMENTS Cash includes amounts in demand deposits, interest-bearing demand deposits, and money market accounts. Cash equivalents include anaounts in thne deposits and those investments with original maturities of 90 days or less. Under state law, the district may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or lime deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. F. INVENTORIES Purchases of various operating supplies are regarded as expenditures at the time purchased, and inventories of such supplies (if any) are not recorded as assets at the close of the fiscal year. G. PREPAID ITEMS Prepaid items consist of prepaid insurance premiums H. RESTRICTED ASSETS Certain proceeds of the Enterprise Fund revenue bonds, as well as certain resources set aside for their repayment, are classified as restricted assets on the balance sheet because their use is limited by applicable bond covenants. 



]. FIXED ASSETS 

St. Helena Parish Waterworks District No.2 Parish of St. Helena NOTES TO THE FINANCIAL STATEMENTS (Continued) December 31,1995 
Fixed assets of the district are included on the balance sheet of the fund. Interest costs incurred during construction are capitalized. Depreciation of all exhaustible fixed assets is charged as an expense against operations. Depreciation is computed using the straight-line method over the estimated useful lives of the assets. J. COMPENSATED ABSENCES At December 31, 1995, the district did not have employees that aceumulate or vest benefits 
K. LONG-TERM LIABILITIES Long-term liabilities are recognized within the Enterprise Fund. L. FUND EQUITY Contributed Capital Grants, entitlements, or shared revenues that are restricted for the acquisition or construction of capital assets are recorded as contributed capital. Contributed capital is amortized based on the depreciation recognized on that portion of the assets acquired from such contributions. This depreciation is closed to the contributed capital account and is reflected as an adjustment to net income. Reserve Reserves represent those portions of fund equity legally segregated for a specific future use 2. CASH AND CASH EQUIVALENTS At December 31, 1995, the district had cash and cash equivalents (book balances) totaling $292,571, as follows Demand deposits Interest bearing demand deposits Total 

4,208 288,363 
These deposits are stated at cost, which approximates market value. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At December 31, 1995, the district had $31,034 in collected bank balances deposited in one bank secured by $100,000 of federal deposit insurance. In a second bank, the district had collected bank balances totaling $267,189. Of the $267,189, a total of $3,449 were non-interest bearing demand deposits, and were secured by $100,000 of federal deposit insurance. The remaining balance of $263,740 (of the 
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St. Helena Parish Waterworks District No.2 Parish of St. Helena NOTES TO THE FINANCIAL STATEMENTS (Continued) December 31,1995 $267,189) was secured by $100,000 of federal deposit insurance and $153,736 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3), resulting in a total of $10,004 uncollateralized bank deposits. The $10,004 in uncollateralized bank deposits is a violation of state law. Even though the pledged securities are considered uncollateralized (CategoW 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the district that the fiscal agent has failed to pay deposited funds upon demand. 

3. RECEIVABLES The Water Enterprise Fund customer accounts receivable at December 31, 1995, consisted of the following Current 31 - 60 61 - 90 Over 90 Total Less: Allowance for Bad Debts Accounts Receivable, Net 

15,706 5,687 2,074 1,170 24,637 (720) $ 23.917 
All customer receivables are reported at gross value and reduced by the portion that is expected to be uncollectible. The board of commissioners of St. Helena Parish Waterworks District No.2 established a monthly allowance for uncollectible accounts, at $50 per month, the amount based on past experience in customer collections. Periodically, the board reviews the aging of receivables and detemfines the actual amounts uncollectible. Per board approval, uncollectible amounts are ~ritten off against accounts receivable, and the allowm~ce for doubtful accounts is adjusted to a reasonable estimate of uncollcetibility. For the fiscal year ending December 31, 1995, the district did not record bad debt expense since the amount of uncollectible accounts at fiscal year end were immaterial. Estimated unbilled revenues (accrued billings) are recognized at the end of each fiscal year on a pro-rata basis. The estinlated amount is based on billing during the month following the close of the fiscalyear. At December 31, 1995, accrued billings anmunts were immaterial. In addition, to customer receivables, the district, at December 31, 1995, recorded $57,100, due from U.S. Rural Economic Community Development. These funds are restricted for construction under the RECD funded "Phase nl" project for water system expansion. 

12 



 
St. Helena Parish Waterworks District No.2 Parish of St. Helena NOTES TO THE FINANCIAL STATEMENTS (Continued) December 31,1995 4. RESTRICTED ASSETS Restricted assets were applicable to the following at December 31, 1995 Bond Sinking Fund Bond Contingency Fund Bond Reserve Fund Customers' Deposits RECD Construction Fund Total Restricted Assets 

$ 169,480 35,037 47,716 23,655 2,923 278.811 



 
St. Helena Parish Waterworks District No.2 Parish of St. Helena NOTES TO TIlE FINANCIAL STATEMENTS (Continued) December 31, 1995 5. PROPERTY, PLANT AND EQUIPMENT A summary ofproprietat3, fund type property, utility plant and equipment in seiviee at December 31, 1995, follows 

Description Life/Years Cost Land Buildings & Improvements Furniture & Fixtures Vehicles Equipment Original RECD Project Water System Water Well Water Tank Water System (RECD NE EXP): Water Well Water Tank Water Lines Water System- Highway 16 Relocation Phase Ill Water System Totals 
Changes during the year: Balance, Beginning of Year Additions: Deletions: Depreciation Balance, End of Year 

N/A $ 20 10 5 10 
40 20 40 
40 40 40 
40 40 

7,000 
24,005 1,392 12,705 430 
698,637 157,502 124,971 
145,424 161,715 433,552 
102,599 1,322,715 

$ 1,869,932 1,322,715 

Accumulated Depreciation Net 
2,695 1,336 8,362 405 
183,860 81,508 32,804 
22,420 24,257 64,710 
10,258 8,268 $ 450.883 

$ 389,217 

7,000 
11,310 56 4,343 25 
514,777 75,994 92,167 
123,004 137,458 368,842 
92,341 1,314,447 $ 2.741.764 
$ 1,480,715 1,322,715 

61,666 (61,666) $ 3,192,647 $ 450.883 $ 2.741.764 Equipment, furniture, and fixtures are depreciated using the useful lives of 5 to 10 years, and the water distribution system uses a useful life of 20 to 40 years. All assets are depreciated under the straight-line method. Depreciation expense for the fiscal year ending December 31, 1995, totaled $61,666. 
14 



 
St. Helena Parish Waterworks District No.2 Parish of St. Helena NOTES TO THE FINANCIAL STATEMENTS (Continued) December 31,1995 

The annual requirements to anmrtize all debt outstanding, including interest pa)ancnts of $1,529,441 are as follows 

Year Ending December 31 1996 1997 1998 1999 2000 2001-2005 2006-2010 2011-2015 2016-2020 2021-2025 2026-2030 2031-2034 Totals 

Water System Revenue - RECD $524,000 
Water System Revenue - RECD NE Expansion $198,000 $ 41,423 $ 41,423 41,423 41,423 41,423 207,115 207,115 207,115 207,115 207,115 41,423 

13,868 $ 13,868 13,868 13,868 13,868 69,340 69,340 69,340 69,340 69,340 46,604 
$ 1,284,113 $ 462,644 7. FLOW OF FUNDS, RESTRICTIONS ON USE 

Specific legal requirements for reserve accounts are as follows 

Water System Revenue- RECD $360,000 $ 21,344 21,344 21,344 21,344 106,720 106,720 106,720 106,72o 106,720 106,720 85,376 $ 811.072 

55,291 76,635 76,635 76,635 76,635 383,175 383,175 383,175 383,175 383,175 194~47 85,376 

There shall be established a "Water System Revenue Bond and Sinking Fund" - sufficient in amount to pay the principal and interest on outstanding revenue bonds as they become due and payable. Payments are to be made from the Operating Fund (Revenue Fund) of the district, to the "Revenue Sinking Fund" by the 20th of each month, in an amount equal to 1/12 of the interest and principal falling due on the next bond payment date. Monies in the "Revenue Sinking Fund" are deposited ~s Trust Funds, and are exclusively pledged for the purpose of paying principal and interest on the Revenue Bonds. The district made all of the required deposits for the original RECD Bond,'dated January 26, 1984, and for the RECD Bond dated August 13, 1987, maintaining a total of $169,480 for the fiscal year ended December 31, 1995. 
16 



 
St. Helena Parish Waterworks District No.2 Parish of St. Helena NOTES TO TIlE FINANCIAL STATEMENTS (Continued) December 31,1995 Bond Reserve Requirements apply to the original bond dated January 26, 1984, to the bond for the RECD NE Expansion dated August 13, 1987, and as modified by the RECD Letter of Conditions, dated January 15, 1993, for the bond for the Phase 111 project. There shall be set aside into a "Utility System Revenue Bond Reserve Fund" a sum equal to five percent (5%) of the monthly bond pa~anant after the construction becomes revenue producing until there is aceunmlated therein an amount equal to the highest ammal debt service payment in any future year. Such amounts may be used only for the payment of maturing bonds and interest coupons for which sufficient funds are not on deposit in the Bond and Interest Sinking Fund as to which there would othe~,ise be default. Combined payment requirements for all RECD bond issues, as of December 31, 1995, are $320 per month 

Twelve monthly payments to the "Revenue Bond Fund" were made for the year 1995 with a balance maintained of $47,716 at December 31, 1995. c) Funds are also to be deposited into a "Depreciation and Contingency Fund", under the term of the bond agreements. Combined payment requirements for the all RECD bond issues, as of December 31, 1995, and as modified by the RECD Letter of Conditions, dated January 15, 1993, are $327 per month. Money in this fund ~411 be used for the making of extraordinary repairs or replacements to the system which arc necessary to keep the syslem in operating condition, enlaanee its revenue producing capacity or provide for a higher degree of service for which money is not available as a maintenance and operation expense. Money in this land may also be used to pay principal and interest on the bonds falling due at any time there is not sufficient money for payments in other bond funds. Combined payment requirements, for all RECD bond issues, as of December 31, 1995, are $327 per month. Twelve monody payments to the "Depreciation & Contingency Fund" were made for the year 1995. Balance in the "Depreciation mad Contingency Fund" at December 31, 1995, was $35,037. All the revenues received in any year mad not required to be paid in such year into any of the noted funds shall be regarded as surplus and may be used for any lawful corporate purpose. FUND EQUITY Reserved Retained Earnings is created in conjunction with the issuance of revenue bonds and is funded by transfers from the revenue account based on assets held by the water district that are restricted for bond pa~,anents. The purpose of the reserved retained earnings is to service the revenue bonds. DEFICIT RETAINED EARNINGS The water district has a retained earnings deficit of $35,528. During the current year, the water district reduced its deficit retained earnings by $26,782. 



 
St. Helena Parish Waterworks District No.2 Parish of St. Helena NOTES TO THE FINANCIAL STATEMENTS (Continued) December 31, 1995 10. WATER SYSTEM MANAGEMENT The water system, under the direction of the board of commissioners, of St. Helena Parish Waterworks District No.2, is operated by a system manager. The manager receives customer sen,ice calls, and collects payments from customers, and performs routine maintenance work for the district. 11. CONSTRUCTION COMMITMENTS 

As of December 31, 1995, the district had expended $1,322,715, for construction of "Phase II1" water system expansion, under a project funded by the U. S. Rural Economic Community Development. The project was substantially complete at December 31, 1995, and this segment of the water system became revenue producing in October, 1995. 



SUPPLEMENTARY INFORMATION 
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Insurance Company 

St. Helena Parish Waterworks District No.2 Parish of St. Helena 
SCHEDULE OF INSURANCE COVERAGES December 31, 1995 

Westem Surety Bond 18229836 
Trinity Universal Insurance Company Policy # CA 9927839 

Louisiana Workers' Compensation Policy # 17223-1 
Trinity Universal Insurance Company Policy # GLA 9927838 01 and Policy # GLA 992783802 

Coverage Effective Date Expiration Date Fidelity Bonds Issued at $60,000 for President & Secretary-Treasurer, and $10,000 for Manager 07/06/95 07/06/96 Business Auto Coverage of $100,000 combined Single Limit Liability Coverage, Uninsured Motorists Coverage of $100,000, $100 deductible Comprehensive, $250 deductible Collision, for 1992 Chevrolet 1/2 Ton P/U 01/26/95 01/26/96 Workmen's Compensation at statutory limits, Employer's Liability at $100,000 04/17/95 04/17/96 --Premises and Operations Liability Limits at $300,000 Aggregate limit; Personal and Advertising Injury linfits at $100,000 each occurrence; Fire Damage Limit at $50,000 --Property Coverages of $18,000 for Building; $4,000 for contents. 01/26/95 01/26/96 
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Board of Commissioners 

St. Helena Parish Waterworks District No.2 Parish of St. Helena SCHEDULE OF BOARD OF COMMISSIONERS December 31, 1995 
Claude Sharkey, President Rt. 1, Box 77 Amite, Louisiana 70422 James Ash, Vice-President Rt. 3, Box 322 Grecnsburg, Louisiana 70441 Jim Hitchens, Secretary-Treasurer RI. 1, Box 83-AA Amite, Louisiana 70422 Leroy Jones Rt. 1, Box 282 Kenlwood, I.,ouisiana 70444 Huey Davis Rt. 4, Box 261 Amite, Louisiana 70422 
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Per Diem Payments Term of Office 
$ 600 Until Re-elected 
600 Until Re-elected 
550 Until Re-elected 
600 Until Re-elected 
600 Until Re-elected 



St. Helena Parish Waterworks District No.2 Parish of St. Helena 
SCHEDULE OF WATER CUSTOMERS December 31, 1995 As of December 31, 1995, the water district had the following number of customers 

Water-Residential Water-Non Residential and Schools 

Usage 

Total Water Customers 
927 20 947 

WATER RATE SCtlEDULE December 31, 1995 
Residential: First 2,000 gallons Next 4,000 gallons Next 4,000 gallons Over 10,000 gallons Commercial: First 10,000 gallons All over 10,000 gallons Dairy: First 20,000 gallons All over 20,000 gallons 

Monthly Charge 
$ 9.00 2.50 per 1,000 gallons 1.50 per 1,000 gallons 1.00 per 1,000 gallons 
$25.00 .80 per 1,000 gallons 
$25.00 .80 per 1,000 gallons 
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Bruce C. Hlarell, CPA W~aren A. Wool, CPA Mielu~el P. Esla~~, CPA Dale H. Jones, CPA 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF COMPONENT UNIT FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WlTII GOVERNMENT AUDITING STANDARDS Board of Commissioners St. Helena Parish Waterworks District No.2 Greensburg, Louisiana 70441 We have audited rite component unit financial statements of tile St. Helena Parish Waterworks District No.2, Louisiana, as of and for the years ended Dccenther 3 l, 1995, and 1994, and have issued our report thereon dated March 27, 1996. 
We conducted our audit in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget Circular A-128, Audits of State andLocal Governments. Those standards and OMB Circular A-12g require that we plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. The management of St. Helena Parish Waterworks District No.2, Louisiana, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits a~d related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that ,assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions, or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and perfomaing our audit of the component unit financial statements of St. Helena Parish Waterworks District No.2, Louisiana, for the years ended December 31, 1995, and 1994, we obtained an understanding of the internal control strncture. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine otlr auditing procedures for the purpose of expressing our opinion on the component trait financial statements and not to provide assurance on the internal control structure. Accordingly, we do not express such an opinion. 



BRUCE HARRELL & CO. CERTIFIED PUBLIC ACCOUNTANTS 
Board of Commissioners St. Helena Parish Waterworks District No.2 Page 2 

It was noted that St. Helena Parish Waterworks District No.2 has a lack of segregation of duties in its system of internal controls. This deficiency in the internal control structure is caused by the small number ofpersormel that handle the operations of the district. A malerial weakness is a reportable condition in which the design and operation of one or more of the internal control sU'ucture elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the component unit fin,'mcial statements being audited may occur aud not be detected within a timely period by employees in the normal course ofperfomling their assigned functions. 

We also noted other matters involving the internal control structure and its operation that we have reported to the management of the St. Helena Parish Waterworks District No.2, Louisiana, in a separate letler dated March 27, 1996. This report is intended for the information of management, the Legislati'~e Auditor, and the Federal Cognizant Agency However, this report is a matter of public record and its distribution is not limited. 
Brace Harrell & Company, CPAs A Professional Accounting Corporation March 27, 1996 
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B~aoe C. H,t.n-ctt, CPA Warren A_ Wool, CPA Michael P. Estay, CPA Dale t'i. Jones, CPA 
BRUCE HARRELL & CO. CERTIFIED PUBLIC ACCOUNTANTS A P~fe$$1onal A~eounllnQ Gorport Uon 109 West Minnesota Park Park Place Suite 7 Hammond, LA 70403 VOICE: (504) 542-6372 FAX: (504) 345:3156 

KENTWOOD OFFICE P.O. BOX 45 - 602 Fifth St Kentwood, LA 70444 VOICE: (504) 229-5955 FAX: (504) 229-5951 MEMBERS American lm'titale of CPAs Society of LouMana CPAs 
INDEPENDENT AUDITOR'S REPORT ON THE INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL FINANCIAL ASSISTANCE PROGRAMS Board of Commissioners St. tlelena Parish Waterworks District No. 2 Greensburg, Louisiana 70441 We have audited the component unit financial statements of the St. Helena Parish Waterworks District No.2, Louisiana, as of and for the years ended December 31, 1995, and 1994, and have issued our report thereon dated March 27, 1996. We have also audited the district's conlplianec with requirements applicable to major federal financial assistanec progranas and have issued our report thereon dated March 27, 1996. We conducted our audit in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A- 128, Audits of State andLoeal Governments. Those standards and OMB Circular A- 128 require that we plan and perfoml the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement and about whether the St. Helena Parish Waterworks District No.2, Louisiana, complied with laws m~d regulations, uoncompliance with which would be material to a major federal financial assistance program. In planning mid performing our audit for the 5,ear ended December 31, 1995, we considered the internal control structure of St. Helena Parish Waterworks District No.2, Louisiana, in order to determine our auditing procedures for the purpose of expressing our opinions on the component unit financial statements of St. Helena Parish Water~vorks District No.2, and on the compliance of St. Helena Parish Waterworks District No. 2 with requirements applicable to major programs and to report on the internal control structure in accordance with OMB Circular A-128. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. We have addressed internal control structure policies and procedures relevant to our audit of the component unit financial statements iu a separate report dated March 27, 1996. The management of the St. Helena parish Waterworks District No.2, Louisiana, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide managenlent with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of component unit financial statements in accordance with generally accepted accounting principles, and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, 
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BRUCE HARRELL & CO. CERTIFIED PUBLIC ACCOUNTANTS Board of Commissioners St. Helena Parish Waterworks District No.2 Page 2 
e~Tors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness ofthe design end operation of policies end procedures may deteriorate. 
For the purpose of this report, we have classified the significant internal control structure policies and procedures used in achninisterhag federal financial assistance programs in the following categories: 1) Cash Receipts 2) Utility Billing 3) Payables and Disbursements 4) Fixed Assets For all of the internal control structure categories listed above, we obtained all understanding of the design of relevent policies and procedures and whether they have been placed in operation, and we assessed control risk. During the year ended December 31, 1995, the district expended 100% of its total federal financial assistance under major federal financial assistance programs. We performed test of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting material noncompliance with specific requirements, geueral requirements, and requirements governing claims for advances and reimbursements and mnounts claimed or used for matching that are applicable to the St. Helena Parish Watei~,orks District No.2, major federal financial assistance programs, which are identified in the accompanying Schedule of Federal Financial Assistance. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. 
Our consideration of the internal control structure policies and procedures used in administering federal financial assistance would not necessarily disclose all matters in the internal control structure that might constitute material weaknesses under standards established by the Anaerican Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal financial assistance program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the information of management, the Legislative Auditor and the Rural Economic Community Development office. However, this report is a matter of public record, and its distribution is not limited. 
Bruce Harrell and Company, CPAs A Professional Accounting Corporation March 27, 1996 
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Bruce C. }hrrdl, CPA Warren A. Wool, CPA Michael P. Eslay. CPA Dale lt. Jones, CPA 
BRUCE ltARRELL & CO. CERTIFIED PUBLIC ACCOUNTANTS A Professional Accounting Corpor~Oon 109 West Minnesota Park Park Place Suite 7 Hartm:ond, LA 70403 VOICE: (504) 542-6372 FAX: (504) 345-3156 

KENTWOOD OFFICE P.O. Box 45. 602 Fifth St Kentwood. LA 70444 VOICE: (504) 229-5955 FAX: (504) 229-5951 MEMBERS American lralifufe of CFAs Society of Louisi~a~a CpAs 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF TIlE COMPONENT UNIT FINANCIAL STATEMENTS PERFORMED 1N ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS Board of Commissioners S(. Helena Parish Waterworks District No.2 Greensburg, Louisiana 70441 We have audited the accompanying component unit financial statements of the St. Helena Parish Waterworks District No.2, Louisiana, as of aud for the years ended December 31. 1995, and 1994, and have issued our report thereon dated March 27, 1996. We conducted our audit in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller Geueral of the Uuited S~tes, and the provisions of Office of Management and Budget Circular A-128,AuditsofStateandLocalGovernments. Those standards and the OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the St. Helena Parish Waterworks District No.2, Louisiana, is the responsibility of the St. Helena Parish Watcnvorks Dislriet No.2, Louisiana, management. As part of obtaining reasonable assurance about ~,bether the fnancial statements are free of material misstatement, we performed tests of the St. Helena Parish Waterworks District No.2, Louisiana, compliance with certain provisions of laws, regulations, contracts and grants. However, the objective of our audit of the component unit financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. We noted the following inmlatcrial instance of non-compliance Finding The St. Helena Parish Watorworks District No.2 did not comply with the cash nmnagement requirement of LSA 39:1211-45. At Deczmber3~995~theSt.He~enaParishWat~rw~rksDistrictN~.2hadunc~atera~izedbankdep~sits of $10,004. Recommendation We recommend lhat fl~e district ascertain that its funds are adequately eollateralized at all times 
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BRUCE HARRELL & CO. CERTIFIED PUBLIC ACCOUNTANTS Board of Commissioners St. Helena Parish Waterworks District No.2 Page 2 
Response The district has contacted the respective bank and ,,viii revicw bank balances on a monthly basis to insure that accounts are properly collateralized. This report is intended for the information of management, the Legislative Auditor, and the Rural Economic Conmmnity Development office. This restriction is not intended 1o limit the distribut on of this report, which is a matter of public record. 
Bruce Harrcll and Company, CPAs A Professional Accounting Corporation March 27, 1996 
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Brute C. Harrell, CPA Warren A. Wool, CPA Michael P. Esl~y, CPA Dale H. Jones, CPA 
BRUCE HARRELL & CO. CERTIFIED PUBLIC ACCOUNTANTS A Profess~ona[ AccounUng ~:orpa~Uon 109 West Minnesota Park Park Place Suite 7 Hammond, LA '70403 VOICE: (504) 542-6372 FAX: (504) 345-3156 

KENTWOOD OFFICE P.O. Box 45 - 602 Fifth St. Kentwood, LA 70444 VOICI~: (504) 229-5955 FAX: (504) 229-5951 MEMBERS American Institute of CPAs Society of Louisiana CPAs INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE W1TH SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
Board of Commissioners St. Helena Parish Waterworks District No.2 Greensburg, Louisiana 70441 We have audited the component unit financial statements of the St. Helena Parish Watcrworks District No.2, Louisiana, as of and for the years ended DeceBther 31, 1995, and 1994, and have issued our report tbereon dated March 27, 1996. We have also audited the St. Helena Parish Waterworks District No.2's compliance with the requirements governing types of services allowed or not allowed; matching, level of effort, or earmarking; reporting; and special tests and provisions; financial reports and claims for advances and reimbursements; and anmunls claimed or used for matching that are applicable to its major federal program, wlficb is identified in the accompanying Schedule of Federal Financial Assistance, for the year ended December 31, 1995. The management of the St. Helena Parish Waterworks District No.2, Louisiana, is responsible for the district's compliance with those reqnircmeBts. Our responsibility is to express an opinion on compliance with those requirements based on our audit. We conducted our audit of compliance with those requirements in accordance with generally accepted auditing standards; Government Auditing Standards, issued by file Comptroller General of the United States; and Office of Management and Budget Circular A-128, Audits of State andLocal Governments. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to above occurred. An audit includes examiuing, on a test basis, evidence about the St. Helena Parish Waterworks District No.2, compliance with those requirements. We believe that our audit provides a reasmaable basis for our opinion. The results of our audit procedures did not disclose any inm~atcrial instances of noncompliance with the requiren~ents referred to above. In our opinion, the St. HeleBa Parish Waterworks District No.2, Louisiana, complied, in all material respects, with the requirements governing types of services allowed or ulrallowed; matchiug, level of effort, or earmarking; reporting; special tests and provisions, claims for advances and reimbursements; and amounts claimed or used for matching that are applicable to its major federal financial assistance program for the year ended December 31, 1995. This report is intended for the i,fformation of management, the Legislative Auditor and the Rural Economic Community Development office. However, this report is a matter of public record, and its distribution is not limited. 
Bruce Harrell and Company, CPAs A Professional Accounting Corporation March 27, 1996 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH THE GENERAL REQUIREMENTS APPLICABLE TO FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
Board of Commissioners St. Helena Parish Waterworks District No.2 Greensburg, Louisiana 70441 We have audited the component unit financial statcments of the St. Helena Parish Watetnvorks District No.2, Louisiana, as of and for the years ended December 31, 1995, and 1994, and have issued our report thereon dated March 27, 1996. We have applied procedures to test the St. Helena Parish Waterworks District No.2's compliance with the following requirements applicable to its federal program, which are identified in the Schedule of Federal Financial Assistance, for the year ended December 31, 1995. Political activity Davis-Bacon Act Civil rights Cash management Federal financial reports Administrative requirements Our procedures were limited to the applicable procedures described in the Office of Mm~agement mad Budget's Compliance Supplement for Single Audits of State and Local Governments. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the St. Helena Parish Waterworks District No.2, Louisiana's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. 

This report is intended for the infomaation of nianagement, the Legislative Auditor and the Rural Economic Commtufity Development office. However, this report is a matter of public record, and its distribution is not limited. 
Brace Harrell and Company, CPAs A Professional Accounting Corporation March 27, 1996 
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Warren A. Wool, CPA Michae| I'. Estay, CPA Dale It. Jones. CPA 

March 27, 1996 

BRUCE HARRELL & CO. CERTIFIED PUBLIC ACCOUNTANTS 
109 West Minnesota Park Park Place Suite 7 Hammond, LA 70403 VOICE: (504) 542~6372 FAX: (504) 345-3156 

MANAGEMENT LETTER 
Board of Comlnissioners St. Helena Parish Waterworks District No. 2 Greensburg, Louisiana 70441 

KENTWOOD OFFICE P.O. Box 45 - 602 Fifth St. Ken(wood, LA 30444 VOICE: (504)229-5955 FAX: (504) 229-5951 MEMBERS American Institute of CPAs Society of Louisiana CPAs 

We have examined the componeut unit financial statements of St, Helena Parish Waterworks District No. 2, Louisiana, as of and for the years ended December 31, 1995, and 1994. In plalming and perforlning our audit, we considered the internal coutrol structure in order to determine our auditing procedures for the puqaose of expressing our opiniou on the component unit financial statements and not to provide assurance oil the internal control structure. However, we noted certain weaknesses in the internal COlltrol structure, that, if corrected, could improve the ability of management of St. Helena Parish Waterworks District No. 2, to record, process, sumlnarize, and report financial data consistent with the assertions of management. The format below lists "Weakness in Internal Controls, & Current Year Audit Reeomlnendations", followed by "Management Response to Audit Recommendations". REVIEW OF RATE STRUCTURE A. Weaknesses in lntenml Controls & Current Year Audit Recommendations 
For the fiscal year ending December 31, 1995, the deficit in retained earnings decreased by $26,782, and the district showed a nel income 0f$1,200. Although this is a significant improvement by the district, the dislrict should contilme to monitor the level of revenues and expenses incurred at tile current rate level. Part of the reason that the district showed a positive net income is that a total of $18,000 was capitalized as construction period interest on the Phase Ili project. This mealls for the fiscal year ending December 31, 1995, lhe construction period interest was not recorded on the district's Statement of Revelmes and Expenses, and therefore was not deducted as an expense when computing net income. In the next fiscal year the district must accumulate funds for payment of the bond payable on the Phase 1II project, and an additional approximate amount of $18,000 will be recorded as an expense in computing net income. B. Maoagenlent Response to Audit Recommendations 
Tile board of commissioners of St. Helena Parish Waterworks District No. 2, will continue to monitor tile level of revenues and expenses at the current rate level. 



Management Letter - St. Helena Waterworks District No. 2 Page 2 
REVIEW OF FIDELITY ROND 1 JMITR 
A. Weaknesses in Internal Controls & Current Year Audit Recommendations We noted in tile review of insurance records that limits on tile fidelity bonds had not been increased for several years. Ill particular, we recommend that the limit of $10,000, for the manager be increased. We feel that this increase is necessary since tile duties of file manager have been expanded, and the district is now larger and has had substantial increases in cash collections and bank balances. Also, the board of commissioners should review current positions covered to make certain that each individual with access to cash and bank accounts is covered under the fidelity bond. In addition, we recommend that tile classification of manager, and other fidelity bond classifications, be reviewed with tile insurance company, to make certain that the covered positions are described correctly on the fidelity bond. For example, a manager described on tile bond as a contract manager, may not have coverage for financial losses if he is actually all employee. The classification is important since the insurance company will pay for covered financial losses of tile district only for covered employees or positions as described in the fidelity bond insurance policy. 
B. Management Response to Audit Recommendations The board of commissioners of St. Helena Parish Waterworks District No. 2 will review current fidelity bonds for adequacy of coverage al~d will obtain clarification from the insurance company on the classification covered by the fidelity bond. It has been our pleasure to perform this financial audit for you. We will be glad to meet with you to provide assistance in implementing the above recommendations. Respectfully submitted 
Bruce Harrell & Company, CPAs A Professional Accounting Corporation 


