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INDEPENDENT AUDITOR'S I~.EPORT 
The llonurable Kelly, lrvin and Mudrick Judges, City of Shreveport City Court Shreveport, Louisiana 

820 JORDAN S'fREI!T, StlITE 480 SIIREVEI'ORT) LOUISIANA 71 ] 01 

We have audited die accompanying general purpose financi',d statemenk~ of The City Court of the City of Shreveport ("City Court") a component unit of the City of Shreveport, as of and for die year endcd Dcccmber 31, 1995, as listed in die table of contcnLs. These general purpose financial statements are the responsibility of the City Court management. Our respor~sibility is to express an opinion on these general purpose financial statements based on our audit. Wc conducted our audit in accordance witll generally accepted auditing standards, the financial and compliance segments ot' Government Auditing Standards, issued by the Comptroller General of the United States and the Louisiana Governmental Audit Guide. Those standards require that we plan and perlbrm lhc audit to obtain reasonable assurance about wliefller file general purpose financial statenlenk~; are fi'ce of material misstatenlent. All audit includes examining, on a test basis, evidence supporting fl~e amounts and disclosures in the general purpose financial statements. Axl audit also includes assessing fl~e accounting principles used and significaut estimates made by nlanagcn/ent, as well as evaluating file overall financial statement presentation. We believe fllat our audit provides a reasonable basis ibr our opinion. As discussed in the notes, the financial statements present only dic Funds and Account Group of the City Court and are not intended to present fairly the linancial position of the City of Shreveport, Louisiana, and the results of its operations and cash flows of its proprietary and similar trust fund types in conforlnity with generally accepted accounting principles. lu our opinion, the general purpose financial statements referred to above present faix'ly, in all material respects, ~he financial position of d~e City Court as of December 31, 1995, and the results of its operations for die year then ended in conlbrmity with generally accepted accounting principles. 



ASSETS 
Cash in bank Oilier assels Conlpuler equipment Office cqtlipmcnl Office fumilurc Building improvements 

CITY COURT CITY OF SItREVEPORT COMBINED BALANCE SHEET-ALL FUND TYPES FOR THE YEAR ENDED DECEMBER 31. 1995 
GOVEICNM EN 1'4.1. F[JNI) "]~i'l~ES NPECIAL REVENUE 
1,858,793 1.465 

860.258 
LIABILITIES AND FUND EQUITY Liabilities: Court cost advances-held for fi~lurc disposition Accounts Payable 
Fund equity: ]llVeSllllelll in general fixed asscls Fund balance: Unreselo/ed- undcsignalcd Total fund cquity 
Total liabilities and fond equity 

21.620 

I;II)UCIARY FIJND 'I~'I'E 
400,/174 428 

400.502 

400,502 
21,62(I 400,502 

1,838,638 1.838.638 
860.258 

0 
400.5(12 

ACCOUN 1" ( ;l(OIJp "l O'IAI N GI~NEI'~A IqXEI) 
83,260 91,160 74,973 24.063 

MEMOI~NI)UM ONLY 2,258,867 1,893 83,260 91,160 74,973 24,1163 
2.534.216 

400,502 21.620 (1 422.122 
273,456 273,456 
273.456 1.838.638 2.112.(194 

2,534,216 
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(eVeI|He: COtlll fees Interest TolaI revenues 

CITY COURT CITY OF StlREVEPORT COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES 1N FUND BALANCE ALL GOVERNMENTAL FUND TYPES-SPECIAL REVENUE FUNDS FOR TItE YEAR ENDED DECEMBER 31. 1995 

Expenditures: Administrative Capilal outlay Total Expenditures 
RgVCllUCS ovcf expenditures Fund balance-beginnil~g Fund balance-ending 

444,355 67.169 511.524 
72,119 46,015 218,134 
293,390 1,545,248 1.838.638 



Gellel;~] fixed assets Colllpl.lter eqtdplllellt Office equipment Office fimliture Building improvements Total gellelBl fixed assets 

CITY COURT CITY OF SItlLEVEPORT STATEMENT OF GENERAL FIXED ASSETS AS OF DECEMBER 31, 1995 

iivestluent ill general fixed assets Judge's cost fund Cfi minal corn1 fund 

STATEMENT OF CHANGES IN GENERAL FIXED ASSETS FOR "FILE YEAR ENDED DECEMBER 31, 1995 
Gcllera] fixed assets Computer eqtfipment Office equiplnellt Oll'ice ftu'nitule Building improvenmnts Total ,gellel;:ll fixed asscls 

BEGINNING BA1 ,AN CI", ADDITIONS 62,694 65,711 74,973 24.063 227,441 
20,566 25.449 
46.015 

83,260 91,160 74,973 24.063 273.456 
27,413 0 27.413 

ENI)ING lgA| ,ANCE 
83,260 91,160 74,973 24,063 273.456 



 City Court City of Shrcvcpurt Notes to Fiuauciai Statements for the ),car ended December 31, 1995 Sunlnlary of Significaut Accounting Policies The accounthlg and rctxwting policies of the City Court conform to generally accepted accounting principles (GAAP) as applicable to governmeuts. Tile Govermnental Accounting Staudards Board (GASB) is the accepted standard- setting body lbr establistfiug governmental accounting and financial reporting principles. Such accouutiug and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:514 and to the guides set Ibrth in the Lxluisiana Governmental Audit Guide and tu the AICPA Industry Audit Guide, Audits of State ~IIRI Loc 
Financial Reporting Entity Section 2100 of the GASB Codification of Govermneutal Accounting and Financial Reportiug Standards (GASB Codificatiou) established criteria lbr determining the governmental reporting entity and componeut units that should be included within the reporting entity. For financial reporting purposes, in conformance with GASB Codificatkm Section 2100, the City Court includes all funds, account groups, et cetera, that are within the oversight responsibility of the City Court. The City Court is a cxlmponeutunit ofthe City ofShrevel)ort, Louisiana, which by statute, funds the operations of the City Court. This report includes all funds and aecouut groups which are controlled by or dclx:ndcut on the City Court. Coutrol by or depeudeuee on the City Court was detcrmiucd on file basis of authority of general oversight respoi~sibility. The scope of this audit includes only these funds and does not include operational costs paid directly by the City of Shreveport on behalf of the City Court. Fund Accounting: The City Court uses funds and accouut groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactiolts relating to certain goverument functiol~s or activities. A fund is a separate accounting eutity with a self- balancing set of accouuLq. On fl~c ofl'~er hand, an account group is a financial reporting device designed tu provide accountability lbr certain assets aud liabilities that are uot recorded iu file funds because they do not directly affect net expendable financial resources. Funds of file City Court are grouped, in the financial statements of tiffs report, into two geuerie fund types and two broad fund categories as follows: Governinental Funds Special Revenue Funds 

Fiduciary funds account for assets held on behalf of outside parties, including other governmeuts, or nn behalf of other lhnds within the City Court. Fiduciary funds include Trust and Ageucy Funds. Trust and Agency Funds are used to account Jbr assets held by the City Court in a trustee capacity or as an ageut Jbr individuals, uther governments, aud/ur other funds. Agency Funds are custodial iu nature (assets equal liabilities) and do uot involve measuremeut of results of operations. 



Account Groups 
General Fixcd Assets 

City Court City of Shrcvcport Notes to Fiuancial Statements for the year ended December 31, 1995 

The accounting and reporting trealment applied to file fixed assets and associated with a fund arc determined by its measurement tbeus. All goverlm~cntal fund type operations are accounted for on a spending or "financial tlow" measurement lbcus and only current assets and cu['rent liabilities are generally included on their balance sheets. Fixed Assets Fixcd Assets used in governmental tired type operations (general lixcd assets) are accounted for in file General Fixed Assets Account Group, and are recorded as cxpenditures in the governmental fund types when purchased. The Court's OtTice has elected to capitalize fixed assets consisting of equipment and building improvements. No depreciation has been provided on general fixed assets. Basis of Accounting: Basis of accounting refers to when revenues and expenditures or expenses arc recognized in the accounts and relxa'tcd in the financial statements. B~Lsis of accounting relates to the tiluing of lhe measurements made, regardless of the measurement locus applied. All govcrnmental funds are accounted 1or using tile accrual basis of accounting. Their rcvcnues are recognizcd wben they bccome measurable and available as net current assets. Gross receipts are considcrcd "measurable" when ill the llands of collecting govel'nulents and arc recognized as lcveuue at that time. Anticipated rclunds of such receipts are recorded as liabilities and reductions of revenue when they are measurable and their validity seems certain. Expenditures are generally recognized under fl~e modified accrual basis of accounting when the related fund liability is incurred. Budgets and Budgetary Accounting 

Cash: The City Court classifies demand and time deposits as cash. Tile carrying amount of the deposits under control of the City Court with financial institutions was $2,258,627 and file bank balance was $2,259,000. The bank balance is categorized as %llows: 
AmouJ)t insured by the FDIC Amount collateralized with securities hcld by pledging financial institution's trust department in City Court's name (Category 2, GASh Statement No. 3). . Total Bank Balance 

$ 1,127,779 
1.131.221 2.259.000 



 City Court City of Shrcvepolt Notes to Financial Statements for the year ended December 31, 1995 
Fixed Assets: Inti'asU'ueturc assets are reported at historical cost in accordance wifll O~e capitalization policies of the City Court Activity for general fixed assets which are capitalized is summarized below: 
Equipment hnprovements to Building Totals 

Balances Beginnin_~ $ 203,378 24.063 227,441 
Changes in Agency Fund Deposits Due Ofllcrs 

Additions 
46,015 
46,015 

A summary of changes in agency fund deposits due others lollows 
Agency l;und Totals 

Balances Beginning 350.277 35O.27__...___27 
Additions 144.64o 144,040 

Deletions 94.415 94,4!5 

Balances Endin~ 249,393 24.063 273.456 

Balances Ending 400.502 400.502 
Interest Costs o11 Fixed Assets: The City Court pays no interest on fixed assets and dlerefore does not capitalize interest costs on fixed assets 
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1NI)I'3'I';NI)ENT AUI)ITOR'S REI'ORT ON INTI';I(NA1. CONTROL S'I'RUCTUI(I'; IIASI';I) ON AN AUDIT OF (;I';NI';RAI, P/JRI)OSI'~ INANCIAI, STATI?.MENTS Iq'I(Iq)RMI';D IN ACCORI)ANCE WlTI (;OVF.RNMF~NT AUDfI~N(; S'I~4NDAIU)S 
The 1 lonorablc Kelly, lrvin and Mudrick Judges, Ci y of Shreveport City Court Shreveport, 1.ouisiana 

820 JORDAN S'I'I~.EI:'I', SUI'IE 480 S[IREVEI'ORT, lfOUISIANA 71101 

Wc~l~lx'calldite.̀d~lc~I~u~ci~l~st~clll~l~s~fCit)'C~urt~Ci~y~̀S~l~vc~l~tlisi~ul~l~f~r~le~.'~al~clld~l~)ccc~ll~)cl~3~ 1995 and have issued our lcport lhetcou dated April 3, 1996. Wc have col duc cd ou md t u accordance with gcncrallv accepted auditing standads and Govermnent Auditing Stamlard~', issued by lhc Colnplroller General of the Untied Slates. Those slmldards require thai we plan and pcrlbrm the audit to obtain lcaSollablc assulallCC about 'wllelhcr lhe gelleral pUll)OSC l]ilaucia] st;llClUClllS arc frc~ of malelial llliSslalclUClll. The lllanagclnCUl O1" tile City Corn1 is responsible for establishing and nlaintaining an illlerllal control sh'tlcltlrc. Ill fldfilling Ihis l csponsibilily, cslimatcs and judglncnts by managclncnt arc required to assess tllc expected bcncfils and Jclated costs of iulcrllal COllllol slruclule politics alld ploccdurcs. Tile objectives of an inlclllal conlrol slructurc arc to provide lllauagcluclll "with lcasonable, bill llOl absohllc, assurance thai asscIs arc safeguarded against loss f/onl unauthorized USe or disposiliou, and Ihal transactions ~uc executed in accordance wifll managelncnt's authorization mid lCColdcd properly to permit the preparation of genclal tmrposc financial slalcmcnls in accordance with generally acccplcd accounling principles. 13ccausc of inhercnl limilalions ill rely syslcm of internal conllol struclltrc, cn'ors or irrcguhlrilics may ncvcrlhdcss occur luld ilOt bc detcctcd. Also, inojcclion of ally evaluation of tile slpaclure Io fulurc periods is subject lo tbc risk thai proccdlucs may become inadcqualc because of changes in conditions or that llm effectiveness of lbc design and opclalion of policies and procedures may 
In phmning mid pedbnning eta audit of tile gcncnd lmrposc fimmcial statements of Ihc City Cram for the year ended Dcccmbcl 31, 1995, wc obtained an understanding of file inlcnlal control slruclurc. With respect to the internal control structure, we oblaincd ~m understanding of the design of rclcvaul policies mid lnoccdurcs and whether they have been placed in opcralion, and wc assessed conlrol risk ill order lo dclcnninc our auditing ploccdurcs for the purpose of expressing our opinion oil lhc gcncral purpose financial StalcnlCllls and not lo provide ml opinion on tile inlcrnal conhol StlUCttllC. Accordingly, we do not express such all opinion. Wc noted ccllain nlallcrs involving tile internal conho] slruclurc and its operation thai wc consider to be rclmrlablc condilions uudcr the shmdtuds cslablishcd by the American lnslitulc of Certified Public Accountants. Rcl)Ollablc conditions involve lnallcls coining lo our allcnlion relating to significalll deficiencies in the design or operation of tile bdcmal collllO] slruclulc lhaI, in our judgement, could adversely al'fccl tile cntity's ability to record, process, smnmarizc, and rcporl financM data COllSislcul wit]l the assertions of lnallagcllleUl ill the general lmrlmse financial statelllClllS. There is little segregation of duties with respect Io control over certain accounting functions. This condition is caused by a limited operating budgcl and administralivc staff. A small adlninislrativc staff size xcsults ill ilmompaliblc dulics being pcrl'omled by tim same pcrsoll. A malcrial weakness is a Jcporlablc condition ill which the design or operation of one or more of the internal control sh~,lclurc clclncttts does not reduce to a relatively low level tile risk that criers m irregularities ill amounts that would bc malclial ill lclalion to the general lmrposc financial statclncnts being auditcd lnay occur and not bc detected within a limcly period by cmtlloyccs in lira normal course of performing their assigned flmctions. 



City Courl lndcpcl~dcxd Auditor's Rcpoll o hdcHJal CoJlllol Strucltue l'agc 2 of 2 ()or considclalion oflhc internal conlrol sltlle|tlrc would not necessarily disclose all nlall.ers ii1 |he illtcrllal COll|lO] slrtlcltll-c l|lal might bc rcpo~lablc conditions ;uld, accordingly, would not nccess,'uily disclose all rcpollablc condilions flint arc also considered to be malcJial weaknesses as defined above, l lowevel, we believe none of the rcllortable conditions described above is a inalclild weakness. "Ibis rcl>t~la is inlcndcd lbx Ihc infomaa|ion oflmulagemcld ~ld Ihe Cily Council of Ihe Cily of Shrcvcporl. l lowcvcr, Otis lcport is ~1 lll~lIIcl of 1)ublic Jccord, and ils dislJibuliolJ is 11ol limited. 
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Wc have audited file gcncl al purpose financial statements of the, City Coral, City of Shrcvcpor/, Louisi*ma for lhc year ended l)cccmbcr 31, 1995, mid have issued our report thereon daled April 3, 1996 We conducted otu audit in accold~ulcc with generally at:copied auditing shmdards and Government Auditing Standaro{~, issued by the Comptroller Gclxcral of the United Slates. Those standards require that we plan alld pcrlblm the audit to obtain rcasollablc asstlrance about whether the fiuancial stalclllCllts are free of material misslatcmenl. Compliance with laws, regulations, COlllraols, and grants applicable 1o lhc City Coul'~, is the responsibility of the City Coull managclnent. As p~ut of obtaining reasonable assurance about whether lhc financial statcmcnls arc free of material mis:talcmcnt, we pcrlbrnlcd tests of the City Court's compliancc 'with ocrlain! provisions of laws, regulations, col)|l'aols, and gllu d~;. I ]owcvcr, the ot~icctivc ol'otlr audit oft]ira gcllt~l~l] pul]~osc financial sl~llclllt3ii|~; was llol to provide ~lll opilllon oil overall COllll)liallCC v,'ilh Stlch plovixiol|s. Acc'aldiugly, vet do not CXpl'Cgs such ~Ul OpilliOll. The Jesuits of otu lest disclosed no inshmccs of nonconlplimlcc tl|al arc lcquircd to bc reporlcd Imdcr GovetvmtentAuditing Standard~. "llfis rt~po~l is intended lbr file information ofmmmgclnCnt ~uld the Cily Council oflbc City of Shrcvcl)ort. llowevcr, this lcpoll is a matter of public record and its distribution is not limited. 
Aplil 3, 1996 
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