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CADI)O PARISH COMMUNICATIONS DISTRICT NUMBER ONE Shreveport, Louisiana Notes to Financial Statements 

Comparative total data for the prior year have been presented in the accompanying financial statements in order to provide an understanding of changes in the District's financial position ar, d operations, ttowever, comparative data (i.e., presentation of prior years totals by fund type) have not been presented in each of the statements. since their inclusior would make the statements unduly complex and difficult to read. 
At December 31, 1996, the District's deposits were entirely insured by federal depository insurance or collateralized with securities held in the District's name by a bank other than the pledging bank. The carrying value of the District's deposits was $1,950,171, and the bank bahmce was $1.950,111. (3) Investmenls At December 31, 1996, investments held are as follows: Carrying Amount Market Value_ U.S. Treasury bills l~eld by Federal Reserve Bank for the account of the District and recorded by the financial institutinn as purchased by the District (Category 1) $ 1,976,921 1,976,921 Category 1 investments are insured or registered, or are securities held by the District or its agents in the District's name. 
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CADDO PARISH COMMUNICATIONS DISTRICT NUMBER ONE Shreveport, Louisiana Annual Financial Report Year ended December 31, 1996 
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(With Ir dependent Auditors' Report Thereon) 

Jnoer provisions of state law, th~s report is a. [.,t,,b!ic document. A copy of the r,~ pm~ has been submit- ted ~."~ the sudited, or reviewed, e~:i:ty ~m,-I ot!~-r appr3priate public oflff::izb;. Th;, ce;:;ori is available for public iHspectio~n at the Baton Rouge office o1 the Lep, islative Audi- tor and, where appropriate, at the office cI the parish clerk of court, D.o.laase Date.4~_.I3.Z_]ggZ_ J 



KPMG Peat Marwick LLP 1900 Commercial Nati3nal Tower 333 Texas Street Shreveport, LA 71101-3692 

To the Members of the Board of Commissioners Caddo Parish Communications District Number One: 

ndeDendent Auditors' Reno' 

We have audited the accompanying financial statements of the Caddo Parish Communications District Number One (the "District"), component unit of the Caddo Parish Commission, as of and for the year ended December 31, 1996. These financial statements arc the responsibility of the Dislrict's management. Our resl:onsibility is to express an opinion on these component unit financial statements based on our audit. Wc conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements arc free of ma:erial misstatement. An audit includes examining, on a test basis, evidence supporting the amouut~ and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In accordance with GovernmentA,~diting Standards, we have also issued a report dated April 25 199"7, on our consideration of the District's internal control structure and a repoll dated April 25 199"1, on its compliance with laws and regulations. 
AprJil 25, 1997 
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CADDO PARISH COMMUNICATIONS DISTRICT NUMBER ONE ShmveporL Louisiana Combined Balance Sheet - General Fund and Account Group 

Cash (note 2) Investments (note 3) Accounts receivable Prepaid expenses Fixed assets (note 4) Amount to be provided for retirement of long term debt 

December 31, 1996 (with comparative totals for December 31, 1995) 
G :neral Eund 
General Fixed Assets Account _G r~up_ 

--- 3.688.020 

General Long-Term Debt Account ~tmm 1,911,224 1,976,921 278,506 3,154 3.68g.020 1 000 O~OOOO0 I 000 000 
3,136,228 142,328 3,475.503 

Total assets $ 4,169~805 =3,688~020 =_.1. 00=QOQ,_0 Q00 8,85~25 6,754,059 
and Oth~L~.redits Liabilities: Accounts payable 92,957 Certificates of indebtedness (note 5) -- -- 92,957 _1,000,000 ~000~0_00 74,368 Total liabilities _ 92,957 --- 1,000,000 ~092,957 __ 74 368 Fund equity and other credits: Investment in general fixed assets Fund balance - unreserved: Designated for system replacements Undesignated Total fund equity and other credits Commitments (note 8) 

-- 3.688.020 
1,055,418 _3~021,430 4~0~_4 _8 ~3_,f,88~020 

Total liabilities, fund equity, and other credits $ _4,15~05 
See accompanying notes to financial stat ~ments. 

3.688.020 1.000.000 

3,688,020 3,475,503 
1,055,418 ~02/~4.qO 863,490 2,340,698 77~7 6 4~_~_8 6 8 6&79,691 
8.857.825 6,754.059 



CADDO PARIStt COMMUNICATIONS DISTRICT NUMBER ONE Shreveport, Louisiana General Fund Statement of Rever ues, Expenditures, and Changes in Fund Balance For 1he year ended December 31, 1996 (with comparative totals for the year ended December 31, 1995) 
Revenues: Telephone tariffs Miscellaneous Total revenues Expenditures: Current: Personal services (note 7) Materials and supplies Contracted services (note 6) Capital outlay: System enhancements Escrow deposit (note 8) Total expenditures Excess (deficiency) of revcnues over expenditures Other financing sources: Interest income Proceeds of certificates of indeb':edness Total other financing sources Excess of revenues and other finan zing sources over expenditures Fund[ balance at beginning of year Fund balance al end of year 
See accompanying notes to financial statements 

1996 1995 
$ 1,549,844 7,992 1.557,836 
159,924 18,322 782,621 364,681 503,872 1,829,420 

1,529,270 7,256 1,536~526 
137,029 15,074 754,556 10,230 916,889 (271,584) 619,632 

144,244 1,000,000 1.144.244 
872,660 727.314 3,204,188 $ 4,076,848 2,476,874 L~ 88 



CADDO PARISH C DMMUNICATIONS DISTRICT NUMBEP. ONE Shreveport, Louisiana General Fund Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual 

Revenues: Telephone tariffs Miscelhmeous Total revenues 

Year ended December 31. 1996 

Expenditures: Current: Personal services ]Materials and supplies Contracted services ]Escrow deposit Capital outlay - system enhancements Total expenditures 

Budget Actual 
$ 1,502,728 7,992 1_-~510,720 
178,314 33,000 780,271 504,000 439,700 .L935,285 

1,549,844 7,992 1,557,836 
159,924 18,322 782,621 503,872 364,681 1,829,420 

Variance Favorable (Unfiworable) 
47.116 47,116 
18,390 14,678 (2,350) 128 75,(119 105,865 Excess (deficiency) of revenues ow:r expenditures ._(424,565) _(271,584) 152,981 Other financing sources: lnlerest income Proceeds of certificates of indebt~.dness Total other fiuancing sources 140.694 140.694 144,244 1,000,000 1,144,244 3,550 Lflg_000,000 1,003,550 Excess (deficiency) of rewmucs ant other financing sources over expenditures (283,871) 872,660 1,156,531 Fund balance at beginning of year Fund balance at end of year 

See accompanying notes to financial statements 

3~204,188 $ 2,920.317 3,204,188 4~0076~84:8 1,156~531 



CADDO PARISH COMMUNICATIONS DISTRICT NUMBER ONE Shreveport, Louisiana Notes to Financial Statements December 31, 1996 
f Sivnificant Accountin~ Policies 

R e p_o r tjod,~ Entity, The basic criterion for determining whether a govermnental organization should be included in a primary governmental unit's reporting entity for general purpose financial statements is financial accountability. Financial accountability includes the appointment of a voting majority of the organization's governing body and the ability of the primary government to impose its will on lhe organization or if there is a finaucial bcnefit/3urden relationship. Iu addition, an organization which is fiscally dependent on the primary government should be included in its reporting entity. 

(a) Basis of Presentation - Fund Accountin~ The District's operations are accounted for with a separate set of self-balancing accounts that corrprise its assets, liabilities, fund balance, revenues, and expenditures. Amounts iu the "Tctals (Memorandum Only)" columns of the financial statements represent a summation of the combined financial statement line items of the General Fund, General Fixed Asset Account Group and General Long-Term Debt Account Group and are presented for analytical purposes only. The summation includes fund types aud account groups that use different basis of accounting. Therefore, amounts shown in the "Totals (Memorandum Only)" columns are not comparable to a consolidation and do not represent the total resources available or total revenues and expenditures of the District. 
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CADDO PARISH COMMUNICATIONS DISTRICT NUMBER ONE Shreveport, Louisiana Notes to Financial Statements 
The following func. types and account groups are utilized Governmental Funds Governmental funds are those through which most governmental functions arc financed. The acquisition, use, and balances of expendable financial resources and the related liabilities are accounted for through governmental funds. All govcrnmental fund:~ are accounted for on a spending mea~surcment focus where the focus is upon deteJmination of changes in financial position rather than upon net income deterrninati 3n. The General Fund is the principal fund of the District and is used to account for a the activities of the District. Accotlnt.Groups An account group i~ used to establish accounting control and accountability for the Districl's general fixed assets and general long-term obligations. The General Fixed Assets Acco~mt Group is established to account for all fixed assets of the Districl. The General Long-Term Debt Account Group is cslablished to account for all long-term obligations of the District. (b) Basis of Accounting Basis of accounting refers to when revenues and expenditures are recognized in the accounts and report'.d in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. 

The District follows these procedures in establishing the budgetary data rellected in these financial statements: (1) The budget sub-committee prepares a proposed budget and submits it to the Board of Commissioners. At the same time, a public hearing is called. (2) A public hearing is held on the proposed budget 
(Continued) 



CADDO PARISIt COMMUNICATIONS DISTRICT NUMBER ONE Shreveport, Louisiana 
(f) Investments 

Notes to Financial Statements 
Investments are stated at cost, which app,'oximates market. State statues generally authorize the DisLrict to invest in direct United States Treasury obligations: indebtedness issued or guaranteed by federal governmental agencies' (provided such obligations are backed by the full faith and credit of the U.S. government); indebtedness issued or guaranteed by federally sponsored U.S. gove,'nmcnt agencies; lime certificates of deposit of state banks organized under the laws of Louisiana and national banks having their principal office in the state of Louisiana; or mutual or trust fund institutions which are registered with the Securities and Exchange Commi., sion. (g) Fixed Assets The accounting and reporting treatment applied to the fixed assets associated with the District are detmrnined by the fnnd's measurement focus. The General Fund is accounted for on a spending or "financial flow" measurement focus. This means that only current as:;ets and current liabilities are generally included on the balmacc sheet. Reported fand balance (net current assets) is considered a measure of "available spendabh', resources." Governmental fund operating statements present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in net cun'ent assets. Accordingly, the General Fund is said to present a summmy of sources and uses of "available spendable resources" during a period. Fixed assels used in governmental fund type operations (general fixed assets) arc accounted for in lhe General Fixed Assets Account Group, rather than in govermnental funds. Such assels are valued at historical cost, if purchased, and at fair market value at :late of gift, if donated. No depreciation has been provided for assets accounted for in the General Fixed Assets Account Group. Infrastructure is not capitalized in the General Fixed Assets Account Group. (h) ])esi gr!.a I i o_ns Use of the term "designated" in describing fund balance indicates that a portion of the fund balance has been segregated to indicate tentative plans for future financial resource use. Sub.,.equent authorization is required before expenditures can be rnade. In 1990, the District began designating ten percent of its tariff revenue plus all interest accumulated within this account to be used as a Reserve fro" System Replacements. I)uring April 1997, the District discoutinued the designation of tariff revenue for this purpose. 

(Continued) 
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CADDO PARISIt COMMUNICATIONS DISTRICT NUMBER ONE Shreveport, Louisiana Notes to Financial Statements 

xed Assets The changes ill general fixed assets are as follows 
Land Building Equipment Construction in progress 

Balance Balance January 1, December 31, 1996 Additions Deductions 1996 $ 364,433 1,472,691 1,638,379 
$ 3.475.503 

77,740 I 11,415 123,362 212.517 (5) Long-T_erm De b_t Long-term debt at December 31, 1996, was as fo]lows 

442,173 1,472,691 1,649,794 123,362 3,~020 
$1,000,000 Certificates of Indebtedness, Series 1996, due in annuat instalhnenls of $50,000 to $90,000 through December 1, 2001, interest at 4.6% to 5.2%. $1~_00~00 900 A summary of changes in general long-term obligation follows: 
Certificate of Indebtedncss $ 

Balance December 31 1995 Proceeds 1,000,000 
Bahmce December 31 1996 ~99o~.ooo 
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CADDO PARISH C OMMUNICATIONS DISTRICT NUMBER ONE Shreveport, Louisiana Notes to Financial Statements 
The annual requirements to amortize long-term debt as of December 31, 1996, includina interest payments of $450,054 are as follows: Years Ending _Decemb_cr 3__[1 1997 1998 1999 2000 2001 2002-20116 2007-20Jl 

Telephone Paymen{s to the City of Shreveport Equipment and property maintenance Professional services Utilities Other 
t Plan 

Long-term Debt $ 97,719 98,077 95,727 98,327 95,660 483,400 ~ 481,144 $ 1A50,054 

$ 236,634 140,807 137,155 145,129 31,915 90,98[ $ 782.621 



CADDO PARISH C OMMUNICATIONS DISTRICT NUMBER ONE Shreveport, Louisiana Notes to Financial Statements 
All employees of the District are members of City of Shreveport Employees' Retirement System (City Plan). The City Plan is a cost-sharing multiple employer defined benefit plan which is administered by the City of Shreveport, which approved the enrolhnent of Distrk:t employees. Enrollment is mandatory for full-time permanent employees. Benefit provisions are e.';tablished and may be amended by City ordinance. The City of Shreveport issues a pul:licly available financial report that includes financial statements and required supplemenlary information of the City Plan. That report may be obtained by writing the City of Shreveport, 123,1 Texas Avenue, Shreveport, Louisiana 71101. Funding_Polic~,_ - Covered employees are required to contribute 9% of their salary to the City Plan. The District is required to contribute 9.15% of covered employees' salaries through 1996. The emp~oyer and employee contribution obligations are established and may be amended by City ordinance. The District's contribution'.~ for the years ending December 31, 1996, 1995, and 1994, were $9,544, $9,312, and $9,041, respectively, equal to the required contribution fo~ each year. In accordance with GASB 27, the pension liability was detennined to be zero. Prior to adoption cf GASB 27, the District did not report a pension liability for the City Plan. (8) Commitments Construction in progress at December 31, 1996, consisted of one project for the expansion of the District',; Communication Center. The project is expected to cost approximately $2,289,500. At Decem 9er 31, 1996, $2,166,138 remains on the contract. The District entered into a contract to purchase a fully operational Daa Communications System for an integrated public safety data communications system which consists of a parishwide Computer Assisted Dispatch, Records Management System, a Tactical Map Display System, and communications console furniture. The contract price is approximately $2,500,000. Upon execution of the contract, the District deposited $503,872 in an escrow account which would be transferred to the vendor upon the District's acceptance of a Statement of Work. On September 5, 1996, the District entered into a contract with the Caddo Parish Tax Assessor, the City of Shreveport, the Shreveport/Caddo Metropolitan Planning Commission and the Northwest Louisiana Council of Governments for the formation of a Regional Geographical Information System. The total contract price is $753,375, of which the District's share, is $115,332. At December 31, 1996, the District had madc $13,350 in payments, wilh a remaining commitment under the contract of $101,982. 



KPMG Peat Marwick LLP 1900 Commercial National Tower 333 Texas Stree'[ Shrew:tporl, LA 71101-,2692 
INDEPENDENT CONT_ROJ~STRU( PURPOSE FINANCIAL WITH GOt 

/~*'flr- ~l,z,- r ~ ,,,. 
.,/, ~r o ,!'; ~"'. CO AUDITORS' REPORT ON THE INTERNAL ITI IRF, BASED ON AN AUDIT OF GENERAL EMENTS PERFORMED IN ACCORDANCE ERNMENT A UDITING STANDARDS 

To the Members of the Board of Commissioners Caddo Parish Communications Dis:rict Number One 
We have audited the financial statements of the Caddo Parish Communications District Numbel One (the "District"), a component unit of the Caddo Parish Commission, as of and for the yea1 ended December 31, 1996, and ha~e issued our report thereon dated April 25, 1997. 

The management of the District is :esponsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policics and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and 1hat transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors oi in'cgularities may nevertheless occur and not be detected. Also, projection of any evaluation of thc structure to future periods is subjec:: to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the financial statements of the District for the year" ended December 31, 1996, we ohtained aa understanding of the intemal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order' to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such art opinion. Our consideration of the internal coatrol structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the specific internal control structure elements does not 



This report is intended for your i Auditor. However, this report is 
April 25, 1997 



KPMG Peat Marwick LLP 1900 Commercial Nat onai ]ower 333 ]exas Street Shreveport, LA 71101 3692 
INDEPENDE]~ BASI STATEMEN" GOVF. 

fT"Cr ~,'rr~ 
,.,J -,.08 

~D ON AN AUDIT OF FINANCIAL r,q PERFORMH) IN ACCORDANCE WITH RNMENT A IJDITING STANDARDS 
To the Members of the Board of Commissioners Caddo Parish Communications D strict Number One 
We have audited the financial statements of the Caddo Parish Communications District Numbc~ One (the "District"), a component unit of the Caddo Parish Commission, as of and for the yea~ ended December 31, 1996, and have issued our report thereon dated April 25, 1997, 

Compliance with laws, regulations, contracts, and grants applicable to the District is the responsibility of management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatemcnt, we performed tests of the District's compliance with certain provisioas of laws, regulations, contracts, and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our lest disclosed ao instances of noncompliance that are required to be reported herein under Governmenl Auditing Standards. This report is intended for your information, management, and the State of Louisiana Legislative Auditor. However, this report is ~. matter of public record and its distribution is not limited. 
April 25, 1997 
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CADDO PARISH COMMUNICATIONS DISTRICT NUMBER ONE Shreveport, Louisiana Notes to Financial Statements 
(3) After the holding of the public hearing and completion of all action necessary to finalize and implement the budget, the budget is adopted through passage of a resolution at least fifteen days prior to the commencement of the fiscal ycar fol which lhe budget is being adopted. (4) Tile budget document is structurcd such that revenues are budgeted by source and appropriations arc budgeted by function and by object. District policy provides that expenditures may not legally exceed appropriations on a functional basis. Budgetary amendments require approval of the Board of Commissione;s. Three budget revisions were made during the year ended December 31, 1996. (5) All budgetary appropriations lapse at the end of each fiscal year. (6) Tile basis of accounting applied to budgetary data presented is substantially consistent with the appropriate basis of accounting for the fund. (d) _Tell~phonte Tariffs The District's primary revenue source is the telephone tariff collected by two ~a'ca telephone companies. Prior to August 1, 1995, a surcharge of $.66 and $1.82 were charged to residential and commercial line customers, respectively, on their monthly telephone bills. Effective August 1, 1995, the Louisiana Public Service Commission increased the tariffs on which the rates were based. The new rates, as of August l, 1995, are $,67 and $1.86, respectively. In June 1996, the District ceased to collect telephone tariff revenues for cellular phones. The District discontinued collection of the cellular revenues in anticipation of an election, wtich would allow the voters of Caddo Parish to approve a proposition to clalify the District's authority to collect the cellular tariff. In September 1996, lhe voters apploved two propositions giving the District the authority to (1) use such revenues for communications enhancement, (2) clarified the District's authoiity to collect such charges and, (3) converted the tariff to a flat rate and increased the tariff. The District agreed not to collect future cellular charges until such time as tl'e amounts due from cellular customers after the new legislation became effective ec uals the amounts collected from cellular customers prior to the clarifying legislation, which is estimated to be July 1997. Revenue is recorded as it is earned. (e) Encumbrances Encumbrance accountiug is employed as an extension of the fortnal budgetary process in the General Fund. Under this process, purchase orders, contracts, and other commitments for the expenditure of monies are recorded in order to reserve a portion of the applicable appropriation. Encumbrances do not constitute expenditures or liabilities. Any encumbrances outstanding at year end are reported as reservations of :'und balances since the commitment will be honored through subsequent years' budget appropriations. There were no encumbrances outstanding at December 31, 1996, 

(Continued) 


