
 

TOWN OF COLUMBIA, LOUISIANA NOTES TO FINANCIAL STATEMENTS AS OF AND FOR THE YEAR ENDED JUNE 30, 1997 
The MPERS issues an annual, publicly-available financial report that includes financial statements and required supplementary information for the retirement system. The report may be obtained by writing the Municipal Police Employee's Retirement System, 8401 United Plaza Boulevard, Room 305, Baton Rouge, Louisiana 70808 or by calling (504) 929-7411. 

Note 7- Long-Term Debt The followingis a summaryoflong-temldebttransa~ions oftheTownforthe yearend~l June 30,1997: Revenue Balance at Beginning of Year Additions Relirements 
Bonds $ 571,619 541,000 (5,853) 

BALANCE AT END OF YEAR (Including Current Portion) .$.1.106.766 
Long-term debt is comprised of the following individual issues Revenue Bonds 
$600,000 Water Revenue bonds dated January 12, 1988; due in annual installments through January 12, 2028; interest at 6.375% $ 565,766 $541,000 Sewer Revenue bonds dated October 22, 1996; due in monthly installments through October 22, 2036; interest at 4.5% Total Revenue Bonds 541.000 $j,!06~766 



 

TOWN OF COLUMBIA, LOUISIANA NOTES TO FINANCIAL STATEMENTS AS OF AND FOR THE YEAR ENDED JUNE 30, 1997 
of the supplemental plan only prior to October 1, 1978, the benefit is equal to 1% of final compensation plus $2 per month for each year of supplemental-plan-only service earned prior to that date, plus 3% of final compensalion for each year of service credited after October 1, 1978. l~?mding Policy: Contributions to the MERS include one-fourth of one percent of the taxes shown to be collectible by the tax rolls of the parish. These tax dollars are divided between Plan A and Plan B based proportionately on the salaries of members on which contributions were made for the previous fiscal year. State statutes require covered employees to contribute a percentage of their salaries to the system. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results &the valuation from the previous year. The Town's contributions to the MERS for the years ended June 30, 1995, 1996 and 1997 were $499, $2,468, and $2,785, respectively, equal to the statutorily required contributions for each year. The MERS issues an annual, publically-available financial report that includes financial statements and required supplementary information for the retirement system. The report may be obtained by writing the Municipal Employees' Retirement System, 6750 Van Gogh, Baton Rouge, Louisiana or by calling (504) 925-4810. Municipal Police Employees' Retirement System (MPERS) All full-time police officers engaged in law enforcement and earning at least $375 per month excluding state supplemental pay, elected chiefs of police with salaries of at least $100 per month and secretaries to the chief of police are eligible to participate in the MPERS. Members who retire at or after age 55 with 12 years of creditable service, at or after age 50 with 20 years of creditable service or at any age with 25 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 1/3% of the member's average final compensation multiplied by his years of creditable service, not to exceed 100% of his average final compensation. The system also provides death and disability benefits. Benefits are established by state statute. Funding Policy: State statutes require covered employees to contribute a percentage of their salaries to the system. As provided by Louisiana Revised Statute 11:103, the. employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Town's contribulions to the MPERS for the years ended June 30, 1995, 1996 and 1997 were $2,453, $4,380, and $4,239, respectively, equal to the statutorily required contributions for each year. 



 

TOWN OF COLUMBIA, LOUISIANA NOTES TO FINANCIAL STATEMENTS AS OF AND FOR THE YEAR ENDED JUNE 30, 1997 
2. Reserve - to accumulate monthly a sum equal to 5% of the monthly payment being made into the sinking account until $42,294 has been accumulated therein. The reserve will be used solely for the purpose of paying principal and interest on such bonds as to which there would otherwise be a default. 3. Contingency - to accumulate a sum of $165 per month until all principal and interest have been paid. The contingency will be used for the purpose of caring for depreciation, extensions, additions, improvements and replacements necessary to properly operate the water system of the Town. Schedule of Changes in Reserve Accounts 
Beginning Balance at July 1, 1996 Add: Monthly Deposits Interest Earned Less: Disbursements ENDING BALANCE AT JUNE 30. 1997 

Sinking Reserve Contin e_g&0~ $ 30,573 42,668 760 __(42,294) 
$ 19,507 2:,115 526 $ 13,261 3,960 231 ~12,000) $_,= 31 ~.707 $ 22J48 ,~5J52 Customers' deposit policies were established by resolution of tile Board of Aldermen Customers' deposits are to be refunded to the customer on final billing providing there is no unpaid balance due the Town. Cash in the amount of $23,389 is included in Restricted Assets - Cash in the accompanying balance sheet for customer's deposits. 

Nolle 6 - Pension Plans Municipal Employees' Retirement System (MER,~) Substantially all Town employees, except policemen, are members of the MERS, a multiple-.employer, cost-sharing public employee retirement system controlled and administered by a separate board of trustees. The MERS is composed of two distinct plans, Plan A and Plan B. Members participate in Plan A. All permanent employees working at least 35 hours per week and elected Town officials are eligible to participate in the MERS. Under the plan provisions, a member who retires at or after age 60 with at least 10 years of creditable service, at or after age 55 with 25 years of creditable service, or at any age with at least 30 years of creditable service is entitled to a retirement benefit, payable monthly for life, equal to 3% of the member's final compensation multiplied by his years of creditable service. However, for those members 16 
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NolEe 4- Fixed Assets Changes in general fixed assets are categorized as follows 
Land Buildings Equipment TOTALS 

Balance June 30~_19.9_0 $ 22,419 51,376 263 102 
Balance Added Retired June 30, 1997 $ 36,000 0 $ 58,419 2,667 0 54,044 ~3,132 0 266,233 $_ ~3_ 6_, _8__9_ 7 $41+799 0 $_3 78j696 As shown on the Combined Statement of Revenues, Expenditures, and Changes in Fund Balances - Governmental Fund Type, capital outlay totaling $1,437,871 includes acquisitions of infrastructures totaling $74,319 and construction of sewer system improvements totaling $1,321,753, A summary of'proprietary fund type property, plant and equipment at June 30, 1997 follows: Gas System Water Plant Total Less: Accumulated Depreciation Net Depreciable Assets Construction in Progress (Sewer System) Land 

$ 485,121 1,152,122 1,637,243 (678,204) 959,039 1,321,753 7_875 TOTAL PROPERTY, PLANT AND EQUIPMENT _$~2.88~667 
Note 5 - Restricted Assets and Related Resources Under terms of the bond indenture and by resolution of the Board of Aldermen, the Water Fund is required to establish and maintain three restricted accounts. They are as follows 

Sinking - to accumulate monthly an amount equal to 1/12th of the principa and interest falling due on lhe next annual payment date for the bonds. 



 

TOWN OF COLUMBIA, LOUISIANA NOTES TO FINANCIAL STATEMENTS AS OF AND FOR THE YEAR ENDED JUNE 30, 1997 
L. Use of Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires the Town to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenditures during the reporting period. Actual results could differ from those estimates. 

Note 2 - Cash and Investments State statutes require the Town to make investments in obligations of the United States Treasury, time certificates of deposit, and any other Federally-insured investments. At June 30, 1997, the carrying amount and market value of investments, consisting of certificates of deposit, was $183,829. At June 30, 1997, the carrying amount of the Town's deposits was $547,792 and the bank balances total $546,542. All of the deposits of the Town at June 30, 1997 were either insured by Federal depository insurance or eollateralized by government securities held by the Town's agent in the Town's name (GASB Category 1). 
Note 3 - Ad Valorem Taxes Propelly taxes are attached as an enforceable lien on property as of January l of each year. Taxes are levied by the Town in October and are actually billed to the taxpayers in November. Billed taxes become delinquent on January 1 of the tbllowing year. The Town bills and collects its own property taxes using the assessed values determined by 1he tax assessor of Caldwell Parish. The ad valorem tax millage is as follows 

General Ad Valorem Tax Street Maintenance TOTAL 
Mil/s 7.37 3.00 10~37 



 

TOWN OF COLUM BIA, LOUISIANA NOTES TO FINANCIAL STATEMENTS AS OF AND FOR TIlE YEAR ENDED JUNE 30, 1997 
G. Long-Term Liabilities 
Long-Term liabilities expected to be financed from governmental funds are accounted for in a separate, self-balancing set of accounts known as the General Long-Term Debt Account Group. The Town has no long-term liabilities financed by governmental funds. Long-term liabilities expected to be financed from enterprise fund operations are accounted for in those enterprise funds. H. Compensated Absences 
The Town has no provision for vesting of vacation and sick leave. Consequently, the financial statements of the Town reflect no liability for compensated absences. 
L Bad Debts" Uncollectible amounts for ad valorem taxes and customers' utility receivables are generally not significant. As a result, the direct write-offmethod for recognizing bad debts is used. Under this method, the receivable is charged to expense when the account is deemed to be uncollectible and the result is substantially the same as that provided by use of the allowance method. J. Reserves and Designations of Fund Equity Some portion of fund balance and/or retained earnings are reserved to indicate that a portion of fund equity is legally restricted to a specific future use and is not available for appropriation or expenditure. Designated portions of fund balance indicate tentative future spending plans, which may be changed and are subject to subsequent authorization before expenditures can be made. K. Electrical System Operating Agreement On April 5, 1976, the Board of Alderman of the Town authorized an operating agreement between the Town and Entergy (formerly Louisiana Power and Light) for Entergy to operate the electric system within the corporate limits of the Town for a period of twenty-five years. The agreement provides that Entergy will pay the Town two percent of total revenue collected from the sale of electric service to residential and commercial customers within the Town. 

13 
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6 All legally-adopted budgets of the Town are adopted on a basis consistent with generally accepted accounting principles (GAAP). A budget is adopted for the General Fund. 

E. Investments Investments consist of certificates of deposit and are stated at cost, which approximates market. For purposes of the Statement of (;ash Flows, the Town considers all highly liquid investments (including restricted assets) with a maturity of three months or less when purchased to be cash equivalents. F. Fixed Assets Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group rather than in governmental funds. Assets are recorded at cost on date purchased or, if donated, at fair market value on date of donation. Assets in the General Fixed Asset Account Group are not depreciated. 
Fixed assets of the proprietary fund types are recorded at cost, if purchased, and at fair market value at date of gift, if donated. Major additions are capitalized while maintenance and repairs which do not improve or extend the life of the respective assets are charged to expense. 
Contributions received in aid of construction are credited to contributions accounts and do not reduce the cost of the assets acquired with such contributions. Interest cost incurred during construction on major capital projects is capitalized Depreciation of all exhaustible fixed assets used by proprietaD, funds is charged as an expense against their operations. Accumulated depreciation is reported on proprie.tary fund balance sheets. Depreciation has been provided over the estimated useful lives of the assets using the straight-line method. The estimated useful lives are as follows: 

Buildings Improvements Equipment 30-40 years 40 years 3-10 years 
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Revermes are recognized when they become measurable and available as net current assets. Taxpayer-assessed ad valorem taxes and sales taxes are considered "measurable" when in the hands of the intermediary collecting governments and are recognized as revenue at that time. Anticipated refunds of such taxes are recorded as liabilities and reductions of revenue when they are measurable and their validity seems certain. Ad valorem taxes, grants, fees, and charges and commissions for services have been treated as susceptible to accrual. 
All proprietary funds are accounted for using the accrual basis of accounting. Their revenues are recognized when they are earned, and their expenses are recognized when they are incurred. 
D. Budgets and Budgetary Accounting The Town follows these procedures in establishing the budgetary data reflected in these financial statements: The Town Clerk prepares a proposed budget and submits it to the Mayor and Board of Aldermen no later than fifteen days prior to the beginning of each fiscal year. 2. A summary of the proposed budget is published and the public notified that the proposed budget is available for public inspection. At the same time, a public hearing is called. 3. A public hearing is held on the proposed budget at least ten days after publication of the call for the hearing. 4. After holding the public hearing mid completing all action necessary to finalize and implement the budget, the budget is adopted by passing an ordinance prior to the commencement of the fiscal year for which the budget is being, adopted. 5. Budgetary amendments involving the transfer of funds from one department, program or function to another, or involving increases in expenditures resulting from revenues exceeding amounts estimated, require the approval of the Board of Aldermen. 
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Their reported fund balance (net current assets) is considered a measure of "available spendable resources." Governmental fund operating statements present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets. Accordingly, they are said to present a summary of sources and uses of "available spendable resources" during a period. Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, rather than in governmental funds. Public Domain ("infrastructure") general fixed assets consisting of certain improvements other than buildings, including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems, and lighting systems, have not been capitalized and are not included in general fixed assets. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are valued at their estimated fair value on the date donated. B. Total column on Combined Statement - Overview 
Total columns on the Combined Statements - Overview are c~,ptioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. C Basis of Accounting Basis of accounting refers to the point at which expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. The governmental funds are accounted for using the modified accrual basis of accounting. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. The Town uses the following practices in recognizing and reporting revenues and expenditures in the governmental fund types: 10 
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.4. Fund Accounting 
The accounts of the Town are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues and expenditures or expenses, as appropriate Government resources are allocated to and accounted for in individual funds based upon |he purposes for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this report, into fund types and account groups as follows: GOVERNMENTAL FUNDS 
General Fund - The General Fund is the general operating fund of the Town. It is used to account for all financial resources except those required to be accounted for in another fund. Capital Project Fund - The Capital Project Fund is used to account for financial resources to be used for the acquisition or construction of major capital facilities (other than those financed by Proprietary Funds). PROPRIETARY FUNDS Enterprise Fund - Enterprise funds are used to account for operations (a) that are financed and operated in a manner similar to private business enterprises--where the. intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed oi recovered primarily through user charges; or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability or other purposes. 

ACCOUNT GROUP General Fixed Assets Account Group 
The accounting and reporting treatment applied to the fixed assets associated with a fund are determined by its measurement focus. All governmental funds are accounted for on a spending or "financial flow" measurement focus. This means that only current assets and current liabilities are generally included on their balance sheets 
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Note 1 - Summary of Significant Accounting Policies 
FINANCIAL REPORTING ENTITY The accompanying financial statements include all funds and account groups of the Town of Columbia, Louisiana (the Town). The accompanying general purpose financial statements of the Town have been prepared in accordance with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. 
The Town consists of an executive branch of government headed by a mayor and a legislative branch of government consisting of five aldermen. The Town's combined balance sheet includes the accounts of all To~-a operations. The Town's major operations include police and fire protection, street and drain maintenance, and administrative services. In addition, the Town operates a Gas Enterprise Fund to provide gas services and a Water Enterprise Fund to provide water services and is in the process of completing a sanitary sewer system. As the governing authority for the municipality, the Town is the reporting entity for the municipality. The financial reporting enlity consists of(a) the primary government (the Town), (b) organizations for which the primary govemment is financially accountable, and (c) other orgmaizations for which the nature and significance of their relationship with "the Torn1 are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. GASB Statement No. 14 established criteria for determining which component units should be considered part of the Town for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. Financial accountability encompasses: Appointing a voting majority of an organization's governing body and the ability of the Torn1 to impose its will on that organization or the potential for the organization to provide specific financial benefits to or impose specific financial burdens on the Town. 2. Orgarfizations for which the Town does not appoint a voting majority but are fiscally dependent on the Town. 3. Organizations for which exclusion would render the reporting entity's financial statements incomplete or misleading. 



 

TOWN OF COLUMBIA, LOUISIANA ALL PROPRIETARY FUND TYPES COMBINED STATEMENT OF CASH FLOWS FOR THE YEAR ENDED JUNE 30, 1997 
Cash Flows From Operating Activities Operating (Loss) Adjustments to Reconcile Operating (Loss) to Net Cash Provided by Opelating Activities: Depreciation Increase in AeeotU:ts Receivable Increase in l)ue From Other Funds Increase in Accounts Payable Increase in 1)ue To Other Ftmds Total Adjustments Net Cash Prox4de~t by Operating Activities Cash Flows From Noncapital Financing Activities Increase ill Custorners' Deposits Net Cash t5ox4ded by Noncapital Financing Activities Cash Flows From Capital and Related Financing Activities Principal Paid on Bonds Interest Paid on Bonds Net Cash Used by Capital and Related Financing Activities Cash Flows From Investing Activities Pttr&~ases of Investments Interest Earned Net Cash Used by Investing Activities Net Decrease in Cash and Cash Equivalents Cash and Cash Equivalents at Beginning of Year CASH AND CAStt EQUIVALENTS AT END OF YEAR 
CASH ,4ND CASII FQUIVALENTS SHOWN ON BALANCE SHEFT AS: Current Assets: Cash and Cash Equivahmts Restricted Assets: Cash TOTAL CASH AND CASH EQUIVALENTS "Die accompanying noles are an integral part of this statement 

(25,728) 
48,989 (1,391) (889) 394 30.973 78.076 52,348 
1,380 1,380 
(5,853) (36,440) (42,293) 
(33,597) 4,013 ~(29,584) (18,149) 40.765 22.616 
57,248 65.368 122.616 



 

TOWN OF COLUMBIA, LOUISIANA ALL PROPRIETARY FUND TYPES COMBINED STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAI NED EARNINGS FOR THE YEAR ENDED JUNE 30, 1997 
Operating Revenues ChaJ~gcs for Services Other Income Total Operating Revenues 
Operating Expenses Salaries and Related Benefits Gas Purchases Maintenance, Repairs & Supplies Depreciation Insurance Expense Miscellaneous Expense Professional Fees Office Expenses Utilities Travel Drug Testing Total Operating, Expenses Operating (Loss) Nonoperating Revenue (Expense) Interest Earned Interest Expense Total Nonoperating Revenue (Expense) Net Loss Depreciation on Fixed Assets Acquired by Grants 
Decrease in Retained Earnings Retained Earnings at Beginning of Year RETAINED EARNINGS AT END OF YEAR 
Tile accompanying notes ~trc an integral part of this statement. 

209,264 4.788 214.052 
62,640 60,824 33,598 48,989 9,730 2,629 5,770 9,663 5,381 77 479 239.780 (25,728) 
4,013 (36~285) (32,272) (58,000) 13_280 (44,720) 87.038 



 

TOWN OF COLUMBIA, LOUISIANA GOVERNMENTAl, FUND TYPE COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES FOR THE YEAR ENDED JUNE 30, 1997 

Revenues Ad Valorem Taxes Sales and Other Taxes License and Permits lntergovemmental Reventle State Salary Supplement - Police Fines and Forfcitmes Interest Income Grant Revenue - Federal Grant Revenue - State Miscellaneous Total Revenues Expenditures Current: Gcanral Government Pnblic Safety: Police Depaztment Fire Departmem Public Works: Sewer Depmlment Main Street Deparlment Street Department Capital Outlay: General Government Public Safety - Fire DepaTtment Sewer System llistoric Preservation Economic Development Total Expenditures 

General Fund 
34.943 $ 173,399 84,623 41,273 6,672 2,507 11,387 3,898 10,949 ~5,o86 394,737 
40,565 79,721 10,587 1,820 41,016 13.574 40,910 889 0 0 0 _ 329 0.~_82_ 

Total Capital (Memorandum Prolects _ Only) 

0 0 1,321,753 42,044 32,275 1~396r072- Excess (Deficiency) of Revenues Over Expenditures 65,655 (541,000) Other Financing Sources ProccedsFrom Bonds Excess of Revenues and OtheF Sources Over Expenditures Fund Balance at Beginning of Year FUND ]~:ALANCE AT END OF YEAR The accompanying notes are an integral part &this statement. 5 

34,943 173,399 84,623 41,273 6,672 2,507 11,387 799,651 42,949 52.405 ,249,809 
140,565 79,721 10,587 1,820 41,016 13.574 40,910 889 1,321,753 42,044 32,275 1.725.154 

0 541.000 541.000 
65,655 .__}_~0,915 0 0 65,655 370.915 $=436,570_ 0 $ 436,570 



 

TOWN OF COLUMBIA, LOUISIANA GOVERNMENTAL FUND TYPE - GENERAL FUND STATFMENT OF REVENUES, EXPENDITURES, AND CttANGES IN FUND BALANCE BUDGET (GAAP BASIS) AND ACTUAL FOR THE YEAR ENDED JUNE 30, 1997 

Rcveuues Ad Valorem Taxes Sal~.~ and Other Taxes License and Pemuts ] nlel governmental Revenue State Salary Supplement - Police Fines and Forfeitures lntelest Income Miscellaneous Total Revenues Expenditures Cunent: General Government Public Safety: Police Department Fire Department Public Works: Sewer Department Main Street Department Street l)el)artment Capital Outlay: General Government Public Safety - Fire Department Total Expenditures Excess of Revenues Over Expenditures Fund 1] alance at BEginning of Year 
FUND BALANCE AT END OF YEAR 
The accompanying notes m'c an integral part of this statement 

Budget 
$ 35,000 $ 167,500 74,897 15,817 4.448 1,600 7,000 34,000 340,262 

Actual 
34,943 $ 173,399 84,623 56,120 6,672 2,507 11,387 25,086 394,737 

162.310 14(I.565 81,298 10.260 
3,100 43,350 9,663 0 0 309.981 

79,721 1(I.587 
1,820 41,016 13,574 4 (l,910 889 329.082 30,281 65,655 370.915 37(I.915 

Variance Favorable (Unfavorable) 
(57t 5,899 9,726 40.303 2,224 907 4,387 __ (8,91L~ 54.475 
21,745 1,577 (327 1,28(I 2,334 (3,91] (40,91 ()) ___ (88_92 (19,1(11) 35,374 
0 $ 401,196 $ 436,570 $ 35.374 



ASSETS 

TOWN OF COLUMBIA, LOUISIANA ALL FUND TYPES AND ACCOUNT GROUPS COMBINED BALANCE SHEET AS OF JUNE 30, 1997 
Goventmental l~'un d 'Fv ep~_ 

Cash and [?ash P~lulvalenta $ 234,892 $ Investmer,ts 132,040 Accounts Receivable 31,222 Due From Other Funds 44,708 Prepaid Expenses 5,244 Restricted Assets: Cash 0 0 lnvesl~nents I ,and, Buildings and Equipment 0 Property, plant and Equipment (Net of Accumulated Depreciation) 0 TOTAl, ASSETS 
LIABIIJTIES AND FUND EQUITY Liabilities Accounts Payable $ Accrued Payroll and Benefits Payable Contr aq.'L~ Payable Retainage Payable Due to Other Funds Current Liabilities (Payable From Restricted Assets): AcclaJed Interest Payable Current Maturities of Revenue I3ond~ Cuslotners' Deposits Revemte Bonds Payable Total Liabilities .536 Fund Equity Contributed Capital 0 Investment in General Fi~ed A~el.~ 0 Retained Earnings: Reserved for Debt Serviee ~Jid Deposits 0 Reserved for Contingencies 0 Umeserved 0 Fund Balance: Unt eserved and Undesignatad 431,326 Reserved for Prepaid Expenses 5,244 Total Fund Equity 436,570 TOTAL I.IARILITIES AND FUNI) EQUITY The accompanying notes are an inlegral part of this statement. 

Proprietary Capital Fund Types ___P~J e_ct - Enterprise 
6,455 $ 0 586,075 0 0 

57,248 $ 34,461 13.383 889 0 65.368 17,328 0 2,288,667 
0 0 378,696 0 

$ 
Totals (Memorandum Only) -- 
298,595 166,501 630,6~0 45,597 5,244 65,3(,8 17.328 378.696 

0 0 0 0 592,530 

0 0 0 

,240,552 0 21,638 5,452 15,228 0 0 

0 378.696 0 0 0 0 0 

$ 37.230 8,993 473,440 89,011 45.597 
15,028 6,227 22,475 00.539 
.240,552 378,696 21,638 5,452 15,228 431,326 5.244 1,282,870 ----. 378,696 2,098,136 378.696 
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Board of Aldermen Town of Columbia Columbia, Louisiana 

NDEPENDENT AUDITORS'REPORT 

We have audited the general purpose financial statements of the Town of Columbia, Louisiana (the [own), as of and for the year ended June 30, 1997, as listed in the accompanying Table of Contents. These general purpose financial statements are the responsibility of the Town's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards; Government Auditing Standards, issued by thE; Comptroller General of the United States; and the Louisiana Governmental Audit Guide, issued by the Louisiarla Legislative Auditor and the Louisiana Society of Certified Public Accountants. Those standards and the audit guide require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial staternents are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Town as of June 30, 1997, and the re.~;ults of its operations and cash flows of its proprietary fund types for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued a report dated September 26, 1997 on our consideration of the Town's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts, and grants. 
[318] 387-2672 FAX (318] 322~8866 1 "100 N 18~h ST * PO Box 4745 * Monroe LA 71211-4745 MEMBERS OF THE AMERICAN INSTIIU1E OF CERTIFIED PUBLIC ACCOUN1ANIS 



Board of Aldermen Town of Columbia, Louisiana 
Our audit was made for the purpose of forming an opinion on the general purpose financial statements of the Town taken as a whole. The accompanying information presented as schedules in the Table of Contents is not a required part of the general purpose financial statements of the Town. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 
September 26, 1997 
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TOWN OF COLUMBIA, LOUISIANA 
Financial Statements As of and For the Year Ended June 30, 1997 
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TOWN OF COLUMBIA, LOUISIANA ALL CAPITAL PROJECT FUNDS COMBI NIN G STATEMENT OF REVENUES, EXPENDrI?URES, AND CHANGES IN FUND BALANCES FOR THE YEAR ENDED JUNE 30, 1997 

Revenues Grant Revenue - Federal Crrartt Revenue - State Mis~:ellaneous Total Revenues Expenditures Capital Outlay: Sewer System Historic Preservation Economic Development Total Expenditures 

$ 
Sewer Construction 
780,753 0 0 780.753 
,321,753 0 0 1,321,753 Excess (Deficiency) of Rew:nues Over Expenditures (54.1,000) Other Financing Snurces Pro~s From Bonds Excess of Revenues and Olher Sources Over Expenditures Fuml Balance at Beginni~ng of Year FUND BALANCE AT END OF YEAR $ 

541.000 
0 0 

Other Capital Projects 
15,000 32,000 27,319 74.319 
0 42,044 32,275 74,319 

Total 
795,753 32,000 27,319 855.072 
1,321,753 42,044 32,275 1,396,072 0 (541,000) 

0 541.000 
0 0 (I 0 



SUPPLEMENTARY INFORMATION - GRANT ACTIVITY 
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TOWN OF COLUM IliA, LOUISIANA SCHEDULE OF FEDERAL AWARDS FOR THE YEAR ENDED JUNE 30, 1997 
FEDERAL GRANTOR/ PASS THROUGH GRANTOR/ PROGRAM TITLE Department of Agriculture Direct Program - Water and Waste (Loan) l)irect Program - Water and Waste (Grant) l)isposal Systems for Rural Communities Passed through l,ouisiana Office of Rural Development - Ix~uisiana Recreational Trails Grant Total Department of Agriculture Department of Intelior Passed through Louisiana Department of Culture, Recreation, and Tourism - tlistoric Preservation I'rogram Tetal Department of Interior 

TOTAL FEDERAL AWARDS 
* D,:notes(TypeA)Major Federal Program 

See Notes to Schedule of Federal Awards 

CFDA NUMBER 
10.760 $ 10.760 
10.769 

AWARD AMOUNT 
541,000 1,385,000 
1.941.000 
11,500 11.500 

REVENUES RECOGNIZED EXPENDITURES 
541,000 780.753 
1.336.753 
3.898 3.898 

$1,952~_500 $ 1,340,651 $ 

541,000 * 780.753 * 

3.898 3.898 



General 

TOWN OF COLUMBIA, LOUISIANA NOTES TO SCHEDULE OF FEDERAL AWARDS FOR THE YEAR ENDED JUNE 30, 1997 

The Schedule of Federal Awards presents the activity of all Federal awards programs of the Town of" Columbia, Louisiana (the Town). The Town reporting entity is defined in Note 1 to the Town's general purpose financial statements. All Federal awards received directly from Federal agencies, as well as Federal awards passed through other government agencies, is included on the schedule. 
2. Basis of Accounting The Schedule of Federal Awards is presented using the modified accrual basis of accounting, which is described in Note 1 to the Town's general purpose financial statements. 
Relationship to the Schedule of Federal Awards to the General Purl)use Financial Sta(ements of the Town 
Federal awards are reported on the Combined Statement Of Revenues, Expenditures, And Changes In Fund Balances, under Grant Revenue -- Federal (General Fund - $3,898), (Capital Projects Fund -. $795,753) and under Other Financing Sources - Proceeds From Bonds - $541,000. 
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Luffey Huffman & Monroe CERIIFIED PUBLIC AC'COUNTANIS 
John L, Luffey, MBA, C:P*'~ Francis I, HuffmQn, C:tY L Fred Monroo, CPA Es?hor AtloLx}fr y, CPA Ca(olyn A, Clarke, CPA 

INDEPI-NDENT AUDITORS' REPORT ON COMPLIANCF- AND ON INTERNAL CONTROL OVER FINANCIAL. REPORTING BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL. STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Board of Aldermen Town of Columbia, Louisiana We have audited the general purpose financial statements of the Town of Columbia, Louisiana, (the Town), as of and for the year ended June 30, 1997, and have issued our report thereon dated September 26, 1997. We conducted our audit in accordance with generally accepted auditing standards; the standards for financial and compliance audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and the Louisiana Governmental Audit Guide, issued by the Louisiana Legislative Auditor and the Louisiana Society of Certified Public Accountants. 
Compliance As part of obtaining reasonable assurance about whether the Town's general purpose financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grants, nor~compliance with which could have a direct and material effect on the determination of general purpose financial statement amounts. However, provicfing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. However, we noted a certain immaterial instance of noncompliance that we have reported to management of the Town in a separate letter dated September 26, 1997. nternal Control Over F:inancial Reoortina In planning and performing our audit, we considered the Town's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in Page 28 [318]387-2672 FAX [3181322-8866 1 1 O0 N 18~h ST ~ PO Bc, x 4745 * Monroe LA 71211-4745 MEMBERS OF 1HE AMERICAN INSIIfU]E OF CER11FIED PUNIC ACCOUNIANIS 



Board of Aldermen Town of Columbia, Louisiana 
amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. This report is intended for the use of management of the Town, its cognizant audit agency, other agencies granting funds to the Town and the Legislative Auditor for the state of Louisiana. F-Iowever, this report is a matter of public record and its distribution is not limited. 

September 26, 1997 
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II|~ Luffey Fluffman & Monroe CERTIFIED PUBLIC ACCOUNTAN1S 
John L. Luffey, MBA Ct'~ Francis I, Hufflrlan, Cb\ I. Fred Monroe,, CPA Esfher AtloDolq4 CPA Cofolyrl A, CIQrkc,, (F'A 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
Board of Aldermen Town of Columbia, Louisiana Columbia, Louisiana Compliance We have audited the compliance of the Town of Columbia, Louisiana, (the Town) with the types of compliance requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to its major federal program for the year ended June 30, 1997. The Town's major federal program is identified in the Schedule of Federal Awards. Compliance with the requirements of laws, regulations, contract,';, and grants applicable to its major federal program is the responsibility of the Town's management. Our responsibility is to express an opinion on the: Town's compliance based on our audit. We conducted our audit of compliance in accordance with generally accepted auditing standards; tile standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States, and OMB Circular A- 13:3, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above; that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the Town's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the Town's compliance with those requirements. In our opinion, the Town complied, in all material respects, with the requirements referred to above that are applicable to its major federal program for the year ended June 30, 1997. 

(318) 387-2672 FAX [318) 322-8866 "100 N 18tn ST ~ PO Box 4745 ~ Monroe LA 71211-4745 MEMBERS OF 1HE AMERICAN INSfI1[JlE OI CERTtFIED PUBUC ACCOUNIANTS 
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Board of Aldermen Town of Columbi% Louisiana 
nternal Control Over Comoliance ThE.= management of the Town is responsible for establishing and rnaintaining effective internal control over compliance with requirements of laws, regulations, contracts, and grants applicablE.= to federal programs. In planning and performing our audit, we considered the Town's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for thE.= purpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. Out" consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might constitute material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts, and grants that would be mat:erial in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to be material weaknesses. This report is intended for the management of the Town, its cognizant audit agency, other agencies granting funds to the Town and the Legislative Auditor of the state of Louisiana. However, this report is a matter of public record and its distribution is not limited. 

September 26, 1997 
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TOWN OF COLUMBIA, LOUISIANA 
SCItEDULE OF COMPENSATION PAID TO BOARD OF ALDERMEN 

BPOCKNER, KEN 
FRAZ1ER, BRUCE MCGUFFEE, DARRON 
ROBINSON. MELVIN SIMONS, CttARLES 
TOTAL 

For the Year Ended June 30, 1997 
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SALARY $ 851 
693 789 
838 789 $ 3,960 



 

TOWN OF COLUMIIIA, LOUISIANA STATUS OF PRIOR YEAR FINDINGS FOR THE YEAR ENDED JUNE 30, 1997 
In connection with our audit of the Town as of and for the year ended June 30, 1997, in accordance with Govennnent Auditing Standards we have also reviewed the status of material prior year findings included in our report dated September 26, 1996. The following table presents the status of those findings: 
Prior Year Findin Time and Attendance Records Utility Billing and Payment Processing Bat:k-Up of Computer Data Premature Payroll Distribution Medicare Portion of Social Security Unfavorable Budget-to-Actual Variances Maintenance of Time and Attendance Records 

Current Year Status Cleared Cleared Cleared Cleared Cleared See Management Letter Cleared 
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Eronds I. truffl non, C:P,\ ktuffman ,. Red M CPA Esther Aile~lry, CPA & Monroe oo,o,yn A. c:,c,,kc,, c,,~ ER'IIFIED PUBLIC ACCOUNTANTS 

Mayor Jim Sherrnan and Members of the Board of Aldermen Town of Columbia Columbia, Louisiana 
In planning and performing our audit of the general purpose financial statements of the Town of Columbia (the Town) as of June 30, 1997, and for the year then ended, a certain matter came to our attention which we believe should be conveyed to management of the ]own. This letter will summarize our comments and suggestions regarding this matter. This letter does not affect our report dated September 26, 1997, on the general purpose financial statements of the Town. 
Unfavorable Actual-to-Budget Expenditures Variance The total of actual expenditures of the General Fund was above the total budgeted amount by more; than five per cent in violation of the Local Government Budget Act. The cause of the overage was caused by unforeseen Capital Outlay expenditures. We recommend that the Town make a budget amendment when actual operations differ significantly from budgeted operations. 

September 26, 1997 
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TOWN OF COLUMBIA, LOUISIANA NOTES TO FINANCIAL STATEMENTS AS OF AND FOR THE YEAR ENDED JUNE 30, 1997 
The annual requirements to amortize all bonds outstanding as of June 30, 1997, including interest payments of$1,378,170, are as follows: Year Ended June 30, 1998 1999 2000 2001 2002 2003-2007 2008-2012 2013-2017 2018-2022 2023-2027 2028-2032 2033-2037 TOTAL 

Note 8 - Contributed Capital - Grants 

Annual Payments $ 86,288 71,768 71,768 71,768 71,768 358,839 358,839 358,839 358,839 358,839 189,662 127,719 $2,484,936 
The Water Fund received two grants from the State of Louisiana for improvements to the water system in the amounts of $60,000 and $150,000 in the years ended June 30, 1984 and 1988, respectively, and recorded lhese amounts as Contributed Capital. Mso, the Water Fund received a grant from Farmers' Home Administration for the renovation of the water system in the years ended June 30, 1991 and 1990, for a total of $314,000. The Water Fund elected to recognize the depreciation on assets constructed from these grants as a separate item after net income (loss) and the amortization of'the grants is shown as a reduction of Contributed Capital. 

Note 9 - Segment Information for Enterprise Funds 
During the fiscal year ended June 30, 1997, the Town maintained two enterprise funds which provide gas and water services to the residents of the Town. During the year the Town began construction of a third Enterprise Fund to provide sanitary sewer services 
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TOWN OF COLUMBIA, LOUISIANA NOTES TO FINANCIAL STATEMENTS AS OF AND FOR TIlE YEAR ENDED JUNE 30, 1997 
Segment information for the year ended June 30, 1997, is as follows 
Operating Revenues $ Depreciation Operating Income (Loss) Interest Eamed Interest Expense Net Income (Loss) Change in Conlributed Capital: Additions Amortization of Grants Net Working Capital Total Assets Bonds and Other Long-Term Liabilities Total Equity 

Gas Fund 121,322 19,256 (4,560) 3,198 (1,362) 
68,079 186,327 
169,176 

Water Fund 92,730 $ 29,733 (21,168) 815 (36,285) (56,638) 

Sewer Fired Totals 214,052 48,989 (25,728) 4,013 (36,285) (58,000) 
780.753 780.753 (13,280) 26,664 969,264 1,321,753 

559,539 332,942 
Note 10 - Unfavorable Budget Variances - Expenditures 

541,000 780.753 
(13,280) 94,743 2,477,344 
1,100,539 1,282,871 

Actual expenditures totaling $329,082 exceeded budgeted expenditures totaling $309,981 by more than 5% for the year ended June 30, 1997 in the General Fund The unfavorable variance was caused by unforeseen capital outlay expenditures. 
Note 11 - Risk Financing Activities The Town is a participating member in the Louisiana Risk Management Agency's Group Self-Insurance Fund for Municipal Liability Risk Sharing and Group Self-Insurance Fund for Workmen's Compensation and Employer Liability (the Agency). The Agency functions as a Public Entity Risk Pool (PERP) formed to pool the risk of public liability exposure to its members. The Town insures its premises operations, product and completed operations, general liability, vehicle, law enforcement officers comprehensive liability and errors and omissions through its participation in the Agency pools. The coverage provided by the pools is subject to $1,000 deductibles for certain coverages and provides coverages 
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TOWN OF COLUMBIA, LOUISIANA NOTES TO FINANCIAL STATEMENTS AS OF AND FOR THE YEAR ENDED JUNE 30, 1997 
up to $500,000 for each type of irrsured risk. Premiums for coverage are retroactively rated based on experience and premiums are calculated based on the ultimate cost of the experience to date of the pool participants. 

Note 12 - On-Behalf Payments Certain Town employees in the Police Department receive supplemental pay from the state of Louisiana. In accordance with GASB Statement No. 24 "Accounting andFmancial Rel,ortmg for Certain Grants and Other Award~", the Town has recorded revenues and expenditures for these payments in the General Fund. Revenues under this arrangement totaled $6,672 and the related expenditures were recorded to the Police Salaries Account. 
Note 13 - Sewer Construction The Town of Columbia was awarded a Federal grant totaling $1,385,000 and a Federal loan totaling $541,000 from the United States Department of Agriculture for improvements to the sewerage system. To repay the loan, the Town issued revenue bonds in the anaount of $541,000 which will be paid in monthly installments from sewerage fees upon completion of the construction. 
Note 14 - Contingencies There are two lawsuits in which the Town is involved. The Town's administration and attorneys are of the opinion that the potential claims against the Town, resulting from liti~,ation, would not materially affect the financial position of the Town at June 30, 1997. The Town's administration and attorneys are of the opinion that all potential claims, resulting from litigation, are covered by insurance. 



SUPPLEMENTARY INFORMATION -. COMBINING SCHEDULES FOR CAPITAL PROJECT FUNDS 
SEWER CONSTR1JCTION CAPITAL PROJECTS FUND - This fund is used to account for the administration and expenditure of a $1,385,000 grant and a $541,000 loan fi:om the United States Department of Agriculture for the acquisition and construction ofirnprovements, extensions, and replacements to the Town's sewerage system. 
OTHER CAI'ITAL PROJECTS FUND - This fund is used to account for other Federal and state grants for construction of a scenic: overlook on tile Ouachita River and for the repair, restoration or renovation of historic: commercial buildings in the downtown area. 



ASSETS Cash and Cash Equivalents Accounts Receivable TOTAL ASSETS 

TOWN OF COI,UMBIA, LOUISIANA ALL CAPITAL PROJECT FUNDS COMBINING BALANCE SHEET AS OF JUNE 30, 1997 

LIABILITIES AND FUND EQUITY Liabilities Accounts Payable Contracts Payable Retainage Payable Total Liabilities 
Fund Equity Fund Balance: Unreserved and Undesignated Total Fund Equity 

$ 

$ 

Sgwcr Construction 
436 586.075 

Other Capital Projects 
6,019 $ 0 

Tota 
6,455 586 075 586,511 $ 6,019 $ 592,530 

24,060 $ 473,440 89.011 
6,019 $ 0 0 

30,079 473.440 89.011 586,511 6,019 592,53(I 
0 0 TOTAL LIABILITIES AND FUND EQUITY $ 586,511 

0 0 ( 6,019 $ 592,53( 


