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~ocnr~n, CIc~rk & k<)binson 

November 15, 1996 
Gary Piro, President Me~E~oers of the Board of Directors Mangham Fire Protection District #14 Mangham, LouJ sJ ana 
We have compiled the genera] purpose financial statements of the }4angham Fire Protection District ~4, a component unit of the Richland Parish Po]ice Jury, Richland Parish, State of Louisiana, as of and for the year ended June 30, ]996, in accordance with statements on standards for accounting and ~eview services Jssued by the American Institute of Certified Public Accountants. A compilation is ] imited to presentJ ng in the form of financial statements information that is the representation of management. We have not aud~ ted or revJ ewed the accompanying financial statements and ~ccordingly, do not express ~n opinion or any other form of assurance on them. 



Coct~<~r< Cl<~rk & [~obinson 
Independent Accountants' Report on Applying Agreed-Upon Procedures 

To the Board of Directors of Mangham Fire Protection District #4 We have performed the procedures included in the Louisiana Government Audit Guide arld enumerated below, which were agreed to by the Board of Directors of the District and the Legislative Auditor, State of Louisiana, solely to assist the users in evaluating Directors' assertions about the District's compliance with certain laws and regulations during the year ended June 30, ]996 included in the accompany] ng Louisiana Attestation Questionnaire. This agreed-upon pxocedures engagement was performed in accordance with standards cstablished by the American Institute of Certified Public Accountants. The sufficiency of these procedures ]s solely the responsibility of the specified users of the report. Consequently, we make no representation regarding the sufficiency of the procedures described below either for the purpose for which this report has been requested or for any other purpose. 
i. Select all expenditures made during the year for material and supplies exceeding $5,000, ox public woxks exceeding $50,000, and determine whethe~ such purchases were made in accordance with LSA RS 38:2211-225] (the public bid law). During the fiscal year, a payment of $23,154 was made to complete a contract on a building. The contract was awarded in the prior year, was advertised for bids, and was approved by the source of funding (F~HA). A payment of $6,822 was made for fire fighting equipment. Equipment of this nature is available from a very limited nuH~ex of vendors. The purchase selection was based on a quoted price from a vendor. 
Code of Ethics for Public Officials and Public Di~loyees R. Obtain from management a list of the immediate family meii~ers of each board mender as defined by LSA~RS 42:1101-1124 (the code of ethics), and a list of outside business interests of all board me~ers and employees, as well as their irm[lediate families. 
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The Board provided us with the required list including the noted information, Related party transactions are disclosed dn the financial statements. 
3. Obtain from management a listing of all employees paid during the period during examination. There are no employees of the District 
4. Determine whether any of those employees included in the listing obtained from management in agreed-upon procedure (3) were also included on the listing obtained from management in agreed-upon procedure (21 as in~nediate family menders, There are no employees of the Distiict 
5. Obtained a copy of the legally adopted budget and all amendments The Board provided us with a copy of the original budget and amendments to the budget during the year. 
6. Trace the budget adoptio~ and amendments to the minute book We tzaeed the adoption of the of a meeting held on June 30, original budget to the minutes 1995 which indicated that the budget had been adopted by the Board of the District, The amendments were made to the budget on June 25, 1996. 
7. Compare the revenues and expenditures of the revenues and expenditures to determine if expenditures exceed budgeted amounts by more than We compared the revenues a~d expenditures of the final budget to actual revenues and expenditures. Actual revenues and expenditures for the year did not exceed budgeted amounts by more than 5%. 

Accounting and Reporting 8. Randomly select 6 disbursements made during the period under examination and: (a) trace payments to supporting documentation as to proper amount and payee; We examined supporting documentation for each of the six selected disbursements and found that payment was for the proper amount and made to the correct payee, (b) determine if payments were properly coded to the correct genera] ledger account; and All of the payments were and genera] ledger account 



(c) deternd ne whether paymei]t s received approva] from proper authoritJ es. Inspection of documentatJ on supporting each of the six selected disbursements ~ ndJ cated approvals from a Board Melr~oer. In addition, each of the disbursements were traced to the DistrJ ct' s minute book where they were approved by the full Board. 
Meetings recorded in the RS 42:] through The District is only required to post a notice of each meeting and the accompanying agenda on the door of the District's buJlding. The Board has asserted that such documents were properly posted. We have reviewed the meeting agendas. 

10. Examine bank deposits for the whether any such deposits appear indebtedness . period under examination and determine to be proceeds of hanks 
We inspected copies of a]l bank deposit slips for the period under examination and noted no deposits which appeared to be proceeds of bank loans, bonds, or like indebtedness, other than receiving the final amounts due from the original bond issue from January, 1995. 

11. Examine payroll records and mJ nutes for the year to determine whether any payments have heen made to employees which may constitute bonuses, advance, or gifts. There are no employees of the District 
We were not engaged to, and did not, perform an examination, the objective of which would be the expression of an opinion on Board's assertions. Accordingly, we do not express such an opinion. Had we performed additional procedures, other matters might have come to our attentio]~ that would have been reported to you+ This repozt is intended solely for the use of the Board of Directors of the District and the Legislative Auditor, State of Louisiana, and should not be used by those who have not; agreed to the procedures and taken responsJbilJty for the sufficiency of the procedures for their purposes. However, this report Js a matter of public record and its distribution is not limited. 
Noverr~uer 15, ]996 



ASSETS AND OTIiER I)EBITS Assets : Cash - Unrestri cted C~sh - Restricted Accounts ReeeJ vable I ntergoverl]menta] Fixed Assets ]~nount to be Provided for Debt Service Total Assets and Other Debits 
LIAB] LITIES, EQUITY AND OTIIER CREDITS: Liabilities: A(~counts Payable Notes Payable Total Liabilities 
EquJ ty and Other Investment Jn 

MANGHAM FIRE PROTECTION DISTRICT I~4 RICHLAND PARISH, STATE OF LOUISIANA COMBINED BALANCE SHEET ALL FUND TYPES AN[) ACCOUNT GROUPS June 30, 1996 
Governmental Fund General Fund 

Fixed Assets Contributed Capita] Fund Balance-Unreserved Fund Balance-Reserved Total Equity and Other Credi ts Total Liabilities, Equity and Other CredJ ts 

]7,097 27,680 4,037 

Account Groups General General Fixed Long-term Assets Debt 

589,970 476,000 
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Totals (Memorandum Only 1996 1995 
17,097 66,774 27,680 4,037 589,970 22,974 558,533 476,000 476,000 J. 8, 8].4 589,970 476,000 1,114,784 1,124,281 

1,367 1,367 
544,970 45,000 19,76"} 27,680 

476,000 476,000 1,367 476,000 4"?7, 367 
544,970 45,000 19,767 27,680 

1,352 476.000 477.352 
513,533 45,000 88,396 
646. 929 48,814 589t970 476,000 1,114,784 1,124,281 

See Accouiltallts' Cor[~pi]atJon Report. The notes to these financia] statements are all integral part of this financial statement. 



 

HANGHAM FIRE PROTECTION DISTRICT #4 RICHLAND PARISH, STATE OF LOUISIANA STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - GENERAL FUND FOR THE YEAR ENDED JUNE 30, 1996 WITH COMPARATIVI'] TOTALS FOR JUNE 30, 1995 
REVENUES Parcel Fees Intergovernmental Penalties Assessed Interest Miscellaneous Total Revenues 
EXPENDITURES Carrent-Fire Protection Administrative Equipment & Building Maintenance Fuel and Travel Insurance Licenses and Fees Rent Supplies Utilities Total Current-Fire Protection 

Capital Outlay Total Expenditu~ es Deficiency of Revenues under Expenditures OTHER FINANCING SOURCES Proceeds of Debt ]issued Total Othe~ Financi~g Sources 
Deiiciency) Excess of Revenues and Sources (under) over Ex~enditures Fund Balance Beginning of Year Fun<'..' Balance Fnd of Year 

1996 

9,028 31,334 ],484 7,420 268 1 10,454 5,047 65,036 
18,679 18,679 3],438 115,153 

40,949 88,396 
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1995 69,900 9,432 1,502 1,976 82,8]0 
18,825 8,221 541 4,872 180 i 4,144 3,989 40,773 
47,730 4,64] 52,37] 389,599 482,743 
483,730 483,730 
83,797 4,599 88,396 

See Accountants" Compilation Report. The notes to these financial statements are an integral part of this financial statement. 



 

MANGHAM FIRE'. PROTECTION DISTRICT ~4 RICHLAND PARISH, STATE OF LOUISIANA STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCF, - BUDGET AND ACTUAL - GENERAL FUND FOR THE YEAR ENDED JUNE 30, 1996 

REVENUES Parcel Fees Intergovernmental Penalties Interest Miscellaneous Total Revenues 
EXPENDITURES Current-Fire Protection Administrative Equipment & Building Maintenance Fuel al~d Travel Insurance Licenses and Fees Rent Supplies Utilities Total Current-Fire Protectior* Debt Service Capital Outlay Total Expenditures 
Deficiency of Revenues under Expenditures Fund Balance Beginning of Year Fund Balance End of Year 

BUDGET 70,000 4,000 500 74,500 
12,580 19,000 1,400 8,500 
6,[,00 4,700 52,680 24,620 ]39,300 
64,800 
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65,000 5,024 ]47 1,727 2,306 74,204 
9,028 31,334 1,484 7,420 268 ] 10,454 5,947 65,036 18,679 31,438 115,153 
40,949 88,396 

See Accountants' Compilation Report. The notes to these financial statements are an integza] part of this financial statement. 



MANGHAM FIRE PROTECTION DISTRICT #4 RICHLAND PARISH, STATE OF' LOUISIANA NOTES 2'0 FINANCIAL STATEMENTS JUNE 30, 1996 
I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Mangham f'ire Protection District #4, Richland Parish, State of Louisiana (the "District") was created by the Rich]and Parish Police Jury in ]992. In July, 1992, a special election was called to propose the funding of the District by Jn~)osing an annual parcel fee of $I00 for a period of twenty-five years. The proposition was approved by electoral ballot and collection of fees began in ]992. The District is governed by a Board of Directors consisting of five members appointed by the Richland Parish Police Jury. The accounting policies of the District conform to generally accepted accounting principles as applicable to governments. The following is a summary of the more significant policies: A. SCOPE OF REPORTING ENTITY The DJ strict is col]sider ed a component unit of the Richland Parish Police Jury, State of Louisiana because the Police Jury created the District and appoints the board members. The accompanying statements represent the activitJ es of the District. This report contains all of the funds; and account groups of the District. There are no significant additional organizations, functions or activities over which the District has manifestation of oversight, or for which the scope of public service or special financial arrangements may require them to be included in this report. B. BASIS OF PRESENTATION ]. FUND CATEGORIES ']'he accounts of the District are organized on the basis of funds and account groups, each of which is considered a separate accounting erltity. The operations of each fund are accounted for with a separate set of se] f- balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, as appropriate. The funds are grouped J n the financial statements in thJ s report as follows: GOVERNMENTAL FUNDS - GENERAL FUND - The General the general operating fund of the District. It is account for all financial resources except those to be accounted for in anothe~ fund. 2. ACCOUNT GROUPS 

Fund is used to required 
The accounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a fund are determined by its measure~nent focus. All governmental funds are accounted for orl a spending or "financial flow" measurement focus. This means that only current assets and current liabilities are generally included on their balance sheets. Their reported fund 



MANGHAM FIRE PROTECTION DISTRICT #4 RICHLAND PARISH, STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1996 
balance (net current assets) is considered a measure of "available spendable resources". Governmental fund operating statements present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets. Accordingly, they are said to present a summary of sources and uses of "available spendable resources" during a period. Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, rather than in governraental funds. No depreciation has been provided on genera] fixed assets. All fixed assets are recorded at historical cost or estimated value at date of donation. Because of their spending measurement focus, expendJ ture recognition for governmental fund types is limited to exclude amounts represented by noncurrent liabilities. Since they do not affect net current assets, such long-term amounts are not recognJ zed as governmental fund type expenditures or fund liabJ lit:[ es. They are instead reported as ] iabiliti es in the Genera] Long- Term Debt Account Group. Long-term liabilities expected to be financed from governmental funds arc accounted for in the General Long- Term Debt Account Group, not in governmental funds. The two account groups are not "funds" . They are concernecl only with measurement of financial position. They are not involved with measurement of results of operations. C. BASIS OF ACCOUNTING Basis of accounting refers to when revenues and expendJ tures are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the Ineasurements made regaxd]ess of the measurement focus applied. 
All government a] funds modified accrual basis of recognJ zed when they become current assets. 

are accounted for using the accounting. Their revenues are measurable and available as net 
Parcel fee~'~ are levied on Nove][~)er ] and are due and payable at that time. Fees become delinquent after Decentber 31. An en forceab] e and collects nonpayment of Parish Sheriff 

lien attaches on May 31. The District bills its own parcel fees. Property seized for parcel fees is processed through the Richland s Office fo~ collections. The measurement focus of expenditures which represent resources. Most expenditures recorded when the related 
governmental funds is on decreases in net financial are measurable and should be liability Js incurred. The 



MANGHAM FiRE PROTECTION DISTRICT ~4 RICHLAND PARISH, STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, ]996 

D. BUDGET AND BUDGETARY ACCOUNTING 
accrued during the year that expendable available financial 

Annually tile board adopts a budget that is submitted to the Richland Parish Police Jury. The Budget is adopted in May of each year arid is prepared and reported on a modified accrual basis of accounting. Although budget amounts lapse at year end, the board retains its unexpended fund balance to fund expenditures of the succeeding year. employed as a management budget amounts reported are 
]]. DETAIL NOTES ON ALL FUNDS AN[) ACCOUNT GROUPS A. CASH AN[) CASH EQUIVALENTS At June 3(], 1996, the District |lad unrestricted cash and cash equivalents (book balances) totaling $17,097, which included petty cash of $50. Additionally, the District had cash of $27,680, which was restricted by its Rural Economic Deve]opment co~nJtment. These deposits are secured from risk by federal deposit insurance. Statutes authorize the district to maintain deposits in any institution p~oviding federal deposit insurance p~otectJon. B. CHANGES iN GENERAL FIXED ASSET ACCOUNT GROUP YEAR ENDED JUNE 30, 1996 Land, Buildings and Equipment, Beginning of Year AddJ tions BuildJ ngs Equipment Land, Buildings and Equipment, End of Year C. GENERAL LONG-TERM DEBT CHANGES IN GENERAL LONG TERM DEBT General Long--Term Proceeds of Loans Repayment of Loan General Long Term 

558,532 
23,539 7,899 31,438 

Debt, July I, 1995 during year Principal during year Debt, June 30, 1996 

]0 

589,970 
476,000 
476,000 



MANGHAM FIRE PROTECTION DISTRICT ~4 RICHLAND PARISH, STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1996 
On January 30, 1995, totaling $4"/6,000 at schedule outlines the the District issued two Parcel Fee Bonds an interest rate of 5.25%. The following bond details and repayment information: Bond R-I: Principal of $]19,000 with twenty-two annual payments. The first payment on January 31, 1996 was for interest only. The remaining annual payments of $9,477 will consist of principal and interest. Bond R-Z: Principal of $357,000 with fifteen annual payments. The first payment on January 31, 1996 was for interest only. The remaining annual payments of $36,646 will consist of principal and interest. 
June 30, 1997 June 90, 1998 June 30, 1999 June 30, 2000 June 90, 2001 June 30, 2002- 2017 

21,133 22,242 23,410 24,639 25,933 358, 6~3 476,000 
D. LEASES AND COMMITMENTS 

Interest 24,990 23,881 22,713 21,484 20.190 122,802 236,o~ 

Total Due 46, 123 46, i23 46, 123 46, 123 46, 123 481,445 712,060 
The I)] st[ i ct anti eipates needing 4 fJ re stations to proper]y serve the geographic alea. Fire Station @], the Mangham Fire StatiolO is leased from the Town of Mangham for $i per year. 

III. RELATED PARTY ACTIVITY Repair parts for the fire trucks were obtained from various sources. During the fiscal year ended June 3(1, 1996, purchase of repair parts from Mallgham Auto Parts totaled $2,292. Mangham Auto Parts was owned by Gary Piro, a member of the Board of Directors. He disposed of his investment in Mangham Auto Parts in DeceII~ber 1995. Gary GJlley, a m~nnber of the Board of Directors, was paid $1,638 for serving as the collection agent for the parcel fees. In January 1996, he resigned from the board. 
IV. F/NANCIAL STATEMENT PRESENTAT/ON Total columns on the stat~ment s are captioned "Memorandum Only" to indicate that they a~e presented oniy to facilitate financial analysis. Data in these co] umns do *lot present financial position or results of operations Jrl conformity with genelally accepted accounting principles. Neither is such data comparable to a consolidation, lnterfund elimi- nations have not been made in the aggregation of this data. 

]] 



MANGHAM FIRE PROTECTION DISTRICT @4 RICBLAND PARISH, STATE OF LOUISIANA NOTES TO F]NANCIAL STATEMENTS JUNE 30, 1996 
V. STEWARDSHIP COMPLIANCE AND ACCOUNTABILITY Expenditures were not in excess of budgeted appropriations for the fiscal year ended June 30, 1996. VI. R] SK OF LOSS The District is exposed to a variety of risks that These risks include possible ]oss from acts of God may result in losses firemen, property damage, or breach of contract. The District finances these potential losses through purchasing insurance from several colr~nercia] cor~anies. The level ol covelage has ~emained constant. The District is not a mender of a risk pool. All claims currently filed are adequate]y covered by the policies in place with no outstanding liabilities for the District. VII. COMPENSATION TO BOARD OF DIRECTORS Meters of the Board of Directors receive no compeIlsation for their services. 
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