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S iqnificant Audit Ad ustments For purposes of this letter, professional standards define a significant audit adjustment as a proposed correction of the general purpose financial statements that, in our judgment, may not have been detected except through our auditing procedures. These adjustments may include those proposed by us but not recorded by the Criminal District Court for the Parish of Orleans that could potentially cause future financial statements to be materially misstated, ewn~ though we have concluded that such adjustments are not material to the current financial statements. We proposed no audit adjustments that could, in our judgement, either individually or in the aggregate, have a significant effect on the Criminal District Court for the Parish of Orleans's financial reporting process. Disaareements with Manaqement For purposes of this letter, professional standards define a disagreement with management as a matter, whether or not resolved to our satisfaction, concerning a financial accounting, reporting, or auditing matter that could be significant to the general purpose financial statements or the auditor's report. We are pleased to report that no such disagreements arose during the course of our audit. Consultations with Other IndeDendent Accountants To the best of our knowledge, management has not consulted with or obtained opinions from other independent accountants during the past year that are subject to the requirements of Statement on Auditing Standards No. 50, "Reports on the Application of Accounting Principles". Issues Discussed Prior to Retention of Indeoendent Auditors We generally discuss a variety of matters, including the application of accounting principles and auditing standards, with management each year to retention as the Criminal District Court for the Parish of Orleans auditors. However, these discussions occurred in the normal course of our professional relationship and our responses were not a condition to our retention. Difficulties Encountered in Performina the Audit We encountered no significant difficulties in dealing with management in performing our audit. 
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June 24,1997 
Honorable Frank A. Marullo, Jr., Chief Judge Criminal District Court for the Parish of Orleans New Orleans, Louisiana 

MA_NAGE_M_E_N ~:" LETTER We have audited the genera] purpose financial statement o5 Criminal Disfrict Court for tile Parish of Orleans for the yeaz ended December 31, 1996, and have issued our report thereon dated June 24,1997. Professional standards require that: we provide you with the following information related to our audit. Our ResDorzsibilitv under Genera]. y. Accepted Auditinq Standards As stated in our engagement letter dated July 22,1996, our responsibility, as described by professional standards, is to plan and perform our audit to obtain reasonable, but not absolute, assurance about whether the general purpose financial statements are free of material misstatement. Because of the concept of reasonable assurance and because we did not perform a detailed examination of all transactions, there is a risk that material er]:ors, irregularities, or illegal acts, including fraud and defalcations, may exist and not be detected by us. As part of our audit, we considered the internal control St~_-ucture of Criminal District Court for the Parish of Orleans. Su(;h considerations were solely for the purpose of determining our audit procedures and not to provide any assurance concerning such internal control structure. Si(~nificant Accountin~ Policies Management has the responsibility for selection and use of apl)ropriate accounting policies. In accordance with the terms of our engagement letter, we will advise management about the appropriateness of accounting policies and their application. The significant accounting policies used by Criminal District Court fol the Parish of Orleans are described in Note ] to the genera] purpose financial statement. No new accounting policies were adopted and the application of existing policies was not changed during 1996. We noted no transactions entered into by Criminal District Cour't for the Parish of Orleans during the year that were both significant and unusual, an(] of which, under professiona] standards, we are required to inform you, or transactions for which there is a lack of authoritative guidance or consensus. 
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June 24,1997 Honorable Frank A. Marullo, Chief Judge Criminal District Court for the Parish of Orleans New Orleans, Louisiana INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONBAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAM TRANSACTIONS We have audited the general purpose financial statements of tile Criminal District Court for the Parish of Orleans, as of and for the year ended December 31, 1996, and have issued our report thereon dated June 24,1997. ]in connection with our audit of the general purpose financial statements of the Criminal District Court for the Parish of Orleans, and with our consideration of the Criminal District Court for the parish of Orleans' control structure used to administer federal financJ~] assistance programs, as required by Office of Management and Budgel, "Audits of State and Local Governments," we selected certaJx~ transactions applicable to certain nonmajor federal financial assistance programs for the year ended December 31,1996. As required by OMB, we have performed auditing procedures to te~ compliance with the requirements governing types of service allowed ~~ unallowed; eligibility; matching, level of effort,, or earmarking reporting; claims for advances and reimbursements; and amounts claime or used for matching that are applicable to these transactions. Ou procedures were substantially less in scope than an audit, the objeetJv of which is the expression of an opinion on the Criminal District Coul for the Parish of Orleans, compliance with these requirements Accordingly, we do not express such an opinion. With respect to the items tested, the results of these procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to believe that the Criminal District Court for the Parish of Orleans, had not complied Jn all material, respects with those requirements. This report is intended for the Legislative Auditor of the State restriction is not intended to limit which is a matter of public record. 
information of management and the of Louisiana. However, this the distribution of this report, 
Certified Public Accountant A Professional Corporation 



 

Our consideration of the internal control structure policies and procedures used in administering federal financial assistance would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be mater~al weaknesses as defined above. However, we believe that reportable conditions described above are material weaknesses. This report is intended for the information of management and the Legislative Auditor of the State of Louisiana. However, th~s restrJctlon is not intended to limit the distribution of this report, which is a matter of public record. 
A Professional Corporation 



 

We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgement, could adversely affect the Court's ability to administer federal financial assistance programs in accordance with applicable laws and regulations. During our examination, we conditions in the accounting internal accounting controls: noted the following reportable records, system and the related 
During compliance testing, the following exceptions were noted: a. Purchase orders are not always being utilized in the appropriate manner. ! 

b. 
Management of the Criminal District Court for the Parish of Orleans has informed us that all judges authorized to sign purchase orders will be made aware of the proper policies and procedures associated with the use of purchase orders. Fixed the 
Numerous items were located without appropriate property and equipment number affixed thereon, Some items were found to be off premise without notation of such fact, and Unable to locate all selected items. Subsidiary records not reconciled to control. Management is currently updating systems so as to allow for "the bar code" system. Arrangements have also been made so as to appoint one responsible person from each different section of the court to work with the fixed asset clerk so as to maintain the accuracy of asset locations. Further, the fixed asset clerk, based upon installation of one of the earlier noted systems, will arrange for periodic inspection of each section so as to maintain accountability and reconciliation. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal financial assistance program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. 
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The management of the Criminal D~strict Court is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefJ ts and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management witb reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed ill accordance with management's authorization and recorded properly to permit the preparation of general purpose f~nancial statements in accordance with generally accepted accounting principles, and that federal financial assistance programs are managed in compliance with applicable laws and regulation. Because of inherent limitations in any internal control structure, errors,irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs in the following categories: General Reauirements - Political activity - Civil rights - Cash management - Allowable Costs/Cost Principles - Drug Free Workplace 
Specific Requirements _ Matching, level of effort - Types of services 

For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant pol~cies and procedures and determined whether they have been placed in operation, and we assessed control risk. During the year ended December 31,1996, the Criminal District Court had no major federal financial assistance programs and expended 88 percent of its total federal financial assistance under the Special Narcotics Apprehension Project nonmajor federal financial assistance program. We performed tests of controls, as required by OMB Circular A- 128, to evaluate the effectiveness of the design and operation of internal , control structure policies and procedures that we considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to the aforementioned nonmajor programs. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. 
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CRIMINAL I)ISTRICT COURT NEW ORLEANS, LOUISIANA INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL FINANCIAL ASSISTANCE PROGRAMS ~'OR _THE YEAR__ ENI)_ED_D.!~_CEMBER 31L1996 

Honorable Frank A. Marullo,Jr, Chief Judge Criminal District Court for the Parish of Orleans New Orleans, Louisiana 
June 24, ]997 

We have audited the general purpose financial statements of the Criminal District Court as of and for the year ended December 3], 1996, and have issued our report thereon dated June 24,1997. We have also audited the Criminal District Court compliance with the general and specific requirements applicable to federal financial assistance programs and have issued our reports thereon dated June 24,]997. We conducted our audits in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-128, "Audits of State and Local Governments." Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. In planning and performing our' audits for the year ended December 31, ].996, we considered the internal control structure ol the Criminal District Court in order to determine our auditing procedures for the purpose of expressing our opinions on the general purpose financial statements and to report on the internal control structure in accordance with OMB Circular ~A-128. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. We have addressed internal control structure policies and procedures relevant to our audit of the general purpose financial statements in a separate report dated June 24,1997. 
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SCHEDULE OF FEDERAL F][NANCIAL ASSISTANCE Criminal District Court For The Parish of Orleans For the year ended December 31, 1996 
Program or Award Federal C F_])A Amoullt Portion R E::Kenue E xpen_ _d~ tur~s U.S. Department of Justice ]6.579 Passed through State of Louisiana Commission on Law Enforcement and Administration of Criminal Justice: Intensive, Prob 12/1/94-4/30/9 5/I/95-4/30/9 5/1/96-4/30/9 5 6 7 $ 68,850.00 170,000.00 105,094.00 $ 68,850.00 170,000.00 105,094.00 Drug Testing Enhancement (Court Delay) 6/1/!)5-5/31/96 $ 92,371.00 $ 68,188.00 $ 68,188.00 $ 68,188.00 5/i/!96-4/30/97 92,371.00 68,188.00 51,459.00 51,459.00 
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This report is intended solely for the ~nformation of management and the Legislative Auditor of the State of Louisiana. However, this restriction is not intended to limit the distribution of this report, which is a matter of public record. 
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June 24,1997 
Honorable Frank A. Marul2o, Jr. Criminal District Court for the Parish of Orleans New Orleans, Louisiana 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
We have audited the combined financial -statements of the Criminal District Court for the Parish of Orleans and the combining financial statements as of and for the year ended December 31, 1996, and have issued our report thereon dated June 24,1997. We conducted our audit in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the u.s. General Accounting Office. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Criminal District Court for the Parish of Orleans, is the responsibility of management. As part of obtaining reaE~onable assurance about whether the financial statements are free of material misstatements, we performed tests of the court's compliance with certain provisions of laws, regulations, contracts, and grants. However, our objective was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. Louisiana revised statues require the Criminal District Court for the Parish of Orleans to comply with regulations relating to adoption of a budget. The Criminal Court has not complied with those regulations for the year ended December 31,11996. Criminal District Court fox: the Parish of Orleans plans to comply ill the future. An interpretation issued by the attorney generals office indicates that governmental funds should not be utilized for the acquisitions of flowers associated with funerals and other 
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Management is currently updating systems so as to allow for "the bar code" system. Arrangements have also beer, made so as to appoint one responsible person from each different section of the court to work with the fixed asset clerk so as to maintain the accuracy of asset locations. Further, the fix asset clerk, based upon installation of the earlier noted system, will arrange for periodic inspection of each section so as to maintain accountability and reconcil:lation This report is intended for the information of management and the Legislative Auditor of the State of Louisiana. However, this restriction is not intended to limit the distribution of this report, which is a matter of public record. 
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we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing an opinion on the general purpose financial statements and not to provide assurance on the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low ] evel the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not ]be detected within a timely period by employees Jn the normal course of performing thelir assigned function. We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control ~:tructure that, in our judgment, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financial statements. During our examination, we conditions in the accounting internal accounting controls: noted the following reportable records, system and the related 
a. Purchase orders are not always being utilized in the appropriate manner. 

b 
Management of the Criminal District Court for the Parish of Orleans has informed us that all judges authorized to sign purchase orders will be made aware of the proper policies and procedures associated with the use of purchase orders. During our physical examination of the General Fixed Assets (Property and Equipment items) we noted the following: (a) Numerous items were located without appropriate property (b) (c) (d) 
and equipment numbers affixed thereon, Some items were found to be off premise without notation of such fact, and Unable to locate all selected items. The subsidiary listing is not reconciled to the genera] ledger. 
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CRIMINAL DISTRICT COURT NEW ORLEANS, LOUISIANA INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS FOR THE YEAR ENDED I)ECEMBER 31,1996 

Honorable Frank A. Marullo, Jr., Chief Judge Criminal District Court for the Parish of Orleans New Orleans, Louisiana 
June 24,1997 

We have audited the general purpose financial statements of the Criminal l)istrict Court as of and f~,r the year ended December 31, 1996, and have issued our report thereon dated June 24,1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose i!inancial statements are free of material misstatement. The management of Criminal District Court is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or "that the effectivene~s of the design and operation o~ policies and procedures may deteriorate. In planning and performing our audit of the general purpose financial statements of Criminal District Court for the year ended December 31,1996, we obtained an understanding of the internal control structure, with respect to the internal control structure, 



SUPPLEMENTAL INFORMATION Criminal District Court For The Parish of Orleans December 31,1996 
PROBATIONAL ASSESSMENT~ RESTITUTION AND COURT COST AGENCY FUNDS 

Schedule 5 

The Probational Assessment and Restitution Agency Fund accounts for the amount a defendant is ordered to pay at the discretion of the court when the court has suspended the imposition or execution of a sentence and has placed the defendant on ]probation. Payments are made to victims for restitution of their losses as ordered by the court. Probational assessments are paid upon collection to the criminal sheriff of Orleans Parish as provided by Louisiana Revised Statute 15:571.11 (D). The Court Cost Agency Fund collects all costs assessed against defendants pursuant to Louisiana Revised Statute ~:1377 (B) effective September 1,1991. Payments are distributed monthly to the other agencies which participate in the amount of court costs assessed. 
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INTENSIVE PROBATION The Intensive Probation Fund represents a federal grant from the U.S. Department of Justice passed through the State of Louisiana Commission on Law Enforcement and Administration of Criminal Justice. The ]purpose of the funding is to provide a sentencing option in lieu of incarceration for those offenders who require greater supervision than regu]ar probation. SOCIAL SERVICES The Social Services Fund represents a grant received from the State of Louisiana Department of Health and Hospitals, Division of Alcohol and Drug Abuse. The purpose of the fund is to perform drug testing on criminal justice offenders. RENAISSANCE The Criminal Court's Renaissance, Inc. Fund represents a non- profit corporation established exclusively for the purpose of restoring, preserving and maintaining the art work, sculptural relief and the architectural design and integrity of the Criminal Court's building. TARGET CITIES The Target Cities Fund of Louisiana Department Alcohol and Drug Abuse. represents a grant received from the State of Health and Hospita:Is, Division of priority to pregnant women and c:ounsel~ ng. STATE JUSTICE FUND 
The purpose of the fund is to give drug addicts as to outreach activities 

The State Justice Fund represents a grant received from the State Justice Institute (a private foundation). The purpose of the fund is to perform specialized services for women in the adult criminal justice system by implementing screening, assessment and case management, targeting and managing women in the New Orleans Criminal Justice System, including drug testing and a]ternatives to incarceration. COURT DEI~Y The Court Delay Fund represents a federal grant from the U.S. Department of Justice passed through the state of Louisiana Commission on Law Enforcement and Administration of Criminal Justice. The purpose of the funding is to enhance drug testing and support overall delay reduction efforts by lowering re-arrest rates, failure to appear rates and supporting the screening process. 
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SUPPLEMENTAL I NFORMAT I ON 
Schedule 4 

Criminal District Court For The Parish ol Orleans For the year ended December 31, 1996 SPECIAL REVENUE FUNDS 
INDIGENT TRANSCRIPT FUND As provided by Louisiana Revised Statue 13:]381.1, the Indigent Transcript Fund accounts for the costs assessed every non-indigent defendant who is convicted by trial or enters a plea of guilty or forfeits bond. The funds are collected by the Orleans Parish Criminal Sheriff's Office as a part of court costs and remitted to the Indigent Transcript Fund. The Proceeds are used solely to compensate court reporters for the preparation of transcripts for indigent defenders. Payments are made to court reporters when funds are available. SANITY COMMISSION FUND The Sanity Cor~mission Fund was estabIished by the chief judge to help pay the costs of determining certain defendant ' s mental condition. These costs are financed by grants from the State Supreme Court. JUDICIAL EXPENSE FUND As provided by Louisiana Revised Expense Fund accounts for the costs Statute 13:138].4, the Judicial assessed every defendant who is convicted by trial or enters a plea of guilty or forfeits bond. Costs assessed in criminal cases are collected by the Orleans Parish Criminal Sheriff's Office as a part of court costs and remitted to the Dudicial Expense Fund. The City of New Orleans collects costs assessed in'civil and traffic courts and remits the funds to the Judicial Expense Fund. No salaries may be paid from the Judicial Expense Fund to any judges of the court. BOARD OF JURY COMMISSIONERS The Board of Jury Commissioners for the Parish of Orleans was established under the provisions of Article 401 of the Code of Criminal Procedures to provide for the administration of a central jury pool for the Orleans Parish Criminal District Court. This program is funded by the City of New Orleans and State of Louisiana grants. 
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FIDUCIARY FUNDS - PROBATIONAL ASSESSMENT, RESTITUTION, AND 

Schedule 3 

COURT COST AGENCY FUNDS Criminal District Court For The Parish of Orleans Year ended Decen~er 31, 1996 Schedule of Changes in Cash Balances 
BALANCE AT BEGINNING OF YEAR ADDITIONS Restitution Probation assessments Court Costs Total additions Tota] 
REDUCTIONS Payments to victims Payments to other funds and agencies Total reductions 
BALANCE AT END OF YEAR 

17 

8~738.07 
].23,981.67 1,]55.00 ]00,302.43 225~4439.]0 234.]77.17 
218,981.50 207.2] 219,]88.7] 
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Supreme Court. The following amounts were paid to judges from fund:~ of Orleans Parish Crimina]. District Court for per diem. Judge Frank A. Marullo, Jr. Patrick G. Quin]an 

13 

l~.ount $3069.00 640.00 



Note 7 CIIANGES IN GENERAL LONG-TERM OBLIGATIONS The fo] lowing is a summary of the long-term obligation transactions during the year: 
Long-term obligations at January i, 1996 Additions Deductions Long-term obligations at December 31, 1996 
Note 8 CONTINGENT LIABILITY 

Capital Leases $30,232.56 21,606.83 <15.]16.28> 
~6,723.11 

Payments are made to court reporters from the Indigent Transcript Special Revenue Fund by the order of the judges of the Criminal Court for the preparation of indigent transcripts. These payments are contingent on funds being available. At December 3], 1996r court reporters have accumulated $22,693.50 in unpaid invoices. This unpaid amount Jn the Indigent Transcript Special Revenue Fund has not been recognized as a liability at December 31, 1996: because as provided in Louisiana Revised Statute 13:1381.1(C) payments to court reporters will be determined by the judges of the Criminal Court. The Criminal Court is a defendant in several separate pending litigation items, the outcome of which is uncertain. No provision has been made in the appended financial statements regarding these matters. Note 9 STATE SUPREME COURT RULING No. 92-KK-1503 date September 9, 1993 - attorneys are now entitled to fees for indigent defense. No. 93-KK-2515 and 93-KK-2654 -- consolidated with NO. 93-KK- 2589 - a district court can order the local government of the parish where the cases are being tried to defray necessary defenses surrounding indigent defense, first through the Criminal Court Fund. Note ]0 During the year ended December 31, 1996, certain judges of Criminal District Court for the Parish of Orleans were paid travel per diem from court funds. Other judges choose to receive travel reimbursement exclusively from funds of the State of Louisiana 
12 



Note 4 POSTRETIREMENT HEALTH CARE AN[) LIFE INSORANCE BENEFITS The Board of Jury Commissioners for the Parish of Orleans prow[des certain continuing health care and life insurance benefits for its retired employees. Sub~tantially all of the board's employees become eligible for those benefits after they complete ten ,fears of service and reach normal retirement age while working for the board. Those benefits for retirees and similar benefits for active employees are provided through an insurance company whose monthly premiums are paid jointly by the employee and by the board. The total cost of providing health care and life insurance benefits to both active and retired employees for the fiscal year ended December 31,1996 was $40,513.72. Note 5 LEASES The Criminal District Court items under capital leases as for the Parish of Orleans records assets and obligations in the accompanying financial statements. Capital leases at December 31, 1996, consist of a copier and other office equipment which are included in the fixed assets at $116,386.80. The following is a summary of future minimum ]ease payments under capital leases and the present: value of the net minimum lease payments as of December 31, 1996. 
Fiscal Year 1997 1998 1999-2001 Total 

Future M~ nimum Lease Pg~ments Interest $27,779.01 6,328.64 __9~O60.66 $2,777.90 949.30 2,718.0(! $ 6~445.2(!. 
Present Value $25,001.11 5,379.34 __ 6,342.66 3i16,723.11 The lease agreements provide for renewal and purchase options at the end of the lease term. The lessee may renew the lease for one year at the same price as the original lease or the lessee may purchase the equipment for an amount as specified in the lease agreement. Note 6 CHANGES IN AGENCY FUND BAI~ANCE A summary of changes in Probational Assessment, Restitution and Court Cost Agency Fund Cash balances follows: Balance at beginning of year Additions Reductions Balance at end of year 

$ 8,738.07 225,439.10 <219,[[88.7]> $.1!.4_L4 988.46 



statements are captioned Memorandum Only (overview) to indicate that they are presented only to facilitate financial analysis. Date in these columns do not present financial position or results of operations in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. Note 2 CHANGES IN GENERAL FIXED ASSETS A summary of changes in general fixed assets, which consists of furniture and equipment follows: 
Balance, I)ecember 31, ]996 Note 3 PENSION PLANS 

$ 994,261.76 131,784.52 
$1,126,046.28 

Plan descrip~ion The Criminal Court contributes to the Louisiana State Employees' Retirement System (LSERS) and Louisiana Clerks of Court Retirement and Relief Fund (LCCRR), a cost-sharing multiple-employer defined benefit pension plan administered by the Louisiana State Employees' Retirement System. LSERS and LCCRR provides retirement and disability benefits, annual cost-of-living adjustments, and death benefits to plan members and beneficiaries. The Louisiana State Employees' Retirement System issues a publicly available financial report that. includes financial statements and required supplementary information for LSERS and LCCRR. These reports may be obtained by writing to Louisiana State Employees' Retirement System, Post Office Box 44213, Baton Rouge, Louisiana 70804-4213. 

LSERS LSERS LCCRR LCCRR 
<thru June 30,1996> <after June 30,1996 <thru June 30,1996> <after June 30,].996 

Employer 12.00% 12.40% 1].50% 11.00% The contribution requirements of plan members and Criminal Court are established and may be amended by the LSERS and LCCRR. The Criminal Court contributions %.0 LSERS and LCCRR for the year ending December 31,1998 are as follows: LSERS LCCRR $34,334.38 $87,913.66 
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G. C~4PENSATED ABSENCES Employees of the Criminal District Court for the Parish of Orleans and the Board of Jury Commissioners earn, depending on their years of service, from one to four weeks of vacation leave each year', which does not accumulate or vest. Sick leaw~ is not earned, but is granted as needed. Additionally, maternity leave is provided for as follows: Number of weeks absent 6 7 8 9 10 
or less 
or more 

Percent of c()mpensation pa~d i00 75 50 25 0 
Effective July I, 1989, the employees of the Board of Jury Commissioners relinquished their civil service status in favor of annual raises. This action was concurred by the judges en banc. The result reduced employees accumulated hours for vacation and sick leave to zero and reduced the related liability for accrued leave payable to zero. Employees of the Board of JUry Commissioners currently abide by the compensated absence policy of the Criminal District Court for the Parish of Or]cans. H. RISK~J~NAGEMENT The Criminal District Court for the Parish of Orleans participates in an insurance risk pool sponsored by the State of Louisiana, Office of Risk~Management. Annual premiums are paid to the Office of Risk Management to obtain coverage for comprehensive general liability, worker's compensation, faithful performance blanket bond, building and property, automobile liability, automobile physical damage, crime and miscellaneous tort. Premiums are based on two factors: The exposure of the agency to various kinds of claims, and the amount of those claims. Additionally, excess coverage is provided by the risk pool through commercial insurance carriers. Health and accident coverage is provided to employees of the Criminal District Courh for the Parish of Orleans independent of the risk pool.~> I. TOTAL COLUMNS ON GEN~RAL PURPOSE FINANCIAL STATEMENTS The total columns on the general purpose financial 



D. BUDGET PRACTICES The Crilainal District Court not adopt a budget for the year E. CASH AND CASH EQUIVALENTS 
for the Parish of Orleans did ended December 31, 1996. 

Under state law, the criminal court may deposit funds in demand deposits, interest bearing demand deposits, money market accounts, or time deposits with state bsnks organized under Louisiana Law and national banks having their principal offices in Louisiana. At December 31, 1996, the Criminal District Court for the Parish of Orleans had cash and cash equivalents totaling $890,839.64 as follows: Demand deposits Money market accounts Total 
$ 37,352.06 853.487.58 

These deposits are stated at cost, plus accrued interest which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal or exceed the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. Deposits (bank balances) at December 31, 1996, are secured as follows: Bank balances Federal deposit insurance Pledged ,~ecurities (Category 3) Total excess collateral 
$ 972,063.24 <100,000.00> <I.081.971~77> 

Even though the pledged securities a~e considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledge securities within I0 days of being notified by the criminal court that the fiscal agent has failed to pay deposited funds upon demand. F. SALARIES, OFFICE SUPPLIES AND TRAVEL OF JUDGES Salaries, office supplies, and travel of the judges that are paid directly by warrants drawn on the Louisiana Supreme Court are not included in the expenditures on the accompanying financial statements. 



B. GENERAL FIXED ASSETS AND LONG-TERM OBLIGATIONS Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the general fixed assets account group, rather than in the governmental funds. Approximately 80 per cent of fixed assets are valued at actual cost, while the remaining 20 per cent are valued at estimated historical cost. Long-term obligations expected to be financed from governmental funds are accounted for in the general long-term obligations account group, not in the governmental funds. The criminal court accounts for capital leases of the general fund in the general long-term obligations account group. The two accountgroups only with the measurement are not funds. They are concerned of financial position and do not involve measurement of results of operations. C. BASIS OF ACCOUNTING Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. Governmental funds are accounted for using a flow of current financial resources measurement focus. The accompanying general purpose financial statements have been prepared on the modified accrual basis of accounting. The governmental funds use the following practices in recording revenues and expenditures: Revenues Court costs, fines and forfeitures, probation assessments, transcript fees, and grants are recorded in the year they are measurable and available. Interest earned is recorded when the interest is available. Expenditures Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred, except for principal and interest on long-term leases, which areirecognlzed when due. her Financino Sourc 



 

Further, based upon the expanded criteria by GASB, beginning with December 31, 1993 it has been determined that the Criminal Court's Renaissance, Inc. is also a component unit of the criminal court system. A. FUND ACCOUNTING The accounts of the criminal court are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprises its assets, liabilities, fund equity, revenues, and expenditures. Revenues are accounted for in these individual funds based upon the purpose for which they are to be spent and the means by which spending activities are controlled. The funds presented in the general purpose financial statements are described as follows: General Fund The General Fund is the general operating fund of the criminal court. It accounts for all financial resources, except those required to be accounted for in other funds. ial Revenue Funds Special Revenue Funds account for the proceeds specific revenue sources that are legally restricted expenditures for specified purposes. In addition, t General Fund of the Board of Jury Commissioners and t Renaissance, Inc. (component units) are reported special revenue funds. Probational Assess Court Cost Aqenc~ entL Restitution and 

of to he he as 
The Probational Assessment, Restitution and Court Cost Agency Funds account for asse~s held as an agent for others. Agency funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of operations. 



NOTES TO ~" INANC I_A.L STA_TEMENT Criminal District Court For The Parish of Orleans December 31, 1996 
Note I SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Louisiana Revised Statute 13:1335 established the Criminal District Court for the Parish of Orleans (criminal court). The criminal court is composed of eleven judges serving six-year terms. The criminal court has exclusive jurisdiction over the trial and punislhment of all crimes, misdemeanors, and offenses committed within the Parish of Orleans. The criminal court ]]as appellate jurisdiction fox: all cases tried before the Municipal Court of New Orleans and the Traffic Court of New Orleans. :In addition, Louisiana Revised Statute 13:1346 established the Magistrate Section of the Criminal District Court for the Parish of Orleans. The magistrate section is composed of one elected judge and four commissioners who are appointed by the eleven judges sitting en banc, each serving six-year terms~ The magistrate section has jurisdiction to act as committing magistrate in felony and misdemeanor charges and to hold preliminary examinations, with the authority to bail or cases before the Criminal discharge, or to hold District Court for the for trial, in all Parish of Orleans. :[n Apri] of 1984, the Financial Accounting Foundation established the Governmental Accounting ;Standards Board (GASB) to promulgate generally accepted accounting principles and reporting standards with respect to activities and transactions of state and local governmental entities. GASB has issued a codification of governmental accounting and financial reporting standards (1992). This codification and subsequent GASB pronouncements are recognized as generally accepted accounting principles for state and local government. The accompanying financial statements have been prepared in accordance with such pr~inciples. GASB Codification Section 2100 established criteria for determining the governmental reporting entity and component units that ~hould be included within the reporting entity. ]!'or financial reporting purposes, the Criminal District Court for the Parish of Orleans includes all funds, account groups, activities, etcetera, that aze controlled by the judges en banc as independently elected officials with oversight responsibility. Oversight responsibility is determined on the basis of the following criteria: J ] o 2. 3. 4: ~ 5. 

Appointment of governing boards Designation of management Ability to significantly influence operations Accountability for fiscal matters Scope of public service 



_R~:XE~E S 

COMBINED GOVERNME~T_AL FUNDS AND TEMENT OF .RE V~NUE~E~PENDITURES CHANGES XN FUND BALANCES Criminal District Court For The Parish of Orleans For the year ended December 31, 1996 with Colaparative Totals for December 31, 1995 
Court Costs Fines & forfeitures 
City of New Orleans State of Louisiana State Supreme Court Private Foundation Interest earnings Movie Revenue Tctal Revenues 

General Fund 16,948.64 474,462.01 710,564.77 
896,515.00 41,358.66 ]03,168.24 17,592.03 2,260,609.35 EXPENDITURES Salaries and related benefits 2,149,266.2] Travel 22,973.16 Contractual service 315,394.85 Materials & supplies 304,114.69 Transcripts 46,795.50 Capital outlay ~i07,972.66 Conferences 72,229.97 Total expenditu:res 3,018,747o04 XCES:S (DEFICIENCy OF REVENUES OV EXPENDITURES OTHE~ FINANCIAL SOURCE~ IU~% Operating transfers ~n Operating transfers out Total other 

Special B~X~~q#_Fund 

955,971.90 129,666.00 5,920.9] 23,762.19 9~.500.00 1,560,323.37 

5 9 
Totals (Memorandum 1996 

896,515.00 997,330.56 232,834.24 5,920.91 41,354.22 __)~500.00 3,820,932.72 

$ 
Only) ~99& 1,1 8 
00 43 50 45 2] 00 5O 

__<758j137.69> ~357~713.90 <40~423~79> _228,425.99 
848,039.09 44E:,295.82 1,296,334.91 639,908.15 <546L~_764.07> <74_~9 _570.84> S], 296,334.9!> financing sources (nsea) ___fl01 275.02 _~<301t275.02> EXCESS(DE_F]CIENCY OF REVENUES AND OTHER SOURCES OVER EXPENDI- TURES AND OTHER USES <456,862.67> 56,438.88 FUND BALANCES BEGXNNING OF YEAR FUND BALANCES~ END OF YEAR_ 
___~588 175.82 ___533~205.67 

K638.609.93> 
1,298.22 

<400,423.79> 229,724.21 . 1,086~239.33 884,436.48 
The accompanying notes are an integral part of this statement 



 

CRIMINAL DISTRICT COURT FOR THE PARISH OF ORLEANS NEW ORLEANS, LOUISIANA December 3],]996 

jncler provisions report is a pul)l copy of the report of state taw, This c document A i~as beeq submit- ted to the audited, or reviewed, entity and other appropriate public officials. ]'he report is available for public inspection at the Baton Rouse office of th{; Legislative Audi, tor and, where appropriate, at tl~ office of the parish clerk of ceL~tlL 
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INDEPENDENT AUDITOR'S REPORT 
6305cgtysian ~'i~.ld~ A, Suite:303 N(-w ~)ll('m~g, 1,A ilbl:' %, June 24,1997 }lonorable Frank A. Marullo, Jr., Chief Judge Criminal District Court for the Parish of Orleans New Orleans, Louisiana 

We have audited the accompanying general purpose financial statements of the Criminal District Court for the Parish of Orleans as of December 31, 1996 and for the year ended, as listed in the table of contents. These financial statements are the responsibility of management of the Criminal District: Court for the Parish of Orleans. Our responsibility is to express an opinion on these financial statements based on our audit. 
our and Except as discussed in the following paragraphs, we condue audit in accordance with generally accepted auditing standa Government Auditing Standards issued by the Comptroller Gene ted rds ral of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. As more fully discussed in the appended notes, the Criminal District Court for the Parish of Orleans has a contingent liability of $22,693.50 for unpaid invoices due to the court reporters for the preparation of transcripts for ihdigent. The payments of these unpaid invoices is contingent on funds being available and approval of the judges, and, accordingly, no provisions for any liability that may result has been made in the accompanying general purpose financial statements. We were unable to obtain the audited financial statements supporting the financial activities of the general fixed asset account group, nor were we able to satisfy ourselves as to those financial activities by other auditJ~ng procedures. Those financSa] activities are included in the general fixed asset account group and represent I00 percent of such asset. The Criminal District Cou:ct for the Parish of Orleans has discontinued its manual accounting system regarding the general fixed asset account group and is in the process of implementing a computerized bar code system,at the time of this audit, neither system was available for 



expects The court does continue to implement the new system and such system to be available, for the next year audit. Additionally,because of the lack of response by the Louisiana AttoJ_~ney Generals Office to our conformation,regarding,contingent liabilities,we are unable to disclose all potential contingent liabilities. Further, The Criminal District Court for the Parish of Orleans has *tot complied with revised statues regarding the budget process. Therefore,we were unable to disclose budget comparison to actual performance. In our opinion,except for the effects of such adjustments, if any,as might *lave been determined to be necessary had we been in possession of the above noted items or had been able to satisfy ourselves as to those exceptions by other auditing procedures,the general purpose financial statement referred to above present fairly, ill all material respects,the financial position of the Criminal District Court for the Parish of Orleans,as of December 31,1996 and results of its operations for the year then ended inconformity with generally accepted auditing standards. Our audit was conducted for the purpose of forming an opinion on the general purpose financial statements, taking as a whole. The combining balance sheets and statements of revenue, expenditures and changes in fund balances of the individual special revenue and fiduciary funds, together with the schedule of federal financial assistance is presented for purposes of additional analysis and is not a required part of the general purpose financial statements of the Criminal District Court for the Parish of Orleans. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and,in our opinion, is fairly presented in all material respects in relation to the general purpose financial ~tatements taken as a whole. In accordance with Governmental Auditing Standards, we have also issued a report dated June 24,1997 on our consideration of the Criminal Distri~t Court for the Parish of Orleans internal control structure and on its compliance with laws and regulations. 
Re 
Ce A nt Professional Corporation 



,~o o~ ~J o~ ~ ,4 .~ 

O~o.~ 

~h 

~oo ~r~ 

~m 

~ 


