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To the Board of Directors of Planned Paienthood of Louisiana, Inc. New Orleans, Louisiana 

l\4A-II 
INDEPENDENT AUDITORS' REPORT ON BASIC FINANCIAL STATEMEN+S AND ACCOMPANYING SCHEDULE 

We have audited the accompanying balance sheet of Planned Parenthood of Louisiana, Inc. ("PPLA") as of June 30, 1996, and the related statements of support, revenue, expenses, and changes in fund balances (net deficit), and functional expenses for the year then ended. These financial statements are the responsibility of PPLA's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and Office of Management and Budget (OMB) Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions." Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes exanfining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In accordance with Government Auditing Standards, we have also issued a report dated December 12, 1996, on our consideration of PPLA's internal control structure and a report dated December 12, 1996, on its compliance with laws and regulations. 

l)ecember 12, 1996 
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PLANNED PARENTHOOD OF LOUISIANA, INC. NOTES TO FINANCIAL STATEMENTS NOTE 1 - ORGANIZATION AND OPERATIONS Planned Parenthood of Louisiana, Inc. (PPLA), a publicly supported nonprofit organization, provides medical services, counseling and educational assistance in the greater New Orleans and Baton Rouge areas. PPLA was incorporated in 1983 and reports to the national organization, the Planned Parenthood Federation of America; PPLA also pays annual dues to Planned Parenthood Federation of America and the Southern Region. PPLA's dues for the year ended June 30, 1996, were $7,942. In 1991, PPLA established the Planned Parenthood of Louisiana Action Network, Inc. (PPLAAN), a separate ,division created under Section 501 (c)(4) of the U. S. Imernal Revenue (.'ode. This division is allowed to incur expenditures to influence votes and make endorsements of political candidates. PPLAAN has not yet received its tax-exempt status under the Internal Revenue Code or been activated and, thus, there was no activity in this division in the year ended June 30, 1996. NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
Method of Accounting ]'he finm~cial statements are prepared on the accrual basis of accounting. Description of Funds PPLA uses fund accounting to account for the diverse nature of its activities. Funds are established to account for certain types of activities, and each fund is accounted for as a separate entity. The funds established by PPLA are: described below. Llnrestricted Fund The unrestricted fund is the principal fund of PPLA and is used to account for the normal recurring activities of PPLA (i.e. unrestricted contributions and grants, general and administrative expenses, etc.). Restricted Fund This fund is used to account for contributions and grants which have been rcstricted by the contributor for specific operating purposes. 
This restricted fund is used to account for all fixed assets and depreciation expense 



PLANNED PARENTHOOD OF LOUISIANA, INC NOTES TO FINANCIAL STATEMENTS Pledaes Receivable and Deferred Revenue Pledges are recorded when a firm pledge is made and collectibility is reasonably determinable. Contributions which are restricted by the donor for use in future periods are recorded as deferred revenue of the restricted fund, and are recorded as support in the year in which they may be used. Pledges receivable includes a fiscal year 1996 pledge of $100,000 fi'om a foundation to contribute funds over a four year period, This contribution has been restricted for use by PPLA for capital improvements or educational purposes. Amounts due after fiscal 1997 are classified as non-current assets. 
nterfund Receivables and Payable The usage of unrestricted funds for restricted purposes, and vice versa, is accounted for through interfund accounts in the respective funds. EouiDment and Leasehold Improvements Equipment, furniture, arid leasehold improvements are recorded at cost or at donated value. Depreciation is provided on a straight-line basis over the estimated useful lives of the assets (primarily seven years). Leasehold improvements are amortized over the life of the lease. Donations in Kind Donated services are recognized in revenues and expenses at estimated fair value for each service Income Taxes No provision for Federal income taxes has been reflected in the accompanying financial statements because PPLA is exempt from Federal income taxes under Section 501 (c)(3) of the 13. S. Internal Revenue Code. Use of Estimates 



NOTE 3 - LEASES 
PLANNED PARENTHOOD OF LOUISIANA, INC. NOTES TO FINANCIAL STATEMENTS 

Rental expense for tile year ended June 30, 1996 was $49,726. Equipment located on the Kingsley House's premises is pledged against the lease. 
NOTE 4 - DONATIONS IN KIND A number of unpaid volunteers have made significant contributions of their time, primarily for clinical and professional services. The value of this contributed time is reflected in these statements as donated salaries, based upon time summaries maintained, and average rates paid for similar work performed by regular employees. The receipt of donated services is reflected in these slatements as donations in kind. NOTE 5 - NOTES PAYABLE As of June 30, 1996, PPLA had a note payable to a bank of $5,482 with interest currently at 10.5%. The loan has an adjustable rate (bank prime plus 1%), is unsecured, requires monthly payments and matures in November 1998. Future minimum principal payments under this agreement as of June 30, 1996 are: 1997 1998 1999 $2,102 2,333 _1~_047 $5,482 During fiscal year 1996, PPLA's note payable of $15,089 to Planned Parenthood Federation of America was forgiven. ]'he resuhing gain is included in miscellaneous revenue. NOTE 6 - FUNCTIONAL ALLOCATION OF EXPENSES The costs of providing the various programs and other activities have been summarized on a functional basis in the statement of support, revenue, expenses and changes in fnnd balances. Accordingly, certain costs have been allocalcd among the programs and supporting services benefited. 



PLANNED PARENTHOOD OF LOUISIANA, 1NC NOTES TO FINANCIAl, STATEMENTS NOTE 7 - COMMITMENTS, CONTINGENCIES AND CONCENTRATIONS 
Government Grants 

Third Partv Reimbursements 
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INDEPENDENT AUDITORS' REPORT ON TIlE INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS To the Board of Directors of Planned Parenthood of" Louisiana, lnc. New Orleans, Louisiana We have audited the financial statements of Plamaed Parenthood of Louisiana, Inc. (a non-profit organiz~ation) as of and for the year ended June 30, 1996, and have issued our report thereon dated December 12, 1996. We conducted our audit in accordance Standards, issued by the Comptroller G perform the audit to obtain reasonable misstatement. 
with generally accepted auditing standards and Government Auditjp~g eneral of the United States. Those standards require that we plan and assurance about whether the financial slatements are free of material 



To the Board of Dircctors of Planned Parenthood of Louisiana, Inc. New Orleans,. Louisiana Our consideration of tile internal control structure would not necessarily disclose all matters in the internal control struclure that might be material weaknesses under standards established by the American Institute of Certified PuMic Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. However, we noted other matters invol~,ing the internal control slructure and its operation that we have reported to the management of Planned Parenthood of Louisiana, Inc. in a separate letter dated December 12, 1996. This report is intended for tile information of the Board of Directors, Executive Committee, management, and the grantor agencies. However, this report is a matter of public record and its distribution is not limited. 
December 12, 1996 



To the Board of Directors of Planned Parenthood of Louisiana, Inc. New Orlean's, Louisiana 

t m~r,,,i 
INDEPENDENT AUDITORS' REPORT ON THE INTERNAL CONTROL STRUCTURE IN ACCORDANCE WITtt OMB CIRCULAR A-133 

We have audited the financial statements of Planned Parenthood of Louisiana, Inc. ("PPLA") as of and for the year ended June 30, 1996, and have issued our report thereon December 12, 1996. We have also audited the compliance of Planned Parenthood of Louisiana, Inc. with requirements applicable to major federal awards programs and have issued our report thereon dated December 12, 1996. We conducl:ed our audits in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and Office of Management and Budget (OMB) Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions". Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement and about whether PPLA complied with laws and regulations, nonconrpliance with which would be material to a major federal award program. In planning and performing our audits for the year ended June 30, 1996, we considered PPLA's internal control structure in order 1o determine our auditing procedures for the purpose of expressing our opinion on PPLA's financial statements and on its compliance with requirements applicable to major programs, and to report on the internal control structure in accordance with OMB Circular A-133. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal award pl'ograms. We have addressed internal control structure policies and procedures relevant to our audit of the financial statements in a separate report dated December 12, 1996. The management of Planned Parenthood of Louisiana, Inc. is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control slruclure are to provide management with reasonable, bul nol absohlle, assurance (hal assets are safeguarded against loss from unauthorized use or disposition, that transactions arc executed i~l accordance witb mauagemcnt's authorization and recorded properly to permit the preparation of financial slatements in accordance with generally accepted accounting principles, and that federal award programs are managed in compliance with applicable laws and regulations. 



To the Board of Directors of Planned Parenthood of Louisiana, Inc. New Orleans, Louisiana Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies and procedures used in administering federal award programs in the following categories: Cash; Support, program service fees, revenue, and receivables; Donated materials, fiacilities, and services; Expenses for goods and services and accounts payable; Payroll and related liabilities; Property and equipment; Debt and other liabilities; Fund balances; and Governmental Financial Assistance Programs: General Reouirements Political activity Civil rights Cash management Federal financial reports Allowable costs/cost principles I)rug-Free Workplace Act Sr~ec ific Remfirements Types of services allowed or unallowed Eligibility Financial reports and claims for advances and reimbursements 
During the year ended June 30, 1996, Planned Parenthood of Louisiana, Inc. expended 55 percent of its tolal federal awards under major federal award programs. 



To the Board of Directors of Planncd Parenthood of Louisiana, Inc. New Orleans,, Louisiana We performed tests of controls, as required by OMB Circular A-133, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to prevcnting oi" detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to each of PPLA's major federal award programs, which are identified in the accompanying Schedule of Federal Awards. Our procedures were less in scope than would be necessary to render an opinion on these internal control struclure policies and procedures. Accordingly, we do not express such an opinion. Our consideration of the internal control structure policies and procedures used in administering federal awards would not n~ecessarily disclose all matters in the internal control structure that might constitute material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal award program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. However, we noted certain matters involving the internal control structure and its operation that we have reported to the management of Planned Parenthood of Louisiana, Inc. in a separate letter dated December 12, 1996. This report is intended for the information of the Board of Directors, Executive Committee, management, and the grantor agencies. Itowever, this report is also a matter of public record and its distribution is not limited. 
I)ccember 12, 1996 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF BASIC FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDIT1NG STANDARDS To the Board of Directors of Planned Parenthood of Louisiana, Inc. New Orleans, Louisiana We have audited the financial statements of Planned Parenthood of Louisiana, Inc. ("PPLA") as of and for the year ended June 30, 1996, and have issued our report thereon December 12, 1996. We conducted our audit in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and Office of Management and Budget tOMB) Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions." Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. 

The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. We noted certain immaterial instances of noncompliance that we have reported to lhe management of Planned Parenthood of Louisiana, Inc. in a separate letter dated I)ecember 12, 1996. This report is intended for the information of the Board of Directors, Execulive Committee, management, and the grantor agencies, ttowever, this report is a matler of public record and its distribution is not limited. 
December 12, 1996 



 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH GENERAL REQUIREMENTS APPLICABLE TO FEDERAL AWARD PROGRAMS "1~ the Board of Directors of Planned Parenthood of Louisiana, lnc. New Orleans;, Louisiana We have audited the financial statements of Planned Parenthood of Louisiana, Inc. ("PPLA~') as of and for the year ended June 30, 1996, and have issued our report thereon dated December 12, 1996. We have applied procedures to test the compliance of PPLA with the following requirements applicable to its federal award programs, which are identified in the accompanying Schedule of Federal Awards, for the year ended June 30, 1996: General reauirements Political activity Civil rights Cash management Federal financial reports Allowable costs/cost principles Drug-Free Workplace Act Our procedures were limited to the applicable procedures described in the Office of Management and Budget's "Compliance Supplement for Audits of Institutions of ttigher Learning and Other Non-Profit Institutions". Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on PPLA's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. With respect to the items tested, the results of our procedm'es disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attentim~ that caused us to believe that PPLA had nat complied, in all material respects, with those requirements. 1 lowever, we noted certain immaterial instances of noncompliance with the requirements referred to above, thac wc have reported to the management of Planned Parenthood of Louisiana, Inc. in a separate letter dated December 12, 1996. This report is intended for the information of the Board of Directors, Executive Committee, management, and the grantor agencies, l towever, this report is a matter of public record and its distribution is not limited. 
1)ccember 12, 1996 
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INDEPENDENT AUDITOR REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR FEDERAL AWARD PROGRAMS 
To the Board of Directors of Planned Parenthood of Louisiana, Inc. New Orleans;, Louisiana We have audited the financial statements of Planned Parenthood of Louisiana, Inc. ("PPLA") as of and for the year ended June 30, 1996, and have issued our report thereon December 12, 1996. We have also audited the compliance of Planned Parenthood of Louisiana, Inc. with requirements governing types of services allowed or unallowed; eligibility; matching, level of effort, or earmarking; reporting; and claims for advances and reimbursements that are applicable to each of its major federal awards programs, which are identified in the accompanying Schedule of Federal Awards, for the year ended June 30, 1996. The mnanagemen~: of PPLA is responsible for the organization's compliance with those requirements. Our responsibility is to express an opinion on compliance with those requirements based on our audit. We conducted our audit of compliance with those requirements in accordance with generally accepted auditing standards Government Auditing Standards, issued by the Comptroller General of the United States, and Office of Management and Budget (OMB) Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions". Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to in the second paragraph occurred. An audit includes examining, on a test basis, evidence about PPLA's compliance with those requirements. We believe that our audit provides a reasonable basis for our opinion. The results of our audit procedures disclosed immaterial instances of noncompliance with the requirements referred to above, which are described in a separate letter to the management of PPLA dated December 12, 1996. We considered these instances of noncompliance in forming our opinion on compliance, which is expressed in the following paragraph. In our opinion, PPLA complied, in all material respects, with the specific requirements referred to in the second paragraph that arc applicable to each of its major federal award programs for the year ended June 30, 1996. This report is intended for the information of the Board of Directors, Executive Committee, management, and grantor agencies, ltowcver, this rcporl is a matter of public rccord, and its distribution is not limitcd. 
l)ecember ],2, 1996 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR PROGRAM TRANSACTIONS To the Board of Directors of Planned Parenthood of Louisiana, lnc. New Orleans, Louisiana We have audited the financial statements of Planned Parenthood of Louisiana, Inc. ("PPLA") as of and for the year ended June 30, 1996, and have issued our report thereon December 12, 1996. In connection with our audit of the financial statements of Planned Parenthood of Louisiana, lnc. and with our consideration of PPLA's internal control structure used to administer federal award programs, as required by Office of Management and Budget (OMB) Circular A-133, "Audits of Institutions of ttigher Education and Other Nonprofit ]nstitutions," we selecled certain transactions applicable to certain nonmajor federal programs for the year ended June 30, 1996. As required by OMB Circular A-133, we performed auditing procedures to test compliance with the requirements governing types of services allowed or unallowed, eligibility, reporting, and claims for advances aJ~d reimbursements that are applicable to those transactions. Our proce&lres were substantially less in scope than an audit, the objective of which is the expression of an opinion on PPLA's compliance with these requirements. Accordingly, we do not express such an opinion. With respect to the items tested, the results of our procedures disclosed no material instances of noncompliance with the requireInents listed in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to believe that Planned Parenthood of Louisiana, Inc. had not complied, in all material rcspects, with those requirements. However, we noted certain immaterial instances of noncompliance that we have reported to the management of l%nned Parenthood of Louisiana, Inc. in a separate letter dated December 12, 1996. This report is intended for the information of the Board of Directors, Executive Committee, management, and grantor agencies, llowevcr, this report is a matter of public record and its distribution is not limited. ?. -/rto~,.,_ December 12, 1996 
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PLANNED PARENTHOOD OF LOUISIANA, INC. 
REPORT TO MANAGEMENT 
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To The Board of Dircclors of Planned Parenlhood ofI ,ouisiana, lnc New Orleans, l.ouisiana 

I I @ 
\/fAll t~Nt 
Decembel 12, 1996 

SUPPORTING I)OCUMENTATION FOR TRANSACTIONS Observation 

II Recommendation 
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"l'ile imporlance of keeping accurale daily atlendance sheels should be reemphasized Io all employees involved in lhis process. Observalion During our specific requirements compliance testing, we holed one inslance of an expenditure being recorded in lhe incorrecl period. 



Page 2: Management Letter 
B. The instance of recerding an expenditure during the incorrect period, even though it was a valid expense for the current year, was simply a mistake. PPLA has spent enormous time and energy instituting a new financial computer system. Revenue and Expenses are now entered daily and monthly statements are generated in a timely fashion to ensure that this does not happen. On behalf of the Board and Staff, I want to thank you and Marcel for the professional manner in which you conducted our audit. I appreciate your assistance in meeting both Planned Parenthood Federation of America's and the State of Louisiana's reporting deadlines. 

Bartlett President and CEO cc:: PPFA Board of Directors State of Louisiana/OPH/DHH 


