
October 16, 1996 
Ms. Celeste Vialor, C. P. A. Hanuis T. Bourgeois & Co,, L, I.. P 2322 Tremont Drive, Suite 200 Baton Rouge, LA 70809-1487 RE: FELPB Audit ending Jtme 30, 1996 Dear Ms. Viator: The indirect cost reimbursenlent for tile Satellite Six #3 grant was below the initial calculation due to the fact that fewer than 100 of the participating teachers were eligible for the budgeted stipend. 
Sincerely 
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October 16, 1996 
~'(~ ~t h~,''' L: "~" 

Ms. Celeste Viator, C. P. A. Hannis T. Bourgeois & Co., L. L. P 2322 Tremont Drive, Suite 200 Baton Rouge, LA 70809-1487 

2O "l I; ,'L I~ 

RE: FELPB Audil ending Jtmc 30, 1996; Produclion Revenue Dear Ms. Viator: The Foundation is implementing the accrual accounting system. As such, we will, for budget purposes, recognize revenue fl'om underwriting and local production projects by the end of the fiscal year in which the revenue was earned, rather than solely at final complelion of the project. 
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Oclobcr 16, 1996 
Ms. Celeste Viator, C. P. A. Hannis T. Bourgcois & Co., L. L. P 2322 Tremonl Drive, Suite 200 Baton Rouge, LA 70809-1487 RE: FELPB Audi! ending June 30, 1996; Grant Reports Dear Ms. Viator: 
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DEFERRED GRANT RECEIPTS REVENUE AT OR REVENUES DISBURSEMENTS/ I~E 30. 1995 R~CO~NTZRD VMDVIql~T~ DEFERRED REVENUE AT ~TNE 30. 199~ 



October 16. 1996 
Ms. Celeste Viator, C. P. A. Hannis T. Bourgeois & Co., L. L. P 2322 Tremonl Drive, Suite 200 Balon Rouge, LA 70809-1487 RE: FELPB Audit ending June 30, 1996;Periodic Review l)ear Ms. Vialor: The Foundation does adopt a budget and periodically reviews the deposits to and withdrawals fi'om the Foundation accounts. 11/addition to this review, the Foundation will ulilize, for budgeted and actual revenue and expenditure comparisons, the format currently used by the LETA board in reviewing the state budget. 



Foundation for Excellence in Louisiana Public Broadcasting 
June 30, 1996 

The following methods and assumptions were used to estimate the fair value of each class of financial instruments none of which are held for trading purposes, for which it is practicable to estimate that value: Cash and Short-Term Investments - the carrying amount is a reasonable For those short-term instruments, estimate of fair value. Marketable Securities and Investments - Fair value of securities is based on quoted market prices or dealer quotes. If a quoted mar- ket price is not available, fair value is estimated using quoted market prices for similar securities. Payable to Louisiana Educational Television Authority - Fair value of this payable approximates carrying value since these monies are held in escrow by the Foundation on behalf of L.E.T.A. Interest earnings on these funds are included in this balance. The estimated approximate fair values of the Foundation's financial instruments as of June 30, 1996 are as follows: 
Financial Assets: Cash and Short-Term Investments Marketable Securities and Investments 

CARRYING VALUE FAIR VALUE 
$1,747,587 $1,747,587 5.482.419 5.436.459 $7,230,006 $7,184,046 

Financial Liabilities: Due to Louisiana Educational Television Authority $1,160,884 $1,160,884 
Note i0 - Adoption of New Accounting Standard - In 1996, the Financial Accounting Standards Board (FASB) issued Statement of Financial Accounting Standard (SFAS) No. 124 "Accounting for Certain Investments Held byNot-for-Profit Organizations". This statement establishes standards for accounting and reporting by not- for-profit entities for investments in equity and debt securities with readily determined fair values. The Foundation is required to adopt this statement for the fiscal year ended June 30, 1997. 
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Foundation for Excellence in Louisiana Public Broadcasting NOTES TO FINANCIAL STATEMENTS (CONTINUED June 30, 1996 
Note 6 - Net Assets Released from Donor Restrictions - 
Net assets were released from donor restrictions for incurring expenses satisfying the restricted purpose. Purpose restrictions accomplished: Friends of L.P.B. Transfer Agreements $1,411,463 
Note 7 - Due to Louisiana Educational Television Authority - During the current and prior year, monies were received from various universities who are leasing unused transformer space on a satellite owned by Louisiana Educational Television Authority (L.E.T.A.) . Upon receipt, these rental payments were deposited in the Trust account of the Foundation and are therefore considered due to L.E.T.A. Also, during the current year a payment of $125,000 was made by the Foundation to L.E.T.A. that was applied against this liability. At June 30, 1996, the amount owed to L.E.T.A. for these rentals is $1,147,950 which includes $49,000 of interest earnings. Note 8 - Concentration of Credit Risk - Included in receivables are amounts due from various entities for such items as underwriting agreements, educational services, and grant funds due from federal agencies. Payment of these accounts is dependent upon the various entities' ability to fund their pro- jects and programs. Note 9 - Financial Instruments - Cash balances confirmed by the banks totaling $1,840,142 are on deposit at a local bank and with a bank trust department. They are maintained in an operating account or a cash management investment account and, therefore, not insured by the Federal Deposit Insurance Corporation with the exception of $I00,000. Certain of the cash management accounts are U.S. Government Security based money funds with balances totaling $149,028 and other money market funds with balances totaling $1,418,191. The Foundation was also required to adopt Financial Accounting Standards Board Statement No. 107 "Disclosure about Fair Value of financial instruments" in the current year. This statement requires disclosure of the fair value of financial instruments both assets and liabilities, whether or not such instruments are recognized in the Statement of Financial Position. 
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Certified Public Accountants ]]]] S, Range Avenue, Suite ]0] [)enham Springs, l,ouisiana 70726 (504) 665-8297 
August 8, 1996 

Board of Directors Foundation for Excellence in Louisiana Public Broadcasting Baton Rouge, Louisiana 

LOUIS J 80NN[CA/F, C PA CONSUL]ANI M~M[~LRS AM[ RICAN INStil UIF OF C{ RIlFJE D PUBL PC ACCOUN] ANT S 2322 IR~ MONI DRWI SUITE 200 ~~AION ROUGE t A 7o8o~ 

Our audit was made for the purpose of forming an opinion on the component unit financial statements taken as a whole. The supplemen- tary information is presented for purposes of additional analysis and is not a required part of the component unit financial statements. Such information has been subjected to the auditing procedures applied in the audit of the component unit financial statements and, in our opinion, is fairly stated in all material respects in relation to the component unit financial statements taken as a whole. Respectfully submitted, 
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MANAGEMENT AND GENERAL 
25 29 231 40 
184 $ 391 484 778 61,049 

281,360 55,597 2,016,152 299,280 65,408 ~20,539 $387,886 $2,838,336 



Foundation for Excellence in Louisiana Public Broadcasting N~T~ TO FTNANCTAL STATEMENTS (CONTINUED June 30, 1996 
the provisions of this new Statement by restating net assets as June 30, 1995. All previously reported fund balances were cons to be unrestricted. The adjustment of $2,972,848 made to net a as of June 30, 1995, represents unrestricted and temporarily restricted contributions previously reported as deferred revenu Under SFAS No. 116, restricted contributions are required to be ported as temporarily restricted support and are then reclassif unrestricted net assets upon satisfying the restricted purpose. addition, a prior period adjustment of $122,105 was made to the 

i s e i 
of dered sets 
re- ed to In un- restricted net asset class that was for certain production revenues earned in prior years that had not been previously recognized. In 1996, the Foundation was also required to adopt Statement of Financial Accounting Standards (SFAS) No. 117, "Financial Statements of Not-for-Profit Organizations"~ Under SFAS No. 117, the Foundation is required to report information regarding its financial position and activities according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. In addition, the Foundation is required to present a Statement of Cash Flows~ As permitted by this new State- ment, the Foundation has discontinued its use of fund accounting and has, accordingly, reclassified its financial statements to present the applicable classes of net assets required. This reclassification had no effect on the change in net assets for 1996. The following is a detail of net assets: TEMPORARILY RESTRICTED TOTAL Beginning of Year - July i, 1995, as Previously Reported $2,901,503 $ $2,901,503 Increase in Net Assets - July i, 1995, Due to Adoption of SFAS No. 116 671,440 2,301,408 2,972,848 Prior Period Adjustment - Correction of Error Beginning of Year - July 1 1995 as Restated Increase (Decrease) in Net Assets - June 30, 1996 End of Year - June 30, 1996 

122.105 122.105 $3,695,048 $2,301,408 $5,996,456 
1.311.727 $5,006,775 

ii 

(256.102) $2,045,306 1.055.62_~ $7,052,081 
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Certified Public Accountants ] 11 ] S, Range Avenue, Suite 10] Denham Springs, Louisiana 70726 (504) 665 8297 
August 8, 1996 

LOUIS J BONNFCA~'[ C ~A CONSULIAN1 MEMBERS AM[ RICAN FNSIlIUJE OF CF FIIIF l[ [) F'UI~L IC ACCOLJNIANT S L 2322 IREMONI DRIVL, SUIll 200 BAION ROUGE LA 70809 
Board of Directors Foundation for Excellence in Louisiana Public Broadcasting Baton Rouge, Louisiana We have audited the component unit financial statements of the Foundation for Excellence in Louisiana Public Broadcasting, Baton Rouge, Louisiana, (a component unit of the Louisiana Educational Tele- vision Authority) as of and for the year ended June 30, 1996, and have issued our report thereon dated August 8, 1996. We conducted our audit in accordance with generally accepted au- diting standards, Government AuditinQ Standards, issued by the Comp- troller General of the United States, and the provisions of the Office of Management and Budget Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions". Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. The management of the Foundation for Excellence in Louisiana Public Broadcasting is responsible for establishing and maintaining an inter- nal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected bene- fits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to 16 
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August 8, 1996 

Board of Directors Foundation for Excellence in Louisiana Public Broadcasting Baton Rouge, Louisiana 

lOUIS J BONN[ CAE[ C RA CONSULIAN1 AM[ RICAN INSIIIUT[ OF c~ R1 If I[ l) PUE~L IC ACCOUNIAN~S 2322114[ MONI DRIVL SUll[ 200 BAION ROUGE LA 70809 

We have audited the accompanying Component Unit Statement of Financial Position of the Foundation for Excellence in Louisiana Public Broadcasting, (a component unit of the Louisiana Educational Television Authority) as of June 30, 1996 and the related Statements of Activities and Cash Flows for the year then ended. These financial statements are the responsibility of the Foundation's management. Our responsibility is to express an opinion on these component unit financial statements based on our audit. We conducted our audit in accordance with generally accepted au- diting standards, , issued by the Comp- troller General of the United States, and the provisions of Office of Management and Budget Circular A-133, "Audits of Institutions of Higher 



 
provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposi- tion, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of compo- nent unit financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the component unit finan- cial statements of the Foundation for Excellence in Louisiana Public Broadcasting for the year ended June 30, 1996, we obtained an under- standing of the internal control structure. With respect to the inter- nal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our au- diting procedures for the purpose of expressing our opinion on the component unit financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Ac- countants. Reportable conditions involve matters coming to our atten- tion relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the Foundation's ability to record, process, summarize and 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF THE COMPONENT UNIT FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AT]T)TTTN~ .q'r'~,K~D~ 



Foundation for Excellence in Louisiana Public Broadcasting NOTRS TO FINANCIAL STATEMENTS ~CONTTNUED 
June 30, 1996 Note 4 - Related Party Transactions/Restricted Net Assets - Friends of Louisiana Public Broadcasting - The Louisiana Educational Television Authority d/b/a Louisiana Public Broadcasting (LPB) and Friends of Louisiana Public Broadcast- ing entered into a mutual agreement dated December 6, 1994. Under the terms of this agreement, cash and investments with a market value of $1,957,708 were transferred in the prior year from Friends of Louisiana Public Broadcasting to an outside third party, the Baton Rouge Area Foundation, who established a fund in the name of LPB in the nature of an endowment, to provide current income and long term protection for the operations of LPB. Per the terms of the agreement LPB may designate who the funds are distributed to and therefore designated the Foundation to receive these funds. At June 30, 1995, $1,627,441 of these monies were unspent and were therefore, recorded as deferred revenues as of that date. Furthermore, a separate agreement dated August 9, 1994, was enter- ed into between Friends of Louisiana Public Broadcasting and the Foundation for Excellence in Louisiana Public Broadcasting. Under the terms of this agreement, Friends of Louisiana Public Broadcasting t~ansfers quarterly excess funds as calculated per the agreement, to be used to pay for certain approved expenses. For the fiscal year ended June 30, 1995, $673,967 was transferred to the Foundation and none of these monies were expended as of June 30, 1995. Accordingly, these monies were recorded as deferred revenue as of this date. As more fully discussed in Note 5 and as permitted by SFAS No. 116 the Foundation has retroactively applied this new standard by restating net assets as of June 30, 1995 for monies received under these transfer agreements which are considered temporarily restricted. For the fiscal year ended June 30, 1996, $1,155,361 was transferred to the Foundation (which includes a receivable of $494,329) under the terms of this agreement. Furthermore, at June 30, 1996, $2,045,306 of temporarily restricted net assets are available for the purposes described in the preceding paragraphs. Note 5 - Change in Accounting Principle - The Foundation was required to adopt Statement of Financial Accounting Standards (SFAS) No. 116 ~ccounting for Contributions Received and Contributions Made", in 1996. In accordance with SFAS No. 116, contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support, depend- ing on the existence and/or nature of any donor restrictions. As permitted by SFAS No. 116, the Foundation has retroactively applied 
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Foundation for Excellence in Louisiana Public Broadcasting NOTES TO FINANCIAL STATEMENTS (CONTINI/ED) June 30, 1996 
The Foundation has been recognized by the Internal Revenue Service as an organization exempt from Federal Income Tax under Section 501(c) (3) of the Internal Revenue Code. Accordingly, no provision for income taxes has been included in these financial statements. O. Statement of Cash Flows For purposes of reporting cash flows, cash includes certifi- cates of deposits and all highly liquid debt instruments with original maturities of three months or less when purchased. Note 2 - Investment Securities - The following is a summary of values and unrealized gains and June 30, 1996: 

U.S. Treasury Securities U.S. Government Agency Securities Municipal Bond U.S. Government Bond Fund Mutual Fund-Equity Securities 

carrying values, approximate market losses of investment securities at 
CARRYING MARKET UNREALIZED VALUE _ ~  GAIN LOSS $1,304,555 $1,335,318 $30,763 $ 3,083,282 199,927 500,000 394.655 

3,028,062 199,062 483,240 390.777 $5,482,419 $5,436,459 $30,767 $ 76,723 
The carrying value and market value of securities by contractual maturities is as follows: 
Within One Year One Year Through Five Years Five Years Through Ten Years 

Note 3 - Fixed Assets and Depreciation - 

CARRYING VALUE $1,087,593 3,394,826 1.000.000 
MARKET 
$1,092,619 3,400,400 943 ~ 440 $5,482,419 $5,436,459 

A summary of fixed assets is as follows: Computer Equipment $ 33,907 Less: Accumulated Depreciation (13.56~) 20,344 Depreciation expense for the year ended June 30, 1996 was $6,781 



Foundation for Excellence in Louisiana Public Broadcasting 
H. Estimates 

J. 

K 

L 
M 

June 30, 1996 
th nt to d d dif- 

Equipment is stated at cost less accumulated depreciation, and will be depreciated using the straight-line method over five years. Expenditures for repairs and maintenance are charged to operating expense as incurred. 

Costs incurred for programs not yet broadcast relate to pro- grams acquired by the Foundation with broadcast dates subsequent to June 30, 1996. Grants, contributions and underwriting relat- ing to these programs are included in deferred revenue. As the programs are telecast, the costs incurred will be included in operating expenses and the related deferred revenue will be recognized. 
a percentage completion project. Production ex- 



Foundation for Excellence in Louisiana Public Broadcasting 
C. Basis of Accountina 

June 30, 1996 
The financial statements have been prepared on the accrual basis of accounting. Accordingly, revenues are recognized when earned and expenses are recognized when incurred. D. Basis of Presentation 

E 

Financial statement presentation follows the recommendations of the Financial Accounting Standards Board on its Statement of Financial Accounting Standards (SFAS) No. 117, Financial State- ment of Not-for-Profit Organizations. Under SFAS. No. 117, the Foundation is required to report information regarding its financial position and activities according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets as applicable. 
Contributions received are recorded as unrestricted, tem- porarily restricted, or permanently restricted support, depending on the existence and/or nature of any donor restrictions. Support that is restricted by the donor is reported as an increase in unrestricted net assets if the restriction expires in the reporting period in which the support is recognized. All other donor-restricted support is reported as an increase in temporarily or permanently restricted net assets, depending on the nature of the restriction. When a restriction expires (that is, when a stipulated time restriction ends or purpose of re- striction is accomplished), temporarily restricted net assets are reclassified to unrestricted net assets and reported in the Statement of Activities as net assets released from restrictions. F. Promises to Give Unconditional promises to give are recognized as revenues or gains in the period received as assets, decreases of liabilities, or expenses depending on the form of the benefits received. Conditional promises to give are recognized when the conditions on which they depend are substantially met. G. Contributed Services During the year ended June 30, 1996, the value of contributed services meeting the requirements for recognition in the finan- cial statements was not material and has not been recorded. 



Foundation for Excellence in Louisiana Public Broadcasting 
June 30, 1996 

Note 1 - Summary of Significant Accounting Policies - 
A. Oraanization The Foundation for Excellence in Louisiana Public Broadcasting (the "Foundation") was established August 7, 1992 as a nonprofit Louisiana Corporation. It was organized to direct all of its efforts to the support of the Louisiana Educational Television Authority. The Foundation provides for an endowment to support public television in the State of Louisiana and may serve as a "repository" for funds to be utilized for the promotion, develop- ment, enhancement and assistance of public television in Louisi- ana. Furthermore, the Foundation operates under the authority of its Board of Directors, who are appointed by Louisiana Education- al Television Authority. B. Financial ReDortina Entity Governmental Accounting Standards Board (GASB) Statement No. 14, the Financial Reporting Entity, established criteria for determining which potential component units should be considered part of another entity for financial reporting purposes. The basic criteria are as follows: i. Appointment of a voting majority of an organization's govern- ing body, and a. The ability of an entity to impose its will on an organi- zation and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial bur- dens on the reporting entity. Organizations for which the entity does not appoint a voting majority but are fiscally dependent on the organization. Organizations for which the reporting entity financial state- ments would be misleading if data of the organization is not included because of the nature or significance of the relationship. 
Based on the foregoing criteria, the management of the Louisi- ana Educational Television Authority has included the Foundation for Excellence in Louisiana Public Broadcasting as a component unit of the Louisiana Educational Television Authority. Since the Authority appoints the board members of the Foundation and there is a financial benefit/burden relationship between the two entities, the funds of the Foundation will be discretely present- ed in the Louisiana Educational Television Authority's component unit financial statements for the year ended June 30, 1996. 



Foundation for Excellence in Louisiana Public Broadcasting 
For the Year Ended June 30, 1996 

Cash Flows From Operating Activities: Increase in Net Assets Adjustments to Reconcile Excess Support and Revenue Over Expenses to Cash Provided by Operating Activities: Depreciation Accretion and Amortization of Premiums and Discounts on Investments - Net Changes in Assets and (Increase) Decrease Receivable (Increase) Decrease L.P.B. (Increase) Decrease Receivable (Increase) Decrease Yet Broadcast (Increase) Decrease Increase (Decrease) Increase (Decrease) 

Liabilities: in Accounts/Grants in Due from Friends of in Accrued Interest in Cost of Programs Not in Prepaid Expense in Accounts Payable in Due to Louisiana Educational Television Authority - Net Increase (Decrease) in Deferred Support and Revenues Net Cash Provided by Operating Activities Cash Flows From Investing Activities: Purchases of Investments Proceeds from Maturity of Investments Net Cash Used in Investing Activities Net Increase In Cash and Cash Equivalents Cash and Cash Equivalents - Beginning of Year Cash and Cash Equivalents - End of Year 

$ 1,055,625 
6,781 7,356 
(125,393) (320,362) (21,610) 64,220 31,548 46,315 583,696 (60.454) $ 1,267,722 $(4,149,632) 3.050.7~7 $(1,098,915) $ 168,807 1.578.780 $ 1,747,587 

The accompanying notes are an integral part of this statement. 5 
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Foundation for Excellence in Louisiana Public Broadcasting 
For the Year Ended June 30, 1996 

TEMPORARILY UNRESTRICTED RESTRICTED 
venue and Other Support: Underwriting Income $ Community Service Grant from the Corporation for Public Broadcasting Membership Support from Friends of Louisiana Public Broadcasting, Inc. 

249,129 $ 
987,585 

Louisiana Public Broad- casting Special Projects and Local Productions 409,946 Louisiana Public Broad- casting Trust Fund Other Income Interest Income Federal Grants Net Assets Released from Restrictions - Note 6: Satisfaction of Re- striction 

324,942 540 321,952 444,506 

$ 249,129 
987,585 

1,155,361 1,155,361 

1.411.463 (A,411.463) 

409 946 
324 942 540 321 952 444 506 

Total Revenue and Other Support $ 4,150,063 (256,102) $ 3,893,961 Expenses: Personal Services Travel Operating Services Professional Services Other Charges Capital Outlay/General Support Total Expenses Increase (Decrease) in Net Assets 
The accompanying notes are an 

$ 2Sl 55 2,016 299 65 
360 597 152 280 408 120.539 $ 2,838,336 

$ 281 55 2,016 299 65 
360 597 152 280 408 120.539 $ 2,838,336 $ 1,311,727 (256,102) $ 1,055,625 

integral part of this statement 4 



Education and Other Nonprofit Institutions". Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the component unit financial state- ments are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the component unit financial statements. An audit also includes assessing the accounting principles used and significant estimates made by man- agement, as well as evaluating the overall component unit financial statement presentation. We believe that our audit provides a reason- able basis for our opinion In our opinion, the component unit financial statements referred to above present fairly, in all material respects, the financial posi- tion of the Foundation for Excellence in Louisiana Public Broadcasting as of June 30, 1996, and the change in its net assets and its cash flows for the year then ended, in conformity with generally accepted accounting principles. In accordance with Government Aud~t~n~ ~n~ , we have also issued a report dated August 8, 1996, on our consideration of the Foundation's internal control structure and a report dated August 8, 1996, on its compliance with laws and regulations. As discussed in Note 5 to the financial statements, in 1996 the Foundation changed its method of accounting for contributions and its method of financial reporting and financial statement presentation. 
Respectfully submitted, 
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report financial data consistent with the assertions of management in the component unit financial statements. Reportable conditions were noted as follows 
During the course of our audit work in the prior year, it was noted that the amount of cash on deposit in the checking account is frequently in excess of current FDIC coverage. As a result, this excess amount of cash is considered to be uninsured. 
We recommended that the Foundation's business office manager con- tact the banker and request that the bank pledge government securi- ties, which would be held in safekeeping with the bank's agent in the Foundation's name, sufficient to collateralize any deposits in excess of FDIC coverage. 
Management has informed us that they have signed an agreement with the Bank that maintains this account whereby the Bank pledges securities held in the Bank's portfolio to collateralize any bal- ance in excess of FDIC insurance. 
FINDING: In the prior year, and again in the current year, it was noted that the Foundation did not maintain a formal accounts receivable subsidiary ledger that could be reconciled to the general ledger which detailed and aged, by customer, invoices that have not been collected. 

18 
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Certified Public Accounlants 1111 S. kan~e Avenue, Suite }0l l)enham Springs, l,ouisiana 7072(; (504) 665 8297 
August 8, 1996 

Board of Directors Foundation for Excellence in Louisiana Public Broadcasting Baton Rouge, Louisiana 

l OUIS J BONNECA?[ > C P A CONSULIANI MEMBLRS AMERICAN INSVI~ UlE OF OF R] II lED PUBI IC ACCOLINTAN1 S 2322 IR[ MON7 DRIVE, SUII~ 200 [IAl ON ROUGE [A 70B09 

We have audited the component unit financial statements of the Foundation for Excellence in Louisiana Public Broadcasting, Baton Rouge, Louisiana, (a component unit of the Louisiana Educational Tele- vision Authority) as of and for the year ended June 30, 1996, and have issued our report thereon dated August 8, 1996. We have applied procedures to test the Foundation's compliance with the following requirements applicable to each of its federal award programs, which are identified in the Schedule of Federal Awards, for the year ended June 30, 1996: ~ Political Activity ~ Civil Rights ~ Federal Financial Reports ~ Cash Management ~ Drug Free Workplace Act ~ Allowable Costs Our procedures were limited to the applicable procedures described in the Office of Management and Budget s "Compliance gllDD]~m~nP f~F 
tion~". Our procedures were substantially less in scope than an audit, 
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Foundation for Excellence in Louisiana Public Broadcasting 
as of June 30, 1996 
ASSETS 

Cash and Cash Equivalents Marketable Securities and Investments - Note 2 Accounts/Grants Receivable Accrued Interest Receivable Cost of Programs Not Yet Broadcast Due from Friends of L.P.B. - Note 4 Prepaid Expense Property and Equipment, at Cost Less Accumulated Depreciation of $13,563 - Note 3 Total Assets 
Accounts Payable Due to Louisiana Educational Television Authority - Note 7 Deferred Support and Revenues: Underwriting and Local Productions Federal Grants Educational Services Satellite Rental Total Deferred Support and Revenues Total Liabilities Net Assets as Restated, Note 5: Unrestricted Temporarily Restricted Total Net Assets Total Liabilities and Net Assets 

$1,747,587 5,482,419 378,569 96,252 139,940 494,329 3,364 
20.344 $8,362,804 
81,780 $I,160,884 $ 31,809 1,987 16,263 18.000 $ 68,059 $1,310,723 $5,006,775 2.045,~Q6 $7,052,081 $8,362,804 

The accompanying notes are an integral part of this statement 3 



compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detect- ed. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purposes of this report, we have classified the signifi- cant internal control structure policies and procedures used in administering federal award programs in the following categories: General Rem~T~m~n~ ~ Political Activity ~ Civil Rights ~ Cash Management ~ Federal Financial Reports ~ Drug Free Workplace Act SPecific R~ml~T~m~= ~ Types of Services Allowed ~ Matching ~ Reporting ~ Claims for Advances and Reimbursements For all of the internal control categories listed above, we ob- tained an understanding of the design of relevant policies and proce- dures and determined whether they have been placed in operation, and we assessed control risk. During the year ended June 30, 1996, the Foundation expended 60 percent of its total federal awards under major federal award programs. We performed tests of controls, as required by OMB Circular A-133, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we have considered rele- vant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims 
28 



 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR FEDERA_LAWARD PROGRAM TRANSACTIONS 



Foundation for Excellence in Louisiana Public Broadcasting 

Satellite Six Grant 

Adult Education Step III 

For the Year Ended June 30, 1996 

FINDINGS/NONCOMPLIANCE QUESTIONED COSTS 
The Final Performance Report for the Satellite Six Grant was required to be filed within 60 days of the end of the Grant. The Grant ended on December 31, 1995 but the Performance Report was not filed until March 25, 1996. $ N/A While performing testing of indirect costs charged to Federal Awards it was noted that the amount reimbursed by the Satellite Six Grant was $3,100 less than the amount that should have been reimbursed per our calculation. $ N/A 
While performing testing of indirect costs charged to Federal Awards it was noted that the amount reimbursed by the Adult Education Step III Grant was $951 more than the amount that should have been reimbursed per our calculation. $ 951 
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We conducted our audit of compliance with those requirements in accordance with generally accepted auditing standards, Government Auditina Standards, issued by the Comptroller General of the United States, and Office of Management and Budget Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions',. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether material noncom- pliance with the requirements referred to in the second paragraph occurred. An audit includes examining, on a test basis, evidence about the Foundation's compliance with those requirements. We believe that our audit provides a reasonable basis for our opinion. The results of our audit procedures disclosed immaterial instances of noncompliance with the requirements referred to above, which are described in the accompanying Schedule of Findings and Questioned Costs. We considered these instances of noncompliance in forming our opinion on compliance, which is expressed in the following paragraph. In our opinion, the Foundation for Excellence in Louisiana Public Broadcasting, complied, in all material respects, with the specific requirements referred to in the second paragraph that are applicable to its major federal award programs for the year ended June 30, 1996. This report is intended solely for the use of management, the Census Bureau, and the Office of the Legislative Auditor, State of Louisiana, Louisiana Department of Education, and various cognizant agencies, and should not be used for any other purpose. This restric- tion is not intended to limit the distribution of this report which, upon acceptance by the Foundation for Excellence in Louisiana Public Broadcasting, Baton Rouge, Louisiana, is a matter of public record. Respectfully submitted, 
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Certified Public Accountants 1 ] ] ] s. Range Avenue, Suite ] 0] )cnham Sprin~s, l,ouisiana 70726 (504) 665-8297 
August 8, 1996 

Board of Directors Foundation for Excellence in Louisiana Public Broadcasting Baton Rouge, Louisiana 
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We have audited the component unit financial statements of the Foundation for Excellence in Louisiana Public Broadcasting, Baton Rouge, Louisiana, (a component unit of the Louisiana Educational Tele- vision Authority) as of and for the year ended June 30, 1996, and have issued our report thereon dated August 8, 1996. We have also audited the Foundation for Excellence in Louisiana Public Broadcasting's compliance with the requirements governing match- ing, level of effort, or earmarking; reporting; and claims for advances and reimbursements that are applicable to its major federal award pro- grams, which are identified in the accompanying Schedule of Federal Awards, for the year ended June 30, 1996. The management of the Foun- dation for Excellence in Louisiana Public Broadcasting is responsible for the Foundation's compliance with those requirements. Our responsi- bility is to express an opinion on compliance with those requirements based on our audit. 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR FEDERAL AWARD PROGRAMS 



 
the objective of which is the expression of an opinion on the Founda- tion for Excellence in Louisiana Public Broadcasting's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. With respect to the items tested, the results of our procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that the Foundation for Excellence in Louisiana Public Broadcasting had not complied, in all material respects, with those requirements. This report is intended solely for the use of management, the Census Bureau, and the Office of the Legislative Auditor, State of Louisiana, Louisiana Department of Education, and various cognizant agencies, and should not be used for any other purpose. This restric- tion is not intended to limit the distribution of this report which, upon acceptance by the Foundation for Excellence in Louisiana Public Broadcasting, is a matter of public record. Respectfully submitted, 
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Foundation for Excellence in Louisiana Public Broadcasting 

Project Legal Ease 

For the Year Ended June 30, 1996 

FINDING~/NONCOMDT.T~NOV QUESTIONED COSTS 
It was noted that the quarterly Financial Status Report (Form 269A) was filed late for the third quarter of the fiscal year ending June 30, 1996 $ N/A 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH THE GENERAL REQUIREMENTS APPLICABLE TO FEDERAL AWARD PROGRAMS 



tlnaer provisions of state law, this report is a public document. A copy of the report has been submit: ted to the audited, or reviewed, entity and other appropriate public officials. The report is available for public inspection at the Baton Rouge office of the Legislative Audi- tor and, where appropriate, at the office of the parish clerk of court qp.lease D ate -_~ ~_ 
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We again recommend, that management file all federal reports on or before the specific due dates as required by the applicable grant or agency. Management should establish at the beginning of each fiscal year, a schedule of due dates of all federal reports required to be filed for the year and adjust the schedule as new grants are obtained. As the report is filed it should be checked off the list. FINDING: During our testing of indirect cost reimbursement received dur- ing the current year for the Adult Education Step III Grant and the Satellite Six #3 Grant, we noted differences between indirect cost amounts requested for reimbursement and actual calculated amounts. The amount of indirect cost reimbursement received under the Adult Education Step III Grant was $951 more than the amount that should have been requested per our calculation. The amount of indirect cost reimbursement received under the Satellite Six #3 Grant was $3,100 less than what should have been requested per our calculation. 
We recommend that in the future, greater care be exercised when calculating indirect cost reimbursements on federal grants. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal award program may occur and not be detected within a timely period by employ- ees in the normal course of performing their assigned functions. 
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Our consideration of the internal control structure policies and procedures used in administering federal awards would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weak- nesses as defined above. However, we believe none of the reportable conditions described above is a material weakness. This report is intended solely for the use of management, the Census Bureau, and the Office of the Legislative Auditor, State of Louisiana, Louisiana Department of Education, and various cognizant agencies, and should not be used for any other purpose. This restric- tion is not intended to limit the distribution of this report which, upon acceptance by the Foundation for Excellence in Louisiana Public Broadcasting, Baton Rouge, Louisiana, is a matter of public record. Respectfully submitted, 
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for advances and reimbursements ing that are applicable to each Louisiana Public Broadcasting's 
and amounts claimed or used for match- of the Foundation for Excellence in major federal financial assistance programs which are identified in the accompanying Schedule of Federal Awards. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or opera- tion of the internal control structure that, in our judgment, could adversely affect the Foundation for Excellence in Louisiana Public Broadcasting's ability to administer federal award programs in accor- dance with applicable laws and regulations. Reportable conditions were noted in the following areas: FINDING: As noted in the prior year, during our testing of the Satellite Six and Magnets grants Federal Cash Status report - Form 272 for the period ending June 30, 1995, it was noted that the total ex- penses for the Magnets grant as reported on Form 272 was $4,478 more than the general ledger balance as of June 30, 1995. Also, the total expenses for the Satellite Six grant as reported on Form 272 was $13,479 more than the general ledger balance as of June 30, 1995. These differences were due to the fact that expendi- tures for the month of April, 1995 were reported on the form for the quarter ending March 31, 1995 and also on the form for the quarter ending June 30, 1995. 
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We understand that the Foundation is currently in the process of modifying their existing software to include an accounts receivable subsidiary ledger that would be capable of tracking all accounts receivable and producing an aged accounts receivable listing. Management could then review this aged listing periodically and attempt to collect all past due accounts. Also, this subsidiary ledger should be reconciled to the general ledger each month. FINDING: In the prior year, it was noted that for one of the 25 transac- tions selected for testing of proper expense classification, one item had been charged to the incorrect object code which resulted in a misclassification of the item. 
We recommended that greater care be exercised when recording expenses to ensure that they are charged to the proper account. We also recommended that the Business Office Manager review the ac- count coding of expenditures prior to entry in the general ledger. CORRECTIVE ACTION: While performing our testing of expense classification in the current year, no such misclassifications were noted 
FINDING During the course of our audit work in both the prior year and current year, it was noted that the Foundation is not reimbursing L.E.T.A. for the portion of the salaries of L.E.T.A. employees who are spending part of their time performing managerial and adminis- trative duties on behalf of the Foundation. 
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Foundation for Excellence with laws and regulations in Louisiana Public noncompliance with Broadcasting complied which would be material to a major federal award program. In planning and performing our audits for the year ended June 30, 1996, we considered its internal control structure in order to deter- mine our auditing procedures for the purpose of expressing our opinions on the Foundation for Excellence in Louisiana Public Broadcasting's component unit financial statements and on the Foundation for Excel- lence in Louisiana Public Broadcasting's compliance with requirements applicable to major programs, and to report on the internal control structure in accordance with OMB Circular A-133. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal award programs. We have addressed internal control structure policies and procedures relevant to our audit of the component unit financial state- ments in a separate report dated August 8, 1996. The management of the Foundation for Excellence in Louisiana Public Broadcasting is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, esti- mates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposi- tion, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of compo- nent unit financial statements in accordance with generally accepted accounting principles, and that federal award programs are managed in 
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August 8, 1996 

Board of Directors Foundation for Excellence in Louisiana Public Broadcasting Baton Rouge, Louisiana 
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We have audited the component unit financial statements of the Foundation for Excellence in Louisiana Public Broadcasting, Baton Rouge, Louisiana, (a component unit of the Louisiana Educational Tele- vision Authority) as of and for the year ended June 30, 1996, and have issued our report thereon dated August 8, 1996. We have also audited the Foundation's compliance with requirements applicable to major fed- eral award programs and have issued our report thereon dated August 8, 1996. We conducted our audit in accordance with generally accepted au- diting standards and Government Auditing Standar~, issued by the Comp- troller General of the United States, and the provisions of the Office of Management and Budget Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions". Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement and about whether the 
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INDEPENDENT AUDITOR'S REPORT ON THE INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL AWARDS 



compliance with certain provisions grants. However, the objective of of laws, regulations, contracts and our audit of the component unit financial statements was not to provide an opinion on overall compli- ance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under This report is intended solely for the use of management, the Census Bureau, and the Office of the Legislative Auditor, State of Louisiana, Louisiana Department of Education, and various cognizant agencies, and should not be used for any other purpose. This restric- tion is not intended to limit the distribution of this report which, upon acceptance by the Foundation for Excellence in Louisiana Public Broadcasting, Baton Rouge, Louisiana, is a matter of public record. Respectfully submitted, 
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Certified l'ublic Accountants ]11] s, Range Avenue, Suite ]01 I)enham Springs, I.ouisiana 7(1726 (504) 665-8297 August 8, 1996 
Board of Directors Foundation for Excellence in Louisiana Public Broadcasting Baton Rouge, Louisiana 
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We have audited the component unit financial statements of the Foundation for Excellence in Louisiana Public Broadcasting, Baton Rouge, Louisiana, (a component unit of the Louisiana Educational Tele- vision Authority) for the year ended June 30, 1996, and have issued our report thereon dated August 8, 1996. We conducted our audit in accordance with generally accepted auditing standards, , issued by the Comp- troller General of the United States, and the provisions of the Office of Management and Budget Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions". Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applica- ble to the Foundation for Excellence in Louisiana Public Broadcasting is the responsibility of the Foundation's management. As part of ob- taining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Foundation's 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF THE COMPONENT UNIT FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 



 
This report is intended solely for the use of management, the Cen- sus Bureau, and the Office of the Legislative Auditor, State of Louisi- ana, Louisiana Department of Education, and various cognizant agencies, and should not be used for any other purpose. This restriction is not intended to limit the distribution of this report which, upon accep- tance by the Foundation for Excellence in Louisiana Public Broadcast- ing, Baton Rouge, Louisiana, is a matter of public record. Respectively submitted, 
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We again recommend a report comparing budget to actual amounts be generated on a periodic basis. Periodic amendments of the budget should be made by the Board as deemed necessary. 
FINDING: During the course of our current year audit, it was noted that production revenue earned on various underwriting and local production projects was not being properly recognized as revenue in the period earned. Rather, all of the production revenue was recognized when the project was completed. 
We recommend that the current accounting system be modified so that production revenue be recorded as earned on a percentage of completion basis over the life of the project. This method will result in proper recognition of revenue in the period earned. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the component unit financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not nec- essarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be mate- rial weaknesses as defined above. However, we believe none of the reportable conditions described above is a material weakness. 
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We again recommend that the Foundation establish a formal general ledger system whereby transactions involving revenue and expense accounts as well as all balance sheet accounts be recorded. We also recommended that the audited June 30, 1996 balances be utilized to record the initial balances in the general ledger and all transactions for the year beginning July i, 1996, be recorded in the general ledger. ADDITIONAL RECOMMENDATION: We also recommend that the accounting records be converted to an accrual basis whereby such items as payables and receivables would then be recorded and adjusted as necessary each month. These recommendations have been discussed with your personnel in detail. We will be available to assist your staff in implementing these recommendations. Monthly reconciliations could then be performed agreeing all subsidiary ledgers to the general ledger balances. Also, cash and investment reconciliations could then be balanced to the applicable general ledger account on a monthly basis. With the implementation of this type of system, a more accurate representa- tion of the financial activities of the Foundation would be avail- able to management. FINDING: In the current year and in the prior year, it was noted that although an annual budget had been adopted for all revenues and ex- penses of the Foundation, a comparison of budgeted revenues and ex- penses to actual revenues and expenses were not being generated and reviewed on a periodic basis. 
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We recommended that the L.E.T.A. employees who are performing managerial and administrative duties of the Foundation periodically keep timesheets so that the percentage of their time spent on per- forming duties on behalf of the Foundation can be determined and documented. 
Management has informed us that all expenditures are paid by the Foundation on L.E.T.A.'s behalf such as repairs and mainte- nance, security, custodial services, etc. It is the opinion of management that these expenditures offset any salary reimbursements for L.E.T.A. employees who in performing their L.E.T.A. managerial and administrating duties also benefit the Foundation. Also, the Foundation was established to direct all of its efforts to the sole support of L.E.T.A. L.E.T.A. management further noted that L.E.T.A. employees are precluded from receiving compensation, for state service, from any entity other than L.E.T.A. GENERAL 
FINDING: During the current year, and in the prior year, it was noted that the general ledger system is being maintained on a "cash basis". Also, due to lack of adequate monthly reconciliation procedures, the initial working trial balance presented to us for the audit could not be adequately reconciled. As a result, a balanced working trial balance had to be recreated by posting the current year's activity in the various cash and investment accounts to the prior year audited balance sheet accounts. 
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In the prior year, we were informed by business office personnel that new procedures were implemented whereby cost center reports would be attached to all future Form 272s that are filed for the applicable grant. By attaching the cost center reports, a compar- ison of total expenses per the general ledger to total expenses per Form 272 could be made and any differences could be resolved at that time. We recommended and continue to recommend that this new procedure be performed for all grant reports filed with the various funding sources and that the report be verified for inclu- sion of proper expenses. 
During the current year, it was noted that the duplicate reim- bursement described above for the Magnet and Satellite Six Grants were netted against reimbursement requests filed in 1996. FINDING: During our prior year audit, it was noted that the quarterly Financial Status reports (Form 269A) for the Legal Ease Grant were filed late for both the third and fourth quarters of the fiscal year ended June 30, 1995. During the current year audit, it was noted that the Form 269A for the Legal Ease Grant was filed late for the 3rd quarter. It was noted, in the prior year, that the quarterly Financial Status report (Form 269A) for the Magnets and Satellite Six grants was filed late for the fourth quarter of the fiscal year ended June 30, 1995. 
In the current year, the Form 269A report selected for testing relating to these two grants appears to have been filed timely. 
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Certified Public Accountants 1111 S. Range Avenue, Suite 101 I)enham Springs, l,ouisiana 70726 (50:1) 665 8297 
August 8, 1996 

Board of Directors Foundation for Excellence in Louisiana Public Broadcasting Baton Rouge, Louisiana 
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We have audited the component unit financial statements of the Foundation for Excellence in Louisiana Public Broadcasting, Baton Rouge, Louisiana, vision Authority) (a component unit of the Louisiana Educational Tele- for the year ended June 30, 1996, and have issued our report thereon dated August 8, 1996. These component unit financial statements are the responsibility of the Foundation for Excellence in Louisiana Public Broadcasting's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards, , issued by the Comp- troller General of the United States, and the provisions of the Office of Management and Budget Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions". Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test 
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We have audited the component unit financial statements of the Foundation for Excellence in Louisiana Public Broadcasting, Baton Rouge, Louisiana, (a component unit of the Louisiana Educational Tele- vision Authority) as of and for the year ended June 30, 1996, and have issued our report thereon dated August 8, 1996. In connection with our audit of the component unit financial statements of the Foundation for Excellence in Louisiana Public Broad- casting and with our consideration of the Foundation for Excellence in Louisiana Public Broadcasting's internal control structure used to administer federal award programs, as required by the Office of Manage- ment and Budget Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions", we selected certain trans- actions applicable to certain nonmajor federal award programs for the year ended June 30, 1996. As required by OMB Circular A-133, we have performed auditing procedures to test compliance with the requirements governing types of services allowed or unallowed; eligibility; match- ing; level of effort and/or earmarking requirements applicable to those 
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DEFERRED GRANT RECEIPTS REVENUE AT OR REVENUES DISBURSEMENTS/ UNE 30. 1995 RECOGNIZED RXP~.~Tq~ 

$ 

DEFERRED REVENUE AT JUNE 30. 1996 
$ 48,414 $ 48,414 $ 104,543 104,543 90,879 90,879 4,013 4,013 24,514 24,514 
69.485 69.485 
$341,848 $341,848 
$ 26.9@~ $ 26,983 
$ 66.33~ $ 66,333 

$ 26.98~ $ 26,983 
$ 66.33~ $ 66,333 

$ 9,130 $ 9,130 



Foundation for Excellence in Louisiana Public Broadcasting 
For the Year Ended June 30, 1996 FEDERAL GRANTOR/ 

Project Magnets Satellite Six Program Adult Education Step Program Governor's Drug Free Program Governor's Drug Free Program Passed Through Louisiana Educational Television Authority: Adult Education Step Program Total U.S. Department of Education 

FEDERAL PROGRAM CFDA OR AWARD NUMBER AMOUNT 
84.083 $123,750 ~ 84.211 284,000 *84.002 142,060 84.186A 25,000 84.186A 25,000 
*84.002 $134,586 

Global Public Telecommunications Network Program 11.552 $ 50,000 Total U.S. Department of Commerce 
Project Legal Ease Total U.S. Department of Justice 
Passed Through Louisiana Department of Agriculture and Forestry: Cooperative Forestry Assistance Total U.S. Department of Agriculture 

(CONTINUED) 43 

16.541 $ 97,308 

10.664 $120,000 



SCHEDULE OF FEDERAL AWARDS 



basis, evidence supporting the amounts and disclosures in the component unit financial statements. An audit also includes assessing the ac- counting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Our audit was conducted for the purpose of forming an opinion on the component unit financial statements of the Foundation for Ex- cellence in Louisiana Public Broadcasting taken as a whole. The ac- companying Schedule of Federal Awards is presented for purposes of additional analysis and is not a required part of the component unit financial statements. The information in that schedule has been sub- jected to the auditing procedures applied in the audit of the component unit financial statements and, in our opinion, is fairly presented in all material respects in relation to the component unit financial statements taken as a whole. Respectfully submitted, 
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Foundation for Excellence in Louisiana Public Broadcasting 

FEDERAL PROGP3~ 
For the Year Ended June 30, 1996 

GRANTOR/ TITI,W. 
Passed Through Louisiana Educational Television Authority: Rate for Calculating Change Total National Urban League National Endowment f~r ~h~ ~vPa 

FEDERAL PROGRAM CFDA OR AWARD NUMBER AMOUNT 
$ 2,000 

Passed Through State of Louisiana Endowment for the Humanities: Passed Through Louisiana Educational Television Authority: Home Sweet Home 45.129 $ i0,000 Total National Endowment for the Arts Total Federal Assistance 

*Indicates major federal award program. 
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transactions. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Foundation's compliance with these requirements. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to believe that the Foun- dation had not complied, in all material respects, with those require- ments. However, the results of our procedures disclosed an immaterial instance of noncompliance with those requirements, which is described in the accompanying Schedule of Finding and Questioned Cost. This report is intended solely for the use of management, the Census Bureau, and the Office of the Legislative Auditor, State of Louisiana, Louisiana Department of Education, and various cognizant agencies, and should not be used for any other purpose. This restric- tion is not intended to limit the distribution of this report which, upon acceptance by the Foundation for Excellence in Louisiana Public Broadcasting, Baton Rouge, Louisiana, is a matter of public record. Respectfully submitted, 
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