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INDEPENDENT AZS)ITOR" S REPORT The Board of Directors Capital. Area Agency on Aging -- District II, Inc 

MEM~aS" SEC A~: pnlVATE COMPAN EfI~, S[611ONS OF 1HE AM h INSTITU1~ OF CPAs 

We have audited the accompanying genera], purpose financial statements of Capital Area Agency on Aging - District II, Inc. as of and for the year ended June 30, 1997, as listed in the table oI contents. These general purpose financial statements are the responsibility of Capital Area Agency on Aging - District II, Inc.'s management:. Our responsibility is to express an opinion ol these genera] purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audit contained J.n Government Auditing Standards, issued by the Comptro] ler Genera] of the United States. Those standards require that w{ plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimate~ made by management, as well as evaluating the overall general. purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, t:he general purpose financial statements referred to above present fairly, in all material respects, the financial position of Capital Area Agency on Aging - District II, Inc. as of June 30, 1.997, arid the results of its operations and the changes J its fund balances for the year thG~n ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued our report dated October 9, 1997, on our consideration of Capital Area Agency on Aging - District II, Inc.'s internal cont~oi~ over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. Our audit was made for the purpose of forming an opinion on the general purpose financial statements of Capita]. Area Agency on Aging - District II, Inc., taken as a whole. The accompanying schedule of expenditures of federal awards page 29 Js presented fo] purposes of additional analysis as required by U.S. Office ol Management and Budget Circu]ar A-133, Audits of States, Loca3 Governments, and Non-Profit Organizations, and Js not a required 



part of the general purpose financial statements. Also, the accompanying combining financial statements pages 19 - 23 and supplementary information schedules pages 24 - 28 listed in the table of contents are presented for purposes of additional analys:i~ and are not a required part of the general purpose financial statements of Capital Area Agenc.y on Aging - District II, Inc. Such information has been subjec.ted to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly stated, in all material respects, i~ relation to the general purpose financial statements taken as a whole. 
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CAI'1TAL AREA AGENCY ON AGING - I)ISTRICT II, INC. COMIMNED STATEMENT OF REVENUE, EXPENDITURES AND CHANGES IN FUND BALANCES- ALL GOVERNMENTAL FUND TYPES For The Year Ended June 30, 3.997 
REVENUE Governmental Other : Entergy - Project (!are Dixie E]ectric - Energy Fund United Way Intel est Other. 
EXPENDITURES Admin J st ration : Salaries Fringe benefits q'r ave ] Operating services... Opersting supplies... Professional services Other costs Capital outlay 
Congregate Meal Program Home Delivered Meal Program 
Contracted socia] services : Ascension Council on Aging, Inc Assumption Council on Aging, Ine Capital Area Legal Services Bast Feliciana Council on Aging, Inc.. IbervJlle Council On Aging, Inc PoJnte Coupee CouncJ.l on Aging, Inc... St. He]ena Council on Aging, Inc Southeast La. Lega] Services Corp Tangipahoa Council <in Aging, Inc Washington Council on Aging, Inc West Baton Rouge Councl ] on Aging, Inc West Fe]iciana Counci] on Aging, Inc.. The Medical Team 

5 

General 

3,173 3,046 

Specla] Revenue --Totals Memorandum on]y 1997 1996 
$ 2,639,863 $2,639,863 $2,669,26( 11,982 4,140 125,656 3,173 124,486 

11,982 4,140 125,656 6,346 127,532 
20,598 5,348 323,]5( 7,86( ] 14 . 8(15 6,219 2,909,300 2,915,519 2,94],041~ 

333 
2,595 
2,928 

115,227 34,190 4,266 31,752 1,712 6,408 2,838 
115, 34, 4, 31, 1, 6, 5, 
227 190 599 752 712 408 433 

196,393 199,321 350 796 323 543 350,323 796,543 

]29,414 37,94~ 6,6(,4 31,823 2,988 19,102 2,9]8 2.4(,4 
371,213 780.943 1,146,866 1,146,866 1,152,]64 

128,335 107,803 126,258 117,849 150,141 126,155 89,862 96,518 284,761 229,777 99,740 64,120 3,257 

128, 107, 126, 117, 150, 126, 89, 96, 284, 229, 99, 64, 3, 

335 8O3 258 849 141 155 862 518 761 777 740 120 257 

]33,328 ]03,234 123,787 i]9,722 152,]]2 ]23,47!, 90,68"/ 96,79] 287,535 23],289 102,066 64,324 2.676 1,624,576 1,624,576 ],63].0( 



Total expendi tures Excess (deficiency) of revenue over expendi tures OTHER FINANCING SOURCES (USES) Operating transfers in Operating transfers out 
Excess (deficiency) of revenue and other sources over expenditures and other uses FUND BALANCES Beginning of year End of year 

Genera] Special Revenue ---Totals Memorandum only 1997 ]996 $ 2,928 $ 2,967,835 $2,970,763 $3,016,4"I 3,29] (58,535) (55,244) (75,43 
3,220 3,220 
501 498 432 212 3,220 

501,432 501,432 523,62 523,62 
'7] (55,315) (55,244) (75,4{ 
9,995 217,247 227,242 $ ]0,066 $ ]61,932 $ 171,998 $ 227,24 
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CAPITAL AREA, AGENCY ON AGING - DISTRICT II, INC. COMBINED STATEMENT OF REVENUE, EXPENDITURES AND CHANGES IN FUND BALANCES BUDGET (GAAP BASIS) AND ACTUAl, - GENEI~L FUND For The Year Ended dune 30, 1997 

REVI~NUE Interest Other. , . 
EXPF, IqD ITURES Administration Travel Legal Other 
Excess of revenue over expenditures 
OTHER USES Operating transfers in. Operating transfers out 

Budget Actui~] 
500 
500 
5OO 
50O 

3,173 3,046 6,219 
333 2,595 2, 928 
3,291 

(6,275) (3,220) Excess (deficiency) of revenue and other sources over expen- ditures and other uses (6,275) FUND BALANCES Beginning of year End of year 

See accompanying notes 
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9,995 3,720 
71 
9,995 $ I0,066 

Varianc(i Favoxab] (Unf avoral: 
3, 0 4 6 5, "~: 9 

(2, !,!~5 (2,4:~8 



 

CAPITAL AREA AGENCY ON AGING - DISTRICT II, INC. COMBINED STATEMENT OF REVENUE, EXPENDITURES AND CHANGES IN FUND BALANCES BUDGET (GAAP BASIS) AND ACTUAL - SPECIAL REVENUE FUNDS For The Year Ended June 30, 1997 
REVI~]NUE Governmental Other : Entergy - Project Care Dixie Electric - Energy Fund United Way Interest Other 
EXPL'NDITURES Administration Salaries Fringe benefits Travel Operating services... Operating supp:Lies... Professional services Other costs 
Congregate Meal Program Home Delivered Meal Program 
Contracted social services: Ascension Council on Aging, Inc Assumption Council on Aging, Inc Capital Area Legal Services, Inc East Feliciana Council on Aging, -[nc Iberville Council on Aging, Inc Pointe Coupee Council on Aging, Inc+ St. Helena Council on Aging, Inc 
Continued -8 

Budget 
$ 2,708,052 $2,639,863 $ (68,]}9 
123,156 12,940 128,012 

ii, 4, 125, 3, 124, 
982 140 656 173 486 
1 ] , ! } 2. 4, ] 40 2, ! ( 0 ( 9, ", { 7 ) ( 3, ! ]: (,) 2,972,160 2,909,300 (62,~ ((I 

115,259 34,340 7,308 37,560 2,261 6,400 2,690 
115,227 34,190 4,266 31,752 1,712 6,408 2,838 

.{2 ] [ (] 3 , ()42 5, ~' ( 8 549 ( 8 ( ~] ,i 8 205,818 196,393 9,4~ 368,760 790,515 350,323 796,543 ] 8, 4 ~, 7 (6, 028 1,159,275 1,146,866 ]2,4(19 
122,072 107,803 126,258 115,545 148,667 124,813 88,947 

128,335 107,803 126,258 117,849 150,141 126,155 89,862 
(2, % C: ,'] (3 , 474 (3 , ~42 (:) ! [ 



Contracted social services (continued) : Southeast La. Legal Services Corp $ Tangipahoa Council on Aging, Inc Washington Council on Aging, Inc West Baton Rouge Council on Aging, Inc. West Feliciana Council on Aging, Inc. The Medical Team 
Total expenditures 
Deficiency of revenues over expenditures OTHER FINANCING SOURCES (USES) Operating transfers in Operating transfers out 

Budget 

1,607,864 1,624,576 2,972,957 2,967,835 
(797) (58,535) 
519, (512, 857 785) 501, (498, 432 212) 7,072 3,220 

,83 ) (!,90) (2,5(,4) (], : "7) 
(]6, "~ 2) 5. ~,~2 

38,425 14, [/'3 
Excess (deficiency) of revenue and other sources over expenditures and other uses 6,275 (55,315)$ (6],590 :~=:=:, FUND BALANCES Beginning of year End of year 

See accompanying notes 
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217,247 217,247 223,522 $ 161,932 



CAPITAL AREA AGENCY ON AGING - DISTRICT I1, INC. NOTES TO FINANCIAL STATEMENTS June 30, .1997 
A: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Nature of Activities and Reporting Entity The Agency was formed in 1974 to ensure the availability of supportive, nutrition, and volunteer services to persons aged 60 ~E~d older in the ten parishes surrc)unding the Baton Rouge Capital ar(~!~. Elderly protective services are provided in East Baton Rouge Pa~:L.';!~ and eleven surrounding parishes. It also serves as an advocate a~J,:~ provides leadership on behalf of the elderly. The Agency coordS. nates funding to the parish counci3s on aging and monitors thei~ providing of services to older citizens. The Agency is not classified a component unit of another primary government nor does it have any component units. It is determi~e to be a separate special-purpose governmental entity and present~ its financial statements in a form appropriate to that classifica tion. Presentation The Governmental Accounting Standards Board (GASB) is the accept(d standard-setting body for establishing governmental accounting and financial reporting principles. The accompanying financial statements conform to generally acc'.e~)t c.t] accounting principles as applic.able to governmental entities as prescribed by the GASB, and the applicable requirements set forth il Audits of State and Local Governmental Units, the industry audit guide issued by the American Institute of Certified Public Accoun- tants; Subsection VI - Annual Financial Reporting, accounting mar~1~] for Governor's Office of Elderly Affairs contractors; and, the Louisiana Governmental Audit Guide. Estimates The preparation of financial statements in conformity with ~enerE~LLiy accepted accounting principles requires management to make estJm~(~s and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities ~i the date of the financial statements and the reported amounts of :revenues and expenses during the reporting period. Actual result:: could differ from those estimates. Income Tax Status The Agency, a nonprofit corporation, is exempt from federal inco taxes under section 501(C)(3) of the Internal Revenue Code. .Fund Accounting The accounts of the Agency are organized on the basis of funds al;,:l account groups, which are considered separate accounting entiti~ The operations of each fund are accounted for with a sepal-ate set <J1 
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A: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) self-balancing accounts that: comprise its assets, liabilities, equity, revenues, and expenditures. Resources are allocated to ~n.J accounted for in individual funds based upon the purpose for which they are spent and the means by which spending activities are con trolled. The various funds and account groups presented in the~:c~ financial statements are described below. Governmental Fund Types Governmental funds are those through which the governmental functions of the Agency are financed. The general activities oi the Agency, including the collection and disbursement of specific oI legally restricted monies, the acquisition of general fixed asset !'. and the servicing of general long term obligations are accounted I :n within the various governmental fund types described as follows: General Fund - The Genera]_ Fund is Agency. It: is used to account: for those required to be accounted for SnecJ al Revenue Funds - Special Revenue Funds are for the proceeds of specific revenue sources that restricted to expenditures for specified purposes used to acceun are legally 
Account Groups An account group is a financial reporting device designed to provid6 accountability for certain assets and liabilities that are not. recorded in the funds because they do not directly affect net expendable available financial resources. The following two accouHt groups are not "funds". General Fixed Assets - The fixed are accounted for in the Genera]. :recorded as expenditures in the assets used in Agency operations Fixed Asset account group and a~(~ government funds when acquired. General Long:.Term Debt - Long-term obligations financed from governmental funds are accounted Long-Te1:m Debt account group. expected to be for in the Genera] 
Basis of Accounting The accounting and financial reporting treatment applied to a fuhd :iS determined by its measurement: focus. The governmental funds, including the General and Special Revenue Funds, are accounted fo~ using a current financial resources measurement focus. With this measurement focus, generally only current assets and current liabilities are included on the balance sheet. Operating statem<!~its reflect the increases and decreases in net current assets. Governmental funds are maintained on the modified accrual basis e~ accounting wherein revenues are recognized in the accounting period in which they become available and measurable. ]~xpenditures are recognized in the accounting period in which the liability is incurred, if measurable. 
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A: SLrMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) Revenue Reco~ition The Senior Center program, Title III-B, III C-l, III C-2, ]IILD, Elderly Protective Services and III-F funds are received as a monthly allocation of the total grant in advance of the actua] expenditures, but are not susceptible to accrual as revenue until the actual expenditures are made. Home Care for Elderly - Medics Waiver program and Audit funds are also recognized as revenue as related costs are incurred, and the grant reimbursement becomes available and is measurabSe. 
c~ h~ 

U.S.D.A. funds are earned and become susceptible to accrua] baseci upon the number of units of service provided to program partic~Jp~ and are recorded as revenues at that time. The local United Way also provided funds to the Agency to support Title III C-2 and III-D Programs, and those revenues are susceptJ|,ite to accrual. Utility assistance funds are plovided from public donations sponsored by various utility companies. Miscellaneous revenues a: ~ difficult to predict; therefore, they are not susceptible to acc~t~[] and are rec.orded as revenue in the period received. Z~ansfers Advances between funds which are not expected to be repaid are accounted for as transfers. In those cases where repayment is expected, the advances are classified as due from other funds or ch~e to other funds on the balance sheet. Budget Policy Budgets for the various programs are prepared by the Agency's Executive Director and approved by the Agency's Board of Directo1~i: and the grantor of the funds for each respective program. Apprcp~:~ ations from the Governor's Office of Elderly Affairs lapse at year-end. The budget is prepared on a modified accrual basis, consistent with the basis of accounting, for comparability of budgeted and actual revenues and expenditures. Actual amounts az(}~ compared to budgeted amounts periodically during the fiscal year a~ a management control device. The Agency may transfer funds between line items as often as required but must obtain prior approval from the Governor's Off/< of Elderly Affs.irs for funds received under contracts from that agency. Budgeted amounts included in the accompanying financial statement include the original adopted budget amounts and all subsequent amendments. Total Colu~u~s o~ the Combined Statements Total colu,u]s on the combined statements are captioned "memorandt~1 only" to indicate that they are ]]resented only to help with financial analysis. Data in these columns do not present finan<::[~] position, results of operations, or changes ~n financial positio,~ in 
12 



A: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) conformity with generally accepted accounting principles. Neithel is such data comparable to a consolidation. Interfund eliminatJon~ have not been made in the aggregation of this data. Receivab]es and Bad Debts Management believes that receivables are collectible in full, and n( allowance for bad debts has been provided in the financial state- ments. Fixed Assets All fixed assets are accounted for in the General Fixed Asset account group and are stated at historical cost. No depreciatJol has been provided on general fixed assets. Long-term Liabilities Long-term liabilities, specifically, accrued compensated absences, expected to be financed from governmental funds are accounted fol :il the Genera]. Long-Term Debt group of accounts. Annual and Sick Leave GASB Statement No. 16 requires the accrual for vacation leave to [ h6 extent it: is probable that. the employer will compensate the employees for the benefits through paid time off or some other means, such as cash payments at termination or retirement. The Agency has recorded a liability as of June 30, 1997 for the accrued vacation for each employee at the employees' current rate of pay. Standards require that applicable provisions for retirement, social security, and Medicare taxes be included in the accrued compensa- tion. GASB Statement No. 16 requires the accrual for sick leave if probable that the employer w~ll compensate the employees for benefits through cash payments conditioned on the employees' termination or retirement. Since the accumulated sick leave upon termination, no amount has been accrued. 
It ] the ] ap s 

The management of the Agency has estimated that the portion of its liability for accrued compensated absences to be paid from expenc~ able available financial resources is not material. Consequently, the total amount of accrued compensation is reported in the genera] long-term debt account group. Compa ra t:i ve Da t a Comparative data for the prior year have been presented in the accompanying financial statements to provide an understanding of changes in the Agency's financial position and operations. However, presentation of comparative data by fund type has not been present{.d J n each of the statements since their inclusion would make the statements undu].y complex and difficult to read. 

~13 



B: CASH The Agency's cash at June 30, 1997 is categorized below to give a~; indication of the level of risk assumed by the Agency at year en<i. Category 1 includes cash that is insured or registered, or otherwi:~c secured by securities held by the Agency or its agent in the Agency's name. Category 2 includes uninsured and unregistered cash secured with securities held by the counter party's trust departm~1~t or agent in the Agency's name. Category 3 includes uninsured and unregistered cash secured with securities held by the counter pa~t!/ or by its trust department or agent but not in the Agency's name. In accordance with GASB 3, Category 3 includes cash, certificates <~f deposit or money market accounts that are collateralized with securities held by the pledging financial institution or by its trust department or agent but net in the Agency's name although balances so collateralized meet the requirements of state law. ;.]i~ amounts shown in Category 3 are collateralized by securities he]d ],y the pledging financial institution but not in the Agency's name. 
Cash Total cash 

C : CONTP.ACTS RECEIVABLE 

Category 1 $ i00,000 $ $ ~oo,ooo $ 
2 3 Bank Balanc{~ 164,442 $ 264,44? $ 164,442 $ 264,44:! 

Contracts receivable at June 30, 1997, consist of the following 
Source U.S.D.A... United Way 

D: I~OARD OF DIRECTORS" COMPENSATION 

].4- 

Amount: 82, 62, 453. 828 145,279 



E: CHANGES IN LONG-TERM DEBT The following is a summary of transactions relating to the Agency'~ long-term debt during fiscal year 1997. 
Balance 7-]_-96 Additions Reductions Accumulated unpaid vacation $ 5,571 $ 9,046 $ (6,826) ~::= ~:=:=: :=~=:===: ~_:==::~:=:: 

F: FIXED ASSETS 

Ba] anc~ 6-30- 9v 

A summary of changes to fixed assets at June 30, 1997, is as follows: 

Balance -beginning of year. Additions: Computers and other office equipment Office furniture Deletions: Computers and other office equipment Office furniture Balance - end of year 
G: PENSION PLAN 

OFFICE FURNITURE OFFICE AND EQUIPMENT FIXTURES T0]~I 44,836 $ 13,294 $ 

260 213 44,576 $ 13,081 $ 57, 6[// :===~_==: 
The agency administers a defined contribution pension plan coverJi~g all employees with one year or more of service. Employer contrJbL~ tions amounting to 5% of an employee's salary are made annually a]~d benefits are fully and immediately vested. Pension expense of $6,475 including administrative charges, is reported in fringe benefits for 1997. contracts which are 

H : ]]EASE COMMITMENT 
Plan benefits are value~ at $87,446 funded through as of December group annu~t] 31, 1996. 

The Agency entered into an operating lease agreement for its offic~ facilities in May, 1993. The initial lease term began July I, ]99~ and expired June 30, 1997. Lease expense was $14,808 for the yea<r ended June 30, ]997. On July i, 1997, the Agency exercised its 
15 



H: LEASE COMMItmENT (Continued) option under the lease, extending the term two years to June 30, 1999. Future minimum lease payments under the terms of the leas~: option are as follows: YEAR ENDED 6--30-98 6--30-99 
I: INTERFUND TRANSFERS 

AMOUNT 15, 15, 792 792 31,584 
Transfers in and out are listed by fund type for' the year ended ,]un(, 30, 1997: TRANSFERS TRANSFEES IN OUT GENERAL FUND Total General SPECIAL REVENDE FUNDS Title III C-I Title III C-2 Title III-B Title III-E Elderly Protective Services U.S.D.A. Cash United Way Other Restricted 

J: ]ECONOMIC DEPENDENCY 

$ $ 3,2 2 3. 7! 2 
84,799 416,633 

37B,0v4 117,93( 2.20.~ 501,432 498,2]~ 501,432 $ 50],43 
The Agency receives the majority of its revenue from grants administered by the Louisiana Governor's Office of Elderly AffaJ~ The grant amounts are appropriated each year by the federal and state governments. If significant budget cuts are made at the federal and/or state level, the Agency's funding could be reduce0 significantly and have an adverse impact on its operations. However, management is not aware of any actions by Agency funding) sources that will adversely affect operations in the next fiscal ],ear. 
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K: FEDERALLY ASSISTED PROGRAMS - COMPLIANCE CONTINGENCIES Federal and State assistance programs represent an important source of funding for the Agency. These programs are audited annually :in accordance with the "Single Audit Act". Prior audits have not: resulted in any significant disallowed costs; however, grantor agencies may conduct or require further examinations. Based upon prior experience, Agency management believes that further exam/ha tion 'wou]..d not result in any significant disallowed costs. 
L: SUBCONTRACTOR AUDITS All council on aging subcontractors and certain other entities receiving funding from the Agency are responsible for having an independent audit performed in accordance with the "Single Audit Act". 
M: REQUIRED INDIVIDUAL FUND DISCLOSURES The following Special Revenue Funds had a deficiency of revenue ove~ expenditures and other uses for the year ended June 30, 1997: 
FUNDS U.S.D.A. Cash.. Medicaid Waiver 

DEFIC]ENTf EXPENDITURES OF REVENJ~.: AND OTHER OVER APPROPRIATIONS USES EXPE~)]TUkEi:S $ 323,504 $ 382,167 $ (58,6(]3 2,208 (2,20~ 
The current year revenue deficiencies did not result in any defJ('i~: fund balances at June 30, 1997. 

-17- 



SUPPLEMENTAL INFORMATION 



SPECXAL REVENUE FUNDS 
Special Revenue Funds account for the proceeds of specific revenue sources that are lecjally restrJ_cted to expenditures for specific purposes, as follows: Title III C-.] Area Agency Administration (AAA) The Title III C-] Area Agency AdminJ.stration (AAA) Fund accounts for administration of the services provided to the elderly. Title III (! AAA funds are provided by the U.S. Department of Health and Human Services through the Governor's Office of Elderly Affairs, which "pa through" the funds to the Capital Area Agency on Aging. These fund~ used to pay the costs of adminJ.sterJng programs. Title III-B Fund The Title III-B Fund is used to account for the support services, whJc include access services, in-home services, community services, and transportation, for the elderly. Title III-B funds are provided by t h U. S. Department. of Health and Human Services through the Governor's: Office of Elderly Affairs, which "passes through" the funds to the Capital Area Agency on Aging, which "passes through" the funds to the various service providers. These funds are also used to pay for information and assistance follow-up provided by Area Agency Adminst~J tion. Title f/I C-I Fund The Title III C-I Fund accounts for the revenues and expenditures ()f federal and state grants for congregate meals for the elderly in strategically located centers. These funds are provided in the same manner as Title III-B above. Title III C-2 Funds Title III C-2 Funds are used to provide nutritional meals to home-boun< older persons. These funds are provided in the same manner as Title III-B above. Title III-D Fund The Title III-D Fund is used to account for funds used to provide in-home supportive services to frail and elderly persons who are home-bound. Title III-D funds are provided in the same manner as TJt]~ III-B above. Title III-F Fund The Title III-F Fund is used to provide disease prevention and health promotion services and information to senior centers. Priority is 9i'~ to areas which are medically underserved and in areas where there ar{ large numbers of elderly who have the greatest economic need for such services. 

19 



USDA Fund The USDA Fund is used to account for the administration of the Food Distribution Program funds provided by the U.S. Department of Agricul- ture through the Louisiana Governor's Office of Elderly Affairs, whJcl "passes through" the funds to the Capital Area Agency on Aging. This program reimburses the area agencies on a per unit basis for each congregate and home delivered meal served to an eligible particJpant ! that U.S. food and commodities may be purchased to supplement these pl grams. Home Care for Elderly - Medicaid Waiver Fund The Home Care for Elderly fund is used to account for the administration of a Medicaid Waiver Program the purpose of which is to provide serv/e<:'. for the elderly who are home-bound and in need of services similar to those provided in a nursing home. These Medicaid Waiver funds are provided by the United States Department of Health & Human Services t o the Louisiana Department of Hospitals, which "passes through" the fun<h:: to the Capital Area Agency on Aging. Senior Center Fund The Senior Center Fund is used to account for the administration of Senior Center Pzogram funds appropriated by the Louisiana Legislature the Governor's Office of Elderly Affairs, which "passes through" the funds to Capital Area Agency on Aging, which "passes through" the fun<i}: to the area Councils on Aging. This program provides community servi<< centers at which older persons receive support services and participat(~ in activities which foster their independence, enhance their dignity, and encourage their involvement in and with the community. Audit Fund/Miscellaneous Grant The audit fund is used to account: for funds received from the Governoz' Office of Elderly Affairs that are restricted to use as a supplement tc pay for the cost of having an annual audit of the agency and the vario~ councils' financial statements. United Way The United Way fund Capital Area United and the Title III-D is used to account: for funds received from the Way to supplement the home-delivered meals prograr~ Personal Care Program. Utility Relief The Utility Relief fund is used to account for the administration of programs sponsored by local utility companies who collect eontribution~ from service customers and employees. These contributions and the utility companies' corporate donations are remitted to the Agency who "passes through" the funds to the various councils to provide assistant< to the elderly with emergencies in the payment of energy costs. Adult Protective Services Fund The Adult Protective Services Fund (Elderly Protective Services) is us( to account for the administration and support of the program to protecl indivJdua]s sixty years of age or older who cannot physically or mentally protect themselves and who are harmed or threatened with harm through action or inaction by themselves or by individuals responsib]~ for their care or by other parties. 
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CAI)ITAL AREA AGENCY ON AGING - DISTRICT II, INC. COMBINING STATEMENT OF PROGRAM REVENUE, EXPENDITURES AND CHANGES IN FUND BALANCE .-. GENERAL FUND For the Year Ended June 30, 1997 

REVENUES Interest Other... 
EXPENDITURES Administration Travel Other 
Excess of revenue over expenditures 
OTHER USES Operating transfers out 
Excess of revenues over expenditures and other uses FUND BALANCES Beginning of year End of year 

2] 

Local Tot6~ 
$ 3,173 3,046 6,219 
333 2,595 2,928 3,291 
220) 220) 
71 

3..k!~l 
(3,2;, (3, ~'.~ 

9,995 9 $ 10,066 $ i0 
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CAPITAL AREA AGENCY ON AGING - I)ISTRICT ll, INC. STATEMENVl" OF EXPENDITURES - BUDGET AND ACTUAL GENERAL AND SPECIAL REVENUE FUNDS For The Year Ended June 30, 2997 
GENERAL FUND LOCAL Travel Other Transfers to other funds: Title III C-1 Area Agency Admin i stration 
SPECIAL REVENUE FUNDS TITLE III C-I AREA AGENCY ADMINISTRATION Sa] aries Fringe benefits Travel Operating services... Operating supplies... Professional services Other costs 
TITLE III-B SUPPORTIVE SERVICES Salaries Fringe benefits Travel Operat Jng services... Operat Jng supplies... Professional services Other costs Contracted services.. 
TITLE III PART F, DISEASE PREVENTION/HEALTH PROMOTION Salaries Fringe benefits Other costs Contracted services 

24: 

Budget 
5OO $ 
6,275 6,775 

$ 84,240 25,445 5,418 26,250 1,729 1,123 1,000 

333 $ 2,595 
3,220 6, 148 $ 
83,507 25,303 2,717 20,787 906 1,163 i,i00 

] (7 2, ![5 
, ['[ 5 (! ]: "I 

$ 145,205 $ 135,483 $ 9, 722 
1.6,960 5,202 1,330 7,258 199 1,000 354 542,227 $ 574,530 $ 574,530 $ 

3,995 647 192 15,712 
962 $ 602 270 712 20,546 $ 20,546 $ 

7 .~ 4 (9~ ] 7 0 346 



TITLE III C-i (CATERED MEALS AND SERVICES) Congregate Meal Program 

TITLE III C-2 (CATERED MEALS (AND SERVICES) Home-Delivered Meal Program: Catered meals Catered meals - U.S.D.A. program Catered meals - United Way Contracted services 
TITLE III D Contracted services 
U.S,D.A. Contracted services Transfers to other funds Title III C-] Title III C-2 
SEN]:OR CENTER Contraeted services 
AUD ]~T/MI SCELLA!qEOU S GRANT Professional services... Contracted services 
Con t;in ued 

Budget Variant( ' Favorab ] Actual (Unfavora~ [ e) 
$ 273,955 $ 255,518 $ 18,,127 94, 805 !)4, 805 252, 628 252, 628 621,388 $ 602,951 

25 

629 960 926 218 $1,053,733 $1,059,761 
14,189 $ 14,189 14,189 $ [[4,189 
3,503 $ 4,093 97,013 288,968 76,368 301,706 

13] (13v ,]8 , ,1 6 ) 

$ $ 
$ 20, (45 (]2, ", -I 8) 389,484 $ 382, 167 $ 7, :{] 

$ 266,937 266,937 $ 266,937 $ $ 2({6,937 $ 
$ 3,745 $ 43,144 46, 889 $ 

3, 43, 46, 
745 144 889 



UNITED WAY Contracted services Transfers to other funds: Title Ill C-I Area Agency Admin J stration Title II] C-2 
UTILITY RELIEF Contracted services 
ELDERLY PROTECTIVE SERVICES Salaries Fringe benefits Travel Operating services Operating supplies Professional services Other costs Contracted services 

Budget Actual 
5,226 $ 5,226 $ 
3,004 3,004 114,926 114,926 $ 123,156 $ 123,156 $ ~::==::= ==::::::== $ $ 

VarJ an< (: Favorab] (:~ UnfavoYaL 1 e) 

16,122 $ (16, 322) 16, 122 $ (]6, ] 22) 
10,798 $ 10, 3,137 3, 390 3,706 3, 2OO 5OO 1,000 i, 201,080 201, 

798 $ 083 !,,i 219 ] 71 707 q ] ) 310 (] I 0) 50O 114 (] I 4 ) O8O $ 220,811 $ 220,811 $ MEDICAID WAIVER Transfers to other funds: Title III C-1 Area Agency Admin- JstratJon 2,208 2,208 2,208 $ 2,208 $ OTHER PROGRAMS Operating supplies $ $ 297 $ Trs.nsfers to other funds: Title III C-I Area Agency Admin- istration 6,666 6,666 $ 297 $ ::::=~::: =::=====-- TOTAL EXPENDITURES $2,973,457 $2,970,763 TOTAL TRANSFERS TO OTHER FUNDS 519,060 501,432 
TOTAL EXPENDITURES AND TRANSFERS TO OTHER FUNDS $3,492,517 $3,472,195 

26 
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CAPITAL AREA AGENCY ON AGING - DISTRICT II, INC. SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS For ~e Year Ended June 30, 1997 

FEDERAL. TOTAL DIRECT ASCENSION ASSUMPTION CFDA FEDERAL AGENCY COUNCIL ON COUNCIL ON FEDERAL GRANTOR/PASS THROUGH GRANTORS/PROGRAM TITLE NUMBER EXPENDITURES EXPENDITURES AGING, INC. AGING, INC Department of Health and Human Services Passed Through the Louisiana Governor's Office Of Elderly Affairs: special Programs for the Aging: Title III-B Supportive Services Title III-C Nutritional Services TitLe III-D In-Rome S(~rvices TitLe IT] Part F - Di.~;ease Prevention and Health Promotion Se;vices 
93.044 $ 368,836 $ 24,629 $ 93.045 571,983 233,514 93.046 I~,06~ 3,527 93.043 20,546 5,509 Passed Through the Louisiana Department of Health and Hospitals: HOmE Care For ELderLy - MedLca~d Waiver Program 93,778 Department of Agriculture Passed Through the Louis of Etder~y Affairs U.B.D.A. - Cash-in-lieu of cor~lodities 10.570 382,167 378,074 

31,101 $ 22,738 $ ID,(~V:I 28,521 30,076 1.162 150 1.059 

$ 1,357,801 $ 647,461 $ 62,232 $ 54,023 $ I(,(JVC :===~~~=:: ===~===== ===~==~== ===~===:= =:=:~,:~ 

Note A: Schedule prepared using modified accrual basis of accounting 
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PASSED THROUGH TO SUBRECIPIENTS EAST POINTE SOUTHEAST FELICIANA IBERVILLE COLIpEE ST. HELENA LEGAL TANGIPAHOA COUNCIL ON COUNCIL ON COUNCIL ON COUNCIL ON SERVICES COUN{;IL ON THE MEDICAL AGING, INC. AGING, INC. AGING, INC. AGING, INC. CORP. AGING, INC. TEAM 

23,002 $ 21,020 859 1.071 
35,652 $ 32,883 $ 18,213 $ 39,712 35,808 21,239 1,331 1,228 680 660 1,531 848 

8,352 $ 75,687 $ 76.825 
3.524 

WEST BATON WESI WASHINGTON ROUGE FELICIAN~L COUNCIt. ON COUNCIL ON COUNCIL ON AGING, INC. AGING, INC. AGING, ]N[: 

2,828 $ 52,349 $ 51,381 1.955 15,129 $ 16,103 19,813 14,07~ 565 60~ 2.438 704 75c 

$ 45,952 $ 78,355 $ 71,450 $ 40,980 $ 8,352 $ 156,036 $ 2,828 $ 112,216 $ 36,211 $ 31 615 ========= ========= ========= ========= ========= ========== ~=====:== ========= ~======== ====::=~~~ 



WENDEL F:OUSH~ E, CPA CHARL[~ S. COUEAUX, Jn., CPA MICHAEL A. ~'HAM, CPA Fl{m~m L. S~Y, CPA ~IONAL[1 J. MARrlOY, CPA FLAYMOND P. pRINCE, CPA SYLVIA M. KqDDER, CPA F~NO~L A McDoN~LO, SPA 

L.A. CHAMPAGNE & CO., L.L.~ CER]IFIED PUBLIC ACCOUNTANTS 4911 BENNING]ON Av~ NUE BATON I:~OUC~E, LOUISIAN~ 70808-3159, (504) 925.1120 FACSIMtL.E (504) 927-8124 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AIqD ON INTER~AL CONTROL O~ER FINANCIAL REPORTING BASED ON AN AUDIT OF GENERAL PURPOSE FINanCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDI~[NG STANDAB]gS The Board of Directors Capita] Area Agency on Aging - District II, Inc 

MEMBERS - S[C AN[ SECTIONS OF 3FIE A~, r ,'4 INSTIrU1~ OF CPA~ EID #72-0454386 

We have audited the general purpose financial statements of Capital Area Agency on Aging - District II, Inc., as of and for the year ended June B I, 1997, and have issued our report thereon dated October 9, 1997. We conducted our audit in accordance with generally accepted auditing stand,~d~ and the standards appl:icable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United star ~,.<. Com_lo] lance As part of obtaining reasonable assurance about whether Capital Area Agen,"y on Aging - District II, Inc.'s financial statements are free of material misstatement, we perfo~ned tests of its compliance with certain provis~on~ of laws, regulations, contracts and grants, noncompliance with which cou],J have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instance~; ,)~ noncompliance that are required to be reported under Government Auditing Standards. Internal Control Over Financial Relg_or_t_iilg In planning and performing our audit, we consJdered Capital Area Agenc.y o:i Aging - District If, Inc.'s internal control over financial reporting Jn order to determine our auditing procedures for the purpose of expressJnq {qlz opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters :in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the des:i!~n or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the norln~l course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. 
30 



This report is intended for the information Capital Area Agency on Aging - District If, and the Governor's Office of Elderly Affairs matter of public record and its distribution 
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of the management and boar<] Inc., the Legislative AudJto] However, this report is ~ is not limited. 



V~tENDEL FOUSHEE, CPA C~,m~s S. Co~.~[Aux, J~L, CF'A MICHAEL A. TRAM, CPA F',OBEnT L ~TAMEY, SPA F,ONt~L.D J. MARFOY, CPA RAYMOND P* Pm'~c~, CPA SYLVIA M. KrDDER, CPA RANDAL A, McDo~ALO. CPA 

L.A. CHAMI'AGNE & CO., L.L.]: CERTIFIED PUBLIC ACCOUNTANTS 4911 BENNING'ION AVENUE BmON ROUGL, L OUlSlANA 70808-3153 (504) 925 1120 FACSIMII [ (504) 927-8124 
MEMBEt{S - S[[C A~;[ PRIVATE OOMpANI[ .~ [ '~ ~ : ~ I SECllONS OF 1HF Au, .', INsTIrUlE OF CPA~ 

INDEPENDENT AUDITOR'S REPORT ON COMPLIAIqCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AIqD INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
The Board of Directors, Capital Area Agency on Aging - District II, Inc 
(Z o_mp ] lance We have audited the compliance of Capital Area Agency on Aging - District If, Inc. with the types of compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplem('n; that are applicable to each of its major federal programs for the year (!n<led June 30, 1997. Capital Area Agency on Aging - District II, Inc.'s majol federal programs are identified in the summary of auditor's results sect:~on of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants app]icabl e to each of its major federal programs is the responsibility of the management of Capital Area Agency on Aging - District II, Inc. Our responsibility is to express an opinion on Capital Area Agency on Agin(j - District If, Inc.'s compliance based on our audit. We conducted our audit of compliance in accordance with generally accept<d auditing standards; the standards applicable to financial audits conta/n{:<l in Government Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governnle~:'I :;, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that; we plan and perform the audit to obtain reasonable assuran<e about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a majo~ lederal program occurred. An audit: includes examining, on a test: basis, evidence about Capital Area Agency on Aging - District II, Inc.'s comp]:ianc< with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provid( c~ legal determination on Capital Area Agency on Aging - District II, Inc. 's compliance with those requirements. In our opinion, Capital Area Agency on Aging - District II, Inc. complied, Jn a]] material respects, with the requirements referred to above that a:I{, applicable to each of its major federal programs for the year ended June >0 3997. ] nt e rn_a]___Cont rQl_ Ov.(~_r_ Co~l lance The management of Capital Area Agency on Aging - District If, Inc. is responsible for estab]ishing and maintaining effective :interna] control 
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compliance with requirements of ]aws, legulations, contracts and grant~ applicable to federal programs. ]n planning and performing our audit, w< considered Capital Area Agency on Aging - District II, Inc.'s internal control over compliance with requirements that could have a direct, and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on comp]ian< and to test and report on internal control over compliance in accordanc< w:ith OMB Circular A-133. O[~r consideration of the internal control over compliance would not necessarily disclose all matters ~n the internal control that might be material weaknesses:. A materia] weakness is a condition in which the dcsi.i!1 or operation of one or more of the internal control components does not reduce to a relatively low leve] the risk that noncompliance with app]ical :.( requirements of ]aws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by emp]oyees in the normal course ( : performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to b< material weaknesses'.. This report is intended for the information of the management and boa]d <)~ Capita] Area Agency on Aging - District II, Inc., the Legislative AudJtol and the Governor's Office of Elderly Affairs. However, this report, is a matter of public record and its distribution is not limited. 
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CAPITAL AREA AGENCY ON AGING - DISTRICT If, INC. SCHEDULE OF FINDINGS IdqD QUESTIONED COSTS Year Ended June 30, 1997 
A: SU~ARY OF AUDIT RESULTS 1 
2 
3 
4 
5 
6 

No reportable conditions relating to the audit:, of the genera[ purpose :financial statements are reported in the "Report on Compliance and on Internal Control Over Financ.ial Reporting }~a~:(d on an Audit of Financial Statements Performed in Accordance wit ] Government. Auditing Standards. " 
No rep federa with R Contro The auditor's report on compliance for the major federal award programs for Capital Area Agency on Aging - District II, Inc. expresses an unqualified opinion. major federal award programs f(n I)Jstrict II, Inc. are reported ! 

7. The program tested as a major program is as follows 
8 
9 
Special Programs for the Aging: Title -I]I-C - Nutritional Services; CFDA #93.045 The threshold for distinguishing Types A and B programs was $300,000. Capita]. Area Agency on Aging - District II, Inc. was determin~<i t o be a ].ow-risk auditee. B: FINDINGS - FINANCIAL STATEMENTS A~)IT There were no findings that are required to be reported in this sec<i!oll of the report. C: FII~DINGS AND QUF.STIONED COSTS - MAJOR FEDERAL AWARD PROGRAM AUDIT There are no findings that are required to be reported in this sect:i:):~ of the report. 
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EXIT CONFERENCE 
The exit conference was held on Nove1~Iber 14, 1997, when a draft of the a~1~<~it report was presented for review to the Agency. Those in attendance were Jason M. Wall of L. A. Champagne & Co., L.L.P., Certified Public Aecou~~ rants, James O. Blouin, Jr., Executive Director, and Shirley Merrick, Accountant for the Agency. In addition to discussing the observations m~c:]e during the audit, the Agency was advised to follow up on the findings a~<~<~ recommendations reported to the subcont]_-actors. This will be done as a ]>~<t of the Agency's ongoing field inspection according to M:L~S. Merrick. 
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INTRODUCTION 

CAPITAL AREA AGENCY ON AGING - DISTRICT II, INC. INTRODUCTION AND SUMMARY June 30, 1.997 and 1996 
The Agency received federal funds under entitlements from Titles III-B, C-l, C-2, D and Title III-F of the Older Americans Act of 1965, as amended, and USDA Cash-In-Lieu of Commodities program. Other funds were received from the State of Louisiana under the Senior Center and Elderly Protective Services programs. Fundinq was also provided by Capital Area United Way, Entergy's Project- Care, and Dixie Electric's Energy Fund. 

Funding Source Governor's Office of Elderly Affairs; State of Louisiana $2 Entergy - Project Care 
Other 

1997 
639,863 13.,982 4,140 125,656 6,346 127,532 

1996 
$2,669,26( 20,598 5,346 123,35( 7,866 114,809 $2,915,519 $2,941,04~ 


