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H1LL~ INZINA,~COMPANY 
INDEPENDENT AUDITOR'S REPORT ON THE FINANCIAL STATEMENTS 

Board of Direelors Positive Mental Attitude Association, lnc dba Morehouse Group Home Bastrop, Louisiana We have audited the accompanying statements of financial position of Positive Mental Attitude Association, Inc., dba Morehouse Caoup Home, (a nonprofit organization) as of June 30, 1997 and 1996, and the related statements of activities, cash flows and functional expenses for the years then ended. These financial statements ate the responsibility of the Association's management. Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audits to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Positive Mental Attitude Association, Inc., dba Morehouse Group Home, as of June 30, 1997 and 1996, and the changes in net assets and its cash flows for the years then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued our report dated December 2, 1997, on our consideration of the Association's internal control over financial reporting and our tests of its compliance with certain provisions &laws, regulations, contracts and grants. 
December 2, 1997 

Certified Public Accountants ~ A Professional Corporation 701 East Madison Avenue ~ P.O. Box 631 ~ Bastrop, Louisiana 71221-0631 Telephone 318-281-4492 ~ Fax 318-281-4087 



POSITIVE MENTAL ATTrlZIDE ASSOCIATION, INC dba MOREHOUSE GROUP HOME 

Cllrrent assets: (;ash (Note 1) Accounts receivable Total current assets 

STATEMENTS OF FINANCIAL POSITION June 30, 1997 and 1996 
ASSETS 

Noncurrent assets: l,and, building and equipment - net (Notes 1 and 2) Refundable deposits 
Total assets LIABILITIES AND NET ASSETS 
Current liabilities: Accounts payable Accrued payroll and related expenses Due to director (Note 4) Residents' deposits Current portion of long-term obligations (Note 3) Total current liabilities 

1997 June 30, 
$ 11,125 __. 24,766 C. 35,891 
$ 55,275 841 $ 56,116 

$ 8,571 28,05~ $ 36,624 
$ 58,902 841 59,743 

__. 5,044 21,621 
977 6,261 887 1,117 4,532 13,774 Long-term obligations (net of current portion) (Note 3) $ 45,927 $ 51,049 Net assets - unrestricted (Note 1) Total liabilities and net assets 

See notes to financial statements 
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$ 24,459 .$ 31,544 L.._~d.Q2 



 



POSITIVE MENTAL ATTITUDE ASSOCIATION, INC dba MOREHOUSE GROUP HOME STATEMEbrrs OF CASH FLOWS Years Ended June 30, 1997 and 1996 
CASH FLOWS FROM OPERATING ACTIVITIES Increase (decrease) in net assets Adjustments to reconcile change in net assets to net cash provided by operating activities: Depreciation Loss on disposition of property and equipment (Increase) decrease in accounts receivable (Increase) decrease in prepaid expense Increase (decrease) in accounts payable Increase (decrease) in aeenaed payroll and related expenses Increase (decrease) In residents' deposits Net cash flows fiom operating activities 
CASH FLOWS FROM INVESTING ACTIVITIES Purchase of property and equipment Decrease in refundable deposits Net cash flows fi'om (used by) investing activities CASH FLOWS FROM FINANCING ACTMTIES Advances from director Pepayments to director Proceeds of lease obligations Repayment of long-tema obligations Net cash flows used by financing activities Net increase (decrease) in cash C~.sh - beginning 
Cash - ending 
See notes to financial statements 

year Ended June 30, 1997 1996 $( 4,370) $ 31,727 
2,877 749 3,287 
1,638 4,499 _(._ 404) L 8,276 

$ 

2,547 (28,053) 2,687 977 6,261 1,117 $ 17,263 
$(15,489) ( 389) 15,878) 

$ $ 6,725 ( 1,112) ( 5,838) 4,190 ._.~_. 4,@10) . (26,809) ~_ 5,722) $(21,732) $ 2,554 $(20,347) 8,571 28,918 L_.Lt.L~ s 8.571 



POSITIVE MENTAL ATTT17.JDE ASSOCIATION, INC dba MOREHOUSE GROUP HOME STATEMENT OF FUNCTIONAL EXPENSES Year Ended June 30, 1997 
Iflsuranee Mledical and education Security checks Licenses Office supplies Pzinting and miscellaneous Vehicle Payroll taxes Postage Professional fees Telephone Training Travel Lawn maintenance Building and grounds maintenance Furniture and fixtures maintenance Supplies Utilities Interest Vehicle lease Depreciation Penalties Loss on disposition of assets Food Dietary supplies Contract dietician Latmdry supplies Linen and bedding Housekeeping supplies Personal client needs Recreation First aid supplies Contract psycholosist Salaries 

~'ro_t~_.am $ 

11,021 147 21 369 268 3,140 6,932 4,810 153 21,500 __1_71.367 

Management lind General $ 13,590 822 106 560 2,222 170 4,175 16,309 242 4,649 2,161 495 1,196 107 4,891 1,170 3,180 5,980 5,998 3,170 2,877 310 749 

Totals $ 13,590 822 106 560 2,222 170 4,175 16,309 242 4,649 2,161 495 1,196 107 4,891 1,170 3,180 5,980 5,998 3,170 2,877 310 749 11,021 147 21 369 268 3,140 6,932 4,810 153 21,500 171,367 
See notes to financial statements. -5- 



Advertis'mg In,;urance Medical Security checks Licenses 

POSITIVE MENTAL ATTrFUDE ASSOCIATION, INC dba MOKEHOUSE GROUP HOME STATEMENT OF FUNCTIONAL EXPENSES Year Ended June 30, 1996 

Office supplies Printing and miscellaneous Vehicle Payroll taxes Postage Professional fees Tdephone Training Travel Lawn maintenance Building and grounds maintenance Utilities Interest Vehicle lease Depreciation Property taxes Food Dietary supplies Contract dietician Laundry supplies Linen and bedding Housekeeping supplies Per,;onal client needs Recreation First aid supplies Contract psychologist Salaries 

!'rog~a~n__ 

11,055 504 159 272 450 2,324 947 420 66 20,353 15 0 5.L3.~ 

Management ~nd General $ 49 9,138 1,256 33g 1,066 2,006 845 3,548 13,690 240 9 3,064 480 491 41g 6,176 5,837 8,335 2,642 2,547 147 

Totals $ 49 9,138 1,256 33g 1,066 2,006 845 3,548 13,690 240 9 3,064 480 491 418 6,176 5,837 8,335 2,642 2,547 147 11,055 5O4 159 272 450 2,324 947 420 66 20,353 150,534 
See notes to financial statements. -6- 



POSITIVE MENTAL ATTITUDE'," ASSOCIATION, INC dba MOREHOUSE GROUP HOME NOTES TO FINANCIAL STATEMENTS 
Note 1. Organization mad Summary of Significant Accounting Policies Positive Mental Attitude Association, Inc., dba Morehouse Group Home, (the "Asmciation") is a nonprofit organization exempt from income tax under Section 501(c)3 of the Internal Revenue Code. In addition, the Association has been determined by the Internal Revenue Service to be a private foundation within the meaning of Section 509(a) ofthe Code. The Association was orgmdzed in 1995 to provide foster care to young men ages 12 to 18. The firmneial statements of the Association have been prepared in conformity with generally accepted accounting principles. The following is a sunmmry of the more significant policies: Unrestricted, Temporarily Restricted and Permanently Restricted Net Assets The Association does not receive gifts of cash and other assets. Accordingly, all transactions are deemed to increase unrestricted net assets. Basis of Accounting: 
The financial statements have been prepared on the accrual basis of accounting, whereby revenues are recognized when earned and expenses are recognized when the related liabilities are incurred. 
Cash Cash is reported at net book value - the June 30, bank balance plus deposits in transit and less checks that have not cleared the bank as of that date. Plant Assets Plant assets are recorded at historictd cost. Maintenance and repairs of property and equipment are charged to operations and major improvements are capitalized. Upon retirement, sale or other disposition of property and equipment, the cost and accumulated depreciation are eliminated from the accounts and the gain or Ioss is included in operations. 
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NOTES TO FINANCIAL STATEMENTS 
Depreciation of buildings and equipment is computed by the straight-line method over the following estimated service lives: Building Building improvements Equipment Revenues and Other Support: 

30 years 15 - 20 years 5 - 10 years 
Revenues received under government grant programs are recorded as revenue when the Association has incurred expenditures in compliance with the specific restrictions. 

Note 2. Land, Building and Equipment A summaJy of the property held at June 30, is as follows 
Land Building Building improvements Equipment Less accumulated depreciation 
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1997 1996 $ 2,500 $ 2,500 39,011 39,011 11,264 11,264 __. 7,877 .. 8,674 $ 60,652 $ 61,449 __ 5,377 2,54_7 



NOTES TO FINANCIAL STATEMENTS Note 3. Long-Tenn Obligations 
As of June 30, 1997, the Association had the following long-temt obligations 
West Carrol] National Bank - mortgage note secured by land and building, bearing interest at 11.0 %, payable in monthly installments of $770 $ 3,955 $ 44,826 $ 48,781 Moberly Leasing - capital lease obligation secured by office equipment, bearing interest at 8.75%, payable in monthly installments of $I04 . 1,089 . 1,101 . 2,19_0 ~___5.044 ~  L._~97_1 Mal~rities of the above obligations are as follows for the years ending June 30: 1998 $ 5,044 1999 5,614 2000 4,954 2001 5,545 2002 6,205 Thereafter 23,609 As of June 30, 1996, the Association had the following long-term obligations: 

$ 3,934 $ 48,772 $ 52,306 Moberly Leasing - capital lease obligation secured by office equipment, bearing interest at 8.75%, payable in monthly installments of $104 998 2,277 3,275_ 
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NOTES TO FINANCIAL STATEMENTS 
Note 4. Related Party Transactions During the year ended June 30, 1996, one director advanced $6,725 to the Association, of which $5,838 had been repaid by year end. A prior period adjustment of $2,715 was made during the year ended June 30, 1997, to increase the amount owed to one director for expenditures incurred in previous years by the director on the Association's behalf but riot recorded at such time. $1,112 was repaid to the director during the year ended June 30, 1997, with no additional advances made. No interest has been paid to the director. The unpaid baianee at each year end has been presented as a current liability, as it is expected to be repaid within the ensuing year. The Association rents a van from one of its directors. The total rents paid to the director during tile years ended June 30, 1997 and 1996, were $3,170 and $2,642, respectively. Two of the Association's three directors are compensated for administrative duties performed as operating officers. 
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HIL, L, INZINA ~pg, COMPANY 

Board of Directors Positive Mental Atfitude Association, Inc. dba Morehouse Group ttome Ba strop, Louisiana We h~we audited the financial statements of Positive Mental Attitude Association, Inc., dba Morehouse Group Home, (a nonprofit organizatior0 as of and for the years ended June 30, 1997 and 1996, and have issued our report thereon dated December 2, 1997. We conducted our audits in ac~ordanee with gem,~ally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
_Cj~mplianee_ As part of obtaining reasonable assurance about whether the Association's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions oflaws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are requhed to be reported under Government Auditing Standards. 
In planning and performing our audits, we considered the Association's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our ophfion on the financial statements and not to provide assurance on the internal control over financial reporting. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our jud~gnent, cx~uld adver~ly affect the Association's ability to record, process, summarize and report financial data consistent with the assertions of management in the financial statements. 

Certified Public Accountants ~ A Professional Corporation 701 East Ivladison Avenue ~ P.O. Box 831 ~ Bastrop, Louisiana 71221-0631 Telephone 318-281-4492 ~ Fax 318-281-4087 



 

A material weakness is a condition in which the design or operation of one or more &the internal control components does not reduce to a relatively low level the risk that misstatements in mnounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration oftbe internal control ove~ financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, we noted a certain matter involving the internal control over financial reporting and its operation that we consider to be a material weakness which is described in the accompanying schedule of findings. This report is int~mded for the information of management, Board &Directors and applicable state grantor agencies. However, this report is a matter of public record and its distribution is not lirttited. 
D~ccmber 2, 1997 
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