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August 5, 1997 
Pendent Auditors' RePort 

To the Mayor and Board of Aldermen Village of Dry Prong, Louisiana 

MAILING ADDRESS P.O. Box 12178 Alexandria, LA 71315-2178 Telephone (318) 442-1608 Telecopier (318) 487-2027 

We have audited the accompanying general purpose financial statements of the Village of Dry Prong, Louisiana as of and for the year ended June 30, 1997, as listed in the table of contents. These general purpose financial statements are the responsibility of tha Village's management Our responsibility is to express an opinion on these general purpose financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financials audits contained in Government Auditing Standards ,issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance; about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluafing the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Village of Dry Prong, L.ouisiana, as of June 30, 1997, and the results of its operations and cash flows of its proprietary fund types for the year then ended in conformity with generally accepted accounting principles. 

-Members- American Institute of Cerd:e<l Pub4ic Accountants ~ Society of Louls4ana, CPAs 



Tothe Mayor and Board of Aldermen Village ofDryProng, Louisiana August5,1997 Page 2 
In accordance with Govemrnent Auditing Standards, we have also issued a report dated August 5, 1997, on our consideration of the Village's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts, and grants. Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The supplemental information listed in the; Table of Contents is presented for purposes of additional analysis and is not a required pert of the general purpose financial statements of the Village of Dry Prong. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and in our opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 



John S. Rozier, IV, CPA. M Dale H~rrington, CPA Mark S McKay, C.PA. LeeW. Willis, C.PA Heidi S. Norris. C.P.A 

ROZIER, HARRING'I'ON & McKAY CERTIFIED PUBLIC ACCOUNTANTS 1407 PETERMAN DRIVE ALEXANDRIA. LOUISIANA 71301 MARLING ADDRESS P.O. Box 12178 JNexandria. LA 71315-2178 Telephone (318) 442-1608 Telecopier (318) 487-2027 August .5, 1997 NDEPENDE"NT AUDITORS' REPORT ON COMPLIANCE! AND ON NTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF" FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS The Honorable Mayor and the Board of Aldermen Village of Dry Prong, Louisiana 
We haw.~ audited the financial statements of the Village of Dry Prong, as of and for the year ended June 30. 1997, and have issued our report thereon dated August 5,1997. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
Compliance As part of obtaining reasonable assurance abeut whether the Village of Dry Prong's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amount:s. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an ()pinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. nternal Control Over Financial ReoortinQ In planning and performing our audit, we considered the Village of Dry Prong's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financi~.~l statements and not to provide assurance on the; internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing 

-Members- American Institute of Certified Public Accountants ~ Society of Louisiar,a, CPAs 
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VII,I.AGE OF I)RY PRONG COMBINEI) S'FATEMENT OF ]IEVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE All Governmental Fund Types For file year ended June 30, 1997 

Revenues: Taxes: Ad valoren Franchise Licenses and permits: Occupational licenses lntergovemmentak Tobacco tax Fire insurance rebate Fines Miscellaneous: Fire assessment Other 
Total revenues 
Expend .itures: General government Public safety: Police department Fire depa mnent 
Total exl)endilures Excess (deficiency) of revenues over expendilures 
Fund balance - beginniug of year 
Fund balance - end of year 

General Fund 
5,684 9,500 
21,456 
2,055 4,240 20,512 
2,789 4,401 
70.727 
48,258 
48,637 10,375 107.270 
63.457 
58.877 
$ 122,334 

The accompanying notes are an integr;~l part of the financial st;ltements, 



 
VILI,AGE OF DRY PRONG STATEMENT OF REVENUES, EXPENDITURES AND C}IANGES IN FUND BAI,ANCE - BUDGET (GAAP BAS1Sb AND ACTUAL General Fund 1:oi the year ended June 30, 1997 

Revenues: [axcs: Ad \ alolcn] I ranchise I iccnscs and i~~rmits: ( )ccupational licenses ] nter go\ crllmCllt:ll: -1 obacco tax I' ire insurance 1 ebalc l'inc's Miscellaneous: lire nssessnlelll ( )thor Totalrevenues 
~cnditures: (lent ral govcl]lrnent Pubhc safely: Police departmci~ l'irc department Total expenditures 
Exct ss (deficiency) of rex enues over expenditures 
Fund balance - beginning of ",'ear 
Fund balance - cnd of year 

Budgcl 
5.600 10,000 20,000 1,600 4,000 08,800 2,000 3.000 
60.100 51.000 8.900 20.000 

Aclua 
5,684 9,590 21,456 2,055 4,240 ;!0,512 2,789 4.401 70.727 
48,258 48,637 10.375 ,:17.270 

Variance ]:axx~rablc (Unlhx'nIabl~ 

5 72 
]8-17 
27~ 

63.457 28.4:,7 
58.877 58.877 
$ 93.877 $ 122.334 

The accompanying notes are an integrM part of the financial statements. 

$ 28.45" 



Operating revenues: Charges for services 

VII,LAG E OF DRY PRONG COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN RETAINED EARNINGS Proprietary Fund Type For the year ended June 30. 1997 

Operatin~ expenses: Salaries and pa> roll laxes Cllemicals and supplies Depreciation Ulilities Contract labol ] nsurance Legal and professional Repairs and lllairltenance Miscellaneous 
Total operating expenses Operating income 
Non-o pc rat i n gre~nALe~x Other incoInc hlteresi expense Total Non-operating revenues Net income (loss) Retained earnings - beginning of)ear Retained earnings - end of year 

The atc(:ompanying notes are an integral part of the financial slatements 

]? ,I,~2 50 77~ 
2 ~,14 b 145 5.747 
"; q42 

(,?-I 
15125 488 ') I 



 
VII.IAGE OF DRY PRONG (~()3,11HNEI) STATEMENT OF CASII FI,OWS ProprietaD Fulld Type For the year ended Julle 30. 1997 

(?ash flo~ fl~m ol)eratin~ activities Operatillg income (loss) Adjuslnlenls to recollcilc operaling income Io net c~tsh provid'~J b~. operating aclivi6es: ]')epreciation ([ncrcaae) decrease in accounts receivable ([)ccre~sc) increase in accounts and other payables (Decrease) increase ill meter deposits Net (:ash provided (used) b~ opePatlng activities (?ash flov~~, d-ore non-eardtal financing, activities Cash ad~ aaccs due to file ~eneral lhnd Net c-ash provided (used) b? non-capital financing activities (?ash flo~!i from caldtal and related financin~ actirilies: Acquisiliott o:'capilal assets Proceeds llom rural developmenl ~mlt Principle paid on certificate of indebtness Principle paid on revenue bonds Inleresl paid on debt instrtlnlenls 3el cash provided (used) by capital and related l'mancing actixities (7ash flows from investin~ activities 
?~et cash provided (used) b3 investing a cti~'ities Net increase (decrease) in cash Beginning cash balance Ending cash balance Restricted cash and cash equivalents (7ash and rash equivalents 

Sul~plemenl al Disclosure: 

50.275 [560 (]4 509 
3.907 

624 
(20,794 
624 4.925 29.675 34.600 23.129 $ 11.47 

l,or [hc 3car ended June 30, 1987, Ihcrc were no hwcstmg, calfital, and financing aclivitics Iha did nol resuh m cash receipts or paymcnls. 
The accompanying notes are an intell~l pllrt of the financial statemelts 



VILLAGE OF DRY PRONG, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30. 1997 
NOTE I - SUMMARY OF SIGNIFICANT ACCOUN-i"ING POLICIE The Village of Dry Prong (the Village) was Act. The Village is governed by a Mayor members. Services provided by the Village ncorporated under the provisions of the Lawrason and a Board of Alderman consisting of three (3) nclude Police, Protection. Fire Protection and street maintenance. The Village also operates a water distribution system and a sewer system The accompanying policies conform to generally accepted accounting principles for governmental units. FINANCIAL REPORTING ENTITY As the municipal governing authority, for reporting purposes, the Village is considered a separate financial reporting entity. The financial reporting entity consists of (a) the primary government (the Village), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining which component units should be considered part of the Village of Dry Prong for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth c, riteria to be considered in determining financial accountability. This criteria includes: 1. Appointing a veting majority of an organization's governing body, and a. The ability of the Village to impose its will on that organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the Village. 2. Organizations for which the Village does not appoint a voting majority but are fiscally dependent on the Village. 3. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. Based upon application of the these criteria, there were no potential component units and all of the Village's activities were included in the primary government reporting entity. 



FUND ACCOUNTING 
VILLAGE OF DRY PRONG, LOUISIANA NOTES TO FINANCIAl_ STATEMENTS (Continued) June 30. 1997 

The accounts of the Village are organized on the basis of funds or account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate, set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures. The various funds are summarized by type in the financial statements. The following fund types and account groups are used by the Village: Governmental Fund Tv[~e General Fund - The General Fund is the general operating fund of the Vtllage. It is used to account for all financial resources except those required to be accounted for in another fund. Proprietary Funds Enterprise Funds - Enterprise Funds are used to account for operations that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the oosts (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges. 
Account Groups General Fixed Assets Account Group - This group of accounts is used to account for fixed assets of the Village other than those accounted for in the proprietary fund. 
General Lonq-Tem~ Debt Account Group - This group of accounts is used to account for long- term debt of the Village not accounted for in the proprietary fund. For the year ended June 30, 1997, there was no activity in this account group and accordingly the accompanying financial statements do not include such an account group. 
BASIS OF ACCOUNTING Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. All governmental funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Taxpayer-assessed income and gross receipts are considered "measurable" when in the hands of collecting governments and are recognized as revenue at that time. Anticipated refunds of such taxes are recorded as liabilities and reductions of revenue when they are m~asurable and their validity seems certain. 

-12- 



 
VILLAGE OF DRY PRONG, LOUISIANA NOTES TO FINANCIAL STATEMENTS (Continued), June 30, f1997 Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. An exception to this general rule is pdncipal and interest on Iong-terr'fl debt, which is recogn zed when due In both governmental and proprietary funds, inventories of supplies are considered immaterial and are not recorded. The proprietary (enterpnse) funds are accounted for using the accrual basis of accounting. Revenues are recognized when they are earned, and expenses are recognized when they are incurred. Utility revenues are billed on a cycle basis and are recognized in the month billed. Unbilled service receivables resulting from utility services rendered between cycle billing and the end of the month have been recognized in the accompanying financial statements. 

USE OF ESTIMATE_S The preparation of financial statement in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect cerl:ain reported amounts and disclosures. According)y. actual results could differ frorri those estimates. RESTRICTED ASSETS: Restricted assets represent resources that must this nature are imposed by various contractual covenants. BUDGET PRACTICES 
be expended in a specific manner. Restricfions of obligations including grant agreements and bond 

The Mayor prepares an annual budget for the Village's general fund. This budget is submitted to the Board of Aldermen and an approved budget is adopted before the beginning of each fiscal year Amended budgets are prepared prior to the conclusion of each fiscal year. The amended budgets are prepared and approved in the same manner as the original budget. The general fund budget presents revenue and expenditures on a basis which is consistent with generally accepted accounting principles. No annual budget is required for the Village's Utility Fund. FIXED ASSETS: Fixed assets of governmental funds are recorded as expenditures at the time purchased or onstructed, and the related assets are reported in the general fixed assets account group. Since the 
-13- 



 
VILLAGE OF DRY PRONG, LOUISIANA NOTES TO FINANCIAL STATEMENTS (Contim,~ed) June 30. 1997 

Village does not capitalize infrastructures, these items are excluded from the general fixed assets account group. No depreciation has been provided on general fixed asset,';. General fixed assets are reported at historical cost, including any interest incurred during construction. For items acquired prior to July 1, 1989, there were few records supporting historical cost. Current replacement cost has been used as a basis for estimating historical cost inc~4rred prior to July 1, 1989. Property and equipment used in the proprietary fund operations are recorded at cost or estimated historical cost including interest incurred during construction. Depreciation is computed using the straight-line method ow,~r the estimated useful lives of the assets. Pnor to July 1, 1989, there were few records supporting the cost; therefore, cost were estimated based on information furnished by the Village's consulting engineers. CASH AND CASH EQUIVALENTS Amounts reported as cash and cash equivalents (restricted and unrestricted) include all cash on hand cash in bank accounts, certificates of deposit and highly liquid investments. ENCUMBRANCE ACCOUNTING Purchase orders, contracts, and other commitments to engage in future expenditures are referred to as encumbrances. Since encumbrances do not represent liabilities or current expenditures, encumbrances are not reported in the accompanying financial statements. NTERFUND RECEIVABLES AND PAYABLES All funds paid to vendors are typically disbursed from tile General Fund. Amounts paid by the General Fund on behalf of other funds and any reimbursements received by the General Fund are reported as interfund receivables and payables. The interfund receivables and payables are not eliminated in the preparation of combined financial statements. 
TOTAL COLUMNS ON COMBINED STATEMENTS Total columns on the combined statements are captioned "Memorandum" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. STATEMENT OF CASH FLOWS For the purpose of reporting cash flows, cash and cash equivalents includes all cash on hand, cash in banks and certificates of deposit. 

-14- 



 



 
VILLAGE OF DRY PRONG, LOUISIANA NOTI-S TO FINANCIAL. STATEMENTS (Continued) June 30. 1997 

NOTE 4 - LONG-TERM DEBT (continued At June 30, 1997, the follov,4ng long-term debt was outstanding 
Certificate of Indebtedness $18,000 Certificate of Indebtedness dated August 3, 1995, due in annual or monthly installments of $,1~8, including interest at 6%, final installment due August 3, 2000. $ 12,0(:)4 $280,200 Sewer Revenue Bonds dated November 1, 1982, due in annual installments of $16,614, including interest at 5%, final installment due November 1. 2022 

A schedule of maturities of long-term debt follows for the years ended June 30: 
1998 1999 2000 2001 2002 Therea~er 
Total 

NOTE 5 - AD VALOREM TAXES 

Certificate of ndebtedness 

Utility Revenue 

238,596 $ 238.59~ 
Utility Revenue Bonds Total $ 4,701 4,9,"}6 5,183 5,442 5,714 212.620 

$ 8,259 8,714 9,194 6,099 5, 714 212.620 

The Village bills and collects its own property taxes using the assessed valJes determined by the Tax Assessor of Grant Parish. F--or the year ended June 30, 1997, the Village levied a 7.38 mills for general corporate purposes. Ad valorem taxes are assessed on a calendar year basis and are due on or before December 31 in the year the tax is levied. Revenues from ad valorem taxes are recognized as revenue in the year billed. -16- 



 
VILLAGE OF DRY PRONG, LOUISIANA NOTES TO FINANCIAL. STATEMENTS (Continued) June 30. 1997 

NOTE 6 - PROPERTY AND EQUIPMENT Changes in general fixed assets are presented as follows 
Balance 6/30/96 Land $ 10,243 $ $ Building Improvements 53,689 2,373 Furniture, Fixtures & Equipment _ 7_5.j.50 .__29,195 Total General Fixed Assets ~_1..~.6.,_~.~.2 $ 31.568 

Balance 6/30/97 $ 10,243 55,962 104.345 
A summary of the property and equipment at June 30, 1997 consists of the following 
Water Distribution System Wastewater System Equipment Land Tota 

Balance 06/30/96 Additions 

1.946.632 15.000 Less Accumulated Depreciation (616~!__80_.) _(50,275) 

DIs_.posals Balance 06/30/97 $ $ 183,125 1,718,232 18,906 41.369 
1.961.632 (666,455) Net Property and Equipment .~ILI~.QZJ.,~z2.. $~5.275~ ~i~~.~ $1.295.177 

NOTE 7- RISK MANAGEME-NT The Village is exposed to various risk of loss related to torts; theft, damage or destruction of assets; errors and omissions; injuries to employees; and natural disasters. The Village insures against these risks by participating a public entity risk pool that operates as a common insurance program and by purchasing commercial insurance. Settled claims resulting from these risk have not exceeded insurance coverage in any of the past three fiscal years. 

-17- 



 
VILLAGE OF DRY PRONG, LOUISIANA NOTES TO FINANCIAL STATEMENTS (Continued) June 30. 1997 

NOTE 8 - RESTRIC, TED RESOURCES 
Bond covenants require the Village to establish bank accounts which serve as debt service and depreciation reserves. Funds may be disbursed from these accounts only under specific circumstances described by the bond covenants. Amounts on deposit in these accounts are reported as restricted cash. 
NOTE 9 - CONTRIBUTED CAPITAL During the current year, the Village received a rural development grant in the amount of $15,000 for the completion of a new water well. Contributed capital and changes in contributed capital for each enterprise fund is presented as follows: 

Water Fund Sewer Fund Tote 

Balance 06__/.3_.0./..96_ Additions Disposals $ 25,000 $ 15,000 1.516.841 

-18- 

Balance 06/30197 $ 40,000 1,516,841 



General Government: Salaries - mayor and ald,:rmcn Salaries - clelcial Salaries - mainmnance Pa?, roll laxes Insurance ()fficc supplies and expense legal and professional Utilities and telephone Capitol Outlay Miscellaneous Total general go'~ernmertt Public Safety: Polio.' dcparlnlcnl Salaries Pa)~ oll taxes l-u,.q Re:~airs and nlaintenartcc: Capital outlay Misccllaneous Total police department 

Vii3,AGE OF' DRY PRONG GF, NERAL FUND Schedule of Expendltures - Budget (GAAP Basis) and Actual For lhe Year Ended June 30. ] 997 

fire cepal tnlcnl l,:cpairs, maintertance and improvements hlsurance t qulpment MiscellallcOl.lS Total fire departnlcnt 
Tolal expenditures 

3,000 7,300 2,500 2,000 8,000 2,300 0,000 8.000 
60.10( 
17,000 1,700 1,800 1,000 24,000 5,500 
2,000 3,500 1,000 2.400 8.900 

3,000 6,231 3,330 1,630 5,503 2,421 8,625 7,133 4,173 6.212 48,258 
15,878 1,748 1,580 656 23,589 5.186 48.637 
8,041 277 886 1.171 0.375 

Varm i1~ c Faxolablc (Un]i~xt,I:,l,lc 

R(c 1:: aSx NV 

Pl ] 223 
~ 17 : 

$ 120.000 $ 107,270 $ 12 '~ 



Current Assets: Cash and casll equivalents Rccci,ablcs. not of allowance !~,r doubtfifl accotlnls 
Restricted (;ash and (lash Eouivalen 

oocrt~ and eouJi3ment: 

VII,LAGE OF DRY PRONG ENTERPRISE FUNI)S Comhininp. Balance Sheet [or Ihc Year ]:ndcd Junc 30. 1997 

1,471 S 8.027 9.498 
7.551 9,461 6.117 23.129 

bilities and fund eouih 1 ,ia bilities: Ih, CCOUlItS payable l)uc tc other fimds Meter dcposils Accrued interest Certificate of mdebtness - Colfitx Bmlkin8 Cotnpan) Rc~cnuc bonds pa?,able Total liahUitles Fund equity: Contributed Capi|al Rctamcd earnings: [~.escr~ed per bond agrecmen l.hlrcscr~ cd 
Total liabilities and fund equity 

289 $ 25.817 30,605 7.409 6.407 12.004 238.596 45.519 275.608 
40.000 1.516.84 
22.396 62.396 

23.129 (585.689) 954,28 

S I I .: ",t, 
d ,I 2~1 
1 2'); I 8 I ?~'8[ 

8 1.3~7 8,) 



 
VILI~AGE OF DRY PRONG ENTERPRISE FUNDS Comhining Statement of Revenues, Expenditures, and Changes in Retained Earnings For the Year Fndcd June 30. 7997 

_Oj2erating revenues Charges for services 
OI~eratinR expenses: Salaries and pa> roll taxes Chemicals and supplies Depreciation l.Jtilities Comrac! labor Insurance Legal and professional Repairs and nlainlcnance Miscelhuleous Total operating expenses 
Operating income (loss) 
Non-ol)eratin~ rev{'nlle$ (exoenses Oilier i nconle lmcrcst cxpcnsc Tolal Non-operating revenues Net income (loss) 
Retained earnings, beginning of year Retained earnings, end of )ear 

Water Scwcr Total 
$ 36.971 $ 40,11(/9 $ 76 92 

(6.489) 
182 (827) (645) 
(7,134) 
29.530 $ 22.396 

15.031 4.604 43,684 2,231 492 1,307 3,072 1,476 645 72.542 

442 ( 72,026) 

";t~ 115 12 o~2 5(1. ? 7":, t~ ~23' I I09 2 c~[4 ~~. 14"~ 5 v47 I 52N 5 u42 

624 285; (11.584) 112 22 
(518,443) $ (562,560) (488.9 



 


