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DI NNIs r swl lilt, cP̂ II. MYIJ'.s |IOpKIN~, cPA strsan L MANGE, CPA ROXANNE B IAMF~, C ~A ImlN M JoNm, el'̂ 1921 - 198~L 

r ~r lq ZI,R, HOPK INS & MANGE Certified Public Accountants 

INDEPENDENT AUDITORS' REPORT 
Henorable Mary T. Owen, Mayor and Members of the Board of Aldermen Town of Waterproof, Louisiana We have audited the accompanying general purpose financial statements, as li,<t~:] in the table of contents, as of June 30, 1997 and for the year then ended. T:i~.~;e general purpose financial statements are the responsibility of the Towr of Waterproof, Louisiana management. Our responsibility is to express an opinior, on these general purpose financial statements based on our audit. We conducted our audit in accordance with Government Auditinq Standards, issued by generally accepted auditing standal-d~i~, the Comptroller General of the Ur~it~J States; and the provisions of Office of Management and Budget Circular A-I?~! Audits of State and Local Governments. Those standards require that we plan ;H,~ perfo*~ the audit to obtain reasonable aasurance about whether the ge~ce,~ purpose financial statements are free of material misstatement. An eu<ilt includes examining, on a test basis, evidence supporting the amounts arid dSsclosures in the general purpose financial statements. An audit also includes assessing tile accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial stat6m(:.:it presentation. We believe that our audit provides a reasonable basis for oar opinion. Ill OUr opinion, the general purpose financial statements referred to in the first paragraph present fairly, in all material respects, the financial position o~ the Town of Waterproof, Louisiana, as of June 30, 1997, and the results of ~t~ operations and the cash flows of its proprietary fund types for the year Lhe!n ended in conformity with generally acc:epted accounting principles. In accordance with Government Auditing Standards, we have also issued dated September 8, 1997 on our consideration of the Town of Waterproof's control structure and on its compliance with laws and regulations. rei;oz t intc't I~a] our audit was made for the purpose of forming an opinion on the general pul Dr>.~'e financial statements taken as a whole. The supplemental information schedu ie.~ listed in the table of contents are presented for the purpose of additsor~8] analysis and are not a required part of the general purpose financial stater,erats of the Town of Waterproof, Louisiana. Such information has been subjected tc th6! auditing procedures applied in the examination of the general purpose fJnalc2;;] statements and, ill our opinion, is fairly stated in all material respect! in relation to the general purpose financial statements taken as a whole. Ferriday, September Louisiana 8, 1.997 
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Revenues: Taxes Licenses and permits ] ntergovernmenta I Fine!; Mi sce [ t aneous Bond sate proceeds Total revenues Expenditures: Current- General goverr~nent Public safety- Police Fire Capital outlay Debt service- Interest and fiscal charges 

COMBINED IN TOWN OF WATERPROOF, LOUISIANA STATEMENT OF REVENUES EXPENDITURES. AND CHANGES UND BALANCES-ALL GOVERNMENTAL FUND TYPES FOR THE YEAR ENDED JUNE 30, 1997 Governmental Fund Types General 
$ 20,851 17,317 10,873 22,596 6,077 77.714 
49,493 19,110 25,890 

Total expenditures 94,493 Excess of revenues (under) expenditures Other financing sources: Operating transfers in (out) Excess of revenues and other sources over (under) expenditures and other uses Fund balances,beginnfng Fund balances, ending 

(16,779) 
12.287 
(4,492) 39.353 

The following notes are an 

Debt Service Capital Projects Totals (Memorandum Only) ~99.7 1996 $ $ 20,851 $ 17,317 I0,873 22,596 6,077 

__4= 2_~_4 .. $=~_~ 2~4 

_ 77, 71__~4 
49,493 19,110 25,890 
94.493 (16,779) 

__..~26,396) - (14,109) 
(26,396) (30,888) 26.396 _ 70,03__3 $ 39.145 

19,766 15,895 599,188 4,632 8,427 566,100 214.008 
1,162,618 21,185 2,840 3,000 1.308 1.190.95 23,057 
19.130 
42,187 27.846 

integral part of this statement. -5-. 



 



TOWN OF WATERPROOF, LOUISIANA COMPARATIVE STATEMENT OF CASH FLOWS FOR THE YEAR ENDED JUNE 30, 1997 

Cash flows from operating activities: Cash rec~.~ived from customers Cash payments to suppliers for goods and services .Cash payments to employees for services Net cash provided by operating activities 

1997 (Memorandum Only) 1996 
$ 288,467 $ 291,474 

Cash flows from non-capital financing activities: Operating transfers (to) from other funds Increase (decrease) in consumer deposits Net cash (used) by non-capital financing activities Cash flows from capital and related financing activities: Proceeds from sale of revenue bonds Interest paid on notes Net cash provided (used) by capital and related financing activities Cash flows from investing activitie~ Investment income Net increase (decrease) in cash and cash equivalents Cash and cash equivalents at July i, 1996 Cash and cash equivalents at June 30, 1997 

(201,034) (84,592) 2. 841 
14,109 (1,195) 

(173,557) (80,374) 37.543 
(585,229) (21) 12,914 (585,250) 

(23,655) (23,655) 
566,100 
566.100 

2.036 3,459 
(5,864) 21,852 
125.106 103,254 
$ 119,242 $ 125,106 Reconciliation of operating (loss) to net cash provided (used) by operating activities: Operating income (loss) $(159,305) $ (92,509) Adjustment~ to reconcile operating (loss) to net cash provided (used) by operating activities: Depreciation ChangeE~ in assets and liabilities: (Increase) decrease in accounts receivable Decrease in other assets Increase (decrease) in accounts payable 
138,943 140,867 7,092 889 15.222 (6,157) 409 (5,067) Ne'~ cash provided by operating activities $ 2,841 $ 37,543 

The following notes are an integral part: of this statement. -8-- 



TOWN OF WATERPROOF, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1997 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Town of Waterproof, Louisiana was incorporated under the provisions of the Lawrason Act. The Town operateE) under a Mayor-Board of Aldermen form of government. The accounting and reporting policies of the Town of Waterproof, Louis1 ar~ conform to generally accepted accounting principles as applicable to governmer~~ !. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24 : 517 and to the guides set forth in t h6 Louisiana Munici~)al Audit and Accountinq Guides and to the industry guyot6, Audits of State And Local Governmental Units. The following is a summary of certain significant accounting policies i. Financial Reportinq Entitv This report includes all funds and account groups which are controlled by or dependent on the Town executive and legislative branches (the Mayor and Board of Alderpersons). Control by or dependence on the Town was determined on the basis of budget adoption, taxing authority, authority to issue debt, election or appointment of governing body, and other general oversight responsibility. 2. Fund Accountinq The accounts of the organized on the basis which is considered Town o~ Waterproof, Louisiana are of funds and account groups each of a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprises its assets, liabilities, fund equity, revenues and expenditures, or expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this report, into four generic fund types and two broad fund categories as follows: GOVERNMENTAL FUND TYPES General fund The General fund is the general operating fund of the Town. It is used to account for all financial resources except those required to be accounted for in another fund. Debt service funds Debt service funds are used to account for the accumulation of resources for, and payment of, general long-term debt principal, interest and related costs. 
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TOWN OF WATERPROOF, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1997 
NOTE A - SHMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED Capital projects fund Capital projects funds are used to account fox! financial resources to be used for the acquisition or construction of major capital facilities other than those financed by proprietary funds and trust funds. PROPRIETARY FUND TYPE Enterprise fund Enterprise funds are used to account for operations (a) that are financed and operated in a manner similar to private business enterprises-where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided the periodic determination of revenues earned, expenses incurred and/or net income is appropriate for capital maintenance, public policy, management control, accountability or other purposes. 3. Property, Plant and EquiDment and Lonq-Term Liabilities The accounting and reporting treatment applied to the property, plant and equipment and long-term liabilities associated with a fund are determined by its measurement focus. All governmental fund type operations are accounted for on a spending of "financial flow" measurement focus and only current, assets and current liabilities are generally included on their balance sheets. Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, and are recorded as expenditures in the go~ernalental fund types when purchased. The Town has elected to not capitalize public domain "infrastructure" fixed assets consisting of certain improvements other than buildings, including roads, bridges, sidewalks and drainage improvements. No depreciation has been provided on general fixed assets. Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long-Term Debt Account Group. All proprietary funds are accounted for on a cost of services or "capita] maintenance" measurement focus, and all assets and all liabilities (whether current or noncurrent) associated with their activity are included on their balance sheets. 



TOWN OF WATERPROOF, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1997 
NOTE A - SUMMARy OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED Depreciation of all exhaustible fixed assets used by the preprietary fund is charged as an expense against their operations. Depreciation has been provided over the estimated useful lives using the stralght-line method as follows: Gas lines Water iJnes and plant Sewer lines Vehicles and equipment All fixed assets are stated at historical cost. 4. Basis of Accountino 

40 years 25 to 40 years 40 years 2 to i0 years 
BaE~is of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statement. Basis of accounting relates to the timing of the measurement made, regardless of the measurement focus applied. All governmental funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Taxpayer-assessed income, gross receipts and sales taxes are considered "measurable" when in the hands of collecting governments and are recognized as revenue at the time. Anticipated refunds of such taxes are recorded as liabilities and reductions of revenue when they are measurable and their validity seems certain. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. An exception to this general rule is principal and interest on general long-term debt which is recognized when due. All proprietary funds are accounted for using the accrual basis of accounting. Their revenues are recognized when earned and their expenses are recognized when incurred. Bad debts are recognized when they become uncollectable. 5. _Budgets and Budgetary Accounti_n~_ The Town follows these procedures in establishing the budgetary data reflected in these financial statemc.~nts: i. The Town prepares a proposed budget and submits same to the Mayor and Board of Aldermen no later than fifteen days prior to the beginning of each fiscal year. 2. A summary of the proposed budget is published and the public notified that the proposed budget is available for public inspection. At the same time, a public hearing is called. 
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TOWN OF WATERPROOF, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, ].997 
NOTES A -- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 3. A public hearing is held on the proposed budget at least ten days after publication of the call for the hearing. 4. After the holding of the public hearing and completion of all action necessary to finalize and implement the budget, the budget is adopted through the passage of an ordinance prior to the commencement of the fiscal year for which the budget is being adopted. 5. Budgetary amendments involving the transfer of funds from one department, program or function to another or involving increases in expenditures resulting from revenues exceeding amounts estimated, require the approval of the Board of Aldermen. 6. All budgetary appropriations lapse at the end of each fiscal year. 7. Budgets for the General, Debt Service and Capital Projects funds are adopted on a basis consistent with generally accepted accounting principles (GAAP). Budgeted amounts are as originally adopted, 02: as amended from time to time by the Board of Aldermen. Such amendments were not material in relation to the eriginal appropriations. 6. Inventories Inventories of materials and supplies are valued at lower of cost or market. 7. Amounts due from other funds Amounts reflected as due from other funds represent, short-term operating loans and are censidered "available spendable resources". 8. Allowance for uncollectable accounts Allowance for uncollectable accounts receivable at June 30, 1997 is $8,272. 9. Restricted assets Certain assets of the Town of Waterproof, Louisiana have been restricted for customers' deposits and bond payments and these assets total $78,548. 10. Total columns on combined statements - overview Total columns on the combined statements - overview are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in 
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NOTES A - SUMMARY 
TOWN OF WATERPROOF, LOUISIANA NOTES TO FINANCIAL STATE~iENTS JUNE 30, 1997 

OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted acceunting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. NOTE B -- CHANGES IN LONG-TERM DEBT The following is a summary of bond transactions for the Town of Waterproof Louisiana for the fiscal year ended June 30, 1997: Proprietary Fund The following is a summary of bond transactions of the Town of Waterpr~~of for the year ended June 30, 1997: Bonds payable at June 30, ].997 Less: current portion Long-term portion 566,100 5,706 $ 560,394 Bonds payable at June 30, 1997 are comprised of the following issue: Water Revenue Bonds: $566,100 in revenue bonds due in annual installments of $31,180 through July of 2035; interest at 4.5%. The annual requirements to amortize the bonds as of June 30, 1997 are as follows: Year Ended June 30 1998 1999 2000 2001 2002 Thereafter Total NOTE C - PROPRIETARY 

Interest $ 25,475 25,218 24,949 24,669 24,376 537,064 $ 661,751 
Total $ 3],181 31,181 31,180 31,181 31,181 1.071.947 $ 1,227,851 FUND BOND INDENTURE RESTRICTIONS The Town's proprietary fund bonds are governed by bond indenture, the te~m~ of which are summarized as follows: i. The Town shall deposit into a sinking fund $2,122 monthly to $2,598.40 monthly for the payment of principal and interest due on bonds. 
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TOWN OF WATERPROOF, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1997 
NOTE C - PROPRIETARY FUND BOND INDENTURE RESTRICTIONS CONTINUED 2. Cosunencing with the month following completion of improvements financed with the proceeds of the bonds, a reserve fund shall be maintained. For the period August 20, 1995 through July 20, 1997, $107 must be deposited monthly into this fund. For the period August 20, 1997 through July 20, 2035, $130 must bedeposited into this fund until $31,180 has been accumulated. 3. Commencing with the month following completion of improvements financed with the proceeds of the bonds, a contingency fund shall be maintained. For the period August 20, 1995 through July 20, 2035, $129 must be deposited monthly. The Town is in compliance with these restrictions. NOTE D - CHANGES IN GENERAL FIXED ASSETS ACCOUNT GROUP 

Balance June 30 1995 $ 136,275 42.141 
A summary Of proprietary fund's plant and equipment at June 30, 1997 follow!!~ Water Sewer Gas Garbage Backhoe/Mowing Plant and equipment Less accumulated depreciation Net NOTE F - AD VALOREM TAXES 

4,379,792 .(1,539,945~ $ 2,839,847= 
Ad valorem taxes attach as an enforceable lien on property as of January i, of each year. Taxes are levied by the Town in September or October and are hi]led to the taxpayers in November. Billed taxes become delinquent on January 1, of the following year. Revenues from ad valorem taxes are budgeted in the year billed. 
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TOWN OF WATERPROOF, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1997 
NOTE F - AD VALOREM TAXES - CONTINUED The Town bills and collects its own property taxes using the assessed vaiue~i determined by the tax assessor of Tenses Parish. For the year ended June 30, 1997 taxes of 7.27 mills were levied on propert5 with assessed valuations totaling $1,294,033 and were dedicated to general cor~c>r8t6! purposes. Total taxes levied were $9,408. NOTE G - RETIREMENT COMMITMENTS All employees are members of the social security system. The expense of the social security is reflected in payroll taxes in the various statemen':!~ of income. NOTE H - CASH AND CASH EQUIVALENTS Under state law, the city may deposit funds in demand deposits, interest bcazing demand deposits, money market accounts, or time deposits with state banks organized under Leuisiana law and national banks having principal offices in Louisiana. At June 30, 1997, the town had cash and cash equivalents according to the bErlk's balances totaling $160,104 as follows: Demand deposits Time deposits Total $ 103,868 56,236 $ 160,104 These deposits; are stated at cost, which approxiamtes market. Under state lay, these deposits mu~;t be secured by federal deposit insurance or the pled:~e o~ securities owned by the fiscal agent banks, the market value of the pledged securities plus the federal deposit insurance must at all times equal the smount on deposit with the fiscal agent banks in a holding or custodial bank that i~; mutually acceptable toboth parties. At June 30, 1997, the clerk has $154,385i in deposits (collected bank balances). These deposits are secured from risk by federal deposit insurance. NOTE I - OTHER REQUIRED INDIVIDUAL FUND DISCLOSURES The Town grants one week after one year of service and two weeks after twc yea~ o~: service. Each employee is entitled to ten sick days per year. Vacatlc, rl or sick pay does not accumulate. The cost of accrued absences at June 30, 199-~ is $],860. The Town's policy concerning compensation for unpaid vacation pay oz sick pay is that upon termination of an employee, vacation days and sick days not previously used by the employee are not reimbursed. 
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NOTE J -" 
TOWN OF WATERPR~F, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1997 

SEGMENT INFORMATION FOR ENTERPRISE FUNDS 
Operating Revenues Depreciation Operating income (loss) Net (toss) Ptant, property & equipment Fret additions Net working capitat T~.tat assets Lcng-term liabilities payable from operating revenues Totat equity NOTE K - I,ITIGATION 

Gas Fund $ 144,432 31,013 (81,246 (86,217 
(5,797) 1,520,631 
$ 1.195.873 

Water !9_nd__ 

(2,~55) 1,103,203 
566,100 

Sewer Fund 

(521) 208,714 

Garbage Fund 

(298) 119,265 

Backhoe Mowing Fund 630 23 (1,593 (1,69O 
(75) 4,379,7~'2 29,816 2,981,62; 

$ 86__7.j~_59_4== $ 1===~64,139 $=93 794 $ 23,449 $ 2,344,8~9 
The Town of Waterproof is party to legal proceedings which occur in governz;lerltal operations. These legal proceedings are not likely to have a material adverse impact on the funds of the Town. 
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ASSETS Cash Accounts receivable Total assets 

TOWN OF WATERPROOF, LOUISIANA GENERAL FUND COMPARATIVE BALANCE SHEET YEAR ENDED JUNE 30, 1997 

LIABILITIES AND FUND BALANCE Liabilities: Accounts payable Due to utility fund Total liabilities Fund balance-unreserved Total liabilities and fund balance 

The following notes are an 

1997 $ 33,917 3,480 -37,397 
2,536 2,536 34,861 

(Memorandum Only) 1996 $ 41,174 662 
483 2,000 2,483 39,353 

$ 37,397 $ 41,836 

integral part of this statement. -]9- 



Revenues: 

TOWN OF W~TERPROOF, LOUISIANA GENERAL FUND 

Taxes Licenses and permits Occupational licenses Intergovernmenta] Gra~t-state Tobacco tax Fire insurance tax Beer tax Fines Miscellaneous Total revenues Expenditures: General government Public safety- Police Fire ,capita]. outlay Total expenditures Excess of revenues over (under) expenditures Other financing sources in (out) Operating transfers Excess of revenues and other sources over (under) expenditures Fund balance, beginning 

$ 19,700 14,000 
5,600 3,800 1,400 12,00[) 3,600 60,100 
39,250 22,075 2,900 3,000 -67,225 

1997 
Actual $ 20,851 17,317 
5,619 3,808 3.,446 22,596 6,077 77,714 
49,493 19,110 25,890 

Variance- Favorable ~tUnfavorable) $ 1,151 3,317 
19 5 46 10,596 2,477 17,614 
(10,243 2,965 2,900 

(Memorandum Only) 1996 Actual $ 19,766 15,895 25,000 5,619 1,734 4,632 8,427 84,908 
40,236 21,185 2,840 3,000 67,261 

(7,125) (16,779) (9,654) 17,647 
7,500 _12,287 4,787 ___i~J~ 
375 (4,492) 39,35__3___. 39~353 Fund balance, ending $ 39,728 

(4,867) 17,099 22,254 $ 34,861 $ ~86=~ $ 39,353 

The fo]lowin|~ notes are an inte|~ral par[: of this statement. -20-- 



TOWN OF WATERPROOF, LOUISIANA GENERAL FUND STATEMENT OF EXPENDITURES COMPARED TO BUDGET ~GAAP BASIS YEAR ENDED JUNE 30, 1997 With Comparative Actual Amounts for Year Ended June 30, 1996 
General government: Salaries $ Aldermen fees ProfeBsional services Insurance Utilities and telephone Publication of minutes Office supplies Dues and subscriptions Repairs Supplie~ Payroll taxes Tax roll preparation Miscellaneous Street repairs Drug teELting Total general government Public safety - police: SalarieE: Payroll taxes Gas, oil and repairs Insurance Miscellaneous Bad debts Total public safety Fire department Utilities Repairs Supplies Insurance Fuel, oil and grease Professional services Miscellaneous Total fire department Capital outlay 

1996 
Budge![ 6,200 7,500 2,500 3,400 14,000 400 600 600 5OO 500 1,100 300 1,350 300 39t250 
15,000 1,200 4,000 1,875 22~075 
300 750 150 450 300 250 700 2.900 3.000 

Actual 9,402 6,750 4,126 3,311 16,367 895 477 513 719 446 1,353 3, i, 49 
315 631 188 493 

19,110 

25,890 

Variance- Favorable IUnfavorable) $ (3,202) 750 (1,626) 89 (2,367) (495) 123 87 (219) 54 (253) 3OO (1,965) (1,631) 112 (10,243~ 
(i00) 236 2,665 (673) 837 2,965 
300 750 150 450 300 250 700 2,900 

( Memor ~ nd um On] y ) 19~16 Actual $ 6,06EL 7,82[ 2,463 3,476~ 15,142 330 529 74] 43] 60S 1,019 305 1,09] 20E ..._~4 o_: ..! 3 ~ 
8,]25 622 2,034 2,586 2_L, ,~,,~ !~ 
3?2 948 229 437 266 250 338 

(22,890) __3~00C! Total expenditures $ 67,22=5____:: $=24,493 $(~,268) $ 67,26] 

The fol]owing notes are an Jnte{;ra] part of this statement. -2~-- 



DEBT SERVICE FUNDS 
1965 Sewer Bonds Fund - to accumulate monies for payment of the $60,000 3.9 percent General Obligation Sewer Bonds. 
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Cash ASSETS 

TOWN OF WATERPROOF DEBT SERVICE COMBINING BALAN JUNE 30, 1 With Comparative Totals 

LIABILITIES AND FUND BALANCES Liabilities: Fund Balances: Unreserved-undesignated Total fund balance 

1965 Sewer Bonds 
$ 4,284 

4,284 4,284 Total liabilities and fund bal $=4,284~=== 

The following notes are an integral part of this statement. -23- 



Revenues : Interest income 

TOWN OF WATERPROOF, LOUISIANA DEBT SERVICE FUNDS COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES YEAR ENDED JUNE 30, 1997 With Comparative Totals for June 30, 1996 

Expenditures: Interest & fiscal charges Total expenditures Excess revenues (under) expenditures Fund balances, beginning 

1965 Sewer Bonds $ - 

Fund balances, E:nding $ "~ 

The following notes are an 

Totals (Memorandum Only) 1997 1996 $ 
1,308 1,308 
(1,308) 4,284 5,592 

integral part of this statement. -24-- 



Revenues 

TOWN OF WATERPROOF, LOUISIANA DEBT SERVICE FUNDS STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES-BUDGET AND ACTUAL (GAAP BASIS YEAR ENDED JUNE 30, 1997 With Comparative Totals for June 30, 1996 

Expenditures: Interest and fiscal charges Excess of revenues (under) expenditures 

1965 Sewer Bond Fund Variance- Favorable Actual IUnfavorable) 

Fund balance, beginning __4c28~__ 4,284 Fund balance, ending 

The following notes are an 

$ 4,284 

$ 

$ - 

integral part of this statement. -25- 
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Revenues: Grant income Bond sale proceeds Total revenues E~penditures: Construction cost Engineering Legal Total expenditures 

TOWN OF WATERPROOF, LOUISIANA CAPITAL PROJECTS FUND STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES yEAR ENDED JUNE 30, 1997 

Excess of revenues over expenditures Other financing sources in (out): Transfers to Utility Fund Total other financing sources Excess of revenues and other sources over expenditure~ Fund balance, beginning Fund balance, ending 

The following notes are an 

Grant 4505 Water System Improvement Fund 

__(26,396) __(26,396) 26,396 

integral part of this statement. -28- 



TOWN OF WATERPROOF, LOUISIANA CAPITAL PROJECTS FUND STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 

Revenues : Grant income Bond sale proceeds 
Expenditures : Construction cost Engineering Administration Total expenditures 

IN FUND BALANCES - BUDGET AND ACTUAL 

Excess of revenues over expend] tures Other financing sources Transfers 

YEAR ENDED JUNE 30, 1997 
B_udg~t Actual 

26,396) (26,396) Excess of revenues and other sources over expenditures {26,396~ ( 26,396 )_ Fund balance, beginning Fund balance, ending 

The following notes are an 

26,396 26,396 

Variance- Favorable (Unfavorable) 

integral part of this statement. -29- 

$ 

$ - 



ENTERPRISE FUND 
Utility Fund - To account for the provision of water, gas, sewer and sanitation services to J~esidents of the Town and some residents of the Parish. All activities necessary to provide such services are accounted for in this fund, including, but not limited to, administration, maintenance, financing and related debt service, and billings and collection. 
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TOWN OF WATERPROOF, LOUISIANA ENTERPRISE FUND UT]ILITY FUND COMPARATIVE STATEMENT OF REVENUES, ~;XPENSES AND CHANGES IN RETAINED EARNINGS PROPRIETARY FUND TYPE 

Operating revenues: Charges for services- Gas sales 

FOR THE YEAR ENDED JUNE 30, 1997 

Water sales Sewer sales Garbage sales Backhoe and mowing charges Miscellaneous revenues Total operating revenues Operating expenses: Gas department expenses Water department expenses Sewer department expenses Garbage department expenses Backhoe and mowing expenses Total operating expenses Operating (loss) Nonoperating revenues Interest earned Interest expense Total nonoperating 
(expenses 
revenues (expenses) : ~Loss) before operating transfers Operating transfers: Transfer (to) from capital projects fund Net (loss) Retained earnings, beginning Retained earnings, ending 

The following notes are an 

1997 
$ 138,436 100,554 19,924 10,298 514 11.649 281.375 
153,664 178,732 48,937 47,913 11,434 440.680 

(Memorandum Only) 1996 
$ 148,360 104,651 20,656 10,532 254 13,178 297.63~ 
12],455 182,616 38,908 44,434 2,727 390,140 159,305) (92,509 

2,036 (25,8931 (23,8571 3,459 (2],352) (17,893) (183,162) (110,402 
14.109 (19,129) (169,053) (129,531) (427,0291 

integ*al part of this statement. -32- 

268,602 $ 139,071 



TOWN OF WATERPROOF, LOUISIANA ENTERPRISE FUND-UTILITY FUND COMPARATIVE STATEMENT OF OPERATING EXPENSES FOR THE FISCAL YEAR ENDED JUNE 30, 1997 
GaE~ department: Gas purchases Depreciation Salaries Insurance Office salaries Repairs Utilities and telephone Payroll taxes Truck expenses Office suppl ies Gas leak survey Bad debts Supplies Chemicals Legal and accounting Dues Miscellaneous Total gas expense Water department: Depreciation Salaries Chemicals Utilities and telephone Repairs Office salaries Insurance Payroll taxes Supplies Office supplies Truck expenses Permits and inspections Bad debts Drug tests Travel Consultant fees Legal and accounting Advertising Dues Miscellaneous Total water expenses 

The fo]low~ng notes are an 

1997 

1,236 153,664 

1,200 60 168 9,603 

(Memorandum Only) 1996 

121,455 

$ 178,732 $ 182,616 

integral part of this statement. -33- 



Repairs Office salaries 

TOWN OF WATERPROOF, LOUISIANA ENTERPRISE FUND-UTILITY FUND COMPARATIVE STATEMENT OF OPERATING EXPENSES FOR THE FISCAL YEAR ENDED JUNE 30, 1997 

Insurance .Salaries 'rests Office supplies Payroll taxes Truck expenses Bad debts Supplies ]?ermits Miscellaneous Total sewer expenses Galcbage department: Depreciation Salaries Insurance Truck expenses Office salaries Payroll taxes Office supplies Bad debts Repairs Supplies Legal and accounting Utilities Miscellaneous Total garbage expenses Backhoe and mowing department Salaries Payroll taxes Repairs Depreciation Supplies Miscellaneous Total backhoe and mowing expenses 

1997 

565 48,937 
2,913 22,676 6,244 1,279 3,868 2,033 302 321 394 4,491 2,200 1,006 186 47,913 
1,664 118 6,768 23 2,709 152 

(Memorandum Only) 1996 

38,908 
2,939 21,782 5,291 727 3,926 2,007 397 362 377 4,937 1,350 124 215 44,434 
1,999 51 676 $ 11,434 $ 2,726 

The follow~ng notes are all integral part of this statement. -34-- 
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DI NNIS R. S%~'I3ZER, CI,A II, MYLI3 IIOI'KINS, CPA SUSAN I. MANGE, CPA ROXANNE B. JAMFg, CPA {OLIN gL JONL% CPA 1921 - 19~3 

SWITZER, HOPKINS & MANGE Certificd Public Accountants 

INDEPENDENT AUDITORS" REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
The Honorable Mary T. Owen, Mayor And Members of the Board of Aldermen Town of Waterproof, Louisiana We have audited the general purpoE~e financial statements of the Town Waterproof, Louisiana for the year ended June 30, 1997, and have issued report thereon dated September 8, 1997. We have conducted our audit in accordance with generally accepted audi~ i i~g standards, Government Auditing Stan__darc)s, issued by the Comptroller Genera3 "~>f the United States, and the provisions of Office of Management and Budget Circal;~- A-12B, "Audits of State and Local Governments." Those standards and OMB Circ~l~r A-128 require that we plan and perform the audit to obtain reasonable assurarJ(e about whether the general purpose financial statements are free of mate~l misstatement. The managemont of the Town of Waterproof, Louisiana is responsible fc~ establishing and maintaining an internal control structure. In fulfilling ~h~! responsibility, estimates and judgments by management are required to asses.g th~~ expected benefits and related costs of internal control structure policies an~i procedures. The objectives of an internal control structure are to pro Jidc. management with reasonable, but not absolute, assurance that assets ar (. safeguarded against loss from unauthorized use or disposition, and ",hat transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordai~ce with generally accepted accounting principles. Because of inherent limitat ! orLs in any system of internal accounting control, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluatiol of the structure to future periods is subject to the risk that procedures may beco~.~ inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the general purpose financial statem~!nt!~ of the Town of Waterproof, Louisiana for the year ended June 30, 1997, we obtained an understanding of the internal control structure. With respect to t~Je internal control structure, we obtained an understanding of the design ~.:,f relevant policies and procedures and whether they have been placed in operat:or,, and we assessed control risk in ordez to determine our auditing procedures fo~ the purpose of expressing our opinion on the general purpose financial statemor~t~- and not to provide an opinion on the internal control structure. Accordingly, ~,~ do not express such an opinion. 
1840 NORTI| I:.. E. WAI.I.ACI~ II1.%1). P. O. BOX 1518 FERRI I)AY, LA 71334 (318) 757-6511 OFFICES IN NATCI/EZ, MISSISSIPPI -37-- FAX (318) 757-72.06 



The Honorable Mary T. Owen, Mayor And Memb~*.rs of the Board of Aldermen Town of Waterproof, Louisiana Page Two 
We noted a certain matter involving the internal control structure and its operation that we consider to be a reportable condition under stal~d~,rds established by the American Institute of Certified Public Accountants. Repo~ table conditionE~ involw~ matters coming to our attention relating to signi f icant deficiencies in the design or operation of the internal control structure that, in our judgement, could adversely affect the entity's ability to record, prc.cess, summarize and report financial data consistent with the assertions of manac~en~ent in the genera], purpose financial statements. A. SeQreqation of Duties Due to the relatively small size of the Town, the majority of account;rlg functions are performed by one individual. Since a segregation of duties desired for a strong system of internal control cannot be achieved, we. suggest that the Town's Mayor and Board of Aldermen continue to perform an active role in the accounting process. 
A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within s timely period by employees in the r~orma] course of performing their assigned functions. Our consideration of the internal control structure would not neces~ar~ly disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all repo2table conditions that are also considered to be material weaknesses as defined above. However, we believe none of the reportable conditions described above i~ a material weakness. This report is intended for the use of the State of Louisiana. However, this its distribution is not limited. Ferriday, Louisiana September, 8, 1997 
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DENNIS k $'~'117,[ R, CpA IL MYIJ'A IIOI'KINS, CPk SUSAN I. M~GE, CPA ROXANNE B JAMII% CPA 
SX I I ZEI/ ttOPKINS & MANGE Certif]cd Public: Accountants 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
The Honorable Mary T. Owen, Mayor And Members of the Board of Aldermen Waterproof, Louisiana We have audited the general Wa~serproof, Louisiana, for the purpose financial statements year ended June 30, 1997, and report thereon dated September S, 1997. of the Town of have issued ou~ 
We conducted our audit in accordance with generally accepted auditing standards Government Auditinq Standards, issued States, and the provisions of office Audit of State and Local Governments. by the Comptroller General of the Unite: of Management and Budget Circular A-;2~, Those standards and OMB Circular A-12E require that we plan and perform the audit whether the general purpose financial misstatement. to obtain reasonable assurance a}o~lt statements are free of material 
Compliance with laws, regulations, contracts, and grants applicable to the ~owi~ of Waterproof, Louisiana, is the responsibility of the Town of Waterprc of , Louisiana management. As part of obtaining reasonable assurance about whet her the general purpose financial statements are free of material misstatement, w6. performed tests of the Town's compliance with certain provisions of l~,w~ , regulations, contracts, and grants. However, the objective of our audit of [he general purpose financial statements was not to provide an opinion on ove] a ~ compliance with such provisions. Accordingly, we do net express such an opin:o~ . The results of our tests disclosed no instances of noncompliance that ate required te be reported under Government Auditing Standards. This report is intended solely for the information of management and the Legislative Auditor of the State of Louisiana. This restriction is not inte1~de<! to limit the distribution of this report, which is a matter of public record. Fe:criday, September Louisiana 8, 1997 
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