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Our consideration of the internal control structure would not n~cessdl i disclose a]] matters in the Jnternall control structure that might be matel] weaknesses und<~ standards established by the American Institute of Ce~t] ~i l'ub]ic Accountants. A material weakness is a condition in which tile d<sign operation of one or more of the internal control structure elements does r reduce to a relatively low ]eve] the risk that errors or irregularities amounts that would be material in relation to the financial statements bei audited may occur and not be detected within a timely period by emp]oyee~ the normal course of performing their assigned functions. We noted no matt< involving the internal control structure and its opelation that we considcn be material weaknesses as defined above. This report is intended for the information of the Director, State of LouJsJa Depdrtment of Social Services, and Office of the Legislative Auditor and shou not be used for any other purpose. This restriction is not intended to ]i~ the distribution of this report: which, upon acceptarlce by the State Louisiana Office of the Legislative Auditor, is a matter Of public record. 

New Ibe[ia, Louisiana September 22, ]997 
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TERREL P DRESSEL CPA RALPH FRIEND CPA CERTIFIED PUBLIC ACCOUNTANTS 449 EAST ST. PETER STREET NEW IBERIA, LOUISIANA 70560-3752 MEMBER AMERICAN INST]TU]E ( i CERTIFIED PUBLIC ACCOUN ~"," b SOCIE TY OF LOUISIAN : CERTIFIED PUBLIC ACCOU~ ' ~ "," ~ (318) 365-8211 FAX(318) 365-8214 INDEPENDENT AUDITOR'S REPDRT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WiTH GOVERNMENT AUDITING STANDARDS 

We have audited the financial statements of Progressive Education Program (a nonprofit organization 1996, and have issued our as of and for the years ended June 30, I997 report thereon dated September 22, ]997 We conducted our audit in accordance and Governmgll~%uditina Standar~L~ United States, and the provisions o~ Louisiana Governmental Audit Guide. 
a :,<~ 

with generally accepted auditing standa~:~! issued by the Comptroller General of th{ Louisiana Revised Statutes 24:513 and th{ Those standards and require that we ply, and perform the audit to obtain reasonable assurance about whether t!,{ financial statements are free of material misstatement. The management of Progressive Education Program, Inc ~ is responsible f : establishing and maintaining an internal, control structure~ In fulfilling tti! responsibility, estimates and judgments by management are required to ass~!~ the expected benefits and related costs of internal control structure po]ic]~: and procedures. The objectives of an internal control structure are to provJ ~! management with reasonable, but not absolute, assurance that assets aI~ safeguarded against loss from unauthorized use or disposition, and tt:,t transactions are executed in accordance with management's authorizat]on a'J: recorded properly to permit the preparation of financial statements ,: accordance with generally accepted accounting principles. Because of inhere ;~ limitations in any internal control structure, errors or irregularities ~I ~,. nevertheless occur and not be detected. Also, projection of any evaluation : the structure to future periods i.~; subject to the risk that procedures rl :... become inadequate because of changes in conditions or that the effectiven< : of the design and operation of policies and procedures rnay deteriorate. In planning and performing our audit of the financial statements of Progress J< Education Program, Inc., for the years ended June 30, 1997 and ]996, obtained an understanding of the internal control structure. With respect t the internal control structure, we obtained an understanding of the design revelvant policies and procedures and whether they have been placed operation, and we assessed control risk Jr~ order to determine our audJtJ' procedures for the purpose of expressing our opinion on the financ:J statements and not to provide an opinion on the internal control structul Accordingly, we do not express such an opinion. 



PROGRESSIVE EDUC New IbeJJ 

Pass-through grantor 
Program Amount Receipts Recogni zed Dj sbur sement s/Expenditures : Expenses : Benefits Educat Jona] Materials insurance Maintenance Contracts Office Payroll Taxes-FICA Phone Postage Salaries Supplies Testing Occupancy Total Expenses/Expenditures 

State of Louisiana Services-Office Department of So< of Fatal ] y Suppol t 
]_~%~v 2~,219 $ ]5,857 

CFMS #513~ 

Excess of Receipts over (Under) Expenditures ~ .2~) ~ - *The excess of receipts over (under) expenditures represents the diffele between accrual entries made to adjust the books from cash basis to acc basis . 



PROGRESSIVE ED New ] be 

Pass-through grantor 

Program Amount Receipts RecognJ zed 
Disbul sement s/E~pendit ures Expenses : Audi t Benefit s Contzact ServJ ce Educat J ona] Materials ] rlsur ance MaJ ntenance Contracts MembershJ p Dues Of lice Payro] ] Taxes-F]CA Phone Postage PrJ nt J rlg Sa] alies Staff Deve] opment Supp] J es Test J ng Occupancy Total Expenses CapJ ta] ExpendJ tures Furniture & Equipment Software Total Capital Expenditures Total Di sbu r sement s/ExpendJ t ures 

State of Louisiana Services-Of fJ ce 

Excess of Receipts over (Under) Expenditures 

Department of So<J of Family Suppo~ t 
] 997 $ $1,659 $ 51,516 
$ 428 2,011 
9oo 57o 5o8 25 252 3,2]4 2oo 3o 42,012 62 125 i,.2Q7~9 $ 51,366 
$ 
$ 51,.~ i 150 

C~MS #504( 1996 $ 51.659 $ 51,]1 
$ 42E 2,07[ 2, ] 8( 82; 1,33[ 1,04) 21 1/! 2,61~ 

$ ], 5 : 4 33] i. ],91[ 
9_ (2]< ~ The excess of receipts over (under) expenditures represents the differen( between accrual entries made to adjust the books from cash basis to ac<:It basis. 



PROGRESSIVE ED{]CATION PROGRAM, INC New ]berJa, Louisiana SCHEDUI,E OF AWARDE;-PROJECT TNDEPEND}]NCE VO~A'F] ONA1, F~[)[]C~AT] ON 
Pass-through grant or 

Receipts Recogni zed Disbursements/Expenditures Expenses : Audit Benefits Contract Service Educational Materials Insurance Maintenance Contracts Membership Dues Office Payro] 1 Taxes- F] CA Phone Postage Printing Salaries Staff Deve] opment Supp] J es T(.~s t J ng Occupancy Total Expenses Capita] Expenditures Software Total Capital Expenditures Total DJ sbursements/Expenditures 

FOR THE YEARS UNE 30 AS ] ND State of Louisiana ServJ ces-Of f J ce 

Excess of Receipts over (Under) Expenditures 

th'r C'A'] Department of Sc of Family Suppol 
147,527 $ 146,510 
$ ],'I]2 8,6]7 ],679 2,357 4,]71 25 413 7,369 89] 112 
96,431 ]5O ],800 473 15 846 ]42,046 
3,400 3~i00 ]45,446 ~__A, 064" 

CFMS #50{! 1996 

$ ],'11; 6,442 8, 8;] ] , 0%( ] , 9"1 [ 2,6]( 25 57( 7, 3[',( 7f;8 [; 3 
96, 4~[ 4"* ], 0 v f; 69~! ] 6, 40[ $ ]46, ][I] 
] 4 6, ][i( }. ( (,u~ ~The excess of receipts over (undel) expenditures represents the differel between accrual entries made to adjust the books from cash basis to ac(:~ basis. 



 



PROGRESSIVE I'~DUCATION PROGRAM, ]NC New ]beria, Louisiana TES TO }7] NANCI AI. STATEMENTS OFTWAR 

Exhibi Page 3 
]fIN 

Major c]assi fications of equipment and software respective deprecJable lives ale summarized below: 
Furniture and Equipment Software Less: Accumulated Depreciat ~ on Total 

___]997 $ 72,915 __34,202 $]07,]17 -_ 62,752 #_I44,385 
1996__ $ 58,089 20,007 $ 78,096 __[,6,745 ~I2],35] 

Depreci a] __ ],3 v~ 5 Y<',~ 5 Y(~, 
All depreciable assets axe depreciated using the straight line method of depreciation. NOTE 4 -- CONTRIBUTED SERVTCES A numbez of unpaid vo]urlteers have made significant contributions of their time to PEPI. The value of this contributed time is not leflected in these statements since it is not susceptible te objective measurement or valuation. No'rF; 5 - COMH]'I'MENT P]iPI currently has a contract to ]ease office space for a period of three years beginning May ], ]995 and ending April 30, ]998. The consideration for the ]ease is $]5,000 per yeaz and pa~nent of any and a]ff utilities. A provision of the contract provides ]or maintenance renovations and repairs to be provided by the ]easee in lieu of the $15,000 payment. For the fiscal yea~ ended June 30, ]!995, $]3,433 was expended fo~ renovations and major repairs. As a result, PEPI had prepaid rent in the amount of $8,982 at June 30, 3995. This amourlt was expen:;ed at $1,250 during the year ended June 30, 1996. Future minimum rental payments for the next 5 years is as follows June 30, June 30, June 30, June 30, June 30, 

1998 1999 2000 2001 2002 



"fERREL P DRES,%EL. CP~ RALPH FRIEND CF'A CERTIFIED PUBLIC ACCOUNTANTS 449 EAST S]. PETER STREET NEW IBERIA , LOUISIANA 70560 3752 
(316) 365-8211 FAX (318) 365-8214 

MEMBER AMERICAN INSTI~LH E ~E CERTIFI~O pUBLIC ACOOOr ' ~ ,4- SOCIETY OF LOLJlSIA~, ~ CERTIFIED PUBLIC ACCOUt ~ ~ h~ f 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF' F]NANC]AL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Directors of Progressive Education Program, Inc New Iberia, Louisiana We have audited the financial statements of Progressive Education Program (a nonprofit organization 1996, and have issued our We and 
as of and for the report thereon dated conducted our audit in accordance 

years ended June 30, 1997 September 22, 1997. with generally accepted auditing standa issued by the Comptroller General of United States, and the provisions of Louisiana Revised Statutes 24:5]3 and I ! ,:. Louisiana Governmental Audit Guide. Those standards require that we plan ~ :.fl perform the audit to obtain reasonable assurance about whether the finan<L~J] statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants appl]cab]c Progressive Education program, Inc. is the responsibility of the OrganlzatJo management. As part of obtaining reasonable assurance about whether financial statements are free of material misstatement, we performed tests the Organization ' s compliance with certain provisions of laws, regulatJ e contracts, and grants. However, the objective of our audit of the fina~J< statements was not to provide an opinion on overall compliance with s provisions. Accordingly, we do not express such an opinion. 
The results of requJ red to be our tests disclosed reported under .Gm__~L~ _r no instances of noncomp]iance that mr~t At~tlng ~tandards. 

BB 



PROGRESSIVE EDUCATION PROGRAbf, IN(" New Ibe~ia, Louisiana 
Exhibit Page ] < 

SUMMARY OF SIGNIFICANT ACCOUNTING POI,ICIES 
Education P~ogram, Inc bas] s. The financial statements of Progressive (PEPI) have been prepared on the accrual 
regarding its financial position and activities according to three classes of net assets: unrestricted net assets, temporari ] y restricted net assets, and permanently restricted net assets. C. ~anLs_ - The Organization records income from unrestricted grants in the period designated by the grantor. D. ~/~LQ~_e Ta_>L~ - PEPI was organized under Internal Revenue Code Section 50](c)(3) governing exempt organizations and as such is not subject te federal or state income taxes. An annual Form 990, "Return of Organization Exempt from Tax", is filed by PEPI for each fiscal yeax ending June 30. PEPI is classified by the Internal Revenue Service as a Non Private Foundatlon-Non Profit. E. EmuiDllter]t and Softwar~ Equipment and basis of original cost. The cost of software are recorded at th<~ significant improvements or renovations which materially extend the useful lives of existing equipment is capitalized. The cost of ordinary maintenance and repairs ~s charged to expense as incuJred. Straight-line methods of depreciation are used for financial reporting purposes. 
the donol is reported as an increase in unrestricted restricted net assets the restriction expires in the reporting period irl which the support is recognized. The assets purchased with government grants can not be sold or disposed of in any way and are therefore reported as an increase in permanently restricted net assets. 



PROGRESSIVE EDUCATION I'ROGRAM, ]NC New ]heria, Louisiana 
ARAT] VE STATEMENTS OF CASH FLOWS FOR THE ][]NE 30 

ExhJ b] t ['ago 2 
YEARS EN E ]NI)] CA RECONC]L]ATION OF CHANGE IN NET ASSETS TO NET CASH PROVIDED BY OPERATING ACTIVITIES 

CHANGE ]N NET ASSETS (EXHIBIT ]] ADJUSTMENTS TO RECONCILE CHANGE ]N NET ASSETS TO NET CASH PROVIDED BY OPERATING ACTIVITIES Deprec~ at i on (]rlcrease) Decrease in grant r~ceivable Decrease ~n prepaid expenses Increase (Decrease) in accounts payable (Increase) Decrease in marketable securities Gain on Sale of Securities Loss on Sale of Fixed Assets G~ant to purchase equipment 

199v $ (1,645 
l],08] (8,290 (84 25O 662 

$ (] ],;:! 
9, 4; 2,0( 8, 74 2,3f (]( 

NET CASH PROVIDED (USED) BY OPEP~TING ACTIVITIES i_. ], 474 $ 5, 5( 

]'he accompanying notes and accountant's report are an integral pa~t of these financial statements 



PROGRESSIVE EDUCATION PROGPAM, ]NC New ]berJa, l,ouJsiana 
(IMPARAT]V< STAr['EMF]NTR OF CASH 

E x h i b i Page ] 
FOR THE YEARS UNE 30 AS ] Nr 

CASH FLOWS FROM OPERATING ACTIVITIES: Cash received from grants Cash received from United Way Cash received from contributions Other <:ash rec.eipts Interest receJ ved Cash paffd to employees and suppliers NET CASH PROV[[DED BY OPERATING ACTIVITIES CASH FLOWS FROM INVESTING ACTIVITIES Cash received from grant Purchase of Marketable Securities Sale of Marketable Securities Purchase of equipment & software 
NET CASH USED BY INVESTING ACTIV]TIES 

FII[ CA] 1997 199(, $ 221,599 8, 600 2,190 657 501 ~_<! ~ 2,075 
$ 199, [,[ 6, )( 2,?[ ],4] (204,3.[ L. 1,474 $ ~v,l~! 

22,447 __j34,777 ~f12,330 NF;T INCREASE (DECREASE) IN CASH AND (ASH EQUIVALENTS $ (]0,856 CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR CASH AND CASH EQUIVALENTS AT END OF YEAR __.--12,908 L. 2~XI i, 2 

The accompany] nq rlot es arld accountant ' s :report at(.~ an integral part of these financial statements 

$ 1,5{ (1,1, 



] NC ExhJ h Page 2 
FOR THE YEARS UNE 30 AS ] HI; 
~997 
__ (], 900 
-- ~, 762 

nt ' s report al statements 

$ ],[! 
$ ( ]~! $ (1],?' 7 ~.Oj 



PROGESSIVF. EDUCATION PROGRAM, INC New ]beria, Louisiana COMPARAT] VE STATEMENTS OF ACTIV] q'] ER 
Exhi b] t Pa9[~ ] < 

['OR THE YEARS HN 
CHANGES IN UNRES?R]CTED NET ASSETS SUPPORT AN[) REVENUE: Grants - Governmental Grants - Other United Way Cont r ibut .[ ons Other Interest Realized Gain on Sale of Marketable Securities Unrealized Gain on Marketable Securities TOTAl, SUPPORT AND REVENUE EXPENSES : Audi t Awards Bank Chsrges Benefits Cont~ act Services Depreci at i on Educational Material s Field Trips F/sca] Agent Grant Expense insurance l.oss on Disposal of Assets Maintenance Contracts Marketing Me~Lbersh] p Dues Hi sce] ] aneous Occupa ncy Of fJ ce Payro] 1 ~axes Postage PI inting Rent-OtheI Salaries St aff Development Supp] i es Taxes & l,i tenses Te ] ephone Test i no TOTAL EXPENSES INCREASE (I)ECRFASE) IN UNRESTRICTED NET ASSETS 

]997 
$ 2]3,883 :16,006 8,600 2,]90 657 501 250 $ 242,087 
$ 3,000 233 
9,]81 3.692 ]5O 4OO 3,584 662 7,427 373 i00 3,060 2],006 ],158 ]2,042 3]9 500 ].57,516 2]2 3, 595 65 1,262 __. 7~ ~441,832 L._ 2{~ The accompanying notes and accountant ' s report axe an integral part of these financial statements 

$ 195, 6, 6, 2, ], ](1.[ $ 212,]~1 
0 < ( 
5] ! 00i 9 / ( 06( 

] , [; 9 23, ( 9. 1O, 64 ] 8 41 139, ] 7 24 2, 4 ' ],11 ] ] 9 :%__JA~N! 



PROGRESSIVE EDUCATION PROGRAM, INC New ]beria, Louisiana 
S 

CURRENT ASSETS : Cash Unrestricted Rec~ i vab] es, grant Market able Securities TOTAl, CURRENT ASSETS 

Total Less: Accumulated Depreciation TOTAL EQUIPMENT AND SOFTWARE 
CURRENT LIAB] I,]TIES : Accounts Payab] e Payroll Taxes Payable Garnishment Payable 

LIABILITIES AND NET ASSETS 

] 997 ] 99(~ 
$ 2,052 23,37] ~_ 25,42~ 
$ 72,915 --34,202 $ ]07,]17 
-- 62,732 ~_. 44,385 .~i_._6 9~!0 s 

TOTAL CURRENT LIABILITIES $ 4,69] $ 4 NET ASSETS : Unrestricted Permanent ] y Restricted TOTAL NET ASSETS (Exhibit I] TOTAL LIABILITIES AND NET ASSETS 
$ 63,519 _ ],~i8 
~. 69~ so8 The accompanying notes and accountant's report arc an integral part. of these financial statemerlts 

$ 62, '" J.~ ( 7 



 

]n accordance with Governm~z(~_~ti_r~ StoBdard$ we h~ve a]so issued a ref :' dated September 22, 199"1, on ou~ consideration of Progressive Educ~t Program, ]nc's internal contro.] structure and a report dated S~,[,tembel , 1997, cn its com[)liarlce with laws and regulations. 
DRESSEL & FRIEND Certi lied Public Accountants September 22, ]997 

-2- 



TERREL P DR~SSEL, CPA RALPH FRIEND CPA CERTIFIEiD PUBLIC ACCOUNTANTS 449 EAST ST. PETER STREET NEW IBERIA. LOUISIANA 70560-3752 

To the Board of Directors of Progressive Education Program, Inc New Iberia, Louisiana 

(318) 366-8211 FAX (318) 365-8214 

ZNDEPE~D2~./I_ 

MEMBER AMERICAN INSTITUT[ o CERTIFIED PUBLIC ACCOUN t~,, SOCIETY OF LOUISIANI CERTIFIEO PUB LIC ACCOUN ~', 

We have audited the accompanying statements of financial position o Progressive Education Program, Inc. (a nonprofit organization) as of June 30 ]997 arid 1996 and the related statements of activities and cash flows for th years then ended. These financial statements are the responsibility of th Organization's management. Our responsibility is to express an opinion o these financial statements based or* our audit. We conducted our audit Jn accordance with generally accepted audit Jr standards; ~Zv_grrn~ent Auditino S<a[]_~!~ the United States; and the provisions of issued by the Comptroller Genera] ( Louisiana Revised Statutes 24:5]3 ar: the Louisiana Govermental Audit Guide. Those standards require that we p]a and perform the audit to obtain reasonable assurance about whether th financial statements are free of material misstatement. An audit include' examining, On a test basis, evidence supporting the amounts and disclosures J the financial statements. An audit also includes assessing the accourltJR principles used and significant estimates made by management, as well a evaluating the overall financial statement presentation. We believe that o~: audit provides a reasonable basis for our opinion. in our opinion, the financial statements referred to above present fairly, all material respects, the financial position of Progressive Education Progran Inc. as of June 30, 1997 and 1996, and the results of its activities and c~ flows for the years then ended in conformity with generally accepted account Jr princip] es. Our audit was conducted for the purpose of forming an opinion on the basi financial statements taken as a who]e. Schedules I, 2, and 3 are presented fc the purposes of additional analysis and are not a required part of the basi finarlcial statements. Such information has been subjected to the auditJn procedures applied in the audit of the basic financial statements and, in ou opinion, is faJr].y stated in all material respects in relation to the basJ financial statements taken as a whole. 
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NOTES 
PROGRESSIVE EDUCATION PROGRAM, ]NC Ne~" IbeJJa, Louisiana MENTS NOT 

[<xh J b J ! age 2 

G. (i/-~;_~L_a~__G~$h Equiva]eni/i - Cash and Cash Equivalents amounts on hand, amounts in demand deposit accounts, and in money market accounts. i nc] ude amount s 
H. ~_c~i~[_bi!~j o__r~ - Contribut i olus reeei ved are recorded as unrestricted, temporarily restricted, or permanently restricted support depending on the exJ stence and/or nature of any donor rest ri ct ions. (%TE ? - [)ESCR] PT] ON OF PROGRAM Plantatio~ Education Program, Inc. [PEP]) was foNned on November ]3, []979, as a non-profit corporation organi:eed solely and exclusively for educational purposes and to provide educational opportunities for the comsnunity of Southern Louisiana. On May 27, ]997 the name was changed to Progressive Education Program, inc. 
The major source of p2ogram revenue is received under an agreement with the State of Louisiana Department of Social Services, Office of Family Support. Thc'se programs are called Project Irldepend(nce- Vocational Education, Project Independence GED and Project Independence Job Search/Job Readiness. PEP] 
PEPI also for other receives some revenue from United Way ano educational program that it administers. 
On Fab~uary 28, 1996 PEP] was awarded a $23,000 grant from the School Sisters of Notre Dame. This grant is payable in three i nsta] ]ment s . The fJ rst installment of $5,000 was paid in February, 1996. The second i~stal ]ment of $9,000 was paid in SepteKR)er, ]996. The last installment of $9,000 is to be received in the f'ai] of ]99?. The funds from the grant bare been used to pulchase ]0 computers on a network and course ware. 
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1 NDEPENDENT AUDITOR ' S REPORT FINANCIAL STATEMENTS 
I'A _BZ_L2_<2 L ~ O~i:_N T~. 

Comparative Statements of Financial Position Comparat i ve St atements of Act i vi t ies Comparative Statements of Cash Plows Notes to FJnallcia] Statements 
Schedu]e of Awards-Project ]i16ependence Vocat iorlal Education Schedu2( 0~ Awards-Project ]ndependence-GED Schedule of Awards-Project Independence Job Search/Job Readiness OTHPR REPORTS Independent Auditor's Report on Internal Contzo] Structure Based on an Audit of Financial Statements Performed in Accordance With Goveznment Audit~n~ ~qta[ldards . . . provisions of state law this ~ . ,~l<ieD~n~RL_&'~dJt~r~s Report on CompJ~ance Based on J.~, c~ D[u)) ~ "{!~D..,.UHCIIU /% r~l r ,, ,~ ,ark~,i.t, p& F'j.r~rlcia] Statements Performed Jn )i I~C:, '~'b ~/c~o~dan~ce 2~,~!~IIG t a~] AudJ tJrlg Standard !5. ~ b~, ~(,'.port i.-; ~va}}ab~e for 2 il},%~cmi-m a[ the Baton off ce e{ the I. e~islative Audi- bd, whe~; appropriate, at the of the pP, ri~;h clerk of court, _m_' Os.~l 
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