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BI[{OUSSAI{I), POC|IE', I.EWIS & BREAU'K (; I: FI I I f I E l) P U [~ [ I C; A (; O O U N ] A N ] S 
INDEPENq)ENT AUDITORS' REPORT 

The Honorable Harold Taylor, Mayor~ and the Board of Aldermen Village of Palmetto, Louisiana 
We have audited the general purpose financial statements of V~llag~ of Palmetto, Louisiana, and the combining, individual fund, at~ account group financial statements of the Village as of and for th~ year ended July 31, 1997, as listedl in the table of contents. The.~ financial statements are the responsibility of the Village ' s management. Our responsibility iS to express an opinion on the~:( financial statements based on our audit. We conducted our auditing standards, audit in accordance with generally acceptec the standards[ applicable to financial audlt,~ contained in OoverD~eJ Comptroller General of perform the audit to obta financial statements are 

issued by th~ the United States, and the Lou~siall~ Those standards require that we plan al*d in reasonable assurance about whether the free of ~aterial misstatement. An audit includes examining, on a test basis~ evidence E~upporting the amotm,..~. and disclosures in the financial statements.. An audit also includ('L assessing the accounting principle~ used and significant estimate~. made by management, as well as e~aluating the overall finan~!ia] ~tatement presentation. We believe that our audit provides a reasonable basis for our opinion. I I i . . ]in our opinion the general purpose flnanclal statements referred t ( ' I . above present fairly, ill all m~terlal respects, the finan~:~a] position of Village of Palmetto, LoUisiana, as of July 31, 1997, a~:l the results of its operations and ~he cash flows of its propr~eta* fund type for the year then ended, in conformity with genera]l} accepted accounting principles, i Also, in our opinion, th~ co~ining, individual fw~d and acqount group financial statement.~ referred to above present fairly,I in all material respects, th( financial position of each of the indivLdual funds and a~!cc,u~Jt groups of Village of Palmetto, Louiisiana, as of July 31, 1997, a~ the results of operations of suchlfunds and the cash flows of th( individual proprietary funds for t~e year then ended, in conformit with generally accepted accotultingI standards. 
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In accordance with Government Auditina .qtan~l~rde. we ~ave also issued our report dated October 31, 1997, on our consideration of Village of ?almetto's internal control over financial reporting and our tests of its compliance 9ith certain provisions of law~, regulations, contracts and grants. Our audit was made for the purpose of forming an opinion on the general purpo~;e financial statements taken as a whole and on the =ombining, individual fund, a~,:l account group financial statements. The financial i iformation listed as "Schedule.~:" in the table of contents (including the schedule of e: :pendituzes of federal awards) J s presented for purposes of additional analysis as requ .red by U.S. Office of Manageme~it and Budget Circular A-133, "Audit of States, LO ;al Governments and Non-profi t Organization," and is not a required part of the fil Lancial statements of Village of Palmetto, Louisiana. Such information has been subj =.cted to the auditing procedure.~; applied in the audit of the general purpose, combining , individual fund, and individual account group financial statements and, in our op [nion, is fairly stated ill a] I material respects in relation to the financial stat~ ments of each of the respective individual funds, taken as a whole. The financial information for the 1996 fiscal year, w lich is :included for comparative purposes, was taken from the financial report of Vil [age of Palmetto, Louisiana, f(,~ that year in which we expressed an unqualified o~ inion on the combined (genera/ purpose), combining, individual fund and account gro ip financial statements. 
Lafayette, Louisiana October 31, 1997 
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GENERAL PURPOSE FINANCIAL STA FEMENTS (COMBINED STATEMENTS - OVER ~IEW) 
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VILLAGE OF PALMETTO, LOUZ SIANA COMBINED BALANCE SHEE~ ALL FUND TYPES AND ACCOUNT GROUPS July 3]., 1997 
Governmental Fund Tvne~ Special ASSETS General Revenu~ Cash and interest-bearing accounts $ 12,563 $ 2,017 Investments, at cost 92,245 Accounts receivable (net of allowance for uncollectibles) 2,457 Grant funds receivable 2,502 7,678 Due from other funds 2,286 Interest receivable Restricted assets: Cash and interest-bearing accounts Investments, at cost Unamortized debt discount Land Buildings Machinery and equipment Utility plant and equipment Accumulated depreciation Amount to be provided for retirement by general long-term debt Total assets 
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Proprietary _Fund TYPe Fiduciary _~/Ind TYPe General Fixed J~nterpris~ ___~g~ncv Asset~ $ 235,783 $ 173,264 
25,589 19,165 4,414 
29, 134, 116 461 1,033 
144, 56, 1,897, (837, 
813 192 463 12Z) 

1,802 $ 

2,750 401,452 48,860 

~_1.884.17~ ~___ 2.802. S 453.0~. 

- 5 

Exhibit A 

Totals M~mn~n~l*m nnl~, J. __ --~7 ~ 1996 __ $ 252,165 $ 222,368 265,509 231,470 
28,046 ].0,180 21,451 4,414 
29,116 134,461 

29,291 19,186 23,112 3,961 
28,736 146,200 1,033 1,433 2,750 546,265 105,052 1,897,463 (837,121 

3. L48 ____~, 148 

2,750 534,]86 96,950 1,886,179 (784.71] 
6.027 $2,462u~ S 2.447.1~@ continued 



VILLAGE OF PALMETTO, LOUI COMBINED B~LANCE SHEET IANA ~JSL FUND TYPES AND ACCOUNT GROUPS (CONTI July 31, 1997 

LIABILITIES AND FUND EQUITY Liabilities: Accounts payable and accrued expenses Due to other funds Payable from restricted assets - Customer deposits Revenue bonds payable Accrued interest on bonds Revenue bonds payable Capital leases payable Total liabilities Fund e~p/ity: Contributed capital Investment in general fixed assets Retained earnings - Reserved for debt service Unreserved Fund balances - Unreserved and undesignated Total fund equity 
Total liabilities and fund equity 

See Notes to Financial Statements. 
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NUED 
Governmental Fund Tv~e~ 

_General 
$ 4,653 4.773 

Special Revenue 
$ 6,508 3,187 

___9,426 9,695 

__19_2.627 __I_Q_2.627 



 
Exhibit A (continuedl 

Proprietary Fiduciary ~"und Type_ _~[LGI_TvDe AC~Q~ GrouPs General Genera] Totals Fixed Long-Tel (Memorandum On]v) ~nterpris~ __-~DGy Asset~ Debt ___~97 1996 
$ 34,841 $ 1,774 $ $ 47,776 $ 63,178 13,463 28 21,451 23,112 46,710 46,710 46,091 24,854 24,854 24,826 15,656 ~5,656 16,393 500,409 500,409 524,942 148 3.148 ~ S~ -- 638,~ ___ 1.802 -0-- 148 660.004 704.569 
392,]65 392,165 405,725 453,062 453,062 451,562 79,283 79,283 78,367 776,791 776,791 725,949 ___I_Q2.627 80.9~ 1.248.23~ -0- 453.0~2 ___ -O- __/~.80~.928 1.742,569 

~48 $2.46~.932 S 2.447.1~ 
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Exhibit B 

$ 12,912 12,551 85,469 9,204 15,443 4,022 i.~7 140.~ 
31,08] 40.990 38,203 19,0~4 2,631 132.59~ 



VILLAGE OF PALMETTO, LOUIS COMBINED STATEMENT OF REVENUES, EXPENDI IN FUND BALANCES - BUDGET (GAAP BASIE GENERAL AND SPECIAL REVENUE Year Ended July 31, 199 

Revenues: Taxes Licenses and permits Intergovernmental Charc[es for services Fines and forfeits Interest Miscellaneous Total revenues Expenditures: Current - General government P~)lic safety Public transportation Hi(jhways and streets Health and welfare Debt service - Pr~Lncipal Interest Total expenditures Excess (deficiency) of[ revenues over expenditures Other financing sources (uses) Operating transfers in Operating transfers out Excess of revenues and other sources over expenditures and other uses Fund balance, beginning Fund balance, ending 
See Notes to Financial Statements 
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ANA URES AND CHANGES AND ACTUAL - FUND 

$ 3.2,76 ii,06 56,70 7,00 9,00 3.90 
31,34 38,96 ].1,28 ].2,52 
2,87 
8,90 
3,30 

Actual_ $ 12,788 10,8"16 60,932 9,496 9,261 4,149 i 0.71~ 118.21~ 
30,207 38,137 ii, 522 14,192 
2,878 42.6 7.3~2 

Variance - Favorable (Unf~vQrable) $ 28 (189 4,227 2,496 261 249 4.816 11.888 
1,134 831 (235 (1,668 
~2 

20,856 ii, 950 
3,304 ( ~l~_~ug~ ) (2.499 
21,661 B (L,_.9_~.~. S 102~_~_?. 7 



Net income Add depreciation on fixed assets acquired by contributions restricted for capital construction that reduces contributed capital Increase in retained earnings Retained earnings, beginning Retained earnings, ending 
See Notes to Financial Statements 

12 

38.197 
2561 51,758 
~i~ 074 

Exhibit D 
TYPE 

$ 380,872 ~1.32~ 392. 196 
106,542 90,053 34,29] 21,579 26,360 14,688 15,]34 52,776 __27.905 ~28 2,868 
24,275 (30,293 ii~76 ~8.228 
24, 924 
13,56_i 38.485 



Purchases of investment securities, net Interest revenue Net cash provided by investing activities Net increase (decrease) in cash and cash eqllivalents Cash and cash equivalents at beginning of ye.ar Cash and cash equivalents at end of year 
See Notes to Financial Statements 

{11,138) ___2~.884 ___i_~.746 41,162 __LLQ_~.008 L345. 170 

(9,843 23.6~ 13.8Q? 17,685 -- 321.6~ $ 304. 0Q~ 



 

VILLAGE OF PALMETTO, LOUISIANA I NOTES TO FINANCIAL STATEMENTS I Note i. Summary of Significant Accounting Policies i 

accountable. In addition, component unitslcan be other organizations fo~ which the nature and significance of thei~ relationship with the primary government are such that exclusion would cause the reporting entlty'E~ financial statements to be misleading or ~ncomplete. Primary government: ! village of Palmetto The Village operates under an elected Mayor/Alde2nnen (3 members) form of government. The Village's operations include police protection, streets! and drainage, and general administrative services. The Village 0wns and operates gas and wate~ utilities systems and a cable television system. St. Landry Parish Housing Authority - The Vill~ge of Palmetto is no[ financially accountable for the Authority. In addition, the nature and significance of the Authority's relationship with the Village is not such that exclusion of the Authority would : cause t[he Village' s financia ] statements to be misleading or incomplete and therefore, it is not a component unit. In addition, no other' entities meet the above criteria fo~ inclusion as a component unit of the Vill~ge of Palmetto. Fund accounting The village uses funds and account groups to report on its financial position and the results of its cperatioSs. Fund accounting is designed to demonstrate legal compliance and t~ aid financial management b)' segregating transactions related to c~rtain government functions oi I activities. 
14 



NOTES TO FINANCI$~ STATEMENTS i 
A fund is a separate accounting entity :with a self-balancing set of accounts. An account group, on the other !hand, is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the fuDds because they do not direct]y affect net expendable available, financial ~esources. Funds are fiduciary classified into three categories: governmental, proprietary and Each category, in turn, is divided into separate "fund types ! Governmental funds are used to account fo~ all or most of the Village's: general activities, including the collectioh and disbursement of earmarked monies (special revenue funds). The general fund is used to account fo~ all activities of the genera] government ~ot accounted for in some othe~ fund. i i Proprietary funds are used to account for a~tivities similar to those foun~~ in the private sector, where the determination of net income is necessar) or useful to sound financial administratioh. Goods or services from sucll activities provided to outside parties a~e accounted for in enterprise funds, i Proprietary funds are reported in accordance with GASB Statement No. 20, Accounting and Financial Reporting forl Proprietary Funds and othe~ Governmental Entities that use Proprietary iFund Accounting. This standard requires that all applicable GASB pronouncements, Financial Accounting Standards Board (FASB) Statements and Interpretations, Accounting? Principles Board (APB) Opinions, and Accounting Research Bulletins (ARBs> issued on or before November 30, 1989 be applied to proprietary activities~ unless they (FASB Statements and Interpretations, ARB Opinions, and ARBs> conflict with or contradict GASB pronounc4ments. GASB Statement No. 20 also states that for proprietary activities, management may elect to apply all FASB iStatements and Interpretations issued after November 30, 1989, except f~r those that conflict with o~ contradict GASB pronouncements. Proprietary activities under the contro] of the Village will not elect to apply FASB Statements and Interpretations; issued after November 30, 1989, unless they are adopted by GASB. Fiduciary funds are used to account for a~sets he:Ld on behalf of outsid~ parties, including other governments, or ~n behalf of other funds withil the Village. Agency funds generally are hsed to account for assets that the Village holds on behalf of others as #heir agent. 



NOTES TO FINANCIAL STA 
Basis of accounting The accounting and financial reporting t determined by its measurement focus. Gover using a current financial resources me measurement focus, only current assets an~ are included on the balance sheet. Opera present increases (i.e., revenues and decreases (i.e., expenditures and other assets. Proprietary funds are accounted for on measurement focus. With this measurem~ liabilities associated with the operation the balance sheet. Fund equity (i.e., net contributed capital and retained earni fund-type operating statements present i decreases (e.g., expenses) in net total as The modified accrual basis of accounting i types and agency funds. Under the modifi~ revenues are recognized when susceptible to both measurable and available). "Measur transaction can be determined and "availabl current period or soon enough tbereafter t the current period. Ad va]orem taxes are recognized as revenue Other major revenues considered susceptik revenues and interest on investments. permits, and court fines are recognized wh objectively determinable. Expenditures are generally recognized undE accounting when the related fund liabi principal and interest on general long- expenditure when due. Purchases of operating supplies are regal purchased and inventories of such suppli assets at the close of the fiscal year. 

S 
~eatment applied to a fund is %mental funds are accounted for asurement focus. With this current liabilities generally ping statements of these funds ~ther financing sources) and inancing uses) in net current 
a flow of economic resources it focus, all assets and all of these funds are included orJ otal assets) is segregated into, Igs components. Proprietary ~creases (e.g., revenues) and ~ets. used by all governmental fund d accrual basis of accounting, accrual (i.e., when they become ible" means the amount of the ~" means collectible within the be used to pay liabilities oJ 
n the year they are collected .e to accrual are earned gran[ Franchise fees, licenses and received because they are not 
the modified accrual basis of ity is incurred, except that erm debt is recognized as al 
as expenditures at the time if any) are not recorded a~ 

The accrual basis of accounting is uti]J ed by proprietary fund types Under this method, revenues are recorde~ when earned and expenses ar~ recorded at the time liabilities are inculred. 
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NOTES TO FINANCI;UJ STATEME {TS 
Budgets : Budgets are adopted on a basis consis ~ent with generally accepted accounting principles. Annual appropriat( d budgets are adopted for the general, special revenue and enterprise ful ds. The Village follows these procedures in e ~tablishing the budgetary data reflected in the financial statements: i. The Mayor submits a proposed operat~ ng budget for the General Fund and enterprise funds to the Board oi Aldermen at the first meeting of each fiscal year. 2. The proposed budget is discussed an, adopted at the public meeting when presented. The program administrator submits a proposed operating budget fol the Summer Food Services Fu/id prio: to the start of the program, which must be approved by the gr~ ~tor and adopted at a pub/~ c" meeting by the Board of Aldermen. 4. The General Fund and Summer Food Set 7ices Fund budgets were adopted on a basis consistent with generally accepted accounting principles (GAAP). Budgets for enterprise fu sds are adopted on a non-GAAP basis. 5. All appropriations lapse at year enl Budgeted amounts are as originally adopted or as amended by the Board of Aldermen. Encumbrances represent commitments relatei to unperformed contracts fo~ goods or services. Encumbrance accounting under which purchase orders, contracts and other commitments for the expenditure of resources are recorded to reserve that portion of the applicable appropriation - i~ utilized in the governmental funds. Encu~" rancee outstanding at year end are reported as reservations of fund b L lances and do not constitute expenditures or liabilities because the cor~ ,itments will be honored durinc~ the subsequent year. There were no encu[, rances outstanding at July 31, 1997. Use of estimates: The preparation of financial statements in conformity with genera] ly accepted accounting principles re(D/ires m~ nagement to make estimates and assumptions that affect the reported amount of assets and liabilities and disclosure of contingent assets and li~L] bilitieE~ at the date of th( financial statements and the reported an( )unt of revenues and expense.~ during the reporting period. Actual re s ults could differ from those estimates. 
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NOTES TO FINANCIAL STA 
Cash and interest bearing deposits and invest!ments 

S 

R 

F 

Cash includes amounts in demand deposits an~ with the paying agent, as well as certificates of deposits. I Investments consist of amounts invested in Pool, Inc. (LAMP), a nonprofit corporation State Treasurer and organized under the li which operates a local government inve governments are authorized to invest in. 
the Louisiana Asset Management formed by an initiative of the ws of the State of Louisiana, ~tment pool and which local nvestments are stated at cost. 

of its general fixed assets. Prior to this a listing of such assets. In addition, the domai n ( "infrastructure" ) general fixed bridges, curbs and gutters, streets and s lighting systems. The Village wrote off th in 1994 and will not capitalize them in the and of value only to the V~llage. The costs of normal maintenance and repai2 of the asset or materially extend asset li 
1B - 

~ime, they were not maintaining were capitalizing some public assets consisting of roads, 'dewalks, drainage systems ar, d :se infrastructure fixed assets future, as they are immovable 
that do not add to the value s are not capitalized. 



C 

NOTES TO FINANCIAL STATEMENTS 
Assets in the general fixed assets accouDt group are not depreciated. Depreciation of buildings, equipment and vehicles in the proprietary fund types is computed using the straight-line Lethod. 

Long-term obligations Long-term debt is recognized as a liability of a governmental fund when due, or when resources have been accumulated in a debt service fund for payment early in the following year. For ob~er long.-term obligations, only ! that portion expected to be financed from expendable available financial I resources is reported as a fund liability; of a governmental fund. The remaining portion of such obligations is reported in the general long-term debt account group. Long-term liabilitie$ expected to be financed from proprietary fund operations are accounted for in those funds. Fund equity Contributed capital is recorded in pzoprietary funds that have received capital grants or contributions from developers, customers or other funds. Reserves represent those portions of fund equity not appropriable for expenditure or legally segregated for a specific future use. 



NOTES TO FINANCIAL STATEMENTS 
Interfund transactions Quasi-external transactions are accounted fSr as revenues, expenditures or expenses. Transactions that constitute ~eimbursements to a fund for expenditures/expenses initially made from i't that are properly applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and as reductions of expenditures/~xpenses in the fund that is reimbursed. All other interfund transactions, except ~asi-external transactions and reimbursements, are reported as transfersi Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity transfers. All other interfund transfers are reported as operating transfers. Memorandum only - total columns Total columns on the general purpose fin~icial statements are captioned "memorandum only" to indicate that they ar'~ presented only to facilitate financial analysis. Data in these col~1~s do ~lot present financial position, results of operations or cash flows in conformity with generally accepted accounting principles. Neither iis such data comparable to a consolidation. Interfund eliminations lhave not been made in the aggregation o~ this data. Comparative data: Comparative total data for the prior yea~ have been presented in the accompanying financial statements in order ~o provide an understanding of changes in the village's financial posit~on and operations. However, comparative (i.e., presentation of prior year totals by fund type) data have not been presented in each of the statements because their inclusion would make the statements unduly complex a~d difficult to understand. Certain amounts in the 1996 financial statements have been reclassified to the 1997 presentation. Such reclassifications had no material effect on fund equity as previously reported. 

Note 2. Changes in General Fixed Assets A summary of changes in general fixed assets Eollows 
Land Buildings Equipment Total 

Balance 07/3~_. $ 2,750 401,452 
Balance AdditiDns Ret~ments 07/31/97 $ $ 2,75o 500 401,452 48.860 S 45~2~ ~-----l 500 ~_____ -Q- $ 453.062 
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NOTES TO FINANCIAL STATEMENTS 
A summary of proprietary fund type property, plant and equipment at July 3] 1997 follows: I 

Utility plant Furniture and Vehicles Buildings 
and equipment fixtures 

Accumulated depreciation 

Waterworks Gasl System Cable Utility utility System __ Fun4 ____E~D~[__ FUD~ __ $ 589i722 12!721 28i323 __ 73!413 704~179 __(4201797 
$ 1,133,155 $ 174,586 7,401 7,747 __71,400 1,219,703 (338,578) 174,586 (77.80~ &_ 283J442 ~=~___.~_J2m s 96,780 

In proprietary funds, the followinc! estimated useful lives are used to compute depreciation: Gas sys t e.m Waterworks system Cable system Buildings Other eq~lipme nt 
Note 3. Ad Valorem Taxes 

33 50 15 25 3-25 
years years years years years 

Ad valorem taxes attach as an enforceable lie~ on property as of January ] of each year. Taxes are levied by the village in October and are actua]3y billed to taxpayers in November orDecember. !Billed taxes become delinquent on January 1 of the following year. RevenUes from ad valorem taxes are budgeted in the year billed and recognized a~ revenue: when collected. The Village bills and collects its own values determined by the Tax Assessor of property taxes using the assessed St. ILandry Parish. For the years ended July 31, 1997 and 1996,' taxes of 6.75 mills and 7.00 mills, respectively, were levied on proper~y with assessed valuations o~ $558,890 and $527,910, respectively, and wereldedicated for general corporate purposes, i Total taxes levied were $3,773 for 1997 land $3,695 for 1996. Taxe~ receivable at July 31, 1997 totaled $75,i all of which is considered collectible. No receivable has been recorde~ for this immaterial amount. 
21 



Note 4. Long-term Debt 
NOTES TO FINANCIAL STATEMENTS 

Revenue Boz~d@. The Village has issued bonds which are payable from a specific revenue source, income derived from the proprietary funds. Proceeds ~ i were used for the acquisition and constructlo~ of major capital facilities of the waterworks and cable television systems.I These bonds, expected to be paid from the Water Utility and Cable System ~roprietary funds, are reported in those funds. Revenue bonds outstanding a~ July 31, 1.997 are as follows: 
Waterworks Revenue Bonds 

Cable System Revenue Bonds 

Issue Maturity Interest Balance __~Dgd~9~__ _ Date__ R~/t_~ Outstanding 06101169 11/24/76 05/04/82 02110193 
01/01/D9 Ol/O~/16 01/01/~2 OIIOIIB3 

03/01/90 03/01/)0 
Annual debt service requirements to maturity $362,946, are as follows: Yea[__ 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008-2012 2013-2017 2018-2022 2023-2027 2028-2032 2033 
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4.750 5.000 5.000 5.625 
$ 91,000 158,000 142,000 94,263 

bonds, including interest of 
__Total $ 52,579 57,120 55,222 40,324 39,492 39,659 39,777 38,847 37,917 39,987 166,51] 132,934 81,633 30,783 30,783 4,641 



 
Schedule K-I 

VILLAGE OF PALMETTO PALMETTO, LOUISIANA SCHEDULE OF FINDINGS AND QUESTI~ NED COSTS Year Ended July 31, 19.c 
I. Summary of Auditors' Results The: following summarize the auditors' results accordance with OMB Circula] A- 133 : a. An urlqualified opinion was issued on t] general purpose, combining individual fund and account group finan al statements of Village of Palmetto, Louisiana, as .of and for the year ended July 31, 1997; b. The reportable condition in internal contr( was disclosed by the audit of the financial statements and such condit : on was considered a material weakness ; c. The audit did not disclose any noneompli~r %ce considered material to the financial statements of Village of Palmetti, Louisiana; d. The audit did not disclose any items re[ l ired to be reported under OMB Circular A~133. e. An unqualified opinion was issued on compl ince fox" major programs; f. The audit: did not disclose any audit flndi ( ~s related to federal awards; g. The Food Stamp Program (CFDA #10.551) was a najor program for the year ende~ July 31, 1997; 
h. $300,000 was the threshold used to distingui~ sh Type A from Type B program~; and i. Village of Palmetto, Louisiana, did not qu~[ Lify as a low-risk auditee. 
II. Findings in Accordance with ~overn~__~tinq ~I :andar~ The following finding relates to the financial t atements and is required to be reported in accordance with ~Qvern~gALt_~k~litin~ ~I =andar~s: Finding #97-1 - Because only two people are employed in the Vil3 ac ~e's a~ninistrative offices, the Village does not have adequate internal cc~t rol procedures because of a;~ inadequate segregation of duties. A system c f internal control proeedure~ contemplates an adequate segregation of dutie so no one individual handles a transaction from its inception to its complet~ )i i. While we recognize that the: Village may not be large enough to permit an a(e( ~uate segregation of duties f:,] an effective system of internal control proced% r( ~s, it is important that you be aware of this condition. This condition was a] s( ) included in the 1996 audit. 
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III. Findings and Questioned Costs for Federal No findings or questioned costs related to audit. 
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awards were disclosed by the 



 



NOTES TO FINANCIA]J STATEMENTS 
CaDit0~]~_l~m~. The Village entered into a lease agreement in August of 1993 for the purchase of a tractor. The original ~mount financed under the lease was $13,262 and it is considered a capital~+ease for accounting purposes. The debt service requirements to maturity o~ the lease at July 31, 1997, including interest payments of $156 follows: 1998 1999 $ 3,029 ~7~ 
The following is a summary of debt transactions of the Village of Palmetto i for the year ended July 31, 1997: 
Capital Revenue ]eases bonds 

Balance __Q7/31/_~. $ 6,027 549.7~_8. 
f _~ditiSns i $ [- 

Balance RetLir@ments 07/31/97 $ 2,879 ____24.505 $ 3,148 525.263 S 555_______~.7=~_~ ~ ~Q- ~____~7,38~ S 528.411 
Note 5. Cash and Interest-Bearing Deposits and Inves~ments Deposits: i At July 31, 1997, the carrying amount Of the village's deposits was $280,951 and the bank balance was $284,054. Of the bank balance, $173,888 was covered by federal depository insurance and the remaining balance of $110,166 was covered by collateral held by the Village's agent in the village's name. Cash on hand aggregated $330. Investments Investments held at July 31, 1997 consist of $399,970 in the Louisiana Asset Management Pool, Inc. (LAMP) , a local igovernment investment pool (see Summary of Significant Accounting Polici@s). In accordance with GASB Codification Section 150.165, the investment in L~P at July 31, 1997 is not c!ategorized in the three r~sk categories provided by GASB Codification Section 150.164 because the investment is in the pool of funds and therefore not evidenced by securities that exist in physical or book ently form. LAMP is administered by IJ%MP Inc., a!nonprofit corporation organized under the: laws of the State of Louisiana, which was formed byan initiative of the State Treasurer in 1993. The corporation is governed by a board of directors comprising the State Treasurer, representatives from various organizat~ions of local government, the Government Finance Officels Association of Louisiana, and the Society Of Louisiana CPA's. Only local governments having contracted to participate in ~%MP have an investment interest in its pool of assets. The prSmary objective of LAMp is to provide a safe environment for the placement of public funds in short-term, 
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NOTES TO FINANCIAL STATEMENTS 
high-quality investments. The LAMP portfolio includes only securities and other obligations in which local governments in Louisiana are authorized to invest. Accordingly, LAMp investments, are restrieted to securities issued, guaranteed, or backed by the U.S. Treasury, the U.S. government, I or one of its agencies, enterprises, or ~nstrumentalities, as well as repurchase agreements collaterized by those securities. The dollar weighted average portfolio maturity of LAMP assets is restricted to not more than 90 days, and consists of no secur.ties with a maturity in excess of 397 days. LAMP is designed to be highly liquid to give its participants immediate access to their account balances 

Note 6. Interfund Receivables, Payables 
General Special revenue fund: Summer Food Services Fund Enterprise funds: Gas Utility Fund Water Utility Fund Cable Fund Trust and agency fund: Payroll Fund 

Note 7. Restricted Assets - Enterprise Funds 

Interfund Receiy~bles Interfund Payables 2,286 $ 
2,870 13,907 2,388 

4,773 3,187 13,159 304 
28 

Restricted assets of the enterprise fends were applicable to the following at July 31, 1997. 

Customer deposits Revenue bond reserve fund Depreciation and contingencies fund Bond and interest amortization fund Certificates of indebtedness sinking fund 

Gas Utility ___Fund 30,965 
Water Utility Cable System Fund __ 14,126 $ 40,324 33,809 34,368 9,985 

- 24 - 



NOTES TO FINANCIAL STATEMENTS 
Note 8. Flow of Funds; Restrictions on Use - Utilities Revenues Under the terms of various bond indentures onoutstanding Waterworks Revenue Bonds, all income and revenues earned from the opera~sion of the waterworks system are pledged and dedicated to the retirement of said bonds and are to be deposited in funds as follows: i All revenue must be deposited into a System Fund to be first used for the payment of all reasonable and necessary expenses of operating and maintaining the system. ! An Amortization Fund (Bond and Interest Sinkling Fund) shall be established and maintained by transferring monthly fromlthe System Fund a sum whereby there will accumulate an amount sufficient tolpay all interest and principal due on the succeeding January 1. A Reserve Fund shall be established and maint~ined by transferring each month from the System Fund 5% of the amount paid ~o the Amortization Fund, until such time as there has been accumulated a su~ equal to the highest combined principal and interest falling due ~n any year on all bonds payable from the sinking fund. These funds shall be retained solely for the purpose of paying the principal and interest on the bonds should the Amortization Fund be in default. A Depreciation and Contingencies Fu/*d shall be established and maintained by transferring $204 each month from the SystemiFund. The money shall be used to care for depreciation, extension, additions, improv,sments and replacements necessary to operate the system properly. Money in this fund shall also be used for the payment of principal and interest on bonds if there is not sufficient money in the Amortization or ReServe Fund. If used for this purpose, such money shall be replaced as soon as possible out of system earnings after all required pa~nents are made. Under the terms of a bond indenture on outstanding' Cable System Revenue Bonds, all income and revenues earned from the operation of the cable systen are pledged and dedicated to the retirement of said bonds and are to be deposited in f~ids as indicated below: All revenue must be deposited into a System Fund to be first used for the payment of all reasonable and necessary expenses of operating and maintaining the system. A Sinking Fund shall be established and maintained by transferring monthl~, from the System Fund a sum whereby there will accumulate an amount sufficient to pay all interest due on the succeeding september 1 and all interest and principal due on the succeeding March i. 
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NOTES TO FINANCIAL STATEMENTS 
Note 9. Segment Information - Enterprise Funds The Village maintains three enterprise funds to account for operations of a gas and water utility and a cable television system. Segment information for these funds as of July 31, 1997 and for the year then eroded, is as follows: Gas utility __~im~__ operating revenues $289,534 

Water Utility ~und I $127i501 
cable System _Fund 

Total Enterprise Funds 
$ 32,791 $ 449,826 Depreciation expense 16,868 26~131 11,639 54,638 Operating income (loss) (20,775) 15;129 10,819 Operating transfers out Net income 3,304 - 20,247 I01484 7,466 Property, plant and equipment additions 22,204 i0,057 

5,173 3,304 38,197 
32,261 Net working capital 344,431 46i606 18,874 409,911 Total assets Bonded indebtedness Total e~ity 

691,366 1,062~431 485,263 130,375 1,884,172 40,000 525,263 627,873 534,986 85,380 1,248,239 
At July 31, 1997, allowances for uncollected receivables totaled $2,946; $1,004 in the Gas utility Fund, $1,499 in the Water Util~ty Fund and $443 ir the Cable System Fund. These a31owances were computed as a percentage ol aged receivables outstanding at: July 31, 1997. 

Note i0. Construction of Gas Line The village has completed construction Of a gas line to a nearby manufacturing facility as called for in an agreement signed by the two parties on February ii, 1988. The cost of construction was $143,070, and wa~ reimbursed in full by the facility. The line was placed in use in Decembel 1988, and the manufacturing facility reimburses the purchase price paid by Palmetto for any gas flowing through the line along with a fee fo~ transportation of the gas. 
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NOTES TO FINANCII~ STATEMENTS 
The term of thE! agreement is for three years, with a three year renewal option. On October 14, 1993, the originalI agreement was extended until January i, 1997 and on December 9, 1996,I it was again extended until January 3, 2000. At the end of the initial of extended term of the contract, the manufacturer has the right to acquire the line and appurtenances fol $ioo. 

Note ii. Investment in Direct Financing Lease The village is the lessor of a wastewater treatment plant under an agreement, the original of which was dated April 20, 1988, which allows the lessee to purchase the plant at the end of[ the term for !$i00. 011 November 3, ~993, the agreement was extended indefinitely and as of July 31, 1994, all lease payments had been received. 
Note 12. Compensation of Elected Officials A detail of[ compensation paid to individual elected officials for the year ended July 31, 1997 follows: Harold Taylor, Mayor Aldermen: Earline Bihm Keith Myers Nelene Guidry 
Note 13. Food Stamps 

$ 600 2,292 2,292 2.292 $ 7,47~ 
A Food Stamp Program is operated by Village of Palmetto under an agreement with the Louisiana Department of Health and Hospitals. Village of Palmetto is reimbursed 50% of its operating costs by DHH based on monthly cost reports. Funds are provided by the U. S. Department of Agriculture through the State administrative match program. Activity in the Food Stamp Program, which information is not reflected in the financial statements, during the year ended July 31, 1997 is as follows: ! Beginning inventory Food stands received Food stands issued Food stands mutilated Ending inventory 
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$ 500,102 188,000 (572,281 



Note 14, Joint Venture 
NOTES TO FINANCIAL STATEMENTS 

The Village has entered into a joint: venture With Ope]ousas General Hosplta] whereby a nonprofit corporation was formed t~ construLct and operate a rura] health clinic, The Village owns 51% of the COrporation and has paid for the construction of the building to house the clinic. The building is being leased to the clinic and the Hospital ha~ been awarded the management contract. The current lease requires a monthly payment of $1,014 and expire~ on October 3, 1998. The building also houses a home health agency under a two-year lease agreement expiring June 30, i~,98 for $i,].18 per month. 
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To account required to for resources be accounted 
GENERAL FUND zraditionally associated w .th governments which are not r in another fund, 
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Exhibit ] 

VILLAGE OF PALMETTO, LOUISI ~NA GENERAL FUND BALANCE SHEETS July 31, 1997 and 1996 
ASSETS i~97.__ 1996 Cash and interest bearing accounts 12,563 $ I0,~ Investments, at cost 92,245 97,( Accounts receivable 2,457 Grant funds receivablE! 2,502 13,.~ Due from other funds 2..286 Total assets S 112=.053 S 120. 
LIABILITIES AND I,~ND BALANCE Liabilities : Accounts payable and accrued expenses $ 4,653 $ 32,~ Due to other funds 4..7_7/ 7. Total liabi] ities 9,426 39,~ Fund balance 1 Q2 ..~/ 80, c Total l~abi]ities and fund balance S 1:~.o53 S 12o. 
See Notes to Financial Statements 



Exhibit F-2 
VILLAGE OF PALMETTO, LOUISI~A GENERAL FUND l STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BAIJ%NCE - BUDGET (GA~AP BASIS) AND ACTUAL Year Ended July 31, 199q with Comparative Actual Amounts for Year ~nded July 31, 1996 

Revenues: Taxes - Ad valorem Franchise Licenses and permits Intergovernmental - Beer and tobacco tax Housing authority in lieu of taxes Federal grant State grant Charges for services - Grass cutting Fines and forfeits Interest Miscellaneous Total revenues Expenditures: Current - General government Public safety Public transportation Highways and streets Debt service Total expenditures Excess of revenues over expenditures Other financing sources (uses) Operating transfers in Operating transfers out 

~dag~_ Actgal 
$ 3, 9, 11, 750 $ 010 O65 1,605 i00 45,000 10,000 7,000 9,000 3,900 __/dlfu 33~ 
31,341 38,968 11,287 12,524 ____~ ___~7~_~2~ 

3~923 8i865 i0i876 i 11250 
49 i0 43 639 000 

30~207 38~137 iii522 14~192 31,304 ~7i, 362 

Variance - Favorable 1996 /l~f~iyorable) Actual 
173 $ 3,611 (145) 9,301 (189) 12,551 (355) (57) 4,639 
2,496 261 249 4.816 L_~1.888 
1,134 831 (235 1,668 --- 62 

1,725 86 51,408 14.90l 9,204 15,443 3,802 1.227 123.259 
31,081 40,990 38,203 3.304 113.578 

8,906 20[,856 3.1,950 9,68J 
3,304 3,304 (21.499 Excess of revenues and other sources over expenditures i and other uses ~__12~,2~IQ 21,661 Fund balance, beginning Fund balance, ending See Notes to Financial Statements 
32 
80,966 ! S 102,627 

10,389 ___(2.499) (1.66~ 
18,405 62.561 $ 80.966 



VILLAGE OF pALMETTO, LOUISIANA GENER/IJ FUND 
Exhibit F-3 

STATEMENT OF EXPENDITURES - BUDGET (GAAP BASIS) ~/qD ACTUAL Year Ended July 31, 199~ With Comparative Actual Amounts for Year Ended July 31, 1996 

General government: Personnel costs Professional fees Maintenance Insurance office supplies Travel Capital expenditures Dues Miscellaneous Total general government Public safety: Police department - Personnel costs Supplies and auto expenses Miscellaneous 

1997 i Variance - I Favorable 1996 i ~qet_.. Actual _QJ/Lfayorable) Actual $ 6,645 676 6,200 6,600 2,000 700 750 
___~2u4ul 30[.207 ___i.134 31.081 
35,368 34,928 440 34,282 3,000 I~Q 2,895 ~ 314 105 286 6,143 565 Total public safety ___~u~_6_~ . ~8.137 831 40. 990 Public transportation: Personnel costs Insu]fance Gas and oil Rent Miscellaneous Total public transportation Highways and streets: Repairs and maintenance Supplies Tractor expenses Miscellaneous Total highways and streets 

4,287 1,400 2,000 3,200 IuQ~ 
431 ii (747 50 .__~ 20 ___ii,~ 11.522 .__. (235) 

9,717 3,845 630 (1,217) (445) _ (~) 
26,064 9,439 2,075 62~ ____12~-~ 14.192 .__(1,668) 38,20~ 

33 - 
continued 



 

i VILLAGE OF PALMETTO, LOUIS~NA GENERAL FUND 
Exhibit F-3 (continued) 

STATEMENT OF EXPENDITURES - BUDGET (GAAP BASISi A/qD ACTUAL (CONTINUED Year Ended July 31, 199~ With Comparative Actual Amounts for Year :nded July 31, 1996 

Debt service Principal Interest Total debt: service Total expenditures 
See Notes to Financial Statements 

__/~u~qe t_._ 2,878 ~2~ ___2u_30A 
- ACtILal 2 878 . 426 _ 3 304 

34 - 

Variance - Favorable 1996 /_Q/Lfayorable) Actual 
_m. -Q- 

2,63] $75 3,304 S 113,578 



SPECIAL REVENUE SUMMER FOOD SERVICES PROGRAM FUND - TO account lunches during the summer children. 
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FUND for federal funds received to provide months to economically disadvantaged 



ASSETS 

VILLAGE OF PALMETTO, LOUISIANA SPECIAL REVENUE FUND SUMMER FOOD SERVICES PROGR%M BALANCE SHEETS July 31, 1997 and 1996 
Cash and interest-bearing deposits Grant f~Lnds receivable Due from other funds Total assets 
LIABILITIES AN]9 FUND BALANCES Liabilities: Accounts payable Due to other funds Total liabilities Fund balances: Unreserved and undesignated Total liabilities and fund balances 
See Notes to Financial Statements 
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$ 2,017 7,678 

Exhibit G-I 

1996 $ 674 5,873 __ 4.085 

$ 6,508 $ 6,632 4.000 9,695 10,632 
$ 9..695 -Q- S i0.63~ 



Revenues: Intergovernmental Federal grant Expenditures: Current - Health and welfare 

VILLAGE OF PALMETTO, LOUISIANA SPECIAL REVENUE FUND i SUMMER FOOD SERVICES PROGRAM STATEMENTS OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES Years Ended July 31, 1997 and 1996 

Excess (deficiency) of revenues over expenditures Other financing sources (uses Transfers from other funds 
Excess (deficiency) of revenues and other sources over expenditures and other uses Fund balances, beginning Fund balances, ending 
See Notes to Financial Statements 

Exhibit G-2 

1997 1995 __ 
16,176 $ 17,349 
19=675 19. 014 
(2,499) (1,665 
_2~499 1.655 
-0- -0 

$ ___-0- $ - Q- 



VILLAGE OF PALMETTO, LOUISIANA SPECIAL REVENI;E FUND i SUMMER FOOD SERVICES PROGRAM 
Exhibit G-3 

STATEMENT OF REVENITE~S, EXPENDITURESIAND CHA]~GES IN FUND BALANCE - BUDGET (GAAP BASI~) AND ACTU/~L Year Ended. July 31, 1999 With Comparative Actual Amounts for Year ~nded July 31, 1996 
Revenues: Intergovernmental Federal grant Expenditures: Current - Health and welfare: Administrative salaries Operational salaries Food Supplies Insurance Telephone and utilities Professional fees Other 

i 1!97 
Bu~qgjA_ 
$ 12-~HI~. 
1,654 4,807 4,800 275 ],508 1,010 85O ___.2_~_~Q 

- ActUal ! 16,117~ 
1/585 4,!607 4,987 1525 995 !799 :850 -- 4.327 

Variance - Favorable 1996 /llQfavorable Actual 
~__~i. 638) $ 17.3~ 
69 200 187) 25O) 513 211 
1,141 4,813 5,966 687 1,653 804 850 ___/.1,417) 3.10Q Total expenditures ___13~ 18.675 ___. (861) 19.Q~ Excess (deficiency) of revenues over expenditures Other financing sources (uses Transfers from other f%~ds Excess of revenues and other sources over expenditures Fund balance, beginning Fund balance, ending 

See Notes to Financial Statements 

(2,;499) (2,499) (1,665 
2.499 ___~.499 1.66~ 

$ __::O_: - 0 - i__. - 0- - 0 - 
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ENTERPRISE FUNDS 
GAS UTILITY FUND - TO account for the provision of gas iservice to the residents of the Village and some residents of the Parish. , All activities necessary to: provide such service are accounted for in ithis fund, including, but not limited to, administration, operations, maintenance, financing and related debt service, and billing and collection. WATER t~rILITY FUN]9 - To account for the provision of w~ter service to the residents of the Village and some residents of the Parishi All activities necessary to provide such service are accounted for in thisl fund. CABLE SYSTEM FD]~D - TO account for the provision of Cable television service to the residents of the Village and some residents ~f the Parish. All activities necessary to provide such service are accounted for in this fund. 
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VILLAGE OF PALMETTO, LOUISIANA ~LL ENTERPRISE FUNDS ; COMBINING BAIZ%NCE SHEET July 31, 1997 With Comparative Totals for July31, 1996 
Gas Utility ASSETS Fund CURRENT ASSETS Cash and interest-bearing deposits $ 204,319 Investments, at cost 154,655 Accounts receivable - customers 11,405 Allowance for uncollectible accounts (1,004) Accounts receivable - Martco 300 Due from other funds 2,870 Interest receivable 4.414 Total current assets 376,959 RESTRICTED ASSETS Cash and interest-bearing deposits 12,891 Investments, at cost; 18.074 Total restricted assets 30.965 PL/d~T AND EQUIPMENT Utility plant and equipment Furniture and fixtures Vehicles Buildings Accumulated depreciation Total plant and equipment 
589,722 12,721 28,323 73,413 (420.737 

Water Utility 
$ 21,817 11,022 13,432 (1,499) 
13,907 
5~L679 
16,225 
___~,22~2~ 

Cable System J Fund i $ i9,647 17,587 ! ,398 I i(443) 

17~,586 
(77.B06) 

----. Totals ___i.~7 1~ ._ 
$ 235,783 $ 211,012 173,264 ]34,374 28,235 32,237 (2,946) (2,946 3OO 19,165 18,999 4,414 3.961 ______~8.215 397,637 
29,116 28,736 ____~4.461 146.200 ______i~3,577 174.~ 
1,897,463 20,122 36,070 144,813 (8~7,121 

1,886,179 14,376 35,2]4 132,734 (784,711 283,442 ___-~.~ul~/~ 96.780 _/.251,}~7 1.283,792 DEFERRED DEBITS Unamortized debt discount -Q- __ ~-_Q~ !.0~ ____i,033 1.43~ 
Total assets 

See Notes to Financial Statements 
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LIABILITIES AND FUND EQUITY CURRENT LIABILITIES (payable from current assets) Accounts payable and 

Gas Utility Fund Water Util~ ty ___2_UD~L 
accrued liabilities $ 19,369 $ I],769 Due to other funds 13~159 304 Total 32,528 ___._i~073 CURRENT LIABILITIES (payable from restricted assets) Customers' deposits 30,965 Revenue bonds payable Accrued interest on bonds Total 30,965 

15,745 14,854 _i~ 364 
Total current liabilities 63,493 57,036 OTHER LIABILITIES Revenue bonds payable Total liabilities 63.493 FU~-D EQUITY Contributed capital 130.844 ___?~3~/~ Retained earnings: Reserved fox! debt service Unreserved Total retained 79,283 497.029 ___?~3~5~11 

Cible System 

Exhibit H-I 

Totals ____~997 19~$ __ 
$ 34,841 ___.13.463 ___.48.304 
46,710 24.854 ___.15,656 ___87.220 

$ 23,540 Ii. 96~ 35. 505 
46,091 24,826 16.39_3 87.3~Q 

].35,524 122.815 
___~00.409 _._~35.933 52~,~4u~ 647.757 
__.__~92.165 405.7~ 
79,283 ____276.791 78,367 725,94u~ 



 



Exhibit H-2 (continued) 

1996 
28,228 
(3,3Q~ 24,924 

13,5~i 
38,485 
765,831 $ 804,316 



 



 
Exhibit H-3 

Totals ___3~_~_7___ 1996 $ 5,3.73 $ 2,868 
54,6138 52,776 482 79 
3,702 (3,344) (166) (13,709) 
11,301 7,632 ____l_J~_~ (19.382) ___~L6.628 26.920 
618 2,457 5.064 3.3QQ 5.682 5.757 
(32,261) (35,207) (24,505) (23,740) (29,939) (31,006) (3,304) (3,304) .___~4.115 29.0~ 
.__J_~_~_~) (64.169) (continued) 
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VILLAGE OF PALMETTO, LOUIS ~ANA ALL ENTERPRISE F[TNDS COMBINING STATEMENT OF CASH FLOWS (CONTINUED) Year Ended July 31, 199 With Comparative Totals for Year Ende July 31, 1996 Ga Water Cable Util ty Utility System Fun ___~und Fund CASH FLOWS FROM INVESTING ACTIVITIES Purchases of investment 



 
Exhibit H-3 (continued) 

Totals __~3___ 1996_ 
(].1,138) (9,843) ___2.5.~_~ 23.65Q ___li~!~[ 13.80q 
41,162 (17,685) 
___~_01008 321.69~ .~___~_4u5~_170 S 304,00~ 
$ 235,783 $ 211,012 3.73,264 134,374 
29,116 28,736 __._~ 146,20Q 572,624 520,322 __~2~27.454) (216.31~) ________145.i!~ $ 304.00~ 
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PAYRO tran8 



 
Exhibit I-I 

VILLAGE OF PALMETTO, LOUIS ANA AGENCY FUND TYPE PAYROLL FUND STATEMENT OF CHANGES IN ASSETS AND LIABILITIES Year Ended July 31, 199 
Balance Balance July 31, July 31, ASSETS ~9~.__ ~ddit~ )ns De_d_.~_~.'2J...qD~ i~7 Cash ~==___/.~/ _~ 149 090 ~___147.945 $_1.802 

LIABILITIES Accrued liabilities $ 329 $ 149 090 $ 147,645 $ 1,774 Due to other funds ~_~ 090 ~147.645 $ 1,802 
See Notes to Financial Statements. 
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GENERAL FIXED ASSETS ACCOUN[ GROUP TO account for fixed assets not used in propz ietary f~ind operations~ 
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]'. O, ]hJx 61400 ] ii[~lyctt (% ] ,ouislana 70596 1400 ph,'m,,: (3)8) 98~ 4930 f.~': (318) 98~ 4074 
C;~wlc), ] ,A (318) 783 0050 LM'ayct t c, ] ,A 13111) 988 4930 Opuhmsas. I,A 1318) 942-5217 New |bcria. |A 1318) 364 4554 Church Poinl, ],A (318) 684-2855 Euni~ e, ] ,A (318) 457-8071 

Iletited: Sidney I. 11roussa,d, CI'A* 1980 |A,o~, K. I',wh~, CPA 191~ Ja.,es 11. ]hca.x, C]'A 1987 Er.la 11. Wahon. CPA 1988 (;cot g,' A. I~.~is. CPA* 1992 G,,raldinc J. Wimb~/'lcy, C]~A* 1995 ]h)d.c) 1,. Savoy. CPA* 1996 I,ar/'y (;. l{rollSSard, CI'A* 1997 Metn~t~ls ofAmtriv~/,* I/lMilnle of C~ t tifi,'d Ihtblic Accountants Sot it l) of l.ollisiatta Cet lifted Ih~b[ic Accollntants 

the United States 
AS part of obtaining reasonable Village's financial statements are fr~ performed tests of its compliance wi regulations, contracts and grants, [ have a direct and material effect on statement amounts. However, providin those provisions was not an objective we do not express such an opinion disclosed no instances of noncompli reported under Governmg~i_~dl~Li_t~.na S 

to, oup and ted rds in of 
~ ssurance about whether the e of material misstatement, we h certain provisions of laws, oncomplianee with which could Zhe detel~nination of financial an opinion on compliance with of our audit and, accordingly, The results of our tests ance th&t are required to be 

In pla~]ing and performing our audii internal control over financial repot auditing procedures for the purpose o financial statements and not to pro~ control over financial reporting. matter involving the internal contro its operation that we consider t~ Reportable conditions involve matt relating to significant deficiencies the internal control over financial 
53 - 

, we considered the Village's Sing in order to determine our expressing our opinion on the ide assurance on the internal However, we noted a certain over financial reporting and be a reportable condition. !rs coming to our attention in the design or operation of ~porting that, in our judgment, 



 

in the internal control that might be reportable condit: 9ns and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesE~es. However, we believe the reportable conditil described above is a material weakness. This report is intended for the information of manager ,~nt, federal awarding agencies and pass-through entit~es. However, this report is a ~tter of public record and its distribution is not limited. 
Lafayette, Louisiana October 71, 1997 
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P. II. lh~x 61400 l,~ltayctlc, I ,.uisi~tna 7O.%% 1400 pho.c: (318) 988 4930 fo ~: (318) 984 4574 

I;ROUSSAI{I;, I'OCI]E', I,E$~IS & 1~ c; I [I i i F i [ D P U [3 I I C A C; C O tJ N 

R~titcd: Si,lncy L. Ih'oussat d, CI'A* 1980 I~orl K. I'och~, CPA, 1984 James If. 1~rcaux, CI'A 1987 EH~,a R. Wall.n. CI'A 1988 GcolgC A. IA'~is. CPA* 1992 G~ raldinc J. Wilnbczlcy, CI'A* 1995 Rod/ll.y ].. Savt,y, I:]'A* 1996 Larry G. Brol/ssard, CI'A* 1997 Mct,lbe, s of Am,'t i, mt I.stit.tc of Cett(li,'d I'uhlic Acc~.nta.ts S.ci,,t~ of l.or,isian,, Cettifwd I'l, htlc Accountants 

REPORT ON COMPLIANCE WITH RI TO EACH MAJOR PROGRAM AND ] COMPLIANCE IN ACCO~)ANCE WI 
To the Honorable Harold Taylor, Mayo and the Board of Aldermen Palmetto, Louisiana 
We have audited the compliance of V with the types of compliance requl 

EAUX 

[REMENTS APPLICABLE ~RNAL CONTROL OVER OMB CIRC~ A-133 

llage of Palmetto, Louisiana, ements described in the ~.S~ ~iR~ement that are applScable to its major federal program for the year ended July 31, 1997. The Vill~ge's major federal program is identified in the summary of audi':ors' results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to its major federal progr~tm is the responsibility of the Village's management. Our responsib_lity is to express an opinion on the Village's compliance based on our audit. We coDdllcted our audit of compliance in accordance with generally accepted auditing standards; the sta:idards ~)plicable to financial audits contained in Goy_~r~l~l~.'ntAudi:ina Sta~rds, issued by the Comptroller General of the United States; and OMB Circular A-133, "Audits of States, Local Governments ~nd Non-Profit Organizations." Those standards and OMB C~rcular A-133 requtire that we plan and perform the audit to obtain reasor able assurance about whether noncol,pliance with the types of compliance requirements referred to above that could have a direct ani[ material effect on a major feder~l program occurred. An audit includes examining, on a test basis, evidence about Village of Palmetto, Louisiana's compliance ~ith those requirements a~d perfor~ s~ch ~ther procedures a~ ~e con aud not LOU In mat app Jul 



 


