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ACCOUNTANTS' COMPILATION II.EPORT ON TIlE FINANCIAl, STATEMENTS 
"1o the Board of Aldermen of the Villagc of' Clarence, l.ouisiana We have compiled the accompanying general purposc financial stalemenls of lhe Village of Clarence. I.ouisiana, as of June 30, 1997, and for the year lhen ended, in accordance with Statements on Standards for accoumiug and review services issued by the American Institute of Certified Public Accountants. 1"he financial statements have been prepared on the modified accrual basis of accountirtg, which is the generally accepted accounting methods established by the Governmenlal Accounting Standards Board for ~.(/vel-ll nlenta I tlnits, 
A compilation is limited to presenting, in the form of financial statements, information thai is the representalion of management. We have not audited or reviewed the accompanying financial statements, and accordingly, do not express an opinion or any other form of assurance on them. 

Seplcmber 5, 1997 Natchiloches, Louisiana 



GENERAL PURPOSE FINANCIAL STATEMENTS (COMBINED STATEMENTS - OVERVIEW) 
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Village of Clarence. Louisiana Statement of Revenues, Expenses & Changes in Retained Earnings Proprietary Fund Type Enterprise Fund Year Ended June 30. 1997 
Operating Revenues: Utility Sales & Miscellaneous 
Operating Expenses: Taxes Fuel Purchased Maintenance & Labor Supplies, etc. Elcctricity Salaries lnsurallce Professional Fees Miscellaneous Total Depreciation Total Operating Expenses Operating Income (Loss) Non-Operating Revenues (Expenses) Interest lnconle Interest Expense "lotal Other Financing Sources (Uses) Transfers (Out) Net Income (l.oss) Retained Earnings-Beginning Retained Earnings-Ending 
See accountants compilation report 

1997 $1155~9_79 
$ 4,654 465 33,078 9,931 10,727 9,453 2,257 1,822 7 6,~060 $ 80,047 
$ 19,180 $ 992~2727 $ 16,352 
$ 289 ~63!~00) $~_5 8~111) 
$~9 5~5~56) $ 985 ~2 7_,2~_8 7) SL13.1~f12) 
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Village of Clarence, Louisiana Statement of Cash Flows Proprietary Fund Type-Enterprise Fund Year Ended June 30, 1997 
Cash Flows from Operating Activities: Net Income tor the Year Adjnslments to Reconcile to Net Cash- Depreciation Decrease in A/R Decrease in Restricted Assets (Decrease) in Accounts Payable (Decrease) in Customer Deposits Cash Provided by Operaling Activities 
Cash Used by Investing Activities (Increase) in Plant Cash Provided by Financing Activities: Repaymenl of Debt Contributed Capital Cash Provided by Financing Activities (Decrease) in Cash Beginning Cash Ending Cash 

See accountants' compilation report 

1997 $ 985 t9,180 2,056 4,535 (18,662) _ (685) $~409 
$3~7~893) 
$ (5,000) ~327 $~327 $(12,157) ~609 $ 7~452 
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NOTES TO FINANCIAl, STATEMENTS 



The Re3~ort~ Ent ~, 
ViLlage of Clarence, Louisiana Notes to Financial Statements June 30, 1997 
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The Village of Cla.rence, Louisiana, is incorporated under the Lawrason Act with a Mayor-Board of Aldermen form of government. The executive branch of government is headed by the Mayor and a l,egislative branch consisting of Aldermen. "/'his repot/ includes all fimds and account groups which are controlled or dependent on the Village of Clarence's executive and legislative branches (the Mayor and Aldermen). Control by or dependence on the Village of Clarence was determined on the basis of budget adoption, taxing authority, authority to issue debt, election or appointment of government body, and other general oversight responsibility. The Village's operations include police, streets and drainage, and general and administrative services In addition, the Village operates a Utility System which provides water and sewer services. S~Jnamarv of Sienificant Accountint, Policies Fund Accounting The accounts of the Village of Clarence are organized on the basis of funds and an account group, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of accounts that comprise its assets, liabilities, fund equity, re:venues, and expenditures, or expenses, as appropriate. Governnlent resonrces are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this report, into three generic fund types and two broad fund categories as follows: Governmental Funds- General Fund-The General Fund is the general operating fund of the Village. It is used to account for all financial resources except those required to be accounted for in another fund. _Capital Pro j~:ts._Fu!l_d_s_-Account for financial resources received and used for the acquisition construclion, or improvement of capital facilities not reported in the other governmental funds. P ropyietarv Fun_ds., Enterprise _Funds-The Enterprise Funds are used to account for operations (a) that are financed and operated in a manner similar to private business enterprises where the intent of the governing body is that the cost (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges, m (b) where the governing body has decided the periodic determination of revenues earned, expenses incurred, and/or net income is appropriate fiar capital maintenance, public policy, management control, accountability or other purposes. 



Village of Clarence, Louisiana Notes to Financial Statements June 30, 1997 
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Fixed Assets..Thc accounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a fund are determined by its measurement focus. All governmental funds are accounted for on a spending or "financial Boa," measurement focus and only currenl assets and current liabilities are generally included on their balance sheets. Fixed Assets used in governmental fund type operations (general fixed assets) are accounted for in the general fixed assets account group, and are recorded as expenditures in the governmental fund types when purchased. Assets are valued at historical cost. The Village has elected not to capitalize public domain ("infrastructure") fixed assets consisting of certain improvements other than buildings, including roads, bridges, sidewalks, and drainage improvements. Tile account group is not a "fund". It is concerned only with the measurement of financial position, and is not involved with the measurement of results of operations. The proprietary fund is accounted for on a cost of services or "capital maintenance" measurement focus, and all assets and all liabilities (whether current or noncurrent) associated with its activity arc included on the balance sheet. Depreciation of all exbaustible fixed assets used by the proprietary funds arc charged as an expense against the operations. Depreciation has been provided over the estimated useful lives using the slraight-line method. Assets are shown at historical cost less an allowance for depreciation. The allowance for depreciation at June 30, 1997 was $91,135. The estimated useful lives are as follows: 

Basis of Accounting 
Water System Sewer System Vehicles 

50 years 50 years 5 years 
All govenlmental fimds are accounted for using the modified accrual basis of accounting. Their rcvenues are., recognized when they become measurable and available as net current assets. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred except that principal and interest on general long-term debt is rccognized when due. Purchase of various operating supplies are regarded as expenditures at tbe time purchased. Tile proprietary fund is accounted for using the accrual basis of accounting, whereby revenues are recognized when they are earned and expenses are recognized when incurred. 



Village of Clarence, Louisiana Notes to Financial Statements June 30, 1997 
Buduets and Budgetary Accountin~ 
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The Village utilizes the following procedures in establishing the budgetary data reflected in the financial statements. The Mayor prepares the budget which is to be submitted to the Board of Aldermen at the May meeting of the Board. The budget is to be voted on at the June meeting. 
2. The budget can be amended after adoption by tile Mayor submitting an amended budget to tile Board, and adoption by the Board. 3. All budgetary appropriations lapse at the end of each fiscal year 4. The budget for the General fund is adopted on a basis consistent with generally accepted accounting principles (GAAP). ~Vater and Sewer System Inventories Water, sewer and gas system supplies used in the proprielary fund are expensed when purchased since the amount on hand, if any, is not material in amount. Retirement Commitments Thc employees of the Village of Clarence are not covered by any pension system, other than the social security system. 
Unoaid Accumulated Vacation and Sick Pay At June 30, 1997 there was no unpaid accumulated vacation or sick pay Encumbrance Accouatin~ The Village of Clarence does not employ the use of "encumbrance" accounting methods 
Total Columns on Combined Statements - Overview Total columns on the combined statements-overview are captioned "Memorandum Only" to indicatc that they are presented only to facilitate financial analysis. Data in these columns do not presenl financial position, results of operations, or changes in financial position in conformity with generall5 accepted ac~:ounting principles. Neither is such data comparable to a consolidation, lnterfund eliminations have not been made in the aggregation of this data, 



Village of Clarence, Louisiana Notes to Financial Statements June 30, 1997 
rietarv Fu P, estricted assets were applicable to the following at June 30, 1997 

Reserve Fund Contingency Fund Amortization Fund Customer Deposits Total Chan~es in General Fixed A A summary of changes in general fixed assets follows 
Balance at July 1, 1996 Additions for year l?,alance at June 30, 1997 haaEes 

1997 $ 1,941 4,753 5,486 ~099 $15.279 
$58,068 ~715 $fi~.21Lt 

Page 

The following is a summary of bond transactions of the Village for the year ended June 30, 1997 
Bonds Payable at July 1, 1996 Less, Bonds Retired - 6-30-97 Bonds Payable at June 30, 1997 

Revenue Bonds 
$122,000 ~900 $117.0_Qg Bonds payable at June 30, 1997 are comprised of the following individual issues 

979 Water Revenue Bonds 970 Water Revenue Bonds Total 
Issue _D_aLe 12-4-79 8-3 -70 

Final Maturity 12-31-19 12-31-15 Ra~e 5% 5% 
"I'otal $113,000 ~ o~oooo $117.000 



Village of Clarence, Louisiana Notes to Financial Statements June 30, 1997 
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The annual requirements to amortize all debt outstanding as of June 30, 1997 including interest payments of $76,050 are as follows: 1998 1999 2000 2001 Therea~er Total Flow ofFu se -water 

$ 12,850 10,600 10,350 8,200 158,050 $200.050 

(a) Each month, there will be set aside into a fund called the Amortization Fund all amounl constituting 1/12 of the next maturing installment of principal and interest on the outstanding bonds. Such transfers shall be fully sufficient to assure the prompt payment of principal and interest installments as they become due, and may be used only for such payments. (b) There shall also be set aside into a Reserve Fund an amount equal to 5% of the principal and interest payments required during the month until there shall have been accumulated in the Reserve Account an amount equal to the maximum principal and interest requirement in any one maturity year ($13,850). Such amounts may be used only for the payment of maturing bonds and interest coupons for which sufficient funds arc not on deposit in the Amortization Fund and as to which there would otherwise be default. (c) Funds will also be set aside into a Depreciation and Contingency Fund at the rate of $55 pel month. Money in this fund may be used for the making of extraordinary repairs or replacements to the system which are necessary to keep the system in operating condition and for which mone5 is not available as a maintenance and operation expense. (d) All of the revenues received in any fiscal year that are not required to be paid in such fiscal year into any of the above noted funds shall be regarded as surplus and may be used for any lawful purpose. 



Village of Clarence, Louisiana Notes to Financial Statements June 30, 1997 
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7. Cash and Investments: The Village's cash is held in separate cash accounts, and accounted for separately in each of the Village's funds. At June 30, 1997, the Village's cash totaled $26,046. All of this cash is held by banks, and $26,046 is covered by FD]C insurance. The Village's cash is categorized below to give an indication of the level of risk assumed by the Village at June 30, 1997. Category I includes cash held by the Village which is insured and held in the Village's name. Category 2 would include cash and investments held in the Village's name which is uninsured or unregistered. Category 3 would include the Village's cash held by a trustee or other third party not in the Village's name and uninsured and unregistered. Category 1 Total Cash & Cash Equivalents $26,046 FDIC Insurance Balance Uninsured 26,046 $.. 

Category 2 $0 
$0 

Category 3 $0 
.0_ $.0 8. A summary of proprietary fund property, plant and equipment at June 30, 1997, follows Equipment Water & Sewer System Total Less, Accumulated Depreciation Net Value of Property 
$ 14,567 1~_523,50.1 $1,538,068 __.~5 $J.,_446.933 

Carrying Value $26,046 2266 0=~_46 $___.~ 



 

INDEPENDENT ACCOUNTANTS' REPORT ON APPLYING AGRF~ED-UPON PROCEDURES 
To the 1 lonorable Earl Alexander, Mayor and Village Ahtermen Village of Clarence, Louisiana 

Page 14 
(3/8) 3.~J,~,~# ,'~ (~'/ef)Jdg-d6;7 

We have performed the procedures included in the Louisiana Government Audit GuMe and enumerated below, which were agreed to by the management of the Village of Clarence and the Legislative Auditor, State of Louisiana, solely to assist the users in evaluating management's assertions about the Village ol Clarence's compliance with certain laws and regulations during the year ended June 30, 1997 included in the aeconrpanying Louisiana Attestation Questionnaire. This agreed-upon procedures engagement was performed in accordance with standards established by tire American Institute of Certified Public Acconnlanls. The sufficiency of these procedures is solely the respotlsibility of the specified users of the report. Consequently, we make no representation regarding the sufficiency of the procedures described below either for the purpose for which this report has been requested or for any other purpose. Public Bid Law Select all expenditures made during the year for material and supplies exceeding $5,000, or public works exceeding $50,000, and determine whether such purchases were made in accordance will ESA-RS 38:2211-.2251 (the public bid law). Not applicable. Code of Ethics for Public Officials and Public Employees 2. Obtain from nranagcment a list of the immediate family members of each board member as dcfiued by LSA-RS 42-1101-1124 (the code of ethics), and a list of outside business interests of all board members and employees, as well as their immediate families. Management provided us with the required list, including the noted information 3. ()blain from management a listing of all employecs paid during the period under exalnination Management provided us with the required list 
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I)eternfine whether any of lbose employees iucloded in the listing obtained from management in agreed-upon procedures (3) were also included on the listing obtained from management in agreed- upon procedure (2) as immediate family members. None of the employees included on the list of employees provided by management [agreed-upon procedure (3)] appeared on the list provided by management in agreed-upon procedure (2). BudgethTg 5. Obtained a copy of the legally adopted budget and all amendments Management provided us with a copy of the original budget There were no amendments to the budget during the year. 6. Trace the budget adoption and amendments to the minute book 

We traced the adoption of the budget to the minute book Compare the revenues and expenditures of the final budget to actual revenues and expenditures to dletermine if actual revenues or expenditures exceed budgeted amounts by more than 5%. 

8. Randomly select 6 disbursements made during the period under examination and (a) lrace payments to supporting documentation as to proper amount and payee We examined supporting documentation for each of the six selected disbursements and found that payment was for the proper anaount and made to the correct payee. (17) determine if payments were properly coded to the eorrecl fund and general ledger account; and All payments examined were properly coded to the correct fund and general ledger account. 
(c) determine whether payments received approwd from proper authorities All payments examined were properly approved by the proper authorities. 



R~CE/VEO SEp I 1 1997 
APPENDIX F. LOUISIANA ATTrSTATION QUESTIONNAIRE 

(̂nditors) In connection with your compilation of our financial statements as of and for the pednd then ended, and as required by Louisiana RevLsed Statute 24:513 and the Lou/s/ana Govemmenm/ Aud~ Gu/de, we make the following rel~sent~ons to you. We ao,~epi full responsibility for our compilanoe with the following laws ancl regulation and the Internal controls over compllanoe with such laws And regulations. We have evaluated our (:ompilsnoe with the following laws and regulsllons prior to making these mpresentstlons. representations are based on the Information avallatde to us as of 
Public Bid Law It is tree that we have complied with the public bid law, LSA-RS Title 38:2212, and, where applicable, the regulations of the DMsion of Administration, State Purchasing Omce.. "Yes Iv']'/No I ] Code of Ethics for Public Officials and Public Employees It is true that no employees or officials have accepted anything of value, whether In the form of s service, Iosn~ or p,"omls~~, from anyone that would cons~llute ~ violation of L~.~A-~,$ 42:1101-i 124. / Yes [v~No [ ] It is tree that no member of the Immediate family of any member of the governing authority, or the chief executive of the governmental entity, has been employed by the governmental entity after April 1, 1980. under circumstances that would constitute a violation of LSA-RS 42:1119. Yes [v]N/o [ ] Budgeting We have complied with the state budgeting requirements of the Local Government Budget Act (LSA-RS 39:1301-14) or the budget requirements of LSA-RS 39:43. / Yes {~j'No I ] 
Accounting and Reporting 

F-1 



Ac~:ountino and Reporting All non-exeml:4 governmental records are available as a public record and have been retained for el least three years, as required by LSA-RS 44:1, 44:'/. 44:31, and 44:36. yes [d~o-j,. [ ] We have filed our annual financial statements in a(~ordanco with LSA-RS 24:514, 33:463, and/or 39:02, as applicable. Yes [v~] No [ ] We have had our financial statements audited or compiled iri accordance with LSA-RS 24"513. Yes Iv/] No [ ] Me~ltings We have complied with the provisions of the Open Meetings Law, provided in RS 42:1 Yes[ 42:12. ] Deht It Is true we have not Incun'nd any Indebtedness, other than credit for 90 days or less to make purchases in the ordinary course of edmlnlstratlon, nor have we entered Into any lease-purchase agreements, without the approval of the State Bond Commission. as provided by Article VII, Section 8 of the 1974 Louisiana ConstitulJon, Article VI, Section 33 of the 1974 Louisiana Constitution, and LSA-RS / 47:1410.60. Yes [V~ I~1o [ ] Advances and Bonuses It L~; true we have not advanced wages or saladea to employees or pall bonuses in violation of Article VII. Section 14 of the 1974 Louisiana Constitution, L~SA-RS 14:138, and AG opinion 79-72/9. / yes[v] No[ ] We have disclosed to you all known noncompliance of the foregoing laws and regulations, as wall as any contradictions to the foregoing representations. We have made available to you documentation reisUng to the forngolng laws and regulations. We have provided you w{th any communications from regulatory agencies or other sources concerning any possible noncomplisnce with the foregoing laws and regulations, Including any communications received between the end of the pedod under examination and the issuance of this reporL We acknowledge our responsibility to disclose to you any known noncompliance which may occur subsequent to the Issuance of your report. 
Date Treasurer President Date 

No~e-Quasl-publlo entlUes should delete reference to the above statutes, unless required to follow such labs by contract with their public funding agencies. The quasi-public entities should Include s representation that they have complied with the contrectual provisions under which they have received state and/or local funds. 
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