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TRUSTEES IBI-_-RIA 14OME MORTGAGE AUTt tOFIITY New Iberia. Louisiana We have audited the financial statements of the IBERIA HOME MORTGAGE AUTHORITY, as of and for the year ended March 31, 1997, and have issued our report thereon dated August 29, 1997, We conducted our audit in accordance with generally accepted auditing standards and Govemrnenl Auditing Standards, issued by the Comptroller General of the United States. Those stanctards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. Compliance with laws, regulations, and contracts applicable to the IBERIA ttOME MORTGAGE AU]-ftORITY is the responsibility of management. As part of obtaining reasonable assurarlce about whether the general purpose financial statements are free of material misstatement, we performed t0sts of the Authority's compliance with certain provisions of laws, regulations, and contracts. However, our objective was not to provide an opinion on overall compliance with such provisions. The results of our tests indicate that, with respect to the items tested, the Authority, complied, in all material respects, with the provisions referred to in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to beliew~ that the Authority had not complied, In all material respects, with those provisions. This report is intended for the information of the audit committee, management, and the Louisiana Legislative Auditor's office. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 
New Iberia, Louisiana August 29, 1997 



TFIUSTEES IBIERIA t4OME MORTGAGE AUTIIORITY Page 2 
For the purpose of thi,s report, we have classified the significant internal control structure policies and procedures in the following categories: Treasury and Investing Cash Fleceipts Cash Disbursements 
For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards establishecl by the American Institute of Certified Public Accountants. A material weakne,ss is a reportable condition in which the design or operation of one or more of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detectecl within a timely period by employees in the normal cour.,~e of performing their assigned functions. We noted no matters involving the internal control structure and its operations that we consider to be material weaknesses as defined above. This report is intended for the information of the audit committee, management, and others within the organization and the Louisiana Legislature Auditor's office. This restriction Is not intended to limit the distribulion of this report, which is a matler of public record. 
New Iberia, Loui.siana August 29, 1997 
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TRUSTEES IBERIA HOME MORTGAGE AUTtlORrFf New Iberia. Louisiana We have audited the financial statements of the IBERIA HOME MORTGAGE AUTHORITY as of and for the year ended March 31, 1997, and have issued our report thereon dated August 29, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Audjtj[Lq~t__andaEds, issued by the Comptroller General of the United States. ]hose standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. In planning and performing our audit of trie financial statements of IBERIA HOME MORTGAGE: AUTHORIIY for the year ended March 31, 1997, we considered its internal control structure in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control structure. The trustees of IBERIA HOME MORTGAGr- AUTHORITY are responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgements by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. [he objective of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly Io perndt the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limi:tations in any internal control structure, enors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
10 



 
IBERIA HOME MOITIGAGE AU-I} IOR[[Y NOIES TO FINANCIAl_ SI A l EMEN I S, CONI INUED March 31. 1997 and t996 

NOTE 6: BONDS PAYABLE. Continued -rh~; Authority completed the refunding to reduce ils total debt service payments over the next 17 years by $2.9 million. The bonds are secured by an assignment and pledge of and security interest in all mortgage loans acquired with bond proceeds and the income therefrom, all monies and investments held under the indenture, and all of the Authority's rights and interest. Scheduled bond maturities through 2002 are as follows 
1997 1998 1999 2000 2001 2002 

$ $245,O0O $270,000 $295,000 $310,000 $315,000 ]he Authority's trust instrument contains certain provisions requiring that should excess funds be accumulated by the Authority, they be used 1o redeem a mandatory early retirement of the Authority's bonds payable. [his situation existed in 1996 and 1997 and in addition to the scheduled maturities, $690,000 and $700,000 was retired in 1996 and 1997 respectively. NOTE 7: ACCRUED EXPENDll URES 
Accrued expenditures consist of the following Accrued interest Other accrued expendJlures Totals NOTE 8: COMPENSATION OF BOARD MEMBERS 

$ 86,933 _&~55 $ 99,839 $!04,!20 
During the years ended March 31, 1997 and 1996, no per diems were paid to the trustees of the Autllorily. 
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IBERIA HOME MORIGAGE AU1 HOlil I Y NOTES TO FINANCIAl_ SIA1 EMI_-N-I S, CONI INUE[) March 31, ccI- 19~Zand 1996 

NOTE 4: MORTGAGE LOANS RECEIVA[tLE Mortgage loans receivable consist of 8-1/4% real estate notes secured by first liens on residential properties located in Iberia Parish, Louisiana. lhese loans were originated by participating mortgage lending institutions in accordance with the then current standards established by FNMA and FI tMC guides. The participants are now servicing these leans which mature by the year 2011. All loans are considered to be collectible at March 31, 1997 and 1996. lhese mortgage loans receivable are pledged as security for the Aulhority's bonds payable. NOTE 5: BOND ISSUANCE COSIS Bond issuance costs consist of tile following 
Underwriters' Fees Other (Printing, legal, rating fees) Total Accumulated Amortization Unarnortized Bond Issuance Costs NOTE 6: BONDS PAYABLE 

__!#8_7_ __1#~6 $194,925 $194,925 _!_!7,!44 312,069 (!1&0_0_8) ._!!Z~!_4.4 312,069 _.(_9_0,23!) 

On July 7, 1993, the Authority issued $7,620,000 in Iberia Home Mortgage Authority Single Family Mortgage Revenue Bonds dated July 1, 1993, with interest ranging from 3.75% to 7.38% to refund $8,695,000 of the outstanding 1979 Series Bonds. The proceeds of $7,869,000 including a premium of $559,300 (after payment of $312,000 in underwriting fees, insurance and other issuance costs) plus proceeds from sale of investments were used to retire the 1979 Series Bonds. The refunding resulted in a difference of $369,901 between the reacquisition price and the net carrying amount of the old debt(deferred amount on refunding), lhis difference, reported in the accompanying financial statements as a deduction from boncls payable, is being charged to operations through the year 2010 using the allocated cost method. 
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IBERIA HOME MORTGAGE AUTI IORITY NOTES TO FINANCIAl_ STAIEMENIS, CON1 INUED March 31. 1997 and 1996 NOTE 3: CASH AND INVESTMENTS Cash and investments at March 31, 1997 consist of the following Investments ___C_ash __~LCoost Tolal Truslee's Accounts: Debt Reserve Account $ Principal Prepayment Account Bond Account 128,475 Expense Account __ __8~_9_0Q -[ orals ~! 37~37.5 

$235,750 
282.958 $_5!8,7_Q8 

$235,750 
411,433 

Cash and Investments at March 31, 1996 consist of the following: Investments __Cash_ __a_!_Co_sh __T_ojal_ Trustee's Accounts: Debt Reserve Account $ Principal Prepayment Account 37,926 Bond Account 80,756 Expense Account Zj6_l_ 8 totals ~_1.._2.fi,3_0~0 
$271,000 285.525 ~5~,5~ 

$271,000 37,926 366,281 __7,618 
The indenture restricts the funds in the various accounts to be used for certain, specific purposes. In addition, minimum balances in cash and investments amounting to $457,206 and $471,644 were required at March 31, 1997 and 1996 by the indenture. 
1-he investments consist of: Face Amount l_M_atu_ririty_V_a_!~e_L 1997 1996 Guaranteed Investment Certificates at 4% to 5.05% interest with final malurity in 2010 $518,708 $556,525 Market value of the above securities at March 31, 1996 and 1997 approximated cost. The above cash and securities are pledged as security for the Authority's bonds payable. The Authority's cash as of March 31, 1997 and 1996 is fully insured and collaleralized by securities held by the Authority. 
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IBERIA HOME MORfGAGE AUIHORIiY NOTES TO FINANCIAl.. S-IATEME N IS, CONI INUED March 31. 1997 and 1996 Note 2: SIGNIFICANT ACCOUN]ING POLICIES, Continued Funds are classified into three categories: governmental, proprietary an( fiduciary. Each category, in turn, is divided into separate "fund types". lh~ Authority's current operations require only the use of one fund, th{ proprietary fund. The Proprietary Fund is the general operating fund of th~ Authority. It is used to account for all financial resources of the Authority 

_MethoELof A ccou_r_/t_inq-The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. Since th~ Authority only has one operating cycle, the Balance Sheets are non classified. The modified accrual basis of accounting is used by all governmental fund types. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when tt]ey become both measurable and available). "Measurable" means the amount of the transactions can be determined and "available" means collectibl{~ within the current period or soon enough thereafter to be used to pay liabilities of the current period. Expenditures are recorded when the related fund liability is incurred. 
B u_dget_ary Practices-Because no financial activity was planned for the year.'~ the Authority did not adopt a budget for the years ended March 31, 1997 and 1996. Therefore these financial statements do not contain ~ comparison of actual to budgeted activity. ]D3tesLn3ents -Investments are stated at cost, plus discount adjustment.~; Because these securities are purchased for investment purposes, and the quoted market values fluctuate during the investment period, gains and losses are recognized (based on the specific identification method) either upon realization, or when securities' values are deemed to have been permanently impaired. _l[!taar3_gible Assels-The costs of issuing the bonds and the deferred amouhl on refunding are being amortized over the life of the bonds using the allocated cost method. The premium received from the refunding bonds is being amortized over the life of the bonds using the effective intere.'.t method. Us# of Estimates-Management uses estimates and assumptions ir~ preparing financial statements. Those estimates and assumptions affect the reported amounts of assets and liabilities, the disclosure of continger~t assets and liabilities, and the reported revenues and expenses. The use c~f estimates and assumptions is a normal practice lollowed by all entities preparing financial statements in accordance with generally accepted accounting principles. 
TEMPLETON & BLANCHAR[), Cerlified Public Accountanls 



BERIA 14OME MOR-I GAGE AU1110RrlY NOTES ]-O FINANCIAL STATEMENTS March 31. 1997 and 1996 NOTE h GENERA[_ INFORMATION The IBERIA HOME MORTGAGE AUTHORITY is a Louisiana Public Trust created pursuant to Chapter 2-A of Title 9 of the Louisiana Revised Statutes of 1950, as amended, and a Trust Indenture dated January 16, 1979 with the City of New Iberia, Iberia Parish, Louisiana as beneficiary. The Authority was formed for the purpose of issuing bonds to provide funds to acquire mortgage notes secured by first mortgage liens on certain residential properties located in Iberia Parish, Louisiana. The financial statements of Iberia Florae Mortgage Authority have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to government units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. [he Authority's accounting and procedures also follow ihe guidelines set forth in the LouLsLapa _M.#njgjp_a! Audit and Accouqting_Guicl__e. and the industry audit guide, Audits of State a_nd L(pc~ Gov_eLnmenLs published by the American Institute of Certified Public Accountants. [he more significant of the Authority's accounting policies are described below. NOTE 2: SIGNIFICANT ACCOUNTING POLICIES B_ep__o.r!jiq~qLEQtily-ln evaluating how to define the governmental unit, for financial reporting purposes, consideration has been given to the following criteria as set forth by GASB Statement No. 14: a. Financial interdependence b. Selection of governing authority c. Accountability for fiscal matters Based on the above criteria, the Authority is considered to be a component unit, and an integral part of the City of New Iberia, Louisiana (the reporting entity). These financial staternents include only the operations of the Autbority, 
.E_u_nd Acc~_untLQg-The Authority uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to dernonstrate legal compliance and to aid financial management by segregating transactions related to certain government functions or activities. 
A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on the other hand, is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial ~esources. 
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IBERIA HOME MOR]GAGE AUTI IO.qlTY STATEMENIS OF CASII FLOWS For the Years Ended Ivlarch 31. 1997 and 1996 

Cash Flows From Operating Activities: Excess(Deficiency) of Revenues over E:xpenditures Adjustments to Reconcile Net Income To Net Cash Provided By Operating Activities: Amortization of Bond Issuance Costs Amortization of Premium on Bonds Payable Amortization of Deferred Amount on Refunding Decrease in Mortgage Loans Receivable Decrease in Accrued Interest Receivable Decrease (Increase) in Prepaid Expenditures (Decrease) in Accrued Expenditures Net Cash Provided By Operating Activities Cash Flows From Investing Activities: Proceeds from Sale of Investments Purchases of Investments Net Cash Provided By Investing Activities Cash Flows I--rom Financing Activities Bonds Paid and Redeemed Net Increase (Decrease) In Cash Cash, Beginning of Year Cash. End of Year 
Supplemental Cash Flow Information Cash Paid During the Year for Interest 

See accompanying notes to financial stalements 

1997 1996 
$ (10,234) $ (23,578) 
28,677 (53,456) 33,980 677,580 5,222 521 ___{9.0_32) _6Z_3,2_~ 
1,054,260 (!,Q!&~4~) 
_ (70_0,000) 11,075 126,3_00. 
.$._.~7. 3 T_5 

28,268 (52,693) 33,496 615,081 4,640 510 
_.58~730 
1,199,974 (1j147~_221 ) 52~Z._5_3 
_(68&000_) (49,517) 175_,817 

$ 371),72.0 $ 433,343 
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IBERIA I IOM[= MOItlGAGE AU~[I IORIIY STATEMENTS OF REVENUES, EXPENDIIUII[-S AND CIIANGES IN FUND BALANCE For the Years Ended Mamh 31, 1997 and 1996 

REVENUES Interest Income-. Mortgage Loans Interest Income -. Investments TotalRevenues 
EXPENDITURES Interest Servicing Fees Trustee's Fees Insurance Amortization of Issuance Costs Amortization of Deferred Amount on Refunding Legal and Accounting Foreclosure Expenses Total Expenditures 
EXCESS(DEFICIENC~ OF REVENUES OVER EXPENDITURES FUND BALANCE!, Beginning of Year 
FUND BALANCE. End of Year 

See accompanying notes to financial statements 

199'7 1996 
$384,745 __227.546 $424,930 __412,?-_91_ _A455,154 
313,358 22,652 3.604 12,937 28,677 33,980 3,500 3_,!!I_2 _4_2~0 

367,928 26,718 4,016 15,007 28.268 33,495 3,300 478j7_3_2 
(10,234) (23,578) 20&758 . 232,336 
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ASSETS 

BERIA ItOME MO|I-I GAGE AUltlOIilTY BALANCE St IEETS March 31. 19[}7 and 1996 

Cash Investments (At Cost) Mortgage Loans Receivable Bond Issuance Costs, Less Accumulated Amortization of $90,231 in 1996 and $118,908 in 1997 Accrued Interest Receivable Prepaid Expenditures 
TOTAL ASS[-TS LIABILITIES AND FUND BALANCE Accrued Expenditures Bonds Payable, Including UnamoHized Premium of $413,522 in 19[)6 and $360,066 in 1997 and Less Unamortized Deferred Amount on Flefunding of $262,864 in 1996 and $228,884 in 1997 TOTAl_ LIABILITIES 
FUND BALANCE 

_ 199_7__ 1996 
$ 137,375 $ 126,300 518,708 4,252,780 
193,161 34,666 a,!_o4 

556,525 4.930.360 
221,838 39,888 

_$_55.j3=9,79:4 ~.5,_878,536 
$ 95,088 $ 104,120 

4,941,270 5,669,778 
19&524 208 758 

TOTAl_ LIABILITIES AND FUND BALANCE ~ .5 . ! 3_ 9_ , _7 94 $5,87_8._536 

See accompanying notes to financial staternents 2 
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NDEPENDENT AUDITOR'S REPORT 

TRUSTEES, IBERIA t lOME MORTGAGE ALJTHORIIY New Iberia. I_ouisiana 

MEMBEII,8 AMI, II{ICAN iNST|TI.ITI,; (iF CER'I'II,'|P;I) I'LI}II,IC ̂(,~3A')UN'I AN It{ 8(K;II~EfY Of," l,A CI'A~ 

We have audited the accompanying general purpose financial statements of IBERIA HOME MORTGAGE AUTHORIIY (A Louisiana Public I rust), a component unit of the City of New Iberia, Louisiana, at March 31, 1997 and 1996, and for the years then ended as listed in the financial information section of the foregoing table of contents. These financial statements are the responsibility of the management of the IBERIA HOME MORTGAGE AUTHORITY. Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in accordance with generally accepted auditing standards. Those standards require that we plan ant! perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly in all material respects the financial position of 113ERIA HOME MORTGAGE AUTHORITY at Ivlarch 31, 1997 and 1996, and the results of its operations and cash flows for the years then ended, In conformity with generally accepted accounting principles. 
New Iberia, |_ouisiana August 29, 1997 
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BERIA HOME MOFITGAGE AUTHORI1Y TABLE O1= CONTENTS March 31, 1997 and 1996 

ELNANC IAL.N!:__O_B MA]!_ON SE C__TLO N Independenl Auditor's Fleport Component Unit General Purpose Financial Statements Balance Sheets Statements of Revenues, ExpenditL, es and Changes in Fund Balance Statements of Cash Flows 
Notes to Financial Statements NTERNA[_ A g_OOUN~LNG__GO_NT_R_O_=AND_ gO MPL!AN_CF~SEC_!.!_ON 

2 
3 
4 5-9 

ndependent Auditor's Report oil Internal Control Based on an Audit of Financial Statements Performed in Accordance with Government Auditing Standards 10-11 ndependent Auditor's Repoll on Compliance with Laws and Regulations Based on an Audit of Financial Statements Performed in Accordance with Government Auditing Standards 
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