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We have audited the accompanying balance sheet of the Private Industry Council SDA-83, Inc. as {if June 30, 1997, and the related statements of revanues, expenses, and changes in fund balances, cash flows, and changes in assets and liabilities of the agency fund for the year then ended. These financial statements are the responsibility of the Council's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standard~ issued by the Comptroller Ganeral of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Private Industry Council SDA-83, Inc. as of June 30, 1997, and the results of ils operations and cash flows for the year then ended, in conformity with generally accepted accounting principles. . 
In accordance with Government Auditing Standards, we have also issued a report dated September 12, 1997 on our consideration of Private Industry Council's internal control structure and on its compliance with laws and regulations. 
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Tolal liabilities and fired balances 

The accompanying notes are an integral part of the financial statements 



Revenues: Federal gran~s Expen~: Administration 

PRIVATE INDUSTRY COUNCIL SDA-83_ INC 

FQR THE YEAR ENDED JUNE 30. 1997 

Training related and support Direct training Retraining Supportive services Basic readjustment Total expenses 
Excess of revenues over exnense~ Fund balances at het~innint~ of year 

Title II-A Fund Title II-B Fund Eight Percent Fund 
508,492 352,634 51,532 
99,177 98,606 310,709 46,142 306,492 12,004 1,672 37,856 
508.492 352.634 51,5~2 

The accompanying notes are art integral part of the financial statements 



 



 



"l~e accompanying notes are an integral part of the financial statements 



PRIVATE INDUSTRY COIINCIL .~DA-R'~ INf COMBINED STATEMENT OF CA.~lq" FI.OWR ~A__t.,_ R _[LV~U E FUND FOR THE YEAR ENDED JIINE '~fl 1007 

Excess of revenues over expenses Adjustments to re, concile excess of revenues over expenses to net cash provided (used) by operating activities: Changes in assets and liabilities: (Incrc~se) decrease in due from grantor (Increase) decrease in due from other funds Decrease in other assets Increase (decrease) in salaries and with-. holdings payable Increase (decrease) in accounts payable Increase (decrease) in due to other funds Increase (decrease) in compensated absences payable Increase (decrease) in deferred revenue Total adjustments Net cash provided (used) by operating activities C~sh at heplnninp nf ve~r ~:ash at end of yeas_ 

Tiflell-A Fund 

(66,397) 24,564 1,812 13,098 8,489 
(40.585) (59.019) (59,019) 17.976 

Title II-B . .F~nd 

5,655 (2,038) 373 (45,715) (463) 
(458) 23.998 f 18.648~ (18,648) ... 41,967 23.319 

The accompanying notes are m~ integral part of the financial statements 

Eight Percent _Fund 

(10,199) 
(174) (5,089) 11,976 618 . f2.86~) (2,868) 2,86~ 



 



A S SEZ.~ 

COIIMCII.~DA-~ TNC 

lr~vestment in deferre.d compensation 
LIABILITIES 
Liability for deferred compensation 

FOR THE YF~AR F.NDI~I) ]IIN!I~ ":I,0 lot/7 

Balance July 1. 199_6 Additions Dedtlctions Balance June 30. 199]. 

The accompanying notes are art integral part of the financial statements 



PRIVATE INDUSTRY COUNCIL SDA-83. IN( NOTES TO THE FINANCIAL STATEMENTS A T ~~_ _NJLB_Q,_LP_9_2 
The Private Industry Council SDA-83, Inc., is a nonprofit organization that was formed or January 29, 1988, to administer the Job Training Partnership Act (JTPA) Program in Servic~ Delivery Area (SDA) Eighty-Three which is composed of the parishes of Caldwell, East Carroll Franklin, Jackson, Madison, Richland, and Tensas. Service Delivery Area 83 is comprised of lwc elements: Private Industry Council (PIC) - which cxmsists of 21 members representing a cross-section of the SDA population. Council members are appointed by the chief elected official from recommendations by the seven parish police juries which comprise SDA-83 and other interested organizations and serve without benefit of compensation. The PIC is responsible for providing program guidance. The PIC serves as its own administrative entity and as such is responsible for administering the program. Designated Chief Elected Official - this is a police jury president elected by his peers from the Eighty-Third Planning District. His responsibilities include appointment of Council members, providing guidance for program development, and monitoring the operations of the administrative entity. Although organized as a nonprofit organization, the Council follows governmental reporting standards, as set by the Governmental Accounting Standards Board, because Council members ate appointed by a member of local government. The Franklin Parish Police Jury is the designated grant recipient for the SDA. As grant recipient, the Franklin Parish Police Jury (1) has accepted full responsibility for funds expended under the grant, (2) has assured the Louisiana Department of Labor that all funds provided will be expendt.d according to limitations set forth in the Job Training Partnership Act, federal and state regulations, and the approved job training plan, and. (3) will reimburse the Louisiana Department of Labor fi~r any questioned costs which are ultimately disallowed by the United States Department of Labor. A. FUND ACCOUNTING To insure observance of limitations and restrictions placed on the use of resources available to the Council, the ~ccounts of the Council are maintained in accordance with the principles of fund accounting. This is the procedure by which resources for various purposes are classified for accounting and reporting purposes into funds established according to their nature and purpose. Separate accounts are maintained for each fund. The assets, liabilities, and fund balances of the Council are reported in six self-balancing specia revenue funds as follows: 



Title II-A (Continued) 
The Title II-A fund accounts for funds used to assist eligible econornically disadvantaged adults and other individuals facing serious barriers to employment. This assistance may include skills assessment, job counseling, remedial education, development of job-seeking skills, work experience, and occupational training. Tith; II-B 
The Title II-B Fund accounts for funds used to provide work experience to economically disadvantaged youth (ages 14-21) during the surnmer. Service delivery areas are required to assess the reading and mathematics skill levels of all Title II-B participants and to provide basic and remedial education as described in their training plans. Eight Perca~nl The Eight Percent Fund accounts for funds used to provide occupational training and remedial education. The Louisiana Department of Labor contracts with the Louisiana Department of Education (LDOE) to operate this program. A cooperative agreement is negotiated between LDOE and SDA-83 which in turn selects subcontractors to provide occupational training and remedial education. 
Title 111 The Title Ili Fund accounts for funds used to help those workers who have become unemployed because of plant closings or permanent layoffs resulting from technological change, foreign competition, economic downtorns, or other changes in the local or national economy and who are unlikely to return to their previous occupation. Services provided to dislocated workers include assessment, job search assistance, job clubs, job development, placement, job training, remediation, supportive services, pre-layoff assistance, and relocation assistance. Five Percent Incentive The Five Percent Incentive Fund accounts for funds allocated to SDA-83 from the funds set aside out of Title II-A and II*C at the state level for incentive purposes. The amount received is based on SDA-83's performance in Title II-A and Title II-C measured by performance standards. Title II-C The Title II-C Fund accounts for funds used to assist eligible economically disadvantaged youth facing serious barriers to employment. This assistance may include skills assessment, job counseling, remedial education, development of job-seeking skills, work experience, and occupational training. 



(Continued) Agency The Agency Fund accounts for assets held by the Council in its capacity as trustee B. BASIS OF ACCOUNTING The financial statements have been prepared on the accrual basis of accounting using the following practices in rer.,ording revenues and expenses: Revenues - Federal grants are recognized when the expenses have been incurred 
Expenses - Expenses are recognized under the accrual basis of accounting when the related fund liability is incurred. C. BUDGETS The Council is notified of its annual allocation share by the Louisiana Department of Labor, which sends as its approval a "Cooperative Agreement" notification for each program. Council personnel break each program allocation down into object expenses for the fiscal year; any changes in the budget are approved by Council members. D. PROPERTY AND EQUIPMENT Property and equipment of the Council are not capitalized because title to the assets, which a~e purchased with resources from grants, reverts to the grantor. The full cost of the asset is charged as an expense in the year of purchase. The Council does maintain a listing of property and equipment purchased with grant funds and provides this listing to the grantor on an annual basis. At June 30, 1997, property and equipment purchased with grant funds totaled $917,139. E. CASH ANI) CASH EQUIVALENTS At June 30, 1997, the Council had cash (book balances) of $11,136 as tollows Demand deposits Petty cash Total Cash (bank balances) at June 30, 1997, were secured as follows Bank balances Federal deposit insurance Pledged securities Total secured Excess security 

I 1,036 
_ t1,136_ 
162,403 100,000 225,0(~ 325,0C0 
~ 1,62,597 



(Continued) It is the policy of the Council to require that fiscal agent banks pledge securities to cover bank deposits in excess of federal deposit insurance. The pledged securities are the market value of United States Treasury notes held by a custodial bank in the name of the fiscal agent bank, rather than in the name of the Council. However, the fiscal agent bank receives authorization from the Council before pledged securities are released. 
F. ANNUAL AND SICK LEAVE Employees of' fire Private Industry Council SDA-83, Inc., earn from 12 to 15 days of annual leave each year, depending on length of service. A maximum of 30 days of annual leave may be accumulated. Employees who have been employed for more than six months will be paid for aceumula~.ed animal leave up to 30 days upon termination of employment. Employees earn 12 days of sick leave each year. Unused sick leave may be accumulated to a maximum of 60 days. Employees are not paid for accumulated sick leave upon termination of employment. At June 30, 1997, employees have accumulated and vested approximately $23,100 in employee leave benefits computed in accordance with FASB Statement 43. The cost of leave privileges is recognized as a current-year expense when the leave is earned. G. PREPAID EXPENSES Expenditures fi)r insurance that extend over more than one accounting period are capitalized and expensed as c~onsumed. 2. Due fr~n Gr0.0tor Due from grantor at June 30, 1997, in the amount of $109,355, consists of reimbursements fo expense, q incurred under the various JTPA programs. 3 Private Industry Council, SDA-83, Inc. offers its employees a deferred compensation plan created in accordance with Internal Revenue Code Section 457. All employees of the Council are eligible to participate in the Master Deferred Compensation Plan for Planning and Economic Development Organizations. Employees may defer up to 6% of their gross salary until future years which the Council will match as an employer contribution. Employer's contributions to the plan for the year ended June 30, 1997, totaled $20,235. Although the Council does not administer the plan or maintain custody of plan assets, all amounts of compensation deferred under the plan, all pxoperty and rights purchased with those amounts, and all income a~ibutable to those amounts, prop~'ty, or rights are (until paid or made available to the employee or other beneficiary) solely the property and rights of the Council (without being restricted to the provisions of benefits under the plan), subject only to the claims of the Council's general creditors. Paxlicipauts' rights under the plan are equal to those of general creditors of the Council in an amount equal to the fair market value of the deferred account for each participant. Deferred compensation amounts are administered and invested in debt mutual funds by a professional trustee. 

0 



4. Lcasez The Council leases its office space, automobiles, and certain equipment under agreements that have various expiration dates. Certain of ~ese leases meet the requirements for capitalization; howcvci, because the Council does not capitalize property and equipment purchased with grant funds, payments under such leases are expensed as incurred. Rent expense under all leases totaled $63,967 for the year ended June 30, 1997. Future minimum lease payments for lease agreements having remaining terms in excess of one year are as follows: 

5 
1998 1999 26,400 __.A.AN/ 30.8Q0 

The Council receives all of its funding from third pm~ reimbursements under contracts with the Louisiana Department of Labor and the Louisiana Department of Education for services provided as described in Note 1. In order to receive funding, the Council must comply with contract provisions. 
6. Income T~_S.tatN Private lndttstry Council SDA-83, lnc. is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue Code. Accordingly, no provision for income taxes has been made in these financial statements. 7. Fair Values of Financial Instruments The Council's financial instruments consist of cash, receivables, and current payables. Because such instruments are generally short-term in nature, their market values approximate their book values. 
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We have audited Ihe financial statements of the Private Industry Council SDA-83, Inc. as of June 30, 1997, and for the year then ended, and have issued our report thereon dated September 12, 1997. These financial statemants ~:e the responsibility of the Private Industry Council SDA-g3, Inc. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit: in accordance with generally accepted auditing standards and Government Auditing Standards, Lgsued by the Comptroller General of the United States. Those standards require that we. plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial stalement.~. Art audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
Our audit was made for the purpose of forming an opinion on the financial statements of the Private Industry Council SDA-83, Inc. taken as a whole. The supplementary information on Pages 13 through 17 (including the schedule of federal awards, as required by OMB Circular' A-133) is presented for purposes of additional analysis and is not a required part of the financial statements. The supplementary information, except for that portion marked "unaudited", on which we express no opinion, has been subjected to the auditing procedures applied in the audit of the financial statements and, in our opinion, is fairly presented in all material respects in relation tO the financial statements taken as a whole. 
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RIVATE INDUSTRY COUNCIL SDA-R'L INC' 

_F',xDensas: Accounting/auditing Advertising, dues, etc. Child care-participanks Contract payments Equipment maintenance Equipment purchases Insurance-liability Janitorial Legal Needs based payments Office supplies Other operating expenses Participant supplies Postage Rentals and leases Salaries and related benefits Telephone Travel and meetings Tuition-employees Tuition-participants Utilities Total expenses 

Title II-A F~nd 
4,725 2,058 
3,384 4,551 6,054 1,492 1,616 69,175 3,958 1,535 54,723 891 26,305 197,879 9,363 19,706 95,905 5.172 

Title II-B .. Fond 
420 462 
1,355 5,733 2,328 267 1,019 
1,289 194 141 227 4,222 323,014 2,386 8,388 291 
_ 898 .352.634 

Eight Percent Fun~L 
735 100 24,000 506 491 147 187 176 1,672 372 72 669 55 1,622 17,253 1,006 1,523 
470 476 



PRIVATE 1NI)IISTRY COUNCIL SDA-83. IN( 

Rgv~ntje~s: Federal grants 
Expenses: Administration 

EI1NI) RAIJAN~E,q. BY PARISH. BY COST CATEGORY 

Training related and support Direct training Retraining Supportive services Basic readjustment Total expenses Excess of revenues over exoenses Fund halanee.~ at he~inninv of yea 
Fund balances at end of year 

~;.~d_w_~l East Carroll 
164.,211 215,687 350,521 154,64"2 
7,826 104.,422 26,564 11,701 ._ 13~698 ._104~211 
27,930 148,700 18,681 7,509 12.867 215,687 

37,381 199,138 75,095 22,198 .. 16,709 .. 350,521 
6,684 94,698 25,537 12,772 14,951 154,64_2 



Title 111 
2,730 1,379 11,985 

143,411 3,~s~ 427.,72~ 

Five Percent Incentive Fun~L_ 
128 
271 24 425 16 85 77 25 11 176 6,821 91 946 

Title II-C Fund Total 
1,890 1,310 
84,012 4,087 23,339 2,556 955 1,512 22,686 4,473 765 18,321 563 17,832 138,476 6,916 14,348 32,790 3,484 380.315 

10,500 5,437 11,985 108,012 11,789 13,279 14,447 3,728 6,081 156,772 12,382 3,268 106,624 2,215 63,967 831,803 25,314 56,234 291 272,576 13,106 



M~d i,s..~ Richland Te_nfias t.Jnallocat~ Total 
165,998 268,813 108,574 301,364 1,729,810 
17,626 122,096 11,322 7,320 7,634 165,998 

30,573 178,417 32,508 8,562 1~,753 268,813 
7,734 79,685 8,923 4,922 !~310 _J08LS_7~ 

294,948 69 7,552 
(1,205) 301,364 

294,948 135,823 934,708 198,630 74,984 90,717 1,729,810 
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Title Ill 
860,643 
(429,024) (3,902) 
4.~2K715 

Five Percent Incentive __EuF Dxt_ Title II-C Fund 
9,122 583,257 2,921,391 

(201,677) (1,179,737) (1,263) (2) (11,839) ____~-) 
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We have audited the financial statements of Private Industry Council SDA-83, Inc., as of and for the year ended June 30, 1997, and have issued our report thereon dated September 12, 1997. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auch'ting Standards, issued hy the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether Private Industry Council's financial statements are free of material misstatement, we performed tests of its compliance with cei~in provisions of laws, rega;a~iom, e.ontracL~ and grants, noncon-ff, liance with which could have a 6hrect and malerial effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordhlgly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. However, we noted an inmaaterial instance of noncompliance that is described in the accompanying schedule of findings and questioned costs as Item 97-1. 
In planning and performing our audit, we considered Private Industry Council's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over f'mancial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or' operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amount that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. This report is intended for the information of the board of directors, management and federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 

a ])ROI I N~IIC)Nt~ ~IIRI \'1 I'OR t-MV ~1 RVI(H 5 I:IRM ~ Bt)SSll R (~[1'~ hmv(a~hn~vcpa c on~ l -MAIl uw~.hm~cpa.com ~X/IB ADDRI SS 



 

]q EARD Mc:ELROY & ME S TA L LI P C} R 1 II II D PUBI IC ACCOUN IAN I S 

DI POSl I (;UARAN I ~ ] O'X'l R 333 "[ EXAS Sl Rt E I, 15111 FI ooR SlIRI VI PORI, IA 71101 318 429-152S 318 429-2070 FAX PtlSl OIIIC[ I~(IX 16{17 S}IRiVI I'{)l{l, IA 71165-1607 

Private Industry Council SDA-83, Inc Monroe, Louisiana 

PARI Nil{'. C (:ODX WHII I. J R.. el'A, AI'( J. I'F1 tt Gal I~t~. (I'A, APt Sl>l NCFR BI RNARD, J R., CPA WILLIAM | ] ]IGIIIOWIR. CI'A } I .Q. (';AH,\GAN, J It., Cl,a, APC (;ERA| D ~/ HI DGCOCK,JR, CPA, A/'( 
September 12, 1997 

"IIM B NIHSlN,{I'A M~ Jt~HN \V. l)l a'x.l:p~, ~1, ~{&RK 1). I IDRll}(;~ t I~ MIflIAII 11 GIEASt~N,~ I~ ROBIRI ] DI "~N,CI,~ ()1 (]~)t'N'~I t (;11 Bt RI i SI IANI I ~, Ik, c 

~'omplisnge We have audited the compliance of Private Industry C'.ouncil SDA-83, Inc. with the types of compliance requiranaents described in the U. S. O~ce of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for the year ended June 30, 1997. Private Industry Council's major federal programs are identified in the summary of auditor's results section of the ac:companying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of Private Industry Council's management. Our responsibility is to express an opinion on Private Industry Council's compliance based on our audit. We conducted our audit of compliance in accordance with generally accepteA auditing standards; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local 6bvernments, and Ntm-Pmfit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about Private Industry Council's compliance with those requirements and performing such other procedures as we considered n~essary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on Private Industry Council's compliance with those requirements. In our opinion, Private Industry Council SDA-83, Inc. complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended June 30, 1997. However, the results of our auditing procedures disclosed one instance of noncompliance with those requirements that are required to be reported in accordance with OMB Circular A-133 and which is described in the accx, mpanying schedule of findings and questioned costs as Item 97-1. 
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Page 2 
nternal Control Over Comnliance The management of Private Industry Council SDA..83, Inc. is responsible for establishing and maintaining eflbctive internal cxmtrol over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, we considered Private Industry Council's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal con~'ol that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the nornaal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to be m~terial weaknesses. This report is intended for the information of the bomd of directors, management and federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. ~j I'~~" 



FOR THE YEAR ENDEI) JUNE 30. 1997 
A. Summary of Audit Results The auditor's report expresses an unqualified opinion on the general purpose financial statements of Private Industry Council SDA-83, Inc. 2. No reportable conditions relating to the audit of file financial statements are reported 3. No instances of noncompliance material to the financial statements of Private Industry Council SDA-83, Inc. were disclosed during file audit. 4. No reportable conditions relating to file audit of the major federal award program is reported. 5. The auditor's report on compliance for the major federal award programs for Private Industry Council SDA-83, Inc. expre, sses an unqualified opinion. 6. Audit findings relative to the major federal award program for Private Industry Counc SDA-83, Inc. are reported in Part C of this schedule. 7. The programs tested as major programs included Program Job ']?raining Partnership Act: CFDA No. 17.246- 17.250 8. The threshold for distinguishing Types A and B programs was $300,000 9. Private Industry Council SDA-83, Inc. was determined to be a Iow.-risk auditee 
B. Findings - Financial Statement Audit See Item 97-1 iu next section 
C. Findings and Questioned Costs - Major Federal Award Programs No. 97-1 Department of Labor JTPA PrograJn - CFDA 17.246 - 17.25(I O~itles II and lIl)- Year Ended June 30, 1997 



C. Findings and Questioned Costs - Major Federal Award Programs (Continued) 

Participants coded to Title II1; should be Title 11 A Participants coded to Title II A; should be Title II1 Net questioned cost 
9 13,345 

This noncompliance was brought to the attention of the client, who concurred with the finding and made the proper corrections during our audit, 



FOR THE YEAR ENDED JUNE 30. 1997 

qhere are no findings and questioned costs relative to federal awards from prior 


