
MARRER O-HARVEY VOLUNTEF, R FIRE COMPANY NUMBER 1 NOTES TO THE FINANCIAL STATEMENTS Year Ended December 31, 1996 
NOTE 1 - DESCRII'TION OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES escriotion of Activities Marrero-ltarvey Volunteer Fire Company (the Company) was established to provide firefigbting and rescue service to a designated area of the Eighth Fire District oll the West Bank of Jefferson Parish, Louisiana (a separate entity). In addition, the Company provides fire code inspections for businesses within its district, as well Ks firefighting and rescue training for its members, qqac company maintains three fire stations and has about seventeen paid employees and approximately twenty-two active volunteers. 
Fhlancial Statement Presentation In 1995, the Company adopted Statement of Financial Accounting Standards (SFAS) No. 117, "Financial Statements of Nonprofit Organizations." Under SFAS No. 117, the Company is required to report information regarding its financial position and activities according to three classes of net assets; m~res'tricted net assets, Wmporarily restricted net assets, and permanently restricted net assets. In addition, the Compaay is required to present a statement of cash flows. As permitted by this statement, the Company has discontinued its use of fund accounting and has, accordingly, reclassified its financial statements to present the three categories of net assets required. This reclassification had no effect on the change in net assets for any prior years. 
Contributions In 1995, the Cornpany adopted Statement of Financial Accotmting Standards (SFAS) No. 116, "Accounting for Contributions Received and Contributions Made." In accordance with SFAS No. 116, contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support depending on the existence and nature of any donor restrictions. This reclassification had no effect on the change ira net assets for any prior years. 
SFAS No. 116 provides that the value of donated services is to be recognized in financial statements if the services require specialized skills, are provided by persons possessing those sldlls, and the services would be purchased if they were not donated. "ltle Company's volunteer firefighters undergo extensive specialized training, and the firefighting services would bc purchased by the Company or Jefferson Parish if the services were not provided by volunteers. Accordingly, donated firefighting services are recognized in the financial statements as e,aimated fair value. Income Taxes The Company is exempt from income taxes under Internal Revenue Code section 501(c)(4) as a nonprofit organization and thus no provisions for" taxes have been made. 



MARRERO-IIARVEY VOLUNTEER FIRE COMPANY NUMBER 1 NOTES TO TIdE FINANCIAL STATEMENTS (CONTINUED) Year Ended December 31, 1996 
NOTE 1 - DESCRIPTION OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) Cash and Cash lmuivalents For purposes of the Statement of (;ash Flows, cash is defined as all unrestricted highly liquid investments with an initial maturity of three months or less. ProPertY and F~uinment Property and equipment are stated at acquisition cost. Depreciation is provided for in amounts sufficient to relate the cost of depreciable property and equipment to operations over thcil estimated useful lives using the straight-line method. Estimated useful lives of property and equipment are as follows: Automobiles Furniture and fixtures Firefighting and rescue equipment Buildings and improvements 
Revenue Recoenilion 

3 - 5 years 5 - 10 years 3 - 12 years 30 years 
'Ehe Company receives funds from the proceeds of an ad valorem lax millage mad other ftmding under a contract with the Jefferson Parish Council to support its firefighting and rescue services. 
Ad valorem tax support is recognized when received by the Company Fair Value of Financial Instruments Statement of Financial Accounting Standards No. 107, "Disclosures About Fair Value of Financial Instruments," requires disclosure of the fair value of certain financial instruments. Cash and cash equivalants, accounts receivable, accounts payable, and accrued liabilities arc reflected in the financial statements at fair value because of the short-term maturity of these instrtmaents. Use of Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenditures during the reporting period. Actual results could differ from those estimates. 



MARRERO-ItARVEY VOLUNTEER FIRE COMPANY N UMBER 1 NOTES TO TIlE FINANCIAL STATEMENTS (CONTINUED) Year Ended December 31, 1996 
NOTE 2 - CASII AND SItORT-TERM INVESTMENTS 

Book Balance Cash and money market accomlts $ 894,659 Certificales of deposit 
Total cash mid equivalents _ 43,726 $_9_38,38_5 

Bank Balance $ 897,393 
43 7_,!2fi26 ~JJ,119 

The bank balance is insured by $653,631 of federal deposit insurarlce, leaving $125,585 uninsured. NOTE 3 - PROPERTY AND EQUIPMENT Below is a summary oflhe Company's property and equipment at December 31, 1996 Lmld Buildings and improvements Vehicles Firefighting equipment Furniture and fixtures 
Less accumulated depreciation 
Net property and equipment 

$ 89,218 649,812 910,200 417,520 __.26,936 2,093,686 I_~_264,041 
_~_8.29,645 Depreciation expense tot~ded $ l 12,633 for tile year ended December 31, 1996 NOTE 4 - DONATED SFRVICES Marrero-Harvey volunteer firefighters responded to calls for service approximately 375 times during 1996. The value of these vohmteer services are computed using the average pay for the 



MARRERO-HARVEY VOLUNTEER FIRE COMPANY NUMBER 1 NOTES TO TIlE FINANCIAL STATEMENTS (CONTINUED) Year Ended December 31, 1996 
NOTE 4 - DONATED SERVICES (CONTINUED) Company's paid personnel during tile year, multiplied by an average response duration of 1.50 hours, with lhe result multiplied by the number of rolls responded to by volunteers during the year. For 1996, the average hourly pay was $6.14 per hour for straight time, mad there were al:,proximaiely 375 responses by volunteer personnel, resulting in an approximate value of $2:4,593 for volunteer firefighting services, which is reported as revenue and firefighting expense. This value should be recognized as the absolute minimum value of volunteer services, as it does not include any down-time, maintenance time, or overtime, but includes only the time when volunteers were actually responding to calls for assistance. The actual cost of replacing the Company's volunteers with paid firefighters would be significantly higher. 
NOTE 5 - EXPENSES PAID BY OTHERS The full-time firefighters of the Company receive supplemental pay from the State of Louisiana under the provisions ofLSA - R.S. 33:2002. The amount of pay received varies based on years of service. As these supplemental state funds are paid directly to tile firefighters, and do not pass through the Fire Company, they are not included in these financial statements. 
NOTE 6 - FIRE PROTECTION CONTRACT Substantially all of the Fire Company's public support is derived from funds provided by Jefferson Parish. On September 2, 1994, the Company signed a ten year contract with Jefferson Parish, effective April 1, 1994, under which the Company receives one-third of certain ad valorem taxes assessed within the 8th Fire Protection District of Jefferson Parish, as well as additional funding from sales taxes and fire insurance rebates. Management is not aware of any plans on the part of Jefferson Parish to terminate the contract 
NOTE 7 - CONTINGENCIES During 1996, the Company applied for and received tax-exempt status under Section 501(c)(4) of the Internal Revenue Code, and filed the required Form 990 for its year ended December 31, 1995. However, the Company has not filed any income tax returns or nonprofit organization returns with rely government agency for years prior to 1995. The Internal Revenue Service may impose penalties for the Company's failure to file the appropriate returns, mid the penalties may be material to the financial statements. At presenL management has not received any notification that such penalties may be ordered. 



SUPPI~EMI~NTARY INFORMATION 



EXI'ENSES 

MARRERO-ttARVEY VOLUNTEER FIRE COMPANY NUMBER 1 SCHEDULE 1 STATEMENT OF FUNCTIONAL EXPENSES For the Year Ended I)ecember 31, 1996 

Salaries and wages Dcpreciadon Insurance Payroll taxes Donatcd fircfighting services Mainlenancc Utilities Firefighting supplies Operating supplies Radio expense Miscellaneous Accounting mad legal Fuel Equipment repair Meals and constanables Medical expenses Office expense Dues and subscriptions Licenses 

See Independent Auditor's Report 

Progr~un S_ervje_e~_._ Fire- l:jgh~_._ $ 302,472 112,633 64,905 25,003 24,593 22,334 
18,113 13,652 10,577 
4,921 4,244 
842 

Support Services Mmlagement mad General Total 

18,153 
5,906 5,666 
3,955 3,054 2,613 947 

$ 302,472 112,633 64,905 25,003 24,593 22,334 18,153 18,113 13,652 10,577 5,906 5,666 4,921 4,244 3,955 3,054 2,613 947 842 
.~6.Q42~2~8c2 $ 40,294 $ 644,583 



COMPLIANCE AND INTERNAL CONTROL SECTION 



Philip W RebowG GPA 

REBOWE & COMPANY CERTIFIED PUBLIC ACCOUNTANTS CONSUI,TANTS A PROFESSIONA[ COf~PO/IAIlON 3501 N. Causeway Blvd. , Suite 81(I ~ RO. Box 6952 ~ Metairie, LA 70009 Phone (504) 837 9116 ~ Fax (504) 837 0123 ~ E mail rebowe@rebowe.com 
INI)EI'ENDENT AUDITOR'S REPORT ON THE INTERNAL CONTROL STRUCTURE IN ACCORDANCE WITH GOVERNMENT A UDIT1NG STANDARDS 

To the Board of Directors Marrero-llarvey Volunteer Fire Conrpany Number 1 We have audited tile financial statements of Marrero-ltarvey Volunteer Fire Company Number 1 (a nonprofit organization) for the year ended l)ccember 31, 1996, and have issued our report thereon daled June 2, 1997. We conducted our audit in accordance with generally accepted auditing standards mad Government Auditing Standards, issued by the Comptroller General of the United States. These standards require that we plan and perfoma the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. 
The management of Marrero-ltarvey Volunteer File Company Ntunber 1 is responsible for establishing ond maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control strncture policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from mrauthorized use or disposition~ and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in aceordmaee with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to tbc risk that procedures may become inadequate because of changes in conditions, or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
In planning and performing our audit of the financial statements of Marrero-.tlarvey Voltmtcer Fire Company Number 1 for the year ended December 31, 1996, we obtained an understanding of the intemal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies arid procedures mad whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the 
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purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. We noted matters involving the internal control structure and its operation that we consider to bc reportable conditions under standards established by the American Institute of Certified Public Aecountm~ts. Reportable conditions involve matters coming to our attention relating to significant deticiencies in the design or operation of the internal control structure that, in our judgment, could adverscly affect the enlity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the financial statements. 
We noted the following reportable condition Condition There appears to be an inadequate segregation of duties within the accounting ftmction. Due to the limited number of persounel, the Treastuer is charged with most of the responsibilities relating to the cash receipts and disbursements cycles. The department does, however, have various controls in place which tend to mitigate this problem. Included in these mitigating controls are (1) l)ual signatures on all checks are required, and (2) actual versus budget comparisons are made monthly by the board on all revenue and expenditure line items. 
Recommendation The department should be aware of the potential problems caused by inadequate segregation of duties and should be coguizant of the importmace of the mitigating controls. 
Mana~.ement Rest3onse We are aware of the situation and will perform procedures necessary to mitigate the potential problem. 
A mmerial weakness is a reportable condition in which the design or operation of one or more of the specific internal control structure elements does not reduce to a relatively low level the risk thai en'ols or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. 
Our consideration of the interual control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above, ltowever, we believe none of the reportable conditions described above is a material weakness. We rioted other matters involving the internal control structure and its operation that we have reported to the management of Marrero-Harvey Volunteer Fire Company in a separate letter dated June 2, 1997. 
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Rd-owe & C~,vpany A Professional Accounting Corporation 
Melairie, LouisioJla 
June 2, 1997 



Philip W. Rebowe, CPA 

REBOWE & COMPANY CERTIFIED PUBLIC ACCOUNTANTS CONSIJI f|'ANTS A PROFESSIONAl CORPORAIlON 3501 N. Causeway Blvd. ~ Suite 810 ~ Re. Box 6952 ~ Melaide, LA 70009 Phone (504) 837-9116 ~ Fax (504) 837-0123 ~ E-mail rebowe@rebowe.com 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE "WITH 1,AWS AND REGULATIONS IN ACCORDANCE WITIt GOVERNMENT A U1)ITING STANDARDS 

The Board of 1)irectors Marrero-Harvey Volunteer Fire Company Number 1 Wc have audited tlae financial statements of Marrero-flarvey Volunteer Fire Company Number 1 (a nonprofit organiza!ion) for the year ended I)ecember 31, 1996 and have issued our report thereon dated June 2, 1997. We: conducted our audit in accordance with gcnelally accepted auditing standards and Government A~di~ing Standards, issued by the Comptroller Genera~ of the United ,States. Those standards require thal we plan and perform the audit to obtain reasonable assurance about Mlelher the financial statements are fi'ce of material misstatement. 
Compliance with laws, regulations, contracts, and grants applicable to Man'ero-ltarvey Volunteer Fire Company Number I is the responsibility of the Company's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Company's compliance with certain provisions of laws, regulations, contracts, and grants, ltowever, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our test disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. This report is intended for the information of the Board of Directors, managemexat, and the l,cgislative Auditor of the Slate of Louisiana. However, This report is a matter of public record and its distribution is not limited. Rd, owe& Compa,~ A Professional Accounting Corporation Metairie, Louisiana June 2, 1997 



For the Year Ended December 31, 1996 



Jul, 2B, 1!)97 9:31AM 
" REBOWE & COMPANY 

Phlip W. RoBow~. CPA 
July 28, 199"~ 

CERTIFIED pUBLIC ACCOUNTANTS CONSULTANTS A PROFESSIONAL CORPORATION 3c-~Ot N. Causeway Blvd. ~ Suite 810 ~ EO. B~ 6962 ~ Mel~ie, [A 70009 Phone (504) 837.~116 - F~,x {504) 837-0123 " E-mall robowe@rebov~.oom 

Mrs. Joanne Sanders Legislative Auditors Office 16,00 North "]'laird Street P O Box 94397 Baton Rouge, LA 70804-9397 
Dear Mrs. Sanders Tiffs letter is in response to your request for additional information related to our audit of the Marrero-Harvey Volunteer Fire Company No. 1 for the year ended December 31, 1996. In out report datcxl June 2, 1997, we made reIerenee to a management letter (Page 14) issued to the client. It is this letter in which you are requesting a copy. Please be advised that we did not issue a management letter to this client and that this reference was inadvertently included. Thank you for your cooperation and I trust that this will satisfy your request, Should you h~tve any further request, you may reach me at (504)837-9116. 
Siineerely, 
Brelt M, Stolm, CPA 
o.~; Joe T. Oardernsl III. CPA 
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Philip W Rebowe, CPA 

R.EBOWE & COMPANY CERTIFIED PUBLIC ACCOUNTANTS CONSUUI'ANTS A PROFESSIONAL CORPORAIlON 3501 N. Causeway Blvd. ~ Suite 810 ~ EO. Box 6952 ~ Metairie. LA 70009 phone/504} 837-9116 ~ Fa~ (504} 0370123 ~ E-mail rebowo@rebowo,com 
INDEPENDENT AUDITOR'S REPORT 

To tile Board of Directors Marrero-I larvey Voltmteer l:ire Company Number 1 We have audited the accompanying statement of financial position of Marrero-ltarvey Volunteer Fire Company Nmnber 1 (a nonprofit organization) as of December 31, 1996, and the related statements of acfivily, changes in net assets, and cash flows for the year then ended. These financial statements are the responsibility of the Company's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards. These standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are frea." of material misstatement. An audit includes exan~ining, on a test basis, evidence supporting the amotmts and disclosures in the financial statements. An audit also includes asses:sing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Marrero-Harvey Volunteer Fire Company Number 1 as of December 31, 1996, and the changes in its net assets and cash flows for the year then ended in accordance with generally accepted accounting principles. 
Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole. The supplementary information in Schedule I is preselaed for purposes of additional analysis and is not a required part of the basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in otu" opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a whole. 



A Professional Accounting Corporalion 
Metairie, Louisiana .lu1~c 2, 1997 



ASSETS 
Currenl assets Cash and equivalents 
Total cmweni assets 

MARRERO-ItARVEY VOLUNTEER FIRE COMPANY NUMBER 1 STATEMENT OF FINANCIAL POSITION For the Year Ended December 31, 1996 

Property and equipment, (net of accumulated depreciation of $1,264,041) 
TOTAL ASSI~;TS 

$ 938,385 938,385 
829,645 $ 1,768,030 



MARRERO-ttARVEY VOI,UNTEER FIRE COMPANY NUMBER 1 STATEMENT OF ACT/VITY For the Year Ended December 31, 1996 
UNI~ESTR1CTED NET ASSETS Support Firefighting contract Donated fircfighfing services lnleres( Other income Total Support 
Expenses Progran~ services - Firefighting Supporting services. Management and genera 
Total Expenses 
INCREASE 1N UNRESTRICTED NET ASSETS Net assets, at December 31, 1995 Net assets, at December 31, 1996 

The accompanying notes m'e an integral part of this statement. 

738,335 24,593 18,956 16.473 
__ 798,357 
604,289 _ 40,294 

__~444~58~1 153,774 
1,551,545 1,705,319 



MARRERO-HARVEY VOLUNTEER FIRE COMPANY NUMBER 1 STATEMENT OF CASH FLOWS For the Year Ended December 31, 1996 
CASI] FLOWS FROM OPERATING ACTIVITIES Increase in net assets Adjustments to reconcile change in net assets to net cash provided by operating activities: Depreciation Increase (decrease) in: Accotmts payable Accrued salaries and other liabilities 

$ 153,774 
112,633 
40,843 ___(2,126) NET CASH PROVIDED BY OPERATING ACTIVITIES 3_05,124 CASH FLOWS FROM INVESTING ACTIVITIES Acquisition of equipment NET CASIt USED BY INVESTING ACTIVITIES 

NET INCREASE IN (;ASH CASI t AT BEGINNING OF YEAR 
CASIt AT END OF YEAR 
SUPPLEMENTAL DI SCLOSURES lnterest paid Income taxes paid 

The accompanying notes are an integral part of this statement. 

(59,475) (59,475) 
245,649 
692,736 938,385 
-0- ~0- 


