
SOUTHWEST LOUISIANA CONVENTION AND VISITORS BUREAU STATEMENT OF REVEN3ES, EXPENDITURES ~ CHANGES IN FIrND BALANCE- ALL GOV~:RNMENTAL FIrND TYPES-SPECIAL REVENUE fear Ended December 31, 1996 (Cont inued ) 
Expenditures (cont.): Arts Tourism Partnership Grants Total expenditures Excess of receipts over expenditures Fur.d balance at beginning of year Adjustment for change in accounting method (Note i0 Restated fund balance at beginning of year Fund balance at end of year 
See Notes to Financial Statements 
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ME~,4 BEfLq AMERICAN INSTITLFI'E OF CERTIFIED PUBLIC ACCOUNTANITS SOCIETY OF lOUISIANA CERTIFIED PUBLIC ACCOUNTAINrps 
MCELROY, QUIRK & BURCH (A PROFESSIONAl, CORPORATION) C ~RTIFIED PUBLIC ACCOUNTANTS 

To the Board of Directors Southwest Louisiana Convent.ion and Tourist Bureau Lake Charles, Louisiana 
We have audited the general purpose Louisiana Convention and Tourist Bureau as 19'.96 . In connection with this audit, 

P.O. BOX 3070 LAKE CHARLES, LOU[SIANA 70602-3O70 800 KIRBY STREET TELEPHONE (318} 4~3.10(,3 FAX (318) 436q,618 T 4 

financial statements of the Southwest of and for the year ended December 31, we are required by our professional standards to communicate certain matters related to the conduct of the audit to those who have responsibility for oversight of the financial reporting process. Statement on Auditing Standards No. 61. requires the auditor to ensure that the ow~rsight group receives additional information regarding the scope and results of the audit that may assis5 the group in overseeing the financial reporting and disclosure process for which management is responsible. 
Matters to be Communicated Th,~ Auditor's responsibility under generally accepted auditing standards. Generally accepted auciting standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. An audit conducted in accordance with generally accepted auHiting standards is designed to obtain reasonable, rather than absolute, assurance about the financial statements. 
In planning and performing our audit of the financial statements, we considered its internal c~,ntrol structure in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control structure. 
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Significant accounting policies The Board is a governmental fund type. The Board's records are maintained on a cash basis of accounting. However, the year end financial statements are co:nverted te a modified accrual basis of accounting employing accounting principles established for governmental funds as set out by the Governmental Accounting Standards Board .~nd pertinent: authoritative pronouncements from other organizations. Revenues are recognized when they become measurable and available as net current assets. Generally, uncollected revenue that is expected to be collected within 60 days after year end is recorded in the year earned. Expenditures are generall~{ recognized under the modified accrual basis of accounting when the related fund liability is incurred. 
Management judgments and accounting estimates Accounting estimates are an integral part of the financial statements prepared by management and ~re based upon management's current judgments. Those judgments are normally based on knowledge and experience about past and current events and assumptions about future events. Significant estimates considered in preparing the Bureau's financial statements include the possibility of loss contingencies after considering opinion of legal counsel. 
Significant audit adjustments. Adjustments arising f:~om the audit: aggregated approximately $31,415. The net effect on fund equity of these adjustments was to increase current year's income as a result of presenting the financial statements on the modified accrual basis of accounting rather than the cash basis and to record capital outlays and debt payments as expenditures in accordance with government accounting standards. 
Disagreements with managemq~nt There were no d~sagreements with management during the conduct of the audit or at any other time. 
Consultation with other accountants In some cases, management may decide to consult with other accountants about auditing and accounting matters. When the auditor is aware that such consultatien has occurred, he should discuss with the oversight group his views about significant matters that were the subject of such consultation. We are not aware of any such consulta:ion. 



~OTES TO FINANCIAL STATEMENTS 
Major revenue sources susceptible to accrual include: occupancy tax interest, dividends, and intergovernmental revenue. 
The Bureau's records are maintained on a cash basis of accounting. However, the funds reported in the accompanying financial statements have been converted to a modified accrual basis of accounting utilizii~ the following practices: Revenues Revenues (:ol]ected in the current period that were measurable and available as net current assets of the prior period are adjusted out of current revenue. Uncollected revenues that are measurable and available as net current assets of the current period are recognized as revenue. 
Expenditure~ Expenditures are adjusted to record in the current period only those expenditures for which the related fund liability was incurred in the current period. 
Advertising The Bureau elects to expense advertising cost for December 
Estimates 

advertising cost as incurred. The 31, 1996 amounted to $157,709. 
The preparation of financial statements in accordance with generally accepted accounting principles requires management to make estim6~te~; and assumptions that affect the reported amounts of assets and liabi]ities and disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues and expenditures during the reporting period. Act ua] results could differ from those estimates. 

D. Cash arld Cash Equivalents Cash equivaler~ts are readily convertible to known amounts of cash, and at the date of purchase, they have a maturity of no longer than three months. 



NOTES TO FINANCIAL STATEMENTS 
The financial statements of the Bureau include all operations and activities of the Bureau under control and authority of the Board of Directors and it was determined that no other agency should be included in this reporting entity. 
B. Fund Accounting The Southwest Louisiana Convention and Visitors Bureau uses a fund and an account group to report on its financial position and the results if its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactio~~ relating to certain government functions or activities. 
A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect ]let expendable available financial resources. The financial statements in this report are grouped into the following fund types and acccunt group: One governmental fund type, a special revenue fund used to account for the proceeds of specific revenue sources that are legally restricted to expenditures for specified purposes. One fiducia]~y fund type, deferred compensation plan. do not involve measurement an agency fund used to account for Agency funds are custodial in nature of operations. the a~d 
One account group, the general fixed assets account group. All fixed assets used :in governmental fund operations are accounted for in this account group. 

C. Basis of Accounting The Bureau use~ the modified accrual basis of accounting. The modified accrual basis Df accounting recognizes revenues when both "measurable and available'. Measurable means the amount can be determined. Available meals collectible within the current period or soon enough thereafter to pay current: liabilities. Also, under the modified accrual basis of accounting, expenditures are recorded when the related fund liability is incurred. 



SOUTHWEST LOUISIAIqA CONVENTION AND VISITORS BUREAU NOTES TO FINANCIAL STATEMENTS 
Note i. Nature of Business The operations of the Southwest Louisiana Convention and Tourist Bureau are to promote conventions and tourism in the Calcasieu Parish area. 
Note 2. Summary of Signifizant Accounting Policies The financial statements of the Southwest Louisiana Convention and Visitors Bureau have been prepared according to generally accepted accounting principles. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. The Bureau's more significant accountlng policies are described below. 
A. Reporting Entisy The Southwest Louisiana Convention and Visitor' s Bureau was created in 1972 by an Act of the Louisiana Legislature. That Act was amended and reenacted by Act 47 to create the Bureau as a political subdivision of the State of Louisiana effective for 1996 with the purpose of promoti~3 conve.ntions and tourism in the Calcasieu Parish area. It is gover~led by a seven person Board of Directors. The following governmental bodies and civic organizations appoint members to and are represented on the Board: Calcasieu Parish Police Jury-one member The City of Lake Charles-one member The Chamber Southwest Louisiana-one member West Caleasieu Association of Commerce-one member Lake Charles Hotel/Motel Association-three members Cameron Parish Police Jury-one advisory member 
The Bureau der:.ves its income primarily from a tax on the occupancy of hotel and motel rooms ~n Calcasieu Parish. The Bureau has t he authority to impose an Occupancy tax at the current rate of th~ e6! percent without a popular vote. During 1996, the occupancy tax rate imposed was three percent. Any increase over three percent must be submi tted for lgublic vote. 



 

We noted certain immaterial instances of noncompliance as further explained ir the following paragraph. 
Louisiana Revised Statute 39:1225 requires that financial institutions secure deposits with the posting as collateral of a like amount of their own investments. The Southwest Louisiana Convention and Visitors Bureau investments in two financial in;~titutions were under collateralized as of the audit date. Management has~ co:~tacted each of its bank depositories about this matter and is changing its; mo!~itoring procedures to p):event future noncompliance. 
This report is intended for the information of management and other state audit agencies. However, this report is a matter of public record and its distrlbutioTl is not limited. 

1, Lake Charles, Louisiana May 8, 1997 

].9 



SOUTHWEST LOUISIANA CONVENTION AAU9 VISITORS BUREAU STATEMENT OF REVENUES, EXPENIIITURES AND CHANGES IN FUND B~CE-ALL GOVEItNMENTAL FUND TYPES-BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS) SPECIAL REVENUE Year Ended December 51, 1996 

Revenues: Hotel-motel 3% tax Interest, dividends Intergovernmental Grant Membership receipts 
Expenditures: Advertising, sales and pzcomotions Ad specialties Audio-visual/production Media advertising Newsletter/publlc affairs Outdoor advertising Printed literature 

Variance Favorab] 6, _ Actual Budge~ (Un f avo] ~J~_] ~ $ 824,560 18,310 208,326 37,500 _ 965 _ 1.089.661 
15,073 4,383 76,130 10,406 19,306 _ 31.460 

750.000 33~9~! 
8,500 5,000 83,000 15,000 27,000 4Q,QQQ 

(6,573 627 6,8711 4 , 594 7,694 8 ~%4.0 Total advertising, sales and production _ 156.758 178.500 23~742 Personnel services : Salaries- fulltime Salaries - assi stants Contract labor Payroll taxes Group insurance Tota] personnel services Operations: Accounting Automobile Building maintenance Business promotion Convention services Conferences and semina:fs Capita] outlay Equipment contracts Insurance-general Legal fees 

165,122 38,362 14,478 17,026 _ 28.357 _ 263.345 
6,047 8,160 5,813 37,026 4,916 22,309 40,431 14,855 5,964 9.580 

170,600 28,800 2,000 19,800 35.4QQ 256.600 
6,800 I0,000 7,000 50,000 7,500 32,500 34,600 9,500 5,500 5,000 

5, 478 (9, 562 12,478 2 . 774 (6~7~5 
753 840 187 974 584 193 83] 355 464 580 

continued on next l)age 



SOL,TJHWEST LOUISIANA CONVENTION AND VISITORS BUREAU COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS Dece~er 31, 1996 

ASSETS Cash Investments Accrued interest Accounts receivable Prepaid expenditures General fixed assets Total assets 
LIABILITIES AND FUND EQZITY L~abilities: Accounts payable Accrued salaries Payroll taxes payable Retirement withholding p~yable Deferred compensation benefits 
Fund equity: Investment in general fixed assets Fund balance: Unreserved: Designated for special projects Undesignated Total fund equity 

Total Governmental Fiduciary __~i%~Ld__TyP~ Fund Special TYPe ___R~ven~e A~encv 494, 415, 3, 113, 3. 
184 $ 888 27,012 687 205 000 

Account Group General Tota] Fixed (Memorandum Asset~ QDI~~[___ $ $ 494,]84 442,900 3,687 ]]3,205 3,000 218.928 21~_~ ~-__L~_.959 $ 27.012 $ 21~,~28 $ 1.275.~ 

343 _19.023 27.012 _9Q,~ 27.012 

790,705 ~98.824 ~9 529 

i],405 8,254 ],410 343 67~47 
218,928 218.928 
218.928 790,705 1.~i~24 Total liabilities and fund equity ~___L~29.964 $ 27,Q12 $ 21~,928 $ 1,2~ 

See Notes to Financial Statements 



SOUTHWEST LOUISIANA CONVENTION AND VISITORS BUREAU STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE I~3L GOVERNMENTAL FUND TYPES-SPECIAL REVENUE Year Ended Decen~er 31, 1996 
Revenues: Hotel-motel 3% tax ~[nterest, dividends ~[ntergovernmental Grants Membership receipts Total revenues Expenditures: Advertising, sales and pxomotions Ad specialties Audio-visual/productior. Media advertising Newsletter/public affairs Outdoor advertising Printed literature Total advertising, sales and production ]Personnel service~:: Salaries-fulltime Salaries-assistants Contract labor Payroll taxes Group insurance Total personnel ~ervices Operations: Accounting Automobile Building maintenance Business promotion Convention services Conferences and seminazs Capital outlay Equipment contracts Insurance-general Legal Fees Menlbership Miscellaneous Office Postage Telephone Travel Utilities Total operations 

15,073 4,383 80,081 7,406 19,306 . 314~m~ 
165,732 38,565 14,478 17,026 . 2~,$57 

Actual 820 21 208 37 
416 998 326 5OO 165 

157.709 

264.158 

290. 531 continued on next paqe 



 

GOpi~, ~rO .%'~) OUt es~at~ 

SOUTHWEST I,oUISIAI~A coNVENTION AND VISITORS BI/REAI3 
F INA~CIAL REPORT DECI~MBER 31, 1996 

Jnoer provisions (~f state law, thins report i.,; a p,~blic document A copy of the report has been submit. ted to tile audited, or r~-vicwed, entity .~nd othar appi opri~te public officic, ls. The :epor~ is avadabie for public i~:pectic.~ at the Baton Rouge office of the Legislative Audi- tor arid, vthere appropriate, at the office of the parish clerk of court ~?~l~ase Date.~'']U~t ~ 5 ~f997 



Southwest Louisiana Convention and Tourist Bureau Page 3 
Major issues discussed witE management prior to retention. The auditor should discuss with the oversight group any major issues that were discussed with management in connection with the initial or recurring retention of the auditor including, among other matters, any discussions regarding the application ~f accounting principles and auditing standards. No major issues were discussed with management prior to the recurring retention of th~.s firm to perform your ~nnual audit. 
Difficulties encountered i~ performing the audit. We encountered no difficulties in dealing with management related to the performance of the audit. ~o the contrary, we take this opportunity to recognize the excellent assistance an~ cooperation rendered to us by management and staff during the performance of the audit and completion of our reports thereon. 
This communication is intended solely for the information and use of the Board of Directors, management, and others within the organization as considered appropriate by the Board. 

Lake Charles, Louisiana May 20, 1997 
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~[OTES TO F][N~/~CIAL STATEMENTS 
Under state la~, the Board may deposit funds within a fiscal agent bank in demand deposits, interest bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. Further, the Board may invest in United States bonds, treasury notes, or certificateB, time deposits of state banks organized under Louisia1~ law and national banks, or any other federally insured investment. 
E. Budgets and Budgetary Accounting The Director and two budget committees submit to the Board of Directors a proposed budget prior to the beginning of the fiscal year. The operating budget includes proposed expenditures and the means of financing them. The budget is prepared using the cash basis of accounting, which is a comprehensive basis of accounting other than generally accepted accounting principles (GAAP}. 
After a compl~te review the budget is approved. Any revisions that alter total expenditures must be approved by the Board. Formal budgetary integration is employed as a management control device during the year. All budgetary appropriations lapse at the end of each fiscal year. 
Encumbrance accounting is not used 
F. Fixed Assets Fixed assets u~ed in special revenue fund type operations are recorded as expenditur(~s at the time purchased and the related assets are capitalized (reported) in the general fixed assets account group. No depreciation has been provided on general fixed assets. All fixed assets are valled at his~torical cost. 
G. Total Columns Dn Combined Statements - Overview Total columns on the Combined Statements - Overview are captioned Memorandum Onl,/ to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financ!a] posit:ion, res~ its of operations, or cash flows in conformity w~ t h generally accepted accounting principles. Neither is such data comparable to a consolidation. 
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SOUTHWEST IOUISIANA CONVENTION AND VISITORS BUREAU STATEMENT OF REVENTJ~S, EXPENDITIIRES AND CH/LNGES IN FUND BALJLNCE-ALL GOVERNMENTAL FLTND TYIPES-BLTDGET ~D ACTUAL (NON-GAAP BUDGETARY BASIS) SPECIAL REVENTlE Year Ended December 31, 1996 (Continued) 

Expenditures (cont.): Operations (cont.): Membership Miscellaneous Office Postage Telephone Travel Utilities Total operations Arts Tourism Partnership grants _~ontribution to reserve Total expenditur(!s 

Variance Favorable A~u~I __Bu4g~ (UnfavoI~bj_b]~ 
6,010 2,191 14,974 26,128 21,315 57,173 5.757 288.649 29.500 

7,000 4,500 15,000 23,000 24,000 58,000 5.000 304.900 

990 ,309 26 , 328 , 685 827 1757 i6~l 
I0.000 IQ~ 738.252 750.000 i]~74~ Excess of revenues over expenditures (budget basis) 351,409 $ ~5]~40~ Adjustments: (Note ll) To adjust revenues for accruals TO adjust expenditures for accruals Excess of revenues over expenditures (GAAP basis Fund balance at beginning of year Adjustment for change in accounting method (Note i0) Restated fund balance at beginning of year Fu]~d balance at end of yea 

See Notes to Financial Statements 

(456 (3.646 
347,307 537,888 
104.334 642 222 989.529 



This report is intended for the management and the report is a matter Legisla':ive Auditor information of the Board of Directors, of the State of Louisiana. However, this of public record, and its distribution is not limited 

Lake Charles, Louisiana May 8, 1997 
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In planning and performing our audit of the general purpose financial statements of the Southwest Louisiana Convention and Visitors Bureau for the yeal ended December 31, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operations, and we assessed control risk in order to determine oulf auditing procedures for the purpose of expressing our opinion on the financial statements and i]ot to provide an opinion on the internal control structure. Accordingly, we do not express an opinion. 
We noted certain matters, as described below, involving the internal control st:-'ucture and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal contro] st:.~ucture that, in our judgment, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertJor~q of management in the financial statements. 
Because of! the entity's size and the limited number of accounting personrle], it is not feasible to segregate duties to achieve effective internal accountir~ control. Management of the Bureau has considered this weakness and determined that it would not be cost effective to employ sufficient personnel to obtain adequate segregation nf duties. Management has attempted to mitigate this weakness by its supervision and review procedures. 
The entity's review process did not identify the fact that its bank depositories had not adequately secured the Board's public deposits in accordance with stat~ law. Management has contacted each of its bank depositories about this matter and is changing its monitoring procedures to prevent future noncompliance. 
A material weakness is a reportable condition in which the design or operatJol~ of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be matelia] in relation to the financial statements being audited may occur and not be detec-ted within a timely period b}~ employees in the normal course of performing tbeJ~ assigned functions. 
Our consideration of the internal control structure would not necessalily disclose all matters in the internal control structure that might be reportable conditions and, accordinc[ly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe the reportable conditions described above are material weaknesses. 
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MEMBEIEq AMERICAN INSTITUTE OF ( ERTIFIED PUBL[C ACCOUNrI'ANTS 5~X.~1 E1 Y OF LOUISIANA CERTIFIED PUBLIC ACCOUN'I ANTS 
MCF;LROY, QUIRK & BURCH (A PROFESSIONAL CORPORATION) C]~RTIFIED PUBLIC ACCOUNTANTS 

INDEPENDE~f AUDITOR' q REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AIIDIT PERFORMED IN ACCORDANCE WITH GOVERNMENT ADI)ITING STANDARDS 
Board of Directors Southwest Louisiana Convention and Visitors Bureau Lake Charles, Louisiana 

P.O. BOX 307O LAKE CHARLES, LOU lsI AN A 70602-3070 800 KIRBY STREf I TELEPHONE (318) 43~ 105"~ FAX (318) 436~518 

We have audited the general purpose financial statements of the Southwest Louisiana Convention and visitors Bureau as of and for the year ended December 31, 19!96, and have issued our report thereon dated May 8, 1997. 
We conducted our audit in accordance with generally accepted auditing standarci~ and Government Audit Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are f tee of material misstatement. 
The management of the Southwest Louisiana Convention and Visitors Bureau i~; responsible for establishing and maintaining an internal control structure. ]i~ fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structule policies and procedures. The objectives of an internal control structure are to provide management with reasonable, bDt not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactJol~ are executed in accordance with management's authorization and recorded properly to permit the preparation of f:[nancial statements in accordance with generally acce~)ted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedt~es may become inadequate because of changes in condition&~ oi that the effectiveness of ';he design and operation of policies and procedures may deteriorate. 
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INDEJ?ENDENT AUDITOR' S REPORTS ON I]~TERNAL CONTROL STRUCTURE AND COMPLIANCE 



NOTES TO FINANCIAL STATEMENTS 
A model Rabbi trust agreement has been established for Shelly Johns;on, Executive Director. This plan is a nonqualified deferred compensation plan. 
All amounts of compensation deferred under the Section 457 plan, all property and rights purcha,~;ed with those amounts, and all income attributable to those amounts, property, or rights are (until paid or 1~lade available to the employee or other beneficiary) solely the property and rights of the B[.reau (without being restricted to the provisions o~ benefits under the plan) , subj ect only to the claims of the Bureau' ~ general creditors 
Participants' rights under the Section 457 plan are equal to those of general creditors of the Bureau in an amount equal to the fair market value of the deferred account for each participant. 
The Bureau's legal counsel believes that the Bureau has no liability for losses under the Section 457 plan, but does have the duty of due care that would be required of an ordinary prudent investor. The Bureau believes that it is unlikely that it will use the assets to satisfy the claim~; of general creditors in the future. 
Investments are m~naged by Hibernia Trust Department. The choice ol the investment options for the Section 457 plan is made by the employee. 

Note I0. Effect of Change in Accounting Methods Prior year financial statements were issued according to the cash basi.~ method of accounting. The financial statements for the year ended DeceiTlbe~- 31, 1996 have been prepared in accordance with the modified accrual basis ol accounting. The 1995 fund balance was increased $104,334 for the effect of this change in accounting methods. 
Note ii. Budgetary - GAAP ]{econciliation The accompanying statement of revenues, expenditures and changes in ~und balance-budget ard actual presents comparisons of the legally adolJted budget more fully described in Note 2 with actual data on a budgetary basis. This statement also includes a reconciliation of resultant has;is, timing, perspectJ ve and entJ ty differences in excess (deficiency) of revenues and other sources of financial resources over expenditures and other uses of financial resources for the year ended December 31, 1996. 
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bIOTES TO FINANCIAL STATEMENTS 
Note 6. Compensation for Board of Directors The Board of Directors received no compensation for the year ended December 31, 1996. 
Note 7. Unreserved-Designated Funds The Board of Directors has restricted fund balances to provide for the following projects: Creole Nature Trail Costume Fund Vehicle Fund Building Fund Building Furnishings Contingency Fund Scenic Byway (Cameron match) Backdrop Fund Accommodation/CNT Brochures Computer/Radic Fund Visitor Enterprise Fund 
Note 8. Intergovernmental Revenue 

$ 22,013 4,631 3,705 440,305 137,500 5,000 5,000 1,944 1,000 __ 169.607 790,705 
Intergovernmental revenue is composed of $208,326 from the State of Louisiana. The I,ouisiana Legislature created in the State Treasury a "Ca]casieu Visitor Enterprise Fund". Monies in the fund are appropriated to the Southwest Louisiana Convention and Visitors Bureau to be used fol tourism developmer.t purposes, including, but not limited to, support fox historic preservation and arts and humanities. 

Note 9. Deferred Compensation Plan The Bureau offers its employees a deferred compensation plan created in accordance with Inhernal Revenue Code Section 457. The plan, available tc all Bureau employees, permits them to defer a portion of their salary until future years. The deferred compensation is not available to employee~ until termination, retirement, death, or unforeseeable emergency. 
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Carrying amount 

~OTES TO FIN;~CIAL STATEMENTS 

Bank balances: A. Insured o]: collateralized with securities held by the entity or its agent in the entity's name B. CollateraLized with securities held by pledging financial institution's trust department or agent in the entity's name C. Uncollateralized, including any securities held for the entity but not in the entity's name Total bank balances 

Cash and Demand _Deposits Certificates of _ DePosit__ 

$ 324,234 $ 142,350 
75,782 213,523 
__ 19.5Q7 - 140,~ 

The carrying amour.t of pledged securities is not materially different from market value. An additional $19,023 from a model Rabbi trust have been recorded in Special Revenue investments and $27,012 from the Section 457 plan are recorded in the Fiduciary Fund. 
Note 4. Lease Agreement The Bureau Occupies property it has leased from the City of Lake Char] es. The lease expired sn December I, 1996. Management is currently negotiatJ~i a new lease. 
Note 5. Changes in General Fixed Assets A summary of changes in fixed assets follows 

Leasehold improvements Office furniture, and equipment Transportation equipment Computer equipment Costumes 

Balance Balance ___!~I~6 Additions Deductions . 12/31/9Q_ $ 42,729 $ 37,592 3,816 69,787 21,930 _~,459 27,475 9.140 
$ 42,729 41,408 97,262 31,070 6,4%9 ~.f178, 4~7 $ 40,4~I $ $ 218. ~:'8 
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MEMBEItS AMERICAN INS1 I1UTE OF CERTIFIED PUBLIC ACCOUNTAN] S SOCIETY OF LOUISIANA CERTIFIED IIUI/LIC ACCOUN'I'A NTS 
MCF[LROY, Qt~RK & BURCH (A PROFESSIONAL CORPORATION) C ~RTIFIED PUBLIC ACCOUNTANTS 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENER/~ PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AIIDITING STANDARDS 

Board of Directors Southwest Louisiana Convention and Visitors Bureau Lake Charles. Louisiana 

P.O. BOX 3070 LAKE CHARLES, [.OU t~IAN A 70602-3070 800 KIRBY STREI I TELEI'HONE (318) 433 10~,3 }:AX (318) 436~b618 

We have audited the general purpose financial statements of Southwest Loulsia1~ Convention and Visitors Bureau as of and for the year ended December 31, 1996, and have issued our report thereon dated May 8, 1997. 
We conducted our audit in accordance with generally accepted auditing standarclq and Goverz~nent Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtai~l reasonable assurance about whether the general purpose financial statements are I tee of material misstatement. 
Compliance with laws, regulations, contracts, and grants applicable to Southwest Louisiana Convention and Visitors Bureau is the responsibility of Southwest Louisiana Convention and Visitors Bureau's management. As part o~ obtaining reasonable assurance about whether the general purpose flnancia] statements are free of material misstatement, we performed tests of the Bure~u'~; compliance with certain provisions of laws, regulations, contracts, and grai1ts. However, the objective of our audit of the general purpose financial statements wa~; not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an ()pinion. 
The results of our t~sts disclosed no instances of noncompliance that ale required to be reported herein under Government Auditing Standards. 
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NOTES TO FINANCIAL STATEMENTS 
H. Compensated ~)sences The Bureau has the following policy related to vacation and sick leave The cost of current leave and sick pay are recognized as current yeal expenditure~,~ when leave is actually taken. Vacation and sick pay d< not accrue from year to year. 
I. Fund Equity Designated fund balance Designated fund balances represent tentative plans for future use of financial r~sources. The Bureau has designated $790,705 of it~ Special Revenue Fund equSty for various special projects as explaJn~[ in Note 7. 

Note 3. Cash and Certificates of Deposit The Southwest Louisiana Convention and Visitors Bureau maintains demand and time deposits through local depository banks which are members of the Federal Reserve S3,stem. 
Deposits in excess of federally insured amounts are required by Louisial~a state statute to be protected by collateral of equal market value Authorized collateral includes general obligations of the U.S. governm(~it, obligations issue J or guaranteed by an agency establ~shed by the [:S~ government, general obligation bonds of any state of the U.S., or of any Louisiana parish, municipality, or school district. 
The Bureau's bank demand and time deposits at December 31, 1996 classilied to give an indication of the level of risk assumed by the Bureau are as: follows: 
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INDEPENDENT ALH3ITOR'S REPORT 

Board of Directors Southwest Louisiana Convention and visitors Bureau Lahe Charles, Louisiana 

P.O. BOX 307O LAKE CHARLES, I OUI'CIANA 70602-3070 800 KIRBY STRE} l TELEPHONE (318) 433 ](X,3 FAX (358) 43&66~ ~ 

We have audited the accompanying general purpose financial statements of the Southwest Louisiana Convention and Visitors Bureau as of and for the year ended December 31, 1996, as listed in the table of contents. These financial statements are the responsibility of the Bureau's management. Our responsibility is to express an opinion on these financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standard~ and Governmental Auditing S1~andards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and ~isclosures in the general purpose financial statemellts. An audit also includes assessing the accounting principles used and significailt estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for ou~ opinion. 
In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Southwest Louisiana Convention and WLsitors Bureau as of December 31, 1996, and the results: of its operations for the year then ended, in conformity with generally accepted accounting principles. 
In accordance with Government Auditing Standards, we have also issued a report dated May 8, 1997 on our consideration of the Southwest Louisiana Convention and Visitors Bureau's internal control structure and a report dated May 8, 1997 on its; compliance with laws and regulations. 
Lake Charles, Louisiana May 8, 1997 


