
BIOMEDICAL RESEARCH FOUNDATION OF NORTHWEST LOUISIANA Notes to Schedule of Federal Awards Year ended December 31, 1996 
(1) ~ral 
(2,) Basis o f~A__c eo_AJ n t~n_g 
(3) _Relation~shjl~_ t_o Combj 

(4) 

Grants are reported in the Foundation's financial statements as revenue-grants and contracts as follows: Federal awards State awards Other 
Fi~naneiaA. Rej~or ts 

$ 172,668 1 ,O65,069 __ 93_~L5 0!7 
Amounts reported in the a(companying schedule agree with the amounts reported in the related federal finaucial reports. 
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/__n e~ndent Auditors' Report OlL_C._o_.0.!pjjliance With General Requirements 
The Board of Directors Biomedical Research Foundation of Northwest Louisiana: 
We have audited the financial statements of the Biomedical Research Foundation of Northwest Louisiana as of and for the year ended December 31, 1996, and have issued our report thereon dated April 22, 1997. We have applied procedures to test the Biomedical Research Foundation of Northwest Louisiana's compliance with the following requirements applicable to its major federal program, which is identified in the accompanying schedule of federal awards, for the year ended ,December 31, 1996: political activity, civil rights, cash managemer~t, federal financial reports, allowable costs~cost principals, dru~g-free workplace, and administrative requirements. Our procedures were limited to the applicable procedures described in the Office of Management and Budget's Cornpliance Suppletnent for Single Audits of Institutions of Higher Learning and Other Nonprofit Organizations. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Biomedical Research Foundation of Northwest Louisiana's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinioa. With respect to the items tested, the results of our procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that the Biomedical Research Foundation of Northwest Louisiana had not complied, in all material respects, with those requirements. This report is intended for the infarmation of the Board of Directors and management of the Biomedical Research Foundation of Northwest Louisiana and the, U.S. Department of Energy. However, this report is a matter of public record and its distribution is not limited. 

April 22, 1997 
12 



April 22, 1997 



KPMG Peat Marwick LLP 1900 Commercial Na :ional Tower 333 ]e~as Street Shreveport, LA 71101 3692 

IoOdependc S p_ecific R~ 
The Board of Directors Biomedical Research Foundation of Northwest Louisiana 
We have audited the financial statements of the Biomedical Research Foundation of Northwest Louisiana as of and for the year ended December 31, 1996, and have issued our report thereon dated April 22, 1997, We have also audited the Biomed cal Research Foundation of Northwest l_,ouisiana's compliance with the requirements governing: types of services allowed or unallowed: reporting; special tests and provisions; and claims for adwmces and reimbursements that are applicable to its major federal program, which is identified in the accompanying schedule of federal awards, for the year ended December 31, 1996. The manasement of the Biomedical Research Foundation of Northwest Louisiana is responsible for the Biomedical Research Foundation of Northwest Louisiana's compliance with those requirements. Our responsibility is to express an opinion on compliance wit:n: those requirements based on our audit. We conducted our audit of comi:,liance with those requirements in accordance with generally accepted auditing standards; GoveJ'nment Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-133, Audits of Institutions of Higher Education a,~ Other Nonprofit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about the Biomedical Research Foundation of Northwest Louisiana's compliance with those requirements. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the Biomedical Research Foundation of Northwest Louisiana complied, in all material respects, with the requirements governing: types of services allowed or unallowed; reporting; special tests and provi, ions; and claims for advances and reimbursements that are applicable to its major fede.ral program for the year ended December 31, 1996. 



April 22, 1997 



For the purpose of this report, we haveclassified the significant internal control structure policies and procedures used in administering federal awards in the following categories: Accounting control~s - Revenue/cash receipts - Purchase/disbursements - Payroll General re~Luj_rement s Political activity - Civil rights - Cash management - Federal financial reports Allowable cost~cost principles Drug-free workplace Administrative requirement.'; Specific re u~me~s_ Types of services allowed or unallowed Reporting Special tests and provisions Claimsm&.fgzf r a_dvances and reimbursements For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. During "the year ended December 31, 1996, the Biomedical Research Foundation of Northwest Louisiana expended 98% of its tote I federal awards under its major program. We ]performed tests of controls, as required by OMB Circular A-133, to evaluate the effectiveness of the design and. opB~ation of inter:~al contrN structure pNicies and procedures that we considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements that are applicable to the Biomedical Research Foundation of Northwest Louisiana's major program, which is identified in the accompanying schedule of federal awards. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. Our consideration of the internal control structure policies and procedures used in administering fedelal awards would not necessarily disclose all matters in the internal control structure that might conslitute material weaknesses under standards eslablished by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal awards program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be malerial weaknesses as defined above. 
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~lndepe .CLOAg r ol Stru ndent Auditors' Report on the lntema e Used in Administerin~ Federal Aw~rdn 
The Board of Directors Biomedical Research Foundation of Northwest Louisiana 
We have audited the financial statements of tile Biomedical Research Foundation of Northwest Louisiana as of and for the year ended December 31, 1996, and have issued our report thereon dated April 22, 1997. We have also audited tile Biomedical Research Foundation of Northwest Louisiana's compliance with requirements applicable to its major federal award program and have issued our report thereon dated April 22, 1997. We conducted our audit in accorJance with generally accepted auditing standards, Governmen: Auditing Standards, issued by t)e Comptroller General of the United States, and Office of Management and Budget (OMB)Circular A-133, Audits of Institutions of Higher Education and Other Nonprofit Institutions. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasomble assurance about whether the financial statements are free of material misstatement and about whether the Biomedical Research Foundation of Northwest Louisiana complied with laws and regulations, noncompliance with which would be material to a major federal program. In planning and perforating our audit for the year ended December 31, 1996, we considered the Biomedical Research Foundation of Northwest Louisiana's internal control stn~CtUl-e in order to determine our auditing procedures for the purpose of expressing our opinions on the Biomedical Research Foundation of Nonhwe,.t Louisiana's financial statements and on its complimlce with requirements applicable to the maj3r federal award program, and to report on the internal control structure in accordance with OME Circular A-.133. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal programs. We have addressed policies and procedures relevant to our audits of tinge financial statements in a separate report dated April 22, 1997. The management of the Biomedical Research Foundation of Northwest Louisiana is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related cost'; of internal control structure policies and procedures. The objectives of an internal control structure are to provide managemeat with reasonable, but not absolute, assurance that assets are safeguarded against loss from unal~thorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to pemfit the preparation of financial statements in accordance with generally accepted accounting principles, and that federal awards programs are managed in oompliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of 
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nlB~p~lden t Audit0~ _Qn _Complia Con.___tra_~cts, and Gr_.ants Ba$_ed_ on an Aud al Statements _Perforrped in Ac~ordance..W_iLh__CzOyernment Auditing Standards 
The Board of Direx:tors Biomedical Research Foundation :,f Northwest Louisiana: 
We have audited the financial statements of the Biomedical Research Foundation of Northwest Louisiana as of and for the year ended December 31, 1996, and have issued our report thereon dated April 22, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standt~rds, issued by th.~ Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Biomedical Research Foundation of Northwest Louisiana is the responsibility of the Biomedical Research Foundation of Northwest Louisiana's managemer t. As part of obtaining reasonable assurance about whether the financial statements tt~e free of materia~ misstatement, we perf~rmeg tests ~f the Bi~megical Research Foundation of Northw~.st Louisiana's compliance with certain provisions of laws, regulations, contracts, ancl grants. However, providing an opinion on overall compliance with such provisions was not an objective of our audit of the financial statements. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported herein under Government Auditing Standards. This report is intended for the intormation of the Board of Directors and management of the Biomedical Research Foundation of Northwest Louisiana and the U.S. Department of Energy. However, this report is a matter of public record and its distribution is not limited. 
April 22, 1997 
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Indepc!ndent Auditors' Report onthe Internal _~o_nArol Structure Based on an Audit of Financial Staten'lentil ~'er.rforn3_ ed in A~'cordance With.Government Auditing Standards 
The Board of Directors Biomedical Research Foundation of Northwest Louisiana: 
We have audited the financial statements of the Biomedical Research Foundation of Northwest Louisiana as of and for the year ended December 31, 1996, and have issued our report thereon dated April 22, 1997. 

In planning and performing our imdit of the financial statements of the Biomedical Research Foundation of Northwest Louisiana for the year ended December 31, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures lbr ~he purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control slructure. Accordingly, we do not express such an opinion. 



 



Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that mght be material weaknesses under standards established by the American Institute of Ceitified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk fiat errors or irregularities in amounts that would be material in relation to the financial statemenZs being audited may occur and not be detected within a timely period by employees in the norrr~al course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. We noted other immaterial matter:; involving the internal control structure and its operation that we have reported to the management of the Biomedical Research Foundation of Northwest Louisiana in a separate letter dated April 22, 1997, This report is intended for the information of the Board of Directors and management of the Biomedical Research Foundation of Northwest Louisiana and the U.S. Department of Energy. However, this report is a matter of public record and its distribution is not limited. 

April 22, 1997 



BIOMEDICAI., RESEARCH FOUNDATION OF NORTHWEST LOUISIANA Schedule of Federal Awards Year ended December 31. 1996 
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n.lnf..O_nnat on - Sc_h_e_dule.of Federal Awards 
The Board of Directors Biomedical Research Foundatiort of Northwest Louisiana: 
We have audited the financial statements of the Biomedical Research Foundation of Northwest Louisiana (the "Foundation") as of and for the year ended December 31, 1996, and have issued our report thereon dated April 22, 1997. These financial statements are the responsibility of the Foundation's management. C,ur responsibility is to express an opinion on these financia! statements based on our audits. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by Ihe Comptroller General of the United States. Those standards require that we plan mad perfo]-m the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures ill the combined financial statements. An audit also includes assessing the a, zcounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basi:; for our opinion. 

April 22, 1997 
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BIOMEDICAL RI~EARCH FOUNDATION OF NORTHWEST LOUISIANA Schedule of Federal Awards December 31, 1996 (With Independent Auditors' Report Thereon) 

Jnder provisions of state law, thls repc,rt is a public document. A copy of the report t-~ been submit- ted to the.' audited, or reviewed, entil:y and oth.~r -gppropriate public officials, "]he report is available for public inspection' at the Baton Rouge office of the Legislative Audi- tor and, where appropriate, at the office of the parish clerk of court qf;l~.ase Date_ 



BIOMEDICAL RESE/xRCH FOUNDATION OF NORTHWEST LOUISIANA Schedule of Findings and Questioned Costs Year ended December 3 I, 1996 
Fin~ Specific Compliance Requirements No findings 

.Questioned Costs 



BIOMEDICAL RESEARCH FOUNDATION OF NORTHWEST LOUISIANA Follow-up o11 Prior Year Findings Year ended December 31, 1995 
Findings Specific Compliance Requirements The Foundation was late in filing its Federal Cash Transactions Reports, OMB Form 272, for the months January through November during 1995. The Foundation was late in filing its Federal Assistance Management Summary Relc,ort and its Federal Assistance Program/Project Status Repot1 for the first three quarters of 1995. The Foundation was late in filing its anrmal Financial Status Report, OMB Form 269, for the year ended December 3 I, 1995. The Foundation does not have a formal travel policy 

Follow-t~: Reports were filed timely in 1996 A travel policy was approved by the Board of Directors and effective April 1, 1997. 
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Questioned Costfi 
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The Board of Directors Biomedical Research Foundation ~)f Northwest Louisiana D~tr Members 

~7 Jl);~ -2 L;; 7:38 

We have audited the financial statements of the Biomedical Research Foundation of Northwest Louisiana (the "Foundation") for the years ended December 31, 1996 and 1995, and have issued our report thereon dated April 22, 1997. Under generally accepted auditing standards, we are providing you with the following reformation related to the conduct of our audit: Our Responsibility Under Generally Accepted Auditing Standards Our responsibility under generally accepted auditing standards is to express an opinion on the financial statements of the Foundation based on our audits. In carrying out this responsibility, we assessed the risk that the financial statements may contain a material misstatement, either intentional or unintentional, and designed a ad conducted our audits to provide reasonable, not absolute, assurance of detecting misstatements that are material to the financial statements. In addition, we considered the internal control 05 the Foundation to gain a basic understanding of the internal control activities to design an effective and efficient audit approach, not for the purpose of providing assurance on internal control. Significant Accounting Policies The significant accounting policie~ used by the Foundation are described in note 1 to the financial stalements. During 1996, the Foundation adopted Statement of Financial Accounting Standard No. 124, Accounting .[or Certain Investments Held by Not-for-Profit Organizations, by retroactive restatement of prior year financial statements. This Statement requires investments in equity securities with readily determinable fair values and all investments in debt securities be reported at fair value with gains and losses included in the. statement of activities. The adoption of this Statement was not material to the financial statements. No other new accounting policie.,, were adopted and the application of existing policies was not changed during the year ended December 31, 1996. We noted no transactions entered into by the Foundation during the year that were both significant and unusual, and of which, under professional standards, we are required to inform you, or transactions for which there is a lzck of authoritative guidance or consensus. 



The Board of Directors Biomedical Research Foundation of Northwest Louisiana April 22, 1997 Page 2 
Significant Audit Adjustments We proposed no corrections of the financial stalements that were not recorded and that could, in our judgment, either individually or in the aggregate, have a significant effect on the Foundation's financial reporting process. Ac, counting Estimates Accounting estimates arc: an integral part of file financial statements. Certain accounting estimates are particularly sensitive because af their significance to the financial statements and because of the possibility that future events affecting them may differ markedly from management's current juclgments. Art expense has been recorded in an amount equal to the outstanding loan balance to ICON. This loan has not been recorded as an asset due to the uncertainty of its collectibility as of December 31, 1996. 
Disagreements With Management 
Consultation With Other Accountants 

matters on the 
To the best of our knowledge, m~nagement has not consulted with or obtained opinions, written oi oral, from other independent ~ccountants daring the past year which were subject to the rexluirements of Statement on Auditing Standards No. 50, Reports on the Application of Accounting Principles. Major Issues Discussed With Management Prior to Retention 



performing our audit. 
ors and management and 
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The Board of Directors Biomedical Research Foundation of Northwest l..ouisiana 
We have audited the financial statements of the Biomedical Research Foundation of Northwest Louisiana (the "Foundation") for Ihe years ended December 31, 1996 and 1995, and have issued our report dated April 22, 1997. Ia planning and performing our audits of the financial statements of the Foundation, we considered internal control in order to determine our auditing procedures for the purpose of expressing our opinion on the fin~uacial statements and not to provide assurance on internal control. We have not com;idered internal control since the date of our report. During our audits, we noted certain matters involving internal control and other operational matters that are presented for your consideration. These comments and recommendations, all of which have been discussed with the appropriate members of management, are intended to improve internal control or result in other operating effieiencies and are summarized as follows: 



The Board of Directors Biomedical Research Foundation of Northwest Louisiana April 22, 1997 Page 2 
A detailed supporting schedule fc,r permanently restricted assets is maintained on a PC spreadsheet The supporting schedule was not reconciled to the general ledger in 1996. The Foundation should periodically reconcile the supporting detail for these assets to the general ledger. Mana cement's Resoonse M;magement agrees and plans to incorporate this detail into the general ledger so that a reconciliation is not required in ~ e future. 
We would like to take this opportanity to acknowledge the courtesy and assistance extended to us by the personnel of the Foundal:ion during the course of our audit. If we can be of further assistance with any of the above matters, please c:all on us. This report is intended solely for 1he information and use of the Board of Directors, management and others within the organization. Very truly yours, 


