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JEFFERSON HOUSING FOUNDATION 
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JEFFERSON HOUSING FOUNDATION SCHEDULE OF FEDERAL AWARDS FOR ]'HE Y]~AR ENDED DECEMBER 31, 1996 

FEDERAL/G]~NTOR PASS-THROUGH GRANTOR PROGRAM TITLE 
MaSor Federa] Awards Department of Housing and Urban Development Passed through the Office of the Council-Jefferson Parish: Community Development Block Grant Community Development Block Grant Total major federal awards 
Non-ma~or Federal %ward 

FEDERAL CFDA NUMBER DISBURSEMENTS EXPENDITURES 

14.218 $ 30,303 
14.218 

Passed tl~rough Southern University at Baton Rouge: Cooperative Extension Program-Depilrtment of Agriculture NA Total non-m~jor federal award 
Total federal financial assistance 

See the Independent Supplementary Auditors' Report on Information. 14 

i00,9~ !31,272 

26,786 26,786 
$~58,05~ 



JEFFERSON HOUSING FOUNDATION STATEMENT OF CASH FLOW DECEMBER 31, 1996 
CA~'~H FLOWS FROM OPERAT':NG ACTIVITIES Changes in net assets Adjustments to reconci[_e changes Jn net assets to net cash provided by operating activities Depreciation Changes in operating assets and liabilities: Decrease in grants receivables Decrease in prepaid expenses Decrease in security deposit: Increase in accounts payable Increase in due to funding source 

$ 160,543 
1,388 13,781 2,248 825 17,091 4,812 Net cash provided by operating activities 200,689 

Leasehold improvements Investment in real estate for re-sale Investment in Leplace of Jefferson Net cash used in investing activities 
Notes payable ~G ACTIV~L~ 

Net cash ~rovided by financing activities Net increase in cash Cash at tl%e beginning of year Cash at the end of yea;_~ 

(3,582) (14,914) (240.061) (258.55~) 
63,023 63,023 5,155 762 

The accompanying notes are an integral part of these financial statements. 



 
JEFFER;~ON HOUSING FOUNDATION NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

NOTE 7 - FAIR VALUE OF FINANCIAL INSTRUMENTS: The estimated fair value of all significant financial amounts have been determined by the Foundation using available market information and appropriate valuation methodologies. The Foundation considers the carrying amounts of cash, accounts receivable, grants receivable, investments and notes payable to be fair value. 
NOTE 8 - ~NV~TMENT During the year, the Foundation purchased land in the Lincolnshire Subdivision to construct two (2) homes in connection with the Youth Build program. One home was sold in M6,y 1997 while the second home in is the process of being sold as of the report date. 
NOTE 9 - ~OTES PAYAEL~: Note payable, interest at 8.0%, due 03/27/97 Note payable, interest at 8.5%, due 12/27/97 Total 

$ 50,000 
$.13,023 $ ~3,023 

The Foundation has a line-of-credit arrangement with a local banking institute totaling $150,000. At December 31, 1996, $13,023 of the line-of-credit had been utilized. 

~3 



 
JEFFER,~;ON HOUSING FOUNDATION NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

NOTE 5 - /j~_VEST_MENTS, CONTINUED During the ~Tear ended December 31, 1996, the Foundation expended $240,061 relative to the Jefferson Place Apartment Project. It is management's contention that such funds will be reimbursed to the Foundation by affiliated parties. Also, as of December 31, 1996, the Leplace of Jefferson Project had incurred $2,470,000 of unpaid costs that will be required to be funded by a local bank, the Department of Housing and Urban Development, the Foundation, and SAT Development Company. 
NO'rE 6 - ~Q~MI'~MENT CQ_mmi t me_9~t On November 17, 1995 the Foundation entered into a lease agreement with the Parish of Jefferson for office spaca. The terms of the lease agreement and the subsequent amendment provide for a lease commencing December i, 1995 and expiring January 31, 1998 with consideration for the lease to be one dollar ($i.00) per year. CQDt in_ egg_n_c~ In connection with the administration and operation of the federal grants, the Foundation is to expend grant funds, in accordance with the program guidelines and regulations. However, should the Foundation have operated/administered the grants in a manner which would be in noncompliance with the guidelines and regulations, the Foundation may be required by the funding sources to repay some portion or all of the grant awards. 
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JEFFERSON HOUSING FOUNDATION NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

NOTE 2 SUMMARy OF ~;IGNIFICA~ CONTINUED 

NOTE 3 - 

Transfers 
ACCOUNTING POLICIES: 

Transfers represent construction related costs of the Leplace of Jefferson Partnership paid by the redevelopment of Jefferson Place grant, and for leasehold improvements at the Foundation and architect services fo~2 the purchase of real estate for re-sale paid with Youth Build funds. 
Contributions consist of unrestricted cash donations made to the Foundation to provide support to the operations of the Foundation as well as to fund specific projects as designated by the donor or the Board of DiJ~ectors. 

NOTE 4 N/_NC~/~2 TAXES-: The Foundation is exempt from corporate income taxes under Section 501(c)(3) of the Internal Revenue Code. 
NOTE 5 INVESTMENTS On October 23, 1995 the Foundation and the Volunteers of America's National Housing Corporation established a Limited Liability Company called LePlace Housing Foundation for the purpose of rehabilitating housing in deteriorated urban neighborhoods. The Foundation has a 99% ownership interest in the LeFlace Housing Foundation. On October 25, 1995, the LePlace Housing Foundation established a Partnership (LePlace of Jefferson) in Commendam with SAT Development Company, a Limited Liability Company for the purpose of renovating a low- to-moderate income housing development in Jefferson Parish. Le]?lace Housing Foundation has a 1% ownership interest in LePlace of Jefferson. 

ii 



 
JEFFERSON HOUSING FOUNDATION NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

NOTE 2 S_UMMARY OF ~IGNIFI_C~__NT ACCOUNTING pOLICIES: CONTINUED Inter--Fund Activity All inter-fund activities have been recorded as due to or due from other programs and represent any loans to o]? expenses paid by one program on behalf of another. I/n-Kin_d C0ntributi_oDs_ The value of contributed goods and services are not reflected ::n the accompanying financial statements since there is no objective basis for measurement of the wilue oC such goods and services. Grants Rece ivable Tl~e Foundation considers grant receivables to be fully collectible since the balance consists principally of payments du~ under governmental contracts. Cash _EU~L~i~lents For purposes of the statement of cash flows, the Foundation considers all investments with original maturities of three months or less to be cash equivalents. Pro g~a_m Income and 9?ee_s Program income is earned in the Community Development Block Grant program. The Community Development Block Grant program income consists of funds received from participants in obtaining credit reports. Tota~_(Memorandum ~B.I_Y~. The total column on the supplemental statement of support, revenues and expenses is captioned "Memorandum Only" to indicate that it is presented only to facilitate financial analysis. Such data is not comparable to a consolidation. Inter-fund eliminations have not been made in the aggregation of this data. 
i0 



 
JEFFER~;ON HOUSING FOUNDATION NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

NOTE 2 SUMMArilY OF CONTINUED Basis.of Reportin~q, Continued o Unrestricted funds-designated represent the unexpended balance of exchange transactions received from the U. S. Government, state, local and private agencies. Temporarily restricted net assets include realized gains and losses, investment income and gifts and contributions for which donor imposed restrictions have not been met. Permanently restricted net assets are contributions which are required by the donor-imposed restriction to be invested in perpetuity and only the income be made available for program operations in accordance with the donor restrictions. Such income is reflected in temporarily restricted net assets until utilized for donor imposed restrictions. At December 31, 1996, the Foundation did not have any temporarily or permanently restricted net assets. ~urD~t~reo EquiDme_nt_~nd Leasehold ImDrovv~ent~ Furniture, equipment and leasehold improvements of the Foundation are recorded as assets and are stated at historical costs, if purchased, or at fair market value at the date of the gift, if donated. Additions and improvements are capitalized expenditures that significantly extend the useful life of an asset. Depreciaticn is provided using the straight-line method over the estimated useful lives of the assets as follows: Furniture, equipment and lea~ehold imp~zovements --Due tp Fun~~ng Sou_r_ce_s 5 years 
This amount represents unexpended grant funds that are required to be repaid to the funding source. 



 
~EFFERSON HOUSING FOUNDATION NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

NOTE 2 S_UMMA]~Y OF BIGNIFIQAN CONTINUED ACCOUNTING POLICIES: 
~as~_of Reporting, Continued (pledges) be recorded as receivables and revenues and requires the organization to distinguish between contributions received for each net asset category in accordance with donor-imposed restrictions. SFAS No. 117 establishes standards for external financial reporting b~ not-for-profit organizations and requires that resources be classified for accounting and reporting purposes into three net asset categories (i.e. unrestricted, temporarily restricted and permanently restricted net assets) according to externally (donor) imposed restrictions. In addition, the Foundation is required to present a statement of cash flows. A description of the three net asset categories is as follows: Unrestricted net assets include the following: o Unrestricted net assets include funds not subjec to donor-imposed stipulations. The revenue received and expenses incurred in conducting th missions of the Foundation are included in thi categorF. The Foundation has determined that an donor-imposed restrictions for current o developing programs and activities are generall met within the operating cycle of the Foundation and the~cefore, the Foundation's policy is to recor these net assets as unrestricted. 



INDEPENDENT AUDITORS' REPORT ON THE INTERNAL CONTROL 
To the Board of Directf Jefferson Housing Foun6 
This report is Jntend Directors, Management, and the U.S. Departme] Agriculture. This rc distribution of this Foundation is a matter 
BRUNO & TERVALON CERTIFIED PUBLIC AC( 
Jurte 20, 1997 

]] Bruno C~RTIFI~ D PUBLIC ACCOU Tervalon 

(CONTINUED) 



 

JF, FFERSON HOUSING FOUNDATION STATEMENT OF ACTIVITIES FOR THE Y]~AR ENDED DECEMBER 3 I, 1996 

Grant revenues Contributions Program fees Other revenues 
~PENSES Total operating revenues Program expenses Management and general Total operating expenses Changes in net assets Net assets at beginning of year Net assets at end of year 

~Drestricted 

470,664 
241,843 68,278 310,i~ 160,543 12,789 $175,332 

The accompanying notes are an integral part of these financial statements. 
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LNJ)EPE]~D 
To the Board of Directcrs, Jefferson Housing Foundation 
We have audited the accompanying statement of financial position of Jefferson Housing Foundation (a nonprofit corporation) as of December 31, 1996 and the related statements of activities and cash flows for the year then ended. These financial statements are the responsibility of the management of the Jefferson Housing Foundation. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards, Government Auditing Standards issued by the Comptroller General of the United States and the provisions of OMB Circular A-133. Those ~;tandards and the provisions of OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We belSeve that our audit provides a reasonable ba~is for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Jefferson Housing Foundation as of December 31, 1996, and the changes in its net assets and cash flows for the year then ended in conformity with generally acce:pted accounting principles. 

650 S. PIERCE ST./SUITE 203, NEW ORLEANS, LA 70119 (504) 482-8733 FAX (504) 486-8296 



I~I!)EPEI (CONTINUED) 
To the Board of Directors Jefferson Housing Foundation Page 2 
As discussed in NOTE 2 to the financial statements, during the year ended December 31, 1996, the Jefferson Housing Foundation changed its method of accounting for contributions received and applied newly established financial reporting standards for not-for-profit organizations. Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole. The supplementary information included in the report is presented for the purposes of additional analysis and is not a required part of the financial statements of Jefferson Housing Foundation. Such information has been subjected to the auditing procedures applied in the audit of the financial statements and, in our opinion, is fairly stated in all material respects iF relation to the financial statements taken as a whole. In accordance with Government: Auditing Standards, we have also issued a report dated June 20, 1997 on our consideration of Jefferson Housing Foundation's internal control structure and a report dated June 20, 1997 on its compliance with laws and regulations. 
BRUNO & TERVALON CERTIFIED PUBLlC ACCOUNTANTS June 20, 1997 

C:ERIlFIED PUB[IC ACCOLNTANIS Tervalon 



ASSETS 

JEFFER$ STATEMt 

Cash (NOTE: 2) Grants receivable (NOTE Investment in real esta for re-sale (NOTE 8 Furniture, equipment, a net of accumulated $4,434 (NOTE 2) Investment in Leplace c 
L/2~BILITIES Total asse Accounts payab].e Due to funding source ( Notes payable (NOTE 9) Tota[t liab Commitment and Conting~ ~yJ? ASSET~~ (NOTE 2) Unrestrict:ed Unrestricted-designate~ Total net Total[ liab 

The accompanying notes are an integral part of the~;e financial statements. 



 

INDEPENDENT AUDITORS REPORT ON THE INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL .qTATI~MENTR PElq FORMED IN ACCORDANCE WITH GAS 
TO the Board of Directors Jefferson Housing Foundation 
We have audited the financial statements of Jefferson Housing Foundation - (the Foundation-a ]~enprofit corporation), as of and for the year ended December 31, 1996 and have issued our report thereon dated June 20, 1997. As discussed in NOTE 2 to the financial statements, during the year ended December 31, 1996, the Foundation changed itE method of accounting for contributions received and applied newly established financial reporting standards for not-for-~rofit organizations. We conducted our audit in accordance with generally accepted auditing standards and (~overD_~erLt~ Aud~tiDg Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perfozm the audit to obtain reasonable assurance about whether the fiilancial statements are free of material misstatement. The management of the i~oundation is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure poli(;ies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded 18 
650 S. PIERCE S'L/SUITE 203, NEW ORLEANS, LA 70119 (504) 482-8733 FAX (504) 486-8296 



 
INDEPENDENT AUDITORS REPORT ON THE INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PEI~FORME1) IN ACCORDANCE WITH GAS (CONTINUED) 

To the Board of Directors Jefferson Housing Foundation 
against loss from unauthorized use or disposition and that transactions are executed in accordance with management' s authorization and reco::ded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Becau,;e of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the rit;k that procedures m~y become inadequate because of changes in conditions or that the effectiveness of the design and operation of po[ticies and procedure~q may deteriorate. In planning and performing our audit of the financial statements of the Foundation for the ~{ear ended December 31, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion oll the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disc]ose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a conditiorL in which the design or operation of one or mo)Te of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. 

CERTIFIED PUBI IC ACCOLINIANIS Tervalon 



 
INDEPENDENT AUDITORS REPORT ON THE INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL (CONTINUED) 

To the Board of Directors Jefferson Housing Foundation 
This report is intended for the information of the Board of Directors, Management, the Office of the Council-Jefferson Parish and the U.S. Departments of Housing and Urban Development and Agriculture. However, this report is a matter of public record and its distribution is not limited. 
BRUNO & TERVALON CF, RTIFIED PUBLIC ACCOUNTANTS June 20, .'[997 

CERTIFIED PUBLIC ACCOUNTANTS Tervalon 20 
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INDEPENDENT AUDITORS' REPORT ON THE INTERNAL CONTROL STRIICTIIRE I/SED IN ADMINISTERING FEDERAL AWARDS 

To the Board of Directcrs Jefferson Housing Foundation We have audited the financial statements of the Jefferson Housing Foundation (the Foundation - a nonprofit corporation) as of and for the year ended December 31, 1996, and have issued our report thereon dated June 20, 3.997. We have also audited the Foundation's compliance with requirements applicable to the major Community Development Block Grant program and have issued our report thereon dat'ed June 20, 1997. As discussed in NOTE 2 to the financial statements;, during the ~jear ended December 31, 1996, the Foundation changed its method of accounting for contributions received and applied newly established financial reporting standards for net- for-profit organizatJors. 

misstatement, and about, whether the Foundation complied with laws and regulations, nonconpliance with which would be material to a major federal program. In planning and perfor~Ling our audits of the financial statements for the year ended December 31, 1996, we considered the organization's internal control structure in order to determine our auditing procedures for the purpose of expressing our opinions on the organization's financial statements and on its compliance with requirements applicable to the major Community Development Block Grant program and to report on the internal control structure in ac(;ordance with OMB Circular A-133. 
650 S. PIERCE ST./SUITE 203, NEW ORLEANS, [.A 70119 (504) 482-8733 FAX (504) 486-8296 
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JEFFERSON HOUSING FOUNDATION NOT]~S TO THE FINANCIAL STATEMENTS (CONTINUED) 

NOTE 1 BAC~GI~OUND , Genera_!, Continued , CONTINUED 
Youth Build Grant - The grant is used to train the young citizens of Jefferson Parish in the field of construction of homes for the sale to low-to-very low income home buyers. 

NOTE 2 SUMMARY OF ISIGNIFICANT ACCOUNTING POLICIES: ~r_~ncip!es of Accou~ti_D_g The f~nancial statements of each of the Foundation's funds and the supplementary schedules are prepared in accordance with generally accepted accounting principles and are prepared on the accrual basis. The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and discloslre of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. ~a.~/~,'~_of Reporting During 1996, the Foundation adopted the provisions of Statement of Financial Accounting Standards (SFAS) No. 116, "Accounting for Contributions Received and Contributions Made," and SFAS No. 117, "Financial Statements of Not-for-Profit Organizations," and applied these standards on a retroactive basis. SFAS No. i[16 requires that unconditional promises to give 



INDEPENDENT AUDITORS' REPORT ON THE INTERNAL CONTROL STRIJCTIJRE USED IN ADMINISTERING FEDERAl. AWARDS (CONTINUED) 
To the Board of' Directors Jefferson Housing Foundation 
Specific Requirements : o Types of Services Allowed or Not Allowed o Marketing o Application, and Eligibility o claims for Reimbursements 
For all of the internal control structure categories listed in the preceding paragraph, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk. During the year ended December 31, 1996, the Foundation expended 83% of its total financial assistance under Department of Housing and Urban Development assisted programs. We performed tests of controls as required by OMB Circular A-133, to evaluate the effectiveness of the design and operation of internal control structure po]icies and procedures that we considered relevant to preventing or detecting material nonoompliance with spec [ fic requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to the Foundation's major federal financial assistance program which is identified in the accompanying schedule of federal awards. Our procedures were less i~ scope than would be necessary to render an opinion on these irtternal control structure policies and procedures. Accordingly, we do not express such an opinion. Our consideration of the internal control structure policies and procedures used in administering federal awards would not necessarily disclose a]l matters in the internal control structure that might constitute material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or oi9eration of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal award program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operations that we consider to be material weaknesses as defined above. B]r~no CER11FJED PUBLIC ACCOUNTANTS Terwalon 23 



 
JEFFERSON HOUSING FOUNDATION NOTES TO THE FINANCIAL STATEMENTS 

NOTE 1 BACKGROUND Back_q/round Jefferson Housing Foundation (the Foundation) is a non-- profit Corporation organized under the laws of the State of Lolisiana. The Foundation was established to provide hone ownership counseling and training for first-time home buyers and to help low and moderate income families and individuals in obtaining financing and closing cost assistance. General As of December 31, 1996, the Foundation administered the following activities: o General Fund - The General fund is used to account for all unrestricted operations of the Foundation. o 

o 

o 

o 

Communi--y Servic;es Block Grant - This Grant is used to acccunt for the administration of counseling services provided to potential low-to-moderate income first-time homebuyers. The grant also covers the costs associated with the maintenance of the building such as rent, utilities and supplies. Cooperative Extension Grant - The Foundation received this Department of Agriculture grant under the provisions of a subcontract with Southern Univers ity to teach prospective and existing entrepreneurs the basics of forming a business and thoroughly reviewing the key elements of a business plan over a prescribed number of sessions. Busines3 Entrepreneur Training Grant - The grant is used in conjunction with a federal grant to empower potential entrepreneurs among the under-represented population of Jefferson Parish with the information necessary to start and successfully maintain a business. Jefferson Place Redevelopment Grant - The grant is used to offset the cost associated with the redevelopment of the blighted Jefferson Place Apartment Complex. 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS BASED ON AN AUDIT OF FINANCIAL STATEMI~,NTS PERFORMED IN ACCORDANCE WITH GOVERNMI 
To the Board of Directers of Jefferson Housing Foun(lation 
We have audited the financial statements of Jefferson Housing Foundation (the Foundation - a nonprofit corporation) as of and for the year ended December 31, 1996, and have issued our report thereon dated June 20, 1997. As discussed in NOTE 2 to the financial statements, ~.uring the year ended December 31, 1996, the Foundation changed its method of accounting for contributions received and applied newly established financial reporting standards for not-for-])rofit organizations. We conducted our audit in accordance with generally accepted auditing standards, and Governm~._[Lt Auditing Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Foundation is the responsibility of the Foundation's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Foundation's compliance with certain provisions of laws, re~ulations, contracts, and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. 

25 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH ___ GL)~_KI~IMENT AUDITING STANDARDS (CONTINUED) 
To the Board of DJrectcrs Jefferson Housing Foundation 
The results of our tests disclosed no instances of noncompliance that are required to be reported herein under Government Auditing Standards. This report is intended for the information of the Board of Directors, Management, the office of the Council-Jefferson Parish, and the U.S. Departments of Housing and Urban Development and Agriculture. This restriction is not intended to limit the distribution of this report, which, upon acceptance by the Foundation is a matter of public record. 
BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS June 20, 1997 

~JJ~Jl~O CERTIFI[ D F'UBLIC ACCOU MIANTS Tervalon 26 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH THF., GEN]BRAL REQUIREMENTS APPLICABLE TO FEDERAL A_WARDS PROGRAMS 

To the Board of Directors Jefferson Housing Foundation 
We have audited the ~inaneia] statements of Jefferson Housing Foundation (the Foundation - a nonprofit organization) as of and for the year ended December 31, 1996 and have issued our report thereon dated June 20, 1997. As discussed in NOTE 2 to the financial statements, during the year ended December 31, 1996, the Foundation changed its method of accounting for contributions received and applied newly established financial reporting standards for not-for-profit organizations. We have applied procedu!2es to test the Foundation's compliance with the following requirements applicable to its federal award programs, which are identified in the accompanying schedule of federal awards for the year ended December 31, 1996. Zenera] Reauirements o Political Activity o civil Rights o Federal Financial Reports 0 Administrative 

o Allowable Costs/Cost Principles o Drug-Free Workplace Act Requirements 
Our procedures were limited to the applicable procedures described in the Office of Management and Budget's Compliance Supplement for Single Audits of Educational Institutions and Other Nonprofit Organizations. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Foundation's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. 27 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH THE GENERAL REQUIREMENTS APPLICABLE ~TO FEE (CONTINUED) To the Board of Directors Jefferson Housing Foundation 
With respect to the items tested, the results of our procedures diE, closed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect te items not tested, nothing came to our attention that caused us to believe that the Foundation had not complied, in all material respects, with those requirements. This report is intended for the information of the Board of Directors, Management, the Office of the Council-Jefferson Parish, and the U.S. Departments of Heusing and Urban Development and Agriculture. This restriction is not intended to limit the dis;tribut]on of this report which, upon acceptance by the Foundation is a matter of public record. 
BRUNO & TERVAI.ON CERTIFIED PUBLIC ACCOUNTANTS June 20, 1997 

Bruno C[~]IFIED PUBLIC ACCOUNTANTS Ter~alon 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO MA3OR FEDERAL AWARDS PROGRAMS 

To the Board of Directors Jefferson Housing Foundation 
We have audited the financial statements of Jefferson Housing Foundation (a non-profi't corporation-the Foundation) as of and for the year ended December 31, 1996 and have issued our report thereon dated June 20, 1997. As discussed in NOTE 2 to the financial statements, during the year ended December 31, 1996, the Foundation changed its method of accounting for contributions received and applied newly established financial reporting standards for not- for-profit organizations. We have also audited the Foundation's compliance with the requirements governing types of services allowed or unallowed; eligibility; matching, level of effort, or earmarking; reporting; claims for advances and reimbursements; special tests and provisions; financial reports; and amounts claimed or used for matching that are applicable to its major federal awards program which is identified in :he accompanying schedule of federal awards for" the year ended December 31, 1996. The management of the Foundation is responsible for the Foundation's compliance with those requirements. Our responsibility is to express an opinion on compliance with those requirements based on our audit. We conducted our audit of compliance with those requirements in accordance with generally accepted auditing standards, Government ~u_dLiting~tanda.rds, isslled by the Comptroller General of the United States, and the provisiDns of OMB Circular A-133. Those standards and the provisions of CMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about the Foundation's compliance with those requirements. We believe that our audit provides a reasonable basis for our opinion. 29 
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IND,EPENDENT AUDITORS' REPORT ON COMPLIANCE WITtI SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR FEDERAL AWARDS PROGRAMS (CONTINUED) 
To the Board of' Directors Jefferson Housing Founcation 
The results of our audit procedures instances of noncomp]iance with referred to. did not disclose any immaterial the requirements previously 
In our opinion, the Fouadation complied, in all material respects, with the requirements governing types of services allowed or unallowed; eligibility; matching, level of effort, or earmarking; reporting; claims for advances and reimbursements; special tests and provisions; financial reports; and amounts claimed or used for matching that are appl~cable to its major federal program for the year ended December 31, 1996. This report is intended for the information of the Board of Directors, management, and the office of the Council-Jefferson Parish, and the U. S. Department of Housing and Urban Development and Agriculture. This restriction is not intended to limit the distribution of this report which, upon acceptance by the Foundation, is a mattez of public record. 

BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS 
June 20, ]997 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR FEDERAI. AWARDS PROGRAM TRANSACTIONS 

TO the Board of Directors Jefferson Housing Foundation 
We have audited the financial statements of the Jefferson Housing Foundation (the Founda'Sion - a nonprofit organization) as of and for the year ended December 3], 1996 and have issued our report thereon dated June 26 1997. As discussed in NOTE 2 to the financial statements, during the year ended December 31, 1996, the Foundation changed its method of accounting for contributions received and applied newly established financial reporting standards for not-for-profit organizations. In connection with our audit of the financial statements of the Foundation, and with ou:c consideration of the Foundation's internal control structure used to administer federal award programs, as required by OMB Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions", we selected certain transactions applicable to the nonmajor federal programs for the year ended December 31, 1996. As required by OMB circular A-133, we have performed auditing procedures to test compliance with the requirements governincl allowability and eligibility that are applicable to those transactions. Our procedures were substantially less in :;cope than an audit, the objective of which is the expression of an opinion on the Foundation's compliance with these reguirements. Accordingly, we do not express such an opinion. With respect to the items tested, the results of our procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested, noth.".ng came to our attention that caused us to believe that the Foundation had not complied, in all material respects with those requirements. 
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INDEPENDENT AUDITORS" REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR _F~]:tE_RAL AWARDS_PROGRAM TRANSACTIONS (CONTINUED) 

To the Board of Directors Jefferson Housing Foundation 
This report is ~ntended for the information of the Board of Directors, Management, the office of the Council-Jefferson Parish, and the U. S. Departments of Housing and Urban Development and Agriculture. This restriction is not intended to limit the distribution of this report, which, upon acceptance by the Foundation is a matter of public record. 
BRUNO & TERVALON CERTIFIEI) PUBLIC ACCOUNTANTS 
June 20, 1997 
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JEFFERSON HOUSING FOUNDATION EXIT CONFERENCE 
An exit conference was held with the following individuals: 
Ms. Wanda Bergeron -- Executive Director 

Mr. Waldo J. Moret, Jr., CPA Mr. Edward J. Phillips, Jr. -- Partner -- Senior Manager 
The audit report was die,cussed. This report is intended solely for the use of the Board of Directors, Management, the Office of the Council-Jefferson Parish, and the U. S. Department of Housing and Urban Development and should not be used for any other purpose. 
BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS 
June 20, 1997 
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INDEPENDENT AUDITORS' REPORT ON THE INTERNAL CONTROL STRI]CTI]RE USED IN ADMINISTERING FEDERAL AWARDS (CONTINUED) 
To the Board of Directc,rs Jefferson Housing Foundation 
This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to the federal award programs. We have addressed internal control structure policies and procedures relevant to our audit of the financial statements in a separate report dated June 20, ]997. The management oi! the Foundation is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed Jn accordance with management's authorization and reco3:ded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles 6,nd that federal award programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies and procedures into the following categories: o Cash o Revenue and Receivables o Payroll and Rel~ted Liabilities o Property and EqJipment o Cash Receipts o Administrative i~equirements o Cash Disbursements o Accounts 
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o Political Activity o Civil Rights o Cash Management o Federal Financial Reports o Drug-Free Workplace o Cost Allocation o Allowable Costs/ Costs Principles Payable 



 


