
 

Sewerage District No. 6 St. Tammany Parish, Louisiana NOTES TO FINANCIAL STATEMENTS 
December 31, 1996 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
The accounting and reporting policies of the Sewerage District No. 6 of St. Tammany Parish conf0rn~ to generally accepted accounting principles as applicable to governments. Such accounting aud reporting procedures also conform to the requirements of I,ouisiana Revised Statutes 24:517 and to the guides set forth in the Louisiana MunicilxJ Audit and_ Accounting Guide, and to the industry audit guide, Audits of l~tate and Local Governmenta 1.Jnits. The following is a summary of certain significant accounling policies: 
Report_ing_l';nli~y_ As the governing authority of the Parish, for reporting purposes, the St. Tammany Parish Police Jury is the financial reporting entity for St. Tammany Parish. The financial reporting entity consists ot (a) the primary government ~poliee jury), (b) organizations for which the primary governmenl is financially accountable, ~nd (e) other organizations for which nature and significaucc of their relationship with the primsry government are such that exclusion would cause the reporting enliiy's financial statements to be misleading or incomplete. Governmental Accounting Standards Board Statement No. 14 established criteria for determining which component units shc,uld be considered part of the St. Tammany Parish Police Jury for financial reporting puq~oses. The b~sic criterion for including a potential component unit within the reporting entity is financial account~ bility. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: 1. Appointing a voting nl aj ority of an organization's governing body, and a. The ability of the policy jury to impose its will on lhat organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens oa the police jury. 2. Organizations for which the police jury does not appoint a voting maiority but are fiscally dependent on the police jury. 3. Organizations for which the reporting entity financial statements would be misleading if data of thc organization is not included because of the nature or significance of the relationship. 
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INDEPENDENT AUDITOR'S REPORT 
To the Board of Commissioners Sewerage Dislricl No. 6 St. Tanlmany Parish, Louisiana 

504) 892-6633 - ( /,VilLg I~t3 504) 892-4666 " FAX 

We have audited the accompanying balance sheet of Sewerage District No. 6, St. Tammany Parish, I,ouisiana, a component unit of the St. Tammany Parish Police Jury, as of December 31, 1996, and the related statements of revenue,,., expenses and accumulated deficit and cash flows for the two years then en&'d. These financia?t statements are the responsibility of the District's management. Our responsibility is to express an opinion on these financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards and Government Aucliling $1andar_ds_ issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material mis,qatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating tim overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the general purpose :'inancial statements referred to above present fairly, in all material respects, the financial position of Sewerage District No. 6, St. Tammany Parish, Louisiana, as of December 31, 1996, and the results of its operations and cash flows for the two years then ended, in conlbrmity with generally accepted accounting principles. In accordance with .G_~31ment_Auditiog Stan.d_ard_8, we have also issued a report dated June 19, 1997 on our consideration of the iltternal control structure of Sewerage District No. 6 and a report dated June 19, 1997 on it,; complie nee with laws and regulations. 
June 19, 1997 



Current Assets 

Sewerage Dislrict No. 6 ;t. Tanmaany Parish, Louisiana 

Trade accounts receivable (note A-6) Ad valorem taxes receivable (no:e E) Other receivable lnlerest receivable Total current assels 
Restricted Assets (note C) Cash in bank Certificates of deposit (note A-5~, Total restricted assets 

BALANCE SHEET 
December 3 l, 1996 
ASSETS 

Fixed Assets (notes A-3 and D) l,incs and cquipmenl at cost, net of accumulated dcpreciation of $583,457 Land - right of way Tolal fixed assets 

The accompanying notes are an inlcgral part of this statement. 4 

$ 21,769 29,419 7,886 __ 2,916 61,990 
25,875 154,936 180,811 
1,253,618 70,288 1.323,906 



 
Sewerage Dislrict No. 6 ;t. Tammany Parish, Louisiana BALANCE SIIEET 
December 31, 1996 

LI?,BII.ITIES AND FUND EQUITY 
Current Liabilities Cash deficit Aecounts payable - trade I)ue to other governmental agency Total current liabilities 
Current Liabilities (payable from restricted assets) Interest payable on bonds Sewer deposits Current maturities on bonds payable (note F) Total current liabilities (payable from restricted assets) 
Long-Term Debt, net of current maturities (note F) Revenue bonds payable General obligation bonds payable Total long-term debt 
Total liabilities 
Fund Equity Contributed Capital - EPA Accumulated deficit (note H) Total fund equity 

"llm accompanying notes are an integral part of this statement. 

$ 23,514 12,394 3.300 39,208 
22,799 14,260 12,748 49,807 
602,609 86,795_ 689,404_ 778,419 
1,385,027 (596.739) 788.288 



To the Board of Commissioners Sewerage District No. 6 l'agc ,I 
Ulilily Ralcs 
l)uiring lhe currenl year lhe 1)islrict incurred a loss fi'om operalions of $14,675. The loss was duc lo increases in cos! t"o1" consulting tbes and lesling necessary lo bring lhe sewer system in eoml~liance with stale and federal slandards and due lo lhe added repairs and mainlenance cosl lo lhe sewer planl. 
The l)istricl's bond covenants require lhai it maintain revenues sufficienl lo pay all operaling cosls oflhe system, bond principal and inleresl paymenls, and paymenls lo llle sinking and reserve fimds. We recommend lhal lhe l)istricl evalualc current tales and adjusl lhcm as needed lo cover the cosls and payments required by ll~e bond covenanls. 

~nd Ad "v )rein Millage Rale 
l)ue to an increase in assessed property valuations the balance in the General Obligalion Bond Sinking Fund has increased over lhe past s,zveral years. We recommelld that the District look into adjusting the millage rate used for the repaymenl of the District's general obligation bonds so as not to ovcl collect for lhe purposes of satisfy ng the bond requirements. This letler is intended for the infbrmalion of management and others wilhin the organization as vvcll as lhe lxmisiana l,egislalive Auditor. This reslriction is not intended to limit lhe dislribulion of this report which is a malter of public record. 
Sincerely 
Smilh, l luval & Associates, L.L.( 



 
Sewerage Dislricl No. 6 St. Tammany Parish, Louisiana STATEMENTS OF CASH FI,OWS 

For the Years Ended l)ecember 31, 1996 and 1995 
Cash flows from operating activities: Net operating income (loss) Adjustments to reconcile net operating income to cash provided by operations Depreciation Increase in trade accounts receivable (Increase) decrease in other receivables; Increase in ad valorem taxes receivable Increase in accounts payable Total adjustments Net cash providcd by operating activities (',ash flows; from non--capital financing a~tivities: Net receipts from customer deposits Net cash providcd by non-capital firLancing activities 
Cash flows; from capital and related financing activities: Increase in bank overdraft Due to other governmental agencies Principal paid on bonds Interest paid on bonds Purchase of fixed assets Net cash used in capital and related financing activities 
(?ash flows; from investing activities: Interest earned on investments Increase in certificates of deposit Net cash used in investing activities NET INCREASE (1)F, CREASE) IN CA SH AND CASH EQUIVALENTS Cash and cash equivalents at beginning of year 
Cash and cash equivalents at end of year 
l'he accompanying notes are an integral part of this statement. 

1.___996 $ (14,675) 
46,091 (3,622) 9,430 (8,956) __.7,807 50.750 ~36,075 
1,253 1.253 
21,225 (12,377) (36,432) (27.584) 
6,587 __(7,278) (691) 9,053 16.822 ~__25,875 

1995 $ 17,811 
45,850 (462) (17,316) (3,988) _ L~t7_9 __2L5_63 __4~aN 
__~6~ 
2,289 95 (l 1,2J6) (37,293) _~3~o5) .~_SL33D) 
6,025 ~4~2~_0) 



 

Sewerage District No. 6 St. Tamrnany Parish, Louisiana 
NOTES TO FINANCIAL STATEMENTS December 31, 1996 

NOTF, A - SUMMARY ()F SIGNIFICANT ACCOUNTING POLICIES - Continued l~,eporthl2~!Enti_~ - Continued Because the police jury appoints commissioners of the District and the District provides sewerage services to residents withir St. Tammm~y Parish, the District was determined to be a component unit of the St. Tatnmmly Parish Police Jury, the financial reporting entity. ]'he accompanying financial statements present information only on the funds maintained by the District and do not present informalion on the policy jury, the general governmcJat services provided by that governmental unit, or the other govermnental units that comprise the financial reporting entity. 2. Fund ,Accounting The accounts of Sewerage District No. 6 of St. Tammany Parish are organized on the basis of Enterprise Fund accountinl, used by governmental entities. The Enterprise Fund is used to account for operations (a) that are f nanced and operated in a mariner similar to private business enterprises -- where the inlent of the ~ovcrning body is that the costs (expenses, including depreciation) of providing goods or services to the general public orl a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided the periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. 
3. Fixed _Assc~ Fixed assets of the Enterprise Fund are capitalized in the fund account because the fixed assets are used in the production o1' goods or services sold. Fixed assets consist of property, phmt, and equipment. All fixed assets arc recorded at cost. Depreciation of all exhaustible fixed assets is charged as an expense against flleir operalions. Depreciation has been provided using the straight-line method. 
The estimated lives are as follows Machinery and equipment Construction lines 10 years 40 years 



 

Sewerage District No. 6 St. Tamrnany Parish, l,ouisiana NOTES TO FINANCIAL STATEMENTS 
December 31, 1996 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 
,1. Basis of accountij).g The accompanying general purpose finmlcial statements are accounted for using the accrual basis of accounting whereby revenues are recognized when they are earned mad expenses are recognized ~hen incurred. 
5. Cash,Cash Equi_valents and Investments ('ash includes amounts in demand deposits, interest-bearing demand deposits, and money market accounts. Cash equivalents include amounts in time deposits and those investments with original maturities of 90 days or less. Under state law, the municipality may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law mad national banks having their principal offices in Louisiana. Under slate law, the entity may invest in United Stales bonds, treasury notes, or certificates. These are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. Investments are staled at cost. 6. l'rade Accm nt~ R__eceivabl_e_ At December 31, 1996, all trade accounts receivable are considered to be 100% collectible. Uncollectible amounts are recognized as a bad debt through the establishment of an allowance account at the time information becomes available which would indicate the uncollectibility of an account. 7. Federal Income Taxes The District is not subject to federal income taxes in accordance with the lnternal Revenue Code (IRC) Section 115 regarding income of states, municipalities, political subdivisions, etc. 
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Conlpliance with laws, regulalions, contracts and grants applicable to Sewerage District No. 6, St+ ']'alum~uly Parish, Louisiana, is the responsibility of the District's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatements, we performed |csls of the District's compliance with certain provisions of laws, regulations and contracts. However, our objeclive was not to provide an opinion on cverall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed an immaterial instance of noncompliance that is required to be reporled herein under _Qovernu~3~LAuditir~g Standards, as follows. Louisiana Revised Statutes 13:12~', I - 13:1229 requires that the Sewer District No. 6's deposits be scctu ed by FDIC insurance and securities pledged by its fiscal agent. At December 31, 1996, deposits of $4,820 were unsecured. Tiffs report is intended for the info::mation of management and others within the organization as wcll as Ihc l~ouisiana Legislative Auditor. This restriction is not intended to limit the distribution of this report, which is a mailer of public record. 
June 19, 1997 



Samuel K. Smith, CPA Patrick "Bwan" Huval, CPA 

June 19, 1997 

Smith, 

To the Board of Conmfissioners Sewerage District No. 6 St. Tammany Parish, l,ouisiana 

Huval & Associates, L.L.C. (A LIMITED [.lABILITY COMPANY) Certifiec[ fl'ub[ic Accountants P.O. Box 1660 Covington, Louisiana 70434-1660 504) 892-6633 - ( ,vil,~ ton 504) 892-4666 - FAX 

In plalming and performing our aL~dit of the general purpose financial statements of the Sewcragc District No. 6, St.Tammany Parish, Louisiana lbr lhe year ended December 31, 1996, we considered the internal control structure in ~rder to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal conlrol structure. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might bc material weaknesses under standards eslablished by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of the specific internal control structure elements docs not reduce to a relatively low level the risk that errors or irregularities in alnounts thai would bc material in relation to the financial statements being audited may occur and not be detected within a Iilnely period by employees in the normal course of perforating their assigned functions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of lhe inlernal control structure that, in our judgment, could adversely affect the l)istrict's ability to record, process, summarize, and reporl financial data consistent with II~e assertions of management in the tinaneial statements. We noted no matters involving the internal control slructure and its operatio as that we consider to bca material weakness as defined above during our audit. 1 lowevcr, we did note certain mailers involving the internal control siructure and its operation that we consider to )e non-reportable conditions under standards established by the American Institute of Certified Public Accountants. We feel the following recolnmendations wotfld hnprove the District's present internal control structure. 



 
Sewerage District No. 6 21. Tammany Parish, Louisiana 

STATEMENTS OF REVENUE.S, EXI'ENSES AND ACCUMULATED DEFICIT 

Operating Revenue Service revenue Ad valorem revenue Other Total operating revenue 
Operating Expenses 1)epreciation Utility usage fees Repairs and maintenance Consulting Utilities Testing compaction Legal and professional Supplies ]nsurauce Board meetings Miscellaneous Pension Dues Secretary expense Rents Contract labor Total operating expenses Net operating income (loss) 

For the Y(ars Ended December 31, 1996 and 1995 

Other Revenue (Expenses) Interest income Interest expense Total other revenue (expenses) NET LOSS 
Accumulated deficit at beginning of year Accumulated deficit at end of year 
The accompanying notes are an integral part of this statement. 

1996 _._J9% $ 136,104 32,766 12,368 181,238 
46,091 40,790 21,739 21,541 19,341 18,163 12,300 7,467 2,123 2,220 1,731 924 883 600 
195,913 (14,675) 
6,587 (36,300) (29.713) (44,388) (552,351) $(596.7393 

$125,797 22,073 ._~3~fi~ 18L50_2 
,15,850 39,272 2,076 23,640 17,832 1 (/,3,14 7,6()3 8,734 2,123 2,460 645 660 655 650 1,822 __.J'2~ 
7,811 
6,244 _G3(~)12) --O(~,_!~) (12,862) 
._(539~489) $(5~__1) 
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Sewerage District No. 6 St. Tammany Parish, Louisiana 
NOTES TO FINANCIAL STATEMENTS I)ecember 31, 1996 

NOTE B - (:ASH AND (',ASH EQUIVALENTS The following is a summary el"cash and cash equivalents (book balances) at December 31, 1996 Demand deposits (including cash deficit) These deposits are stated at ccst, which approximates market. Under state law, these deposits (oi tlae resulting bank balances) must be secured by tbderal deposit insurance or the pledge of securities owJmd by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance nmst at all times equal the mno~mt on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agcnt bank in a holding or custodial bank that is mutually acceptable to both parties. At December 31, 1996, the District has $161,836 in deposits, of which $154,936 are certificates of deposit classified as investments. These deposits my secured from risk by $106,899 of federal dcposi~ insurance and $50,117 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 2). The remaining balance of $4,820 is not secured by the pledge of securities and is a violation of state law. 
NOTE C - P, ESTRICTED ASSETS Resolutions authorizing the issuance of two revenue bonds and one general obligation bond dated May 14, 1984; for $672,000, $28,000, and $100,000 respectively, provided for certain restrictions of assets of Sewerage District No. 6. These requirements have been met as of December 31, 1996. NOTE D - FIXF, D ASSETS 
Fixed assets are shown at net cn the balance sheet and consist of the following Property, plant mad equipment Less: accurnulated deprecation 13alance at end of year 

13_ 

$ 1,837,075 (583,457) =$ 1~253,618 



The Board of Commissioners Sewerage District No. 6 Pa~,e 2 
Our consideration of the internal control structure would not necessarily disclose all matters in the i11tcrnal control structure that might be meterial weaknesses under standards established by tlle American lnslitute of Certified Public Accountants. A material weakness is a condition in which the design or operation of the specific interrml control structure elements does not reduce to a relatively low level tlle risk that errols or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operations that we consider to be material weaknesses as defined above. However, we have provided some recommendations to the maJaagement of the District in a separate letter dated June 19, 1997. This report is intended for the information of the management and others within the organization as well as tile Louisiana Legislative Auditor However, this report is a matter of public record and its distributioH is not limited. 
June 19,1997 



Samuel K. Smith, CPA Patrick "Bryan" Huval, CPA 
Smith, Huval & Associates, L.L.C. (A LIMITED IIABII ITY COMPANY) Certified Public Accountants P.O. Pox 1660 Covington, Louisiana 70434-1660 504) 892-6633 - (:, ,v~,j:t,m 504) 892-4666 - t AX 

INDEPENI)ENT AUDITOR'S REPORT ON INTERNAL CONTROl, STRUCTURE 
To tire Board of Commissioners Sewerage District No. 6 St. Tammany Parish, Louisiana We have audited the general purpose financial stalements of Sewerage District No. 6, St. Tammany Palish, Louisiana, a component unit of the St. Tammany Parish Police Jury, as of and for the year ended l)cccmbcr 31, 1996 and have issued our report thereon daled June 19, 1997. 
We conducted out" audit in accordance with generally accepted auditing standards and Government A~!dit_ing Standards issued by the Comptroller General of the United States. Those standards require that we plan :rod perironn the audit to obtain reasonable assurance about whether the financial statements are free of malcl ial misstatement. The. management of Sewerage I)is:rict No. 6, St. Tammany Parish, Louisimm is responsible for establishing and maintaining an internal contro'. structure. In fulfilling this responsibility, estimates and judgements by management are required to assess the expected benefits and related costs of internal control slruchac policies and procedures. The objectives of art internal control structure are to provide management with reasonable, but not absolute, assurance that assets arc safeguarded against loss fi'om unauthorized use or disposition, and that transactions a:c executed in accordance with memagement's authorization and recorded properly to permit the preparation of financial statelnents in accordance with generally accepted accounling principles. Because of inherent limitations in any internal control structure, errors or irregularilies may nevetaheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or thal the effcctiveness of fine design mad opzration of policies and procedures may deteriorate. In planning mad performing our audit of the general purpose financial statements of Sewerage Dislricl No. 6, St. Tamnlany Parish, Louisiana for the year ended December 31, 1996, we obtained an understanding, of its internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies mid procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not 1o provide an opinion on the internal control structure. Accordingly, wc do not express such an opinion. 



 

Sewerage District No. 6 St. Tammany Parish, I,ouisiana 
NOTES TO FINANCIAL STATEMENTS December 31, 1996 

NOTE 1: - LONG-TERM I)EBT .. Continued l'he following is a schedule of annual maturities, including interest, for long-term debt 
Year Ending l)e~ember 31 1997 1998 1999 2000 2001 Thereafter 
Less: Interest 

NOTE G - BOARD MEMBERS' PER DIEM PAYMENTS Waller Clairian, President Theodore I lays Reid Richardson Charles Pounds 
NOTE H - ACCUMULATED DE FICIT 

Revenue Bonds $ 42,880 42,880 42,880 42,880 42,880 936.969 1,151,369 537.521 $ 613.848 
1996 $ 780 720 720 2,220 

General Obligation _ Bond8 $ 5,929 5,929 5,929 5,929 5,929 _ 136,640 166,285 77.981 $ 88,304 

Accumulated deficil for' the year ended I)ecelnbcr 31, 1996, consisted of the following P, eserved Fteserve for revenue and generel obligation bond Peserve for meter deposits Reserve for contingency Unreserved 
14 

1995. $ 720 720 720 $ 2,160 

$ 125,133 2,370 3,500 (727,742) $ (596,739) 



 

Sewerage District No. 6 St. Tammany Parish, Louisiana 
NOTES TO FINANCIAL STATEMENTS December 31, 1996 

NOTE F - I.ONG-TERM DEBT .. Continued 
Revenue Bonds - Continued $28,000 Scurf District Revenue Bond dated May 14, 1984; balance due in annual installmenls beginning May 1987 of $3,037 including principal end inlerest, with interest at 9.5%. Final payment due May, 2009. Less eulTent malurities 

General obligation bonds $100,000 Sewer District General Obligation Bond daled May 14, 1984 balance due in annual installments beginning Nlay 1987, of $5,929 including principal and interest~ with interest al 5%; secured by ad wdorem 1axes. Final paymem due May, 2024. Less current maturilies 

3_3 

1996 

20,379 11,239 $ 602~609 

$ 88.304 __ 1,509 $ 86,795 



 

Sewerage I)istrict No. 6 St. Tamrnany Parish, I,ouisiana NOTES TO FINANCIAL STATEMENTS 
NO,TE E - AD VAI,OREM TAX2S 

[)ecember 31, 1996 
]["or the year ended December 31, 1996, the Sexverage District No. 6 was authorized to levy a special ad valorem tax of I 1.80 mills on all property subject to taxation. The 11.80 mills has been approved for 1996 ad valorem taxes. The proceeds of this ad valorem tax is for the purpose of paying and securing lhe general obligation bond. Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are levied by the District on December 1. Billed taxes are delinquent on January 1. The St. Tammany Parish Tax Collector bills and collects file District's ad valorem taxes using the assessed ,value determined by the lax assessor of St. Tammany Parish, Louisiana. 
NOTE F - LONG-TERM DEBT 
The following is a summary ofhond transaclions of the Sewerage District No. 6 as of December 31. 1996. 1996 1995 Revenue: Bonds payable at January 1 Bonds retired Bonds payable at December 31 
General Obligation: Bonds payable at Jmmary 1 Bonds retired Bonds payable at December 31 
Revenue Bonds 
.{;672,000 Sewer District Revenue Bond dated May 14, 1984; balance dae in annual principal instalhnents beginning May, 1987 of $39,843 including principal and interest, with interest at 5%. Final payment due May, 2024. 

12 

$ 624,724 10,876 $ 613,848 
$ 89,805 1 501 88,304 
1996 

$ 593,469 

$ 634,603 __ ~8729 _$~24~724 
$ {}1,142 L337 L8O~8o5 
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