
 



 

Activity Other charges for current services: Rent Insurance Parking Telephone Advertising Meetings and conferences Miscellaneous 
Total administration 

Planning/Promotions Planning: Contractual services Supplies and materials Equipment and Property Other charges 
Promotions: Contractual services Supplies and materials Other charges 
Total planning/promotions 

___Budget 
61,500 52,500 16,000 14,000 12,200 3,000 14.300 173.500 

Actual 
61,254 51,597 15,095 13,515 12,102 2,951 13.411 

Schedule 1 (Continued) 
Variance - Favorable _(Unfavorab!c) 
246 903 905 485 98 49 889 169,925 3,575 820,000 807,618 12,382 

185,000 5,000 1,000,000 60.000 
80,226 4,823 4,965 59.135 

4,774 177 995,035 865 1,250,000 249,149 1,090,851 
250,000 50,000 100.000 167,878 4,944 17,297 82,122 45,056 82,703 400,000 190,119 209,881 
_1,_650_,00_0_ _ 439,268 !,_210,732 
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Activi 

BUD_GET(GAAP_BASIS) ALND_AC~TUAL - 
The Downtown Development District of the City of New Orleans, Louisiana For the year ended December 31, 1996 

Adnfinistration Personal services: Salaries and wages Contract labor Employee benefits 
Contractual services Professional fees Supplies and materials: Stationery and office supplies Printing and duplicating Postageh:xpress mail/freight out 
Equipment and property: Equipment rentals Property and equipment repairs and maintenance Purchases of expendable property Capital outlay - Purchases of furniture and equipment 

Budge___ 
424,000 1,500 120.000 
545.500 
51.000 
20,000 7,500 9.500 37.000 
2,000 5,000 500 

Actual 
$ 423,171 1,008 117.843 

Schedule 1 

Variance - Favorable _(Unfavorable) 
829 492 2,157 

542,022 3,478 
47,983 3,017 
19,110 7,439 9.006 35.555 
1,737 4,967 250 5.500 5.179 13.000 12.133 

890 61 494 1,445 
263 33 250 
321 867 



 
Schedule 1 (Continued) 
Variance - Favorable Activity Budget Actual (Unfavorable) Capital Projects Management Sidewalk Matching Program: Contractual services 298,000 266,457 31,543 Supplies and materials 1,000 34 966 Other charges 1,000 518 482 300,000 267,009 32,991 Summer Youth Program: Contractual services 30,000 24,500 5,50(I Equipment and property 1,000 881 119 Other charges 1,000 115 885 32,000 25,496 6,504 Trash Receptacles: Repairs and maintenance 2,000 146 1,854 Purchases of expendable property 6,000 5,520 480 Capital outlay - purchases of trash receptacles 62,000 60,232 1,768 70,000 65,898 4,102 Other Capital Projects: Personal services 1,000 69 931 Contractual services 83,500 70,948 12,552 Supplies and materials 1,000 977 23 Equipment and property 500 361 139 Other charges 17,000 14,005 2,995 103,000 86,360 16,640 Totalcapitalpr~ects management 505,000 444,763 60,237 
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Schedule 1 (Continued) 
Variance - Favorable Activity Budget Actual (Unfavorable) Maintenance Special Area Maintenance Program: Contractual services 629,362 628,210 1,152 Cultural/Contingencies Cultural events: Contractual services 90,000 40,300 49,700 

Contingencies 250,000 250,000 Total cultural/contingencies 340,000 40,300 299,700 
Total exoenditures $ 5,149,362 $ 2,885,479 $ 2,263,883 
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Schedule 2 

Variance - Favorable ~Unfavorab!c) 
$ 225,254 
28,886 
911,753 $ lJ~65,893= 



 

Bourgeois Bennett INDEPENDENT AUDITOR'S REPORT ON THE INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL-PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
To the Board of Commissioners, The Downlown Development District of the City of New Orleans, New Orleans, Louisiana. 

We have audited the general-purpose financial statements of The Downtown Development District of the City of New Orleans, Louisiana (the District), a component unit of the City of New Orleans, Louisiana, as of and for the year ended December 31, 1996, and have issued our report thereon dated April 22, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general-purpose financial statements are free of material misstatement. The management of the District is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general-purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 24 
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In planning and performing our audit of the general-purpose financial statements of the District for the year ended December 31, 1996, we obtained an understanding on the internal control structure. With respect to the internal control structure, we obtained an understanding of the dcsign of relevant policies and procedures and whether they have been placed in operation, and we assesscd control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general-.purpose financial statements and not to provide an opinion on the internal control struclure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the intemal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general-purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operations that we consider to be material weaknesses. This report is intended for the information of the Board of Commissioners, management, the State of Louisiana and the Legislative Auditor for the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 

Certified Public Accountants. New Orleans, La., April 22, 1997. 
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Independent Auditor's Report Financial Statements Exhibits A - Combined Balance Sheet - Governmental Fund Type and Account Group B - Statement of Revenues, Expenditures and Changes in Fund Balance - Budget (GAAP Basis) and Actual - General Fund C- Notes to Financial Statements 
Supplementary Information 
Schedules 1 - Schedule of Expenditures - By Activity - Budget (GAAP Basis) and Actual - General Fund 2 - Schedule of Other Uses - Budget (GAAP Basis) and Actual - General Fund Special Reports Of Certified Public Accountants 

Independent Auditor's Report on Compliance Based on an Audit of General-Purpose Financial Statements Performed in Accordance with Government Auditing Standards 



Bourgeois Bennett 
April28,1997 

Mr. Brian G. Lade, Chairman, and Members of the Audit Committee of the Downtown Development District of the City of New Orleans 601 Poydras St., Suite 1975 New Orleans, Louisiana 70130-6019 
In fulfilling our responsibility as The Downtown Development District of the City of New Orleans' (tile District) auditors, we are required to communicate to the Audit Committee certain matters related to the conduct of our audit. 
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Our audit was conducted in accordance with generally accepted auditing standards and "Government Auditing Standards" issued by the Comptroller General of the United States which require that we plan and perform the audit to obtain reasonable assurance about whether the statements are free of material misstatement. Reports have been issued on internal control and compliance with laws and regulations as required by the above standards. 
Significant accounting policies are described in Note 1 to the financial statements. No new accotmling policies were adopted nor required to be adopted for the year ended December 31, 1996. 
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Mr. Brian G. Lade, Chairman, and Members of the Audit Committee of the Downtown Development District of the City of New Orleans April 28, 1997 Page 2 
3. MANAGEMENT JUDGMENTS AND ACCOUNTING F, STIMATER The estimate of the allowance for uncollectible taxes resulted in a net increase in the allowance of $45,931. There were adjustments by the assessors to 1996 taxes of $241,070 and against uncollected taxes from previous years of $3,555. There were also refunds of prior year collections of $26,073. The adjustments plus the increase in the allowance resulted in a bad debt write off of $316,190 for the year ended December 31, 1996. In 1996, taxes paid under protest increased $59,089. Taxes paid under protest at December 31, 1996, have not been reflected as deferred revenues, because the allowance for doubtful accounts is considered adequate should the determination of their collectibility be unfavorable. 
4. SIGNIFICANT AT IDIT ADJI ISTMF, NT~q 
We did initiate one significant audit adjustment for accrued interest on investments of $75,704 during our recent audit. Accrued interest on investments in prior years was considered immaterial. Year end adjustments and closing entries were prepared. 

5. SUPPLEMENTARY INFORMATION 
Our audit was made for the purpose of forming an opinion on the general- purpose fmancial statements taken as a whole. The accompanying financial information listed under the Supplementary Information Section in the table of contents as "Schedules" is presented for purposes of additional analysis and is not a required part of the general-purpose financial statements of the District. Such information has been subjected to the auditing procedures applied in the audit of the general-purpose financial statements and, in our ()pinion, is fairly stated in all material respects in relation to the general- purpose financial statement taken as a whole. 



Mr. Brian G. Lade, Chairman, and Members of the Audit Committee of the Downtown Development District of the City of New Orleans April 28, 1997 Page 3 
6. PROBLEMS IN GETTING INFORMATION FROM CITY OF NEW O~E~S The District, since October 1, 1995, has not been receiving monthly reports from the City detailing expenditures and changes in encumbrances. It is our understanding these reports are needed by the District to evaluate whether transactions are in accordance with your directives and allow the timely recording of these transactions in the District's accounting records. They are also needed for reconciling the City's request for reimbursement of expenditures and advances for encumbrances. The District has withheld approval of Warrants 95-4A, 96-1, 96-1A and 96-2 that had been presented as of December 31, 1996, by the City for payment. Further, warrants for the period July 1, 1996 through December 31, 1996 (including the City's 13th period) had not been presented to the District as of April 28, 1997. We have been working with the City's Department of Finance in an effort to resolve these matters. As of April 28, 1997, we have received the following infom~ation from the City: ~ Report ID: A611Y's - Trial Balances by Accounting Distribution for the years ended December 31, 1995 and 1996. ~ Report ID: E641A's - Aged Open Purchase Orders by Vendor and Purchase Order as of December 31, 1995 and December 31, 1996. ~ Warrants prepared by the City for the third and fourth quarters of 1996 ~ Report 1D: A611's - Trial balance by Accounting Distribution for the months January through December 31, 1996. 



Mr. Brian G. Lade, Chairman, and Members of the Audit Committee of the Downtown Development District of the City of New Orleans Aplil 28, 1997 Page 4 
Based upon these reports and the District's records, we have been able to reconcile the District's records and draft the financial statements. We have, also, reconciled the District's records to those provided by the City as support for the third and fourth quarters of 1996 warrants. Reconciling items noted that require adjustments by the City have been reflected in the District's records at December 31, 1996. It was noted during our audit that required 1099's for the year ended December 31, 1996, were not prepared and filed timely in accordance with IRS regulations. This matter has no material significance in relation to the financial statements or our report on compliance with laws, regulations and contracts applicable to the District. Should you have any questions regarding the above items or other matters, please do not hesitate to contact me or Jerry McGhee at (504) 831-4949. 

LSN/df cc: Mr. Edgar F. Poree, Jr. Mr. Virgil Robinson, Jr. Mr. J. Randolph Gregson, II H:\..kDDDkDDD96SAS.WPD 

Yours very truly, 



Bourgeois Bennett 

BASED ON AN AUDIT OF C'.ENER AI,.PlTRPfl,qi~ 

To the Board of Commissioners, The Downtown Development District of the City of New Orleans, New Orleans, Louisiana. 
We have audited the general-pttrpose financial statements of The Downtown Development Dislrict of the City of New Orleans, Louisiana, (the District), a component unit of the City of New Orleans, Louisiana as of and for the year ended December 31, 1996, and have issued our report thereon dated April 22, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general-purpose financial statements are free of material misstatement. Compliance with laws, regulations, contracts and grants applicable to the District is the responsibility of the District's management. As part of obtaining reasonable assurance about whether the general-purpose financial statements are free of material misstatements, we performed tests of the District's compliance with certain provisions of laws, regulations, contracts and grants, l]owever, the objective of our audit of the general-purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported herein under 
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Exhibit C (Continued) 

Note 5 - CHANGES IN FIXED ASSETS A summary of changes in general fixed assets follows: Balance Balance January December 1. 1996 ~dditions 31. 1997 Motor vehicle $ 13,552 $ 13,552 Office equipment 67,858 67,858 Office furniture 75,151 $ 4,279 79,430 Promotional equipment 2,126 5,864 7,990 Public works 94.421 60.232 154.653 Totals SRS_~L0_~ ~ $323,483 
Note 6 - DUE TO CITY OF NEW ORLEANS Because of the integral relationship of transactions between the District and the City of New Orleans, amounts due to the City of New Orleans at December 31, 1996 reflects the net of various transactions. Details are as follows: Reimbursements due the District for expenditures not recognized by the City for 1996 (P.V.210 14-37M) 376,984 Advances by the District to the City for encumbrances on behalf of the District 8,449 Advance by the District to the City for operations 300.000 Gross advances and reimbursements due District 685,433 Amounts due by the District to the City for 1996 expenditures 4.630.579 Net due to City of New Orleans 
Note 7- DEFERRED REVENUES Ad valorem taxes $(27,555) levied for 1997 collected in 1996 are reflected as deferred revenues at December 31, 1996. (See Note 3). 
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Exhibit C (Continued) 

Note 10 - COMMITMENTS AND CONTINGENCIES 
Service Contracts The District had services provided or to be provided at December 31, 1996 under various contractual an'angements that are to be financed in 1997 in the amount of $935,550. These amounts are included in the 1997 plan designated fund balance of $3,200,000. Operating Leases The Dowutown Development District leases its offices at 601 Poydras Street for a sixty- two (62) month period from June 15, 1996 to August 15, 2000.The District also has leases for office equipment with various terms from one month to sixty months. Future minimum rental payments for leases with terms in excess of one month are as follows: Year Office Office Ending Space Equipment Total 1997 $ 65,624 $ 3,452 $ 69,076 1998 65,624 3,452 69,076 1999 65,624 3,452 69,076 2000 41.015 1.726 42.741 

Totals ~  $12.082 $249.969 Total rents under the above leases were $67,490 during 1996. Leases are to be funded from General Fund revenues. Unissued Bonds On December 8, 1979, the City obtained approval in a referendum to issue up to $7,500,000 of bonds for the District. The $7,500,000 of unissued bonds at December 31, 1996 can be issued in the future when needed. 
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Note 3 - 

Note 4 - 



Note 2- CASlt AND INVESTMENTS (Continued) Description Certificate of Deposit - rate 5.43% due February 6, 1997 - face value $920,000 Certificate of Deposit - rate 5.43% due February 13, 1997- face value $865,000 Certificate of Deposit - rate 5.42% due February 13, 1997 - face value $410,000 Certificate of Deposit - rate 5.46% due February 20, 1997 - face value $925,000 Certificate of Deposit - rate 5.48% due February 27, 1997 - face value $895,000 Certificate of Deposit - rate 5.55% due February 27, 1997 - face value $360,000 Certificate of Deposit - rate 5.6% due March 6, 1997 - face value $370,000 Certificate of Deposit - rate 5.45% due March 6, 1997 - face value $255,000 Certificate of Deposit - rate 5.47% due March 13, 1997 - face value $815,000 Certificate of Deposit - rate 5.5% due May 1, 1997- face value $390,000 Total certificates of deposit United States Treasury Bill - yield 5.08% due January 16, 1997 - maturity $50,000 United Stales Treasury Bill - yield 5.113% due January 23, 1997 - maturity $436,000 United States Treasury Bill - yield 5.286% due March 25, 1997 - maturity $826,000 United States Treasury Bill - yield 5.254% due April 10, 1997 - maturity $92,000 Total U.S. Treasury Bills Total investments 

Exhibit C (Continued 
Cost Market 
$ 920,000 $ 927,493 865,000 883,005 410,000 412,901 925,000 930,612 895,000 899,360 360,000 366,882 370,000 376,734 255,000 256,004 815,000 817,353 
390.000 6.205.000 
49,374 430,512 
804,787 89.651 1.374.324 

393.588 6.263.932 
49,888 434,599 
815,919 90.689 1.391.095 

Accrued interest at December 31, 1997 on the above investments was $75,704 See Note 1 d. 



 
Exhibit C (Continued) 

Note 2- CASH AND INVESTMENTS Louisiana state law allows all political subdivisions to invest excess funds in obligations of the United States, certificates of deposit of state or national banks having their principal office in Louisiana or any other federally insured investment. State law also requires that deposits of all political subdivisions be fully collateralized at all times. Acceptable collateralization includes FDIC/FSLIC insurance and the market value of securities purchased and pledged to the political subdivision. Obligations oftl~e United States, the State of Louisiana and certain political subdivisions are allowed as security for deposits. Obligations furnished as security must be held by the political subdivision o1: with an unaffiliated bank or trust company for the account of the political subdivision. At various times during 1996 deposits in excess of FDIC insurance were collateralized by the securities described above. The Govemmental Accounting Standards Board (GASB), which promulgates the Standards for accounting and financial reporting for state and local governments considers these funds uneollateralized. Even though these funds are considered to be uncollateralized under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on lhe custodial bank to advertise and sell the pledged securities within 10 days of being notified by the depositor that the fiscal agent has failed to pay deposited funds upon demand. At December 31, 1996, the Board of Liquidation, City Debt as fiscal agent of The Downtown Development District of the City of New Orleans held on their behalf, cash in the amount of $32,994 and securities consisting of Certificates of Deposit and U.S.Treasury bills as follows: 
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STATEMENT Q F REYEN UE~. EXPEJ~DITAJ !~ ANDCHAI~GES INFU~[D B_ALAN_.CE__- BUDGET (GAAP BASI S)AI~D_AC_T.UAL_-. G E1NERALF_UJ~D_ The Downtown Development District of file City of New Orleans, Louisiana For the year ended December 31, 1996 
_B_u_dget Actual 

Exhibit B 

Variance - Favorable ~Unfavorable) Revenues Ad valorem taxes (net of provision for uncollectible delinquent taxes of $316,609) $ 3,770,000 $ 3,390,076 $ (379,924) Miscellaneous: Interest on delinquent taxes Interest earned on investments Other Total revenues Expenditures General government - by activity Administration Planning/Promotions Special Programs/Projects Capital Projects Management Maintenance Cultural/Contingencies Total expenditures 

100,000 2,406 413,001 5.612 
2,406 313,001 5~612 3,870,000 3,811,095 (58,905) 

820,000 1,650,000 1,205,000 505,000 629,362 340.000 
807,618 439,268 525,320 444,763 628,210 40,300 

12,382 1,210,732 679,680 60,237 1,152 
5,149,362 2,885,479 .._ 2,263~883 Excess(deficiency)ofrevenues over expenditures (1,279,362) 925,616 2,204,978 Other financing sources (uses) Transfers to tile City of New Orleans _ (2,_213,659) (1,.()4.7,766) 1,165,893 Excess (Deficiency) Of Revenues Over Expenditures And Other Uses (3,493,021) (122,150) 3,370,871 Fund Balance Beginning of year End of year See notes to financial statements 
_.~4,056,599 4.056.599 $ 563,578 $ 3,934,449 $~33370,871 



 



 
Exhibit C (Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) e) Bad Debts An allowance based upon uncollected taxes has been established for ad valorem taxes receivable. 
t) Fixed Assets The accounting and reporting treatment applied to the fixed assets associated with a fund are determined by its measurement focus. All Governmental Funds are accounted for on a spending or "financial flow" measurement focus. This means that only current assets and current liabilities are generally included on their balance sheets. Their reported fund balance (net current assets) is considered a measure of "available spendable resources." Governmental Fund operating statements present increases 0"evenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets. Accordingly, they are said to present a summary of sources and uses of"available spendable resources" during a period. Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, rather than in Governmental Funds. Furniture, equipment, and motor vehicles used in administration and certain public works equipment (trash receptacles) are recorded in the General Fixed Assets Group of Accounts. Such assets are maintained on the basis of original cost and no depreciation is computed or recorded thereon. Properly, plant and equipment acquired with funds transferred to City Departments for projects are accounted for by the City. The General Fixed Asset Account Group is not a "fund?' It is concerned only with the measurement of financial position. It is not involved with measurement of results of operations. 



 
Exhibit C NOTES TO FINANCIAL STATEMENTS 

The Downtown Development District of the City of New Orleans, Louisiana December 31, 1996 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Act 498 of 1974 as amended and reenacted by Act 124 of 1977 of the State of Louisiana Legislature effective January 1, 1975 created a special taxing district designated "The Core Area Development District of the City of New Orleans," comprised of all the territory within the following prescribed boundaries: The point of beginning shall be at the intersection of the east bank of the Mississippi River and the Mississippi River Bridge approaches and Pontchartrain Expressway; thence continuing along the upper line of the Pontchartrain Expressway right-of-way less and except ramp areas, and in a northwesterly direction to the lake side right-of- way line of Claiborne Avenue; thence northeasterly along the lake side of said right-of- way line of Claiborne Avenue to the lower right-of-way of Iberville Street; thence along file said lower right-of-way line of Iberville Street to the east bank of the Mississippi River; thence continuing along the east bank of said river to the upper right-of-way line of the Mississippi River Bridge approaches and Pontcharlrain Expressway, being the point of beginning. The Acts also created a Board of Commissioners for the District composed of nine members to develop a plan for the District. Act 307 of the State of Louisiana Legislature effective July 10, 1978, changed the name of the District to The Downtown Development District of the City of New Orleans (the District). The District is a component unit of the City of New Orleans. All activities of the District are included in this report. The accounting policies of the District conform to generally accepted accounting principles as applicable to governments and special districts. The following is a summary of the more significant polieies: 



 
Exhibit C (Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) a) Fund Accounting The government uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on the other hand, is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in lhe funds because they do not directly affect net expendable available financial resources. Governmental Funds Governmental Funds are those through which most governmental functions of the District are financed. The acquisition, use, and balances of the District's expendable financial resources and the related liabilities are accounted tbr through Governmental Funds. The measurement focus is upon determination of c, hanges in financial position, rather fuan upon net income determination. The following is the Governmental Fund of the District: 
General Fund The General Fund is the general operating fund of the District. It is used lo account for all financial resources except those that are required to be accounted for in another fund. b) Basis of Accounting The records are maintained on the modified acerual basis of accounting. Under the modified accrual basis of accounting, revenues are recorded when susceptible to accrual, i.e., both measurable and available. Available means collectible within the eurrent period or soon enough thereafter to be used to pay liabilities of the current period. Expenditures are recorded when the liability is incurred, if measurable. 



 
Exhibit C (Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) h) Basis of Accounting (Continued) Property taxes are recorded as revenue in the year for which they are levied except for taxes paid under protest if considered material. These taxes are recorded as deferred revenues until they become available. See notes 3, 4, and 7 for additional information concerning property taxes. 
Interest on delinquent taxes and earned on checking accounts is recorded as revenue when received in cash by the Board of Liquidation, City Debt or the District because it is generally not measurable in relation to delinquent taxes or available in relation to checking accounts. Interest on investments is recorded as revenue when earned. Miscellaneous contributions for projects are recognized as revenues in the period received by the District or the City of New Orleans on behalf of the District. When the contribution is provided as a direct funding of a project, such amounts are used to reduce the District's costs of that project. c) Operating Budgetary Data The District follows the procedures prescribed by Act 478 as amended of the State of Louisiana Legislature effective January 1, 1975. Relevant portions of those procedures are: (1) The Board shall prepare, or cause to be prepared, a plan or plans specifying the public improvements, facilities and services proposed to be furnished, constructed or acquired for the District. (2) Any plan shall include (a) an estimate of the annual and aggregate cost of acquiring, constructing or providing the services, improvements or facilities set forth therein; (b) the proportion of tax to be levied on the taxable real property within tile District which is to be set aside and dedicated to paying the cost of furnishing specified services, and the proportion of such tax to be set aside and dedicated to paying the cost of capital improvements, or paying the cost of debt service on any bonds to be issued to pay the cost of capital improvements; and (e) an estimate of 

7 



 
Exhibit C (Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) e) Operating Budgetary Data (Continued) the aggregate number of mills required to be levied in each year on the taxable real property within the District to provide the funds required for implementation of the plan. 
(3) After completion, the plan is submitted to the Planning Commission of the City of New Orleans for review. The Planning Commission must subnfit the plan to the City Council within 30 days of receipt thereof, together with its written comments and recommendations. (4) The City Council may by a majority of its members accept or reject the plan. If accepted the plan may be implemented. 
(5) Upon acceptance, the plan budget and the appropriation of funds for its implementation are incorporated by the City of New Orleans into its normal budget process. Under this process, appropriations for the District's "Service" operations (operating budget) expire at year-end, except for amounts the City has encumbered on behalf of the District. Such amounts are carried forward until they are cleared. Appropriations for capital outlays (capital budget) continue in force until the project is completed or canceled normally. (6) The District through ordinances approved by the City Council can amend the budget at its discretion. 

d) Investments The Board of Liquidation, City Debt receives funds from the City of New Orleans for the account of the District. These funds are invested by the Board of Liquidation, City Debt for the District. Such investments consist of United States Treasury Bills and Certificates of Deposit and are usually for periods of 90 days to one year. Such investments are valued at cost and interest earned thereon is recorded when earned. See Note 2. 


