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Deloitte & Touche LLP 
|N, OEPENQENT AUIDITORS' REPORT 
New Orleans Aviation Board New Orleans, Louisiana 

SLLite 3700 ]t~iephol~e: Ib04) t,~, C)ne Shell Square Facsimile: (504) [,( 701 Poydras Street 

We have audited the accompanying financial statements of the New Orleans International Airport (the "Airport"), a proprietary component unit of the City of New Orleans, as of Deex~mber 31, 1996 and 1995 aJ~d for the years glen ended, listed in the foregoing table of contents. These financial statements are the responsibility of the management of the Airport. Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are rice of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our andits provide a reasonable basis for our opinion. Irt our opinion, such financial statements present fairly, in all material respects, the financial position ofthc Airport as of December 31, 1996 and 1995, and the results of its operations and its cash flows for the yeats then ended in conformity with generally accepted accounting principles. Our audits were conducted for the purpose of forming an opinion on the basic firmncial statements taken a.~ a whole. The supplemental schedules listed in the foregoing table of contents are presented for the purpose of additional analysis and are not a required part of the basic financial statements. These schedules are the responsibility of the Airport's management. Such schedules have been subjected to the auditing procedures applied in our audit of the 1996 financial statements and, in our opinion, are fairly stated in all material tespe.~s wkct~ cow,tiered in relation to the basic fm~xtcial statemettts takea as a wlaole. In accordance with Government Auditing Standards, we have also issued a report dated May 29, 1997 on our consideration of the Airport's internal control structure and a report dated May 29, 1997 on its ez,mplianec with laws and regulations. 
May 29, 1997 
DeloitteTouche Tohmatsu International 



NI-W ORLEANS INTERNATIONAL. AIRPORT 
BALANCE SHEETS DECEMBER 31, 1996 AND 1995 
ASSETS CURRENT ASSETS: Cash and certificates of deposit (Note 2) Accounts receivable, less allowance for doubtful a~ccounts of $951,432 in 1996 and $1,057,533 in 1995 Interest receivable Inventory of materials and supplies Prepaid expenses and deposits Due from City of New Orleans Total current assets 

1(,)96 1995 
$ 17,776,626 $ 23,009,54] 
9,319,890 1,046,108 253,550 966,711 675,229 

5,011,796 1,670,722 213,381 921,847 1.036.647 30,038,114 31,863,936 
Restricted assets, including cash and cash equivalents of" $4,857,160 in 1996 and $1,629,376 in 1995 (Notes 2 and 3) 94,649,185 127,093,520 
Property, plant and equipment, net (Note 4) 
Prepaid insurance on revenue bonds, less accumulated arrtortization of $595,338 in 1996 and $431,200 in 1995 

347,835,887 286,936,532 

1,405,662 1,569,800 
Defi~rred cost of bond issuance, less accumulated amortization of $1,211,318 in 1996 and $769,708 in 1995 3,027,930 3,454,402 
TOTAL See notes to financial statements 
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$476.956.778 $450.918.190 



LIABILITIES AND EQUITY CURRENT LIABILITIES: Accounts payable Due to City of New Orleans Accrued salaries and other compensation Accrued bond interest payable Bonds payable, current portion (Notes 3 and 5) Capital projects payable 
Total current liabilities 

1996 1995 
4,638,273 $ 198,936 1,253,069 771,803 6,550,000 6,922,989 

5,452,146 409,1 ] 7 1,177,064 869,721 4,425,000 9,805,586 
20,335,070 22,138,634 LONG-TERM DEBT: Bonds payable, less current portion and unamortized loss on advance refunding (Note 5) 223.433.744 Total liabilities 

EQUITY ('Note 6): Contributed capital: City of New Orleans FMeral grants State of Louisiana FAA contribution restricted for future projects Total contributed capital Rel~ained earnings: Reserved for bond debt service Reserved for capital additions and contingencies Reserved for revenue bond escrow Unreserved Total retained earnings Total equity TOTAL 
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243.768.814 
2,874,912 112,021,659 71,135,830 1.301.696 

2341504,297- 256,642,931 
3,074,912 81,919,321 72,522,211 1.301.696 

. 187,334~097 . 158,818,140 
19,180,661 2,000,000 519,412 24.153.794 45.853.867 233.187.964 

19,268,340 2,000,000 522,341 13.666.438 35.457.119 
~ 194,275~259 $476,956.778 $450.918.190 



PORT 

OPERATING REVENUES (Note 8) L~mding and airfield fees Terminal building Rental building Leased areas 
Total operating levenues OPERATING EXPENSES: Direct Depreciation: On assets acquired with Airport and City Funds On assets acquirexl through capital grants Administrative General maintenance Utility building expenses Total operating expenses OPERATING ]NCOME NONOPERATING REVENUES (EXPENSES) Interest income Interest expense Passenger facility charges (Note 1) Other, net 
Total nonoperating revenues, net NET INCOM E TRANSFER OF DEPRECIATION ON ASSETS ACQUIRED THROUGH CAPITAL GRANTS TO CONTRIBUTED CAPITAL ACCOUNTS INCOME TO RETAINED EARNINGS 
See notes to financial statements 
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1996 1995 
$ 20,794,259 28,528,195 218,201 561.000 

$ 18,337,224 26,538,638 230,702 562.589 50.101.655 45.669.153 
12,033,951 10,761,513 9,594,651 3,790,149 19,024,607 1,164,299 16.625 45.624.282 

9,321,054 3,665,759 17,500,641 1,128,496 20.077 42~397~54_0 4~477,373 3,271~613 
7,001,218 (14,756,377) 11,448,305 (1~563,920) 

8,762,482 (15,414,663) 10,751,033 (L598~235) 2~129,226 , 2r500,617_ 6,606,599 5,772,230 
3.790.149 3.665.759 $ 9.437.989 



NEW ORLEANS INTERNATIONAL AIRPORT STATEMENTS OF CHANGE'S IN EQUITY YEARS ENDED DECEMBER 31. 1996 AND 1995 

Bale~oe at Januu~ 1,1995 Add (deduct) du~nges during year en~V~l Deo:'mber 31, 1995: Capital grants Capital grants ~r~ere~ bythe SU,te of Louisiana TIME funds Depreciation fi)r the year on asse~ acquired through c~pi~d grants and State funding Residual equity transfer Increase (decr=ase) in reserves /ncom~ to ~lainrd =an~ngs 

$ 3,274,912 $ 98,760,121 $ (30,189,747) $ 68,570,374 $ 47,025,649 $ (1,230,903) 

(200,000) 
Balance at December 31, 1995 3,074,912 Add (deduct) oh=ages during ye4Lr endeA ~cember 31, 1995: Capital grants Capital grants atdmJnJsl~ed bythe State cf I,ouisiana Depreciation f~~ the year on assets *cq uirexl through cap~.l ~-aats and State funding Residual =quit)' tr~fer (200,000) hcrease (de,~rease) in re~-.erves lnoom~ to retahwd e, ammgs 

24,907,374 7,598,732 

12,451,826 

(32,608.620) 81,919,321 

%598,732 
(2,403.768) (2,403,768) 

Balance at ~b~~ 31,1996 $ 2,874,912 $ 147,034,047 $ .~35,012,388~ $ 112,021,659 $ 75,000,000 $ (3,864,1 "JO) See no~ to fmanclal ~l~nents. 
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$ 45,794,746 $ 1,301,696 $ 118,941,728 $ 18,886,007 $ 2,003,324 $ 929,825 $ 4,199,974 $ 26,019,130 

27.974,3~$1 
(1,246,8~;6) 

12,451,826 3,315,994 27,974,351 
(3,665,759) ~0o,o00) 0,324) (407,484) 28.475 9t437,989 ___~47 ~989 ,301,696 158,818,]40 19,268,340 2,000,000 522,341 13,666,438 35.457.119 
24,90~374 7,598.732 
(3,790,149) (200,000) (87,679) (2,929) 

$ 1,301,696 $. 1__~87,334,097 $ 19,18~0,66~1. $ 2,0001000 $ 519,412 $ 24,153,794 
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NEW ORLEANS INTERNATIONAL. AIRPORT STATEMENTS OF CASH FLOWS YEARS ENDED DECEMBER 31. 1996 AND 1995 
CASH FLOWS FROM OPERATING ACTIVITIES Operating income Adjustments to reconcile operating income to net cash provided by operating activities: Depreciation Decrease in allowance for doubtful aceounts Changes in assets and liabilities: Increase in accounts receivable Increase in inventory of materials and supplies (Increase) decrease in prepaid expenses and deposits Increase (decrease) in accounts payable (Increase) decr~ase in due to/from City of New ()deans Other Total adj u sL, rcnts Net cash provided by operating activities 
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES: Acquisition and construction of property, p/ant and equipment Capital grants received Principal paid on xevenue bond maturities Interest paid on bonds Residual equity transfers Proceeds from issuance of bonds Cost of bond issuance and insurance Payments made to refund bonds Passenger facilities charges collected 

1996 1995 
$ 4,477,373 $ 3,271,613 
13,384,800 (106,101) (4,201,993) (40,169) (44,864) (813,873) (151,237) 

12,986,813 (117,602) (1,293,726) (16,612) 296,381 1,552,798 321,552 5,342,33_8 __ 4~564~273 . 19~071,9~ 9.041.646 
(66,685,423) 24,90"I,374 (4,425,000) (13,479,848) (200,000) (15,138) (5,895,000) 11.448.3o5 

. 22fl43~555 
(22,964,526) 12,451,826 (2,445,000) (14,045,516) (200,000) 21,645,ooo (554,054) (23,650,000) 10.751.033 Net cash used in capital and related financing activities . (54,3442~_) ~(_1.9~011,237~ 
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NEW ORLEANS INTERNATIONAL. AIRPORT STATEMENTS OF CASH FLOWS YI-ARS ENDED DECEMBER 31, 1996 AND 1995 
CASH FLOWS FROM INVESTING ACTIVITIES: Proceeds from the sale aad maturities of investments, net Interest and dividends on investments Net cash provided by (used in) investing activities NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR CASH AND CASH EQUIVALENTS AT END OF YEAR (Note 2) 
NONCASH FINANCING ACTIVITIES 

1996 1995 
35,672,119 7.625.832 (10,526,197) 8.277.895 43~297,951 (2~248,3_02) 
(2,005,133) 1,084,016 
24~638~919 23~554~9__03 
$ 22~633~786 .$ 241638,919 

See notes to financial statements 
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NEW ORLEANS INTERNATIONAL AIRPORT 
NOTES TO FINANCIAL STATEMENTS YEARS ENDED DUCEMBER 31, 1996 and 1995 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The New Orleans Intenmtional Airport (the "Airport") is a proprietary component unit of the City of Ne,s Orleans, Louisiana. The New Orleans Aviation Board (the "Board") was established in 1943 to providc for the operation and maintenance &the Airport. The Board consists &nine members appointed by the Mayor of the City of New Orleans with approval of the New Orleans City Council. The City of Kenner, Louisiana and tile Parish of St. Charles, Louisiana each have input as to the selection of one board member. The accompanying policies of the Airport conform to generally accepted accounting principles as applicable to proprietary component units of governmental entities. A summary of the Airport's significant accounting policies follows: Basts of Presentation - Proprietary fund ar'counting is used for the Airport's ongoing operations and activities which are sinfilar to those often found in the private sector, The measurement focus is upon determination of net income. The Airport is a proprietary component unit and accounts for operations (a) that are financed and operated in a manner similar to private business enterprises where the intent ofthc governing body is that the cost (expenses, including depreciation) &providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges and Co) where the governing body has decided that periodic determination of revenues earned, expenses incurred. and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. Basis ofAccountlng - The accompanying financial statements have been prepared on the accrual basis of accounting under which revenues are recogrtized when earned and expenses are recognized when incurred Accounts Receivable - An allowance for estimated uncollectible accounts recx:ivable is established at the time information becomes available which would indicate the uneollectibility of the particular receivable Inventory .. The inventory of materials and supplies is valued at cost, determined by the first-in, first-out method. Investments o InvestmenLs are stated at cost or amortized cost. 
Property, Plant and Equipment - Property, plant mad equipment are carried at cost. Additions, improvements and other capital outlays that sig~aificantly extend the useful life of an asset are capitalized Other costs incurred for repairs and maintenance are expensed as incurred. In situations involving the construction of certain assets financed with the proceeds of tax--exempt borrovdngs, interest earned on related interest-bearing investments from such proceeds are offset against the related interest costs in determining the amount of interest to be capitalized. $678,363 and $697,036 of interest income in excess of related interest expense was recognized as a reduction in the cost basis of on-going construction projects during 1996 and 1995, respectively. 
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Depreciation is provided over the estimated useful lives of the assets using file straight-line method commencing with the date of acquisition or, in the case of assets constructed, the date placed into service Depreciation of property acquired or constructed through resources normally restricted for capital acquisition, such as capital grants, is included as an operating expense in the statements of revenues and expenses but is transferred to the related contributed capital account. RestrlctedAssets - Restricted assets include investments required to be mahltained for debt service, capital additious and contingencies, operations ~nd maintenance and escrow under the indentures of the revenue and refunding bonds, as well as investments to be used for the construction of capital improvements. Due To~Due From the City of New Orleans - Amounts recorded as due from the City of New Orleans primarily relate to the costs of City services provided to the Airport. The cost of such services was $558,361 and $614,880 for the years ended l')ecember 31, 1996 and 1995, respectively. Bond Insurance -In conjunction with bonds issued in 1993, insurance was purchased which guaran'~ecs the payment of bond principal and interest and expires with the final principal and interest payment on the bonds. The insurance costs were capitalized at the date of issuance and are heing amortized over the life of the bonds using the interest method. Revenue Recognition - Landing fees and faciliw rentals are recorded as revenues of the year for which earned, h~ accordance with the lease agreements, the airlines using the Airport are required to pay fees and charges in an amount which, when combined with other revenues, are sufficient to pay operating and maintenance expenses of the Airport and meet all other financial requirements established by the General Revenue Bond Trust Indenture, including 125% of annual debt service on the outstanding revenue bonds Landing fl~es and facility rentals required under the lease agreements are estahlished on a prospective basis and adjusted based on actual results. On an annual basis, the airlines are either charged or credited for any deficiency or excess between revenues collected during the year and actual requirements for the 
Passenger" Facility Cliarges - On June 1, 1993, the Airport began imposing, upon approval of the Federal Aviation Administration (the "FAA"), a $3.00 Passenger Facility Charge ("PFC") on each passenger enplaned at the Airport. The Airport is authorized to collect up to $191,955,082 of PFC revenue, all of which is pledged to secure the Series 1994 Revenue bonds, which funds construction of pre-approved capital projects. The estimated expiration date on PFC revenue collection is January 1, 2014. Federal and State Fir~anclal Asslstance - The Airport receives financial assistance for costs of construction and improvements to airport facilities "through grants from the FAA and funding from the Slate of l.z~uisiana's Transportation Infrastructure Model for Economic Development ("TIME"). As use of the funds is the prime factor for determining eligibility for financial assistance, the financial assistance received is credited to contributed capital at the time these costs are incurred. Vacation andSick Leave - All full-time classified employees of the Airport hired prior to January 1, 19"/9 are permitted to accrue a maximum of 9[} days of vacation (annual leave) and an unlimited number of days of sick leave (accumulated at a maximum of 24 days per Yea0. Employees hired after December 31, 1978 can accrue a maximum of 45 days annual leave and an unlimited number of days of sick leave. Upon termination of employment, an employee is paid for their accrued annual leave based on their current hourly rate of pay and for their aceruexl sick leave on a formula basis. If termination is the result of retirement, the employee has the option of converting their accrued sick leave to additional years of service. Annual leave and sick leave liabilities are accrued when incurred. -10- 



Statements of Ctt~h Flows - For purposes of the statements of cash flows, cash and cash equivalents include unrestrieted cash, unrestricted certificates of deposit and restricted cash. Recently IssuedAccountlng Standards - In Maxch 1997, the Govenmaental Accounting Standards Board ("GASB") issued GASB Statement (GASBS) No. 31, "Accounting and Financial Reporting for Certain Investments and for External Investment Pools." GASBS No. 31 requires that all investments be reported at fair value with gains and losses included in the statement and revenues and expenses. GASBS No. 31 will be effective for the year ending December 31, 1998. At December 31, 1996, the market value of investments exceeded carrying value by $1,195,896. 2. CASH ANDINVESTMENTS The following are the components of the Airport's cash and investments at D~eenrber 31, 1996 
Cash Certificates of deposit U.S. Treasury obligations 

Unrestricted Restricted Total $ 3,798,899 13,977,727 
$17.776.626 

$ 4,857,160 3,717,828 86.074.197 $ 8,656,059 17,695,555 86.074.197 $112.425.811 
The following are the components of the Airport's cash and invesanents at December 31, 1995 
Cash Certificates of deposit U.S. Trcasu .ry obligations 

Unrestricted Restrlctecl Total 
$14,643,467 $ 1,629,376 8,366,076 7~00,903 118.063.241 $ 16,272,843 15,766,979 118,063,24_1 $23.009.543 $127,093.520 $150.103.063 

For purposes oftbe statements of cash flows, the Airport considers the following to be cash and cash equivalents: 
Unrestricted cash Unrestricted certificates of deposit Restrictexl cash 

December 31 1996 1995 $ 3,798,899 13,977,727 4.g57.160 $14,643,467 8,366,076 1~629~376 $22r633~786 $24r638r919 
At December 31, 1996, the carrying amount of'the Airport's unrestricted and restricted cash deposits was $26,351,614, and the bank balance was $25,295,288. Cash and certificates of deposit, both unrestricted and restricted, were covered by collateral held by the financial institution in the Airport's name. 



State statute authorizes the Airport to invest in U.S. bonds, treasury notes and other federally insured investments. "I~e AJrport's short-term investmcnts arc categorizod bclow to givc an in~ of ~e ]cvcl of risk assumed by the entity at year-end. Category I includes invesmtents that are insured or registered or for which the scourities are held by the Airport or its agent in the Airport's name. Category 2 includes uninsured and unregistered investments for which the securities are held by the financial institution's trust departmeut or agent in the Airport's name. Category 3 includes uninsured and unregistered investments for which the securities are held by the financial institution or by its trust department or agent, but not in the Airport's name. 
U.S. Tteasury obligations 

Category 1 2 3 
3. SUMMARY OF RESTRICTED ASSETS 

Carrying Value Market Value 
$ - $ 86~074~197 $ 87~270r093 

Assets restricted for specific purposes in aecord~nc* with bond indenture and other legal restrictions ate composed ofthe follo~dng at December 31, 1996: 
ASSETS Cash tnd omifi~ ofdcpos~ U.S, Tre, asu~ obligations TOTAL 

Debt I~wtce FUl~td Debt aervlce Reserve Fund 
Operations Raver,tie Renewal and Bond lind Maintenance DepRal El~c~~~v~ Reptl~en,.en( Reserve tml~rovemtctts Fund Fund Fund Fundl Total 

$ 130,108 $ 74,040 $ 5,011 $ 1,630 $ 747 $ S,363.452 $ 8,574.98S _3,6927212~g6 191106,621" 5~40_1 1~999,119 5r054,753 . 55r'/02,01"/ , g6r0"/4,19~ $_.3,827,39~4 $19,1 g0,661 $ 5...~19,4 ! 2 $ 2,000.749 $ 5,055,500 $ 64,065~469 $ 94~649,1 g 5 
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PROPERTY, PLANT AND EQUIPMENT Property, plant and equipment includes assets acquired with the Airport's own funds as well as those acquired through resources externally restrie*,~l for capital acquisition. A summary of changes in property, plant and equipment is as follows: 
Land inlprovements Buildings and furnishings Equipment Utilities Heliport Land and air fights Construction in progress 

Balance 12/31/95 $ 109,116,957 168,418,226 3,991,241 1,774,506 3,038,813 62,896,323 71,88~_5 25.6 

Additions During Year $ 23,601,999 11,165,084 807,967 5,775,597 7,390,755 72.467.156 

Deletions During Year 

46.924A03 

Balance 1~31~6 $ 132,718,956 179,583,310 4,799,208 7,550,103 3,038,813 70,287,078 __ 97~428j_0_09 421,121,322 121,208,558 46,924,403 495,405,477 Less - accumulated depreciation (134,184~790.) __(13~384~800) $107.823.758 Construction in progress is composed of the following at December 31, 1996 
Description East/west taxiway Relocation of deep water well Extend N. parallel cast/west taxiway Door hardwaru/ADA compliance Master drainage plan Enviromnental impact statement and railroad relocation study General Aviation oonneetor taxiway Federal inspex:tion and safety facility Perimeter road, stage I Airfield lighting oontrol West air cargo apron West terminal expansion 1 East/west taxiway, stage 1I North General Aviation access road and utilities Plan-east/west taxiway Perimeter road, stage lI New Orleans Aviation Board Administration Complex 
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._ .(_147,569~5_90) $ 347.835,887 
ExpEmded to Project December 3t, Remaining Authorization 1996 Commitments $ 192,506 290,625 14,226,877 47,500 709,023 55,746,555 21,381,129 6,993,273 18,281,815 2,254,064 22,818,491 22,533,275 10,295,573 6,464,152 312,325 8,096,459 

$ 192,506 $ 290,625 5,325,239 8,901,638 30,875 16,625 709,023 1,354,853 20,081,951 6,983,462 26,093 2,241,489 1,020,417 10,742,598 9,736,606 6,159,547 155,380 491,484 

54,391,702 1,299,178 9,811 18,255,722 12,575 21,798,074 11,790,677 558,967 304,605 156,945 7,604,975 6,368,135 104,235 6,263,900 



 

De~cripllon Lafon Air parallel road North east/west taxiway Canopy East air cargo, phase II Terminal loop road/traffic signalization Concourse E North sceuri .ty fence Airport signage I Airport signage 1I Terminal refloor[ng Perimeter road, stage I11 Program management - environmental permitting Terminal asbestos removal Water and oil separator Concourse D renovation Directional A/F light, stage I Parabola room Directional A/F light, stage Ii Rehab nmways/taxiways PII Fire safety, stage II Surface movement guidance control system West and ticket lobby renovation HVAC west/east terminal North/south runway Computer upgrade Concessions/leases project Perishable goods facility Capitaliz~.xl interest 

Project Authorization 27,727 22,031 3,760,765 6,680,744 53,855 28,490,564 224,551 4,590,992 1,317,847 2,294,806 4,449,120 ] ,542,756 3,200,925 8,136,444 17,283,649 245,344 1,753,321 1,325,383 311,421 3,417,182 1,719 667,670 2,971,354 163,744 143,181 29,858 3,400,000 ___(1,1 !4,07__~4) 

Expended to De~,mber 31 191)6 27,727 22,03 ] 128,411 48,372 53,855 61,949 1,164 1,058,499 26,100 2,181,224 8,548 1,54,2,756 2,867,464 400,594 16,136,487 148,023 1,254,368 99,787 174,865 3,160,321 1,719 425,390 2,654,120 163,744 143,181 29,858 75,143 (!,1!4,074) 

Remlinlng Commltments 
3,632,354 6,632,372 28,428,615 223,387 3,532,493 1,291,747 113,582 4,440,572 
333,461 7,735,850 1,147,162 97,321 498,953 1,225,596 136,556 256,861 
242,280 317,234 
3,324,857 

$ 97,428,009 $ 194,976,647 
The following is a summary of estimated useful lives of property, plant and ezluipment and accumulated depreciation at December 31: 
Land improvements Buildings and furnishings Equipment Utilities Heliport 

Estimated Useful Lives (Years) 
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10-25 3-25 3-10 10-25 5-15 

latlon 1995 Accumulated 1996 $ 63,391,538 77,053,429 3,756,202 1,155,544 21212,877 
$ 58,720,969 68,935,247 3,530,876 991,634 2~006,064 $147~569~590 $134,184r790 



5. LONG-TERMDEBT Long-term debt consists of the following at December 31, 1996 and 1995 
Series 1993A Taxable refunding bonds, varialfle rates, final maturit3z August 5, 1998 Series 199313 Reftmding bonds, variable rates, final nmturity August 3, 2016 Series 1993C Refunding bonds, variable rates, final nmturity August 3, 2011 Series 1994 Revenue bonds, variable rates (4.4% at December 31, 1996), final maturity December 1, 2019 Series 1995A Refunding bonds, variable rates, final maturity August 1, 2015 Total Current portion Unamortized loss on advance refunding Long-term debt 

1995 
$ 31,945,000 $ 34,420,000 139,620,000 140,020,000 3,185,000 3,285,000 
60,705,000 67,850,000 21.445.000 21.645.000 256,900,000 267,220,000 (6,550,000) (4,425,000) ~ (26,916,256) _(28,290,7_0_3) $223.433.744 

Debt service requirements to maturity, including interest of $148,107,681, for all outstanding bonds are as follows: December 31. 1997 1998 1999 2000 2001 Thereafter 
$ 45,200,868 17,867,690 18,061,448 18,128,046 18,263,981 287.485.648 
$405.007.681 The Series 1994 Revenue bonds were issued on December 13, 1994 in order to pay or reimburse the Airport for the cost of construction of certain projects approved by the FAA. These bonds are secured b) a pledge of PFC revenue expected to be collected through January 1, 2014. These bonds are also secured by certain Airport funds, including a portion of the Debt Service Reserve Funds. The Series 1994 Revenue bonds are subject to oplional redemptions upon the collection ofexecss PFC revenues, as defined in the general indenture. These prepayments may result in the optional redemption of all Series 1994 Revenue bonds by 2001. These bonds are also convertible to a fixed rate at any time at the option of the Airport. Until such time, the Series 1994 Revenue bonds are payable upon demand of the registered oyster thereof. Such demand, if any, would be satisfied through drawings under letters of credit expiring on December 12, 1999 with two banks. As such, these bonds are classified as long-term debt. 
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The Series 1993A and 1993B Refunding bonds were issued on February 12, 1993 in order to advance refund all debt issues previously outstanding. The advance refunding resulted in a difference between the reacquisition price and the net carrying amount of the old debt of $32,184,971. In accordance with Governmental Acoounting Standards Board Statement (GASBS) No. 23, "Ac.counting and Financial Reporting for Refundings of Debt Reported by Proprietary Activities," which was implemented during 1993, this difference, reported in the acoompanying financial statements as a deduction from bonds payable, is being charged to operations through August 2016 on a straight-line basis. In connection with the advance refunding during 1993, irrevocable escrow deposits are being invested in U.S. Treasury obligations that, together with interest thereon, will provide amounts sufficient for pa)anent of all principal and interest on the refunded b(mds. Accordingly, these refunded bonds along with the related eserow deposits are not shown on the acoompanying balance sheets. At December 31, 1996, refunded bonds outstanding were: 
Series 1987 1990B 

Refunded Debt Outstanding $ 62,850,000 9.195.000 
On June 6, 1995, the Airport issued $21,645,000 in tax-exempt refunding bonds, Series 1995A, in order to redeem $23,650,000 of the Series 1993A taxable refunding bonds on August 2, 1995. The Airport has contracted with an underwriter to issue and deliver additional series of tax-exempt bonds in 1997, the proceczls of which will be used to repay portions of the taxable refunding Series 1993A bonds. At December 31, 1996, $25,510,000 of the taxable refunding Series 1993A bonds have been classified as long-term debt in connection with this contract. Also, see Note l 0 for a disenssion of the interest ra|~ swap agreements in place for all nut.s'tanding 1993 and 1995 series bonds. The trust indenture under which the 1993 Series A-C and the 1995 Series A bonds were issued provides for the establishment of restricted funds for the following purposes: the payment of interest and principal on outstanding bonds; the purchase of land, and repairs, replacements, and/or renovations to the Airport, operation and maintenance expenses for which amounts are not otherwise available; and future bond issuance costs. Consequently, the Airport has established the Debt Service Fnnd, the Debt Service Reserve Fund, the Renewal and Replacement Fund, the Operations and Maintenance Reserve Fund and the Revenne Bond Escrow Fund. EQUITY Contributed capital recorded by the Airport represents amounts received from the federal and state governments and the City of New Orleans to finance the cost of construction of airport facilities. 
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The City's contaJbution was made from the sale of$11,500,000 of general obligation bonds. Annually, the Airport transfers a certain amount ($200,000 in both 1996 and 1995) to the City's Capital Projects Fund as partial repayment of the City's contribution. These amounts are reported as residual equity transfers in the statements of changes in equity. At December 31, 1996 and 1995, the cumulative amount transferred to the City under this arrangement was $8,355,737 and $8,155,737, respectively. During 1989, the TIME was established wlfich provides for the collection of a special tax on all gasoline and motor fuels to be used for various tramqportation projects. Under the provisions of the TIME agreement~ the State of Louisiana will act as administrator of the funding for $75 million of airport improvement projects over a five year period which began in 1990. The State. will also act as administrator for FAA grants which are associated with the TIME projects. The State provided $-0- and $27,974,351 of TIME funds during 1996 and 1995, respectively. The FAA provided $7,598,732 and $3,315,994 during 1996 and 1995, respectively, as administrated by the State under the TIME agreement PENSION PLAN Employees and officers of the Airport are eligible for membership in the Employees' Retirement System of the City of New Orleans (the "Plan"), a defined benefit contributory retirement plan. A separate financial report on the plan for the year ended December 31, 1995 containing additional information required under GASBS No. 5, "Disclosure of Pension Information by Public Employee Retirement Systems and State and Local Government Employers," is available from the City of New Orleans Director of Finance. The Airport's annual contribution to the Employees' Retirement System is based on the amount determined by the actuary of the Plan, which includes amortization of past service costs over a period of 30 years. The Airport's contribution to the Plan for the years ended December 31, 1996 and 1995 was $674,055 and $655,050, respectively. At January 1, 1996 (latest information available), the Employees' Retirement System's actuarial present value of accumulated vested plan benefits was $172,089,000 and of accumulated non-vested plan benefits was $23,079,000. The actuarial market value of net assets available for benefits at that date amounted to $261,481,000. The assumed average rate of return used in determining the actuarial present value of accumulated plan benefits was 7%. 8. RENTALS UNDER OPERATING LEASES The Airport leases space in its terminal to various airlines, concessionaires and others. These leases are for varying periods ranging from one to four ),ears and require the payment of minimum annual rentals. Most leases are subject to adjustment upwards or downwards based upon the operational and capital requirements of the Airport. Leases with coneessiolmires require payment of percentage rent based on sales in excess of stipulated amounts. The following is a schedule by year of aggregate future minimum rentals on noncancelable operating leases as of December 31, 1996: 1997 1998 
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$13,351,902 910.033 $14.261.935 



The above amounts do not include contingent rentals which may be received under most of the leases; such contingent rentals, including month-to-month concession agreements, a,nounted to $19,031,874 in 1996 and $17,739,196 in 1995. 9. COMMITMENTS AND CONTINGENCIES Self-insurance - The Airport is insured for hospitalization and unemployment losses and claims under thc City of New Orleans self-insurance program. The Airport pays premiums to the City of New Orleans unemployment self-in.surance program, and the Airport and its employees pay premiums "to the City of New Orleans hospitalization self-insurance proglarn. 
Claims and Judgments - There are several pending lawsuits in which the Airport is involved. Based upon management's review and evaluation of such lawsuits and the advice of legal counsel, the Airport believes that the potential elairns resulting from such litigation and not covertxl by insurance would not materially affect the financial statements. Federal FinanclalAssistance - The Airport participates in a number of federal financial assistance programs. Although the grant programs have been audited through December 31, 1995 in accordance with the Single Audit Act of 1984, these programs are still subject to financi~d and compliance audits by governmental agencies. Arbitrage - The Airport has issued tax-exempt bonds which are subject to arbitrage regulations of the Internal Revenue Service ORS), which regulations impose restrictions on the use of proceeds from tax- exempt bonds. If oertain of these restrictions are not complied with, the bonds could lose their tax-exemp status retroactive to the date of original issuance and also result in the Airport being subject to arbitrage rebates. "Ilae Airport believes it is in compliance with the arbitrage regulations with respect to all of its tax--exempt bond issues. 10. INTEREST RATE SWAP AGREEMENTS The Airport has entered into interest rate swap agreements to reduce the impact of changes in interest rates on its Series 1993A-C and 1995A variable rate refunding bonds (see Note 5). As of December 31, 1996, the Airport had four interest rate swap agreements outstanding with a commercial bank (swap party), having total principal amounts of $31,945,000, $139,620,000, $3,185,000 and $21,145,000 for the 1993A, 1993B, 1993C and 1995A issues, respectively. Pursuant to these swaps, the Airport is obligated to pay interest at a fixed rate of 5.45%, 5.49%, 5.34% and 6.14% fbr the 1993A, 1993B, 1993C and 1995A issues, respectively. The swap party is obligated to pay at a rate based on a floating rate market index. These agreements effectively "adjust the interest rate on these debt issues to the respective amounts noted above. All four swap agreements commenced on January 4, 1993. The 1993A, 1993B, 1993C and 1995A agreements terminate in August of 1998, 2016, 2011 and 2015, respectively. The Airport is exposed to credit loss in the event of nonperformance by the swap party; however, the Airport does not anticipate such nonperfommnce. A standby bond purchase agreement is also in effect over the life of the bonds whereby if the remarketing agent is unable to remarker these variable rate bonds, there is a liquidity provider that agrees to purchase the bonds at the principal amount plus interest, lffl~e liquidity provider purchases the bonds, the interest rate would be the prime rate or the prime rate plus two percent (if the bonds are held by the liquidity provider in excess of one year) not to exceed the maximum permitted by law, or twenty-five percent. 
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Oeloitle & 
Suite 3700 011e Shell Square 7(11 Poydras Street New Orleans. Louisiana 70139-3700 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE EIASED ON THE AUDIT OF FINANCIAL STATEMENTS 
New Orleans Aviation Board New Orleans, Louisiana 

Telephone: (504) !,~ Facsimik) (504) ~.,( 

We have audited file fmmacial statements of the New Orleans International Airport as of Decomber 31 1996 and for the year then ended, and have issued our report thereon dated May 29, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements ate free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the New ()deans International Airport is the responsibility of the management of the New Orleans International Airport. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the New Orleans International Airport's compliance with c~rtain provisions of laws, regulations, contracts, and grants. However, the objective of our audit was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are requirexl to be reported herein under Government Auditing Standards. Tiffs report is intended for the information of the New Orleans Aviation Board, management, and others within the New Orleans International Airport, and the Louisiana Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 
May 29, 1997 

BellnitteTnnche Tottmatsu International 



Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operaticm of one or more of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of perfoJming their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the information of the New Orleans Aviation Board, management and others within the New Orleans International Airport, and the Louisiana Legislative Auditor. However, this report is a nmtter of public record and its distribution is not limited. 
May 29, 1997 
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