
UPPER PONTALBA BUILDING RESTORATION CORPORATION NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 
NOTE I - Summarx_of Siqnificant Accountinq Policies, Continued: 

, Continued Depreciation of building, building improvements, equipment, furniture and fixtures is computed as follows: 
Description Method Building Building improvements Furniture, fixtures, and equipment 

Straight-line Straight-line 
Estimated Useful Life (years) 40 25 

Straight-line 3 to 5 
Advances to CaPital Improvement During previous years, the Upper Pontalba transferred funds to the capital projects fund of the City of New Orleans for payment of construction costs related to the building renovation. As of December 31, 1996 and 1995, $20,625 and $262,786; respectively, was encumbered in the capital projects fund at the City of New Orleans. Deferred Costs Deferred costs represent architectural review and capitalized appraisal, legal, bank services associated with the acquisition of financing for the renovation project. The deferred costs are amortized utilizing the straight- line method over the life of the bonds. Annual and Sick Leave All full-time classified employees of the Upper Pontalba hired prior to January i, 1979 are permitted to accrue a maximum of 90 days of vacation (annual leave) and an unlimited number of days of sick leave (accumulated at a maximum of 24 days per year). Employees hired after December 31, 1978 can accrue a maximum of 45 days of annual leave and an unlimited number of days of sick 

i0 



UPPER PONTALBA BUILDING RESTORATION CORPORATION 

An exit conference was held at the office of the French Market Corporation on May 27, 1997. Those present were: 

Mr. Mrs. irector nager 

Mr. Edward Tauriac, Jr., CPA -- Audit Manager 

This report is intended solely Directors, the City of New Orleans used for any other purpose. 
BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS March 24, 1997 

Bruno CERIIFIED PUBtlC ACCOUNTANTS 23 Tervalon 

for the use of the Board of and management and should not be 



at Tenralon MICHAEL B BRUNO, CPA ALCfDE J TERVALON JR, CPA WALDO J MORE [ JR CPA 
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(CONTINUED) 

COMMERCIAL TENANT CONTRACTS Observation Based on our testing of commercial tenant revenues, it wa~ noted that the Upper Pontalba commercial tenant contracts are not written in a manner to take advantage of the "Time Value of Money Concept". For example, the current contracts have the following provisions: 
There is a minimal flat rent due at the end of each month for all commercialtenants based on their leased square footage; and 
On December 31, of each year the commercial tenants are required to pay the greater of a percentage of their total annual sales or the sum of their minimal monthly rents for the year in question. 

Recommendation 

Br~]~o C6RTfNED PUStlC ACCOUN]ANTS 2 ~g Tervalon 



(CONTINUED) 

We will review the status of these comments during our next audit engagement. We have already discussed many of these comments and suggestions with appropriate personnel of the managing agent, and we will be pleased to discuss them in further detail at your convenience, to perform any additional study of these matters, or to assist you in implementing the recommendations. 
BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS March 24, 1997 

Bruno C[ RIIFIED PUBLIC ACCOUNTANIS Tervalon 



UPPER PONTALBA BUILDING RESTORATION CORPORATION BALANCE SHEET, CONTINUED DECEMBER 31, 1996 AND 1995 
1996 1995 LIABILITIES AN[) FUND EOUITY Current liabilities: Loan payable - current portion (NOTE 5) Bonds payable - current portion (NOTE 5) Interest payable Due to City of New Orleans Due to other component units (NOTE 7) Accounts payable Tenant rental security deposits 

$ -0- $ 87,888 135,000 15,775 92,484 32,270 2,923 85,427 
-0- 39,141 800,003 50,850 14,931 83,716 Total current liabilities 363,879 1,076,529 

Long-term liabilities: Bonds payable less current portion and unamortized loss on advance refunding (NOTE 5) Loan payable (NOTE 5) Total long-term liabilities Total liabilities 
CONTINGENCIES (NOTE ii) 
Fund equity: Capital stock; no par value, one share authorized, issued and outstanding Retained earnings, designated (NOTE 9) Total fund equity Total liabilities and fund equity 

5,131,287 -0- 5,131,287 5,495,166 
-0- 4.854.841 4,854,841 5~931,370 

-0- -0- 
4,790,957 4,790,957 4,723,584 4,723,584 
$~ ,12~ $i0,659~ 

The accompanying notes are an integral part of these financial statements. 



UPPER PONTALBA BUILDING RESTORATION CORPORATION STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS FOR THE YEAR ENDED DECEMBER 31, 199 1996 AND 1995 

Operating Revenues: Rental income, net of vacancy, and maintenance office allowances of $29,687 and $102,053, respectively Other income 

1996 1995 
$ 996,987 2,693 870,558 21,210 Total operating revenues 999,680 891,76--8 Operating Expenses: Salaries and fringe benefits Repairs and maintenance Utilities Insurance Supplies Professional fees Management fees Cleaning and waste removal Amortization of deferred costs ~?elephone Bad debt: expense Depreciation Other Total operating expenses Operating Income Non-Operating Revenues and Expenses: Interest income Interest expense 

49,153 14,063 29,488 22,679 5,486 13,868 50,000 -0- 64,113 2,454 8,109 230,862 !5,840 506,115 493,565 
39,295 (465,487) 

33 036 30 771 38 266 22 353 7 032 24 819 50 000 4 550 42 743 1 922 -0- 216,950 17.813 490,25~ 401.51~ 
66,657 (454.21_~9) Net non-operating expense (426~192) (387,562) Net income 67,373 13,951 Retained earnings - designated, beginning of year (NOTE 9) 4,723,584 4.709 6~ Retained earnings - designated, end of year (NOTE 9) 

The accompanying notes are an integral part of these financial statements. 



8~ Tervalon MICHAEL B BRUNO CPA ALCIDE J TERVALON. JR, CPA WALDO J MORE r ,JR CPA 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Directors of Upper Pontalba Building Restoration Corporation 
We have audited the financial statements of the Upper Pontalba Building Restoration Corporation (the Upper Pontalba), a proprietary component unit of the City of New Orleans, as of and for the years ended December 31, 1996 and 1995 and have issued our report thereon dated March 24, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government_Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, and contracts, applicable to Upper Pontalba is the responsibility of the management of the Upper Pontalba. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of Upper Pontalba's compliance with certain provisions of laws, regulations, and contracts. However, the objective of our audit of the financial statements was not to provide an ()pinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of eur test disclosed no instances of noncompliance that are required to be reported herein under Government Auditing standards. 
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UPPER PONTALBA BUILDING RESTORATION CORPORATION BALANCE SHEET DECEMBER 31, 1996 AND 1995 

ASSETS Current assets: Cash and cash equivalents (NOTE 2) Advances to the pooled revolving investment fund Accounts receivable Due from other component units (NOTE 6) Prepaid assets Total current assets Restricted assets: Investments at cost, which approximates market (NOTES 2 and 3) Total restricted assets 
Property, plant, and equipment (NOTE 4): Land Building and improvements Furniture, fixtures, and equipment Less: accumulated depreciation 

1996 1995 
$ 828,181 $ 1,011,722 -0- 40,685 -0- 16,731 885,597 
1,087,586 1,087,586 

259,584 51,530 63,969 15,377 1,402,182 
560,000 560,000 
52,000 8,577,434 97,488 (574,762) 

Net property, plant, and equipment 7,958,552 8.1520160 Other assets: Advances to the capital improvement fund Deferred costs Total other assets Total assets 
20,625 333.763 354,388 

262,786 277.826 540,612 $i0,286~123 $10,654.954 
The accompanying notes are an integral part of these financial statements. 



INDEPENDENT AUDITORS' REPORT ON THE INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS (CONTINUED) 

In planning and performing our audit of the financial statements of the Upper Pontalba for the years ended December 31, 1996 and 1995, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively 10w level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. However, we noted certain matters involving the internal control structure and its operation that we have reported to the management of the Upper Pontalba, in a separate letter dated March 24, 1997. This report is intended for the information of the Board of Directors, the City of New Orleans and management. This restriction is not intended to limit the distribution of this report which, upen acceptance by management, is a matter of public record. 
BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS March 24, 1997 

B~1~no C[RTIFIED PUBLIC ACCOUNTANTS 20 Terwdlon 



(CONTINUED) 

The prior year Independent Auditors" Comments to management report contained certain comments to management. The following is the current status of those comments. 
DESCRIPTION ~D!_T YEARS RESOLVED UNRESOLVED i. Recording of $800,000 due to other funds 1994 and 1995 
2. Outstanding encumbrances held by the city of New Orleans in the capital projects fund 1994 and 1995 
3 

Bruno 

Under collaterization of deposits held by a bank 1995 

CERTIFIED PUBLIC ACCOUNTANTS ~g Tervalon 

X 

X 

X 



UPPER PONTALBA BUILDING RESTORATION CORPORATION NOTES TO THE FINANCIAL STATEMENTS 
NOTE 1 -Summarv of SiGnificant Accounting Policies: 

Organ__i~ation: The Upper Pontalba Building Restoration Corporation (the Upper Pontalba) was organized on July 14, 1988, by the city of New Orleans for the purpose of renovating and operating the Upper Pontalba Building and other similar ventures owned by the City of New Orleans (the City). The Upper Pontalba Building is a four-story residential and commercial (65 units) space facility located in the French Market. Primarily, all of the Upper Pontalba's tenants are from the greater New Orleans Metropolitan area. The Upper Pontalba experiences an occupancy rate of at least 90% or better. The Upper Pontalba is a non- profit corporation administered by a Board of Directors consisting of seven members that are appointed by the sole stockholder, the Mayor of New Orleans. Prior to the organization of the Upper Pontalba, the operations of the Upper Pontalba Building were managed by the Upper Pontalba Building Commission. During April 1995 the Upper Pontalba completed its four (4) phase $8.1 million renovation project to refurbish the residential apartments of the Upper Pontalba Building. This was the first major renovation of the Upper Pontalba Building since the 1930"s. 
Basis of Accountina The Upper Pontalba is a non-profit corporation that is a proprietary component unit of the City of New Orleans. As such, the operations of the Upper Pontalba are accounted for utilizing the enterprise funds accounting method as described by Governmental Accounting, Auditing and Financial Reporting principles (GAAFR). Additionally, the Upper Pontalba utilizes the accrual basis of accounting for financial purposes. The financial statements of the Upper Pontalba are not intended to and do not present the financial position, results of operations and cash flows of the City of New Orleans. 



INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDI'rING STANDARDS (CONTINUED) 

This report is intended for the information of the Board of Directors, the City of New Orleans and management. This restriction is not intended to limit the distribution of this report, which upon acceptance by management, is a matter of public record. 

BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS 
March 24, 1997 

22 l~l~l~O CER'[IFIED PUBUC ACCOUNIANIS Tervalon 



UPPER PONTALBA BUILDING RESTORATION CORPORATION NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 
NOTE 7 - Due t~ Other ComDonent Units: 

NOTE 8 - 

Due to other component units represents reimbursement of salary expense of the building manager and maintenance laborer and the unpaid balance of the management fees for both entities. A detail of amounts due to each component of the City of New Orleans is as follows: 
Fund French Market Corporation Vieux Carre Commission Total 
W~n~Bls Under Oneratina Leases: 

DECEMBER 31, 1996 1995 $26,020 _6,250 $44,600 6,250 $33~/270 $~850 
The Upper Pentalba leases space to both commercial and residential tenants. These leases are for varying periods with residential lease terms not to exceed one (i) year and commercial leases not-to-exceed five (5) years. Commercial tenants are required to pay a percentage rent based on sales in excess of stipulated amounts. Commercial tenants rents are subject to increase based on the Consumer Price Index (CPI. The following is a schedule by year of aggregate future minimum rentals of noncancelable operating leases as of December 31, 1996: 
1997 1998 1999 2000 Total 

16 



~ o the Board of Directors of Upper Pontalba Building Restoration Corporation Page 2 

In our op paragraph position proprieta December its cash generally In accordance with Government Auditing Standards, we have also issued a report dated March 24, 1997 on our consideration of the Upper Pontalba Building Restoration Corporation's internal control structure and a report dated March 24, 1997 on its compliance with laws and regulations. 
BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS March 24, 1997 

]I~K'iiIIIIIQI CI~RTIFI[ D PUBLIC ACCOUNTANTS Terwdlon 



 

Tervalon MICHAEL B BRUNO CPA ALCIDE J TERVAI ON, JR, CPA ~'VACO0 J MOREl JR CPA 

To the Board of Directors of Upper Pontalba Building Restoration Corporation 
We have audited the accompanying financial statements of Upper Pontalba Building Restoration Corporation, a proprietary component unit of the City of Hew Orleans, as of December 31, 1996 and 1995, and for the years then ended, listed in the foregoing table of contents. These financial statements are the responsibility of the management of Upper Pontalba Building Restoration Corporation. Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our auditing standards audits in accordance with generally and Governmen_~_Aud~t~nq Stanar~, issu accepted ed by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. As discussed in NOTE i, the financial statements present only the activities of the Upper Pontalba Building Restoration Corporation and are not intended to present fairly the financial position of the city of New Orleans, the results of its operations and cash flows of its proprietary fund types and nonexpendable trust funds in conformity with generally accepted accounting principles. 

650 S. P~ERCE ST~/SUITE 203, NEW ORLEANS, LA 70119 (504) 482-8733 FAX (504) 486-8296 
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UPPER PONTALBA BUILDING RESTORATION CORPORATION A PROPRIETARy COMPONENT UNIT OF THE CITY OF NEW ORLEANS 
Jnaer provisions of state law, this report is ~. p,'.~:]ic d~cumsnt. A copy of the: r~;;:,od .~,u~; '.-:~er" submit- ted tG ~b,~ m:,,;ib,~;, ~" ,-:}viewed, " :,~ ".~= public -, ::': ~;i~4~.~ for public i,:;!>..;,~tiu,q ~,~. d.,e Baton Rouge offic,.~: {~f the Leg;slative Audi- tor and, where appropriate, at the office of the parish clerk of court. eel~ase Date 

FINANCIAL STATEMENTS AND INDEPENDENT AUDITORs, REPORT FOR THE YEARs ENDED DECEMBER 31, 1996 AND 1995 



UPPER PONTALBA BUILDING RESTORATION CORPORATION NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 
NOTE ii - Contin~encies: 

The Upper Pontalba is the plaintiff in a claim against a contractor on an alleged default on a bid made for the renovation construction contract. The claim is being defended by the contractor but in management's opinion the amount and likelihood of success cannot be determined at this time. The Upper Pontalba is a defendant in two lawsuits, one involving injuries sustained by the plaintiff in the vicinity of the Upper Pontalba Building and another involving a plaintiffs loss of merchandise as a result of fire. In the opinion of the Upper Pontalba's management and through the advisement of their attorneys the amount of the loss, if any, cannot be reasonably estimated at this time. As such, a provision for contingencies was not recorded in the financial statements. 

18 



UPPER PONTALBA BUILDING RESTORATION CORPORATION NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 
NOTE 1 - 

Renortina Entity 
, Continued: 

Governmental Accounting Standards Board's Statement No. 14, The Financ~_ReDorting Entity, established criteria for determining which component units should be considered part of the City of New Orleans for financial reporting purposes. The basic criteria for including a potential component unit within the reporting entity is financial accountability. This criteria includes: i. Appointing a voting majority of an organization's governing body, and a. the ability to impose your will on that organization and/or; 
b. the potential to provide specific financial benefits to or impose specific financial burdens on that organization. 



UPPER PONTALBA BUILDING R]~STORATION CORPORATION NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 
NOTE 9 - Distributable Net Profits: The Articles of Incorporation and the lease and franchise agreement provide that distributable net profits, as defined, that are derived from the operations of the Upper Pontalba or any activity carried on by the Upper Pontalba shall be paid to the City, as a body public, except for amounts applied for the reduction of the renovation loan so long as there exist any amounts outstanding under the Renovation Loan Agreement. The City of New Orleans has not requested payment of the distributable net profits but the amounts are recorded and accumulated in the designated retained earnings of the Upper Pontalba. Additionally, the lending institution has not required that funds be restricted for the reduction of the renovation loan. 
NOTE i0 - Fair Value of Financial Instruments: The estimated fair value of all significant financial instrument amounts have been determined by the Upper Pontalba using available market information and appropriate valuation methodologies. Estimated fair values of the instruments (all of which purposes) are as follows: 

FIN~CU~ ~SETS: Cash and cash e~ivalents Advances to the pooled revolving inwstment f~d Investments 
FINANCIAL LIABILITIES ~nds payable Loan payable 

Upper Pontalba's financial are held for non trading 
DECE~i:R 31. 1996 DECEMBER 31. 1995 Carrying ~o~t Fair Value Carrying ~ou~t Fair Value 
$ 828,181 $ 828,181 $1,011,722 $1,011,722 
-0- 1,087,586 
$5,480,000 -0- 
17 

-0- 1,087,586 
$5,480,000 -0- 

259,584 560,000 
$ -0- 4,942,729 

259,584 560,000 
$ -0- 4,942,729 



UPPER PONTALBA BUILDING RESTORATION CORPORATION NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 
NOTE 1 - SummarlL_of Significant A_c~ounting Policies, Continued: 

Reep~)rtin_g Entity, Continued Since the Upper Pontalba meets several of the above- mentioned criteria, it is considered to be a component unit of the city of New Orleans, the financial reporting entity. The accompanying financial statements present information only on the funds maintained by the Upper Pontalba and do not present information on the City of New Orleans, the general government services provided by that governmental unit, or the other governmental units that comprise the financial reporting entity. Accountina Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. Statement of Cash Flows 
For purposes of the Statement of Cash Flows all highly liquid investments with an original maturity of ninety (90) days or less when purchased are considered cash equivalents. Invgs_f~ments Investments are stated at cost or amortized cost. ProDertv. Plant. and Eau~nment Property, plant, and equipment are recorded at cost, if purchased, or at fair market value at the date of the gift, if donated. Additions, improvements and expenditures that significantly extend the useful life cf an asset: are capitalized. Other costs incurred for repairs and maintenance are expenses as incurred. In situations involving the construction of certain assets financed with the proceeds from borrowings the interest is capitalized. In 1996, no such interest was capitalized, however, in 1995 $11,950 was capitalized. 



UPPER PONTALBA BUILDING RESTORATION CORPORATION NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 
NOTE 5 - 

NOTE 6 - 

T.~nc~- term Debt: On December 5, 1996, the Upper Pontalba issued $5,480,000 in Revenue Refunding Bonds for the primary purposes retiring a note payable with a bank. This advance refunding resulted in a difference between retirement price and net carrying amount of the old debt of $277,826. In accordance with Government Accounting Standards Board Statement (GASBS) No. 23 "Accounting and Financial Reporting for Refundings of Debt Reported by Proprietary Activities," which was implemented during 1993, this difference, reported in the accompanying financial statements as a deduction from bonds payable, is being charged to operations through December 1999 on a straight-line basis. The requirements to amortize bonds payable are as follows: YEAR ENDING ~ECEMBER 31. 1997 1998 1999 2000 2001 2002 & thereafter Total 

~RINCIPAL 

$5,480.000 
Due from other component units represents the Upper Pontalba's allocation of pooled revolving funds that were advanced to pay payroll cost of the following component units of the City of New Orleans: 
~und French Market Corporation Audubon Park Commission Orleans Parish Communication District Delgado Albania Total 

15 

DECEMBER 31 1996 1995 $-0- -0- -0- -0- 
$41,469 7,103 12,569 2,828 



UPPER PONTALBA BUILDING RESTORATION CORPORATION NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 
NOTE 4 - 

A sun~ary of changes in property, plant, and equipment is as follows: 

Land Building ~d improvements Furniture, fixtures, and equipment 
Less: accumulated depreciation 

NOTE 5 - Lona-- term Debt: 

Balance December 31, 1995 $ 52,000 8,577,434 ___97,488 8,726,922 
_~74,762) $S,152~160 

Additions $ -0- 37,254 -0- 37,254 
~230,862) $(193.608) 

Balance December 31, Deletions 1996 $ -0- $ 52,000 -0- 8,614,688 -0- -0- 97,488 8,764,176 
, -0- . (805,624) $~ -0- $7.958.552 

Long-term debt consists of the following at December 31, 1996 and 1995: 1996 1995 Series 1996 revenue refunding bonds, variable rate, maturity Deceraber i, 2016 $5,480,000 -0- A noted payable to a bank, fixed 9.5% maturity, December 22, 1999 -0- 4,942,729 Total 
Current portion Unamortized loss on advance refunding Long-term debt 
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5,480,000 4,942,729 
(135,000) (87,888) 
(213.713) $~.131.287 -0- $4,854,841 



UPPER PONTALBA BUILDING RESTORATION CORPORATION NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 
NOTE 2 - Cash and :Investments, Continued: 

Investments, Continued held by the financial institution's trust department or agent in the Upper Pontalba's name. Category 3 includes uninsured and unregistered investments for which the securities are held by the financial institution or by its trust department, or agent, but not in the Upper Pontalba"s name. 

Certificate of deposits Cash equiva ient trust 
NOTE 3 - 

! 2 3 Carrying Amount Market Value 
$ 500,000 $-0- $-0- $ 500,000 $ 500,000 
_ 587,586 -0-. $ I=~CL8 7,5 86 $~ -0- $-o- 587~584 587,586 

Assets restricted for specific purposes in accordance with bond indenture and other legal restrictions are composed of the following at December 31, 1996: 

~_~.~ ETS Certificate of I~p0slts Cash equivalent tnst 

~bt Service Reserve ~md 
$ -0- 508,523 $508,523 

Operations Reserve 
$500,000 __ -0- $~00~000 
13 

Refunding Cost of Insurance ]~bt Service ~d . TOTAL 
$ -0- $ -0- 3,093 75,970 $3,093 $75,970 

$ 500,000 587,586 $i.087,58~ 



UPPER PONTALBA BUILDING RESTORATION CORPORATION NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 
NOTE 2 - Cash a_/l~ Investments, Continued: 

Cash, Continued At December 31, 1996, the carrying amount of the Upper Pontalba deposits was $828,181 and the bank balance was $831,489. The Upper Pontalba bank balance is categorized below to give an indication of the level of risk assumed by the Upper Pontalba at year end. Category 1 includes insured or collateralized cash with securities held by the Upper Pontalba or by its agent in the Upper Pontalba's name. Category 2 includes collateralized cash with securities held by the pledging financial institution's trust department or agent in the Upper Pontalba's name. Category 3 includes uncollateralized cash, including any bank balance that is collateralized with securities held by the pledging financial institution, or by its trust department or agent but not in the Upper Pontalba name. 
Cash 
Investments 

CATEGORY ! 2 
$~28_~ $-0-- $-0- 

3 $-0-. $-o- 
Total $828,181 $828.18! 

State statues authorized the Upper PontaIba to invest in U.S. bonds, treasury notes and other federally-insured investments. The Upper Pontalba also may invest in repurchase agreements secured by U.S. Government obligations. The Upper Pontalba's (primary government only) are categorized below to give an indication of the level of risk assumed by the Upper Pontalba at year end. Category 1 includes investments that are insured or registered, or held by the Upper Pontalba or its agent in the Upper Pontalba's name. Category 2 includes uninsured and unregistered investments for which the securities are 
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UPPER PONTALBA BUILDING RESTORATION CORPORATION NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 
NOTE 1 - S__u~mar~It_of Significant Accounting Policies, Continued: Annu~al__and Sick Leave, Continued leave. Upon termination of employment, an employee is paid for accrued annual leave based upon current hourly rate of pay and for accrued sick leave on a formula basis. If termination is the result of retirement, the employee has the option of converting accrued sick leave to additional years of service. Due to the City of New Orleans Due to the city of New Orleans represent amounts owed to the City of New Orleans for the advancement of funds that were required to be paid by the Upper Pontalba to meet the cash reserve requirements of the Renovation Loan Agreement. The balance owed to the City of New Orleans at December 31, 1996 and 1995 was $92,484 and $800,003; respectively. I_n~ome Taxes The Upper Pontalba is owned by the City and as such, not subject to federal or state income taxes. Reclassifications Certain reclassifications have been made to the 1995 financial statements in order to conform to the classifications adopted for reporting in the 1996. 
NOTE 2 - Cash and Investments: Cash The Upper Pontalba is authorized by state statue to open depositories in only those banks with branch offices within the City's limits. Investments in certificates of deposit can be placed with Louisiana state banks or with national banks having their principal offices in the state. 

11 



UPPER PONTALEA BUILDING RESTORATION CORPORATION STATEMENT OF CASH FLOWS FOR THE YEAR ENDED DECEMBER 31, 1996 AND 1995 
Cash flows from Operating Activities: Operating income Adjustments to reconcile operating income to net cash provided by operating parties: Amortization of deferred cost Depreciation Changes in assets and liabilities: Decrease (increase) in accounts receivable Decrease (increase) in due from other component units Decrease in due to City of New Orleans Decrease in due to other other component units Decrease in accounts payable Increase in tenant rental security deposit Increase in prepaid assets Total adjustments Net cash provided by operating activities Cash flows from Capital and Related Financing Activities: Return of advances from the capital improvement fund Interest paid on bonds and note Principal payments on note Proceeds from issuance of bonds cost of bond issuance and insurance Purchase of property, plant and equipment Net cash used in capital and related financing activities Cash flows from Investing Activities: Proceeds from the sale of investments Withdrawal from the pooled revolving investment fund Interest on investments Purchase of investment Net cash (used in) provided by investing activities Net (decrease) increase in cash and cash equivalents Cash and cash equivalents, at beginning of year Cash and cash equivalents, at end of year 

1996 1995 
$ 493,565 $ 401,513 
64,113 230,862 42,743 216,950 
10,845 (13,266) 63,969 (17,672) (707,519) (118,331) (18,580) -0- (12,008) (389,896) 1,711 _ (1.354) 25,499 (1.925) (367,961) (255,898) 
125.604 145.615 

(333,763) -0- (37.254) (577,246) 
(80.438) (i~084.144) 
-0- 1,679,504 259,584 39,295 (527.586) 121,042 66,657 -Q- 
(228.707) 1.867.203 (183,541) 928,674 
~.011.722 83.048 

The accompanying notes are an integral part of these financial statements. 



 

Ten,don MICHAEL B BRUNO, CPA A[CIDE J T[RVALON, JR, CPA WALDO J MORE [, JR CPA 
INDEPENDENT AUDITORS' STRUCTURE BASED ON AN PERFORMED GOVERNMENT 

REPORT ON THE INTERNAL CONTROL AUDIT OF FINANCIAL STATEMENTS IN ACCORDANCE WITH AUDITING STANDARDS 
TO the Board of Directors of Upper Pontalba Building Restoration Corporation 
We have audited the financial statements of the Upper Pontalba Building Restoration Corporation (the Upper Pontalba), a proprietary component unit of the City of New Orleans, as of and for the years ended December 31, 1996 and 1995 and have issued our report thereon dated March 24, 1997. We conducted our audit in accordance with generally accepted auditing star~ards and Government Auditina Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the auditto obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of the Upper Pontalba is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions, or that the effectiveness of the design and operation of policies and procedures may deteriorate. 

19 
650 S. PIERCE ST./SUITE 203, NEW ORLEANS, LA 70119 (504) 482-8733 FAX (504) 486-8296 


