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HARAHAN VOLUNTEER FIRE COMPANY #i Fina~oial Statements Dece~er 31, 1996 
See Accompanying Compilation Report of KFMG Peat Marwick LLP 

Jncler provisions of state law, thts report is a public doc~mel~t. A copy of the re~)~rt has b:~ ~ s~bmit- ted to the a~dit,:.d, (~ ;~;. i.--..:,::-.',-.i, entity and (.,thor ~; Pi:~ o~i ;:{. '_.; ~::, ,~:,!ic officials. Tt;c re~:>o~-t +:: ::,,,x i+:;i~,c for public inspectic.n ~t tn:~ iSaton Rouge office of the LcgislzCJve Audi- tor and, v,'herc. ~;,)prosris~e, at the office of the parish clerk of court 



Peat Marwick LLP Suite 3500 One Shell Square New Orteans. LA 70139-3599 

Tnfl~n~n~nt An~itnrRi R~onrt 
The Board Of Directors Harahan Volunteer Fire Company #i: 
We have c:on~i/ed the accompanying Company #3 as of December 31, 1996, and cash flows for the year then Standards fo~ Accounting and Review of Certified Public Accountants. 

balance sheet of Harahan Volunteer Fire and the related statements of activities, endedr in accordance with Statements on Services issued by the American Institute 
A compilation is limited to presenting in the form of financial statements information that is the representation of s~nagement. We have not audited or reviewed the accompanying finanelal statements and, accordingly, do not express an opinion or any other form of assurance on them. 

June 4, 1997 



HARAHAN VOLUNTEER FIRE COMPANY #1 Balance Sheet Decen~oer 31, 1996 
See Accompanying Compilation Report of KPMG Peat Sarwick LLP 

Current assets : Cash Certificates of deposit Total current assets Equipment (net of accumulated depreciation of $18,72]) Long-term receivable from City of Harahan 
Net assets ~et Asset~ 

See accompanying notes to financial statement 

$ 26,478 _~000 86,478 
41,398 40.000 $~~876 
$!~876 



 
VOLUNTEER FIRE COMPANY #I Statement of Activities For the year ended December 31, 1996 

See Accompanying Compilation Report of KPMG Peat Marwick LLP 
Support and x~evenue: Support: Jefferson Parish Council: Station support (note 4) Fire insurance rebate tax (note 3 Special events Total support Revenu(~: Interest Other revenue Dues Total revenue Total revenue and support Expenses: Merit pay, bonuses and benefits Repairs ~tnd maintenance Utilities Special events Other Supplies Depreciation Training Unifor~%s Worker's condensation Awards Fire prevention materials Dues/meetings Insurance ProfesEIiona] fees Donation~ Total expenses Change in net assets Net assets at beginning of year Net asset~ at end of year 
See accompanying notes to financial statements 

$ 850 24,430 
5,931 3,811 
_~ 
6,100 7,461 152 3,382 5,661 592 10,916 ll0 2,315 1,061 974 330 172 1,089 4,075 
(2,109) 
16~87~ 



HAKAHAN VOLUNTEER FIRE COMPANY #I Statement of Cash Flows For the year ended December 31, 1996 
See Accompanying Compilation Report of ~,MG Peat: Marwick LLP 

Cash flows from operating activities Cash receipts from: Jefferson Parish Other revenues Cash pa~nents for operating expenses Net cash provided by operating activities Cash flows from investing activities Acquisition of fixed asset Loan to C~ty of Harahan Net cash used in investing activities Net decrease in cash and cash equivalents Cash and cash equivalents beginning of year Cash and cash equivalents, end of year Cash and cash equivalents is comprised of cash in bank of $26,478 and certificates of deposit of $60,000 Reconciliation of change in net assets to net cash provided by operating activities: Change in net assets Adjustments: Depreciation expense Changes in assets and ~iabilities 
See accompanying notes to financial statement. 

$ 35,575 9,950 (37.936) 7.589 
(15,203) (40.000) (55.203) (47,614) 134.092 
$~ 

$ (2,109) 10,916 (1.218) $ 7r589 



HARAHAN VOLUNTEER FIRE COMPANY #i Notes to Financial Statements December 31, 1996 
The Harahan Volunteer Fire Company #I (the Company) was organized in 1949 for the purpose of establishing and maintaining a volunteer fire company in the City of Harahan. The Company uses both employees and volunteers to provide services to the citizens of the City of Harahan. The Company is not a component unit of any other entity. 

(b) 
(c) 

~e ~em Acc~nntina Net assets, support and revenues, and expenses are classified based on the existence or absence of donor-imposed restrictions as follows: ~ Unrestricted net assets - Net assets that are not subject to donor-imposed stipulations. ~ Temporarily restricted net assets - Net assets subject to donor--imposed stipulations that may or will be met either by actions of the Company and/or the passage of time. Currently, the Institute has no temporarily restricted assets. ~ Permanently restricted net assets - Net assets subject to donor--imposed stipulations that neither expire by the passage of time nor can be fulfilled and removed by actions of the Company pursuant to those stipulations. Currently, the Institute has no permanently restricted assets. The Company reports gifts of cash and other assets as restricted support if they are received with donor stipulations that limit the use of the donated assets. When a donor restriction expires, that is, when a stipulated t~e restriction ends or purpose restriction is accomplished, temporarily restricted net assets are reclassified to unrestricted net assets and reported in the statement of activities as net assets released from restrictions. Contributions are recognized as revenue when received or when the commitment is made. ~m~ nf Accountino The accrual basis of accounting is used by the Company F!~ne ~ ~ h1~t~ Serv~ c~ A n~er of unpaid volunteers have made contributions of their time and expertise in pe~:forming the services of the Company. Volunteers services consist of weekly training seminars, monthly me~,ership meetings and flrefighting activities. The estimated (Continued) 



2 HARAHAN VOLUNTEER FIRE COMPANY #i Notes to Financial Statements 
value of these services cannot of the varying qualifications value of the contributed time financial statements. 

reasonably be detezmined as a result of the volunteers. Therefore, the is not reflected in the accompanying 
Depreciation of equipment is provided over the estimated useful lives of the respective assets from three to five years on a straight-line basis. Gifts of long-lived operating assets such as land, buildings or equipment are reported as unrestricted support, unless explicit donor stipulations specify how the donated assets must be used. Gifts of long-lived assets with explicit restrictions that specify how the assets are to be used and gifts of cash or other assets that must be used to acquire long-lived assets are reported as restricted support. Absent explicit donor stipulations about how long those long-lived assets must be maintained, expirations of donor restrictions are reported when the donated or acquired long-lived assets are placed in service. No gifts of long-lived assets have been received. (e) ID~D~& Taxes The organization is exen~t from federal income taxes under Section 501(c)(3) of the Internal Revenue Code and from state income taxes under Section 121(5) of Title 47 of the Louisiana Revised Statutes of 1950. Re]ati~~nshio with C~tv ~ Haz'~lhan The Company is dependent upon the City of Harahan (the C~ty) to support its basic operating expenses. The City includes in its annual operating budget certain operating expenses of the Company. Expenses incurred by the City on behalf of the Company include salaries, retirement, and other employee related costs for the employees of the Company. The City also p~:ovides for the purchase of small equipment and fire trucks of the Company, ~s well as the necessary insurance coverage and utilities. Annual expenditures by the City for the Company were $536,146 for the year ended December 31, 1996; this amount is not included in the accompanying financial statements. In addition to the above, the Company also receives the fire insurance rebate tax from the State of Louisiana which is passed through the City. The Company has a lease agreement with the City for the use of the land and buildings of its fire stations. The lease terms are for fifty years with payments of a nominal amount fox; each parcel of land. The leases expire in 2014. 

(Continued) 
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3 HARAHAN VOLUNTEER FIRE COMPANy #i Notes to Financial Statements 
During 1997, the Company loaned the City of Ha2:ahan $40,000, the proceeds of which were used toward the purchase of a fire truck. A ~ deposit cf $]40,000 was made by the City during 1996 toward this purchase. The loan has no stated interest rate and will be repaid to the Company by the City upon final payment of the fire truck. The Company owns two fire trucks which are fully depreciated. Other vehicles end equipment used by the Company are the property of the City and are recorded in the City's financial statements, except as described herein~ 
In June 1993, the FASB issued Statements of Finanoial Accounting Standards No. 116, Accounting for Contributions Received and Contributions Made, and No. 117, Financial Statements of Not-for-Profit Organizations. FASB Statement No. 116 established accounting standards for contributions and applies to all entities that .receive or make contributions. FASB StatemLent 117 established standards for general purpose external financial statements provided by a not-for-profit organization. The Company implemented FASB 116 and 117 in fiscal year 1996 without any effect to its financial statements. 
The Company is delinquent in filing certain required returns with the Internal Revenue Service which could result in the assessment of substantial penalties. The estimated amounts that n~y be assessed, if any, are unknown at this time. 


