
Assets and Other Debits Cash and cash equivalents Receivables - ad valorem taxes Land Buildings Equipment Amount ~vailable in deht service funds Amount to be provided for retirement of general long-term debt 

Benton Fire District No. 4 Benton, Louisiana Balance Sheet - All Fund Types and Account Groups December 31. 1996 
Governmental Fund Types 
[]ebt General Service 

Account Greuos Genera Capital Fixed Projects Assets 
$ 1~2,250 $ 236,542 $ 11,232 $ 219,251 153,476 15,450 352,966 1.192.753 

General Long-Term Debt 
]oral Memorandum Only) 
390,024 372.727 15,450 352,966 1.192.753 

385.333 385.333 
819,667 8!9,667 Tot;tl assets and other debits $_3331.501 $_39_0,018 $11,232 $1,561,169 $1,205,00_0_ $ 3~528920 Liabilities and Fund Equity Liabilities: Accounts payable General obligation bonds payable Total liabilities 

Fund equity: Investment in general fixed assets 

$ 8,271 $ 4,685 $ 
__ 8,271 4 685 

Fund balances - Reserw3d for debt service - 385,333 Unreserved, undesignated 353,230 - 
Total fund equity Total liabilities and fund equity 353,230 $ 361,501 _385,333 ~__39o,oj~ 

The accompanying notes are an integral part ot this statement 

11.232 
11,232 $11,232 

1,561,169 

1,561,169 $1,561,169 

1,205,000 1,205,000 
2 956 

___L205,000 ___L217,956 
1.561169 
385.333 __ 364,462 2~310 964 



 
Benton Fire District No. 4 Benton, Louisiana Statement of Rnvenues, Expenditures, and Changes in Fund Balances All Governmental Fund Types For the Year Euded December 31. 1996 

Revenues: Ad valorem taxes Intergovernmental - fire insurance rebate Other Interest income Total revenues Expenditures: Current - General government Public safety Capital outlay Debt service: Principal retirement Interest and fiscal charges Paying agent fee Total expenditures Excess of revenues over (under) expenditures 
Fund balance~: at beginning of year Fund balances: at end of year 

The accompanying notes are an integral part of this statement 

Total Debt Capital (Memorandum General Service Projects Oply) 
$ 214,766 12,960 595 8,833 237,154 
$ 149,134 $ 
21 683 170,817 

6,693 4,685 163,212 8,293 
178.198 58,956 
294,274 

55,000 86,658 881 147,224 23,593 
361240 

24 322 346 
339 6,325 
6 664 ( 8,318 
17,550 

11,378 63,551 14.618 55,000 86,658 881 33~086 76.231 
673.564 ~749,795 



Certified Public Accountants April ;_~9, 1997 
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TELF~'tIO~: (318) 222-54l.'; MF~viBER AMERICAN rNsTrrlyrE CERT[FtED PUBLIC ACCOUN'FANI'S SOCItJ'y OF [ OUISIANA CERTIFIED PUBLIC ACCOUNTAI~'5 
~E~ort. on Internal CJntrol Structure Based on an Audit of Component Unit Financial Statements Performed in Accordance With Government Auditinq Standards 

Board of Commissioners Benton Fire District No. 4 Benton, Louisiana 
We have audited the financial statements of the Benton Fire District No. 4, a component unit of the Bossier Parhh Police Jury, as of Derember 31. 1996 and for the year then ended, and have issued our report thereon dated April 29, 1997. We conducted our audit in accordance with generally accepted auditing standards and Gowvnment Auditing_Staodard_s_, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management, of the Benton Fire District No. 4, is responsible for establishing and maintaining an internal control structure. In fulfilling this resptnsihility, estimates and judgments by management are required to assess the expected benefits and related cost,~ of internal control structure policies and procedures. The objectives of an internal control structure are to prov de management with reasonable, but not absolute, assurance that assets are safeguarded against loss from urauthorized use or disposition, and that transactions are executed in accordance with managemont's authorization and recorded properly' to permit the preparation of component unit financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, error; or irregularities may nevertheless occur and not be detected. Also, projection o| any e,Jaluation of the strutture to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation or policies and procedures may deteriorate. In planning and performing our audit of the component unit financial statements of the Benton Fire District No. 4 as of December 31, 1996 and far th,= year then ended, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures artd whether they have been placed in operation, and we assessed control risk in order to determine our auditing precedures for the purpose expressing our opinion on the component unit financial statements and not to provide assurance on the internal control structure. Accordingly, we de not express such an opinion. 

16 



Reports in Accordance with overnment Auditing Standards 



Our consideration of the internal con:rol structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one er mere of the internal control structure elements does net reduce to a relatively low level the risk that error or irreclularities in amounts that would be material in relation to the component unit financial statements being audited may occur and not be detecte~/ within a timely period by employees in the normal course of performing theh' assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. 
This report is intended for the information of the Benton Fire District No. 4, a component unit of the Bossier Parish Police Jury. Howevel, this report is a matter of public record and its distribution is not limited. 
Cool,: & Morehart Certified Public Accountants April 29, 1997 



G. Cash and Cash Equivalents 

Benton Fire [listrict No. 4 Benton, Louisiana Notes to Financial Statements (Continued) December 31, 1996 
Cash includes amounts in petty cash, interest-bearing demand deposits, money market accounts and certificates of deposit. Cash equivalents include amounts in time depos{ts with original maturities of 90 days or less. Under state law, tile district may deposit funds in demand deposits, interest- bearing demand deposits, m~ney market accounts, or time deposits with state hanks organized under Louisiana law and any othe" state of the United States, or under the laws of the United States. Under state law, the distrlct may invest in United States bonds, treasury notes, or certificates. These are classified as imestments if their original maturities exceed gO days; however, if the original maturities are BO clays or less, they are classified as cash equivalents. Investments are stated at east. H. Fixed Assets 
Fixed assets are recorded us expenditures at the time purchased or constructed, and the related assets are capitalized (reporled) in the general fixed assets account group. No depreciation has been provided on general fixed asnets, All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are valued at their estimated fair value at date of donation. Compensated Absences 
Full-time employees of the district earn 10 days of vacation leave each year. Vacation leave does not accumulate or vest. 
Sick leave is allowed to accumulate without limit; however, a maximum ef thirty (30) sick days may he used per year. Any addilional sick leave must be approved by the Board. At December 31, 1996, e~lployee leave benefits requiring recognition were determined to be immaterial end are not included within the general long-term obligations account group. The cost of leave privileges, computed in accordance with the above codification, is recognized as a current-year expem|iture within the various funds when leave is actually taken. J. Long-Term Obligations 
Long-term obligations expeet~d to be financed from governmental funds are reported in the general long-term debt account group. Expenditures for principal and interest payments for long-term obligations are recegnized in the governmental funds when due. 



enton Fire District No. 4 Benton, Louisiana es to Finan~:ial Btatements (Continued) December 31, 1996 
all debt outstanding as of December 31, 1996, including interest al Obligations Bonds are as follows: 

14 

$ 141,760 142,556 138,153 138,527 138,506 420,925 717,175 



 

Benton Fire District No. 4 Benton, Louisiana Component Unit Financial Statements As of and for the Year Ended December 31, t996 

jrtder provisions of state law, this report is a public document. A copy of the. r,:~!.:,a"! h;-~s; beem submit- ted [c th;:: ;.~(!ib-d, or reviewed, (:.qtity ~_~r'd ~.,.ther ;q::p{'o;:.,date public odi::;ais. -[ i~ rgl)orL is ;w~filable for p~Ji;~i~- inspection" t~t the Baton f:!ou~4,~ off.ice (,t thG l.esislative Audi- i.or and, where appropriate, at the office of the parish clerk of~o~ourt. qe,ease bate~!k)L b'Z ~' 
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Board of Commissioners Benton Fire District No. 4 Benton, Louisiana 71006 

T/O2r~I'HONE f318) 222-5415 AM ERIC,~Iq l/qs'rrr trr E CERTIFIED PUBLIC ACCOUN2"ANTS soc~ry oF LOUIS[ANA CERTIFIED PUBLIC ACCOUNTANTS 
nde0endent Auditors' ReDo 

We have audited the accompanying financial statements of the Benton Fire District No. 4, Benton, Louisiana, a component unit of the Bossier Parish Police Jury, as of December 31, 1996 and for the year then ended. These component unit financial statements are the responsibility of the Benton Fire District No. 4's management. Our responsibility is to express an opinion orl these component unit financial statements based on our audit. We conducted nut audit in accordance.~ with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget Circular A-128, Audits of State and Local Governments. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the component unit :inancial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe tha': our audit provides a reasonable basis for our opinion. In our opinion, the component unit final=cial statements referred to in the first paragraph present fairly, in all material respects, the financial position of the Benton Fire District No. 4, a component unit of the Bossier Parish Police Jury, as of December 31, 1996, and the results of its operations for the year then ended, in conformity with generally accepted accounting principles. In acoordance with Government Auditing Standards, we have issued a report dated April 29, 1997 and shown on pa!]es 16-17 on our consideration of the Benton Fire District No. 4's internal control structure and a report dated April 29, 1!]97 and shown on page 18 on its compliance with laws and regulations. 
Cook & Morehart Certified Public A~'countants April 29, 1997 



ndependent Auditors' Report 

Benton Fire District No. 4 Benton, Louisiana 
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Benton Fire District No. 4 Benton, Louisiana Notes to Financial Statements [3ecemher :tl, 1996 

1) Summary of Significant Accounting Policies 
The Bentnn Firc~ District No. 4 was created by the Bossier Parish Police Jury, as authorized by Louisiana Revised Statute 49:1492, on N(~vember 10, 1987 by ordinance number 2096. The district is governed by a five member board of eerlmissioners appointed by the Bossier Parish Police Jury, the Town of Benton, and by the commissioners themselves. The Board of Commissioners received no compensation during 1996. The district is re:iponsibla for maintaining and operating fire stations and equipment and providing fire protection within the boundaries of the district. 
A. Basis of Presentation The accompanying componeut unit financial statements of the Benton Fire District No. 4 have been prepared in conformity w th generally accepted accounting principles (GAAP) as applied to governmental units. The Gotrernmental Accounting Standards Board (GASB)is the accepted standard- setting body for establishing governmental accounting and financial reporting principles, B. Reporting Entity 
As the governing authority of the parish, for reporting purposes, the Bossier Parish Police Jury is the financial reporting entity for Bossier Parish. The financial reporting entity consists of (el the primary government (police jury), (~) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary government ate such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria determining which component units should be considered part of the Bossier Parish Police Jury for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial responsibiity. The GASB has set forth criteria to be considered in determining financial accountability. Thi:i criteria includes: 1. Appointing a voting majority of an organization's governing body, and a. The ability of the police jury to imLaose its will on that organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the police jury. 



 
Benton Fire District No. 4 Benton, Leuisiana Notes to Financial Statements (Continued) December 31, 1996 

2. Organizations for ~hieh the police jury does not appoint a voting majority but are fiscally dependent on the pulice jury. 3. Organizations for w~ich the roportbrg entity financial statements would be misleading if data of the organization s not included because of the nature or significance of the relationship. 
Because the police jury created the district, appoints certain commissioners of the district, and has the ability to impose its will on the district, the district was determined to be a component unit of the Bossier Parish Police Jtry, the financial reporting entity. The accompanying financial statements present information only on the funds maintained by the district and do not present information on the police jury, the genera government services provided by that governmental unit, or the other governmental units that comprise the Bossier Parish financial reporting entity. 
C. Fund Accounting The district uses funds and account groups to report on its financial position and the results of its operations. Fund account ng is designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a finan:ial reporting device designed to provide accountability for certain assets and liabilities (general fixed assets and general long-term obligations) that are not recorded in the "funds" because they do not directly affect net expendable available financial resources. Fund,'; of the district are classified as governmental funds. Governmental funds account for the district's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or cttnstruction of general fixed assets, and the servicing of general long-term debt. Governmental funds and account groups used by the district include: 1. General Fund - This fund is the general operating fund of the district and accounts for all financial resources, except those required to be accounted for in other funds. Primary funding is provided by an ud valorem tax approved by voters of the district, state fire insurance rebates, and interest earnings on investments. 



 
Benton Fire District No. 4 Benton, Louisiana Notes to Financial Statements (Continued) December 31, 1996 

Debt Service Fund- This fund accounts for transactions relating to resources retained and used for the paynent of principal, interest, and other related costs on those long-term obligations recorded in the general long-term debt account group. Funding is provided by an ad valorem tax and interest earnings on investments. Capital Projects Funds - This fund accounts for financial resources received and used for the acquisition, construction, or improvement of capital facilities not reported in the other governmental funds 4. General Fixed Assets Account Group -- This account group is used to account for fixed assets used in government,d fund type operations for control purposes. 5. General Long-Term Debt Account Group - This account group is used to account for long-term liabilities to be finauced from government funds. 
D. Basis of Accounting 
The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. Tbe governmental l:unds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. OpErating statements of these funds present increases and decreases in net current assets. The madif ed accrual basis of accounting is used by the governmental ~unds. The district uses the following 3ractices in recording revenues and expenditures: Revenues 
Ad valorern taxes ale recorded in the year the taxes are due and payable. Ad valorem taxes are assessed on a calendar year basis and attach as an enforceable lien and become due and payable on the date the tax rolls are filed with the recorder of mortgages. Louisiana Revised Statute 47:1993 requires that the tax roll be filed on or before November 15 of each year. Ad valorem taxes become delinquent if not paid by December 31. The taxes are normally collected in Decemb3r, January and February of the current year. 



 
Benton Fire District No. 4 Benton, Louisiana Notes to Financial Statements (Continued) December 31, 1996 

Budget comparison statemtnts included in the accompanying financial statements include the original and adopted budgets and all subsequent amendments. The schedule below reconciles excess (deficiency) of revenues ant other sources over expenditures and other uses on page 4 (budget basis) with the amounts shown ol page 3 (GAAP basis): 
Genera Fund Debt Service Fund Capital Projects Fund Excess of rew.~nues and other sources over (under) expenditures and oth~r uses (budget basis) $ 14,953 $ 39,797 $ ( 6,318 Adjustments: Revenue accruals - n~t Expenditure accruals -- net 45,782 ( 1,779 (16,926) 722 Excess of revenues and ~ther sources over (under) expenditures and other uses (GAAP basis) $ 58,956 $ 23 593_ _$ ( 6,318 

Encumbrances 



K. Total Columns on Statements 

Benton f:ire District No. 4 Benton, Louisiana Notes to Financial Statements (Continued) December 31, 1996 
Total columns (In the statements are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in those columns do not present financial position, or results of operations in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. L. Use of Estimates 
The preparation of financi~l statements in conformity with generally accepted accounting principles requires management to m~ke estimates and assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 2) Levied Taxes 
The following is a summary of authorized and levied ad valorom taxes 
Operating Debt Service 

3) Cash and Cash Equivalents 

Authorized __M=~a~_ 10.00 variable 
Levied Millage. 10.00 7.00 

Expiration Date 1997 2008 
At December 31, 1996, the district has cash and cash equivalents (book balances) totaling $390,024 as follows: 
Petty Cash Demand Deposits Money Market Acco*lnts Certificates of Deposit Total 

150 4,790 51,084 334,000 



 
Benton Fire District No. 4 Benton, Louisiana Notes to Financial Statements (Continued) December 31, 1996 The deposits are stated at cost. which approximates market. Under state law, these deposits (or the resulting bank balances) nust be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptaale to both parties. At December 31, 1996, the district had $395,751 in deposits (collectnd bank balances). These deposits are secured from risk by $185,668 of federal deposit inaurance and $73,918 of pledged securities held by the custodial bank in the name of the fisc31 agent bank (GASB Category 3). The remaining balance of $136,165 is unsecured. Those funds were secured effective January , 1997. Even though the pledged securi:ies are considered uncollateralized (Category 3) under the provisions of GASB Statement No. 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and ~ell the pledged securities within 10 days of being notified by the district that the fiscal agent has failed to pay deposited funds upon demand. 4) Changes in General Fixed Asset 

A summary of changes in gener,d fixed assets follows 
Land Buildings 
Equipment 

Balance Balance 12-31--95 Additions Retirements 12-31-96 
$ 15,450 $ 348,354 4,612 
1,182,747 10,006 

Total general fixed assets $ 1,546,551 $ 14,618 
5) Pension Plan 

$ 15,450 352,966 1.192,753 
$ 1,561j~_69 

The employees of the district arc members of the Social Security System. There are no other retirement plans available to the employees of the district. 



6) Leases 

Benton Fire District No. 4 Benton, Louisiana Notes to Financial Statements (Continued) December 31. 1996 
The district had no capital leases, and has two operating leases on certain properties that are utilized by the distri~:t. Lease payments ou these two leases for the year ended December 31, 1996 were $600. The minimum annual commitments under non cancelable operating leases are as follows: 
Year Ending December 31 1997 1998 1999 2000 2001 2002 and after 

7) Changes in General Long-Term D~bt 

$ 600 600 600 600 600 17.200 $_ 20,200 
The following is a summary of g~neral obligation bond transactions of the Benton Fire District No. 4 for the year ended December 31, 1~96: 

Balance 12-31-95 Balance Payments 12-31-96 General Obligation Bonds ~2_6_Q,000 $ 55,000_ $ 1,2~0_00 
Bonds payable at December 31, 1996 are comprised of the following individual issues: 
General obligation bonds - $1,500,000 - 1990 boncs for acquisition of buildings, machinery, and equipment due in annual installments of $30,000 to $140,000 through July 1, 2009; interest rates of 7.00 to 11.00 p,;rcent. The debt redemption is paid from the Debt Service Fund. At December 31,1996 the amount of funds available to service the General Obligation bonds is $385,]33 $ 1,205,000 Continued 



 
Benton Fire District No. 4 Benton, Louisiana Notes to Financial Statements (l~;ontinued) December 31. 1996 

Other intergovernm,~ntal revenues are recorded when the district is entitled to the funds. Interest income on demand and time deposits are recorded when the interest has been earned and the amount is determinable. 
Expenditures Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. 

E. Budgets 
The district uses the follo~'ing budget practices: A preliminary budget for the ensuing year is prepared by the paid firefighter prior to December 31 of each year aml is made available for public inspection at least fifteen days prior to the beginning of each fi:~cal year. 2. After completion of all action necessary to finalize and implement the budget, the budget is adopted through passage of a resolution. 3. All budgetary appro~riations lapse at the end of each fiscal year 4~ The budget is establshed and controlled by the board of commissioners at the object level of expenditure. All changes in the budget must be approved by the board. The budget is adoptnd on a cash basis for all funds. The original budget was amended four times during 1996. Those amendments are reflected in the budgetary comparisons included in the accompanying financial statements. 


