
Pvv'r.~; & ~[ATT E a corporation of certified public accountants 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT Ot,' GENERAL PURPO'SE FINANCIAL STATEMENTS PERFORMED ]IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Commissioners West St. Mary Parish Port, Harbor and Terminal District Franklin, Louisiana 

June 5, ]997 

We have audited the general purpose financial statements of West St. Mary Parish Port, Harbor and Terminal District, as of and for the year ended December 31, i996, and have issued our report th~..reon dated J~n~ 5, 1997. We conducted our audit in accordance with generally accepted au6dting standards and G ov_ernm(_.tn_t .Auditi_ng_ Standards, issued by the Comptroller Genera[ of the United ~tates . These standards rec[u] re that we p] an and perform the aud]t to obtain reasonab]e assurance about whether tile general purpose financial statements are free of material misstatement. Comp] J ante with laws, regu] ations , contracts , and grants applicable to West St. Mary Parish Port, Harbor and Terminal District, is the responsibility of West St. Mary Parish Port, Harbor and Terminal District's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of West St. Mary Parish Port, Harbor and Terminal District's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objectiw~ of our audit of the genera] [)ilr pose financial statements was not to provide an opinion on overa]] compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed the instances noted in the Items of Noncompliance section These items are required to be reported herein Auditina Standards. 
of noncompl]ance of this report. under Government 
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]:}IT'l'~; ~~ ]VIATTE a corporation of certified public accountants 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAM TRANSACTIONS 

Boe~rd of Commissioners West St. Mary Parish Port, Harbor and Terminal District Franklin, Louisiana 

June 5, 1997 

We have audited the general purpose financial statements of the West St. Mary Parish Port, Harbor and Terminal District as of and for' the year ended December 31, ]996, and have issued our report thereon dated June 5, ]997. In connection with our audit of the general purpose financial statements of %:he West St. Mary Parish Port, Harbor and Terminal District, and with our consideration of the District's control structure used to administer federal financial assistance progra A-]28, ms, as required by Office of Management and Budget Circular Audits of State and Local Governments, we selected certain trsnsactions applicable to certain nonmajor federal financial assistance programs fo:= the yea[ ended December 31, 1996. As required by OMB Circular A-128, we have performed auditing procedures te test compliance with tile requirements governing types of services all[owed or una]lowed; matching, level of effort, and/or earmarking requirements; special reporting requirements; claims for advances and reimbursements; and amounts claimed or used for matching that are applicable to those transactions. Our procedures were substantially less in scope than an audit, tile ob-ective of which Js the expression of an opinion on the Distri]zt's colnpliance with these requirements. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no mat.erJa] instances of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to believe that the District had not complied, in a] 1 material respects, with those Fequirements. Also, the results of our procedures did not disclose any i.unaterial instances of noncompliance with those requirements. 
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The results of our audit precedures did not disclose any immaterial instances of noncompliance with the requirements referred to above. In our opinion, the West St. Mary Parish Port, Harbor and Terminal District complied, in all material respects, with the requirements governinc types of services allowed or unallowed; matching, level of effort, and/or earmarking requirements; claims for advances and reimbursements; and amounts claimed or used for matching, that are applicable to its major federal financial assistance program for the year ended April 30, 1996. This report is intended solely for the use of management, federal regulatory agencies, ~nd the Legislative Auditor and should not be used for any other ]~urposes. This restriction is not intended to limit the distribution of this report, which is a matter of public record 
CERTIFIED PUBLIC ACCOUNTANTS 
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]~I'I'T~ & MATTE a corporation of .:crlified public accountants 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPI.ICABLE TO MAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAMS 

Board of Commissioners WeE;t St. Mary Parish Port, Harbor and Terminal District Franklin, Louisiana 
June 5, 1997 

We have auditecl the general purpose financial statements of the West St. Mary Parish Port, Harber and Terminal District as of and for the year ended December 31, ]996, and have issued our report thereon dated June 5, 1997. We have also audited the West St. Mary Parish Port, Harbor and Terminal District's compliance with the requirement governing types of services allowed or unallowed; matching, level of effort, and/or earmarkLnq requirements; claims for advances and reimbursements; and amounts claimed or used for matching that are applicable to its inajor federal finarlc~a] assistance p~ograln, which is identified in the accompanying Schedule of Federal Financial Assistance for the yea]- ended December 3], 1996. The management of the West St. Mary Port, Harbor and Terminal District ]s responsible for compliance with those requirements. Our responsibility is to express an opinion on compliance with those requirements base/ on our audit. We conducted our audit of compliance with those requ accordance with generally accepted auditing standards; irements in Government Au0]ti~_~31~_on~zcls, issued by the Colnptroller General of the United States; and Office of Management and Budget Circular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-]28 require that we plan and perform the audit to obtain reasonabl~ assurance about whether material noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about the West St. Mary Parish Port, Harbor and Terminal District's compliance with those requirements. We be]ieve that our audit provides a reasonable basis for our opinion. 
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])ITTS & MATT a corporation of certified public ac:counta,ts INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH THE GENERAL REQUIREMENTS APPLICABLE TO FEDERAL FINANCIAL ASSISTANCE PROGRAMS 

Board of Commissioners West St. Mary Parish Port, Harbor and Terminal District Franklin, Louisiana 
June 5, 1997 

We have audited the general purpose financial statements of the West St. Mary Parish Port, Harbor and Terminal District as of and for the year ended December 3], ]996, and have issued our report thereon dated June 5, 1997. We have applied procedures to test the West St. Mary Parish Port, Harbor and Terminal District's compliance with the following requirements applicabl~ to its federal financial assistance programs, which are identified in the Schedule of Federal Financial Assistance, for the year ended December 31, 1996: political activity, Davis-Bacon Act, civil rights, allowable costs/cost principles, Drug Free Workplace Act, administrative requirements, and feder~l financial reports. Our procedures were limited to the applicable procedures described in the Office of Management and Budget's Compliance Supplement for Sinale Addits of State and Local Governments. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the West St. Mary Parish Port, Harbor and Terminal District's compliance with the requirements: listed in the preceding paragraph. Accordingly, we do not ~xpress such an opinion. With respect to the ite;ns tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in zhe second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that the West St. Mary Parish Port, Harbor and Terminal District h~d not complied, in all material respects, with those requirements. Also, the results of our procedures did not disclose any in~atecial instances of noncompiiance with those requirements. Also, the results of our procedures did not disclose any immaterial instances of noncompliance with those requirements. 
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NONCOMPLIANCE W:[TH SINKING FUN[) REOUIREMENTS Condition: We noted during our sinking fund requirements that Certificates of ]ndebtedness, established by the Port. Criteria: fund be 
testing of compliance with a sinking fund for the Series 1996 had not been 

The debt covenant specifically states that a sinking established for the Series 1996 certificates. Cause: This conditicn was caused by the Port failing to follo~ the conditions in the bond covenant. Effect: This condition ]996 debt covenant results in noncompliance with the series Recommendation: We recommend that the debt covenant be followed in all circumstance 
Manaoement ' s Conunents In order to eliminate this problem, we will contact our local bank regarding setting up a specific automatic debit money market account which would maintain the total amount due in payments for interest and principal for the year and the bank would debit the account as needed for payments. 
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NOTE 7 - CONTRIBUTED CAPITAL I N D ] V] D UAI_~S_ Contributions by individuals consists of land and a channel donated for development of the port facility. The ]and which consists of approximately 100 acres was donated a number of years ago and is vaZ ued at $472,819 . The channel was donated during 1994 and is valued at $350,000. 
NOTE 8 - CONTRIBUTED CAPITAL - OTHER GOVERNMENTS Changes in governments the District's contributed capital - other during tile year were as follows Balance at December 31, 1995 Additions to contribJted capita] Federal EDA grant Louisiana DOTD gra~t Depreciation of fixed assets acquired with contributed capital Balance at December 31, ]996 
NOTE 9 - g O_MI)~'{NSATION OF C_OMM ]~S_S I.QNERS 

$ 4,479,357 
345,070 781,207 
$ 5~390,444 

The Commissioners of the district received no per dJems salaries, or wages fgr the year ended December 31, 1996. 
NOTE 10 - RETIREMENT PLANS Employees Insurance makes the of the District Contributions Act responsible 

ale covered under (Social Security). requJ red contr] but] ons to the fund for the benefits. 
NC, TE 11 - COMMITMENT 

the Federa ] The DJ strJ c!t and ] s nol 
Prior to December 31, ]996, the District entered into two agreements which will extend the existing public rail spur and road resurfacing. These two projects were combined for funding purposes and are estimated to have a total cost of $832,000. The funding is to be provided from the Department of TransportatJ on and Deve]opment (1)OTD) for approxJ mate] y $443,000, the Economic Development Administration (EDA) ~o~ approximately $376,800, and the District for approxJ mate] y $13,000. Approximate] y $754,000 in engineering and construction costs have been incurred on these projects for the year ended December 3], ]996. Total costs incurred sJnc(, inception of the project total approximately $816,000. 
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WEST S T. M A R Y P A R I S H P O R T, H A R B O R AND TERMINAL DISTRICT 
ST. MARY PARISH, LOUISIANA ANNUAL FINANCIAL STATEMENTS WITH INDEPENDENT AUDITORS' REPORT 

INDEPENDENT AUDITORS' REPORT INTERNAL ACCOUNTING 
and ON FEDERAL FINANCIAL ASSISTANCE, CONTROL, AND COMPLIANCE For the Year Ended December 31, 1996 

Jlldel pro~isions of state law, Th[~ report is a public document. A copy of the repot t has bee,1 :~ubmit- ted to the ~,udited, or reviewed, entity ~nF] other app~'opriate public oflici~gs. The repot1 is available for public inspection at the Baton Rouge o~'fic,~ of the L~.~islat}ve Audi- tor and, where appropriate, at the of[ice of the pe, r}.~,h c~rk cff court 
( 
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~)ITTS ~ ]V~ATT],] a corporation of certified public accountants 
INDEPENDENT AUDITORS' REPORT 

The Board of Con~is West: St. Mary Paris Harbor and Termin Franklin, Louisiana 
We have audited the accompanying general purpose financial statements of the West :3t. Mary Parish Port, Harbor and Terminal District, as of and for the year ended December 31, 1996, as listed in the table of contents. These general purpose financial statements are the res~,onsibility of the District's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards; Government Auditinq Standards, issued by the Comptroller General of the United States; and the provisions of Office of Management and Budget Circular A-128, Audits of State and Local Governments. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the genera] purpose financi~l statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall genera] purpose financial statement presentation. We believe that our audit provides a reasonable b~sis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the West St. Mary Parish Port, Harbor and Terminal District as of December 3], 1996, and the results of Jtf; operations and cash flows of its proprietary fund type for th~~ year then ended in conformity with generally accepted accounting principles. In accordance wit:h Go_vern_n3eJlt issued a report dated June 5, West St. Mary Parish Port, _6ud]:tint ]997 on Harbor Standards, we have also our consideration of the and Terminal DistlJct's dated June 5, 1997 on its internal control structure and a report compliance with laws and regulations. June 5, ]997 /, . 
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WEST ST. MARY PAR]SH PORT, HARBOR, AND TERMINAL DISTRICT BALANCE SHEET 
ASSETS 

Current assets 
December 31, 1996 

Revenue sharing receivable Rental receivables Other receivables Prepaid expenses Total current assets 
Restricted assets Certificates of Cash Port ]mprovemen Terminal Faci]] Due from the 

indebtedness sinking fund ts - Public Intermod ty (Phase V) Economic Development Total restricted assets 
al 

46 
18,140 

Administration 62.300 
(less $1,670,728) 

8~440 
7.007.384 

$7,549,834 



LIABILITIES 
Current liabilities Accounts payable Accrued expenses Contracts payable Deferred revenue Payroll & payroll taxes payable Retainage payable Total current liabilities; 
Payable from restricted assets Certificates of indebtedness Payable within one year Accrued interest on certificates Port Improvements - Public Intermoda] Terminal Facility (Phase V) Contract payable Due to grantor Total payable from restricted assets 

Total ]JabilitJes 
FUND EQU 12!Y Contributed capital ]ndJvJduals Other governments 

Retained earnings Total fund equity Total liabilities and eqo~ty 

85,569 230.609 
30,000 6,834 
39,248 J~O04 . 89j086 
]65,000 ]25,000 
699,695 
822,8]9 5, 390,444 
_ 726L8"]6 6~940, ] 39 $'I~549,834 

The accompanying notem are an :integral part of these financial statements. 



WEST ST. MARY PARISH PORT, HARBOR AND TERMINAL DISTRICT STATEMENT OF REVENUES, Year Operating revenues: Rentals 
EXPENSES AND CHANGES ]N Ended December 3], 1996 

Operating expenses: Advertising and promotion Auto expense Bad debts I)epreciation and amortization Dues and subscriptions Employee fringe Insurance Miscellaneous Office supplies Postage Professional fe.es Repairs and maintenance Salaries 

Operating loss Non--operating revenue ~nd (expenses) Ad valorem taxes Revenue sharing interest income Interest expense FEMA grant ParJsh grant Total non-operating revenues & (expenses) Net loss Add: Depreciation on fixed assets acquired by grants externally restricted for capita] acquisition and construction that reduces contributed capita] Net decrease ]n retained earnings Retained earnings at beginning of year Retained earnings at end of year 

42.475 
40,976 16,]51 4,175 249,751 5,463 16,932 35,317 323 5,122 1,400 36,243 24,971 119,196 2,250 ]3,621 5],553 ],622 ],026 639,953 (597,478) 

( 240, 532 ) 
215,]90 ( 25,342) ?~2~2218 $ v2Gs76 

The accompanying notes are an integral part of these financial statements. 3 



WEST ST. MAR7 PARISH PORT, ]{ARBOR AND TF.RM]NAI, l)]S'~'I<]C'] STATEMENT OF CASH FLOWS For The Year Ended December 3], 1996 Increase (Dec3:ease) in Cash and Cash Equivalents 
Cash flows from operating activities: Cash received from property rentals Cash payments to employees for services Cash payments to suppliers for goods and services Net cash flows used in operating activities Cash flows from noncapital financing activities: 
Revenue sharing Ad valorem taxes Net cash flows from noncapJtal financing activities cash flows from capital and related financing activities Interqovernmental construction grants Receipts from Certificates of Indebtedness Fixed asset acquisitions Principal payment on certificates of indebtedness Interest payment on certificates of indebtedness Parish grant Net cash flows from capita] and related financing activities Net increase Jn cash and cash equivalents Cash and <:ash equivalents beginning of year Cash and cash equivalents end of year 
Cash and cash equivalents at the end of the year consists of: Current assets Cash and cash equivalents Restricted assets Certificates of indebtedness sinking fund Cash 

34,]57 118,720) 244,370) 328,933) 
33,459 310,720 
344~]79 
,]07,9]2 ]25,000 ,]83,062) ]5,000) 7,'/92/ _. 6~373 
48,677 

157,287 
]8,140 $ ~_]75~J2I 



Reconciliation of operaLing loss to net cash used by operating activities: Operating loss Adjustments to reconcile operating loss to net cash used by operating activities Depreciation and amortization Bad debts Change in assets and liabilities: Increase in Increase in Increase in Increase in ]ncrease in 
rental receivable due from director 

Total adjustments Net. cash used by operating activities 

$(597,478) 
249,751 4,175 
3]8 395 491 356 485 

The accompany~ ng note s are an integral part of these f ]naJ~c i a] statements. 



WEST ST. MARY PARI~~H PORT, HARBOR AND TF, RMINAI. DISTRICT NOTES TO FINANCIAL STATEMENTS December 31, 1996 
NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES The District was established in 1.974 by Act of the Louisiana legislature to develop and operate a port and related facilities serving the western portion of St. Mary Parish. It is the intent of the District to develop a port, harbor facility and industrial area and that a substantial portion of the costs of operations of these facilities be ultimately borne by revenue derived from user charges. The accounting policies of the District cosform to generally accepted accounting principles as applicable to governmental units. The following is a summary of the significant policies: A. ReDortinm Entity The Government Accountinq Standards Board has issued GASB Statement No. ]4, establishing criteria for determining the governmental reporting entity and component units which should be included within the reporting entity. The reporting entity includes the governing authority (primary government) which is the component unit with financia ] accountabil J ty and any other governmental entities for which the primary government has financial accountability. Financial accountability is determined on following criteria: ]. 2. 3. 4. Based on the pre~]ous criterion, that. it has no ccmponent units. In accol:dance with GASB Statement No. 14, the St. Mary Parish Council, City of Franklin, and Town of Baldwin are considered to be related organizations to the District as they appoint members to tile board of the DJ strict. Financial accountabili ty does not exJ st between the previously stated entities and the District because they do not impose their will or have a financial benefit or burden relationship with the District. These financial statements include a]] funds and account groups of the DJ~:trJct, the reporting entity. 



NOTE I B. J~_J_G_N ! i,' 1 (:_AN'I'. R C C 0 U _NLI'j. N__ _q_ P 0 bJ_gj_Jf s The DJ strict uses one; fund, the proprietary fund (enterprise fund type), to report on its financial position and the results of its operations. Fund accounting is designed to de:nonstrate legal compliance and to aid financial managenent by segregating transactions related to certain government functions or activities. A fund is a separate accounting entity with a self--balancing set of accounts. Proprietary funds are used to account for activities simi] ar to those found in the private sector, where tlre determination of net income is necessary or useful to sound financial administration. Goods or services from such activities can be provided either to outside parties (enterprise funds) or to other departments or agencies primarily within the government (internal service funds). (3. Basis of AccountJng The proprietary ]und is accounted for on a flow of economic resources measurement focus. With this measurement focus, all assets and all liabilities assocJ ated with the opel-atJ on ef thJ s fund ale J nc] tided on the ba] ante sheet. Fund equity (J .e., net total assets) is segregated into contributed capital and retained earnings components . Proprietary fund type operatJ ng f~tatements present increases (e.g. , revenues) and decrea.qes (e.g. , expenses) in net total assets. The accrual basis of accounting Js utilized by the proprietary fund under this met:hod, revenues are recorded whell earlled anJ exDcnses are ~ ecol ded at the t_J m{~ liabilities are incurred. revenue ou J tS ba] alice .qheet l)efeI red revenues arise when resources are received by the Distr]ct before it has a legal claim to them. Ill subsequent periods, when the l)JstrJct has a legal claim to the resources, the ] Jabi] ity for deferred revenue J s removed from the balance sheet and revenue is recognized. I). Cash and Cash EqtJva]ents 
add] tion, the District J s perm]tted to investments issued or backed by the federal 



NOTE 1 SIGNiFiCANT ACCOUNTING POLICIES Cash and cash accounts and cost which is equivalents consist primarily of demand bank certificates of deposit which are valued at equal to market value For purposes of the statement of cash flows, the District considers all highly liquid investments (including restricted assets) with a maturity of three months or less when purchased to be cash equivalents. E. Receivables The District reco~niaes uncollectible amounts on the direct write-off method. Therefore no reserve for uncollectible accounts is recorded at December 31, 1996. The District believes that uncollectible accounts, if any, are immaterial. F. Fixed Assets 

G 

All purchased Jixed assets are valued at h] storica] acquisition costs. Donated fixed assets are valued at the Jr estimated ~air market value on the date of donation. See Notes 8 and 9 for further information on donated fixed ass(!ts . Proprietary funds are accounted for in substantially the same manner as private business enterprises; there]ore, fixed assets associated with the production of the service prov]ded by the proprietary fund are accounted for w]th] n the proprietary Jund. Accordingly, fixed assets within the propldetary fund are depreciated using 1.he straight-line method based oi< their estimated useful lives and the expense for tlli~ depreciation Js charged against curFeilt revenues. See Note 4 for further information on fixed assets held by the proprietary fund. Coml]ensated Absences Employces earn v~cation and rates depending upon length absences related to vacat:[on from period to period ]f not 
sick leave annually at varying of servJ ce. These compel]satod time are allowed to accumulate used. Upon terminat] on, an emp] oyee accumulated vacation time; but, compensated for sick t~me. The liability related to this totaled $68,154 at the end of related to ]996. 
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is compel]sated fol employees are not 
accumulated vacation time 1996, of which $]7,356 ].~; 



NOTE 2 - CASH AN]) CASH EQUIVALENTS The District may deposit funds with a fiscal agent bank and certain other financial institutions. The District may also invest in time deposits, certificates of deposit, or certain government backed securities. At year end, the carrying amount of the District's cash and cash equivalents was $175,427 and the bank balance was $176,446, which was fully covered by depository insurance. 
NOTE 3 - PROPERTY TAX The District's property tax is levied in October of each ye on the assessed value of property within the District's taxi area. Taxes are due and payable by December 31. The taxes a delinquent after January 1 and an enforceable lien attaches the property at that time. The taxes are collected by the S Mary Parish Sheriff and remitted to the District. Most tax are received by the District in January and February. T Sheriff generally does not take final collection action delinquent taxes until June. 
NOTE 4 - PROPERTY, PLAINT AND EQUIPMENT The major classifications of property, plant and equipment and their basis and estimated useful lives follow: 
Categuq_rv Available for lease: Land - Port site Improvements - Por~= Buildings - Port Construction--in-process Less: accumulated depreciation 

Other property, planu and equipment Land - Office site Office building Furniture, fixtu:~es and equipment Less: accumulated depreciation 

Basis 

8,390,782 (1,457,519) 6.933.263 
34,078 119,933 133.309 287,320 ( 213,209) 74,11! $ 7,007,384 

Estimated Useful Life 
2-25 yrs 25 yrs 

25 yrs 3-8 yrs 

Depreciation and amortization expense related to the use of fixed assets is approximately $250,000 for 1996. 
--8- 



ITEMS OF NONCOMPLIANCE 



NOTE 6 The 1996 
LONG-TERM DEB[? following ] s a detail of long-term debt at December 3] 

Certificates of :St. Mary Bank & at a rate of 5. installments, w February ]5, 20 assets 
Inde Trus 25%, ith f 04, p 

Certificates of Inde Patterson State Bank at a rate of 5.75% p installments, with f February, 2006, paya assets 

tedness payable to , bearing interest ayable in semi-annual nal payment due Jn yable from restricted 
tedness payable to bearing interest yable in semi-annual nal payment due Jn le from restricted 

Total certificates of indebtedness 
Aggregate future maturities of this debt are as follows: For the Year Ended Principal $ 30,000 30,000 30,000 35,000 35,0.30 $320,0.30 
The District is subject to covenants related to their 

]nterest $]6,612 ]4,987 ]3,362 ]1,606 9,718 ]7~737 

$]95,000 

125.000 $~2Q~OoQ 

Total $ 46,612 44,987 43,362 46,606 44,718 177,737 $404,025 
certain positive and negative certificates of indebtedness, including but not limited to the transfer of certain funds to a sinking fund account on a monthly basis and a limitation as to the issuance of futuce debt. The District had nct made one sinking fund payment totaling $2,519 as of December 31, 1996; subsequent to year end this payment was made. 

]0 



We considered these instances of noncompliance in forming ou~ opinion on whether the West St. Mary Parish Port, Harbor anc Terminal District's 1996 genera] purpose financial statements arc presented fairly, in all material respects, in conformity with generally accepted accounting principles, and this report doe~: not affect our repolct dated June 5, 1997, on those general purpose financial statements. A similar report issued by us dated March 28, 1996 for the yea~ ended December 31, 1995 reported no instances of noncompliance. Tihis report is intended for Dis~rict and the Legislative However, this report is a distribution is not l:Lmited. 
the information Auditor of the of management of the State of Louisiana. matter of public record and it~ 

CERTIFIED PUBLIC ACCOUNTANTS 
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NOTE II -- COMMITMENT cont'd) A third agreement was entered into by the District in 1996, which will provide for warehouse improvements. The total cost is estimated to be $571,400. Funding consists of $446,400 fron DOTD and $125,000 from the District through the issuance of $125,000 in certificates of indebtedness. Approximately $500,000 in engineering, administrative fees, and construction costs have been incurred on this project for the year ended December 3], [[996. 
NOTE 12 - SUBSEQUENT EVENT Subsequent to year end, the Executive Director of the Port, resigned to take another position. The former Executiv( Director was chief operating officer of the Port since it~ inception. A new Executive Director was hired early in ]997. 
NOTE 13 - RISK MANAGE]dENT The West St. Mary Parish Port, Harbor and Terminal District iE exposed to various risks of loss related to torts, theft, oi damage to assets, errors and omissions, injuries to employees and natural disasters. The West St. Mary Port has purchasec commercial insuranc9 to protect against loss from substantia]]y all of these perils. There were no significant reductions in insurance coverage~ from prior years. 

-12- 
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~)]TTS ~~ ~A'F'I']~] a corporalion of cerlified public accountants INI)EPENDENT .%UDITORS' REPORT ON SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 
Board of Commissioners West St. Mary Parish Port, Harbor and Terminal District Franklin, Louisiana 

June 5, 1997 

We have audited the general purpose financial statements of the West St. Mary Parish Port, Harbor and Terminal District for the year ended December 3], ]996, and have issued our report thereon dated June 5, ]997. These general purpose financial statements are the responsibility of the West St. Mary Parish Port, Harbor and Terminal District's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit Jn accordance with genera] ly accepted auditing standards, Gay Comptroller General of Office of Management al and Local Governments. 
ernment Auditing Standards the United States, and th d Budget Circular A-128, Those standards and OMB 

, issued by th e provisions o Auflitsof_ Stat Circular A-12 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidei<ce supporting the amounts and disclosures J n the genera] purpose fJ nancJal statements. An audJ t a] so includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Our audit was conducted for the purpose of forming the genera] purpose financial statements of the Parish Port, Harbor and Terminal District taken as an op]nlon on West st. Mary a who] e. The accompanying Schedule of Federal Financial Ass]stance is presented for purpose~ of additional analysis and is not o required part of the general purpose financial statements. ']'he information in that schedule has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the statements taken as a wao]e. 
/ -13-. p. o. box 2363 -- rr organ city, louisiana 70381-2363 -- (504) 384-7545 



WEST ST. MARY PARISH PORT, HARBOR AND TERMINAL DISTRICT 
Schedule of Federal Financial Assistance For the Year Ended December 31, 1996 FEDERAL GRANTOR/ PASS-THROUGH GRANTOR 

of Commerce Economic Development Administration 

qAME/ 

Federal Emerqency Management Agency 

CFDA REVENUES EXPENSES 

13..300 $345,070 $345,07( 

Disaster Assistan$e 83.516 3,418 Total Federal Financial Assistance 
*Denotes major program 
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3,41~ 
$348,48! 



])ITT~; ~ MAT T]b] a corporation of certified public accountants 
INDEPENDENT AUDITORg' REPORT BASED ON AN AUDIT OF GENERAL PERFORMED IN ACCORDANCE WITH 
Board of Commissioners West St. Mary Parish Pcrt, Harbor and Terminal District Franklin, Louisiana 

ON INTERNAL CONTROL STRUCTURE PURPOSE FINANCIAL STATEMENTS GOVERNMENT AUDITING STANDARDS 
June 5, 1997 

We have audited the genera] purpose financial statements of the West St. Mary Parish Port, Harbor and Terminal District as of and for the year ended December 31, ]996, and have issued our report thereon dated June 5, ]997. We conducted our audit Jn accordance with generally accepted auditing standards and G_over_nm_ent Audit.~_ng_ Sta_ndard_9, issued by the Comptroller General of the United States. Those; standard~: require that we ~]]an and perform the audit to obta]n reasonable assurance about whether the genera] purpose financial statements are! free of materJal misstatement. The management of the West St:. Mary Parish Port, Harbor and Terminal District Js responsible for establishing and maintaining an internal eontro] structure. In fu]fJllJng this respons~ b~ ] ity, estimates and j udg]llent s by management are required to assess the expected benefits and ~e]ated costs ol J nt erna] control structure po] J cies and procedures . ']'h(, objectives of an internal control structure are to provJ de management with reasonab] e, but not abso]ute, assurance that. assets are safeguardec against loss from unauthorized use or d~sposition, and that transactions are executed in accordance with management's authorization and recorded propel ]y to permJt the preparation of general purpose financial statements in accordance with general ]y accepted accountJ ng principles. Because of inherent limitations in any internal control structure, er:-ors or irregu] arJtJ es may neverthe]ess occur and not be detected. Also, project;on of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes J.n conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
]5- p. o. box 2363 -- morgan city, louisiana 70381-2363 -- (504) 384-7545 



In planning and performing our audit of the general purpos( financial statements of the West St. Mary Parish Port, Harbor ane Terminal District for the year ended December 31, 1996, w( obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedure~ and whether they have been placed in operation, and we assesseci control risk in orde:? to determine our auditing procedures fol the purpose of expressing our opinion on the general purpose financial statements and not: to provide an opinion on th( internal control structure. Accordingly, we do not express such an opinion. We noted a certain matter involving the internal control structure and its operation that we consider to be a reportab]{ condition under stanc~ards established by the American Institut[ of Certified Public Accountants. Reportable conditions involv{ msLters coming to our attention relating to significant deficiencies in the design or operation of the internal centre} structure that, in our judgment, could adversely affect the enl.ity's ability to record, process, summarize, and report financial data consistent with the assertions of management i~ the general purpose financial statements. A material weakness i~ a reportable condition in which the desJg~ or operation of the internal control structure elements does no~ r~:<mlce to a relatively low level the risk that errors oi irvogularities in amcunts that would be material in relation tc th< general purpose financial statements being audited may occuJ ailt.~ ]lot be detected within a timely period by employees in the nc<:::~a. course o:[ performing their assigned functions. 01,! n {: Sl We: al r( 
consideration of the int:ernal ssari!y disclose all matters cuure that might be reportable control structure would not in the internal centre conditions and, accordingly, ] non necessarily disclose a] i reportable conditions that arc <) consiclered to be material weaknesses as defined above ever, we believe the reportable condition described in th( >:-~abie condition section of this report is not a materJa 

D:i Hc d.! 
::dlar report iss[ed by us dated March 28, 1996 for the yea: c December 31, 1995 reported no material weaknesses. report is intended for the information ::ricu and the Leg:_slative ever, th/s report: is a <: ibution is not limited. Auditor of the 

of management of th( State of Louisiana matter of public record and it 
t 

.' . ,','~> /// ~,~'//< CERTIFIED PUBLIC ACCOUNTANTS 
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REPORTABLE CONDITION 



Documentstion on Promotional Expenses 
Condition: We noted, during our testing of disbursements, that certain promotional expenses were not always clearly documented as to the purpose of the expenditure. Criteria: Documentation for promotional enough detail to determine the purpose of Effect: This condition has the promotional expenses. Recommendation: More complete promotional expenditures. 
Manaaement's Co~nents: 

expenses should give the expense. effect of weakening controls over 
documentation should be made for 

A new policy was implemented prior to the completion of this audit which requires uhat all original receipts for promotional expenses indicate the place, purpose, and persons present. 
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][)]TTS, ~ ~V]ATTE a corporation of certified public accountants 
INDEPENDENT AUDITORS' REPORT ON THE INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL FINANCIAL ASSISTANCE PROGRAMS 

Board of Commissioners West St. Mary Parish Pert, Harbor and Terndna] District Franklin, Louisiana 

June 5, 1997 

We have audited the general purpose financial statements of West St. Mary Parish Port, Harbor and Terminal District, as and for the year ended December 31, ] 996, and have J ssued report thereon dated 0me 5, ]997. 
the our 

We conducted our audJ t in accordance with genera] ] y accepted auditing standards; Governmen_t_Aqcjit_i~ Standards, issued by the Comptro]ler General of the United States ; and Off] ce of Management and Budget Circular A-]28, Governments. Those st&ndards and OMB Audits of State and Local Circular A-]28 require that we plan and perlorm the audit: to obtain reasonable assurance abeut whether the general purpose financJ a] statements are free o] lllatorJ a] In] sstatemeld.. ]n p]anning and performing our audit for the year ended Decembel 31, 1996, we considered the internal control structure of the West St. Mary Parish Port, Harbor and Terminal District Jn order to determine our auditing p~ocedures for the purpose el expressing our opinion on the West St. Mary Parish Port, ]{arbor and Terminal DJstr]ct'~ genera] purpose financial statements and to report on the internal control structure in accordance with OMB Circular A-128. This report addresses our consideration o~ internal control structure policies and procedures relevant to tempi J ante w] th requJ r ements al)p] ] cab] c to federa I f] hanoi zl I assistance programs. We have addressed ] nterna ] contr o 1 st:cucture po]Jeies and procedures relevant to our audit of the general purpose financial statements in a separate report dated June 5, ]997. 
-]8- p. O. box 2363 -- morgan city, louisiana 70381-2363 -- (504] 384-7545 



The management of the West St. Mary Parish Port, Harbor and Terminal District is responsible for establishing and maintaining an internal contrcl structure. In fulfilling this responsibility, estimates and judgements by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorizetion and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles, and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projeztion of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs in the following categories: INTERNAL ACCOUNTING CONTROLS General Cash Revenue, receivables, and receipts Expenditures for goods, services, and accounts payable Property, equipment, and capita] expenditures FEDERAL PROGRAM ADMINI:~TRATIVE CONTROLS General Requirements Political activity Davis-Bacon Act Civil rights Allowable co Drug-Free Wo Administrati Federal fina ~ecific Requir Types of serv Matching, lev Special tests 
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A similar report issued ended December 31, 1995 by us dated March 28, 1996 for the year reported no material weaknesses. This report is intended for the information District and the Legislative Auditor of the of management of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. / 
CERTIFIED PUBLIC ACCOUNTANTS 
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A similar report ended December [31, issued by us dated March 28, 1996 for the yea7 1995 reported no instances of noncompliance This report is intended for the information of management of the District and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its: distribution is not l:~mited. 

CERTIFIED PUBLIC ACCOUNTANTS 
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NOTE 5 - LEASES The District has available for lease all of its land, buildings, and imprevements at the port site as described Jn Note 4. At Decembe~ 31, 1996, the District ]lad three parcels of property leased te businesses located at the port site. '?he minimum future rentals oil the above mentioned leases are as fo] lows at: December 31, 1997 1998 1999 2000 2001 2002-2019 $984~000 One of the leasees agreed to make approximately $25,000 ~n capital improvements to the District's facilities. In exchange, the District agreed I~o forgive the rent due on this ]ease for a period of ten months, beginning November l, ]995, at a rate of $2,500 per month not to exceed $25,000. ]n addition, the District has an utilize the port facilities for a on a month to month basis. agreement with a business to rental fee of $600 per month 
]'he leasing arrangements vary based on the operations of the tenant and may be ~ither short-term or long term Jn nature. However, a primary consideration in addition to the generation of rental ~ncome ~s .he abS]:ity of the lessee to create jobs. ]n December, 1981, the District entered an agreement to ]ea~;e from the State of Louisiana a strip of ]and wh_~ch runs through the port site. The lease calls for an annual payment of $350 and expires in December, 2006; however, the District has the option to renew the ]ease Jot an addJtJona] twenty five yesr term. Future mJnJn~um rental payments under this ]ease are as follows $ 350 350 350 350 350 ] ,750 Aggregate future minimum rental payments $3~_500 Payments made unde[ this lease totalled $350 Jn ]996 
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