
 

We performed testes of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements thal a~c applicable to the afbremenlioned federal financial assistance program. Our procedures were less in scope that would be necessary to render an opinion on these internal control structure policies and proced~nres. Accordingly, we do not express such an opinion. Our consideralion of the internal control structure policies and procedures used in administering federal financial assistance would not necessarily disclose all matters in the inlcma[ control slrueture that might constitute material weaknesses under standards established by the Amerieau Institu(e of Certified Public Accountants. A material weakness is a condition in which the design or operations of one or more of the internal control structure elements does not reduce 1o a relatively low level the risk that noncompliance with laws and regulations that would be material lo a federal financial assistance program may occur and not be detected witlfin a timely period by employees in the normal course of performing their assigned functions. We noted no maUcls involving the internal control structure and its operations that we consider to be material weaknesses as defined above. Tb, is rep~:~rt is in(ended for "d~e irfformat~on of the ~dmiaistration of the g~. Bernard P~ish Government, the St. Bernard Parish Council, the Board of Control, St. Bernard Parish Liblary, management, and the Legislative Auditor. tIowever, this report is a matter of public record and ils distribution is not limited. 

New Orleans, La March :31, 1997. 
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The managemerd of St. Bernard Parish l_,ibr~u'y is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies afkd procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in aocordance with management's authorizalion a~cl recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles, and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any interned control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to thc risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significanl internal control structurc policies and procedures used in administering federal financial assistance programs in the following categories: Accounting Controls ~ Cash Receipts ~ Cash Disbursements ~ Financial Reporting ~ Payroll ~ Property and Equipment 
General Requirements ~ Political Activity ~ Civil Rights ~ Cash Management ~ Allowable Costs/Cost Principles ~ Drug-Free Workplace Act For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed ill operation, and we assessed control risk. 

During the year ended December 31, 1996, the St. Bernard Parish Library had no major federal financial assistance programs and expended all of its total federal financial assistance n~dcr one nonmajor federal financial assistance program. 
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Bourgeois Bennett 
]~DEP]~NDENT AUDITOR'S SINGLE AUDIT REPORT ON TH F_~ IN~I'ERNAL CO_NTRQL STRUCTURE USED IN ADMINISTERING FEDERAL FINANCIAL 

To the Board of Control SI. Bernard Parish Library, Chalmette, Louisiana. We have audited the general purpose financial statements of the St. Bernard Parish l,ibJary, a component unit of the St. Bernard Parish Government, State of Louisiana, as of and for lhe year ended December 31, 1996, and have issued our report thereon dated March 31, 1997. We conducted our audit in accordance with generally accepted auditing standards issued by the Comptroller General of the United States; and Oflicc of Management and Budge! (OMB) Circular A-128, Audits of State and Local Govemmeill~. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance aboul whether the general purpose financial statements are free of material misstatcmcm 
In planning mad performing our audit for the year December 31, 1996, we considered the internal control structure of St. Bernard Parish IAbrary in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements of the St. Bernard Parish Library and to report on the internal control structure in accordance with OMB Circular A-128. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. We have addressed internal control structure policies and procedures relevant to our audit of the general purpose financial statements in a separate report dated March 31, 1997. 
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In planning and performing our audit of the general purpose financial statements of the St. Bernard Parish Library, for the year ended December 31, 1996, we obtained an understanding of ttl~.~ interna~ control structure. With respect to the internal control structure, we obtained an understanding of the design &relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 
Our consideration of the internal control structure would not necessarily disclose all mattcls in the internal control structure that might be material weaknesses under standards established b) the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors and irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course &performing their assigned functions. We noted no maU.ers invoMng the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the information of the administration of the St. Bernard Parish Government, the St. Bernard Parish Council, the Board of Control, St. Bernard Parish l,ibtary, management, and the Legislative Auditor. Howew:r, this report is a matter of public record and ils distribution is not limited. 

New Orleans, La. March :31, 1997. 
Certified Public Accountants 



Bourgeo|$ Bennett 
NDEPE~_NT AUDITOR'S REPOI~T ON THE INTERNAL CONTR0 STRUC~RE_BASED ON AN ~J_I)_|T OF THE GEN_E_RAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WI'Ft~[ GOVERNMENT AUDITING STANDARDS 

To the Board of Control, St. Bernard Parish Library Chalmette, Louisiana. 
We have audited the general purpose financial statements of the St. Bernard Parish Libzary, a component unit of the St. Bernard Parish Government, State of Louisiana, as of and for the ycar ended December 31, 1996, and have issued our report thereon, dated March 31, 1997. We conducted our audit in accordance with generally accepted auditing standards and issued by the Comptroller General of the United States; and Oflicc of Management and Budget (OMB) Circular A-128, Audits of State and Local Govermnents. Thosc standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonablc assurance about whether the general purpose financial statements are free of material misstatemcxm The management of the St. Bernard Parish Library is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control strnclurc policies; and procedures. The objectives of an internal control structure are to provide managcmcnt with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorizcd use or disposition and that transaefions are executed in accordance with management's aulhorizmion and recorded properly to permit the preparation of the general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any interual conh'ol structure, el~cors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
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CASH AND CERTIFICATES OF DEPOSIT (Continued) 
Certificate of Deposit 5.93% due October 10, 1997 Certificate of Deposit 6.00% due November 11, 1997 l'otals 

Exhibit D (Continued) 

Cost .~Markcl $400,000 $400,000 
_250,000 .25o,ooo 
~o,ooo ~5o,ooo The Library's deposits are categorized below to give an indication of the level of risk assumed by the enlity at year-end. Category 1 includes investments that are insured or registered for which the securities are held by the Library or its agent in the Library's name. Category 2 includes uninsured and unregistered investments for which thc securities are held by the broker's or dealer's trust department or agent in the Library's name. Category 3 includes uninsured and unregistered investments for which thc securities are held by the broker or dealer, or by its trust department or agent but not in the Library's name. Carrying Market Value Value Ca(cgo!y. Certificates of deposits $650,000 $650,000 

CHANGES IN GENERAL FIXED ASSETS A summary of changes in general fixed assets follows 

[,and Buildin{{ Equipment ],ibral7 books, periodk, als, aud visuals and prin Totals 

Balance Balance January 1, December 31 .__29.26 A~ditions D~k iti_o~ __.! 996 _ 
$ 5,000 $ 262,910 255,968 64,270 
1o ts 1,0_68~! 1__5_ ~3,788 ~91~_9.. 93= ._~fi8,058 
1J 

.~8 2,2j.5 
$ 5,000 262,910 320,238 
_&l.!53,6g~ ~_~1741,83.6 



 
Exhibi~ D (Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) d) Bad Debts The general purpose financial statements of the St. Bernard Parish Library contain no allowance for bad debts. Uncollectible receivables are recognized as bad debts at the time information becomes available, which would indicate the uncollectibility of the particular receivable. These amounts are not considered to be material in relation to the financial position or operation of the General Fund. 
e) General Fixed Assets The fixed assets used in the governmental fund type operations of the Library arc account~~l for in the General Fixed Asset Account Group rather than in the General Fund. Land, building, and equipment are stated at historical cost or estimated historical cost if historical cost is not available. LibraiT books, periodicals aml audio visuals are valued using a moving average method. New purchases arc stated at cost and donations and deletions are valued at a new average cost after eonsidering new purchases. No depreciation has been provided for general fixed assets. The account group is not a "fund." It is concerned only with the measurement of financial position and is not involved with measurement of results of operations. f) Accumulated Vacation and Sick Leave All full-time employees of the Library earn vacation leave at varying rates depending on years of service and earn sick leave at the rate of one day per month, Vacation and sick leave can be accumulated without limitation. Upon termination or retirement unused vacation leave of up to 20 days is paid to employees at their current rate of pay. All unused vacation leave in excess of 20 days and all unused sick leave is used in the retirement benefit computation as earned servicc. At December 31, 1996, the Library employees had accumulated and vested $9,258 of employee leave benefits. This amount is insignificant and not reflected in the general purpose financial statements. 
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) c) Basis of Accounting Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the general purpose financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. The records of the Library are maintained on a cash basis of accounting, ttowever, the Funds reported in the accompanying general purpose financial statements have been converted to a modified accrual basis of accounting utilizing the foUowing practices: 1) Revenues Ad valorem taxes and the related state revenue sharing (which is based on population and homesteads in the parish) are recorded in the year the taxes are assessed. Ad valorem taxes are assessed on a calendar year basis, become due on November 15 of each year and become delinquent on December 31, The taxes are generally collected in December of the current year and January lhrough March of the ensuing year. Grants are recorded when the Library is entitled to the funds Interest income on time depo,;its is recorded monthly when the interest is posted to the Library's checking account. Substantially all other revemles are recorded when received 
2) Expenditures Expenditures are generally recognized under the modified accrual basis of accounling when the related fund liability is incurred, except for accumulated vacation leave which is not accrued. 
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Exhibit D 
,- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) a) Reporting Entity (Continued) b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the parish ~,overnment. 2. Organizmions for which the parish government does not appoint a voling majority but which are fiscally dependent on the parish government. 3. Organizations for which the reporting entity's general purpose financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. Because the parish govemmenl appoints the governing board, the Library was determined to be a component unit of the St. Bernard Parish Government, the governing body of the parish and the governmental body with oversight responsibility. The accompanying general purpose financial statements present information only on the funds maintained by the Library and do not present information on the parish government, the general government services provided by that govermnent unit, or the other governmental units that comprise Ihe governmental reporting entity. Annually, the St. Bernard Parish Government issues audited general purpose financial statements which include the activity contained in the accompanying general purpose financial statements. 
b) Fund Accounting The accounts of the Library are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fired are accounted for with a separate set of self-balancing accounts that comprises its assets, liabilities, fund equity, revenues, and expenditures. 
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Exhibit ]l 

S TATEMENTDFRE_VEN UES, F2IPENDLTURBS, AND CHANGESINFILND BALANCE= GENERAL_FUND St. Bernard Parish Library For the year ended December 31, 1996 

Revenues Taxes- ad valorem $ 637,227 Federal grant 30,(100 State funds - state revenue sharing 78,962 Fees, charges and commissions for service 11,462 Fines and forfeitures 13,682 Use of money and property 51,551 Other revenues _ 10,503 Total revenues 833,387 Expenditures Cultural and recreation 331,675 Capital outlay 212,538 Total expenditures . 544 ,~ 13 Excess of Revennes Over Expenditures 289,174 Fund Balance Beginning of year 1,221,378 End of year $1,510,552 
See notes to financial statements. 
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COMB ET ,ACCOUNT GROUP St. Bernard Parish Library 
December 31, 1996 

Assets Ca,;h Certificates of deposit Receivables: Ad valorem taxes Revenue sharing Laud Buiilding Equipment Library books, periodicals, audio visuals and prints Total assets 
Liabilities Accounts payable Due to St. Bernard Parish Government Total liabilities Fund Equity Investment ill general fixed assets Unreserved and undesignated Designated for development Total fund equity Total liabilities and fund equity 
See notes to financial statements 

Governmental Fund Type. General . fu.nf! $ 215,403 650,000 595,689 50,750 

Exhibil A 

Account _ Grol~ Total General (Memorandun~ Fixed Assets . Only) 

5,000 262,910 320,238 1.153.688 

$ 215,403 650,000 595,689 50,750 5,000 262,910 320,238 1,153,688 
$ !~5)!~_842 $1,741~8_36 $ 3,253,678 
312 978 
_ !,299 
1,010,552 5oo,ooo 1,741,836 1,510,552 _. 1,741,836 1,511~842 

$ 312 978 
1,290 
1,741,836 1,010,552 500,000 
3,252,388 

$1~741,836 $ 3,253,678 



 

In accordance with Government Auditine Standards_ we have alsn issued n rennrl (I;tle(t March 31, 1997, on our consideration of the St. Bernard Parish Library's internal control structnrc and a report dated March 31, 1997 on its compliance with laws and regulations. 

Certified Public Accountants. New Orleans, La., March 31, 1997. 
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Bourgeois Bennett 

To the Board of Control, St, Bernard Parish Library, Chahnette, Louisiana. 
We have audited the accompanying general purpose financial statements &the St. Bernard Parish Library, a component unit of the St. Bernard Parish Government, State of Louisiana, as of ~md for the year ended December 31, 1996, as listed in the table of contents. These general purpose financial statements are the responsibility of the St. Bernard Parish Library's management. ()ul responsibility is to express an opinion oil these general purpose financial statements based on on) audit. We conducted our audit in accordance with generally accepted auditing standards anti Government A1.)diting S_I,~q_0__d~rds, issued by the Comptroller General of the United States; and Oflicc of Management and Budget (OMB) Circular A-128, Audits of State and Local Governments. "lhosc slaudards and OMB Circular A-128 require that we plan and perform the audit to obtain reasozmble assurance about whether the general purpose financial statements are free of material misstalement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in lhc general purpose financial statements. An audit also includes assessing the accounting principles u sctl and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for out 
In onr opinion, the general purpose financial statement referred to above presents fairl), in all material respects, the financial position of the St. Bernard Parish Library at December 31, 1996 and the results of its operalions lbr file year then ended in conformity with generally accepted accounling principles. 
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Independent Auditor's Report 

St. Bernard Parish Library December 31, 1996 

General Purpose Financial Statements 
Exhibits 

1-2 

Combined Balance Sheet - All Fund Types and Account Group A Statement of Revenues, Expenditures, and Changes in Fund Balance - General Fund B Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual - General Fund Noles to Financial Statements 
Special Reports of Certified Public Accountants 

C D 5 6-12 
Independent Auditor's Report on the Internal Control Structure Based on an Audit of the General Purpose Financial Statements Performed in Accordance With Government Auditing Standards 13 - 14 Independent Auditor's Single Audit Report on the Internal Control Structure Used in Administering Federal Financial Assistance Programs 15- 17 Independent Auditor's Repo:. on Compliance Based on an Audit of the General Purpose Financial Statements Performed in Accordance With Government Auditing Standards 18 - 19 



Financial Report 
~ ~ ~ ~..~ 

St. Bernard' Parish Library 
December 31, 1996 



NOTES TO SCIIEDULE OF FEDERAL FINANCIAL ASSISTANCE St. Bernard Parish Library December 31, 1996 

SCOPE OF AUDIT PURSUANT TO OMB CIRCULAR A-128 SINGLE AUI)IT ACT OF 1984 
The Federal grant award of the St. Bernard Parish Library is included in the scope of file OMB Circular A-128, Single Audit Act of 1984. The United States DepartmeJ~t of Education is the cognizant federal audit agency and Louisiana is the state cognizant audil agency for the single audit. 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The accompanying Schedule of Federal Financial Assistance is a summary of lhe cash activity of the St. Bernard Parish Library's federal awards program and does not prcscnl transactions that would be included in the general purpose financial statements of the SI. Bernard Parish Library presented on the modified accrual basis of accountin[:, as contemplated by generally accepted accounting principles. 
FINDINGS OF NONCOMPLIANCE There were no findings of noncomplinnce related to the St. Bernard Parish Library's federal financial assistance program. 
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Federal CFDA _N~nber 

84.154A 

St. Bernard Parish Library For the year ended December 31, 1996 

United States Department of Education: Passed Through Payments: State Library of Louisiana: Title II Technology Enhancement 

Schedule 1 

Expendilux~,s 



 



 

intended for the information of the administration of the St. Bernard Palish Bernard Parish Council, the Board of Control, St. Bernard Parish Library, Legislative Auditor. tIowever, this report is a maltcr of public record and its iled. 
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intended for the information of the administration of the St. Bernard l'arish Bernard Parish Council, tile Board of Control, St. Bernard Parish l,ibrary, Legislative Auditor. However, this report is a malter of public record and ils ited. 

21 

Certified Public Accountants 



Bourgeois Bennett INDEPENDENT AUDITOR'S SINGLE AUDIT REPORT ON COMPI,1ANCE WITH THE (~ENERAL REOUIREMENTN APPI,1CARI,E TO FEI)ERAL FINANCIAL ASSISTANCE PllOGR AMS 
To the Board of Control, St. Bernard Parish Library, Chalmette, Louisiana. 
We have audited the general purpose financial statements of the St. Bernard Parish Library, a component unit of the St. Bernard Parish Government, State of Louisiana, as of and for the year ended December 31, 1996, and have issued our report thereon dated March 31, 1997. We have applied procedures to test the St. Bernard Parish Library's compliance with lhe following requirements applicable to its federal financial assistance program, which is identified in the Schedule of Federal Financial Assistance, for tile year ended December 31, 1996: 
Political Activity Civil Rights Cash Management Allowable Costs/Cost Principles Drug-fi'ee Workplace Act Our procedures were limited to the applicable procedures described in the Officc of Management and Budget's _C~mpliance Sul2p~lement For Single Avdits of State i!pd Lo~_al Government~. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the St. Bernard Parish Library's compliance with the requirements listed in the proceeding paragraph. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instm~ces of noncompliance, with the requirements listed in the second paragraph of'this report. With respect to items not tested, nothing came to our attention that caused us to believe that the St. Bernard l'arish Library, had not complied, in all material respects, with those requirements. 
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rt is intended for the information of the administration of the St. Bernard Parish St. Bernard Parish Council, the Board of Control, St. Bernard Parish Library, the Legislative Auditor. However, this report is a matter of public record ~u~d its limited. 
z ze 
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Bourgeois Bennett 
BASED ON AN AUDIT OF THE GENERAL PURPOSE FINANCIAL STATEMENTS PI~'RFORMED IN ACCORDANCE 

To the Board of Control, St. Bernard Parish Library, Chalmette, Louisiana. 
We have audited the general purpose financial statements of the St. Bernard Parish Lib~ ary, a component unit of the St. Bernard Parish Government, State of Louisiana, as of and for the ycar ended December 31, 1996, and have issued our report thereon dated March 31, 1997. We conducted our audit in accordance with generally accepted auditing standards and issued by the Comptroller General of the United States; and Office of Management and Budget: (OMB) Circular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. Compliance with laws, regulations, contracts and grants applicable to the St. Bernard Parish Library is the responsibility of management. As part of obtaining reasonable assurance about whether the general purpose financial statements are fi'ee of material misstatement, we performed tests of the St. Bernard Parish Library's compliance with cerlain provisions of laws, regulations, contracts and grants. However', the objective of our audit of the general purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to bc reported under 
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