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ST. TAMMANY PAR1SIt I,IBRARY COVINGTON, LOUISIANA 
NOTES TO FINANCIAl, STATEMENTS Deeember 31, 1996 

NOTF A - SUMMARY OF SIGNIFICANT ACCOUNTING I'OLICIES (Continued) 

4 

Basis of Accounting Basis of accouuting refers to whcn revenues and expenditures are recognized in the accounls and reporlcd in the financial statcments. Basis of accounting relates to the timing of lhc measurements made, regardless of the measurement focus applied. All governmental funds me accountcd for using the modified accrual basis of accounting. "l'hcir revenues are recognized when they become measurable and available. Ad valorem taxes and slate revenue sharing are recognized as revenues and recorded as receivables at the time oflex y. Miscellaneous revenues and fines and forfeitures are recorded as revenues when received in cash by the l fibrary because they are generally not measurable until actually received. Charges lbr services are recorded when earned since they are measurab'le and available. "Expenditures arc geneTally recognized uncler the modified accrual basis of accounting when the related fired liability is incurred. 
The Library Board adopted a budget for the General Fund. The budgetary practices include public nolice of the proposed budget, public inspection of lhe proposed budget and public hearings on the budget pr or to adoption. Any amcndmcut involving increases in expenditmcs must be approved by the Librm7 Board. Budgeted amounts included in the accompanying, financial stalements inclu:te all amendments. All budgeted amounts which are not expended, or obligated through conlracts, lapse at year end. 
The ~,eneral fund budget is adopted on a basis materially consistent with generally acccplcd accountinlg principles. 5. ]Zlad Dcbts The financial statements of the Library contain no allowance for bad debts. Uncollcctiblc receivables are recognized as bad debts at the time information becomes available which would indicate the uncollectibility of the particular receivable. These amounts are not considered Io be material in relation to the financial position or operation of the General Fund. 



ST. TAMMANY PARIStt LIBRARY COVINGTON, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS 
l)ccember 31, 1996 

NOTE A - SUMMAP, Y OF SIGNIFICANT ACCOUNTING POIJCIES (Continued) ~ ~l. Conmensated Absences 
Full time employees receive throe weeks of vacation that is accrued at the rate of 1.25 days pm month from the date of employment. Employees with 20 or more years of service at January I. 1985, arc approved for tour weeks of vacation. Vacation time does not vest. Any unused vacation time remaining at year end is forfeited. Full time employees receive an annual sick leave allowance of 10 working days accrued at the rate of 6.67 hours per month from date of elnploynmnt and it may be used after six months employment. Sick leave is cunmlative, with maxinmm accumulation bcing 50 days. Upon retirement or termination of employmcnl. employees will be paid fo: 50% of accumulation. At December 31, 1996 the Library emptoyccs had accumulated and vested approximately $30,912 of employee leave benefits. 9. Long.-terln O~ations l,ong-tenn obligations of tim 1,ibrary consist of vested sick leave payable to employees. Only the portion of the Library's long-term obligations expected to be financed from expendable available financial resocrces is reported as a fund liability of a govermnental fund. the remaining porlion of sucl obligations is reported in the general long-term debt account group. Column on Combined Statements - Overview The total colunln on the combined statements -ovcrvicw is captioned "Memorandum Only" lc indicate lba! it is presented only to facilitatc financial analysis. Data in this cohann does I~ol present financial position or results of operations, in conformity with generally acccplcd accounting principles. Neither is such data comparable to a consolidation, lnterfimd eliminations have not been made in the aggregation of this data. 

NOTE B - CASII AND CASH EQUIVALENTS The following is a summary ot cash and cash equivalents (book balances) at December 31, 199~ Delnand deposits Molley lnarket accour Is Total 
10 

$ 148,786 _ 307,692 456,478 
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'1"o the Board of Control $1. Tannnany l)arish Library Covington, Louisiana 

INI)EPENDENT AUDITOR'S REPORT 
504) 892-6633 - (,xi~,~'I~,~ 504) 892-4666 - FAX 

We have audited lhe accompanying general purpose financial statements of the St. Tammany Parish l,ibrary, a comp,anent unit of the St. Tammany Parish Police Jury, as of and for the year ended December 31, 19%. These financial statements are the responsibility of the I,ibrary's management. Our responsibility is to express an opinion on these financial statements based on our audit. 
Wc conducted our audit in aceordance with generally accepted auditing standards and Government Auditi!~ Standards issued by the Comptroller General of the United States. Those standards rcquire that we plan and perform the audit to oblain reasonable assurance about whethcr tim financial statements are free of malta ial misstatement. An audit includes exmllining, on a test basis, evidcnce supporting tbc amounts and disclosaT cs in lhe financial statements. An audit al so includes ass(~'ssing the accounting principles used and significam eslimates made by mmmgement, as ",veil as evaluating the overall finmmial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, 'the 1996 general purpose financial statements referred to above present fairly, in all material respects, the financial position of the St. Tammany Parish Library as of December 31, 1996, and the restllls of its operations for the year then ended, in conformity with generally accepted accounting principles. Our audit was made for the purpose of forming an opinion on the general purpose financial statements as a whole. The accompauying infbnnation listed as supplemental information in the table of contents is presenlcd for purposes of additional analysis and is not a required part of the general purpose financial statements of the SI. Tammany Parish l~ibrary. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purl ose financial statements taken as a whole. In accordancc with Government Audi :ing S! na_&0dar_d~,i_ we have also issued reports dated April 16, 1997 on our consideration of St. Tannnany Pa::ish Library's internal control structure and a report dated April 16, 1997 on its compliance with laws and regulations. 
April 16, 1997 



ASSETS 
('ash: Operating 11calth cla:[ms 
Investments 

S]. TAMMANY f'AP,1SH LIBRARY COVINGTON, LOUISIANA COMBINED I?,AI.ANCE SHEET- ALL FUND TYPES AND ACCOUNT GROUPS 
I)ecember 31, 1996 

Governmental l"unc5 Type Account Groups General General Gin: eral Fixed Long-Term Fund Assets Debt 
$ 413,718 42,760 
1,605,873 Rcccivables - ad valormn taxes 2,685,281 

Accrued inleresl Other assets 
Amounl to be provided fm retirement of long-lerm obligations 
Fixed assets 

133,283 17,986 
2,381 
_ 6~859_.9_47 30,912 

Totals Memorandum ( 1996 1995 
$ 413,718 42,760 $ 265.608 28.882 
1,606,873 1,387,617 2,685,281 2,213,933 
130,283 14,986 
2,381 
30,912 
6,859,947 

31.201 35.352 
2.381 
2(L289 (~238J83 

$4,895 282 _$6.852),947 $ 30,912 $11,787,141 $10,3:}2.,4_=4_fi 

The accompanying notes are an integral IC art of this statement. 
4 



LIABII,ITII'~S 

$3. TAMMANY PAP,1SH 1,1BRARY COVINGTON, I,OUISIANA COMBINED BALANCE SHEET- AI.1. FUND T YPES AND ACCOUNT GROUPS - Continued 

Acconuls payable l)ue to St. 'l'anmmny Parish Assessor Accrued salaries Payroll taxes State retirement 1 lcalth claims payable Compensaled absences payable 

l)ecernber 31, 1996 
Governmental Fund Type 
General Fired 
$ 26,378 
9,522 1,148 9,470 3,128 

l'olal liabilities 109,646 
FUNI) I;QU1TY 

Account Grouns General General Fixed l.ong-Term Assets Debt 

hweslmenl in general fixed assets __.6~8_59~947 Fund balance - reserved for lmallh claims Fund balance - unreserved 
Fund Balance 
Total liabilities and fired equity 

28,787 4,7.57,849 
4,7:'~6,636 4,736,636 $4,896,282 __.6,859,947 

30,912_ 
30,912 

Totals (Memorandum Onb:) _ 1996 1995 
$ 26,378 $ 72.625 
29,522 1,148 39,470 13,128 __ 30,912 

2,763 15.806 1,070 34,873 16,788 2%289 __ 140,558 __!73.2[~ 
6.859.947 6~238~183 
28,787 12,094 4,757,849 3,908~955 
4,786,636 3,921~049 11.646.583 10, !.~}).232 $=6.859,947 $ 30,912 $11,787,14! $10,33L446 

l'he accompanyiug notes are an integral part of this slatement 



ST. TAMMANY PARISI I LIBRARY COVINGTON, LOUISIANA NOTES TO FINANCIAI~ STATEMENTS 
December 31, 1996 

NOTF, A - SUMMARY 017 SIGNIFICANT ACC, OUNTING POLICIES The accounting and reporting policies of St. Tammany Parish Library (the Library) conform I( generally accepted accounting r.rinciples as applicable to governments. The following is a sunmaar) of significanl accounting policies: 
R~3~_o rt ~ E nl i_Lv. Thc l,ibrm7 was cstablisbed by the Parish governing authority, under the provisions ofl~ouisiana Revised Statute 25:21 I. The I,ibrary is governed by a Board of Control wbich is appoinled by the Parisb Police Jury. Ef~'ectivc Janum7 1, 1989, tbe administrative and accounting functions for the Librm7 were transferred to the Board of Control under the provisions of l~ouisiana P, evised Statute 25:215(b)(9); these functions were previously provided by the Parish of St. Tammany (the Parish). The Library maintains eleven locations which provide citizens oflhc Parish access to library materials, books, magazines, compact discs and fihns. The Library is a colnponent unit of the Parish and, as such, these financial statements will bc included in the compreheJlsive annual finmlcial report of the I'arish for the year ended l)ecemt,c~ 31, 1996. Reported in tbe Parish's financial report, but not in the Library's financial statements are land, buildings and furnishings of the Library's eleven locations. Additionally, the Parish is responsible for reporting and administering funds generated from Library capital bond proceeds. 2. Fund Accounting The accounts of the Library arc organized on the basis of funds and account groups, caeh of which is considered a separate accounting, entity. The operation of each fund is accounted liar with a separate set of self. balancing, accounts that comprisc its assets, liabilities, fund equib,, revenue, and expenditures, or expenses, as appropriate. (}ovcrnment resources are allocated lo and accounted for in individual funds based upon the purpose for which they are to bc spcnl and the means by which spending activities are controlled. Govcrmnenlal fimds are lhosc through which most governmental functions of the Library arc financed. The aequisition, use and balances of the Library's expendable financial resources and the related liabililies arc accounted for through governmental funds. The General Fund is lhc general operating fund o:'the lfibrary. I! is used to account for all financial resources exccpl those that are required to be accounted for in another fund. 



ST. TAMMANY PAR1Stt LIBRARY COVINGTON, LOUISIANA 
NOTES TO FINANCIAl, STATEMENTS 
1)ecember 31, 1996 

NOTE A - SUMMARY ()F SIGNIFICANT ACCOUNTING POLICIES (Continued) Is and Investments Cash includes amounts in demand deposits, intercst-bearing demand deposits, and money market accounts. Cash eq~ivalents include amounts in lime deposits and those investmeuls with original maturities of 90 days or less. Under state law, the municipality may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposils with statc banks organized under l,ouisiana law and national banks having their principal offices in Louisiana. Under state law, the municipality may invest in United Statcs bonds, treasury notes, o~ certificates. These are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash cquivalcms. lnvcslnlents are stated at cost. 
7. General Fixed Assets Thc accounting and reporting treatment applied to the fixed assets associated with a fund me determined by its measurement focus. All governmental funds arc accounted for on a spending or "financial tlow" measurement focus. This mcaus that only current assets mad current liabilities are generally included on their balance sheets. Their reported fund balaucc (net cun'cnt assels) is considcred a measure of "available spendable resources". Governlnental fund opcrating statements present increases (revenues and other financing sources) and decreases (expendilm es and other financing uses) in net current assets. Accordingly, they arc said to present a summary of sources and uses of "available spendable resources" during a period. Fixed assets used in govenunental fund type operations (general fixed assets) arc accounted lb~ in the General Fixed Assets Account Group, rather than in governmental funds. All fixed assets purchased prior to 1989, except for book purchases, arc accounted for by tbe Parish. l"ixcd assets do not include c~pital expenditures for periodicals and subscriptions. Fixed assets purchased fi'om 1989 through 1993 are valued at historical cost. Books purchased prior to 1989 are valued at an estimated average book cost of $15.00. No depreciation has bccn provided on gcncral fixed assets. The Gencral Fixed Assets Account Group is not a "fund". It is concerned only with lhc measurement of financial position. It is not involved with the measurement of results of operations. 



Board of Control 
George Cry 813 Maine Avenue Slidell, I.A 70458 James l'ussell 79464 Jessie llyall Road Covington, I.A 70433 Richard I lart 275 Garden Avenue Mandeville, I.A 7(/471 Mark Johnson tl 1 Whi.pporwill Covington, I.A 70433 Barbara Morgan 63239 N. Sun Moore Road I)carl River, LA 70452 Kristcn Scott 61202 W. Springmill I)rivc l,acombe, I.A 70445 Ruth Smilb 82196 Bush Cemclery Road Covington, l.A 70433 Stcvc Stcfaucik 207 Queen Ann l)rivc Slidell, LA 70460 

$3. TAMMANY PARISH LIBRARY COVINGTON, LOUISIANA 
SCI: EDULE OF GOVERNING BOARD 
December 31, 1996 
Term of Officc 
April 23, 1997 
Fcbruary21,2000 
May 17, 2000 
November 11, 2001 
May 20,1999 
M~ 16,2001 
November 17, 1998 
Police Jury member appointed to serve as Ex-Officio member 
1'7 

Compensation 
$0 
0 
0 
0 
0 
0 
0 
0 



Sq-. TAMMANY PARISIt LIBRARY COVINGTON, LOUISIANA 
NO3 ES TO FINANCIAL STATEMENTS December 31, 1996 

NOTE B - CASIt AND CASI 1 E(!UIVA1,ENTS (Continued) These deposits are stated at cost, which approximates market. Under state law, these deposits (or lhe resulting bank balances) nmst be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The markel valuc of the pledged securities plus the federal deposil insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is nmtually acceplablc lo both parties. At l)ccember 31, 1996, the Library has $478,442 in deposits. These deposits are secured from risk by $100,000 of federal deposit insurance and $378,442 of pledged securities held by the custodial bank in the name of the fiscal agent bank. 
Even though pledged securities are considered uncollateralized - Category 3 under the provisions ot GASB Statement No. "~, Louisi~ na Revised Statute 39:1229 imposes a statutory requirement on lhc custodial bank to advertise and sell the pledged securities within 10 days of being notified that lhc fiscal agent has failed lo pay deposited funds upon demand. 
NOTE C - INVESTMENTS 
Investments are carried at cost, which approximates market value at December 31, 1996 
NO]'E D - AD VAI,OREM TAXES 
Properly taxes for the operation~ and maintenance of the Library are levied each November 1 on the assessed value listed as: of the prior January 1 for all real property, merchandise and movable property localed in the Parish. Assessed values are established by the St. Tammany Parish Assessor's Office and the State Tax Commission at percentages of actual value as specified by Louisiana law. A Jecvaluation of all property is required to be completed no less than every four years. The lasl leevaluation was completed for the list of January 1, 1996. Taxes are due and payable l)ccembcr of the following year. 
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S]. TAMMANY PAR1Slt LIBRARY COVINGTON, 1,OUIS1ANA STATF, MI';NT OF REVENUES, EXPENDITURES, AND CI4ANGES IN 1;UND 13ALANCE - 13UI)GET (GAAP BASIS) AND ACTUAL - GENERAl. FUND TYPE 

I~,EVI,;N UliS Taxes - ad valorem Intergovernmcnlal - Stale of l.ouisiana - Stale revenue sharing Fines and fees Miscellaneous: lnlerest earned l)onations 
Tolal revenues 1 {XI'I';NI)H'URISS l)ersonal services Supplies and materials Other services mad ehargcs Repairs and mainlenance Capital expendilures 

For the year ended December 31, 1996 
Budget_ 1996 Actual 
$ 2,000,000 $2,777,065 
190,000 70,000 
35,000 __ 10,00_0 

196,358 108,595 
107,546 I 3.805 

Variance Favorable _(Unfavorable) 
$ 777,065 6,358 38,595 
72,546 __ (6,195) 

1995 A~clk!.a 
$2,297,494 198,071 81.400 
11 (I,574 __ 0.603 

2,305,00_0. 3,193,369 888.369 2,694j42 
1,211,956 58,432 266,031 233,581 809,000 

1,148,988 55,518 255,211 167,309 700,756 
62,968 2,914 10,820 66,272 108,244 

1,083.846 57.784 228,533 2(,6,802 528.565 
I'olal cxpenditures 2,579,00_0. 2,327,782 251,218 2,165.530 Excess (l)cficicncy) of Revcnues over l';xpenditures $ (274,000) 865,587 $1.139.587 578,(,12 FUNI) BAI.ANCI", Begimfing of year 

The accompauyiug notes arc an integral part of this slatement 

3,921,049 $4.786.636 3,392,437 $3,9~~()49 



"l'he Board of Control SI. Tmmnany Parish Library Covington, l.ouisiana 
shall not be loancd, pledged, or donate] to or for any person, association, or corporation, public or private. Wc think that the above practice is in violation of this provision. We considered these instances of noncompliance ill forming our opinion on whether the Dccelnber 31. 1996 general purpose financial aatements at e presented faMy, in all material respects, in conformity with generally accepled accounting principals and this report does not affect our report dated April 16, 1997 on those general purpose financial slatements. 
This report is intended for the infonnalion of the management mid others within the organization as well as the 1 ~ouisiana l.egislativc Auditor. Howew~r, this report is a matter of public record mid its distribution is not limited 
April 16, 1997 



Samuel K. Smith, CPA Patrick "Bryan" Huval, CPA 
Smith, Huval & Associates, L.L.C. (A LIMITED LIABI[[TY COMPANY) Certified PubSc Accountants P.O. Box 1660 Covington, Louisiana 70434-1660 504) 892-6633 - ( ~wi,~gto~ 504) 892-4666 - FAX 

INI)I'3~I'2NDENT AUDITOR'S REPORT ON COMPLIANCE WITII LAWS AND REGU1,ATIONS 
To tile Board of Control St. Tanlmany Parish l,ibrary Covington, 1.ouisiana 
We ha'~e audited the general purpose ftnancial statements oftbc St. Tammany Parish l.ibrary, a component unit of tile St. Tammany Parish Police Jmy, as of and for tile year ended December 31, 1996 and have issued our report thereon dated April 16, 1997. We conducted our audit ill accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United Slates. Those standards require that we plm~ and pcrfimn the audit to oblain reasonable assurance about whether tile general purpose financial statements am fi'cc of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the St. Tammany l'arish LibraD is the responsibility of tim 15brary's management. As pm't of obtaining reasonable assurance about whether lhc financial statements arc fi'ee of material misstatement, we performed tests of the Library's compliance with ccrtain provisions of laws, regulations, contracts, and grants, tlowcvcr, our objective was not to provide an opinion on overall compliancc with such provisions. Accordingly, we do not express such an opinion. 
Malcrial instances of noncompliance are failures to follow requirements, or violations of prohibitions, contained in statues or regulations thai cause us 13 conclude that the aggregation of the misstatements resulting fi'om Ihosc failures or violations is material to 1:he general purpose financial statements. The results of our lcs|s of compliance disclosed the following irLstances of noncompliance. The l.ibrary conlracted with a finn to purchase and install computers at three branches for public access to thc Intcrnel. Although the l.ibrary obtaine3 quotes from local firms, it did not publicly advertise for bids as required by the slate public bid law. The Public Bid Law requires that local governments publicly adverlise fo) ilcms cosling over $10,000. The lfbrary has historically given books that it determines are surplus to several nonprofit organizalions within lhe parish who are operating "Friends nfthc l.ibrary" groups. These organizations have in lure sold lhesc hooks and apparenlly used solne of the proceeds to support certain Library activities, llowcver, tbese groups have nol remitted all of the proceeds from the ~'.ale oftbe surplus books to the Library. Louisiana Constilution Article 7 paragraph ] 4 provides thal the funds, credit, property, or things of value of lhe state or a political subdivision 



Sanmel K. Smkh, CPA Patrick "Bryan" Huval, CPA 
Smith, Huval & Associates, L.LC. (A LIMITED LIABIIrlY COMPANY) certified Public Accountants P.O. Px~x 1660 Covington, Louisiana 70434-1660 

1NI)EPENI)ENT AUDITOR'S RI';PORT ON INTERNAl. CONTROL 
To the Board of Control St. ]'amnlany Parish l.ibrary Covinglon, Louisiana 

504) 892-6633 504) 892-4666 

Wc have audited tile gcncral purpose financial statements of the St. Tammany Parish Library, a component unit of the St. Tammany Parish Police Jury, as of and for the year ended 1)ecember 31, 1996 and have issued our report thereon daIed April 16, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standmds issued by the Comptroller General of the United States. Those standards require lhat we phm and perform the audit to obtain reasonable assurance about whether the financial statements arc free of material 
Thc management of the St. Tammany Parish Library is responsible for establishing and maintaining an internal control slructurc. In fulfilling this responsibility, estimates and judgements by managelnent arc required to assess the expected benelits and related costs of internal control structure policies and procedures. The objectives of an interaal control structure arc to provide management with reasonable, but not absolute, assurance lhal asscls arc safcguardcd against loss from unauthorized use or disposition, and that transactions are execulcd in accordance with management's authcrization and recorded properly to permit the preparation of fimmcial statements in accordance with generalli~ accepted accounting principles. Because of inherent linfitations in any internal control structure, errors or irregularities may neverthetcss occur and not be detected, Also, projcclion of any cvalualion of the structure to future periods is subject to the risk that procedures may become inadcquatc bccausc of changes in conditions or that the effectiveness of the design and operation of policies and proccdm cs may deteriorate. In planning and performing our audit of the component unit financial statements of the St. Tammany l'arish 15brary for lhe year ended December 31, 1996, wc obtained an understanding of its internal control slrtlclurc. With respect to the internal control strecturc, we obtained an understanding of the design of relevant policies and procedures and whcther they have been placed in operation, and we assessed control risk in oMcr Io determine our auditing procedures for lhe purpose of expressing our opinion on the financial statements aad not to provide an opinion on the internal (ontrol structure. Accordingly, we do not express such an opinion. 



SI JPPLI ~M F,N TA L INFORMATION 



S T. TAMMANY PARISIt LIBRARY COVINGTON, I,OUIS1ANA 
NC,TES TO FINANCIAL STATEMENTS 

NOTI'; H - PENSION ]'LAN (Continued) 
December 31, 1996 

The System issues an annual publicly awfilable financial reporl that includes financial staterooms and reql~ired supplemeniaJ3, information for tile System, l]lat report may bc oblained by writing in lhc l:'arochial Employees Rctirement System of Louisiana, P. O. Box 14619, Baton Rouge, Louisiana 70898- 4619, or by calling (504) 928-1361. Contributions to the System include one-fourth of one percent of the taxes shown to be collectible by lhc lax rolls ofeacb parish except Orleans and East Baton Rouge Parishes. For the year ended l)cct'ml~er 31, 1996, State statute required employees to contribute 9.5 percent of their salary to the Syslcm, and the Library must contribute 7.25 percent of the taxable wages of each employee as an employer ma(ch. 
l'he contribution by the 1,ibrar~ for flae years ended December 31, 1996, 1995 and 1994 was $14(L'~ 5(1, $132,613, and $132,438, respectively, equal to the required contributions for each year. I'hcsc contributions consisted of $60,'~50, $60,623, and $61,556, respectively as the employer contribuli~,n alld $79,600, $71,99(I and $70,882, respectively from covered employees. Covered payroll for the year ended l)ecember 31, 1996 was $838,921. NOTE 1 - STATE REVENUE SItAR1NG 
Slatc revenue sharing is an arraagement whereby local governments are reimbursed by the Statc li~l ad valoreln taxes not billed due "to the homestead exemption. "he 1Abrary recognized revenue from state revenue sharing of $196,358 for the year ended I)cccmbcl 3 996. Receivables for state rexenue sharing for theyear ended December 31, 1996 was $130,283. 
NO'I'I~ J - COMPENSATION OF BOARD MEMBI;RS No compensation was paid to board members for the year ended December 31, 1996 

3_5 



NOTI; G - I,EASE 

~;T. TAMMANY PAR1Sll LIBRARY COVINGTON, LOUISIANA NOTES TO FINANCIAl. STATEMENTS 
Dccelnber 31, 1996 

The lfibrary leases the Pontchartrain branch facility in Slidell and certain telephone equipment, lx'asc expense for the year ended December 31, 1996 was $8,969 for the building and land and $6,712 lot lhe lelephone equipment. Future rlinimum payments for these agreements are as follows: 
1997 1998 1999 2000 2001 

NOl'I". I1 - PI;NSION PLAN 

Building aALd_l_and $ 8,736 8 736 
N 17_A_7=2__ 

Telephone Equipment $ 7,200 7,200 7,200 7,200 1,g~9_ 

Substantially, all full time employees of tim I.ibrary are members of the State Parochial Employees Retirement System ofl.ouisiana. The System is a cost-sharing, multiple-employer defined benefit pension plan administered by a separate hoard of trustees. 
All permanent employees worl~ing at least 28 hours per week and who are paid wholly or in part tiom l,ibrary funds are eligible to participate in the System. Employees who retire at or after age 60 with at least ten years ofcrediled service, at or after age 55 with 25 years of credited service, or at any age \~ilh at least 30 years of credited service, are entitled to a retirement benefit, payable monthly for life, equa] l(i 3 percent of lhcir final-average salary for each year of credited service. Final-average salary is the cmployce's average salary over ":he 36 consecutive or joined months which produce the highest avcra~,c. 
Employees who terminate with at least tim amount of credited service staled previously, and who do m~! withdraw their employee contrihutions, may retire at the age specified previously and receive the benefit accrued to their (late of termination. The System also provides death and disability benefits. Benelits arc established by state statute. 
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S]. TAMMANY PARISH MBRARY COVINGTON, LOUISIANA NOel ES TO FINANCIAI, STATEMENTS 
December 31, 1996 

NO'I'I~ F - SEI,F-INSURANCE (Continued) The Plan is accounted for in the general fund of the Library. The cost of claims is recorded as an expense when 1he claims arise. Claims liabilities are reported when it is probable that a loss has occur,'cd and the amount of that loss can be reasonably estimated. Claims liabilities include an amount for claims that have been incurred but nol paid as of l)eccmbcl 31, 1996. ]'hese liabilities arc reporled at their present value of $13,128. Changes in the balances of claims liabilities during December 31, 1996 were follows: 1996 
Begimfing of year liability Claims and changes ir estimates Claims payments Balance at fiscal year end 

$ 16,788 52,109 (55,769) _$13.128 A slop-loss insurance contract e~ecuted with an insurance carrier covers claims in excess of $7,500 per single employee, per year. TDlal claims incurred 7through 1)ecembcr 31, 1996, was $52,109, which did nol exceed the stop-loss insurance limit. The l,ibrary has reserved the fund balance in the amoum of $28,787 for amounts by whicb the health claims cash accounl eyceeded the self-insurance medical plan's liabilities al December 31, 1996. 
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ST. TAMMANY PARISII LIBRARY COVINGTON, LOUISIANA 
NOTES TO F1NANCIAI~ STATI';MF, NTS December 3 l, 1996 

NOI'E I) - AD VAI,OREM TAXES (Continued) 
Properties for which taxcs have 11ot been paid are sold. Taxes are billed and collected by tile St. Tmnmany Parish Sheriffs Department which receives a fee for its services. The taxes remitted by Ihc Sheriff's Depatlment to the Parish and then to the 1,ibrary are net of pension fund expense. The tax rates for l:he year ended December 31, 1 !)96 were $7.33, per $1,000 of assessed valuation on property parish- wide. Ad valorem taxes are recorded as revenues in the period levied. NOTI:, 1'; - CttANGES IN GENERAL FIXEI) ASSETS 
A summary of changes in general fixed assets follows 

Books Vehicle Computer Equipment 

Balance 3anuary 1, 1996 Additions $ 6,100,539 12,119 106,545 _ 18,980 
$ 400,751 93,334 127,679 

Deletions $ 
Balance December 31 1996 $ 6,501,290 12,119 199,879 146,659 Totals $6,238,183 $ 621,764 $ ~G859,947 

Fixed assets, including land, buildings and furnishings of the Library's eleven locations, except Ib~ book purchases, certain computer and other equipment and a vehicle are accounted for by the Parish. 
NOTE F - SI~;13"-INSURANCE The Library has cstablishcd a self-insurancc medical plan for its employees and their covcwd dependents. The Plan administrator, Benefit Resources, lnc., is responsible for the approval. processing, and payment of claims. The administrator is also responsible for actuarially determininp the needed funding of the plan. The plan provides employee health benefits up to a $1,000,00(I lifetime maximum per covered person, All full-titne employees who are regularly scheduled to work at least twenty-eight hours per week and their eligible dependents are eligible for the plan. 
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The P, oard of Control St. 'l'anmlany Parish l,ibrary Covington, Louisiana 
Our considcralion of the intcmal control structure would not necessarily disclose all matters ill tile imcrnal control structurc that might be material weaknesses under standards established by the American Instilulc of Certified Public Accountants. A mater al weakness is a condition in which the design of operation of the spccit]c internal control structure elements does not reduce to a relatively low level the risk that errors or irregtdaritics in amounts that would be material in relation to the tinancial statements being audited may occur and not bc detected within a timely period by cmlc,loyees in lhe normal course of performing their assigned functions. We noted no matters involving lhc internal control structure and its operations that we consider to be malcrial weaknesses as defined above. This report is intended for the infonnafion of the management and others withiu tile organization as well as the l~ouisiana 1 ~egislative Auditor. l lowever, this report is a matter of public record and its distribution is not limited. 
April 16, 1997 


