
For the internal control structure c~tlegories listed above, we obtained an understanding of the design of relevant policies and procedure.~ and determined whether they have been placed in operation, and we assessed control risk. 
l)uring the year ended December 31, 1996, Catahoula Parish Hospital Service District No. 2 expended 100% of its lotal federal financial assistance under major federal financial assistance programs. We performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting material noncompliance with specific requirements and general requirements lhat are applicable to the Catahoula Parish Hospital Service District No. 2's major federal financial assistance progra n, which is identified in the accompanying Schedule of Federal Financial Assistance. Our procedures werc less in scope than would be necessary to render an opinion on these inlemal control structure policies and procedures. Accordingly, we do not express sud~ an opinion. 
A material weakness is a reportable condition in which file design or operation of one or morn of the internal control structure element,: does not reduce to a relatively low level the risk that en'ors or irregularilics in amounts that would be material in relation to the financial statements being audited lnay occur and not be detected within a timely period by employees in tim normal course of perlbrming their assigned functimLs. 
Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that mighL be material weaknesses as defined above. However, we noted no matters involving the internal control structure and its operations that we consider to be material weaknesses as deft,rod above. This report is intended tbr the infommtion of the Board of Commissioners, administrative board, and all applicable state and federal aget~cies. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 
,~]~:--g-~ e../>,~-dCZ~.ea.-'~----- Cerlified Public Accountants May 20, 1997 



In our opinion, Catahoula Parish ~iospilal Service District No. 2 complied, io all material respects with tile requirements listed in the second paragraph that are applicable to its major federal fioaacia assistance program for the year eroded December 31, 1996. Tiffs report is intended for the in:'onnation of the board of commissioners, administrative board, management and all applicable state and federal agencies. This restriction is not inlended to limit the distribution of this report, which is a matter of public record. /, Cellified Public Accounlants May 20, 1997 



 

M(MBIR AMFRICAN INSlflLII[ OF (I RIffI[D PLIBIIC AC<OUN1AN1S DAUZAT, BEALL & DEBEVEC, CPAs ,~ pROFES-.SIONAI~ COBINOt~kTION 
M[MB{R SO(II l Y Of LOUIMAN A ( ~ R1 ffl(D PUSI IC ACCOO~<tA 

INDEIq!;NI}ENT AUDITORS' IIEPORT ON C()MIqAANCE WITII SI'ECIFIC REQUIREMENTS APPIACABI,E TO MAJOR FEI)ERAI, FINANCIAl, ASSISTANCE PROGRAMS 
P, oarc; of (;ommissioners (?atahouhl Parish I lospila Service 1)istric[ No. 2 Sicily lshmd, lxmisiana 
\Vc havc audited the genelal purpo:;c financial statcmcnts of ('atahoula Parish l lospital Service l)istrM No. 2, a component of Catah,}ula l'arish l}olice .lury, as of and for the year ended 1)ecember 31, 1996, and havc issued our report thereon dated May 20, 1997. 
We have also audited Catahoula Parish l tospital Service District No. 2's compliance with the requirements governing types of seMces allowed or disallowed; eligibility; level of effort and matching; special reporting requireraents; special tests and provisions; claims for advances and rcimlmrsemenls and amounts claimec for advances and reimburseinents that are applicable to each ()fits major federal financial assistance programs, which are identified in the accompm~ying schedule of federal financial assistance, for the year ended Deccmber 3 l, i996. The Board of Trustees of Ca/ahoula Parish Hospilal District No. 2 is responsible for the District's compliance with those icquirements. Om responsibility is to express an opinion on compliance with those requirements bsscd on o1.11. audit. Wc conducted o/1I audit in accorda);ce with generally accepted auditing standards, Government ,Audi!i!~Standards, issued by the Comptroller General of the United States, and the provisions of Of lice of Management and Budget Circular A-128, "Audits of States and l.ocal Governments." "l'hose standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assul ance about whether material noncompliance with the iequi~ements refel-led 1o above (}ccurJcd. An audit includes examining, on a test basis, evidence about the District's compliance wilh lh3se requilcmcnts. \Vc believe that our audil provides a reasonable hasis for our opinion. 



This report is intended for thc inibrmation of the board of commissioners, administrative board, management and all applicable sta~e and federal agencies. This restriction is not inlended to limil the distribution oflhis report, whizh is a matter of public record. / /5~ y 
Certified Public Accountants Ma'y 20, 1997 
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M~MBIR ,I~,4[RICAN IN~IlILJI[ O[ ~ I R] If I[ () PUB[ R: AC( OUNIANJ DAUZAT, BEALL & DEBEVEC, CPAs A PROFESSIONAL CORPORATION 
M[Mg(R S(X I[ I Y (')[ t OLJIMAN & C [ RI If II l) p/jSI Ic A({ ()(j~ I A~~ 

INI)EPE/~DENT AUI)ITORS' I/EI'OI/T ON COMPIAANCIi; WITil T]itE GENERAL REQUII/EMEN'I'S APPIACAI~I,E TO FEI)EI:~,AL HNANC1AL ASSISTANCE Iq/OGP, AMS 
Board of Conunissiop.crs Catahoula Parish l lospila Service l)Jshicl No. 2 Sicily Island, l,ouisiana We have audited the geneial purpose financial statements of Catahuula Parish l lospital Servicc I)istrict No. 2, a component m~it of Calahoula Parish Police durey, as of and for Ihe year ended l)ecember 3 l, 1996, and have issued our report thereon dated May 20, 1997. We have applied procedures to test the Calahoula Parish Ilospital Service Dislrict No. 2's compliance with the folk)wing requirements applicable to its federal financial assistance programs, which arc identified in the accompan,&lg schedule of federal financial assistance, for the year endcd December 31, 1996: political acti,,ity, civil rights, cash management, federal financial reports, allowable costs/cost principles, drug free work place act and administrative requirements. Our procedures were limitecl to the applicable procedures described in the Office of Management and Budget's "Compliance Supplement for Single Audits of Slate and Local Governments". Om proced m'es were substantially less in scope than an audil, llle objective of which is the expression of an opinion on the Catahoula Parish Hospital Service District No. 2's compliance wilh Ihe requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. With respect to the items tested, the resulls of those procedures disclosed no mamrial instances el noncompliance with the requircmen s listed in the firsl paragraph of Ihis wpoJl. With respect to items not tested, nothing came to our attention that caused us to believe that the Catahoula Parish Hospital Service District No. 2 had not complied, in all material respects, with those requirements. 
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M{MB[[: AM[RI(AN INSIlIUI[ Of ({RIIII[D PkIB[l( A( COLJNIAN1S DAUZAT, BEALL & DEBEVEC, CPAs t PR 0 FESSIO NAL GORPO I:tATI O N 
M[MBfR SCXlf I Y O[ LOt JlS~ANA ([RTIFII[) PLJgtlC AC[ OLJM* 

IN1)EI'ENI)F, NT A UDITORS' ItEI'ORT ON TIlE INTERNAl, CON']'ROL STRUCTURF USE1) IN ADMINISTRATING Fi~I)ERAL FINANCIAL ASSISTANCE PROGI/AMS 
I ~oald of ('olllmissioners Calahoula Parish ]tospila ,<,m"dce D, is~.Yict No. 2 Sicily lsland, l.ouisiana 
Wc have audited the general puq)ose financial statements of the Catahoula Parish I Iospital Service Districl No. 2, a component unit of Catahoula Parish Police Jury, for the year ended l)ecember 31, 1996, and have issued our report lhereon dated May 20, 1997. We have also audited lhe compliance of Catahoula Parish }]ospital Service District No. 2 with requirements applicable to major federal financial assistance programs and have issued our ~cport thereon dated May 20, 1996. 
We conducted our audils in accordance with genmally accepted auditing slandards; Government Auditing Standards, issued by the Comptroller General of tim United Stales, and Office of Management and Budget (O1',417,) Circular A-128, "Audits of Stale mid Local Governments." Those slandwds and OMB Circulea- A-128 require that we plan and perform tim audit to obtain reasonable assurance about whethcr the general purpose financial slatements are free of material misstatement and whether the Catahoula Parish Hospital Service District No. 2 complied wilh laws and regulations, noncompliance with which would be material to a major federal financial assistance 
hi planning and performing our aucit for the year ended December 31, 1996, we considered the inlemal control structure of Catahoula Parish Hospilal Service District No. 2 in order to determine our auditing procedures for tl~e purpose of expressing our opinions on the general purpose financial slatelnents of Catahoula Parish Hospi :al Service Dislrict No. 2 and on the compliance of Catahoula Parish I lospital Service District No. 2 with requirements applicable to major piogmms and to repot| on lhe inlcrnal conlzol shucture in accordance with OMB Circular A-128. This rqx~iI, addresses oul 

P~l) I~'l'X,'l)t~Ol~ I'lA('~ " A) ):X.\NI)RIe%, /,otllsrAN~, 713o) - {M~<'~ a'o, ~,D'VD -/:~%N. t~,x~<l '~x~, 2,t~ 



consideration of internal comrol :;tructure policies and procedures relevant to compliance with requiremenls ~pplicable to federal :]nancial assistance programs. We have addressed interual control structure policies and procedures relevant to our audit of the general purpose financial statements in a separate report dated May 20, 1997. 
The management of Catahoula Parish Ilospital Service District No. 2 is responsiblc for establishing and maintaining an internal con:rol structure. In fulfilling this responsibility, estimates and judgments by management are req Jired to assess the expectcd benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide managcment with reasonable, but not absolute, assurance that assets are safcguarded against toss fi'om unauthorized use or disposition, that transactions are executed in accordance with managelnenl's authoriT, ation and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles, and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limilations in any internal control structure, en'ors or in'egularities or instances ofnoncomplianee may neverthele~',s occur and nol be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions o:" that the effectiveness oflhe design and operation of policies and procedures may deleriorate. 
For the purpose of this report, wc have classified the significant internal control structurc policies and procedures used in adminislering federal financial assistance programs in the following categories: Geu ~r;al Requirements Poli :ical Activity Civil Rights Cash Management Federal Finaocial Reports Allowable Costs/Cost Principles Drug-Free Workplace Act Adnfinistrative Requirements ~p~ :i fi c Requirc_menJs Types of Services Allowed or Disallowed Elig bility Lew:l of Effort and Matching Spe~ial Reporting Requirenrents Special Tests and Provisions Claims for Advances and Reimbursements Amounts Clailned for Advances and Reimbursements 
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CATA1 IOUI,A I'ARI SH t tOSPIT~kL SERVICIi: I)][STRICT NO. 2 Notes - Continued Uncollectible Accounts 
The District's estimate of u acollectibility is applied to accounts receivable in the enterprise fired to establish an allowance ~'or uncollectible accounts. Additionally, other patients are given discounts on a "sliding-sea e" basis based upon their ability to pay. 
lnventor3~ 
The enterprise fund invent ~ry is slated at the lower of cost or market value. The District uses the "purchase" method of recording inventory. Materials and supplies are charged as expenses when acquired, and inventory on hand at lhe end of the period is recorded as an asset. 
Propcrty, plant and equipment is recorded at cost for purchased assets or at fair market value on the date of any donation. Depreciation is provided in the enterprise fired to operations over the estimated useful lives of the depreciable assets on the straight-line basis. The followinl, estimated useful lives are generally used: Buildings Machinery and equ pment Transportation equipment Furniture and fixtm cs 

20 to 40 years 5to 15years 3 to 5 years 5 to 15 years Expenses fi'om additions, major renewals and betterments are capitalized and expenses for lnaintenancc and repairs are charged to operations as incurred. 
The cost of assets retired or otherwise disposed of and the related accmnulated depreciation are eliminated from the accounts in the year of disposal. Gains or losses resulting from property disposal are credi':ed or charged to operations currently. 

ed Statements 
Total columns on the Combined Statements are captioned "memorandum only" to indicate that they are presented only to facilitate financial analysis. Data in these colmnns do not present financial position, results of operations or changes in financial position in conformity with gcnerally accepted ~ccounting principles. Neither is such data comparable to a consolidation. 
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CATAIIO1]LA PA]:~ISII HOSPITAL SERVICE DISTRICT NO. 2 Sicily Island, Louisiana CRN 72-0838896 GENERAL PURPOSE FINANCIAL STATEMENTs AND AIJDITOR,S REPORTS For lhe "~/ears Ended December 31~ 1996 and 1995 
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cs:> 
c-3 7~ co ,. r'o 



CATAItOULA PAR1SIt HOSPITAL SERVICE DISTRICT NO. 2 GENERAL PURPOSE FINANCIAL STATEMENTS For |he Years Ended December 31, 1996 and 1995 

Independent Auditors' Report 
TABLE OF CONTENTS 

GI~NERAL P'URPOSE HNANCIAL STATEMENTS 
Combined Balance Sheet - All Fand Types and Account Groups Statement of Revenues, Expenses and Changes ill Petained Earnings - lhoprietaD Fund Type - Enterprise Fund 
Statement of Revenues, Expenditures and Changes in l:und Balance - Governmental Fund Type - Debt Service Fund 
Statement of Cash lqows - Proprietary Fund Type - Enterprise Fund 
Notes to General Purpose Financial Statements SUPPLEMENTAIIY INFORM ~TION 
lndel)Cl~dent Auditors' Report on Internal Control Structure Based on an Audit of General Purpose lqnancial Statelnents Performed in Accordance With Government Auditing Standards 
Independent Auditors' Report on Colnpliance with Laws and P, egulafions Based on an Audit of the General Purpose Financial Statements Performed in Accmdance with Government Auditing S Independent Auditors' Report o~ Schedule of Federal Financial Assistance 
Sdlcdulc of Federal Financial A ~sistance 
Independent Auditors' Report or tim Internal Control Structure Used in Adlninislrating l:eder~ I Financial Assistance Programs Independent Auditors' Report or Compliance with the General Requirements Applicable to Federal Assistance Programs Independent Auditors' Report or Compliance with Specific Requirements Applicable to IViajor Federal Financial Assistance Programs 

I'AGE 1 

21 23 
24 

28 
30 



DAUZ_.A1, BEALL & DEBEVEC, CPAs 

Board of Commissioners Calahoula Parish llospita Service I)islricl No. 2 Sicily Island, 1.A 

A PROFESSIONAL COt~.POIIATION 

][NI)IgI'ENI)ENT AUDITORS' RH'OR1 

We have audited the general purpo:;e financial stalemenls of Calahoula Pa~ish }lospital Selvicc I)islrict No.2, a component unit of Catahoula Parish Police Jury, as of and for Ihe years cnded I)cccm/~er 31, 1996 and 1995, as listed in the table ofconlents. These general purpose financial stalelllCllls are the responsibility office District's P, oard ofTruslees. Oul responsibility is to express an opinion on these general purpose financial sl.alements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards, GovcEomen! _Auditil~g ,.qlandar_d~, issued by the Complroller General of the United Stales, and the provisions of Office of Management and Budget Circular A-128, "Audits of State and l.ocal Governments". Those slandards require that we plan and perfoml lhe audil to obtain reasonable assurance about whelher the general pur])ose financial slatements are free of material misstatement. An audit included examining, on a test basis, eeidence supporting the amounts and disclosures in the general purpose financial stalemenls. An audit also includes assessing lhe accounting principles used and significant es/imated made by mmmgemcnt, as well as evaluating the overall financial statement presenlation. We believe Ihat our au:lit provides a reasonable basis for our opinion. In our opinion, the general purpose financial slatcmenls referred to above presem faMy, in all material respects, the financial position of Catahoula I'arish l tospital Service district No. 2 at I)ecember 31, 1996 and 1995, and the results of its operations and its enterprise fund cash flows fol lhc yeals then ended, in con:fortuity with general accepted accounting i~rinciples. 



Our audit was made for the purpose of forming an opinion oll the gcneral purpose financial slat,zmcnts takcn as a whole. Thc supplemenlary information listed in tile table of conlents is presented for purposes of additional analysis and is not a required part of the general purpose financial statements. Such inform~ fion has been subjecled to the procedures applied in the audit of the general puipose financial statements and, in our opinion, is fairly stated in all material respects in relalion to lhe general purpose financial statemenls taken as a whole. //~ ~,'-tU "i ,,; Certified Public Accountants May 20, 1997 
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CATAHOULA PARISH HOSPITAL SERVICE DISTRICT NO. 2 COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS December 31, 1996 

Cash and cash equivalents ]uveslnleuts Accounts receivable - net of estimated m~collectiblcs and allowances of $5,130 and $7,757 in 1996 and 1995 respectively Other receivables hweniory Prepaid expenses Property, plant and equipment, net of accumulaled deprecialion Total Assets A1HI JTIES AND FUND EOUITY LIABILITIES Accounts payable Accrued expenses Compensated absences Capitalized lease payablc I)efcrred compensation benefits payable Total Liabilities FUND EQUITY Contribution- land Ad valorem tax bond proceeds Equity transfer of assels from Debt Service Punc Contributed eapital from Debt Service Irund Retained Earnings: Dcficit during development stage l,oss from operations Rural llealLh Initiative (3rant Tax revenues Interest income Gain (loss) on sale of asset Louisiana State Granls Total l:und Equity Total Liabilities and Fund Equity 

Proprielary Fund ---q3~g- Fiduciary Fund __ Type Enter pyre_ Agency Fnnd 
$ 28,514 541.989 $ 220.863 
72,026 38,572 17,350 5,021 24.%09! ~2_4_8_, ~A 3_ 
$ 37,159 18,350 19.886 
__..7_7&325_ 
6,00(I 160,000 7,846 38.703 
(18,231) (4,297,443) 4,219,915 58,484 137,540 (5,707) 566,061 873~168 

$ 220,863 220,863 

Year Ended 996 1995 
$ 28,514 762.852 
72,026 38,572 17,350 5.021 245,091 }1,169,426 
$ 37,159 18,350 19.886 220,863 296,258 
6,000 60,000 7,846 38,703 
(18,231) (4,297,443) 4,219,915 58,484 137,540 (5,707) 566.061 873,168 $11169,426 

The accompanyinl~ notes are an integral part of the financial statemeuts 3 

$ 59,7114 595.024 
71,735 79,134 21,486 18.009 _ 252,7~ .$_!,097,819 
$ 53,716 13,185 25,536 693 _ 126,473 219~p=} 
6 16 (1 7 38 
000 000 8,16 703 
(18,231) (3,834,767) 3,795,020 53,912 109,379 (5,707) 566.061 8782 !.(-, ~ 0~99L819 



CATAIlOULA 1: AR1SH HOSPITAL SERVICE DISTRICT NO. 2 STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS PROPRIET['ARY FUND TYPE - ENTERPRISE FUND For the Years Ended December 31, 1996 AND 1995 REVENUES Nel Patient service revenue Miscellaneous Total operating revenue OPF, RATING EXPENSES Salaries and wages Utilities and telephone Office supplies and expense Medical supplies and drugs Conlraclual fees Payroll taxes Travel Repairs and maintenance Equipment rentals ]nsurance Fees, dues and subscriptions Interest Bad debts Retirement expense Patient Iransporlation Depreciation Other Recruitment anti relocation Total operating expenses Loss frolll operations NONOI'ERATING REVENUE Rural tlealtb Initiative Grant proceeds l.onisiaaa State Demonstration Grant pzoceeds ]llierest ]aCOllle Tat,: revenue Total nonoperating revenue 
NET INCOME (LOSS) RETAINED EARNINGS, Beginning o [" Year RETAINED EARNINGS, End of Year 

1996 $ 637,768 18,402 656,170 
640,511 26,777 24,358 44,609 117,016 13,080 7,990 22,940 4,869 76,095 6,730 400 70,590 5,849 42,104 14,660 605 1,119,183 _(463,013) 
424.895 28,161 4,572 457,628 (5,385) 539,514 $ 534.129 

"]'he accompanying; notes are all inlegral part of the financial stalements. 

1995 $ 584,038 6,086 590,124 
607,675 25,466 34,089 44,983 142,330 15,748 21,769 2,934 4,037 89,320 5,306 585 12,157 57,089 7,601 39,934 11,905 12,754 1,135,682 (545,558) 
360,895 216,061 21,555 4,390 602,90[ 57,343 482,171 $ 539,514 



 



CATAHOULA PAPISH HOSPITAL SERVICE DISTRICT NO. 2 Sicily Island, LA 
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS For the Years Ended December 31, 1995 and 1994 

OTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
Nature of Activities 
"llae Hospital Service District No. 2 of the Parish of Catahoula, hereinafter referred to as the District, was organized pursuant to the pro-isions of an ordinance adopted by the Police Jury of the Parish of C:atahoula, State of Louisiana, c n April 5, 1976. 
The District is a political subdivision of the Catahoula Parish Police Jury. Accordingly, Governmental Accounting Standard No. 14 requires that these financial statements be included in those of the Catahoula Parish Police Jury, the Primary government. A Primary government meets the tollowing criteria: a. It has a separately elected governing body b. It is legally separate ~. It is fiscally independent 
The District's board of COmlnissiolters are appointed by the Catahoula Parish Police Jury and directs operational policy. Effective September 5, 1985, an Administrative Board was established in accordance with regulations and instructions of the Public Health Service. The members of the board were elected by users of the clinic. The District's Board of Commissioners, by resolution, delegated responsibilities of operating the cliltic, approving grant funds and setting policies and procedures for the clinic to the new Administrative Board. The District receives progress reports and remains ultimately responsible for all District operations. The District was awarded a Comm unity Health Service Rural Health Initiative (R! 11) grant fi'om the l)cpartment of ] ]ealth, F, ducation aad Welfare to provide efficient mad effective health care through the operation of a health delivering system designed to meet the medical needs of the community, i.e., early detection diagnosis, and lrcatment of illnesses and injuries; to facilitate an understanding of the desirability of initiating a t,rogram of preventive medicine; and to generally improve and promote the improvement of the community, civilly and socially. The District provides conlprehensive: primary health care to area residenls, with particular care for '&e socio-economically disadvantaged. The area served consists of the whole of Catahoula Parish and the surrounding fringe areas of Concordia, Franklin mad Tensas Parishes. The services are provided through an outpatient clinic with a referral program, health education and limited medical services for hospitalization. 



CATA1 ]OULA PARISH 110SPITAL SERVICF, I)ISTRICT NO. 2 N ores - Continued The District has agreelnents with third-party payors that provide for payments to tile District at amounts diffcrcnt from its established rates. The District is reimbursed for cost reimbursable items at a tentative rate with final settlement determined after submission of annual cost reports by the District and audits thereof. In December 1977, Congress passe :1 the Rural ttealth Clinic Services Act of 1977 (Public Law 95- 210) to provide financial support for facilities using physician extenders to provide primary health care services in rural, medically under served areas. The law authorized Medicare and Medicaid payments to qualified rural health clinics for covered health care services furnished by or under the direction of nurse practitioners and physician assistants. In order to qualify as a rural health clinic under Medicare and Medicaid, a facility must be under the general direction of a physician, be located in a rural area and operate in an area designated by the Department of tlealth, Education and Welfare as having a shortage of personal health services, be engaged essentially in providing outpatient primary mcdical care, aid meet health and safety requirements prescribed by Medicare and Medicaid regulations. 
DurJing the year ended Deeember 3 l, 1995, the District's operations were funded by a Community llealth Service Rural Itealth Initiative (Rill) grant awarded under Section 330 of the Public Itealth Services Act, as amended. Various restrictions are placed on expenditures of these funds. Reconciliations of used and unused funds are prepared at the end of the program year and the propriety of such funds determined by the Department of Health and 11uman Services. In July of 1995, the l)istrict opened a satellite clinic, located in Wisner, Louisiana. The satellite clinic provides the same services as the District. Funds were provided by the l,ouisiana Stale Deparlment of ltealth aud 1 tospilal in the form of a demonstration grmlt, in the amount of$216,061. l)nring tlle year 1996, the satellite clinic was approved in the scope of services provided by the District under DIIlIS regulations. Future operations of the satellite clinic arc contingent upon continued funding and the l)istriet's generated revenues. The accounting policies of the District conform to generally accepted accounting principles as applicable to governlnents. The following is a summary of the more significant policies: 
The accompanying financial statelr ents of Calahoula Parish 110spital Service District No. 2 pl'esenl the financial position of the variou,; fund types and account groups, the results of operations of the various fund types and cash flows of the proprietary fund type. 



CATAIIOULA PARISH HOSPITAL SERVICE D1STRICT NO. 2 S TATEM ENT OF CASI1 FLOWS PROPRIETARY FUND TYPE - ENTERPRISE FUND FOR THE YE ~RS ENDED DECEMBER 31, 1996 AND 1995 
Cash Flows from Operating and Nonoperating Activities: Net Income (Loss) Adjustments to reconcile net income to net cash provided by operations Non-cash items included in net income: ]Depreciation Changes in working capital: CurrenL assets (Increase) decrease in accounts receivable - patterns (Increase) decrease in other receivables (Increase) decrease in inventory (Increase) decrease in prepaid expl:nses Current liabilities Increase (decrease) in accounts payable Increase (decrease) in accrued exp,mses Increase (decrease) in compensated absences payable Net cash flow from operating and nonoperating activities Cash Flows from Investing Activities: Purchase of propex~y, plant and equipln,mt Ptlrehase of ]nvestlnents Net cash flow fi'om investing activities Cash Flows from Financing Activities: Principle payments under capital lease obligation Residual equity transfer Net cash flow 1Yore financing activitie~ Net increase (deerease) in cash and cash equivalents Cash and cash equivalents at beginning of period Cash and cash equivalents at: end of period 
Supplemental Disclosure Cash Payment For: Interest 

1996 1995 
$ (5,385) $ 57,343 
42.104 
(291) 41,724 4,136 12,988 (16,557) 5,165 5,650 89,534 
(46,593) (73,438) (t20,031) 
(693) 
(693) (31,190) 59,704 $ 28,514 

39.934 
(6,370) 46,069 (5, 871 ) (67) (3,739) (3,134) %695 _ 133.860 
_(113,897) _(113,897) 
(784) 38.703 _ 37,919 57,882 1,822 $ 59,704 

The accompanying; notes are an integral part of the financial statements 6 



CATAHOULA PARISI1 llOSPIT~L SERVICIi! I)ISTRICT NO. 2 Notes - Continued Basis of Accountil~ 
Basis of accounting refers to when revennes and expenditures or expeuses are recognized in lhe accounts and reported in the fiuancial statements. Basis of accounting relates to the timing of the measurement:; made, regardless of the measurement focus applied. 
All governmental and agency funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Property tax revenues are recognized when they become available. Available includes those woperty tax receivables expected to be collected within 60 days after year-end. 
Expenditurcs are generally Jvcognized under the modified accrual basis of accounting when the related fund liability is recurred. 
An exception to this general rule is principal and interest on general long-term debt which is recognized when due. All proprietary funds are accounted for using the accrual basis ofaccouuting, l'atient service revermes are reco~,nized when they are earned and recorded at full established rates, even though contractual agreen3ents are settled for' less. Provision is made tbr the resulting contractual adjustments based upon each payor's agrccmeut. Federal grant funds are rec3gnized as revenue when the grant awards are disbursed by the U.S. Department ofllealth and ]Iurnan Services. Expenses are recognized when incurred or obli~,aled. 
Budgets 
Expenditures of the debt service fund are controlled through debt service commitmelltS. No legal budget is required for this fund. lncom~ Taxe~ The District's income is e>:empt from taxation 

10 



Federal Grantor/ Proeram Ti(le 

CATAIIOUI.A PARISll ttOSPITAI, SERVICE DISTRICT NO. 2 Sicily Island, Louisiana SCIIED LILE OF FEDERAL HNANCIAL ASSISTANCE FOI[ TIlE YEAR t'NDED I)ECEMBER 31, 1996 

U.S. Department ofllealth and Ituman Services 
l)irccl Prol~,ram: Con~munily I Icalth Center ['~Llrld ] leallh Initiative Granl 

Federal CFDA ~N]Lm b&r 

24 

Pass-Through Program Grantor's AlliOllnt Number Received 
N/A $ 424,895 $ 424,895 

Program Expemlilures 
$ 424,89~ $ 424,895 



CATAHOULA I'AR1Slt ItOSPITAL SERVICE I)ISTRICT NO. 2 Notes - Continued 
NOTE 2 - CASH AND CASH EOU1VALENTS/INVESTMENT~q Cash includes amounts in demand c eposits and interest-bearing demand deposits. (_',ash equivaleuts include anlounts in time deposits with original maturities of three months or less fi'om the date of acquisition. Under state law, the District may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, 05' time deposits with state banks organized under l,ouisiana law and national banks having their principal offices in Louisiana. Investments arc stated at cost, except for investments in the agency fund which are reported at market value. 
At year-eud, the carrying amount c f the District's deposits were as follows 
(;ash and cash equivalents Investments 

Enterprise Fu_nd Agency Fund $ 28,514 541 ~9_8_9 $57(k50_3 $220,863 $220,863 All deposits held at Sicily Island State Bank and insured by the FDIC and secured by the pledge oJ" securities owned by the fiscal agent bank on December 31, 1996, as follows: Total deposits Total FDIC insurance Total uncollateralized (Collateralized securities held by the pledging financial institution or agent but not in the name of Calahoula Parish 1 tospital Service District #2) 

.$_605,909 $100,000 (Category l) 

743,551 (Category III) $843,551 The market value of the pledged securities plus the federal deposit insurance nmst at all times equa the amount on deposit with the fiscal agent. Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, I,ouisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by lhc Catahoula Parish Itospital Service District No. 2 that the fiscal agent has failed to pay deposited fimds upon demand. 
12 



CATAHOULA I'ARISt111OSPIT4L SERVICE I)ISTRICT NO. 2 Noles - Continued 
A summary oflhe proprielary fund other receivables at I)ecember 31, 1996 and 1995, is presented below: 
Property tax receivable lnterest rceeivable Third party reimbursement -Net (Read Note 9) Totals 

1996 $ 3,043 2,371 33,158 $38,572 

1995 $ 3,167 2,561 73,406 $79,134 
Y FUND PROPERTY. PLANT AND EOIJIPMENT 

A summary of the enterprise fund property, plant and equipment and accunmlated depreciation at December 31, 1996 and 1995, is provided: 

Land Building Building improvements Furniture and equipment Medical equiplnent Vchicles Totals 

l'roperty, Plant and Equiplnent 1996 
Beginning Balance Additions Dispositions $ 6,000 145,402 $19,134 
7,000 139,999 179,755 .__442,653 ~5_60,809 27,459 

Ending Balance $ 6,000 164,536 
179,999 195,114 42,653 $595,302 



CATAI IOUI,A PARISH tlOSPITAL SI?~RVICE DISTRICT NO. 2 Notes - Continucd Accumulated Depreciation 1996 
Fluilding Building improvements Furniture and equipment Medical equipment Vehicles Totals 

Beginning ~ Balance_ $ 82,398 
4,867 99,994 88,526 32,322 $308,102 

Additions Dispositions $ 4,847 407 
14,911 17,487 4,452 $42,104 

Ending Balance $ 87,245 5,274 
114,905 106,013 36,774 $350&!1~ The above propmly, plant and equipment cost and accumulated depreciation includes $146,496 and $126,938 of fully depreciated assets at December 31, 1996 and 1995, respectively. 

As explained in Note 1, the District receives funding under Section 330 of the l'ublic llcalth Services Act. Various restrictions are placed on the items obtaincd by these funds. Per the Public llealth Scrvice (PITS), _Grants Policy Staten Len_'~, title to real and tangible personal property (expendable and non-expendable) shall rest in the grantee upon acquisition, snbject lo the accountability requirelnents and the PIIS's right to transfer title. Further, the proceeds of the sale being distributc'd between the District and the PltS based upon the percentage of fmading provided by each. Property, Plant and Equiplnent 1995 
1 ~and Building 13uilding improvements Furniture and equipment Medical equipment Vehicles Totals 

Beginning _ Balance_ Additions Dispositions $ 6,000 145,402 6,482 $ 518 136,394 199,981 
~46,9~ 

43,605 69,774 42,653 ~113897 

Ending Balance $ 6,000 145,402 
179,999 179,755 426,~353 $5608~_9_09 



CATAtIOUI.A PARISIt IIOSPHAL SERVICE DISTRICT NO. 2 Notes - Continued 

Building Building improvements Furniture and equipment Medical equipment Auto Totals 

Bed,inning Balance $ 77,551 
4,381 83,081 76,803 26,357 $268~173 

NOTE 5 - PIIOPIIIETARY FIJND ACf 

Accumulated Depreciation 1995 
Additions $ 4,847 
486 16,913 11,723 5,965 $39,934 

IUED EXPENSES 

Dispositions Ending Balance $ 82,398 
4,867 
99,994 88,526 32,322 $308,107 

Accrued expenses of the enterprise fund at December 31, 1996 and 1995, comprised of salaries payable and related payroll expenses. 
NO'FE 6 - COMPENSATED A ~SENCES The District's employees earn annual leave at a rate of four (4) hours for each full semi-monthly work period for less than three (3) years of service, mad six (6) hours for service between three (3) and fifteen (15) years, and eight (8)hours for service greater than fifteen (15) years. Annual leave can accrue up to 30 days. Accrued leave reflected in the financial statements is accumulated unused vacation as of Decemher 31, 1996. 
NOTE 7 - BOARI) OF COMM ~SIONERS Each of the commissioners served the District without compensation 
The District had a common director with its bank during the year ended December 31, 1996 



CATAI IOULA PARISIt ttOSPITAL SERVICE I)ISTR1Cf NO. 2 Notes - Continued 
NOTE g - CONTIN(]ENCI ES 
The District evaluates contingencies based upon tile best available evidence. Tim District believes that no allowance for loss contingencies is considered necessary. 
l'he principal contingencies are described below Grant Awards - Tim ability of the District's continued operations is contingent upon continued funding from the Public llealth Service. A $424,895 gram award has been approved for 1997. Unobligated Federal Funds - Per :he Public Health Service, (PHS), Grants Policy Statement, the l)istrict's grant funds, including a mounts awarded for the current budget period, and estimated or actual unobligated federal funds carried over from prior budget periods are authorized for the District's use only in the current budget period in the amount specified by the PHS awarding office in an approved budget on a Notice of Grant Award. As a result of carryovers of unobligated grant funds, the total amount of funds ax affable in the grant account may exceed the federal share of the approved budget. Those funds are not automatically available to tim District. The PIIS awarding office exercises sole discretion as :o the use ofthnse funds. Ammmts received from grantor agencies are subject to audit and adjustment by grantor agencies, principally the federal governmeat. Any disallowed expenditures, including amounts already collected, may constitute a liability The amount, if any, of expenditures which may be disallowed by the grantor cannot be determined at this time although tim District expects such amounts, if any, to be immaterial. 
The District is covered under the Federal Torts (_;overage Act. All malpractice claims filed against tile l)istrict or its employees are referred under the Federal Torts Coverage Act. 
NOTE 9 - MEI)ICA1D/MEI)IC In accordance with the Omnibus Budget Reconciliation Act of 1989 (OBRA 89) and 1990 (OBRA 90), reimbursement polices for rea.,onable cost reimbursement were established for a certain set of Federally-Qualified l lealth Centers (FQHC) such as the District, rather than reimburselnent based upon allowable charges for each se:'vice provided. Medicaid reimbursement became effective April 1, 1990 and Medicare, October 1, 1991. For the year ended December 51, 1996, amounts due from Medicaid and Medicare fiscal intm'mediaries were $8,801 and $2~ ,077, respectively. These settlement amounts are subject to audit 



CATAItOU1.A PARISIt llOSPITAL SERVICE DISTRICT NO. 2 Noles - Continued paid into tim plan are managed by the third party administrator selected by tim District. At l)ecember 31, 1996, investments were recorded in an agency fund at tim fair market value of $220,863. 
All employee contributions to LASERS were refundcd to employees and employer conlributions wine rolled into the 457 plan. The amount rolled into the 457 plan was $25,832. NOTE 13~ BOND RETIREMENT At a meeting held on November 9, 1994, the Board of Commissioners of Catahoula Parish Hospital Service District No. 2 adopted a resolution that provided for the redemption of the District's outstanding Public Improvement Bonds, dated February 1, 1978. On February 1, 1995 bonds with an outstanding balance of $40,00) were called for redemption. Security First National Bank in Alexandria, Louisiana served as p ~ying agent for the bonds. 
NOTE 14 - I/]gVlgNUE BONDS 
On December 13, 1995, the Boa:'d of Commissioners met in regular session and held a public hearing for the purpose to propose issuance of not exceeding Nine Itundred Ninety Thousand Dollars ($990,000) of ] lospital Revenue Bonds for the purpose of financing a portion of the cost of acquiring, eon~'aruefing and imwoving health care facilities for lhe District, to mature over a period of time not to exceed twenty (20) years from the date of their issuance, and bear interest at a ratc or rates not exceeding six per centum (6%) per annum, pursuant to the authority of Post VII, Chapter 4, Title 39 of the Louisiana Revised Statutes of 1950, as amended. A rcsolulion finding and determining thal no petition had b :en filed objecting to the proposed issuance was adopted by the Board of Commissioners. The total cost of the project is approximately $1.3 million with the remaining funds being provided b2 $300,000 of LA state grant funds. (See Note No. 10) The bonds are to be sold to Rural Economic and Community Development (formerly FInHA) 

GES IN AGENCY FIJNI)-DI~,FERIIEI) COMPENSATION BENEFITS PAY_ABLE Balmme January 1_1995 Ad diti0~ $126,473 $100,182 Reductions ($5,792) 
Balal)ee December 31, 1996 $220,863 



 

M[MB[R KM[RK AN INS1 []UI ~ O[ C(RHH[D PUBN( ACLOUNTAN]S DAUZAT, BEALL & DEBEVEC, CPAs ,~ PI~O FESSIO NAL COI~.I~ORATIO N 
MfMBER SOCff IV OF (OUI%J&'4A C(RllfI[D PLJ[II IC A( ( ()U~I& 

INI)EPENDENT AUDITORS' REPORT ON INTHINAL CONTROl STRU(71'UI(I,; BASED ON AN AUDIT OF GENEIL~L PURPOSI,~ FINANCIAL STATEMENTS I'ERFORMED 1N ACCOR1)ANCE 'WI'I'It GO~ILRNMENT AI)I)ITING STANDAR1)S 
}~oaic[ u f (]onanissioncrs Catahoula Pmish l lospita Scz vice District No. 2 Sicily Island, ].ouisiana We have audited tile general purpos,: financial statements of tile Catahoula l'arish 1 luspilal Service District No. 2, a component unit of (2atahoula Parish Police Jury, as of and for the ),ear endcc l)ccemher 31, 15)96, and have issued our report thereon dated May 20, 1997. 
Wc conductcd our audit in accordance with generally accepted auditing standards, QjovernLl!Cl)! Auditing Stand~'ds_', issued by the Comptroller General of the United States, and the provisions ol Office of Management and Budget (OMB) Circular A-128, "Audits of Stale and l.ocal Governments." Those standards and OMB Circular A-128 require that we plan and perlbrm the audit to obtain rcasonablo assurance about whether the general puq)osc financial statements are free of material misslatement. 
"l'he management of Catahoula Paris I l lospital Smwice District No. 2 is responsible tbr establishing and maintaining an internal control structare. In fulfilling this responsibility, estimates and .judgn~ents by management are requi'ed to assess the expected benefits and related costs of internal control structure policies and proe(dures. The objectives of an internal control structure are to provide management with reasonzble, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and lhal tlansactions am executed in accordance with management's authorization and recorded properly to permit tile preparation of financial statements ill accordance with generally accepted accounting principles. Because of inherent limilations in any internal control structure, errols ol irregularities may nc\,crlheless occur and not be detected. Also, projection of any evaluation of the structure to 



In planuing and performir~g our audit oflhe general purpose financial statements of Catahoula Parish Hospital Service District No. 2 for the year ended December 31, 1996, we considered its interual control structure in order to determine our auditing procedures for the purpose of expressing out" opinion on the general purpose fi aancial statements and not to provide assurance on the internal control structure. Accordingly, we do not express such an opinion. 
Our consideralion oflhe inlernal control structure would not necessarily disclose all matters in lhc internal control structure that mit~,ht be material weaknesses under standards eslablished by the American lnstilute of Cerlified Public Accountants. 
A malerial weakness is a lvporlablc condition in which the design or operation of one or more of the inlernal control structure element,; does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audiled may occur and not be detected within a timely period by employees in the normal course of pcrfbrming their assigned fanctiol~s, We noted no matters involving the interual control structurc and its operations that we consider to be material weaknesses as defined above. 'l'hi:~ report is intended for the information of the Board of Commissioners, adminislrative board, and all applicable state aud federal agelicies. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 
Certified Public ACCOliltall[S May 20, 1997 



 

MfMBIR AM[ RI(AN INSI [I LH [ Of CI[RI II I[ I~ e~ JSI I( AC ( Ot IN1ANI S DAUT_AT, BEALL & DEBEVEC, CPAs /~ PROFESSIONAL CORIK)RATION 
MIMBtR S(X IJ I Y or ~()UIMAN~, (~RlfflfD ['{J[lll( A((O'INIA 

INI)EI'I~:NDENT AUI)ITOI/S' REI'ORT ON COMI'IAANCI,; WITII LAWS AND RFGIJLATI DNS BASED ON AN AUI)IT OF TIlE GENI,;RAI, I'URI'OSE FINANCIAL STATEMENTS PERFORMlgD IN ACCORDANCI': WITII ~;OVERNMEN~_-AUJ_)I~_'_I'ING STANI)_AI3_I)S 
Board of Commissioners CalahouJa Parish ltospita Serv:ice District No. 2 Sicily Island, Louisiana We have audited the general purpos~ financial statemeW.s of the Catahoula Parish 1 Iospital Servic~ l)istrk:t No. 2, a componem unit of Catahoula Parish Police Jury, for the year ended l)ccember 31 1996, and have issued our reporl, thereon dated May 20, 1997. We conduc/cd our audit in accordancc with generally accepled audilmg standards, (Iovelllll~elll Auditin_g Sla~dards, issued by thc Comptroller General of the United Stales, and Office of Managemenl and Budget tOMB) Ciicular A-128, "Audits of State and Local Governmei~ts." Those standards require flint we p/an and perform the audit to obtain reasonable assurance about whether tim general purpose financial statements arc free of material misstatement. 
Compliance with laws, regulations, conl.rac~.s, and granls applicable to lhe Catahotfla Parish l lospital Service I)islrict No. 2 is lhe responsibilily of the Catahoula Parish ]]ospital Service District No. 2 organi:7.alion's lllanagelllenl. As par of obtaining reasonable assurance aboul whctbcr thc general purpose financial statements are fret of malerial misstaiemenl, we performed tes/s of the ('atai~ou[a Palish llospital Service l)istrict Nc. 2 compliance with certain provisions of laws, rcgulalions, COIltraets, arid grallL':;. Ilowever, our objeclive was not to provide all OpiIlioI10ll overall colllpliar)cc with such provisions. 

720 I~'LN*I)3;01:1'1 ,~('1: . ,~,1 I X.~N'I)I.)IA. I.OI}I};[ANA 71 ~(I) - (Rig)~l~ ~q77 ~ lAX (Xl~,l 115 P/It? 

[lospilal to in th{ 



With respect to items not tested, nothing came to our attention that caused us to believe that the Organization had not complied, i1~ all material respects, with those provisions. This report is intended for the information of the board of directors, administrative board, management and all applicable state and federal agencies. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 
Certified Public Accountants May 20, 1997 
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M[MB[K AA4 [ RKAN INSI II U11 Of ( Ir)Ifl[D PUBtK A( (OLJNIAN~S DAUZ~a~T, BEALL h: DEBEVEC, CPAs A PROFESSIONAL CORPOI~ATION 
INI)F,I'ErM)I,;NT AUI)ITORS' RI:J'ORT ON SCIIEI)ULE OF FEI)ICI{AI~ FINANCIAL ASSISTANCE 

Boaid of (?omnlissioncrs ('atahoula Parish l lospila Service l)isl,ricl, No. 2 Sicily Island, I.ouisiana 

MIMB[R $(Xl[ IY (if [ ()LJlM &v,~, ( [RIIfI[D i'{ Jill IC A((OLP~14'x 

\X, ic have audi[cd l,ho general purpose financial slal,emenl,s ell,he Cal.ahotlla Parish t lospital Service l)isiric[ No. 2, a COllll)Oilenl ullil, of Cal,ahoula Parish Police Jury, f~/r the ycai cndcd ])COClllber 3], 199(7, and have isstled our report l,he.rcon dated May 20, 1997. These financial statements arc tile restxmsibilil,y of the l)istricfs Board of Trusl,ees. Our responsibility is to expless an opinion on these []nancial statements based on our audit. 
\Vc eonducl,ed our audil, in accorda:~cc with gcneially accepted arlditing standards, (]overnnlen11 Auditing StandaMs, isstled by tile Co:nptrollcr Geueral of the Unil,ed States. Those sl,andards require lhal, w<a plan and pcrform l,he audil, to obtain reasonable assurance about vvhel,her the general purpose financial staicmenls arc free ofmal,erial missiaton~enl,. An audit inohldcs examining, on a lost basis, evidence stipj)orting tile alllOUllts anJ disclosures in the general pl.llpose financial statenlents. All audit also includes assessing the accounting principles used and significant estimates made by manat, emenl,, as well as evaluating the overall general purpose financial siaiemenl, presentation. We believe that our audit provides a rca.<:onable basis for our opinion. 
Our audit was made f()r l,hc purpose of fornliug an opinion on the general purpose financial sl,al,emelll,s of the CatallOtl]a Parish llospital Service District No. 2 l,aken as a whole. The accompanying schedule of federal financial assistance is presented for purposes of additional analysis and is not a required parl, of the financial sl,atemcnts of the Catahoula Parish 1 lospil,al Scrvio: l)isl,ricl, No. 2. The inforlnal,ion in thai schedule has been subjected to the auditing procedures applied in the audit of the financial sl,ateraents and, in our opinion, is faMy presented ill all malerial rcspeols in relation to the financial sl,al,enlents taken as a whole. 



CATAI IOU1.A PARISI] ]IOSPITAL SERVICE DISTRICT NO. 2 Notes L Continued 
Fund Acc0tmtin_g The accounts of the District arc organized on the basis of funds or account groups, each of which is considered to be a separate accoul~ting entity. The operations of each fuud arc accounted fur by providing a separate set of self-balancing accounts which arc comprised of each fund's assets, liabiilitics, fund equity, revenues and expenditures or expenses, as appropriate. The various funds are grouped in the financial statements in this report into two broad fund categories and generic fund types as follows: 
GOVERNMFNTAL FUND TYPES Debt Service Fnnd 
Debt service is used to account for the accumulation of resources from and the payment of general long-term debt principal, interest and related costs. 
PROPRIETARY FUND TYPES Enterprise Fund Enterprise funds are used to account for operations (a) that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the costs (cxpenscs, including depreciation) of providing goods or serviccs to the general public on a continuing basi~; be financed or recovered primarily through user charges or (b) where the governing body has decided that periodic dctermination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability or other purposes. FII)UCIARY FUND TYPES 
Agency l:und 
The deferred compcnsation agency fund accounts for employer contributions and earnings that arc held by a third pariy administrator, l,incoln National Life Insurance Company, on behalf of employees. In azcordance with Internal Revenue Code Section 457, Catahoula Parish lJospital Service District No. 2 retains title to the assets and acts as agent for the fund. Agency funds are custod al in nature and do not involve measurement of results of operations. 



CATAllOUI,A PAR1SH 110SPI2rAL SEI~,V1CF, DISTRICT NO. 2 Notes - Continued and adjustment by the fiscal intermediaries. The amounts have been reflected ill tile financial statements as receivables and rever ues, net of an allowance for disputed costs estimated at (10) ten percent. NOTE 10 - STATE A_SSJSTANCE The District was awarded a Primary Care Clinic: Grant as provided for under Acts 394 and 810 of 1991 and 1992 respectiw~ly, Slate of Louisiana. The intent of the grant is to ensure primary care health clinic services to serve indigent and low-income persons in unserved or underserved areas of the stale. The District plans to use tbese funds for facility expansion along with a Capital Improvement Grant from the federal government. The Louisiana State Department ofllealth and llospitals serves as administrator of the stale grant and as such, project progress reports are to be submitted by lhe District. The grant fimds have been placed in a special bank account and are restricted for the aforementioned !curpose. Amounts received in prior years was $300,000. 
NOTE 11 - LEGAL SIgTTLEMENTS On August 6, 1992, a judgement fit tim anlotlnl of $25,000 was rendered in favor of the Catahoula Parish 1 lospital Service District No. 2 to cover the cost of a software package together with judicial interest fi'om tbe dale of demand m3d for all costs of proceedings including attorney fees of $4,200. The judgement was served against Orion hmovative Systems for non-perfornmnce of contract services. No amounts have been reflected in tim financial statements for this judgelnent. 
NO'FE 12 - EMPLOYIgES RETI REMENT 
Catahoula Parish 110spital Service District No. 2 parlicipatcd in the Louisiana State Employee's Retirement System (LASERS) during the year ended December 31, 1994. In March of 1995, it was determined that the District was nct eligible for participation ill LASERS. The District substituted a plan under guidelines established under Section 457 of the Internal Revenue Code of 1954 (45 I:1~ 850')'7), as revised by OI?,RA of 1990. All participating employees are exempt fi'om social security tax withholding from wages. The ,157 plan is a fixed annuity plan with employee contributions of 7.5% and employers contributions of 11.9%. The defcn'ed compensation is not available to partieipants until terminatiot~, retirement or dealh. All alnounts of compensation deferred under the plan, all property and rights purchased with those amounts, properly or rights are tim property of the District subject only to the claim of general creditors. Participants rights under the plan are equal to those of general creditors of the District in an amount equal to the fair lnarket value of the deferred account for each participant. All funds 


