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ST. MARTIN PARI,3H WATER AND SEWER COMMISSION NO. 1 Notes to Financial Statements 

Cornoensated_ Absences I Employees of the commission earn from seven and one-half to thirteen and one-half days of vacation and seven and one-half to thirtelm and one-half days of sick leave each year, depending on length of service with the commission. I All unused vacation and sick leave shall be carried forward to the succeeding fiscal year. I I At December 31, 1996 employee!s of the commission have accumulated $7,317 of vecation and sick leave benefits. This amount is inlclUded= as a component of accrued liabilities on the balance sheet. ! NO'rE 2 - CASH AND CASH EQUIVALENTS At December 31, 1996, the con ,mission has cash and cash equivalents and restricted cash (book balances) totaling $440,930, as follows: Petty Cash Demand bepos}ts Time deposits $ 100 63,768 ._377,062 $ 440r930 The,(~e deposits are stated at cos which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. rhe market value of the pledged securities plus the federal deposit insut'ance must at aLL times equal '.he amount on deposit with the fiscal agent bank. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At De, :ember 31,1996, the Commission has $441,589 in deposits (bank balances). These deposits are ,'ecured from risk by $250,406 of federal deposit insurance and $191,183 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). 
Even though the pledged secur Statement 3, Louisiana Revised bank to advertise and sell the pl~ that the depositing bank has fa 

es are considered uncollateralized under the provisions of GASB itatute 39:1229 imposes a statutory requirement on the custodial ged securities within ten days of being notified by the Commission d to pay deposited funds upon demand. 
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ST. MARTIN PARIISH WATER AND SEWER COMMISSION NO. 1 Notes to Financial Statements 
The following provides certain disclosures for the Commission and the retirement system that are required by GASB Codification 51ection P20.129: Year Ended December 31, 1996 PLAN A 
Total Current-year payroll $ 56,921 Total current-year coverE[d payroll $ 51,141 Contributions: Required by statute: Employees 9.50% $ 4,858 Employer 7, 26 % Total 16.7~~/o $ 8,566 
Actual: Employees 9.50% $ 4,858 Employer 7.25% 3,708 Total 16.75% $ 8~6(~ 

Year Ended December 31, 1995 Retirement System Net Assets -- [ $ 647,645,108 Pension benefit obligation (762,893,530) Unfunded pension be~tefit obligation $(115f248f422) 
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money market accounts, national banks having the Prel)aid Exoenses The Commission records systematically recognizes 
or tirr deposits with state banks organized under Louisiana law and r prin( ,al offices in Louisiana. 
prepa rments, such as insurance, as an asset on the balance sheet and an ex )ense ratably over the term of the prepayment, I R_e~t ricted A~sets J Certain proceeds of enterprise f nd bonds, as well as certain resources set aside for their repayment, are classified as restricted asset~ on the balance sheet because their use is limited by applicable bond covenants. Fixed Assets Fixed assets are recorded at co ~t or, if contributed property, at their estimated fair value at time of contribution. Infrastructure fixq~d assets consisting of the water distribution and sewerage system are capitalized along with othe= fixed assets. Repairs and maintenance are recorded as expenses; renewals and betterments are capitalized. The sale or disposal of fixed assets is recorded by removing cost and accumulate depreciation from the accounts and charging the resulting gain or loss to income. I Depreciation of all exhaustible fiixed assets used by enterprise funds is charged as an expense against operations; and accurr uated depreciation is reported on the balance sheet. Depreciation has been provided over the estimated u,~l;'efu( lives using the straight-line method. The estimated useful lives are as follows: Buildings 20 years Office Equipment 5 years Machinery and Equipm nt 5-7 years Improvements Other tt an Buildings 10 years Sewerage Treatment F lent 40 years Water Distribution Sys :em 40 years 

The recognition of depreciatic begins upon placement of the asset into useful operation, .~oita))zed Interest The Commission capitalizes n t interest costs and interest earned as part of the cost of constructing various water and sewer projects when material. _Bad Debt~ Uncollectible amounts due :tom ad valorem taxes are recognized as bad debts through the establishment of an allowan,:e account at the time information becomes available indicating the uneollectibility of the receiva ~le. 



 , 
I ST. MARTIN PARISH WATER AND SEWER COMMISSION NO. 1 Notes to Financial Statements I i NOTE 3 - AD VALOREM TJ~XES 

The following is a summary of a 
District taxes: Maintenance- 

uthorized and levied ad valorem tax m 

St. Martin Parish Sewerage District No. 1 St. Martin Parish Waterworks~ District No. 2 Special Assessment- District St. Martin Parish Sewerage No. 1 Bond and Interest- j St. Martin Parish Sewerage Distr ct No 1 St. Martin Parish WaterworksI District No. 2 Levied milla general obli revenues, e Ad valorem revenue on 

lages Authorized/ Levied Millog~ 
4.97 4.86 8.24 15.50 7.50 i gas for bond and interest taxes are restricted to payment of pri gations refunding b(I.nds are reported as non-operating revenue xpenses and change,, in retained earnings. taxes for the maint~ nance and special assessment millages are the statement of rev ,~nues, expenses and changes in retained ea 
ncipal and interest on on the statement of 
reported as operating rnings. 



 
ST. MARTIN PARI ;H WATER AND SEWER COMMISSION NO. 1 Notes to Financial Statements 

NOTE 4 - COMPONI'NTS C RESTRICTED ASSETS At December 31, 1996, the fo wing comprise restricted assets Ad valorem Taxes Cash Race veblq Total 



ST. MARTIN PARISH WATER AND SEWER COMMISSION NO Notes to Financial Statements 
J At December 31, 1996, the Cor ~mission has unamortized deferred bond issue costs as follows Bond Issue Costs- I General Obligation Refulnding Bonds, Series 1991 Revenue Bonds 

Amortization Recognized 
$ 15,359 15,$71 30,730 (9.162) 

For the year ended December 31,1996, amortization recognized for the general obligation refunding bonds, series 1991 and the revenue bonds totaled $1,375 and $513, respectively. 
NOTE 7 - PENSION PLAN ! Substantially all employees of tPi~e Commission are members of the Parochial Employees Retirement System of Louisiana (System) a multiple-employer (cost-sharing), public employee retirement system ~ . I (PERS), controlled and admm~stBred by a separate board of trustees. The System =s composed of two distinct plans, Plan A and PI,an B, with separate assets and benefit provisions. Employees of the Commission are members of PlUm A. All permanent employees workif g at least twenty-eight hours per week who are paid wholly or in part from parish funds and all electe~l parish officials are eligible to participate in the System. Under Plan A, employees who retire at or a tar age sixty with at least ten years of creditable service, at or after age fifty-five with at least twer ty-five years of creditable service, or at any age with at least thirty years of creditable service are e~ =titled to a retirement benefit, payable monthly for life, equal to three per cent of their final-average salary for each year of creditable service. However, for those 
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ST. MA 
NOTE 8 - LONG 

RTIN PARISH WATER A Notes to Finan i l TERM DEBT l 

ND SEWER COMMISSION NO. 1 
cial Statements 

The following is a summary of 31, 1996: 

Curren 

ond transactions of the Commission for the year ended December 
Bond payable at January 1, lC~96 Less- Bond payments Add- Amortization of Bond Discour Bonds Payable at December 3 1995 
t maturities of long term lebt a 
General Obligation Refu Series 1987 Series 1991 Revenue Bonds 

General Obligation Refunding Revenue Total $ 1,159,285 $ 974,225 $ 2",133,510 115,000) (16,945 __ 4 o_.,~q~ZO7 (131,945 4,007 
re as follows ng Bonds- 
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$ 35,000 85,000 15.255 $ 135f255 



 



 



REVENUES Ad valorem taxes are rec, rded in the year the taxes are due and payable. Ad Valorem taxes are assessed on a ialendar year basis, become due in November of each year, and become delinquent on December 31. The taxes are generally collected in December, January, and February of the fiscal year. 
Sewer User fees are rec( ded in the month the charges are due and payable. Sewer user fees are generally bil ed within the first week of the month and become delinquent on the last day of the m(,nth. nterest earnings are sus ;eptible to accrual and are recorded when earned ~uestantlally all omer re, ,enues are recorded wnen received. EXPENSES Expenditures are reeorde ;:1 at the time the related liabilities are incurred. 



ST. MARTIN PARI ~H WATER AND SEWER COMMISSION NO. 1 
Notes to Financial Statements 

NOTE 12 - CONTINGENCIES The Commission operates a sewBrage Quality and the Environmental PIotect applicable regulations have received regulations, differing interpretatil)ns of of noncompliance The commission currently has a unspecified awards for damage expansion project. In the opini currently undeterminable. 
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ST. MARTIN PARI!;H WATER AND SEWER COMMISSION NO. 1 
NDFPENDENT AUDITOR'S REPORT 

CONTENTS 
COMPONENT UNIT FINANCIAL ~TATEMENTS Proprietary Fund Type - Enterp ise Fund: Balance Sheet Statement of Revenues, Ex~ roses and Changes in Retained Earnings Statement of Cash Flows Notes to Financial Statemen s SUPPLEMENTARY INFORMATI( N Schedule of Compensation Pal lto Board Members Schedule of Operating Expens s REPORTS REQUIRED BY GOVE~WMENT AUDITING STANDARDS 23 Based on an Audit of Financiz il Statements Performed in Accordance w=th Governmen i Auditing Standards 2 Independent Auditors' Report 1 )n Compliance Based on an Audit of Financial Statements Perfo rmed in Accordance with Government Auditing Stand~ ~ds 2 REPORTABLE CONDITIONS AN ;) MATERIAL WEAKNESSES Schedule of Reportable Condit ons and Material Weaknesses 



ST. MARTIN PARhC;H WATER AND SEWER COMMISSION NO. 1 Schedule of Compensation Paid to Board Members . For !the Year Ended December 31, 1996 

Eroy Acosta Ervin Bailey, Pre.~;ident Stanley Daigle John Dilsaver Brad Ratcliff Elwood Scully Esten Smith 

23. 

$3,000 3,000 3,000 3,000 1,500 1,500 3.000 $ 18.000 



Commission Public Notices Bank Charges Insurance Dues Telephone Utilities Commissioner's Per Diem Seminars PLANT OPERATIONS Maintenance Supplies Utilities 

370 128 12,969 165 2,773 1,373 18,000 381 50.621 10,471 8,114 28,294 46.879 129,921 $293~895 

1995 56,541 4,763 61.304 
1,045 1,560 1,750 4.355 
4,388 9,182 797 275 244 12,999 169 2,659 2,051 15,000 194 ~7~958 10,093 7,521 2~,887 45.501 126,921 $ 28~039 



ST. MARTIN PARIISH WATER AND SEWER COMMISSION NO. I I ! Notes to Financial Statements 

Contributed Capital at J~ nuary 1, 1996 $ 135,337 Less: Depreciation (17,333) Net Contributed Capital tt December 31, 1996 $ 118t004 
NOTE 10 - RESERVE FOR 3OND RETIREMENT The amount of retained earning , reserved for bond retirement at December 31, 1996 is detailed as follows: Restricted Assets $ 409,506 
Less: Items Payable fror , Restricted Assets- Current Maturities of ong Term Debt 135,255 Accrued Interest 45,633 Deduction from Ad V; Iorem Taxes 6,964 Sewer Deposits 3,245 Total Payable frc m Restricted Assets 191 ,O~7 $ 218r409. 

NOTE 1 1 .- DESIGNATIOI~ S OF RETAINED EARNINGS Designations of retained earnin is indicate tentative plans for financial resources in a future period and are subject to change at the d ;cretion of the Board of Commissioners. At: December 31, 1996, the C ~mission has designated a portion of retained earnings as follows: 
Future Occurrences $ 29,221 
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D ~CHARME & THIBODEAUX CERTIFIED PUBLIC ACCO~gTANTS (A PROFESSIONAL CORPORATION) 402-B RODERICK STREET POST OFFICE BOX 944 Me ~GAN CITY, LOUISIANA 70381 (504) 385--5862 MEMBERS: Robclt T. Ducharme, II CPA American Institute or Geral3 A. Thlbod~ux, Jr. CPA Certified Pubfic Accountants Society of Louisiana Certified Public Ac~ountabt~ 
Management Letter 

Members of the Board of Corer issioners St. Martin Parish Water and Se ver Commission No 1 Stephensville, Louisiana 
During our audit of the financi~ statements of the St. Martin Parish Water and Sewer Commission No 1 as of and for the yes ended December 31, 1996, we observed certain instance of noncompliance with laws, regL =tions and constitutional provisions. Our comments are not intende to reflect upon the integrity or ability of any employee. 
RFTROACTIVE PAY INCREAS S_ r ns of Article 7, Section 14 of the 1974 Louisiana Constitution, were Finding: Certain provisi( violated. Recommendation: CoJ stitutional provisions prohibit retroactive compensation to public employees. We recomn end the obtaining of an understanding of and compliance with Article 7, Section 14 of the 1 74 Louisiana Constitution. 
~INKING FUND TRANSFERS Finding: Transfers to si iking funds as required by resolution adopted May 6, 1991 were not completed on a timely ! ~asis. Recommendation: Wc recommend that the commission transfer funds, as required by resolution, on a timely )asis. 
Under the provisions of state h w, LSA-RS 24:519, you are required to report to the Legislative Audit Advisory Council, within thirt days, any remedial action taken or to be taken as a result of our comments. 



 
ST. MARTIN PARI ;H WATER AND SEWER COMMISSION NO. 1 
Schedule of F eportable Conditions and Material Weaknesses Fol the Year Ended December 31, 1996 

MATERIAL WEAKNESS 
Searooation of Du it~_ of individuals in the commission's financial and accounting Condition: The numb( department preclude ad~ uate segregation of duties. Criteria: Internal contrc structures are designed and implemented to provide for proper recordation of transacti( us, the timely detection of errors, and the preparation of financial statements in accordant with generally accepted accounting principles. Cause: The cause of th~ :ondition is a failure in the design of the internal control structure. Effect: The effect of th~ condition is that errors and/or irregularities, which may be material to the component unit f ~anciel statements taken as a whole, may occur and not be timely detected. Recommendation: We i =commend that the commission consider implementing procedures, such as secondary con rols, which may provide for the timely detection of errors and/or irregularities. 

28 



Rt~crl T. D~harn~c. II CPA Gcrald A, Thibodcaux, Jr. CPA 
MO 
QERTIFIED PUBLIC ACCOUNTANTS (A PROFESSIONAL CORPORATION) 402-B RODERICK STREET POST OFFICE BOX 944 GAN CITY, LOUISIANA 70381 (504) 385-5862 MEMBERS: American Institute of Celled Public Accountants SoCiety of Louisiana CerlJfied Public Accountants 

INDEPEN[~FNT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN Ii, UDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDAN,~I~E WITH GOVERNMENT AUDITING STANDARDS Members of the Board of Comm',issioners 



 
Our audits were made for the I urposes of forming an opinion on the component unit financial statements taken as a whole. Th ) accompanying supplementary information schedules listed in the table of contents are presented f~ ,r purposes of additional analysis and are not e required part of the component unit financial stateme ~ts of St. Martin Parish Water and Sewer Commission No. 1. Such information has been subjected the auditing procedures applied in the audits of the component unit financial statements and, in our ( I,pinion, are fairly presented in all material respects in relation to the component unit financial statem ;nts taken as a whole. 

February 17, 1997 
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NOTE 1 

ST. MARTIN PARI H WATER AND SEWER COMMISSION NO. 1 Notes to Financial Statements 
- SUMMARY OF SGNIFICANT ACCOUNTING POLICIES St. Martin Parish Water and Commission) was created under ~ewer Commission No. 1, State of Louisiana (hereinafter the he provisions of Louisiana Revised Statutes 33:7831 by ordinance issued by the St. Martin Perish ~i~olice Jury on March 2, 1993. The provision of the ordinance, for audit purposes, were effective January 1, 1993. / The Commission is authorized to operate, maintain, improve, extend and/or dispose of all works and facilities for water, sewer, and sewerage treatment or disposal facilities and systems within the boundaries of Police Jury Ward 6 of St. Martin Parish. The Commission is governed by a board of five to seven commissioners appointed by the St. Martin Parish Police Jury. The financial statements of tl-e Commission have been prepared in conformity with generally ac(,epted accounting principle., (GAAP) as applied to governmental units. The Governmental Accounting Standards Board [GASB) is the accepted standard-setting body for establishing governmental accounting and qancial reporting principles. The more significant of the Cc nmission's accounting policies are described below. 

_Reporting En it/Ey As the governing authority of t ~e parish, for reporting purposes, the St. Martin Parish Police Jury is the financial reporting entity fo" St. Martin Parish. The financial reporting entity consists of (a) the primary government (police jur t), (b) organizations for which the primary government is financially accountable, and (c) other org;;:nizations for which nature and significance of their relationship with the primary government are Such that exclusion would cause the reporting entity's financial statements to be misleading o : incomplete. Governmental Accounting St~ which component units shoul( reporting purposes. The basic entity is financial accountabili financial accountabi{ity. This 
dards Board Statement No. 14 established criteria for determining be considered part of the St. Martin Parish Police Jury for financial riterion for including a potential component unit within the reporting t. The GASB has set forth criteria to be considered in determining riteria includes: ~ Appointing a voting m ority of an organization's governing body, and a, The ability of e police jury to impose its will on that organization and/or o The potential f ,r the organization to provide specific financial benefits .-to or impose s~ ecific financial burdens on the police jury. Organizations for whi,:h the police jury does not appoint a voting majority but are fiscally dependent on he police jury. 



 



 



 

COMPOI lENT UNIT FINANCIAL STATEMENTS 



ST. MARTIN PARISH V/ATER AND SEWER COMMISS|ON NO. 1 Balance Sheet Dec~ mber 31, 1996 and 1995 
~U~t RENT AR~ETR Cash and Cash Equivalents (Note 2J Accounts Receivable Ad Valorem Taxes Receivable (Note Due from Other Governmental Units Prepaid Expenses Restricted Assets (Note 4): (;ash (note 2) 

ASSETS 

Ad Valorem Taxes Receivable (Note 3) Other Receivables Total Current Assets PROPERTY, PLANT, AND EQUIPMEI~T (Note 5 / J~TH E R ASSETS i Deferred Bond Issue Costs (Note 6{ Deposits I Total Other Assets I I Total Assets I 
LI BILITIES AND FUND EQUITY LIABILITIES 

Accounts Payable Accrued Liabilities Payable from Restricted Assets: Current Maturities of Long Term Accrued Interest Deduction from Ad Valoram Tax Refundable Deposits Total Current Liabilities 
ebt (Note 8 

1996 230,157 $ 1,897 154,862 783 8.649 210,773 201,292 685 809.098 

1995 224,753 1,574 160,505 745 9.328 191,909 228.917 817.731 3,164,276 3,287,422 
21,568 735 22,303 $ 3,.99~77 

4,198 15.577 135,255 45,633 6,964 3,245 210,872 
928,292 942,025 1.870.317 2.081,189 

23,456 735 24.191 $ .4,129j344._ 

$ 3,803 12,868 129,417 47,594 7,686 3,185 204.553 
1,044,285 959,808 ~2,004,093 2,208,646 

118.004 135.337 218,409 29,221 1,548,854 1.796,484 1 1 1.914,488 1,920.698 S 3j~7__=7 S 4 1~29~3344 



ST. MARTIN PARI Statement of Rev For Y( 
OPERATING REVENUES Ad Valorem Taxes Sewer User Fees Water Maintenance Fees Total Operating Revenues 
Salaries and Related Benefits Supplies and Materials Other Services and Charges Plant Operations Depreciation Total Operating Expenses 

SH WATER AND SEWER COMMISSION NO. 1 roues, Expenses, and Changes in Retained Earnings ar Ended December 31. 1996 and 1995 

Operating Loss i i i ~N.OPERATING REVENUES ~XPENSES~ Ad Valorem Taxes Bad Debts Bond Interest and Fiscal Char! ~s Bond Issue Costs Interest Income Miscellaneous Total Non-Operating Reven~ ies (Expenses) Net Income (Loss) Depreciation on Fixed Assets P cquired by Contributed Capital Increase (Decrease) in Retaine Earnings 
Retained Earnings, Beginning Retained Earnings, Ending The accompanying noteu ate an integral pat f tl~'s atatement. 

146,435 73,120 9,824 229.379 
61,174 5,300 50,621 46,879 129,921 293,895 (64,516) 
190,519 (7,446) (139,563) (1,888) 13.039 3,645 58,306 (6,210) 
17.333 11.123 
1,785,361 ____= 

1995 152,978 69,709 9,445 232.132 
61,304 4,355 47,958 45,501 126,921 286,~39. (53,907) 
217.603 (149,731) (1,688) 14.191 8o,175 26.268 
__17,333 43.601 1~4!,76o $ 1~785 361 



Ca Ca Ca Ca 
Ca Ca Pri Int Fiscal Charges Paid Net Cash Used for Capital an Financing Activities 
nterest Received on Cash and Net Increase in Cash Cash and Cash Equivalents and Cash and Cash Equivalents and 
RE'CONCILIATION OF OPERA Operating Loss Adjus(ments to Recooncile Oper Provided by Operating Activiti Depreciation Allowances for Uncollectibl Changes in Assets and Lia (Increase) Decrease in (Increase) Decrease in (Increase) Decrease in (Increase) Decrease in Increase (Decrease) in ,z Increase (Decrease) in / Increase (Decrease) in 

sh Equivalents 
estricted Cash, Beginning estricted Cash, Ending $ 

(573) (64,818) 
14.468 24.268 

__ ~6) (74,876) 
13,795 1.388 416,662 415,274 440.930 s 4~,6~2 

NG LOSS TO NET CASH PROVIDED BY OPERATING ACTIVITIES 
ring Loss to Net Cash 
~S ,ilities: ccounts Receivable Valorem Taxes Receivable ue from Other Governmental Units repaid Expenses ccounts Payable tccrued Liabilites Refundable Sewer Deposits NET CASH PROVIDED BY OPE,~RATING ACTIVITIES Thl ~ooompanylng notes ate an h~tegval part 

(64,516) $ (53,907) 
129,921 2.832 (235) 2,811 (38) 679 395 2,709 6O 

126,921 1.059 1,870 (19,317) 1,389 (170) 1,864 2,970 .(210) $ 74,618 $ 62~469 



 


