
 
Schedule I I (Continued) 

Program Queslioncd t~ ;,.,,mo,,~ Findin~,s / Nnncomnliance Costs 
Specific Requirements (Continued) /rood Coupon / Reporting (Continue) a) P, etirement expense was understated on June 9, 1997 FSP - 58's from January 1995 through December 1995. $ 184 b) Maintenance expenses were understated on FSP - 58's fiom January 1995 through December 1995. I 18 c) Gas and oil expenses were undcrslated on FSP - 58's fiom January 1995 through December 1995. 98 d) Office supplies expense were understated t)n FSP - 5g's fi'om January 1995 lhrough December 1995. 13 e) Security service expenses were overstated on FSP - 58's from January 1995 through December 1995. _(498_ ) (~5) Federal reimbursement ~5(!?; Net question costs }.(.42) It was recommended that the parish government perform reconciliations between the federal reports and the general ledger to ensure the federal reports are complete. In addition, it was recommended that the parish government investigate the unrecorded and questioned costs and lake the appropriate action. Response: A year-end reconciliation was implemented to assure lhat the general ledger and the reports filed with the slate correspond. Additional steps will also be taken to eliminate any differences at year end. 
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Schedule 1 I FO1,1,OW-1JP ON PRIOR YEAR FINDINGS St. Bernard Parish Government 

1:o1" the year ended December 31, 1996 
Program Questioned 1,~ ~,nnir~mc~ni ]"indin~,s / Noncompliance Costs __j v . General Requirements Federal Revenue Sharing Deparlment of Transportation and FTA Operating/ Administrative - Fixed Assets 1) Federal regulations require that proper records be maintained of fixed assets purchased with federal funds. The parish government should identify those assets purchased with federal funds. It is out understanding that /he parish government is presently working on implementing a system to keep track of these assets. When implementing their fixed asset system lhe parish government should include the date of purchase, source of fimds used to purchase the fixed asset, and present location of assets purchased with federal funds. $ -0- Response: The l:inanee Department has implemented a fixed asset program that complies to the requests of the auditors. Assets purchased with federal funds are noted separately in the system. Specific Requiremen|s Food Coupon / Reporting 1) Reconciliations belween the reports filed with the granting agency and the parish's general ledger were not performed. Additionally, allocation of maintenance costs were not adjusted to actual at the end of the year. As a result the reports were incomplete. The following unrecorded and (questioned) costs were discovered: 
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Grant l'~ram 
Specific Requirements (Continued) 

Ein_di~s 

Community Services Block Grant / Reporting (Continued) Response: A year end reconciliation has been implemented to assure that the general ledger and the reports filed correspond with the state. Additional steps will also be taken to eliminate ally differences at year end. 
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Schedule 10 (Contin ned) 
QuestioI~c( co~ts 



 
Schedule 10 (Continued) 

Grant Questioned 
Specific Requirements (Confinl~ed) l)aycare I lome Program / Reporting (Continued) Response: A year end reconciliation has been implemented to assure that the general ledger and the reports filed correspond with the slate. Additional steps will also be taken to elinfinate any differences at year end. Community Services Block Grant / Reporting l 1) The Community Services Block Grant Monthly Expenditure Reports were filed late. These reports should be filed in accordance with the D, idelines of the grant. Not filing these reports timely is a violation of the grant and could jeopardize fi~ture fimding. In order to facilitate accurate and timely preparation of federal financial reports tbe parish govermnent should consider establishing a separate Special Revenue Fund for each federal program administered by the Department ofl luman Resources. We recommend that these reports be filed timely and make all responsible individuals aware of the timetable in filing these reports. $- 0- Response: The lluman P, esources Department has been notified of the importance of filing timely reports. These problems will continually be addressed until they are eliminated. 12) Reconciliations between the general ledger and the reports filed with the granting agency were not pertbrmed in the current year. These reconciliations should bo prepared for all federal reports which are filed. We recommend that the reports be agreed to the general ledger and any differences be documented. S-0- 
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Grant Do~ 
Specific llequiremenls (Continued) Section 8 l lousing Voucher / Reporting (Continued) Response: The Hmnan Resources Department experienced several personnel changes that adversely affected the completion of the close out reports for the prior fiscal year. These problems have been rectified and tile reports have been filed in a timely manner this year. 9) Supporting documentation for the Section Annual Contributions Estimates Report was not maintained. This information is used for projecting estimates in housing assistance payments and tenant rental payments. Proper documentation should be maintained to suhstantiate the reports. We recommend that tile proper documentation be maintained. Response: The Human Resources Department has been notified of the importance of maintaining accurate and complete reports. Dayem'c 1 tome Program /Reporting 

Schedule I 0 (Continued) 
QueslioJwc Cofits 

$4 

10) Reconciliation between the general ledger and the reports filed with the g,'anting agency were not performed in tile current year. These reconciliations should be prepared for all federal reports which are filed. In order to facilitate accurate and timely preparation of federal financial reports the parish government should consider establishing a separate Special Revenue Fund for each federal program administered by lhe Department of Human Resources. We recommend that the reports be agreed to the general ledger and any differences be documented. $-0 
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Schedule 10 (Continued) 

Grant Questioned l'ro~aln Findings C_os!s 
Specific Requirements (Continued) Section 8 l lousing Voucher / Reporting (Continued) Response: The lluman Resources Dep. anment has been notified that all files musl be correct and complete in order for participants in the programs to receive benefits. The department has noted that steps have been taken to eliminate these instances from recurring in the future. 7) Budget reports for the Section 8 Voucher Program were filed late. These reports should be filed in accordance with the guidelines of the grant. Not filing this report timely is a violation of the granl and could jeopardize filture fimdiug. We recommend that these reports be filed timely and make all responsible individuals aware of the timelable in filing these reports. $- 0- Response: The Human Resources Department has been notified of the importance of filing timely reports. The problems will continually be address until they are elimiuated. 8) The close out reports (Voucher for Payment of Annual Contributions and Operating Statement and the Balance Sheet) were filed late. These reports should he filed in accordance with the guidelines of the grant. Filing oflhe required reports late is a violation of the grant and could jeopardize future fimding. We recommend that all responsible individuals be made aware of the timetable in filing these reports. $-0- 
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ts (Continued) y / Reporting (Continued) Response: The ttuman Resources Department has been notified of the importance of maintaining accurate and complete reports. uehcrs / Reporting Upon inspection of the tenant files for Section 8 Voucher Program, various requirements were not met which resulted in the following questioned costs: 

Sehethde |0 (Confirmed) 
Questionc{ Costs 

a) Nine instances were noted where the file did not contain all forms required by HUI) of which two files did not conlain approved honsing vouchers, and five files did not contain an approved application. $-0 b) Two instances were noted where the rent allowance was not calculated properly, 319 c) One instance was noted where sufficient income docmnentafion was not obtained. d) One instance was noted where the file did ~aot contain a Request for Lease Approval or Lease Agreement between tenant and current landlord. Net questioned costs During the course of' our audit we noted significant improvement in the area of eligibility documenlation. Care should be taken to properly record income in order to calculate rent and ulility allowances, We recommend that all tenant files be reviewed during the annual reccrlification process for required documents and all utility and rent calculations be reviewed for accuracy. 
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Schedule 10 (Continued) 

Grant Questioncd Pro grain Finding,~ C9~!~ 
Specific ]lequirements (Continued) Section 8 Rent Subsidy / Reporting (Continued) Response: Computer software programs have been added to aid in the process of complying with the reporting requirements of the program. The Human Resources Director has stated that progress has been made in eliminating these comments from the audit report. 4) The close out reports (Voucher for Payment of Annual Contributions and Operating Statement and the Balance Shee0 were filed late. These reports should be filed in accordance with the guidelines of the grant. Filing of the required reports late is a violation of the grant and could jeopardize future funding. We recommend that all responsible individuals be made aware of the timetable in filing these reports. S-0- Response: The Human Resources Department experienced several personnel changes that adversely affected the completion of the close out reports for the prior fiscal year. These problems have been rectified and the reports have been filed in a timely manner this year. 5) Supporting documentation for the Section 8 Annual Contributions Estimates Report was not maintained. This information is used for projecting estimates in housing assistance payments and tenant rental payments. Proper documentation should be maintained to substantiate the reports. We recommend that the proper documentation be maintained. $-(I- 

125 



Schedule 10 (Conlinued) 
Queslionc( Cos[,; 

_.J),? 

$ -( 



 



liremenfs (Continued) 
l_:jndi_~r~ 

1) The allocation of certain costs related to administering the Food Stamp program previously reporled to the granting agency was not adjusted to actual at year end. As a result the reports were inconrplete. The following unreeovered costs were discovered. Expense was understated on FSP-58's fiom January 1_9_96 tb!~ugh Deeembe_r 1996 
Salaries Workers' Compensation insurance 1 Iealth and life insurance Retirement Repairs and maintenance 
Federal reimbursement Net questioned costs We recommend the parish government investigale the unrecorded costs and take the appropriate action. 
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Schedule 10 (Continued) 
Queslioncc 
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Schedule 10 (Continued) 

Grant Questio~cd Pr~ Findings Costs 
General Requirements (Confirmed) All programs (Continued) 

d) Must be signed by the employee. For the year ended I)eeember 31, 1996 the time records of employees charged to federal programs do not contain documentation on which federal programs were worked o,a to allow for charging, the programs in accordance with A- 87. We recommend the parish govermnent comply with the above mentioned requirements of A-87. $186,681 Response: The Office of Human Resources will be notified of the necessary reporting aspects of A-.87 and will implenlent the appropriate changes to be in compliance with the circular. 3) Federal regulations require that fixed assets purchased with federal fund be identified and properly recorded in a fixed asset system. It is our understanding that those assets purchased with federal funds have been identified and tagged but have not been entered into the fixed asset listing of the First Planning District Consortium(FPl)C). We recommend the assets be included in the listing of the FPDC, detailing the fimding source, cost, date pro'chased and asset description in accordance with provisions of OMB Circular A-87. $-0- Response: The 3TPA Department is reviewing the necessary reporting aspects of A-87 and will implement the appropriate changes to the fixed asset program to be in compliance with the circular. 
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Schedule 10 SCHEDUI,E OF FINDINGS AND OUESTIONED COSTS 

St. Bernard Parish Government For lhe year ended I)ecember 31, 1996 
Grant Questioned Program _F_~ldings Cos! s 

General Requiremenls 
All programs 1) For the year ended l)ecember 31, 1996 the revised Office of Management and Budget Circular A-87 (A-87) became applicable for the parish government. Certain provisions of A-87 require various documentation to be compiled with regarding direel billed services such as self-insurance premiums. For the year ended December 31, 1996, the parish has not compiled with the documentation and certification requirements of A-87 as it relates to federal programs. We recommend the parish govermnent comply with the documcntalion requirements of A-87. $57,42~ Response: The Finance Department continues to review the circular and the new requirements imposed on the government. The Parish will adhere to all aspects of the circular. 2) The provisions of A-87 regulating documentation of salaries and wages for employees who work on more than one federal program requires personnel activity reports (time sheets) which meet the following standards: a) Must reflect an after-the-fact distribution of the actual activity of each employee. b) Must account for the total activity for which the employee is compensated. c) Must be prepared at least monthly and must coincide with one or more pay periods. 
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St. Bernard Parish Government I)ecember 31, 1996 
SCOPE OF AUDIT PURSUANT TO OMB CIRCULAR A-128 SINGLE AUI)I'I ACT OF 1984 All Federal grant awards oflhe St. Bernard Parish Government (the Primary Government) are included in the scope of the OMB Circular A-128, Single Audit Act of 1984. The United States I)epartment of Education is the cognizant federal audit agency and the l.ouisiana Department of Social Services is the state cognizant audit agency for the single audit. 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
The accompanying Sclaedule of Federal Financial Assistance has been prepared o~ th~ modified accrual basis of accounting. 
FINI)INGS OF NONCOMPLIANCE The findings of noncompliance arc disclosed in the Schedule 10, Schedule of Findings am Questioned Costs. The potential reimbursement effects of the findings arc no ascertainable. 
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Delmrtmenl of llousing and Urban Deveiopmen! Office of Comnmnity Development - Disaster Recovery Federal Enlergeney Management Agency 
State and I,ocal Programs and Support - Emergency ManagelnenI Assistance 

Schedule 9 (Conthnied) 
Expendilu~e~s 

25!,074 

103,174 l'otal Nonmajor Federal Financial Assistance Programs Passed Through State of Louisiana and I,ocal Programs 1,055,759 Total Federal Financial Assistance Stale Grant and Other Nonfederal Sources Total lntergovernmental Sources 
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11,065,651 3,119,307 $14,18~4 9E8 



 
Schedule 9 (Continued) 

Expendilures 
Nonmajor Federal Financial Assistance Programs Received Directly Department of Transportation FTA Operating/Capital Grant 
Department of Agricullure Food Distribution Program Commodities Total Department of Agriculture 

169,656 
1,436 10,617 12,053 

Total Nonmajor Federal Financial Assistance Programs Received Directly 181,709 
Nonmajor Federal Financial Assistance Programs Passed Through lhe Stale of Louisiana and Local Programs 
Department of llealth and tluman Services ltealth Care Financing Agency - Medical Assistance Program Office of Conmmnity Services - Community Services Block Grant Social Security Administration - Low Income t tome Energy Assistance and Energy Assistance Weatherization Daycare Home Program Total Department of 11ealth and Human Services 
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239,867 
113,503 
65,314 5,326 ___95,792 
519,802 



Major Federal Financial Assistance Programs Passed Through the State of Louisiana 
Department of Labor 
Jobs Training Parmership Act - Title II-A Jobs Training Partnership Act - Title II-B Jobs Training Partnership Act - Title II-C Jobs Training Partnership Act - Title Ill-D Jobs Training Partnership Act - Title III-F Jobs Training Partnership Act - 8% Jobs Training Partnership Act - 6% Jobs Training Parmership Act - 5% Jobs Training Parmership Act - Project Independence Career Net Job Net 

Schedule 9 (Continued) 
Expendilures 

734,463 529,567 474,710 172,337 700,024 113,346 14,754 21,799 191,46(I 54,967 23,133 
Tolal Dcparmaent of Labor- Passed Through the State of Louisiana 3,(B0,560 
Total Major Federal Financial Assistance Programs 10,009,892 
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.qCllED1 ]I ~E OF FEDERAL FINANCIAL ASSISTANCE - P R 1 M A P~Y_(~X~_YERN MENT St. Bernard Parish Government For the year ended December 31, 1996 

Major Federal Financial Assistance Programs Received DirEctly 
Department of Agriculture Food Coupon Program (Value of coupons issued) Adminislrative Costs of Food Coupons Distribution 
Total Department of Agriculture 

Departnlent of Housing attd Urban Development Lower Income 1 lousing Assistance l'rogram (See. 8) I lousing Voucher l'otal Dcparhnent of I lousing and Urban Development 

Schedule 9 

Expenditures 

$ 5,713,851 40,899 5,754,750 

865,408 359,174 
1,224,582 Total Major Federal Financial Assistance Programs Received Directly 6,979,332 
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Our audit was conducted for lhe purpose of forming an opinion on the general purj~osc financial slatements of St. Bernard l'arish Governments taken as a whole. The accompa~ying Schedule of Federal Financial Assistance presented for purposes of additional analysis and is m~t a required part of the general purpose financial statements. The information in the schedule has bc<n subjecled to the auditing procedures applied in the audit of the general purpose financial stalcmcJ~t and, in our opinion, is fairly presented in all material respects in relalion lo the general purpose financial stalements taken as a whole. 
~ /ze 

Certified Public Accountants. New Orleans, La., May 23, 1997. 
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Bourgeois Bennett 
INDEPENDENT AUI)ITOR'S REPORT ON SCHEDllI.E OF FEDERAL FINANCIAL ASSISTANCE - PRIMARY GOVERNMENT r 

To the St. Bernard Parish Council, Chahnette, Louisiana. 
We have audited the general purpose financial statements of the St. Bernard P:nish Government, Stale ofl.ouisiana, as of and lbr the year ended December 31, 1996, and have issued our report thereon dated May 23, 1997. These general purpose financial statements arc the responsibility of the St. Bernard Parish Government. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. 
We did not audit the financial statements of the Propriety F'und - Enterprise Fund and I]~c discretely presented component unit, St. Bernard Parish l][ome Mortgage Authority. Those financial statements were audited by other auditors whose reports thereon have been furnished to us, and our opinion, insofar as it relates to the amounts included for the entities mentioned above is based solt, ly upon the reports of the other auditors. We conducted our audit in accordance with generally accepted auditing standards, Government Auditine Standards. issued by the Comotroller General of the l, Jnited Slates, and IILc nmvisions ~f Office of Manaeemenl and Budeet Circular A-128. Audits of Stale and l,ocal Governme~!. Those standards and OMB Circular A-128 require lhat we plan and perform the audit to obiain reasonable assurance about whether the general purpose financial statements are lice of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounls and disclosures in the general purpose financial statements. An audit also includes assessing lhc accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audil providL'S a reasonable basis for our opinion. 
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This report is intended for the information oflhe Administration of St. l~,ernard Parish, the ,',;I. Bernard l)m'ish Council and the l,egislative Auditor. Ilowever, this report is a malter of public record and its dis(ribution is not limited. 

Certified Public Accountants. 
Ncw Orleans, l,a., May 23, 1997. 
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Bourgeois Bennett 
NDEPENDENT AUDITOR'S SINGLE AI)DIT REPORT ON COMPIJANCE WITlt SPECIFIC REOUIREMENTS CABLE TO NONMAJOR FEDERAL FINANCIAI~ ASSISTANCE PROGRAM TRANSACTIONS 

To the St, Bernard l'arish Counc Chahnctte, Louisiana. We have audited the general purpose financial statemeqts of the St. Bernard l'mi~h Govermnent (the lh'imary Government), State of Louisiana as of and for the year ended December 31, 1996, and have issued our report thereon dated May 23, 1997. In comacction with our audit of the general purpose financial statements of the St. P, cmard Parish Govcrnme,lt's internal control structure used to administer federal financial assistance programs, as required by Office of Management and Budget tOMB) Circular A-128, Audits 9_( St~tt~ ~a(1 l,~Go_v_e!'nn]_~n_t, we selected certain transactions applicable to ceratin nonmajor f'cdcral linancial assistance programs for the year ended December 31, 1996. As required by OMB Ci~ cular A-I 2~', we have perJbrmed auditing procedures to lest compliance with the requirements governing types of services allowed or unallowed; matching; reporting; and special tests and provision thai are applicable to those h'ansactions. Our procedures were substantially less in scope that an audit, the objective of which is the expression of an opinion on tile St. Bernard Parish Governn~enrs complimwc wilh lhese requirements. Accordingly, we do not express such an opinion. 
With respeel to tile items tested, the |:esulis oftllose procedures disclosed no material insl,,ccs on noncompliance with tile requirements listed in tile preceding pal'agraph. With respect to items not tested, qothing came to our attention that caused us to believe the St. Bernard Parish Govemmcnl, had not complied, in all material respect, with those requirements. However, the results of our procedures did disclose i,mnaterial instances of noncompliance with those requirements, which are described in lhe accompanying Schedule of Findings and Qualified Costs. 
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The results of our audit procedures disclosed immaterial instances of noncompliance wid/the requirements ret~rred (o above, which are described in the accompanying Schedule of Findings ~w~d Questioned Costs. We considered these instances of noncompliance in forming our opini(m oil compliance, which is expressed in the following paragraph. In our opinion, St. Bernard Parish Government (the Primary Govermnent) complied, itl ~dl material respects, with the requirements governing types of services allowed or unallowed; eligibility; matching and level of eflbrt; reporting; and claims for advances and reimbursements and (~lhcr specific requirements contained in OMB C Conlplj~Lce Sllpplement for Sing!eAudit of Stoic and! 9t_'(!! Govcrnmen(s that are applicable to each {)fits major federal financial assistance programs for (hc ycm ended l)ccember 31, 1996. This report is intended for the information of the Administration of St. Bernard Parish, lhc S1 Bernard Parish C.ouncil and the Legislative Auditor. t towever, this report is a matter of public rccor~ and its distribution is not limited. 

New Orleans, La May 23, 1997. 
Certified Public Accountants 
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Bourgeois Bennett 
IN1)EPENI)ENT AUDITOR'S SINGLE AUDIT REPORT ON COMPLIANCE WITH SPECIFIC REOUIREMENTS APPLICABLE TO MAJOR F]gDERAL FINANCIAL ASSISTANCE PROGRAMS 

To the St. Bernard Parish Council, C:hahnette, Lonisiana. We have audited the general purpose financial statements of the St. Bernard Parish Govcrnnmnt (the Primary Government), State of Louisiana, as of and for the year ended December 31, 1996, and have issued our report thereon daled May 23, 1997. We have al,;o audited St. Bernard Parish Government's compliance with the requirements governing types of services allowed or unallowed; eligibility; matching and level of effort; reporting; and claims for advances and reimbursements; and other specific requirements contained in ()MB Coml)liance Sunnlerncnl for Sinele Audit of State and l.ocal Governments that are annlicablc lo each Ol'ils major fodcral tinancial assistance programs, which are identificd in the accompanying Schcdulc of Federal Financial Assistance, for the year ended December 31, 1996. The management of St. Bernard l'arish Gow'.rmnent is responsible for St. Bernard Parish Government's compliancc wilh those rcquiremenls. Our responsibility is to express an opinion on compliance with those requiremenls based on our audit. 
We couducted our audil in accordance with generally accepted auditing standards, Govcrnnlenl Audiline Standards. issucd bv the Conmtroller ~eneral of the United Stales. and file nrovisions of Office of Ma,me.ement and Budeet (OMB] Circular A-128. Audils of Slate and 1 ~*cal _Governmenls. Those standard and OMB Circular A-128 require that we plan and perform the audit lo obtain reasonable assurance about whether material noncompliance with the requirements ,efcrrcd to above occurred. An audit included examining, on a test basis, evidence about St. Bernard I'a| ish Government's compliance with those requirements. We believe that our audit provides a reasonable basis for our opinion. 
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With respect to tile items tested, the results of those procedures disclosed no material instance of noncompliance with the requirements listed in the second paragraph. With respect to ilcm~ not tested, except lbr noncompliance with the Administrative Requirements regarding fixed assets, nothing came to our attention that caused us to believe that St. Bernard Parish Government had not complied, in all material respecls, wilh those requirements. However, lhe results of our procc&Hcs disclosed immaterial instances of noncompliance with those requirements which are described in lhe accompanying Schedule of Findings and Questioned Costs. This reporl is intended for the information of the Administration of St. Bernard l'arish, the St. BCl',mrd Parish Council and the Legislative Auditor. 1 lowever, this report is a mat|er of public rt.cOl d and its distribution is not limited. 

Certified Public Accountants. New O,'leans, l ,a., May 23, 1997. 
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Material instances of noncompliance consist of failures to follow requirements, or violations of prohibitions, contained in statutes, regulations, contracts, or grants that cause us to conclude that the aggregation of the misstatements resulting from those failures or valuations is material to Ihe gcneral purpose financial statements, ql~e results of our tests of compliance disclosed the following material instances of noncompliance, the effects of which have been corrected in St. Bernard Parish Governments 1996 general purpose financial statements. The St. P, ernard Parish (}ovcrnment was not in compliance with the Louisiana Budget Act. 1,ouisiana Revised Statute 39:1310 requires that the St. Bernard Parish Government ameJnl Ihcir budget when total revenue and other sources are failing to meet budgeted revenues and other soutccs by 5% or more or tolal expendilurcs and other uses are exceeding budgeled expenditures and their uses by 5% or more. Several instances were noted where revenues and other sources fell by more than 5% of projected rewmues and where expenditures and other uses exceeded the projecled budgcl by 5% m more (See Note 3 in the notes to the general purpose financial statement of a detailed listing of 5% variances.) We recommcnd that all responsible parlies be made aware of the requirements ul the l,ouisiana P, udget Act and the importance of complying with all aspects of the law. We considered the above instances of noncompliance ira forming our opinion on whether l[lc 1996 general pmt~ose financial slalements are presented fairly, in all material respects, in contbrmi~y with generally accepted accounting principles, and this report does not affect our report dated May 23, 1997 on those general l)urpose financial statements. This report is i~tended for+ the information of the Administration of St. Bernard Parish, the St. Bernard Parish Council and the Legislative Auditor. I iowcver, this report is a matter of public rccold a~M its distribulion is rmt limited. 

Certified Public Accountants. 
New Orleans, 1.a., May 23, 1997. 
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r ~.- Bourgeois Bennett 
INDEPENDENT AUI)ITOI/'S REPORT ON COMPI,IANCE BASED ON AN AUDIT OF TIlE PRIMARV GOVERNMENT GENERAIJ PURPOSE FINANCIAL STATEMENTS PERFORMED 1N ACCORDANCE WITlt GOVERNMENT AUDITING STANDARDS 

To the St. Bernard Parish Council, Chahnette, Louisiana. 
We have audited the general purpose financial statenrents of the St. Bernard l'arish Government (the Primary Governnlent), State of Louisiana, as of and for the year ended December 31, 1996, and have issued our report thereon dated May 23, 1997. We did not audit tim financial statements of the Propriety Fund - Enterprise Fund and the discretely presented component unit, St. Bernard Parish Home Mortgage Authority. Those financial statements were audited by other auditors whose reports thereon have been furnished to us, and our opinion, insofar as it relates to the amounts included for the entities mentioned above is based solely upon the repolls of the other auditors. This report on compliance relates to the Primary Govcrmnent general purpose financial statements of the St. Bernard Parish Governmenl (the Primary Government). We conducted our audit in accordance with generally accepled auditing standards and (iovernment Audiline ,qlandards_ issued by lhe Comnlroller General nflhe lJniled Rlnles: "l'bt~qt~ standards require that we phur and perform the audit to obtain reasonable assurance about whcthcr 11~c general purpose financial statements are free of material misstatement. Colnpliance with laws, regulations, conlracts, and grants applicable to St. Bcrnard I'mish Government is the responsibility of St. Bernard Parish Government's management. As pmt of obtaining reasonable assurance about whether the general purpose financial statements are ti-cc of material misstatement, we performed tests of the parish government's conrpliance with ccrl~fin provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the general puq~ose financial statements was not to provided an opinion on overall compliance wilh such provisions. Accordingly, we do not express such an opinion. 
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This report is inteuded for the information of the Administration of St. Bernard Parish, lhc St. Bernard l'arish Council and the Legislative Auditor. ltowever, this report is a matter of public rccoid and il~; dislribution i,; not limited. 

Certified Public Accountants. 
New Orleans, La., May 23, 1997. 
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1) Condition - Through testing of the cash receipts and disbursements systems in the Yl'l'A program, it was discovered there is a lack of separation of duties. One person is responsible for reviewing invoices, coding invoices to various programs, processing invoices for payltwttt, having checks signed by the check signing machine, and requesting funds from govenuucnt~d agency for payment of invoices, it is our understanding that the person who is rcsponsibk, h,r reconciling bank statements and posting receipts and disbursements to the general ledgur ul~ occasion performs the previously mentioned duties. Recommendation - We recommend lhal someone independent of the review, approval and processing of cash disbursemenls receive the bank statements unopened and review the canceled checks and statements for unusual items. Response - JTPA is operating under the procedures recommended by the auditors, l+,ank statements arc received and reviewed hy an employee independent fi'om other dutics mentioned in the comment. 2) Condition - l.'orthe year cnded December 31, 1996 reconciliations between the federal rcp~tts filed with the granting agency and the general ledger were not: done for lhe three fcdcl,d programs. Reeommendalion - We recommend that reports be reconciled to the general ledger so ~ts t~t to jeopardize thnding of the various programs. Response - A year end reconciliation has been implemented to assure that the general ledger and tlae reports filed correspond wilh the state. Additional steps will also be taken to eliminate any differences at year end. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce, to a relatively low level, the risk th:tt noncompliance with laws and regulations that would be material to a federal financial assistauce program may occur and not be detected within a timely period by employees in the normal cout'sc ~+f perlbrming their assigned functions. Our consideration of the internal control stracttH'e polieie,; and procedures usud in administering fcderal tinancial assistance would not be necessarily disclose all matters in tlac internal conlrol structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. 1 lowcver, we believe none of the reportable conditions described above is a material weakness. We noted other matters involving thc internal control structure and its operation thal wc have leporled to the management of St. Bernard Parish in a separate letter dated May 23, 1997. 
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General Requiremenls ~ Polilical Activity ~ Civil Rights ~ Cash Management ~ Federal Financial Reports ~ Allowable Costs/Cost Principles ~ Drug-Free Workplace Act ~ Administrative Requirements 
Specific Requirements ~ Ivlatching and Level of Effort ~ Reporting ~ Types of Service ~ Eligibility ~ Claims for Advances and Reimbursements For all of the: internal control structure categories listed above, we obtained an underslanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. 

During |he year ended December 31, 1996, the St. Bernard Parish Government expended 90% of its total federal financial assistance under major federal financial assistance programs. 
We performed tests of controls, as required by OMB Circular A-128, to cvahmlc the effectiveness of the design and operation of internal control structure polMes and procedures lhaI we considered relevant to preventing or detecting material noncompliance with specific requirements, general require,nents, and require,nents governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to each of the parish government's major federal financial assistance programs, which are identified in the accompanying schedule of fcdcral financial assistance. Our procedures were less in scope than would be necessary 1o render an opinion on lhcse inte,nal conlrol structure policies and procedures. Accordingly, we do not express such an opinion. We noted certain matters involving the internal control structure and its operation that we considered to be reportable conditions under standards established by the American Inslilmc of Certilied Public Accountants. Reportable conditions involved matters corning to our attention relating to significant deficiencies in the design or ope,ation of the internal control structure thal, in our judgmenl, could adversely affect the parish government's ability to administer federal finmacial assislance programs in accordance with applicable laws and regulations. 
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Bourgeois Bennett 
1/~I)I~PENhI~,NT AI 7])|TOR*~ SINGLE AUI)IT REPORT I%N THI~ INTlfi~RNAI, CONTROl, STRIJCT1JRF USED IN ADMINISTERING FEDERAL FINANCIAL A_A~S_I STAN~ E PR_~_QGR AM~_~ 

To the St. Bernard I'arish Council, Chalmette, Louisiana. 
We have audited the general purpose financial statements of the St. Bernard l':uish Governme,at (the Primary Government), State of Louisiana, as of and for the year ended December 31, 1996, and have issued our report thereon daled May 23, 1997. We have also audited the S(. Bernard Parish Government's compliance with requirements applicable to major federal financial assistance programs and have issued our report thereon dated May 23, 1997. We did not audit the financial statemenls office Propriety Fund - Enteq~rise I'und al~d the discrct.ely presented component unit, St. Bernard Parish Home Mortgage Authority. Those financial statements were audited by other auditors and our report on internal control does not include these entries. A separate report was issued on the blended component unit, St. Bernard Parish Library. This report on iqternal control relates to the Primary Government general purpose financial statements of the St. Bernard Parish Govermnent (the Primary Government) which is responsible tbr fedclal fimds except for those component units described above on which separate reports hav~: bccn issued. We conducted our audit in accordance with generally accepted auditing sta~da~d~; (;cwemmenI Audilim, Standards. issued by the Coml3lroller General of the United States, and ()fflce t~gM~nnoomc-nt ~ncl I/udoel (C)MI/~ Ch'cn lar A-12R Audit~ of State and 1 ~oeal Governmenls. "l'hose standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are fi:ee of material misstalemcnI and about whether the St. Bernard Parish Government complied with laws and regulations, noncompliance with which would be material to a major federal finaqcial assistance progran ~. 100 
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Response - JTPA is operating under the procedures recommended by the auditors, l~;~l/k statements are received and reviewed by an employee independent from other duties mentioned in tile comment. 
2) Condition-FortheyearendedDecember31, 1996reconciliations betweenthe fedcralret~o~ts filed with the granting agency and the general ledger were not done for the three federal programs. Recommendation - We recommend that reports be reconciled to tile general ledger so ~s not to jeolrardize fimding oftbe various programs. Response - A year end rcconciliation has been implemented to assure that the general led'get ~md the reports filed correspond with the state. Additional steps will also be taken to elimhmte any differences at year end. A lnaterial weakness is a reportable condition in which the design or operation of one or mote ol'the specific intenaal control structure elements does not reduce to a relatively low level the risk that errors or irregularilies in amounts that would be material in relation to the general purpose fin~cial statements being audited may occur and not be detected within a timely period by employees in the normal course of performil~g their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in lhe internal control structure tbat might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses z~s defined above, llowever, we believe none of the reportable conditions described above are malcrial weaknesses. We also noted other maters involving the inlernal control structure and its operation lh;tt ~e have reported to management of St. Bernard Parish in a separate letter dated May 23, 1997. This report i,; intended lbr the information of the Administration of St. Bernard Parish, the St. I~,erlmrd Parish Cotmcil and lhe Legislalive Aadilor. I]owever, lhis report is a maller of pllblic recoids and its distribution is not limited. 

Certified Public Accountants. 
New Orleans, La., May '.23, 1997. 
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Exhibit (; (Continued) 

Note 16- POSTRETIREMENT HEALTIt CARE AND LIFE INSURANCE BENEFITS -. PROPRIETARY FUNDS The I)ivJsion provides cerlain continuing health care insurance benefits for its retired employees. Substantially all of the Division's employees l:~ecome eligible fox these benefits if they reach normal retirement age while working for the Division. As of the year end, 15 retirees were eligible and receiving benefits. These benefits for retirees and similar benefits for active employees are provided through an insurance company whose monthly premiums are paid jointly by lhe employee and the Division. Retirees and active employees are responsible for dependent coverage costs. The Division reimburses the first $20,000 ofvalida(ed claims for medical and hospitalization costs incurred by pre-Mcdical c retirees and their dependents. Expenditures for postretirement health care benefits mc recognized as retirees report claims and include a provision for estimated claims incurred but not yet reported to the l)ivision. During lhe year, expendflures of approximately $40,541 were recognized for postretirement health care. 
Note 17- SELF INSURANCE 
Enterprise Funds 
The $I. Bernard Parish Government Department of Public Works Water and Sewer l)ivision is self-insured for hospitalization claims up to al)proximately $20,000 per employee or art aggregate of approximately $230,884 per year. The excess is instacd under an insurance policy. The fired is administered by an independent insurance se~ vice company. The estimaled claims liability is computed based on information received from lhe administralor of the plan. The following represents a reconciliation of total claims liability: Claims liability at December 31, 1995 $ 41,634 Less claims paid during 1996 (4(16,558) 1)los claims incurred 405~5j_511_ Claims liability at December 31, 1996 $ 40~587 The claims liability at December 31, 1996 is presented at cun'ent value and has not bccn discounted. 
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Exhilfit (; (Coniinned) 

Note 15- RESEllVE1) AND DESIGNATED FUND BALANCES~RETAINED EARNINGS (Continued) b) Proprietary Funds - The Division - Reserved Retained Earnings (Continued) 
Reserve for Capital Renewal and Replacement 
The reserve for capital renewal and replacement acculnulates monies to carv t\~r extensions, additions, improvements, renewals, and replacements neccssmy lo properly operate the sewerage system. Such monies will also be available to pay the principal and interest on outstanding bonds in the event fands are not sufficient in the debt service and debt service reserve accounts. (Minimum deposits are made monthly to the reserve account from revenues in an amount equal to 5% of the prior month's operating expenses.) In addition, net assets acquired with commission furlds are included in the reserve per board resolution. Tim reserved retained earnings are $5,724,546 at l)eeember 31, 1996. 
Reserve for Constntction The reserve ff~r construction was established in accordance with bond requirements and commission resolution. The reserved fimds pay for construction proiccts required by the United States Environmental Protection Agency. The commission also irrevocably pledges money held in this reserve to the bond holdcr5 as additional security for the bonds. Upon completion of the projecls, any remaining fimds will be reserved for debt service to satisfy any deficiency in fnnds needed ~o pay principal and interest on the $10,650,000 bond issue dated August 1,198(, aml principal and interest on the $1,350,000 bond issne dated December 1, 1991 and principal and interest on the $7,950,000 bond issue dated April 11, 1994. In addition, the construction projects are capitalized when completed and included in the reserve and the long-lenn portion of the 1986, 1991 and 1994 revcnue bonds payable to reduce the reserve. The reserved retained earnings are $1,487,897 at December 31, 1996. 



 
Exhibit G (Coniinued) 

Note 15- RESERVED AND DESIGNATED FUND BALANCES/RETAINED EARNINGS (Continued) a) Governnlental Funds - Reserved Fund Balances Reserve for h|eoml)lcte Projects The parish government reserved $476,435 for incomplele projects as of December 31, 1996. Reserve for Debt Service A summary of the changes in the reserve fund balance follows: Debt Service Funds 
Balance December 31, 1995 $ 2,326,471 Payments (4,233,147 ) Collections 1,474,455 l~oan Proceeds . 2,740,000_ Balance December 31, 1996 $~()7~779= 

Designated Fund Balances The St. 13ernard Parish Library's Board designated $500,000 for filture Cal~iml expansion. b) l'roprielary Funds - The Division - Reserved Retained Earnings The St. Bernard Parish Governmenl Department of Public Works Water mad Scxs cr Division has established three reserves as reflected on the balance sheet. 
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Exhibit (; (Continued) 

Note 14 - SUPPLEMENTAL PAY In addition to the compensation paid to St. Bernard Parish Government's employers, employees who arc firemen, may be eligible to receive supplcmental pay. Each type of employee is governed by their particular revised statute. The amount of the compensmion is determined by State Law and is revised periodically. As per l ,ouisiana Reviewed Statute 33:2002, any full-time, regular employee of the pat ish fire protection district who is hired after March 31, 1986 and who has passed a certified fircmen's training program equal to the National Fire Protection Association Standatd 1001 and who is paid three hundred dollars per month fiom public funds is eligible fol supplemental pay. These full-time employees are carried on the payroll paid fi'om ftmds of the parish obtained through lawfully adopted bond issues or lawfully assessed taxes, either directly or lhrough a board or commission set up by law or ordinance. Employees employed by lhe fire districls are not eligible for supplemenlal pay if they arc prcsc~+ll)' drawing a retirement or disability pension, clerical employees and mechanics and for those cmployecs who have not passed a certified firemen's training program but are hired ul'tc~ March 31, 1986. State supplemental pay for fire fighters must be taken into account i~ calculating fire fighters longevity pay, holiday pay, and overtime pay. The period of service for computing additional compensation includes prior service of employees who have returned or who hereafter return to such service provided that service in any pa~isl~ or fire protection district fire department shall be used in computing such prior scr~icc which includes full-time employees of a volunteer fire department. As of I)ccember 31, 1996, the Parish has recognized $322,747 in revenues (other state funds) and expenditures (salary supplements) that the State of Louisiana has paid direclly to lhe l'arJsh's employees. 
Noie 15 - RF, SEllVED AND DESIGNATED FUND BALANCES/RETAINEI) EARNINGS Use of the term "reserve" in describing fund balances/retained earnings indicates that a porlion of the fund balances/retained earnings is not available lbr expenditure in tim 1~ext period or is legally restricted for a specific future use. The nature and purpose of these reserves are explained below. 
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Exhibit (; (Continued) 

Note 113 - EMPLOYEE RETIREMENT SYSTEMS (Continued) b) Firefighiers' Retirement System (Continued) Funding Policy - Plan members are required to contribute 8% of their earnablc compensation and the Parish is required to contribute at an actuarially determined rate. The current rate is 9% of annual-covered payroll. The contributioI~ requirements of plan members and the Parish are established an may be amended by state statute. The Parish's contributions to the System for the years ended December 31, 1996, 1995 and 1994 were $283,545, $294,092 and $222,829, respectively, equal to the required contributions for each year. e) District Attorneys' Retirement System 
Plan Description - The Parish contributes to the District Attorneys' Retirelncnt System (System), a cost-sharing nmltiple employer public employee retirement system, which is controlled and administered by a separate Board of Trustees. The System proves retirement, deferred and disability benefits, survivor's benefits and cost of living adjustments to plan members and beneficiaries. Act 56 of the 195(, Louisiana Legislative Session established by the plan. The System is governed by Louisiana Revised Statues 11:1581 through 11:1702, specifically, and other gcncral laws oftbe State ofl~ouisiana. The System issues a publicly available financial report that includes financial statements and required supplementary information for the system. That report may be obtained by writing to District Attorney Retirement SysIcJYI, 2109 Decature Street, New Orleans, Louisiana, 70116. Funding Policy - Plan members arc required to contribute 7% of fl~cir compensation to the System. In addition, the Sheriffs and ex-office tax collectors are required to contribute 2% of taxes collected to the System. The Parish is required to contribute to an acmarially determined rate. The current rate is 2.5% of annual-covered payroll, q'he contribution requirements of plan ,nelnbers and Ihc Parish are established and may be amended by state statute. The Parish'~ contributions to the System for the years ended December 31, 1996, 1995, and 1994 was $5,113, $4,703 and $1,995, respectively, equal to the required contributions for each year. 
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Exhibit (; (Continned) 

Note 13 - EMPLOYEE RETIREMENT SYSTEMS (Continued) a) Parochial Employees' Retirement System Plan Description - The Parish contributes to Plan A of the Parochial Employees' Retirement System of Louisiana (the System), cost-sharing multiple-enaployc~ defined benefit public employee retirement system (PERS), which is controlled and adrninistered by a separate l~oard of Trustees. The System provides rctircn~cnl, delerred and disability benefits, survivor's benefits and cost of living adjustmcnls to plan members and beneficiaries. Act 205 of the 1952 Louisiana Legislative Session established the plan. The System is governed by Louisiana Revised Statutes 11:1901 through 11:2015, specifically, and other general laws of the State of Louisiana. The System issues a publicly available financial report that includes financial statements and required supplementary information for the System. 'lhat report may be obtained by writing to Parochial Employees' Retirement System of Louisiana, P.O. Box 14619, Baton P, ouge, Louisiana 70898-4619. 
Funding Policy - Plan melnbers are required to contribute 9.5% of their annual- covered salary and the Parish is required to contribute at an actuarially detcrmincd rate. The current rate is 7.25% of annual payroll. The contribution rcquil'cmcnts of plan members and the Parish are established and may be amended by state statute. The Parish's contributions to the System for the years ended Deeembe~ 31, 19!)6, 1995 and 1994 were $330,840, $411,133 and $405,371, respectively, equal to the required contributions for each year. b) Firefighters' Retirement System l'lan Description - ']21e Parish contributes to the Fircfighters' Retirement System of Louisiana (the System), a cost-sharing multiple-employer defined beuefit public retirement system, which is controlled and administered by a separate Board of Trustees. The System provides retirement, deferred and disability benefits, survivor's benefits and cost of living adjustments to plan and members alld beneficiaries. Act 434 of the 1979 Louisiana Legislative Session established the plan. The System is Governed by Louisiana Revised Statutes 11:2251 thr~u~h 11:2269, specifically, and other general laws of the State of Louisiana. The System issues a publicly available fnancial report that includes financial statements al~d required supplementary information for the System. That report may be obtaincd by writing to Firefighters' Retirement System of Louisiana, 2051 Silverside l)~ive, Suite 210, Baton Rouge, Louisiana 70808-4136. 
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Exhibit (; (Continued) 

- FOOl) STAMP I'ROGRAM - GOVERNMENTAL FUNDS (Continued) Activity of food stamps for tile year ended December 31, 1996 is as follows 

Balance December 31, 1996 
$ 1,565,281 5,536,000 .(5,713,851) 

- MORTGAGE LOANS RECEIVABLE - PROPRIETARY FUNDS Mortgage loaus receivable acquired by the Home Mortgage Authority from participating mortgage lenders under the 1979 program which were transferred to the 1992 pro mam have a stated rate of 8.375%. The morro,age loans under the 1980 program previously had a stated rate of 11.5%, but after transfer to the 1991 program, have a stated rate of 9.3%. These mortgage loans, which were granted only to residents of St. Bernard I'arish, have scheduled maturities of thirty years and are secured by first mortgages on the related rcal property. F, acll participating mortgage lender services those loans purchased fi'om it by the lIome Mortgage Authority and receives compensation for services rendered. In addition to tlle customary insurance required of the mortgagors, tile mortgage loan~ arc insured by the Home Mortgage Authority under pool insurance policies. The loans of the 1991 prod,ram are also insured under a special hazard policy. The mortgage loans receivable were obtained through conventional, FIIA and VA pmgranas sponsored by file various participating mortgage lenders. 
- EMI'I~OYEE RETIREMENT SYSTEMS The St. Be,nard Parish Government contributes to the Parochial Employees Retirement System of Louisiana, the Firefighters' Retirement System and the District Aliorncvs' Retirement System of Louisiana. The parish's payroll for employees covered by the retirement systems for the year ended December 31, 1996 was $9,946,381 (which includes a parish payroll of $7,793,838 and St. Bernard Parish Government Department of lhlbJic Works Water and Sewer Division payroll of $2,152,543.) 
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Note 9 - INTERFUND PAYABLES AND RECEIVABLES (Continned) 

Note 10 - IATIGATION 

General Fund Special Revenue Funds Debt Service Funds Capital Projects Funds Internal Service Fund 

lnterfund 
(Continned) 

Receivables Payah!9_bl s. $ 425,356 120,087 171,908 3,948,60(I 
$ 842,216 3,298,014 131,600 200,308 

At December 31, 1996, the parish government is a defendant in nnmerous lawsuits scckin? damages which could not be quantified. These lawsuits are in various stages of resolution and their outcome calmot be presently determined. Accordingly, no provision tbl any liability that may result has been made in these general purpose financial statements. 
The parish government is involved in several claims for which the parish's exposure ranges fi'om $10,000 to $850,000. No provision for any liability that may result from these claims has been made at December 31, 1996 in these general purpose financial statements. The St. Bernard Parish Governmcnl l)epartment of Public Works Water and Sewer Division is involved in various claims for alleged negligence. The exposure to the organization is estimated to be approximately $107,865. The estimated claims liability is computed based on information received from the insurance company. The claims liability of $107,865 at l)ecember 31, 1996 is presented at current value and has not bccn discounted. 

Nole 11 - FOOD STAMP PROGRAM - GOVERNMENTAL FUNI)S The Food Stamp Program is operated by the parish government under an agreement with the Louisiana Departlnent of Social Services. Under this program the parish government is responsible for the issuance of food stamps to eligible participants in the parish, qhc value of food stamps on hand, received and issued is not recorded in the general puq~osc financial statements. 
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- GENEI/AL LONG-TERM OBLIGATIONS (Continued) d) ltome Morlgage Aufllority (Conlinued) Bonds Payable (Continued) The lndenlure of the 1992 Series 13-1 Fund Account of the 1992 Series B-1 following payments are satisfied: 

(Conlinned) 

issue requires monies remaining in the Born issue will pay principal of the bonds aflc~ th~ 
1) payment of all interest due and payable with respect to any overdue bonds 2) payment of any instalhnents of interest then due and payable on any bonds which are not overdue; 
3) paymeut to the Expense Account an amount sufficient to maintain a balance $15,000 therein. The 1992 Series C bonds are callable at the option of the issuer on any dale on or after June l, 2002 at the following redemption prices expressed as percentages ol lhc accreted value oflhe bonds as of the date of redemption: 
Reden_!~t~l P~_d_ Redem2a_tion Prices June 1,2002 lhrough May 31, 2003 June 1. 2003 through May 31, 2004 June 1. 2004 through May 31, 2005 June 1, 2005 and thereafter 

- IN'I'ERI~'UNI) PAYABLES AND RECEIVABLES 

03% 02% 01% 00% 

l)uring the course of operations, numerous transactions occur between individual limds for goods provided or services rendered. These receivables and payables are classified as due liom other fimds or due to other fimds on lhe balance sheet. The following balances represent the interfimd receivables and payables at December 31, 1996: 



 
Exhil)il (; (Contin ned) 

Note 8 - GENERAl, LONG-TERM OBLIGATIONS (Continued) d) llome Mortgage Authority (Continued) Bonds Payable (Continued) Single Family Mortgage Refunding Bonds: 1991 program, due 1995-2012, 8% 2,076,703 19!)2 program Series B-I, due 2011, 7.5% stated rate, discounted to yield approximately 7.84%, unanlortized discount was $48,007 at March 31, 1997 975,421 1992 program Series B-2, zero coupon, due 2014 at maturity value of $200,000, discounted to yield approximately 9.25%, mlamortized discount was $158,050 at March 31, 1997 __ 41.950 Total $3_,914.,360 It is not possible to project the bond principal payments for tile 1991 and 1992 Series B-I issue for tile next five years due to the required redemption procedure of the Trust lndenlures. Tile Indenture of the 1991 issue requires monies remaining in the Collection Account of the 1991 issue will pay principal of the bonds after the tbllnwin~. payments are satisfied: 
1 ) payment to the Rebate Account in an alnount equal to the excess nonmorl,~,agc earnings; 2) payment of all interest due and payable with respect to any overdue bonds aJ~d any principal of such overdt, e bonds; 
3) payment of interest due and payable on any bonds which arc not overdue; 4) payment to tile Debt Service Reserve Account (if necessary) to naaintaita the reserve requirement; 5) payment 1o the Revenue Account an mnount equal to 1/12 of.55% per ammm of the aggregate principal amount of outstanding bonds. 
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GENERAL LONG-TERM OBLIGATIONS (Continued) d) ltome Mortgage Authority 
(Continued) 

The ne~ proceeds obtained from the 1979 and 1980 bond issues were used to establish funds authorized by the Bond Trust Indentures and to purchase eligible morl~,agc loans secured by first mortgage liens on single family owner.-occupied residences flora qualified mortgage lenders accepted for participation in the programs by the Authority. Bonds Payable On June 1, 1992, the ltome Mortgage Authority issued $11,255,000 in Single Famil5 Mortgage Refimding Bonds, $200,000 (maturity amount) in Single Family Mort[,ag~ Refimding Bonds, $3,000,000 (maturity amount) in Single Family Mortgage Rcvemlc Bonds, and $2,130,000 in Single Family Mortgage Refnnding Bonds to advance reltm( $16,470,000 of outstanding 1979 Series bonds with interest rates of 5.87% to 7.5% The net proceeds of $13,795,143 (after $1,621,319 in underwriting fees, trustee costs and cash requirements) plus an additional $4,294,455 of 1979 reserve fired mo~cy, loan proceeds and accrued interest were used to purclmse Govcrmnent securilics Those securities were deposited into an irrevocable trust with an escrow age~LI t~ provide for all future debt service payments on the 1979 Series Bonds. As a resulL tht 1979 bonds are considered defeased and the liability for those bonds was remove~ fi'om the general purpose financial statements as of March 31, 1993. At March 31 1997, $13,960,000 of the defeascd bonds are still outstanding. The Bond Trust Indentures provide tlmt bond principal and interest are secured b) pledges of all mortgage loans acquired, all revenues and collections with respect 1( such loans, and all funds established by the Authority, together with all of tht proceeds generated therefrom. Outstanding bonds payable are due on a term and serial basis and bear interest at ~alcs as follows: Single Family Mortgage Revenue Bonds: 1992 program Series C, zero coupon, due 2014 at maturity value of $3,000,000, discounted to yield approximately 7.65%, unamortized discount was $2,239,035 at March 31, 1997 $820,286 



Note 8 - GENERAl, LONG-TERM OBLIGATIONS (Continued) c) Proprietary Fund Types - Tile Division (Continued) 
Revenue Bonds (Continued) 

Exhibit (; (Continned) 

3) A renewal and replacement account with monthly deposits of 5% ol th~ prior month's operating expenses, which will be used to care for extensk~ns additions, improvements, renewals and replacements necessary to prolwrl.~ operate the system. The Division has established and maintained these accounts, and at I)ecember 31, 19!)6, the cash and cash equivalent balances in the debt service account, the debt service reserve account and the renewal and replacement account were $150,604, $1,115,040 and $(354,225), respectively. The account balance in the debt service reserve account excess the minimum requirements of' the bond indenture. The account balances in the debt service account and the renewal and replacemc~t account are less than the minin~um requirements of the bond indenlure. 
A schedule of annual debt service requirements for bolh the public improvcmc~t and general obligation bonds alld the revenue bonds for' each of the next five years is as follows: 
1997 1998 1999 2000 2001 2002-2011 
Totals 

Customer Deposits 

Principal _ h~! terest q'olal $ 1,216,000 1,241,000 1,126,000 1,166,000 1,201,000 6,390,000 
$ 641,640 581,840 523,298 465,995 405,315 ~1Z01,708 

$ 1,857,640 1,822,840 1,649,298 1,631,995 1,606,315 7,591,708 $12,34~000 3~=!9,79~ $16,159,79fi 
The Division has used funds from the Customer Meter Deposit Fund to pay operating expenses and capital improvements. At December 31, 1996, the cuslomer meter deposits cash account had a balance of $50,480 and the customer meter deposits liability was $995,225. 
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GENERAl, LONG-TERM OBLIGATIONS (Conlinued) 
c) Proprietary Fund Types - The Division (Continued) Revenue Bonds (Continued) 

Exhibit G (Coulinned) 

The bonds are payable solely fi'om and secured by a firsl lien upon and a pledb, c ol tile net revenues of the system. The revenues pledged by the I)ivisiou include all fees, rents, charges, and other income derived, or to be derived by or fol lbc account of lhe Division from, or for, the ownership, operation, use, or services oJ the system and any other amounts paid into and credited to the revenue thnd created by the 1986, 1991, and 1994 revenue bond resolutions. Such revemws include, but are not limited to, proceeds of any advalorem taxes received by the Division pursuant to the terms of the intergovernmental agreement. Such revenues exclude (a) federal, slate, or loca( govermnent monies received for capital improvements to the system and (b) amounts necessary to pay the reasonable and necessary current expenses of operating and maintaining the system. Pursuant to a resolution, the Division has agreed in each bond year to fix, establish, and collect such rates and collect such fees, rentals, or other charges for all services, after making due allowance for delinquencies in eolleelion and after providing for the payment of the reasonable and necessary expenses of operating and maintaining the system, to produce net revenues (1) that are sufficient to pay debt service on all outstanding bonds and to maintain the fimds and accounts established in the resolution and (2) that result in each fscal year in the greater oi (a) the stun &debt service payable on the bonds in the ensuing fiscal year l~lus-any required deposit to the Debt Service Fund, or (b) a ratio of net revenues to average annual debt service of not less than 1.25 to 1. The ralio of net revenue to average annual debl service for lhe year ended December 31, 1996, is 1.19 lo 1. The xalit~ is less than the minimum requirements of the bond indenture. The bond agreement requires the l)ivision to establish and maintain the following accounts. 1) A debt service account with monthly deposits of one-twelflh of the atmual principal and interest payment to pay promptly and fully tile principal and interest on the loan as it becomes due and payable. 2) A debt service reserve account with the sum equal to the maximmn annt debt service on the bonds. 
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Exhibit (J (Continued) 

Note 8 - GENERAL LONG-TERM OBLIGATIONS (Continned) c) Proprietary Fund Types - The Division (Continued) P.blic Improvement And General Obligation Bonds (Continued) The Bonds were issued to construct improvements and extensions to the xvalcr works and sewerage systems. Public improvement and general obligation bonds are comprised of the lbllowing individual issues: $2,50(I,000 Public Improvement Bonds of the Water District No. 1 issue oI September 1, 1973, due in annual instalhnents of $155,000 bearing an interest rate of 5.70% through/',/larch 1, 1998. Amount outstanding - $310,000. $675,000 General Obligation Refunding Bonds of the Sewer District No. 1 issue of September 1, 1991, due in mmual installments of $10,000 to $90,000 bearing interest rates of 5.2% to 6.5% through March 1, 2003. Amount outstanding - $505,000. $240,000 Public Improvement Bonds of the Sewer District No. 2 issue of June 1, 1971, due in annual instalhnents of $1,000, bearing an interest rate of 6% through February 1, 2001. Amount outstanding - $5,000. 
4. $3,295,000 General Obligation Refunding Bonds of the Sewer District No. 2 issue of September 1, 1991, due in annual instalhnents of$170,000 to $340,001) bearing interest rates of 5.2% to 6.65% through March 1, 2005. Amount oulslanding - $2,690,000. 
Revenue Bonds On April 1, 1994, the Commission defeased a portion of the 1986 P, evenue Bond in the amount of $7,195,000 with an interest rate ranging from 7.50% to 8% and debt service payments from $400,000 to $990,000 by issuing $7,950,000 Series 1994 Revenue Refunding 13onds. The interest rate on the new bonds ranges from 3% to 5.2% and the bonds mature on August 1, 2006 with debt service payments due in annual principal instalhnents ranging fiom $115,000 to $940,000. The balance outstanding at I)eeember 31, 1996 is $7,665,000. The 1991 Revenue Bonds are due in annual principal instalhnenls of $40,000 to $135,000, bearing inY.erest rates of 6.00 to 7.10% through August 1,2011. The balance outstanding at l)ecembcr 31, 1996 is $1,165,000. 
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Note 8 - GENERAl, LONG-TERM OBLIGATIONS (Continued) c) Proprietary Fund Types - Tile Division 

Exhibit G (Continued) 

Tim following is a SUmlnary of long-term liabilities and lhe current portion duc at Decelnber 31, 1996: 
Water and Water District ,q_ewer Division ___N~__-- Public inlprovcment general obligation and revenue bonds payable $8,830,000 Capital lease payable 29,144 8,859,144 Less current portion: Public improvcnaenl and revenue bonds payable 670,000 Capital lease payable 17,585 

Sewer l)is _ No, 1 No,2 Total 
$310,000 $505,000 $2,695,000 $12,340,000 29,144 310,000 505,000 2,695,000 12,369,144 
155,000 60,000 331,000 1,216,000 17,58~ l.ong-telm portion $8,L71,559 .$ L5 fi~O_O_O .$_44~5000 '252..364,000 I~1~135,559 

l'ublic Improvement And General Obligation Bonds 
Public improvemeut and general obligations bonds are secured by the full faith and credit of the various districts and are financed through the levy mad collection o f ml valorem taxes. The statutory debt limitation for each district follows: Outstanding l,imi!~ion D_cbt Water District No. 1 Sewer District No. 1 No. 2 

Totals 
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$22,3!)8,677 $ 310,000 3,692,064 __19,882,188 505,000 ~2695,000 $4~72,929 ~'~ 10,000 



Note 8 - GENERAL LONG-TERM OBLIGATIONS (Continued) b) Governmental Fund Types (Continued) it) Other Long-Ternl Obligations (Continued) 

Exhibit (; (Continued) 

During 1996, the U.S. Congress passed House Bill 640 Section 325 which relieved St. P, ernard Parish Government of its liability on the previously described project. Accordingly, the $6,730,000 previously reported in the General Long 'lerm Account Group has been retired during 1996. 
Following is a summary of the changes in other long-term liabilities for the 3'eat ended December 31, 1996: Balance at December 31, 1995 Release fi'om obligation $ 6,730,000 .(6,730_.009_) Balance at December 31, 1996 $. iii) Curren! Year Defeasance of Debt On April 9, 1996, the parish government issued $2,740,000 of Public hnprnvcmcnt Refunding Bonds, Series 1996 with a yield of 4.71% to retired $2,750,000 ~t l'ublic hnprovement Reftmding Bonds, Series 1986 outstanding with an avcra~c interest rate of 8%. The nel proceeds of $2,701,812 (alter payment of$38,188 in insurance and issuance eosls) plus an additional $164,911 of old debt service filnds were used to purchase U.S. Government Securities which were deposited in an irrevocable trust with an escrow agent to provide for all future debt service payments on the above Public Improvement P, efunding Bonds, Series 1986. As a result, these bonds are considered to be defeased and the liability for the bond: have been removed from the General Long-Term Debt Account Group. The parish govermnent advance refunded the bonds for a net savings of $443,263 and an economic gain of $329,144. 



Note 8 - GENERAL LONG-TERM OBLIGATIONS (Continued) b) Governmental Fund TypEs i) Bonds Payable Scheduk'.d payments for each of the next five years are as follows 1997 1998 1999 2000 2001 Thereafter 
Total 

it) Other l.ong-Term Obligaiions 

$ 747,158 832,549 888,018 943,487 998,956 _ 6,04Z,2~2 
$10,4s~ 

Exhibit (; (Continued) 

The parish government and tim Lake Borgne Basin Levee District have jointly furnished assurances to tim 1)cpartment of the Army, New Orleans District, C'~~I ps of Engineers to maintain a contribution rate consistent wilh the Flood Control Acl of 1965 lnodified by the Water Resources Development Act of 1974 (PL-251) 1o~ the I,ake Pontchartrain I lu,'ricanc Protection Project. Based on tim assurances furnished, the parish government and the Levee l)istrict are obligated to make a cash contribution in the amount of $6,730,000 to lhc project. The Water Resources Development Act of 19!)0 signed November 1990 postponed the 6.73 million balloon payments to 1991. On October 31, 1992,1 louse Bill 6167 was signed into law which allowed the St. Berqard Parish Government to further defer payment of their share of the project until a study is conducted which reevaluates the portion of benefit which were expected to accrue to lh~ parish but whicl~ were not realized. The bill requests the Secretary to reduce lhc nonfederal share of the capital costs and operation and maintenance attributable t~ the parish by the percentage of expected benefits which were not realized, if any. The total cost of the projects (Federal aqd nonfederal) is $59,900,000 



 
Exhibit (; (Continued) 

Nole 7- LEASES (Continued) The Division also receives lease income from two different tower lease agreemenls. The first lease is $5,000 per year for a period of five years beginrfing August 9, 1995. The lease can be renewed for four additional five-year periods. The second [ease is for $6.0(10 per year. The lease commenced June 26, 1996 and is for a period of five years. The agreement can be renewed for four additional five-year periods. The thture minimum rentals for the next five years and in the aggregate are: 1997 $13,500 1998 13,500 1999 13,500 2OO0 8,5OO 2001 2,500 Thereafter _ 7,500 Total ~59,00Q Rental income for the year was $13,500. 
Note 8 - GENERAL LONG-TERM OBLIGATIONS 
a) All Fund Types - Bonds Payable The following it a summary of the bonds payable transactions for the year ended December 31, 1996. 

General Total Total l.nng-term Enterprise Primary Component Reportin!~ Debt ]hind Government Unit Enli!y_ Bahmce at December31, 1995 $10,744,314 $13,571,000 $24,315,314 $4,096,261 $28,411,575 Additions 3,121,721 3,121,721 62,946 3,184,6(;7 l(educlions (3,40~) _~_1_~23[ 0..9~0_) _(4,639,595) ._(244,847) _~4,884,4,!2) 
Balance at l)ccelnber31, 1996 _$~4.57~4440 $=12~349~090 _~'_22,797,440= ~3~91z!_,360 ~26,711~8f!(! 
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Nole 6 - CASI 1, CASH EQUIVALENTS, AND INVESTMENTS (Continued) b) Investments (Continued) 

Exhibit (; (Continued) 

The parish government's investments are categorized below to give an indication otlhc levcl of risk assumed by the parish government at year end. Category 1 includes investments flint are insured or registered or for which the securities are held by lhc parish government or in the parish govermnent's name. Category 2 includes uninsured and unregistered investments for which the securities are held by the broker's or dealer's lrust department or agent in the parish government's name. Category 3 includes uninsured and unregistered invesmlents for which the securities are held t~y the brokcr or dealer, or by its trust department or agent but not in the parish govellllllent~s nallle. 
Goverlnnental Funds Certificates of deposit 

Market _ V_olue Carrying Value $ 1,631,050 $ 1,631,050 lnlcrnal Service Fund Self-Insurance Fand: Certificates of deposit 400,000 Component Unit St. Bernard Parish I lome Mortgage Authority: Guaranteed inveslment contracts 96,545 96,545 U.S. Govermnent securities __898,976 . 75661~53_53 Totals 

CategoLy 
1 

2 2 
U.S. Government securities and guaranleed investlneat contracts are carried at amortized cost. The bond indentures of the Authority authorize tim Trustee to make inveslnwnts under prudent investment standards reasonably expected to produce the grcalcsl investment yield. 



Note 6 - CASIt, CASH EQUIVALENTS, AND INVESTMENTS (Continued) a ) Cash (Continued) 
(Conlinu cd) 

it) Proprietary Funds -Enterprise Funds - Tile Division (Continned) Cash (Continued) 1:oi' purposes of the Statement of Cash Flows for the Division cash and cas equivalents consist of the following accounts: 
Nonrestricted cash Restricted cash 

End of Year $197,798 1111111111~_75.9.960 
Beginning of Year _ $117,919 1_L_925,232 Total cash and cash equivalents _/1~i~,758 $2,0~15fi iii) llome Mortgage Authority The Aulhnrity has deposits (bank balance) of $513 as of March 31, 1997. The deposits are insured by FDIC Insurance. The Authority invests in the Marquis Treasury Securities Money Markel lund which is considered a cash equivalent. The Marquis Treasury Securities Monc5 Market Fund invests exclusively in obligations issued by the U.S. Treasury aml backed by its full faith and credit and in repurchase agreements ilwolving such obligations. 1 lowever, an inveslment in the fund is neither insured nor guaranteed by the U.S. Government. The Money Market Funds are held by a subcusiodiai: in the name of the Authority. The Funds are managed by tlle Trustee Bank of the Authorily. b) lnves[ments Under state law the entity may deposit funds within a fiscal agent bank orgal6zcd under the laws of the State of Louisiana, any other state in the union, or under the laws ofll~e United States. Further, the entity may invest in time deposits or certificates ol deposit of state banks organized under Louisiana law and national banks having principal offices in Louisiana. 



 

The managenaent of St. Bernard Parish Govemmenl is responsible for establishing and maintaining an internal control structure. In fulfilling lhis responsibility, estimates and judgment by management arc required to assess the expected benefits and related costs of internal control slrtlcturc policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unaulhori/cd use or distortion and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accorda~ce with generally accepted accounting principals. Because of inherent limitations in any internal c~mtro] structure, errors or irregularities may nevertbeless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In phmning and performing our audit el'the general purpose financial statements of the St. Bernard Parish Gow,'mment for the year ended December 31, 1996, we considered its internal conll el strtlctule. With respect to the internal control struchlre, we obtained an tmderstanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opini~m on the general purpose financial statements and not to provide an opinion on the internal conlml struclurcs. Accordingly, we do not express such an opinion. We noted certain matters involving the internal control structure and its operation that wc considered to be reportable conditions under standards established by the Amcrican Institute of Certified l'ublic Accountants. Reportable conditions involve matters coming to out" attention relating to significant deficiencies in the design or ol)eration of the internal control structure that, in our judgment, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financial statements. 1) Condition - Tlarongh testing of tile cash receipts and disbursements systems in the JTI'A prograna, it was discovered there is a lack of separation of duties. One person is responsible lbr reviewing tow)ices, coding invoices to various programs, processing invoices lbr pa) mcnt, having checks signed by tile check-signing machine, and requesting funds fiom governmental agency for payment of invoices. It is our understanding that the person who is responsible lbr reconciling bank statements and posting receipts and disbursements to the general ledge, on occasion performs tile previously mentioned duties. Reeomnlendation - We recommend thai someone independent of the review, approval and processing of cash disbursements receive the bank statements unopened and review the cancelled checks and statemeots for unusual items. 
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ED PIJBI~IC ACCOUNTANTS 



COMPENSATION PAID PA St. Bernard Parish Government For the year ended December 31, 1996 
Daniel l)ysa,'t, Council Chairman Calvin E. Callais Cm'tis Pitre Clay A. Cosse Joseph Difatta, Jr. Scott Wolfe Joanita l lutter James J. Licciardi, Jr. Craig Taffaro llenry J. Rodriguez, Jr. 
l'ota 

Schedule 8 

$ 8,354 415 6,785 7,200 6,785 415 6,785 415 6,785 7~29_200 
~5!,139 

The schedule of compensation paid to parish council members was prepared in compliance with I]omc Rule Charter, Section 2-05 Compensation. According to the Charier, the compensalion of the first council members elected under this charter shall be $7,200 per annum. The chairman of lhc council will receive $1,200 per annum in addition to the regular annual compensation. "lt~e salary of the first president of the parish government shall be $45,000 per annum. 
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Schedule 7 (Continued) 

I,ong-Teml Outstanding Maturities Balance Outstanding 1)ecember December Additions l/.edenaptions 31, 1996 31, 1996 Interest Rate 
$ 465,000 $ 40,000 1,165,000 1997 - 2011 6.00 - 7.00 120,000 7,665,000 1997 - 2006 4.00 - 5.20 
155,000 310,000 1997- 1998 5.70 
50,000 505,000 1997 - 2003 5.90 - 6.50 
150,000 1,000 5,000 1997 - 2001 6.00 250,000 2,690,000 1997 - 2005 5.90 - 6.65 
1,231,000 12,340,000 

59,320 820,286 1997 - 2014 7.65 
182,372 2,076,703 1997 - 2012 8.00 62,475 975,421 1997 - 2011 7.84 3,626 - 41,950 1997 - 2014 9.25 

62,946 244,847 3,914,360 
62,946 $ 1,475,847 $ 16,254,360 
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Long-lcl'n] Outstanding Date Original Balance Of Issue lssue Dcccmbcr 31, 1995 
Enlerprisc Funds Sewer l)ivision l(cvcnuc bonds Aug. 1, 1986 $ 10,650,000 $ 465,000 Revenue bonds Dec. 1, 1991 1,350,000 1,205,000 Revcnuc bonds Aug. 1, 1994 7,950,000 7,785,000 
Water Dislricl No. 1 : Public improvenaent bonds Sept. I, 1973 2,500,000 465,000 
Sewer District No. 1 Gcncral obligations bond Sept. 1, 1991 675,000 555,000 
Sewer District No. 2: Public ilnl)l'overnent bonds Aug. l, 1966 1,675,000 150,000 Public impl'ovemenl bonds June 1, 1971 240,000 6,000 General obligations bonds Sept. I 1991 3,295,000 2,940,000 
Total Watcr and Sewer Division 28,335,000 13,571,000 

I lomc Mortgage Authority: Sint,lc Falnily P, ewmuc Bonds - 1992 Progrmn Series C 607,505 760,966 Sint;lc Family Reflmding Bonds - 1991 lh-ogram 4,435,000 2,259,075 1992 Plo~,ranl Series 13-1 1,819,653 1,037,896 1992 l~l'ogranl Series B-2 29,218 38,324 
Total I lome Morlgage Au0aorily 6,891,376 4,096,261 Total Enterprise Funds $ 35,226,376 $ 17,667,261 
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__r_ Schedule 7 

I,ong-Term Outstanding Maturities Balance Outstanding December December Additions Redemptions 31, 1996 31, 1996 Interest Rate 
$ 305,000 $ 2,255,000 1997 - 2002 5.75 
2,915,000 2,740,000 2,740,000 1997 - 2006 3.75 - 5.00 

381,721 381,721 1997 - 2006 5.23 
3,595 30,719 1997 - 2002 10.70 
185,000 5,050,000 1997- 1999 6.20- 11.00 

3,121,721 3,408,595 10,457,440 
* 6,730,000 $ 3,121,721 $ 10,138,595 $ 10,457,440 
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Long-tern1 Oulslanding Balance Dcccmbcr 31, 1995 
$ 2,560,000 2,915,000 

34,314 
5,235,000 
10,744,314 
6,730.00( $ 17,474,314 



 

Drainage Construction P, onds of 1967 and 1982 Fund 

231,648 
3,201,228 

Capilal Projects Fund $ 290,630 9,680 217 
300,527 
949,635 907,966 3,201,228 1,857,601 

Schedule 6 

Courthouse Capital Fund Total 
63 
63 
290,630 23,655 230,560 217 
545~062 
4,158,159 907,966 5,066,125 

(2,969,580) (!,557,(174) 63 (4,521,063) 
381,721 656,320 829,526 (46,4!6) 1,038,041 783,110 

90,000 
90,000 

381,721 1,622,262 (46,416) 1,957,567 
(1,931,539) (773,964) 90,063 (2,563,496) 
2,355,387 $ 423,848 794,818 $ 20,854 
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- 3,307,046 $ 90,063 $ 743,550 



 

CAI'ITAL PROJECT FI.JNDS COMBINING STATEMENT OF REVENUES, EXI'I';ND1TURFS AND CltANGES IN FUND BALANCES St. Bcrnard Parish Govcrnment For the ),car ended I)cccmber 31, 1996 

I~CVCII|ICS Other stalc lhnds Use of money and property Special assessments Other revenues I'otal revcnllcS 
Expenditures Public works Capital outlay 
I'otal expenditures 

1)rainagc and Siphon Fund $ 5,719 
5,719 

Excess (Deficiency) of Rew',nues Over Expcndilures 5,719 Other Financing Sources (Uses) l.oan proceeds Operating transfers in Opcrating transfers Otll Total other financing sources 

Firc District 1-2 C.1. Scrics Bond Fund $ 147 
147 
18 
18 
129 

Road District Project Bond Fund $ 323 
323 
18 
18 
305 

Excess (Deficiency) of Revenues and Other Financing Sources Over Expenditures And Other Financing Uses 5,719 129 305 
Fund Balallee Beginning ofycar 140,925 $ 146,644 3,790 $ 3,919 12,104 $ 12,409 



 
Schedule 5 

Public Drainage hnprovcnacnt Consh'uclion Bond Series Bonds of Capital Courthouse 1), 1'~, F, G 1967 and Projccls Capital Fund 1982 l"und Fund Fund Total 
$ 45,813 $ 814,677 $ 437,325 $ 90,063 $1,550,850 - 290,630 290,630 $ 45,813 $ 814,677 $ 727,955 $ 90,063 $1,841,480 

$ 18,973 $ 567,632 $ $ 586,605 171,548 139,469 311,017 200,308 200,308 :390,829 707,101 - 1,097,930 
403,038 403,038 45,813 ,423,848 (382,184) 90,063 340,512 45,813 423,848 20,854 90,063 743,550 

$ 45,813 $ 814,677 $ 727,955 $ 90,063 $1,841,480 
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$ 12,409 
$ 12,409 

12,409 
12,409 
$ 12,409 



 

CAPITAL PROJECTS FUNDS 
The Capital Projects Funds accounl for all l'esoutces used for the acquisflion and/or construetiola of capilal facilities oflhc l'arish, including those financed by special assessments. These limds do J~ot include acquisitions and/or construction for Proprietary Funds. 



 
Schedule 4 

Bond ! 990 Versailles Reserve Bond General Industrial 1973 Reserve Obligation Park And 1986 1977 Bond Sinking Ftmd Fund Ftmd Fund Total $ $ 566,945 $ $ 577,503 40,308 40,308 23,809 27,352 36,206 - 103,007 23,809 27,352 603,151 40,308 720,818 
18 18,756 54,709 185,000 665,000 352,809 - 773,438 18 556,565 - 1,493,147 

23,809 27,334 46,586 40,308 (772,329) 
2,740,000 (2,740,000) 1,016,491 0 87,600) (63,000) - (250,600) (187,600) (63,000) 765,891 

(163,791) (35,,666) 46,586 40,308 (6,438) 
475,487 535,888 880,751 - 2,5151557 $ 311,696 $500,222 $927,337 $40,308 $ 2,509,119 87 I 



 





 

1990 General Obligation Bond Fund 
$ 403,861 
523,476 

Versailles Industrial Park Sinking Fund Tolal 

343,168 40,308 
$1,087,958 36 831,050 549,767 343,168 171,908 $ 927,337 $ 383,476 $ 2,983,887 

927,337 
927,337 

$ - $ 131,600 343,168 343,168 343,168 474,768 
40,308 
40,308 
2,307,779 201,340 2,509,119 

$ 927,337 $ 383,476 $2,983,887 

Schedule 3 



 

DEBT SERVICE FUNDS COMBINING BALANCE SHEET St. Bernard Parish Government For the year ended December 31, 1996 
Public Improvement Bond Funds Series Series Scries A, B, C 1977 1986 

Assets Cash $ 201,340 $ 205,841 $ 190,739 Cash with fiscal agent 36 lnveslmenls - at cost Receivables - net Special assessment receivables - deferred l)ue l'rona other funds - - 131,600 Total assets $: 20!,340 $ 205,841 $ 322 375 
Liabilities 1)ue to olher fimds $ $ l)cfcrrcd revenue - - Tolal liabilities - - Fund Equity Fund balances: Reserved lbr debt service 205,841 322,375 Unreserved and undesi~:nated 201,340 - Total fund equity 201,340 205,841 322,375 Total liabilities and fund equity $ 201,340 $ 205,841 $ 322,375 
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1 Iuman Civic Commonity Rental Resources Auditorium Communications Development Rehabilitation Fund Fund Fund . Fund Fund 
$ $ 575,731 

242,159 2,537 380 ~ 10~483 160 

713,296 - 396,259 845 714,141 396~259 
(125,390) (!53,560J 
(710) 216,095 _ % 
(710~ . 216~095 
(126,100) 
84.845 
62,535 
(50,424) 

6,152 
189,093 
4,401 13,913 153,549 
171~863 
17,230 

5.475 
247.702 

~; 58,7,~5: $ l~,l// $ 263,177 83 

$ 215,086 36,162 
24,865 37,230 142 5,806 3!9,291 

711,604 
71L604 (392~313) 
471,525 
47~475 
78,162 
(90,741) . L $ (!2,579) $ 

63,387 

Schedule 2 (Continued) 

3,667,280 302,955 215,086 5,340,902 654,761 345,660 1,460,325 530,553 276,665 121,450 195~05! 3~!!0,688 
58,216 834,765 184,023 3,308,651 5,295,705 7,169,498 3,398,575 1,603,191 330~!19 63,387 . 22,182,743 

~63,38~) (9,072,055) 
133,370 0,954,052 (164~078) 
0.923.344 

(63,387) 1,851,289 
63,387 (224,404) - (36,487) - $ L590~398 



/e','en lies T;I~cs: Ad v~tlOl cnl Olher taxes, penalties albd interest, ctc. l.lccnses al~{I pcrmlts ]:cdct al gta+~ls ~I~LIC gl'~lll| S : Pmish transportation timds State rcVelllle sharillg Other sial,+" iilnds Fees, cl++arges, and COmlnissioll~l for services Fines and t-:lrl~itures 1Jse of nl Ol~ley and properly Other Ieve] Iues 
l;xpendiiures (;choral govcrllnloni: l.egislative Judicial Finance and administrative ()tiler gellcra] gOVCl nlllell[ Public sal~ly Public wolks I lcalth and welfare (?allure and rccrcallon Capital otltlay 

Olher I"inan,t'illg Sources (Uses): l'locccds t,n fixed asset disposa Operating Iranslel+S ill (Ipcratillg iranslcl s oil| 

{nvitollnlenia Mitigation Fund 
$ 

119 

8 

ibrary :rind 
Road 1.ightlng I)istrlct No. I Fund 

$ 637,227 $ 2(17,922 587 
+ 89,894 127 25 

30,000 
78,962 11,462 13,682 51,551 10,503 90,046 833,387 

94.265 
331,675 212,538 544,213 

Ol (4,2191 289,174 

25,088 
735 234,332 

634,147 
634,147 
(399,8151 
425.511 
425,5 I,;xeess (I)efieiency) of llevenues atl(I Olher " a Cill~ Sources Over Expenditures And Oilier lrinaneillg Uses 101 (4,219) 289,174 25,696 I"UI|0 ll+ll,'lnl!es (Deficit) Ilcginning of year 3,099 7 $ 3,2(!0 82 

(6,474) 1,221,378 (5,/155) 
$ (10,693) $ 1,510,552 $ 20,64 



 

Lhbml Mass .lobs I lousing 'lransportadon Training Rent Adminisuation l'artnership SubsMy Fund Act Fund FLind 
$ $ $ 
169,656 3,030,560 865,408 
921,692 327 7,675 53,888 19 262,675 3,084,448 873,102 

302,285 3,O06,3,18 871,610 78,100 302,285 3,084,4'18 871,610 
(39,610) 1,492 
(42,657) 
142,6571 
(82,267) 1,492 
132,82111 1,349 30,784 
$ (I 15,0871 $ 1,349 ~; 32,276 

Schedule 2 

1 lousing Judicial Conl.hlgcncy District Voucher Court Criminal Criminal Attorney Progranl Reporter Court Colll[ "A" G Cllgl'[ll Fund Fund Fund Fund Fund 
$ $ $ $ $ 
359,174 
41,678 13,823 . - 173,089 5,802 57 8, I 14 17 99 . - 2 364,976 41,735 195,028 17 99 
184,140 79,224 21,413 455,723 

365,137 38,174 - 117 365,137 184,140 117,398 21,413 455,840 
11611 1142,4051 77,630 121,3961 1455,741) 
138,046 - 20,434 456,678 (1,657) (95,427) ~ . 136,389 (95,427) 20,434 456,(,78 

(161) (6,016) (17,797) (962) 937 
4,086 (855) 90,771 846 (10,525) . ~ (36,487) 7 $ 3,925 $ (6 87 ) $ 36 487 $ (116) $ (9,588) 81 
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Exhibit G (Continned) 

Note 27 - SUBSEQIJENT EVENT On April 7, 1997, the St. Bernard Parish Department of Public Works Water and Scwc~ Division received notification from AMBAC Indemnity Corporation, the insurer of the Water and Sewer Revenue P, efunding Bonds, Series 1994, that the Division was in delimit with respect to several bond covenants contained in the General Bond Resolution adopted on J~.Jne 18, 1986 including maintaining the facility in good repair; maintaining propci insurance, providing required information on the systenr in audit reports and various financial covenants. The Division has fbrty-five days to implement corrective actions to cure the defaults or the insurer may seek court action to direct the Division to raise lares to comply with the violalions. On May 6, 1997, the Parish Cotmeil adopted an ordinmwc increasing the rate structure to generale an additional $2.5 million annually (unaudiled). Additionally, this ordinance provides for the engineering study by an independent nationally recognized engineering firm to advise the Parish Council with respect to the capital needs of the water and sewer system. The rate increase which will take effect on June 1, 1997 provides a level of revenue equal to the total expenditures, including depreciation, and will provide a source of funds to return the system to an appropriate state for continued operations (unaudited). On April 5, 1997, there was an election to renew the operation and maintenance ad valorem tax of 3.34 mills in Water District Number 1 and 2.04 mills in Sewerage District Nunrber 2. Both millage renewals were rejected by the qualified voters. The estimated loss in revenue for the Division in 1997 due to the defeat is approximately $200,0(10 in Water Di,;trict No. 1 and $600,000 in Sewerage District No. 2. Subsequent to year end the Division has come under investigation by a federal agency concerning its waste water disposal from its facilities. The investigation is in its initial stage. Presently, it is not possible to determine the effect of this investigation on these financial statements, ifany. 
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SPECIAL REVENUE FUNDS Special Revenue Funds are used to account for revenues from specific taxes or other earmarked revenue sources which by law are designated to finance particular functions o1 activilics of govemmcnt and which, therefore, cannot be diverted to other uses. 



 



SECTION 8 ItOUSING PROGRAM INVESTIGATION 
Exhibi! C, (Continued) 

Apparent irregularities involving the Section 8 Housing Program were discovered b5 the St. Bernard Parish Govermncnt during 1995. The matter was referred to the Department of Ilousing and Urban Deve[opment (ll UD) and subsequently turned over to the Federal Bureau of Investigation for investigation. As a result of the investigation $139,696 of ineligible payments have been identified and must be returned to the federal program. It is the parish's contention that these amounts will be paid by the individuals responsible. No payment has been requested by the parish government from HUD. ilowcvcl, individuals responsible have been court ordered to make restitution. To date $10,432 has been received by the parish as restitution. PRIOR PERIOD AI)JUSTMENTS The beginning unreserved retained earnings balance for the St. Bernard Parish Dcpartmcm of Public Works Water and Sewer Division was decreased by $254,752. This adjustment was made to correct prior years' errors in recording accrued vacation. This colTeetion does not affect current year revenues, expenses or net loss. The beginning contributed capital balance for the St. Bernard Parish Department of Public Works Water and Sewer Division was increased by $245,599. This adjuslmenl was nmdc to record the donation of a sewer treatment plant received in 1995. This correction does not affect current year revelmes, expenses or net loss. CHANGE IN ACCOUNTING ESTIMATE During the current year, the St. Bernard Parish Department of Public Works Water and Sewer Division changed its policy on certain expenditures fi'om deferring and amortizing the amounts to recording them as an expense when incurred. As a result, certain capital expenditures in the amount of $188,459 were recorded as expenses in the current year. The new method is adopted in recognition of the change in estimated fimlre bcnclits (,f the expenditure. The new policy is treated as a change in accounting estimate and affects fl~c current period only. I)uring the current year, the parish government changed the method in which it calculates the estimated claims and judgements payable in the lnternal Service Fund. In prior yea~s the estimated liability was calculated using claims reserves outstanding and "developing" that number based on rates between 1 and 2.5 over a three-year period determined by the third party administrator. For the current year the claims liability reJa/ed Io prior years' 
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Exhibi! (; (Conlinued) 

Nole 20 - JOINT VENTURE - GOVERNMENTAL FUNDS (Continued) Balance Sheet 
Assels ~1~ 5=~97 -/__ Retained Farnings $1~7__ Income Statement Concession sales $153,173 1 ,ess refunds, conln~issions aJld cos! of goods sold 1_41,788) (}ross profit 111,385 l,ess expenses (61,525) Less transfers to St. Bernard Parish Government ~52,344:) Net loss $~4) 

Noie 2,1 - CIIANGE IN APPLICATION OF ACCOUNTING PRINCIPLE l)uring the current year the parish government changed its method of chmgin? adminislrative expenditures to the Internal Service Fund. In the prior year the method included allocating a portion of general and administrative expenditures from the G ci~cral Fund to the Internal Selwice Fund. In the current year 100% of actual salaries and benefits related to lhe legal, insurance and safety departments was allocated to the Internal Sc~ \'ice Fund in order to more accurately reflect /he cost in administering the self insm~mcc program. These cost were previously expensed in the General Fund. As a result, in the prior year $14,217 of general and administrative expenditures fiom the General Fund w:ls allocated to the Internal Service Fund. During the current year $218,422 of salaries and benefits was allocated to the Inlernal Service Fund. The new method affects the era'rent period only. 
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Exhibit (; (Continued) 

Note 18 - TRANSFERS PROPRIETARY FUNDS ST. BERNARD PARISII GOVERNMENT DEPARTMENT OF PUBLIC WORKS WATER AND SEWH/ DIVISION An operating transfer of $653,984 was made between the St. Bernard Parish Water and Sewer Division and Water District No. 1. Water District No. 2, Sewer District No. 1 and Sewer District No. 2. The transfer was made for the Division's portion ofad wdorcm laxcs and state revenue sharing. 
Note 19 - DAMAGE - RIVER INTAKE STRUCTURE The St. Bernard Parish Department of'Public Works Water and Sewer Division suFfcrcd substantial damage to its Mississippi River Water intake crib, fender and pipe from balturc to crib in two separate tow boat accidents in 1994. The net book value of the structure at the time of (lae accident including portions not damaged was $738,338. Through l)ecember 31, 1996 the Division has incurred $572,262 in costs to repair the damaged structure. To date the Division has recovered $364,135 in insurance proceeds fiom lhc first accident. On March 4, 1997, a judgement in the second accident was relR.lcrcd resulting a $346,500 settlement payable to the Division. This amount was recorded as a receivable and offset expenditures incurred to date. As of December 31, 1996 insut ante and judgment proceeds exceeded the expenditures incurred to date and a deferred credit of $138,373 has been recorded in the financial statements. These monies will be used in lhe filture to repair the damaged structure. The estimated additional cost to repair the damaged structure is $785,000. Any additional amounts received will be recorded in the year it can be reasonably estimated. The gain or loss on the accidents will be recorded in the year all amounts are known. 
Note 20 - JOINT VENTURE - GOVERNMENTAL FUNDS 
There exists a joint venture between the St. Bernard Parish Government and the St. Bernard Cultural Center, Inc. (Corporation). The Corporation is a nonprofit entity which provides concession services to the St. Bernard Parish Cultural Center. The Corporation was organized on a nonstock basis and its shareholders pursuant to RS 12:210 consist of the St. Bernard Parish Manager, Secretary mad Treasurer. The affairs and business of the Corporation are managed by a board nfdirectors. The Corporation reimburses the parish government the cost of parish employees used for the concessions. In addition, any profit .made is remitted to the parish govemmcn(. Following is a condensed financial statement on (l~e Corporation as ofI)ecember 31, 1996. 
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Exhibit G (Confirmed) 

Note 17 - SELF INSURANCI~ (Continued) Internal Service Fund The parish governnaent established a self-insurance fund for their workman'~ compensation, uneml~loyment compensation, general and automobile liability. The parish govermnent is self insured for claims up to $250,000 per occun'ence. The government ha~ an insurance policy for claims between $250,000 and $5,000,000 per occurrence. This policy has a 20% coinsurance clause with a maximum liability to the parish orS1,000,000. The fund is administered by an independent insurance service company. The estimated claims liability related to prior years' workers compensation claims arc computed by subtracting paid claim,; from the reserves previously set up to arrive al "remaining reserves" and then "developing" that number based on factors determined by the third party administrator using historical data. The estimated claims liability related to prior years' general liability and auto claims was estimated by tbe Parish's legal department based on a claim by claim evaluation to determine rite potential loss. Estimated claims liability relaled to the current year's general liability, at/to and wolkels compensation was determined by using the average annual claims expense incurred I'~r each type of coverage based on the fund's history. 
The following represents a reconciliation of total claims liability: Claims liabilily at December 31, 1995 $1,237,381 Less claims paid during 1996 (224,327) I'lus provision for incurred claims . 876 5~5~_39 Claims liability at I)ecember 31, 1996 .~L889~593= 
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Exhibit (; (Coniinued) 

Note 5 - PROPFRTV, PLANT AND EQUIPMENT (Continued) The composition of property, plant and equipment at December 31, 1996, by entity, is a~ follows: The Division $ 32,347,735 Water District No, 1 20,774,020 Water District No. 2 2,128,277 Sewer District No, 1 9,775,707 Sewer District No. 2 . 17,568,378 Total property, plant and equipment 82,594,117 l,ess accumulated depreciation (39,968,2! 6) Net property, plant and equipment $ 42~6~901 I)eprcciation expense totaled $2,452,787 for the year ended December 31, 1996. 
Nole 6 - CASH, CASIt EQUIVALENTS, AND INVESTMENTS a) Cash i) Governmental Fmlds and Inlernal Service FHnd Deposits of the government are held by several financial institutions. At Dcccmtwr 31~ 1996, the government has $6,443,155 in deposits (bank balances) which a~c fidly insured or collateralized at December 31, 1996. it) Proprietary Funds -Enlerprise Funds - The Division 

Cfltsh Deposits of the Division in the amount of $1,980,657 (bank balance) are held by several financial institutions and are fully insured or collateralized as of December 31, 1996. 
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No{e 4 - CltANGES IN GENERAL FIXED ASSETS Changes in lhe general fixed assets account group are as follows 
l,and, buildings and iml)rovelnents ]:Ul'nilule, equiplnenl trucl~s and automobiles 

Exhibit G 

December 31, Adjuslment December 31, 1995 Additions .Disposals (1) 1996 $28,504,317 $ 785,335 $ $(195,300) $29,094,352 
_9,416,907 380~_420 $3_7~921 2~2Z24_ ,$LL65 7~_61= 978,583 ~7_,_807 9,351,557 $_9_78,583 .$~_2,507. 3~50,909 

(1) During 1996 the parish government npdated their fixed asset records. As a result, an adjustment was required to report the fixed assets at the actual carrying value as of December 31, 1996. The above adjustment is a result of the cumulative effect of lhc change in the carrying value of the fixed assets. 
Nole 5 - PI/OlqgRTY, PLANT AND EQUIPIVIENT 
Tile following is a sulnmary of properly, plant and equipment for tim St. Bernard l'aris Govermnent 1)epartment of Public Works Water and Sewer Division: 
l.and Pipeline system Plant, machinery and equipment l'olal property, plant and equipment l,css accumulated depreciation Net property, plant and equipment 

4.7 

$ 141,569 50,718,034 31,734,514 82,594,117 (39,968,216) $ 42~625,901 



 



 
Exhibit (; (Contint~ed) 

Note I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
m) Fund Equity (Continued) iii) Residual Equity Transfer A residual equity transfer represents nonrecurring or nonroutine transR.1 between filnds. Because these transfers arc not associated wilh the operati(ms of the governmental funds, they are recorded as adjustments to fired balancc u) Total Columns on Combined Statements - Overview The total cohmms on the combined statements are captioned Memorandum (~nly to indicate that they are presented only to facilitate financial analysis. Data in thcsc columns do not present financial position, results of operations or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation, lnterfund eliminations have not been made in the agg,'egation of this data. 

Note 2 - FUND I)EFICITS The following individual funds had deficit fund balances at December 31, 1996. 
I)eficit~Amou n~, Governmental Fttnd Special Revenue Funds: Consolidated Fire Protection No, 1-2 Fund $175,989 Urhan Mass Transportation Administration Fund 115,087 Judicial Court Reporter Fund 6,871 Contingency Criminal Court "A" Fund 116 District Attorney General Fund 9,588 Deputy Witness Fee Fund 10,693 Group t Iome Fund 499,726 Community Development Fund 12,579 All noted deficits will be absorbed through fees over future years or as part of the 1997 budget, 
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Exhibit (~ (Conlinued) 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Conlinued) h) Budgets (Continued) 
The parish govermnent adopted annual budgets for tile general fund, and all special revenue funds, capital project fimds and debt service fonds. All funds for which a budget was adopted are included in these general purpose tinancial slatemcms. The budgets are prepared on the modified accrual basis of accounting. AI~ appropriations except an appropriation for a capital expenditure will lapse at year end to the extent that they have not been expended or enculnbcred. The parish president is authorized 1o transfer amounts between line items within any iimd. Budget amounts included in the general purpose financial statements include lhc original adopted budget and all subsequent revisions. 
i) Cash and Investments Cash includes amounts in rcgtllar and money market accounts. Investments are sta~ed at cos~. Im,cstments during the year consisted of cecti~cates of deposits. 
Thc general purpose financial statements for the parish government, excluding accounts receivable in lhe St. Bernard Parish Government Department of Pttblic Works Water and Sewer Division, contain no allowance for bad debts. Uncollectable amounts due for ad valorem taxes and other receivables arc recognized as bad debts at the time information becomes available which would indicate |he uncollectibility of the particular receivable. These amounts are nol considered to be material in relation to the financial position or operation of flw funds. 
k) Aecuinulated Vacation and Sick Leave Substanlially all employees of|be parish government earn fiom 10 to 20 days ~,~ annual leave each year depending on length of service, Annual leave accumulated in one year must be used by December 31 of the following year. Accumulated ammal leave may be used only after 26 weeks of service. There are no leave benefits which require accrual under generally accepted accounting principles except for accumulated vacation for employees of' the St, Bernard l'mish Government Department of Public Works Water and Sewer Division. 
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Exhibit (; (Contiuucd) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 0 ln~ernal Service Fuml - Self-Insurance Fund (Continued) 2) Basis of Accounting (Continued) it) Revenue Olher operating income is generated through payments of premiums b3 lhe governmental funds. The income is recorded when earned. 
iii) Slalements of Cash Flows For the purpose of tile', stalement of cash flows, tile parish goverumclal considers all deposits to be cash equivalents. g) Use of Estimates The preparation of general purpose financial statements in conformity with generally accepted accounting principles requires management to make esfi~atcs and assumptions that afl~ct the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the general purpose financial slateuaeuls and tile reported amounts of revenues, expenses aml expenditures during lhe reporting period. Actual results coukt differ fiom lhosc estimales. h) Budgets The following summarizes the budget activities of the parish government lhr the year ended December 31, 1996: Completed and Available for Public Inspeclion Public Notices Public 1 learings Council Adoption Bt~dgel Amendments 

October 3, 1995 October 20, 1995 November 14, 1995 December 5, 1995 February 27, 1996, Jtme 25, 1996, October 15, 1996, November 5, 1996 December 31, 1996 



 
Exhibit G (Contin u cd) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) e) ])roprietary Fnnds - Enterprise Funds - ttome Mortgage Authorit> (Continned) 
4) Basis of Acconnting The Authority follows the accrual basis of accounting whereby revenues arc recognized when earned and expenses are recognized when the related liability is incurred. Certain fimds were established under the powers granted by Ihc Bond Trust Indentures. The funds, which are maintained by the trustee bm~k, provide for the accounting of bonds issued, debt service and bond redemption requirements, investments and related revenues and operating expenses. The Authority applies all GASB pronouncements as well as the Financial Accounting Standards Board pronouncements issued on or before Novcn~bcr 30, 1989 unless those pronouncements conflict with or contradict GASB prononncen]ents, 5) Amorlization Bond issuance costs, including an underwriter's discount Oil bonds sold, at c being anmrtized ratably over the life of the bonds based upon the principal outstanding amounts. lh'emiums mid discoulltS on the purchase of investments are amortized over lhc life of the security using the level yield method. Discounts on bonds payable are amortized over the lives of the bonds usint,~ th~ level yield method. 6) Cash and Cash Equivalents For pm])oses of the statement of cash flows, the Authority considc~,s all short-term, highly liquid investments with a maturity of three months o~ less to be cash equivalents. 
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Exhibit (; (Continued) 

Nole 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Conlinued) e) Proprietary Funds - Enterprise Funds - ltome Mortgage Authority (Continued) 1) Organization (Continued) $200,000 (maturity amount) in 1992 Series B-2 Taxable Single Family Mortgage Refunding Bonds, dated June 1, 1992, and $3,000,000 (maturity amount) in 1992 Series C Tax Exempt Single Family Mortgage Rcvcnuc Bonds dated June 1, 1992. The bonds dated September 1, 1979 have been defeased and the bonds dated November 1, 1980 have been called. The $11,255,000 in 1992 Series A bonds dated June 1, 1992 have matured. The bonds issued by the Authority are general obligations of the Authority and arc not obligations of the State of Louisiana or any other political subdivision thereof. The Authority has a Board of Trustees which is empowered under the bond trust indentures and the bond program agreements to contract with oulsidc parties to conduct the day-to-day operations of the programs it initiates. Under the bond programs, the Authority utilizes financial institutions to originate aml service the mortgage loans acquired. In addition, a bank has been desigwmlcd as Trustee of the separate bond programs and has the fiduciary responsibilil.v for the custodianship and investment of fimds. 
21) Reporting Entity The financial statements off the Authority include tbe 1979 single family mortgage revenue bond program and the 1991 and 1992 single fmnily mortgage refunding bond programs. There is no longer activity in the 1980 single family mortgage revenue bond program. 3) Basis of Presentation The Authority's fiscal ycar ends March 31, 1997. The general pml~ose financial statements include the activities of the Authority for the fiscal )'car end. A comprehensive annual financial statement may be obtained from the Authority. 
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Exhibit (; (Contiuned) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Conlinned) d) Proprietary Funds - Enterprise Funds - The Division (Continued) 10) Cash and Cash Equivalents For the purpose of the Stalement of Cash Flows cash includes amounts in p~'lt', cash, demand deposits, interest-bearing demand deposits, and money nlarkcl accounts, Cash equivalents include amounts in certificates of deposit. 
e) Proprietary Funds - Enterprise Funds - Home Mortgage Authority 1) Organization The St. Bernard Parish 1 lomc Mortgage Authority (the Authority) was crcaled through a Trust Indenture dated May 9, 1997, pursuant to provision~ of Chapter 2-A of Title 9 of the Louisiana Revised Statutes of 1950, as amcndcd. The initial legislation and subsequent amendments granl the Au0~ority lht: power to obtain fimds and to use the proceeds to promote the financing and development of any essential program conducted in the public interest will,in the boundaries of St. Bernard Parish, Louisiana. 'l'he Authority's operations consist of two single family mortgage revenue bond programs and one single fi~mily mortgage refunding bond program whereby the Authority promoted residential home ownership through the acquisition of mortgage loans secured by first mortgage liens on single family residcnlial housing. The funds for these programs were obtained through the issnant:c ~f $25,000,000 in Single Family Mortgage Revenue Bonds daled Septemb~'r 1, 1979, $10,000,000 in Single Family Mortgage Revenue Bonds elated November 1. 1980, $4,435,000 in Single Family Mortgage l~.efunding l~t~nd~ dated March 29, 1991, $11,255,000 in 1992 Series A Taxable Single Family Mortgage Refunding Bonds, dated June 1. 1992, $2,130,000 in 1992 Series B-I Taxable Single Family Mortgage Refundiug Bonds, dated June 1, 1 !)92, 
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(Coniinned) 
Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POIACIES (Continued) d) Proprietary Funds - Enterprise Funds - Tile Division (Continued) 6) Compensated Absences Ihnployees earn two to five weeks of paid vacation each year, up to 90 days will be paid in casb at retirement or termination if proper notice is given, lfpropc~ notice is not given, up to 10 days may be subtracted from their aceumulat~,d wmation and the remainder is paid in cash. Employees cam 12 days of sick leave each year, which may accmnulate to an unlimited number of days bul does not vest. At I)ecember 3 l, 1996, the accrued vacation was $247,610. 

7) Resirieted Assets Certain proceeds of the Division's revenue bonds, as well as certain resomccs set aside for their repayment, are classified as restricted assets on the combined balance sbec~ becm~se tbeJr use is Jimiled by applicable bol~d covenanls. 
8) Fund Equity i) Contributed Capital The Division's grants received that are restricted for the acquisition o~ construction of capital assets are recorded as contributed capital. I)onatvd lines are also recorded as contributed capital. Contributed capital is amortized based on the depreciation recognized on tlmt portion of the assets acquired fiom such conlributions. 
it) Reserves The Division's reserves represent those portions segregated for a specific future use. 9) Allowance for l)oubtfid Accounts The Division has established an allowance for doubtful accounts for a writc-ofI of delinquent accounts. Tim Division's allowance is based on managcmcnt's best estimate of uncollectible anmunts. The allowance for donbtfnl accotlnls al December 31, 1996 is $44,846. 



 
Exhibit (; (Cominued) 

te 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) d) Proprietary Funds - Enterprise Funds - The Division (Continued) 4) Basis of Aceounling (Continued) v) Fixed Assets anti Long-3"erm Liabilities (Continued) 

Pipeline System 13uildings and improvmnents Machinery and equipment Water tanks Meter boxes 

Water and Water Water Sewer District District Division __No, 1 No. 2 100 50 10 50 33 
100 50 5-10 33 33 
50 33 4-10 50 33 Long-term liabilities are recognized within the enterprise fired 5) Levied Taxes Tim following is a summary of authorized and levied ad valorem taxes for ll~c year: 

Water District No. 1 : Maintenance Bond and interest Sewer District No. 1 : Maintenance Bond and interest Sewer District No. 2: Maintenance Bond and interest 
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Authorized l.evicd Millage _M_illagc 
3.40 Variable 
3.59 Variable 2.09 Variable 

3.34 1.48 
6.08 
2.04 4.75 



 



 
Exhibit (; (Continued) 

Nnle 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Coniinued) d) Proprietary Funds - Enterprise Funds - The Division (Continued) 4) Basis of Accounting (Continued) i) Revenues (Continued) Ad valorem taxes are recorded in the year the taxes arc due and payable. Ad wdorem taxes are assessed oll a calendar year basis, become due on November 15 of each year, and become delinquent on December 31. l'hc taxes are generally collected in December of the current year and January through March of the ensuing year. ii) Expenses The Division's unamortized debt expense consists of costs associated with tbc 1986, 1991 and 1994 Revenue Bond Issues and the 1991 Gcncnll Obligation Refunding Bond Issues of Sewer District No. 1 and 2. The remaining cost of issuance on the 1986 Revenue Bond Issue of $75,859 i~ amortized on a straight-line basis over the remaining 3-year life of the bonds due to defcasance of the 1986 P, evenue Bond Issue during 1994. The cost of issuance on the 1991 Revenue Bond Issue of $58,707 is amortized, usin~ the straight-line method over the 19-year life of the bond. The cost of issuance on the 1994 Revenue Bond Issue of $266,655 is amortized using, the straight-line method over the 18-year life of the bond. The cost ot issuance of the Sewer District No. 1 1991 General Obligation Rcfnndin~, Bond lssue of $36,700 is amortized using straight-line method over the 11 ~-year life of the bond. The cost of issuance of the Sewer District No. 2 1991 General Obligation Bond lssue of $14"7,300 is amortized u~in!,, straight-line method ow~r the 13 W-year life oflhe bond. The remaining unamortized debt expense on all bond issues at I)eecmbcr 31, 1996 is $377,991. Depreciation expense on all exhaustible fixed assets is determined by the straight-line method using the estimated useful life and is recorded as an operating expense during, the accounting period. 
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Exhibit G (Continued) 
Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) d) Proprietary Funds - Enterprise Funds - The Division (Continued) 2) Reporiing Entity Because the parish government is the governing board of the districts, lhc dishicts are considered to he component units of tim St. Bernard l'arish Govennnent. Financial stare'merits for the Division may be obtained from the St. Bernard Parish Finance l)epartment. 

3) Basis of Presentation The general purpose financial statements include Division and the districts which are separate component units of the parish government. The Division is responsible for water and sewerage operations of the parish and the districts (St. Bernard Water District No. 1, St. Bernard Water District No. 2, St Bernard Sewer Dislrict No. 1, St. Bernard Sewer District No. 2.) Ad valorcm taxes are levied by the individual districts for either water or sewcta?c operations and for the retirement ofmastanding bonds. Taxes received b3 Ihc individual districts for operation and maintenance of water and sewmagc systems of the parish are transferred to the Division to operate the systems, lhc general purpose financial statements present the financial position, results oi operations and cash flows of these entities taken as a whole mad do not purport to present information for any of these entities individually. 4) Basis of Accounting 
The general purpose financial statements have been prepared on the accrual basis of accounting in conformity wiih generally accepted accounting principles (GAAP). The following practices were used: i) Revenues The Division's customers are billed monthly and the general purpose finaucial statements provide for accrual of charges billed but not collcclcd as well as for unbilled charges through the date of tim combined balance sheet. 



 
Exhibit (; (Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continned) Proprietary Funds - Enterprise Funds - St. Bernard Parish Government l)epartment of Public Works Water and Sewer Division (Confirmed) 1) Organization (Continued) and approved by Louisiana Revised Statute 33:7802 which became effcctivc July 2, 1986. The Commission's major operation was to provided watcr zmd sewerage services for the parish of St. Bernard. The Commission assumed control of operations and began providing services effective with the close ol business on December 31, 1985. Prior to that time, such water and sewerage services had been provided by five separate entities: St. Bernard Water Districl No. 1, St. Bernard Water District No. 2, St. Bernard Sewer District No. 1, St. Bernard Sewer District No. 2, and St. Bernard Sewer District No. 1-2. ()n l)ccember 31, 1985, St. Bernard Sewer District No. 1-2, a contractual emit3 which had performed sewerage operations for St. Bernard Sewer Districts No 1 and No. 2, was dissolved. The other water and sewer districts remain in existence and serve primarily as tax levying entities. 
On November 1, 1996, the St. Bernard Parish Water and Sewer Conamissiota was consolidated and merged into the St. Bernard Parish Govermnent and is now know as the St. Bernard I'arish Government Department of Public Works Water and Sewer Division 0he Division). The Commission was abolished and the parish council assumed all rights, revenues, resources, authority and obligations of the Commission. The water and sewer districts still exist as separate political subdivisions; however, the parish council is the governing authority. Each district retained its rights, revenues, resources, jurisdicfiom authority, indebtedness and any other obligations it possessed prior to NOvclnber 1, 1996, including the authority to continue to levy ad valorem taxcs. The financial statements oflhe Division for the year ended December 3 l, 199( include the operations of the Water and Sewer Commission from Janumy 1 1996 through October 31, 1996 and the operations of the Division lion November 1, 1996 through I)ecember 31, 1996. 
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Exhibit G (Continued) 

e 1 - SUMMARY OI7 SIGNIFICANT ACCOUNTING POLICIES (Continued) c) Governmental Funds (Continued) 4) Fnnd Descriptions - Capital Projects (Continued) 
~ Public Improvement Bond Series D, E, F, G Fnnd The Public hnprovement Bonds Series D, E, F, G Fund is used to accotm for the road maintenance, road lighting and drainage construction. ~ Drainage Construction Bonds of 1967 and 1982 Fund The Drainage Construction Bonds of 1967 and 1982 Fund is used to accoul~t for maintaining, digging, and improving drains and drainage ca~aals including the mainlenance of two new pumping stations. 
~ Capital Projects Fund The Capital Projecls Fm~d is used to track and pay for costs of capit projects. The source offimding for the projects will be from transfers fro general or special revenue operating accounts. 
* Courthouse Calfital Fund The Courthouse Capital Fund is used to account and pay for the cost associated with improvements and maintenance to the Courthouse. "lhc source of funding for the improvements will be from transfers from the Criminal Court Fund. I'roprietary Funds - Enterprise Funds - St. Bernard Parish Governmen! Department of Public Works Water and Sewer Division 1) Organization l'he St. P, ernard Parish Water and Sewer Commission was created by an intergovernmental agreement dated November 13, 1985, as ratified, confirmed 



Exhibit (; (Contimled) 
e 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Conlinned) 
c) Governmental Funds (Continued) 3) Fund Descriptions - Debt Service Funds (Continued) ~ Versailles Industries Park Sinking Fund The Versailles Industrial Park Sinking Fund is used to accumulate monies for the payment of special assessment bonds. These bonds were used to finance public improvements deemed to benefit tile properties against which the cost are assessed. The costs of the project is estimated and property owners are assessed their proportionate share. The property owner eithc~ pays the assessment within 60 days or over a 10-year period. Intercst is charged on the unpaid assessments at the rate of 6.25%. Bond principal and interest are paid with the monies provided by payments on the assesslncms and related interest. 4) Fund Descriptions - Capital Projecls ~ l)rainage and Siphon Fund The Drainage anti Siphon Fund is used to account for the construction ;l~ improvements of drains arid drainage canals, including the construction o tlae pumping stations. ~ Fire District 1-2 C.I. Series Bond Fnnd The Fire District 1--2 COrlslruction Fund is used to account for the costs t~l improving fire protection facilities and purchasing fire trucks and ethel lift fighting equipmenl for Fire l'rotection District 1 and 2. 
~ Road District Project Bond Fund The Road District Project Fund is used to account for the costs of aequilil~?. equipment to be used for constructing, improving and maintaining public roads and highways. 



 
Exhibit (; (Continued) 

Nole 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) c) Governmental Fuuds (Continued) 
3) Fund Descriptions - Debt Service Funds (Continued) ~ Bond Reserve 1973 and 1986 Fund (Conlinued) additional parity bonds are issued in which event additional payments will be required. As of the beginning of the year there was an excess of $56,000 in the 1986 Fund. The excess $56,000 was transferred to the Series 1986 Sinking Fund in 1996. Additionally, during 1996 the Series 1986 issue was defeascd reducing the reserve requirements to $274,000. The excess $131,600 was transferred to the Series 1986 Sinking Fund to pay tol thc defeasance. 
~ Boud Reserve 1977 Fund rl'he Bond Reserve 1977 Fund was established to comply with the bond resolutions of the Public hnprovement Bonds, Series 1977. This account is used for transfers of sales tax from the sales tax account. Payments inlu the Reserve Fund have ceased due to accumulating an amount equal to the highest combined principal and interest requirements for any succeeding bond year. An excess of $63,000 was transferred to the Series 1986 issue in 1996. ~ 1990 Geueral Obligation Bond Fuud The 1990 General Obligation Bond Fund is used to accumulate monies t~u the payment of bonds dated February 1, 1990 which were used tin the purpose of coustructing a jail and detention facility and the acquisition of any necessary equipment and fumisllings associated with the facilily, The bonds are secured by an ad valorem tax. 
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Exhibil G (Con! inn ed ) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continned) c) Governmental Funds (Continned) 3) Fund Descriptions - Debt Service Funds (Continued) ~ Public Improvement Bonds Series A, B, C Fund (Continued) for lhe parish government and acquiring all necessary land, equipment and furnishings therefore. Each series is secured by an ad valorem lax levy. At l)ccelnber 31, 1996, all obligations of the A, B, C Fund has been paid. lhu fuud balance at December 31, 1996 of $201,340 will be used to fired ~t drainage project in 1997. 
~ Public hnprovement Bonds Series 1977 Fund The Public hnprovemenl Bonds Series 1977 Fund is used to accumulalt monies for the payment of bonds dated June 1, 1977, which were issued lb~ the purpose of paying all or any part of the cost of public works, buildings improvements and facilities in the parish. The bonds are secured froln lht proceeds of a special one-half of 1 percent sales and use lax. ~ Pnblie hnprovement Bonds Series 1986 Fund The Public hnprovcment Bond Series 1986 Fund is used to accumuhm: monies for the payment of bonds dated August 1, 1977, which were issued for the purpose of paying all or any part of the cost of public wolks, buildings, improvements and thcilities in the parish. The bonds are sccmcd from the proceeds of a special one-half of 1 percent sales and use tax. ~ llond Reserve 1973 and 1986 Fund The Bond Reserve 1973 and 1986 Fund was established 1o comply wilh lhc bond resolutions of the Public hnprovement Bonds, Series 1973 and Series 1986. This accounl was established for depositing transfers of sales lax fiom lhe Sales Tax Fund amounting to $1,500 per month until the sum of $405,600 has been accumulated therein, unless there is default in connection with the payment of the bonds which requires withdrawals liom this fund for the purpose of paying maturing principal and interest on the bonds, o~ 



 
Exhibit G (Continued) 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) e) Governmental Funds (Continued) 2) Fund Descriptions - Speci:d Revenue Funds (Continued) 
~ Communications Fund The Communication Fund is used to account for the cost of the 91 Emergency Service number. Revenues are derived from a telephone lax 
~ Community I)evelopment Fund The Community Development Fund is used to account for the coordinatioH of planning activities and emergency preparedness. The revenncs a~t derived fiom permits, licenses and transfers fi'om sales lax. The dcficil fund equity of $12,579 will be absorbed as part of the 1997 budget. 
~ Rental Rehabilitation Fund The Rental Rehabilitalion Fund is used to account for the property rehabilitation loans provided to owners of real property within tllbal~ homesteading areas or owners of real property for wlfich rehabilitati~n is necessary or appropriatc ibr carrying out CDBG activities. 3) I,'und Descriptions - Debt Service Funds 
~ Public Improvement Bonds Series A, B, C Fund The Public hnprovement Bonds Series A, P,, C Fund is used to accumulate monies for the payment of bonds dated June 1, 1965. Series A was issued for the purpose of acqtfiring land and buildings for recreational purposes, and acquiring necessary equipment therefore. Series B was issucd for the purpose of constructing public buildings consisting of incinerators lbr the parish government and acquiring all necessary land, equipment and furnishings therefore. Series C was issued for the purpose ofconstrtlctiHg an auditorium 
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Exhibit G (Conlinned) 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continncd) c) Governmental Funds (Continocd) 2) Fund Descriptions - Special Revenue Funds (Conlinued) 
Road Lighting District No. 1 Fund The Road Lighting District No, 1 Fund is used to account for the maintenance of the lighting facilities of the roads, alleys and public places within the parish. Revenues are derived from ad valorem taxes and slate revenue sharing. Group Itome Fund The Group IIome Fund is used to account for the activity of the Boys and Girls Group Home. The Group Homes are for juvenile delinquents and emotionally disadvantaged children. The revenues are derived from fcdcntl and state grants. Effective l)eeember 31, 1996 the Boys and Girls (hOUl~ llome discontinued operations. The deficit fund equity of $499,726 will bc absorbed as a part of the 1997 budget. Group Home Residenis Fund The Group Home Residents Fund is used to account for the allowance giv~ to children residing at the Group Home. The revenue is derived fio~ fcderal and state grants. 
~ Human Resources Fond The I1nmau Resources Fund was established 1o record expenditures on various federal and slate grants. 
~ Civic Auditorium Fnnd The Civic Auditorium Fund is used to account for the maintenance and operation of the St. Bernard Parish Civic Center (Center). Revenues ar~ derived from fees charged for the use of the Center. 
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Exhibit (; (Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continned) c) Governmental Funds (Continued) 2) Fund Descriptions - Special Revenue Funds (Continued) 
~ District Allorney General Fund Tile District Attorney General Fund is used to account for the salaries and expenses of the District Attorney of the Thirty--Fourth Judicial District This fund is financed by a transfer of sales tax fioxn the General Ftmd, which is budgeted annually by the parish government at the same time it prepares its annual budget. The deficit fund equity of $9,588 will bc absorbed as a part of the 1997 budget. 
The parish government is mandated to pay the expenses of the l)islricl Attorney's office as provided by Louisiana Revised Statutes 16:6 and 16:839.4. 
Environmental Miligation Fund 
The Environmental Mitigation Fund is used to account tor operation, maintenance and costs for the I'arish Wetlands Management Program, Financing is provided by mitigation payments and vohmtary donations. Deputy Witness Fee Fmld 
The Deputy Wimess Fee Fund is used to account for the fees paid lo deputies for court appcaralaees. The fired is financed from court cost,; collected by the clerk of court and remitted to the parish government. The deficit fund equity of $10,693 will be absorbed over the next few years through court fees. 
Library Fund 
The I,ibrary Fund is used to account for the operations and maintenance o f the parish library. Revenues are derived from ad valorcm tax, state rcvcmJc sharing, other state grants and interest. 
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Exhibit G (Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) c) Governmental Funds (Continued) 2) Fund Descriptions - Special Revenue Funds (Continued) ~ Judicial Court Reporter Fund 
The Judicial Court Reporter Fund is used to account for the salaries of the Thirty-Fourth Judicial District Court reporters. This fund is financed from the judicial fees collected by the clerk of court and remitted to the parish government. The defici| fund equity of $6,871 will be absorhed as pa~t ol the 1997 budget. ~ Criminal Court Fund The Criminal Court Fund of the Thirty-Fourth Judicial District was eslablJshed under Section 571,11 of Tille 15 of the Lolfisiana }~e'~Jsed Statutes of 1950. Fines and forfeitures imposed by the district court and district attorney's conviction fees in criminal cases are transferred to the parish treasurer and deposited into a special "Criminal Court Fund" account. These funds are used for expenses of the criminal court of [he palish government. Expenditures are made from this fund on motion of the district attorney and approval by the district judges. The statutes also require that one-half of the surplus in the fired at December 31, of each year be transferred to the parish General Fund. For the year ended December 31, 1996, $36,487 is to be transferred. 
~ Contingency Criminal Court "A" Fund The Contingency Criminal Court "A" Fund is used to account tbl the administration of the Indigent Defenders Board. P.evenucs are ~lc~ix'cd fi'om reimbursements fi'om the Indigent Defenders Board and from lransli:ts from the Criminal Court Fund. The defcit fund equity of $116 will bc absorbed as part of the 1997 budget. 
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Exhibit (; (ConlimJed) 

Nole 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) c) Governmental Funds (Continued) 2) Fund Descriptions - Speci'd Revenue Funds (Conlinned) ~ lteallh Fund The 1 lealth Fund is used 1o account for the activities which conlribule to the health monitoring services provided by the state health unit within the parish. The State bills the parish health department for lhe bt tic ag operating and maintenance expenses related to the facility. Revenues arc derived fi'om ad valorem taxes and slate revenue sharing. 
~ Urban Mass Transportation Administration Fund The Urban Mass Transportation Administration Fund is used to account tbr the operations of the public transit system. The system is partly fimded b3 an operating grant received from the Federal Transit Authority. The dc licit fired equity of $115,087 will be absorbed through future fees. 
~ Jobs Training Parlnership Act Fund The Jobs Training Partnership Act Fund is used to account for the collection and payment of jobs training partnership act funds on behalf of othtq agencies, governing bodies and/or other funds. ~ Ilonsing Rent Subsidy Fund The l-lousing Renl Subsidy Fund is used lo account for the adminislralion ol'a housing assistance program. Financing is provided by tim Department of Housing and Urban Development. 
~ Housing Voucher Program Fund The ltousing Voucher Program Fund is used to account for the administration ofthe ilousingVoucher Program. Financing is provided by lira Deparlment ofllousing and Urban Development. 
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Exhibit (; (Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
c) Governmental Funds (Continued) 2) Fund Descriptions - Special Revenue Funds ~ Public Works Fund The Public Works Fund is used to account for lhe operations and maintenance of all parish infrastructure (roads, bridges, right of ways, neutral grounds, including ditches and drainage, and operation of the mosquito control program.) Revenues of this fund are substantially derived fiom the parish transportation fund, parish road royalty fired and a parish ad valorem tax. 
~ Garbage District No. 1 Fund The Garbage District No. 1 Fund is used to account for the parish's garba~,c collection and disposal system. These services are presently b~'i~, contracted out to a private firm. Revenues are derived fi'om ad wdowm taxes, state revenue sharing, and a ~% dedicated sales tax for garb~,c collection. 
~ Consolidaled Fire Proteclion District No. 1-2 Fund The Consolidated Fire Protection District No, 1.-2 Fund is used to account ~()r the lnaintenance and operations of the fire protection facilities. Revetmcx are derived from ad valorem taxes, state revelme sharing and 2% of the Slaw ofl,ouisiana distribution of fire insurance premium taxes. The deficit ftutd equity of $175,989 will be absorbed as part of the 1997 budget. 
~ Recreation Department Fund 
The Recreation Department Fund is used to account for the maintenance at ~d operations of the recrcalion facilities within the parish. Revenues ate derived fi'om ad valorem taxes and state revenue sharing. 
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Exhibit (; (Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) c) Govcrmnental Funds (Continued) 1) Basis of Accounting (Continued) i) Revenues (Continued) Substantially all olhcr revenues are recorded when received. 
it) Expemlitures Expenditures are generally recognized under the modified accrual basis of accounting when the related fnnd liability is incurred, except for principal and interest on general long-term debt which is not recognized until due. 
iii) Accounts Receivable The St. Bernard Parish Government uses the direct writc-offmelhod to write offthe majority of general uncollectible accounts receivable. This method approximates methods in accordance with generally accepted accoun|int, principles. The majority of/he parish government's receivables consist of sales lax of $2,243,269, ad valorem taxes of $5,073,727, other state funds of $267,054, federal grants of $292,758, road royalty of $280,000 and water and scwcl customer receivables of $306,525. 
iv) Other Financing Sources (Uses) Transfers between ftmds which are not to be repaid arc accounted liar as olher financing sources (uses). Proceeds of long-term debt including bonds and notes are reflected as nthcr financing sources in the operating statement of the recipient fired and arc included in the general long-term account group. 
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(Continned) 
e 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) c) Governmental Funds (Continned) 

1) Basis of Accounting (Continued) focus, only current assets and current liabilities generally arc included on lilt balance sheet. Operating statements of these fimds present inc,'eases (i.e. revenues and other financing sources) and decreases (i.e., expenditures am other financing uses) in net current assets. The modified accrual basis of accounting is used by all governme,atal fired types. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when tbey become both measurable and available). "Measurable" means the amount of the transaction can bc determined and "available" means collectible within the current period or SOOl enough thereafter to be used to pay liabilities of the current period. The governmental funds reported in the general purpose financial statements utilize the following practices in recording revenues and expenditures: i) Revenues Revenues are recognized when they become measurable and available Ad valorem taxes and the related state revenue ,;baring (which is based on population and homesteads in the parish) are recorded in the year the laxes are assessed and available for use on current debt. Ad valorem taxes arc assessed on a calendar year basis, become due on November 15 of each year and become delinquent on December 31. "llm taxes are generally collected in 1)ecember of the current year and January through March of the ensuing year. Federal and state aid and grants are recorded when the entity is entitled t( the funds. ]ntcresl income on investments is accrued through the end of the ye~ Sales and use tax revmmes are recognized by the parish government on the accrual basis. 



Exhibit (; (Continued) 
e 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) b) Basis of Presentation (Continued) 2) Proprietary Funds (Continued) 

Internal Service Fund The internal service fund is used to account for the financing of goods or services provided by one department or agency to other departments or agencies within the same government or to other governments or not-for-p~olit associations on a cost reimbursement basis. 
3) Account Groups General Fixed Assets Account Group 
This aceonnt group is established to account for the fixed assets of the pmisl government and its component ilnits, except those accounted for in the Proprietary Funds. Public domain or infrastructures are not capitalized. No depreciation has bccn provided on the General Fixed Assets Account Group. All fixed assets a~c valued at historical cost where available. Historical cost was not availablc liar a minor amount of fixed assets thus estimated historical cost was used. 
General Long-Term Debt Account Group This account group is established to account for all long-term obligations oflh~ parish government, except those accounted for in the Proprietary Funds. 
c) Governmental Funds 1) Basis of Accounting The accounting and financial reporting treatment applied to a fired mc determined by its measurement focus. Governmental funds are accounted fbr using a current financial resources measurement focus. With this measurcmcukt 
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Exhibit G (Continued) 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Confirmed) b) Basis of Presentation (Continued) 1) Governmental Funds (Continued) Special Revenue Funds Special revenue funds are used to account for the proceeds of specific revcm~e sources which by law arc desiguated to finance particular functions or activities of the parish government. 
Debt Service Funds l)cbt service fimds are cslablished to meet requirements of bond ordinances and to account for the accumulation of resources for, and payment of, general Ionp- term debt principal, interest and related costs. Capital Project Funds Capital project funds are used to account for financial resources to be used fbr the acquisition or construction of major capital fi~cilities (olher than those projects financed by the proprietary fund). In addition, the ftlnds are used to account for major street repairs and the acquisition of movable fixed asscls. 2) Proprietary Funds 
Enterprise Funds Enterprise funds are used to account for operations (a) that are financed and operated in a lnanner similar to private business enterprises where the intc~t o l the ~;,overning body is that the costs (expenses, including depreciation) ol providing goods or services to the general public on a continuing basis a~~ financed or recovered primarily through user charges; or (b) where the governing body has decided that periodic determination of revenues earned. expenses incurred and/or net income is appropriate for capital maintenance public policy, managelnent control, accountability or other purposes. 



Exhibit (; 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Conlinned) a) Reporting Entity and Individua! Component Unit Disclosure (Contin.ed) Thc component unit columns in the combined general purpose financial statements include the financial data of the St. Bernard Parish Home Mortgage Authorily. h is reported in a separate column as a discrete component unit to emphasize that it is legally separate fiom lhe parish government. Considered in the determination of component units of the reporting entity were tht Parish School Board, |he Parish Assessor's Office, the Parish Clerk of Court, tht Indigent Defender Board, the Parish Sheriffs Office, and the Council on A~!in~: ]t was determined thai these governmental entities are not componcnl m~ils of II~t parish government reporting entity because they have separately elected governint bodies, are legally separate., and are fscally independent of the parish gove,'nmcnl b) Basis of l'resentalion - Fund Accounting ']'he accounts of the parish government are organized on the basis of fimds am1 account groups, each of which is Considered a separate accounti,ag entity. lh~ operations of each fired arc accounted for with a separate set of self-balancinL, accounts that comprises its assets, liabilities, fund equity, revenues and expendilures or expense, as appropriate. Parish government resources are allocalcd to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The th~ul calegories, fired types and account groups presented in the general purpose financial statements are described as lbllows: 1) Governmental Funds 
(-;eneral ]?nnd The general fund is the principal fund of the parish government and is used t~ account for all activities oflhe parish government except those required to bc accounted for in other funds. 



 
Exhibit G (Continued) 

M AllY OF SIGNIFICANT ACCOUNTING POIACI ES (Continued) Reporting Entity and Individual Comlmnent Unit Disclosure (Continued) ii) The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the parisb govcrnnlenl. 2) Organizations for which the parish government does not appoint a votin.~ majority but which are fscally dependent on the parish government. 3) Organizations for which the reporting entity's general purpose financia statements would be nrislcading if data of the organization is not includcc because of the nature or significance of the relalionship. Based on the above criteria, the parish government had determined that the following component units are part of the reporting entity: Criteri~Used 
St. P, crnard Parish Library 1 St. Bernard Parish Government Deparhnent of Public Works Water and Sewer Division 1 St. Bernard Parish Itome Mortgage Aulhority 1 St. Bernard Parish Conrmerce Commission 2 These primary government (parish government) general purpose financia statements include all funds, account groups and organizations for which the parisl gove,'nment maintains the accounting records. The organizations for which 1he parisb government maintains lhe accotmling records are considered par{ of ~h~ primary government (parish gnvermnent) and include the Thi,ty-l:ou,th Judici;i District Criminal Court Fund. The lbllowing colnponent units, although legally separate entities, arc, in substance, part of the parish government's operations and accordingly, data fi-onr these units are: combined with data of the primary government and are reported as blended conrponent units: St. Bernard Parish Library St. Bernard Parish Government Department of Public Works Water and Sewer Division St. Bernard Parish Commerce Commission 



NOTES q'O GENERAL P1JRI'OSE FINANCIAl, STATEMENq[ 
St. Bernard Parish Government December 31, 1996 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Tim Parish of St. Bernard is a local governmental subdivision which operates trader a lmme rule charter, under the authority of the Louisiana Revised Statntes 33:1395 throt@~ 33:1395.6. Tim llome Rule Charter provides for a "president-council" form ol govermnent which consists of an elected council representing tile legislative brmmh ol flw governmenl and an elected president heading the executive branch. a) Reporting Enlity and Individual Component Unit Disclosure The St. Bernard Parish Council is the governing attthority for St. Bernard l'm ish. As the governing authority of the parish, for reporting pnrposes, the St. P, cn mrd Parish Govermnent is the financial reporting entity for St. Bernard Parish. l'hc financial reporting entity consists of the primary government (parish government), organizations for which lhe primary government is financially accountable, and other organization for which the nature and significance of their relationship with the primary goverument are such that exclusion would cause the reporting cntity's general purpose financial statement to be misleading or incomplete. Governnaental Accounting Standards Board (GASB) Statement No. 14 establishc{ criteria lbr determining the governmental reporting entity and which componcn units should be considered part of the St. Bernard Parish Government lbr financia reporling purposes. The basic criterion for including a potential component uni within the reporting entity is financial accountability. The GASB has set lbrtl criteria to be considered in determining the financial accountability. These erilcri~ include: 1) Appointing a voting majority of an organization's governing body, am i) The ability of the parish government to impose its will on thai organization and/or 



(!ash Flows From Capital Financing Activities Ad valorem taxes - debt retirement Pa)'ment on capital least lntclest paid oll capital lease Purchase of capital assets ['rincipat paid on bonds Interest paid on bonds 

Enterprise Fund 
874,997 (19,041) (5,101) (715,065) ,231.000) (715~528) Net cash used for capital financing activities (I ,810,738) Cash Flows From Investing Activities Interest o11 cash ulanageaaenI accoullt 91,116 ]rderesl earned on ilivestlllents Decrease ill advarlces Io other ftlnds Decrease ill moltgage loans receivable 

]111er/~al Service Fund 

24.500 400,000 

(Colltinucd) 
Total Total (Memorandum (Memorandu Only) Oz~ly) Primary Conlponent Reportil,g Governn~ent Unit Entity 
874,997 (19,041) 15AOl) 1715,065) (I,231,000) 17!5,528) 
11,810,738) 
91,116 24,500 400,000 24,656 266.748 Netcashprovidcdbyinvesting activities 91,116 1~424,500 1,515,616 291,404 Net Iiicl'ease (l)ecrease) In Casll and Cash Fquivalcnts (85,398) 1,385,356 1,299,958 38.966 ('ash and Cash Equivalents lleginning of year iirl of year 

Suplflcmelflal Cash Flow ]nfurmation 

874,997 (19.0,11) (5,101) (715,065) (I,231,000) (715,52:8) 
91,116 49,156 400.O(ID 266.748 

2,043,156 188~579 2~231~735 409,413 2,641,I,18 $ 1,957,758 $.1,573,935 $ 3,531,693 $ 448,379 $ 3,980.1/72 
nterest Paid For The Year Ended l)ccember 31, 1996: Enterprise Ftmd - St. Bernard I)arish Goverllment Departnlcnl of Public Works Water and Sewer Division $ 720,659 Colnpo~)ent U Jilt - St. Bernard Parish 1 lomc Mortgage Authority $ 320,504 Nonrash Capi(al Financing Activity - Enterprise Fund - St. l}erllard Parish Goverlllllellt l)epartineiit of Public Works Water and Sewer Division: Donated Lines $ 214.550 



COMBINED STATEMENT OF CASII FLOWS: ALL F'ROI'I~IETARY FUNI) TYPES 

(;ash Flows From Operating Activities Operating incolne (loss) Net income (loss) 

St. Bernard Parish Government For tile year ended 13ecember 31, 1996 
Enlerprise Fund Internal Service Fund 

Total (Memoranduna O!fly) Primary GoverrJment 
Tota (Menlorandtlrl Only) Component Repolting Unit Entity 

$ (2,033,275) $ 668,282 $ (1,364,993) $ $ (1,364,993) (28,439) (28,43')) (2,033,275) 668,282 (1,364,993) (28,439) Adjuslnlents to reconcile operating illcome (loss) / net income (loss) to net cash provided (used) by operating actives Amortization of deferred financing costs Amortization of investment discount Amortization of bond discount ])cprccialion arLd atnortizalioa Other (Increase) decrease in assets: Accotlnts receiwtble Unbilled charges hlvcntory Prepaid expenses Accounls receiwtble - other Accrued interest receivable Due from other fimds Increase (decrease) ill liabilities: Accounts payable and accruals Interest payable Claims payable l)ue to other funds l';stimated claims and judgements hlterest paid oil bonds payable h]lerest received on investmerds 

2,491,331 
37,579 65,952 20,386 19,569 (346,500) 

9.024 
179,667 (740,748) 414,648 20,532 

2,702,965 Net cash provided (used) by operating activities 669,690 (!asll Flows l?l'oln Nolleapilal Fillallcing Activities Ad valorem taxes - operatlons and maintenance State reventlc sharing Increase ill rJegalive cash balances implicitly financed Bond redemptions hi(crest paid on bonds payable 
556,414 97,570 310,550 

Net cash provided (used) by noncapital financing activities 964,534 

(42,081) (786,032) 652,212 7 (707,426) 
(39~145) 

2,491,331 
46,603 65,952 20,386 19.569 (346,500) 179,667 (740,748) 435,180 (42,08~) (786,032) 652.212 
995,539 
630.546 
556,414 97,570 310,550 

31,419 (60,592) 69,752 (2,486) 
16,280 
(2,064) 
252,815 (24,656) 280,468 
252,029 

(251,652) (252,815) 
964,534 (504,467) 

31,419 (60,592) 6%?52 2,491,331 (2,486) 46,603 65,952 20,386 19,569 (346,500) 195,9.17 (740,~48) 435,18(I (2,06.1) (42,081) (786,o32) 652,212 252,[, 15 (24,(,56) 

556,41,i 97.570 310,55(I (251,652) (252,815) 



 



NSES- 

(Mcmorand Onb') Conlponenl Rcporlin~ Unit Entily $ 286,645 85~248 
$ 6,364,8'97 2,299,057 286,6.15 219.370 371,893 9,169,929 

320,504 30,980 
31,419 13,129 4,300 400,332 128,439) 

3,225,945 982.335 1,516,066 110,319 689,(,53 876,538 320,511;1 30,c)80 2711,842 2.491.331 31,,119 13,129 4.3(1(I 

906.85:1 714,89,1 88,73/I 122,848 (699,818 

$ (28,439) $ (309,728) 



Acttla Variance Favorable (Unlhvotable) Budget Actual 
2,740,000 (2,740,0(10) 
,016,491 (250,600) 
2,740,000 (2,740,0(10) 
90,891 

Variance Favorable (Unfavorable) 
(5,438,597) (4!521,063) 9171534 

2,260,348 622,262 (46,416) (638,(186) ~46,416) 
765,891 90,891 2,260,348 1,957,567 (302,781) 
(6,438) 35,657 (3,178,249) (2,563,496) 614,753 
2,515,557 
$ 2,509,119 $ 

3,307,0'16 
35,657 $ 128,797 $ 743 550 $ 614,753 

0 

Exhibit C (Continued 



Aclual Variance Favorable (Unfavo(able) 
0,897,840 11,471,240 573,400 ( 
373,560 373,560 (14,155,722) (13,505,271) 650,45 
(13,782,162) (13,!31,71!) 650,45 

3,663,402 3,663,402 36,487 36,487 $ 779,080 $ 2,039,418 $ !,260,338 $ 



 
Exhibit C 

Dcbt Service Funds Capital Projects Funds Variance Variance Favorable l"avorable Budget Actual (Unfavorable) Budget Actual (I !nfavorable) 
$ 627,211 $ 577,503 $ (49,708) $ $ $ 

319,379 290,630 (28,749) 
28,60(I 103,007 74,407 13,420 23,655 10,235 40,308 40,308 700,000 230,560 (469,440) 217 217 7 655,81 I 720,818 65,01)7 1,032,799 545,062 (487,737) 
583 54,709 (54,126) 

5,804,703 4,158,159 1,646,544 
666,693 907,966 (241,273) 655,01)0 665,000 (10,000) 717,323 773,438 (56,115) - - 1,372,906 1,4931147 (120,241) 6,47!,396 5,066,125 1,405,271 

8 



 
COMBINI'~I) STATE1MENT OF REVENUES, EXPENDITURES AND CllANGES IN FUND BALANC!~S (DEFICIT) - BUI)GET ANI) ACTUAL- ALL GOVEFINMENTAI~ IrUND Ty['ES SI. Bernard parish (;overnment I:or Ihc ),cal ended I)ccembcr 3 I, 1996 
Budget Ac|ual 
$ 418,000 12,324,424 717,B70 921,400 34.965 
54,350 364,224 629.738 99,210 24.400 

xl)endilures (Nole 1) ( ~cnel~l] gov(:l'lllBel~l: |,cgislalive JtKlicial Electi,ans Finance and administrative OIh~l gen,2ral govetBi1)e[lI Public safcly I'ublic work~ I lc~d~h m~d w~11~1~ ('tllluic and lecrcalion I!collolnic dcvclOplllenl Capital oullay I)cbl service: Pt illcipal iclilCnlClll hllcleM alKI Selvlee charges 

348,091 507,271 64,744 2,148,683 432,230 1,078,535 14,404 90,933 300 3,350 2,200 

279,936 513,162 74,643 805,410 479,302 101,265 128,168 55,202 525 3,595 3.479 

Spechd F.cvenuc Variance Favorable (Unfavorable) Budge! Actual 
$ 3,516 $ 3,524,000 $ 3,667,2811 $ 143,280 305,315 22,646 307,383 (6,328) 215,800 5.934 5,224,964 
(4,399) (46,244) 1,819 (53,254) (I ,659) 227.346 
68,155 (5,891) (9,899) 343,273 (47,072) (22,730) (13,764) 35,731 (225) (245) (i,279) 

646,000 356,144 1,887,236 567,463 241,520 293,770 151,188 3.415.468 
793,964 
3,714,197 4,873,476 6,951,104 3~596,733 1,722,567 339.636 

58,216 834.765 184,023 3,308,651 5,295,705 7,169,498 3,398,575 1.603.191 330.119 

(4,428 (714 15.938 8,761 (10,484) (426,911) (36,910) 35,145 (172,320) 43.863 
(58,216) (4o,80t) (184,023) 405,546 (422,229) (218,394) 198,158 119.376 

4 444 687 346,054 21,991,677 22,182,743 (191,066) 



Genera Fund Special Revenue Funds Debt Service Funds 
Capital Projects Funds 

Exhibit 1!. (Contimwd) 
Total (Memorand Only) Prinlary GovernlllC 471,240 (9,072,055) (772,329) (4,521,063) (2,894,?07 

373,560 (13,505,27 !) 133,370 0,954,052 (164,078) 
2,740,000 (2,740,000) 
1,016,491 (250,600) 

381,721 1,622,262 6,416) 
2,740,000 (2,740,tl00) 381,721 133,~70 13,966,~65 (13,966,:~65) 

(13,131,711) 10923344 765,891 1,957,567 515,09 
(I,660,471) 1,851,289 (6,438) (2,563,496) 
3,663,402 (224,404) 3.307.046 9,261,60 36,487 (36,487) $ 2,039,418 $ !,590,398 $ 2,509,!19 $ 743,550 $ 6,882/185 
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COMBINEI) STATEMENT OF REVENUES, EXPENDITURES, AND CtlANGES IN FUNI) BALANCES (DEFICIT), AL!~ GOVF, RNMENTAL FUND TYPF, S 

Revenues (Note 1) "]'aXES: Ad valorem Sales taxes Other taxes, penalties, and interest, etc. l,icenses aod permits Federal grants Slale funds: Padsh transportation flmds State revenue sharing O0~er state funds Fees, charges, alld COIIlllliSsions for services Fines and forfeitures Use of money and proporty Special assesstnenIs ethel revellLles Tolal reveooes 
Iexpeoditures (Note 1) GOIICIal govelrllIl(!llt: l,egislalive Judicial Elections Fin[oleo all[l adnlinisIrativc Other general government Poblic safely Public works I leallll and welfare Collare aod recreation Economic development Capkal outlay Debt service: Principal Interest and service charges 

St. Bernard Parish Government For the year coded December 31, 1996 
Genera Ftlnd 
$ 421,516 12.629.739 740,516 915,072 40.899 
49,951 317.980 631.557 45,956 22.741 

Special Revenue Funds Debt Service Ftmds 
$ 3,667,280 $ 577,503 $ 
302,955 215,086 5,340,902 654,761 345,660 460,325 530,553 276,665 121,450 
!9&051 

03,007 40.308 

Capital I'rojects Follds 

290.630 
23,655 230,560 217 

Total (Monlot alld Only) Pritnat y OoveFilllle 
$ 4,666,299 12.629 7~9 1,043~171 1,130,158 5,381,801 654,761 395,611 2.068.935 1,162,110 276,665 394,068 270,S68 218.1109 5,915,927 720,818 30,292,,195 

279,936 513,162 74,643 1,805,410 479,302 1,101,265 28.168 55,202 525 3,595 3.479 

58,216 834,765 184,023 3,308,651 5,295,705 7,169,498 3,398,575 1.603.191 

4~444fl87 22~!82,743 

54,709 

665,000 773,438 493,!47 

4.158.159 
907,966 
5.066.125 

668,595 77601? 
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In accordance with Government Andiling_SJ~ndards, we have also issued a report dated M~3 23, 1997, on our consideration of the St. Bernard Parish Government's internal control struelurc ant a ,eport dated May 2:3, 1997 oil its compliance with laws and regulations. As discussed in Note l0 to the general purpose financial statements, the St. Bernard I'm'is] Government is a defendant in numerous lawsuits seeking damages which cannot be quantified. "1 hcs~ lawsuits are in various stages of resolution, and their ultimate outcome cannot presemly b~ dclermined. Accordingly, no provision for any liability thai may result has been made in the gmleral purpose financial statements. As discussed in Note 21 to the general pu,pose financial statements, in the current year lhc $1 Bernard Parish Government changed its method of allocating common expenditures from the Gencr;i Fund to the lnlernal Service Fund. Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The accompanying supplementary information as listed in the table of conlents is presenlcd for purposes of additional analysis and is not a required parl of the gencr~d purpose financial statemenls of the St. Bernard Parish Government. Such information has boca subjecled to the auditing procedures applied in the audit of the general purpose financial slalemenls and, in our opinion, based upon our audit and lhe reports of other auditors, is fairly presenled in all malcrial respects in relation to the general purpose financial statements taken as a whole. 
Our audit was made for the purpose of forming an opinion on lhe general pu,pose financial slatements taken as a whole. The accompanying schedule of federal financial assistance - primary government is presented for purposes of additional analysis and is not a required part of the gone] al purpose financial statements. The information in that schedule has been subjected to tim audiliug procedures applied in the audit oftbc general purpose financial statements and, in our opinion, is lifidy presenled in all material respects in relation to the general purpose financial statements taken as a whole. 

New Orleans, La., May 23, 1997. 
Certified Public Accountants 



 

Bourgeois Bennett 
INDEPENDENT AUDITOR'S REPORT 

To the St. Bernard Parish Council, Chahnette, I Jouisiana. We have audiled the accompanying gcneral purpose financial statements of the St. Bernm d Parish Government, State of Louisiana, as of and for the year ended December 31, 1996, as listed in the table of contents. These general purpose financial statements are the responsibility of 111<: S1. Bernard Parish Government. Our responsibility is to express an opinion on these general purpose financi[al statement based on our audit. We did not audit the financial statements of the proprietary fired types - enterprise fund and lhe discretely presented component unfl, St. Bernard Parish l lome Mortgage Authority. Those financial statements were audited by olher auditors whose reports thereon have been furnished lo us, and ore" opinion on the general purpose financial statements, insofm as it relates to the amounts included for lhc proprietary fund types - enterprise fired and the discretely presenlcd component unil, is based on the reports of the other auditors. We conducted our audit in accordance with generally accepted audiling slandards and Govemmenl Auditine Standards. issued by the Conmtroller General of the United Slales and the m'~3visions of Office of Manaecment and Budeet Circular A-128. Audits of Stale and lx~cal Govermnenl. Those standards and OMB Circular A-128 require that we plan and perform the audit lo obtain reasonable assurance about whether the general purpose financial stalemenl are lice t~l" material misslatenaent. An audit includes examining, on a test basis, evidence supporting tlae amotmls and disclosures in lhe general purpose financial stalements. An audit also includes assessing thc accounting plilaeiples used and significant estimales made by management, as well as evalualin~,, Ihc overall general purpose financial statement presentation. We believe that our audit and the rcpoJts of other auditors provide a reasonable basis for our opinion. In our opinion, based on our audil and the reports of other auditors, 1he gcncral pm posc financial statements referred to in the firsl paragraph present fairly, in all material respects, the financial position of the St. Bernard Parish Govermnent as of December 31, 1996, and 1he results of its opcrations and the cash flows of its proprietary fired types for the year then ended, in confo~mily wi0~ gcnerally accepted accotmting principles. 

1340Wcst Jur, nel Nvd ,iulte 430 Certified Public I EO Box 60600 504West Secc,r I 5:,,, r Hotlma,2LA670361-2160 AccoAnLimlted LiabilitytCompany OHeritageLPlaza,0Suite 800 RO Box Thibodau~, t A 73301' I ?0S Phone {504) 868 0139 Phone (504) 831-4949 Phone {504) 44 ' 5243 Fax (504) 879.1949 Fax (504) 833-9003 
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Financial Report 
St. Bernard Parish Government 

Chalmette, Louisiana 
December 31, 1996 

..laer provisions of state law, this report is a public document. A copy of the report l~as been submit. ted to the audited, or revie:wed. entity and otiter appro;:~riate public officials. The rege:t is available for public inspection at the Baton Rouge office of the Legislative Audi- tor and, where appropriate, at the olfice of the parish clerk of court Rele.ase Date 



 
SehednIe 11 (Continued) 

Progranl Quest iol~cd Requirement Fin d ings_Z_N__o__n, compli an ce Costs 
Specific Rcquirements (Continued) Section 8 Rent Subsidy / Reporting 2) Upon inspection of the tenant files for Section 8 certificate program, various requirements were not met which resulted in the following unrecorded and (questioned) costs: a) Two instances were noted where proper support for" income verification was not contained in the file. $(299) b) Two instances were noted where proper support for" rent increases was not contained in the file. (41 ) c) Six instances were noted where utility allowances were calculated incorrectly. (i4 d) l"ourteen instances were noted where the :file did not contain all forms required by IIUD. _:0- Net questioned costs ,$~()) Tenant files should contain all required forms and information. Utility allowances should bc calculated based on actual bedrooms rather than the actual size of the apartment. It was recommended that all tenant files be reviewed for required documents and all utility allowance calculations be reviewed lbr accuracy. Response: The Human Resources Department has been notified that all files must be complete in order for" participants in the programs to received benefits. The department has noted that steps have been taken to eliminate these instances from reoccurring. 
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Schedule 1 l (Continued) 

l'rogram Questioned l~ en.iren~m~! Findings / Noncomnlianee Costs 
Specific Requirements (Continned) Secli,an 8 Rent Subsidy / Reporting (Continued) 3) l?,udget reports for the Section 8 P, ent Subsidy program were filed late. These reports should be filed in accordance with the guidelines of the grant. Not filing this report timely is a violation of the grant and could jeopardize filture funding. It was recommended that these reports be filed timely and make all responsible individuals aware of the timetable in filing these reports. $-0- Response: Computer software programs have been added to aid in the process of complying with the reporting requirements of the program. The lluman Resources Director has stated that progress has been made in eliminating these comments from the audit report. 4) The close out reports (Voucher for Payment of Annual Contributions and Operating Statement and the Balance Sheet) were filed late. These reports should be filed in accordance with the guidelines of the grant. Filing of the required reports late is a violation of the grant and could jeopardize future fimding. It was recommended that all responsible individuals be made aware of the timetable in filing these reports. $-(I- Response: The Human Resources Department experienced several personnel changes that adversely effected the completion of the close out reports for the prior fiscal year. These problems have been rectified and the reports have been filed in a limely manner this year. 
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Schedule I 1 (Continued l 

lh'ogram Questioned I??of, Nironlonl Findings / Noncomnliance (;()sis 
Specific llequiremenls (Continued) Section 8 Rent Subsidy / Reporting (Continued) 5) Supporting document~dion for the Section 8 Annual Contributions Estimates report was not maintained. This information is used for projecting estimates in housing assisting payments and tenant rental payments. Proper documentalion should be maintained to substantiate the reports. It was recommended that the proper documentation be rnainlained. $-0- Response: The importance of complying with all Section 8 requirements has been stressed to the Human Resources Department. We have also suggested more efficient means of obtaining compliance. Parish government is confident that these comments will be corrected in the future. Section 8 ltousing Voucher / Reporting 6) Upon inspection of the tenant files for Section 8 voucher program, various requirements were not met which resulted in the following questioned costs: a) Twcnty-three instances were noted where the tenant file did not contain an application. $ -O.- b) One instance was noted where HUD forms were prepared incorreclly. - 0- c) Three instances were noted where utility allowances were calculated incorrectly. - (I- d) One instance was noted where the payment register was not properly updated causing the incorrect amount to be paid to a landlord. 18 
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Schedu|e I 1 (Continued) 
Questionc~ CosJ~._ 

$-( 



 

Program ~!iremen~ 
Specific Requirements (Continued) Section 8 I lousing Voucher / Reporting (Continued) Response: Computer software programs have been added to aid in the process of complying with the reporting requirements of the program. The lluman Resources Director has stated that progress has been made in eliminaling these comments from the audit reporl, 8) The close out reports (Voucher for Payment of Annual Contributions and Operating Statement and the Balance Sheet) were flied late. These reports should be in accordance with the guidelines of the grant. Filing of the required reports late is a violation oftlle grant and coukl jeopardize future finding. It was recommended that all responsible individuals be made aware of the timetable in filing these reports. Response: The lluman Resources Department experienced several personnel changes that adversely effected tile completion oflhe close out reporls for the prior fiscal year. These problems have been rectified and the reports have been filed in a timely manner this year, )aycare l lome Program / Reporting 

$-( 

9) For one month, the Daycare expenditure report was filed late. This report should be filed in accordance wflh the guidelines of the grant. Not filing this report timely is a violation of the grant and could jeopardize future fimding. It was recommended that this report be filed timely and make all responsible individuals aware of the timetable in filing this report. $-0 
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Program R_~e~ uirenleol 
Specific Reqnirenlents (Continued) l)aycare l lome l'l'ogram / Reporting (Contimied) Response: The monthly Daycare report in question that was filed late was an isolated incident due to a back load of work. All other reports were filed appropriately. 10) Reconciliations between the general ledger and the report filed with the granting agency were not performed in the current year. These reconciliations should be prepared for all federal reports which are filed. It was recommended that tile reports be agreed to the general ledger and any differences be documented. Response: A year end reconciliation was implemented 1o assm'e that the general ledger and the reports filed with the state correspond. Additional steps will also be taken to eliminate any difference at year end. 

Schedule 11 (Coniinned) 
Qnestionc< Costs 

$4 

Conmmnity Services Block Grant / Reporting l 1) The Community Services Block Grant monthly expenditnre reports were filed late. These report should be filed in accordance with the puidelines of the grant. Not filing these reports timely is a violation of the grant and could jeopardize future fiinding. It was recommended that these reports be filed timely and make all responsible individuals aware of the timetable in filing these reports. $4)- Response: The lluman Resources Department has been notified of the importance of filing timely reports. The problems will contirmally be addressed till they are eliminated. 
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To the St. Bernard Parish Counc 

Bourgeois Bennett 

We have audited the general purpose financial statements of the St. Bernard Parish Govermnent, State of Louisiana, as of and for the year ended December 31, 1996, and have issued our report thercon dated May 23, 1997. In planning and performing our audit we considered tlle parish government's interred control structure in order to determine our auditing procedures for the purpose of expressing an opinion on the general purpose financial statements and not lo provide assurance on the internal control structure. 
Reportable conditions noted during our consideration of the internal control structure have been reported on in a separately issued report entitled "Independent Auditors' Report on the Internal Control Structure Based on an Audit of the Primary Government General Purpose Financial Statements Performed ]n Accordance With Govermnent Auditing Standards". "l'his memorandum summarizes various other maOers which have come to our attention. While not involving reportable conditions, these matters do present opportunities for strengthening the internal control structure and improving the operating efficiency of the parish government. 
It should he noted that these comments relate only to those funds and account groups which make up the "primary govermnent" except for the proprietm7 fund type-Enterprise Fund which was audited by other auditors. Comments relating to the discretely presented component unit - St. Bernard Parish I lome Mortage Authority are not included here, but are available from the Authority. We have already discussed many of these comments and suggestions with various administrative personnel and have included their responses. We will be pleased to discuss these comments and suggestions with you in fnrther detail at your convenience, perform any additional study of these matters, or assist you in implementing the recommendations. 

New Orleans, La May 23, 1997. 
1340 Wcsl luru ,el Bird, Suit( 430 R(:) Box 2168 Sk,um~ [A 70361 ~$68 ~'~,~,~,e <&04) 868 Ot 3'? F,tx (504) 879 1949 

f.z.c Certified Public Accountants. 
Certified Pul,li~ RO Box 60600 A~countants I Consultants New Olleans, LA 70160-0600 A I ~mit(d [ ~a bilit/CompanyPI~c,~,eF;HeI~ ilage(504)(S04)PlaTa'833899093Suiteb4949800 

504 west g~((,ll t PO Box 1205 I hibod~ux. LA /(I 



Cash Receipts 1) I)uring our rcvicw of cash receipts for beer and liquor permits it was noted that receipts are not given to vendors when payment is made on permit renewals. We recommend that prenumbcred receipts be used and completed for all payments received for these permits. The receipt should document the date funds were received, the amount received aud the name of the vendor paying tor the permit. We also suggest that cash and checks received be forwarded to the accounting department for processing and deposit on a daily basis. 
Response: The l'arish's internal auditor has completed an in-depth analysis of beer and liquor permits and reconnncnded a control structure that will eliminate the problems in the department. The Finance Department has also reviewed the suggestions from the external auditors and will also incorporated them into new control structure of the department. 
General 2) 1luring our testing of the parish governments' work order system, it was noted where the time listed on the ernployees time and attendance reports could not be agreed to the time listed on the work order selected for testing. It is our understanding that time and attendance reports for the tmblic works department do not provide a detailed listing of the work performed by each employee. Currently the Government Accounting Standards Board is researching a new reporting model which will require the reporting of certain infrastructure expenditures in the general fixed asset account group of local governments. We recommend that a separate time and attendance report be developed for the public works department which provide greater detail of the work performed by parish employees. This will enable the parish government to capture all cost on a project by project basis and would allow for implementation when tire new slandards become effective. 
Response: The Public Works director plmrs to implement a fully centralized computer program that tracks job times, hours and employees' work. The computer system would then generate all the appropriate documents, llowever, for the current year work orders can not be reconcilcd with time sheets. 3) During the cun'ent year audit it was noted that a paynaent in the amount of $56,000 was received fi'om Mobil Oil Co. ff~r lease of parish land. This lease had expired in 1994 and had not been renewed. All property and land which is leased out by the parish govemmcnt should have a lease detailing the responsibilities of the two parties involved. With no lease in existence, the responsibilites of the lessee and lessor are not documented in case of any disputes. We recommend that a lease be drawn up and executed with Mobil Oil Co. for the lease of this land. 
Response: To this date a written lease agreement has yet to be secured from Mobil. The agreement is still in effect and the parish government is continuing its efforts to secure the lease in writing. 


