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B. Current audil data requirements will be reviewed for alternative estimating techniques used within the healthcare industry which are less labor intensive. C. The status of the audit process will be rnonitered and reported upon monthly during future audit engagements. D. Possible financial penalties will be assessed for undue delays Unbilled discharQes over one month A. Audit findings will be presented at the next Medical Staff meeting B. Management will inservice the Medical Staff on the financial advantages of prompt completion of discharge summaries. 
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LANGLINAIS 
BR EI USSA RL? (A Corporation of Certified Public Accountants) 61~n po l~ngllnttl~, E.P.A Michee~l P. Bnou~ard, E.P. 4 PORT 
Chairman and Board of Commissioners Abbeville General. Hospital Abbeville. Louisiana 

Eagla F. Bnrd~lon, E.P.A P~JLrlck M. GuidrM, ~.P.A HallJI M. Rtlbnlnll, E.P. 4 

We havE! audited the component unit financial statements of Abbeville General Hospital, a component unit of the Vermilion Parish Police Jury, State of Louisiana, as of December 31, 1996 and for the year then ended. These financial statements a~~ the responsibility of the Hospital's management. Our responsibility is to express an opinion on these financial statements based on our audit. The financial statements of Abbeville General Hospital as of December 31, 1995, were audited by another auditor whose report dated March 25, 1996, expressed an unqualified opinloz. on those statements. We conducted our audit in accordance with generally accepted auditing standards anc Government Auditinq Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amountE~ and disclosures in the financial statements. An audit also includes assessizlc~ the accounting principles used and significant estimates made by management, as we]] as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, based on our audit, the component unit financial, statements referred to above present fairly, in all material respects, the financial, position of Abbevi]le General Hospital, a component unit of the Vermilion Parish Police Jury, State of Louisiana, at December 31, 1996, and the results of its operations and it~ cash flows for the year then ended in conformity with generally accepted accounting principles. Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a whole. The supplementary information included in Schedules ] through 8 is presented for purposes of additional analysis and is not a required pa of the basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic 
Certified Public Accountants June 13. 1997 



BALANCE SHEETS 
ASSETS CURRENT ASSETS: Cash and cash equivalents Assets whose use is limited and that are required for current liabilities (Note 9) Accounts receivable, less allowance for doubtful accounts of $1531,438 in 1996 and $510,000 in 1995 Due from third party payors Other receivables Inventories Prepaid expenses Total Current Assets 

ASSETS WHOSE USE IS LIMITED (NOTE 9): Employee benefit trust fund By beard for capital improvements By parish ordinance for principal and interest Total assets whose use is limited 

1996 1995_ 
2,035,501 $ 1,675,249 1,484,755 1,276.]]7 2,923,965 327,800 24,321 597,974 213 106 

2,694,7~7 508,6~0 28,8~3 603,3{>6 467 512 7,607,422 7,254, 3_'~4 
2 "74, 146 10,019,656 1,953 073 234, 7~4 I0,154, 539 1 660,0; ] 12,244,875 12,049,3[{4 Less: Asets whose use is limited and that are required for current liabilities __ 1,484,755 1,276,]]7 

Noncurrent assets whose use is limited PROPERTY, PLANT 2d%q) EQUIPMENT Property, plant and equipment, cost (Note 4 Plant assets under construction Less: Accumulated depreciation Property, Plant and Equipment, net 
DEFERRED FINANCING COSTS, NET TOTAL ASSETS 

10,760,120 i0,773,2j 7 
28,222,721 27,687,290 9.642 18,547,495 17,287,3~!5 9L6675,226 10,409,6~[7 
205 869 231 .8!?~ $ 28,248,637 $ 28,669,055 

The accompanying notes are an integral part of these financial statements - 2- 



I 
STATEMEN~A DECEMBER 

UND EQUITY 
CURRENT LIABIZ, ITIES: Note payable Current portion of long-term debt (Note 5) Accounts receivable credit balances Accounts payable Due to third p~irty payors Accrued salaries and related InLerest payable Accrued vacation and holiday Employee benefit trust fund Total Current Liabilities 

wi thholdi~Igs 
expenses 

LONG-TERM LIA~ILITIES : Obligations under capital lease (Note 7 Long-Term Debt : (Note 5) General obligation bonds 1991 series Revenue bonds 1992 series Total Long-Term Liabilities TOTAL LIA}~ILITIES FUND EQUITY TOTAL LIABILITIES AND FUND EQUITY 

1996 19~k 
710,00(I 83,859 497,704 1,771,134 240,774 226,679 356,144 20~j692 

31 

$ 84,89( 650,00(' 574, 8] 5 2,681,]]ci 186, 0['5 238,333 340, 9[~2 16~ , 930 4,088~986 4,923~24( 
2,312 ]4,62 3,460,000 __~!0,000 3,920,0[,( 6,650~00( 
13 , 951 , 298 I 5 , 507 . 865 14~2c-!Z, 339 _~/3,361~i~0 ~_ 28~248, 63V ~8,6692S)~ 

T:he accompanyinH notes are an integral part of these financial statements . 3~ 



EVILLE GENERAL HOSPITAL TATEMENTS OF IN 
STATEMENT B 

NET PATIENT SERVICE REVENUES (NOTES 2 AND 3) OTHER OPERATING REVENUE TOTAL OPERATING REVENUE OPERATING EXPENSES : Nursing services Other professional services General services Fiscal services Administrative services ]nterest expense Depreciation and amortization Provision for doubtful accounts TOTAL OPERATING EXPENSES 
INCOM]g (LOSS) FROM OPERATIONS NON-OPERATING REVENUES : Income of investments whose use is l~mited: By board for capital improvements By parish ordinance for principal and ~nterest Interest income Adva] orem taxes TOTAL NON-OPERATING INCOME NET PROFIT 

D DECEMBER 1996 19<[5 31 $ 19,133,555 $ 18,302.7(10 297,889 - 254,345 i~9 .43~444 _ 18 ,_557~ 045 
5,819,888 5,748,590 2,196,827 972,062 2,149,349 708,235 1,286,158 _976,763 19,857,872 

5,690,698 5,684,424 2,169,464 1,027,9}18 2,389,6(18 758,469 1,345,392 
___i 426,4~ _ 1 236~ 9,6]i 
546,855 64,366 30,768 92~588 1,562,577 

583 56 32 4 6 "7 944 883~8J 
1,136,149 ~ 337~(,~! 

The accompanying notes are an integral part of these financial statements - 4- 
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B O STATEMENTS OF' CA~H FLOWS - INDIRECT METM( 
STATEMENT D 

YEAR ENDED DECEMBER 
CASH FLOWS FROM OPERATING ACTIVITIES AND NON OPEP.ATING REVENUES: Profit (Loss) from operations Noncash expenses and revenues included in income Depreciation Amortization of bond issuance costs Provision for doubtful accounts Declease (increase) in receivables and amounts due from third parties Increase in inventories and prepaid expenses Increase (decrease) in accounts payable and accrued expenses Net Cash Flow From Operating Activities Nonoperating revenue Net Cash },'low From And Nonoperat i ng Operating Activities Revenue CASH FLOW FROM INArESTING ACTIVITIES: AcguJsition of property and equipment ]nc:cease ill assets whose use is limited Net Cash Used in Investing Activities CASH FLOWS FROM FINANCING ACTIVITIES: Pr2ncipa] payments on capital leases Principal pa~nents On long-term debt Proceeds from (payment of) notes payable Net Cash Used in Financing Activities NET INCREASE IN CASE ~ CASH EQUIVALENTS CASE A/qD CASH EQUIVALENTS, JA~TUARy I CASE AND CASE EQUIVALENTS, DECEMBER 31 

1996 1995 31~. 
426,428) (i,236.9.'~ 
1,260,170 25,988 976,763 1,846,785 259,738 __.__~ 6~.7 6 8 266,214 

1,343 1 735 4(i],E] 124.]4 
1, 562~577 . 3~54~ t,[ 
(525,789) 195~,39") 
.__~721_,j33~3_ _ (1,15~ ~ 
(12,313) (65O,OOO) _ .~96)_ (28 595 11(4 00[ 
360,252 489.~I -- 1,675,249 I, 185~ :[? i__Lc,35,AO_l_ .$ 1,67~:,~[: 

The accompanying notes are an integral part of these financial statements - 6-- 



BEVI 
OTES TO FINANCIAL STAT 
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ER 31. 19 

NOTE I: ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
995 

Abbeville Genera] Hospital (the Hospital) operates under the jurisdiction of the Board of Commlssicners of Vermilion Parish, Louisiana (Parish) as Vermilion Parish Hospital Service District No. 2, and ~s exempt from federal and state inco~.< taxes. The Hospital reports in accordance with the "Hospital Audit Guide" and other publications of the American Institute of Certified Public Accountants and general industry practice. The sJgniflcant accounting policies used by the Hos~d[~ in preparing and presenting its financial statements are summarized as follows: A. Assets Whose Use is Limited. Assets whose use is limited include: assets set aside by the Board of Commissioners for future capital improvements, ove~ which the Board retains control and may, at its discretion, subsequently use for other purposes; assets required by ordinances of the Parish to be used f,," principal and interest payments; and assets held to sleet self insurance ] labilities . B. Patient Service Revenue. Patient Hospital's established rates with and courtesy discounts deducted to service revenue is recorded at the contractual adjustments, charity allowance~ arrive at net patient service revenues. C. ]:nventories. Inventories of drugs and supplies are stated at the lower of cost (first-in, first-out) or market. D. ProDertv, Plant and Ec~uiDment at cost. Donated equipment is donation which is then treated Property, plant and equipment are stated recorded at fair market value at date of as Co~:t. Depreciation on property, plant and equipment is calculated on the straight ] ins method over the estimated useful lives of the assets. E. Bond Issuance Costs and amortized over the Expenses related to issuance of bonds are deferred period the bonds will remain outstanding. F. ]nvestment Income. Investment is reported as operating income reported as nonoperating income G. Advalorem Taxes rise is limited to c!eneral ob]igation 
income on borrowed funds held by a trustee ~ Investment income from all other sources ~s 

Advalorem tax revenue is reported on the accrual basis. pay principal and interest on the public improvement and bonds. H. Cash Eauivalents. The instrumentE; purchased equivalents. Hospital considers all highly liquid debt with a maturity of three months or less to be cash 

- "I- 



NOTES TO FINANCIAL STATEMENTS 
ABBEVILLE GEEERAL HOSPITAL 

NOTE 'I: PROPERTY, PLANT AND EQUIPMENT DECEMBER 31 1996 AND 199 
Prope:cty, plallt and equipment, by major category~ ~s as follows at ]996 and 1995: 
Land Land improvements BuJ ]ding Fixed equipment Major .lovable equipment Total Cost Less accumulated depreciation Net Property, Plant, and Equipment NOTE 5: LONG-TERM DEBT 

Asset life __ i~i~ears ]0 - 20 ]0 - 40 15 - 20 5 - 20 
1996 $ 231,000 134,998 15,473,040 2,321,679 I0,062L~09_i 28,222,721 
~__~75,226 

1995 $ 231,00 331,36 15,316,45 2,219,[)I 9~789j4"I 27.687.30 
~_ I 0~ 96 

Long-term debt at December 31, 1996 and 1995 consisted of the followJnq 
General obligation bonds, dated August i, 1991 bearing all average interest rate of 6.533%, maturing serially on May 1 of each year beginning in 1994, with interest payable on May 1 and November I of each year, with the final maturity on May ], 2003 IIospital revenue bonds, dated February 1, ]992, bearing interest of 6.35% ~ 8.0%, maturing serially on February 1 of each year begJlllli|]g ill 1993, with interest payable February ] and August 1 of each year beginning ill 1992, with the final maturity on February 1, 
Less current portion Long- term portion 

1996 

3,920.000 

_6,65[~_09_0- 10.570.000 710L000 _~-9=~!), o o9= 

1995 

11,220.000 650 000 
The aggregate amount of sinking fund requJreulents for the five years el*dJng December 3] , 2001, are as follows : 1997 1998 1999 2000 2001 Total 

__.Pr~nc~pa 1 710,000 775,000 840,000 9].0,000 _ 990. L0 O0 
Inte )lest _ 670,234 619,614 563,974 503,103 436L254 

Total 1,380,234 1,394,614 1,403,974 1,413,]03 1,426,_25d ~_ 4, 225L000 ~ 1799_ $17 588 I/f9 
9- 



ABBEVZL 
NOTES TO FINANCIAL STATEMENTS NOTE: 6 : OPERATING LEASES 

PIT 

The i{osp~tal l)as a noncancelable operating ]ease that expires in the next yea]: l;'utuxe llllnillltllll ]ease ~)aylllellts tlllder tllJs llOl|CalloclElb]e operatJllg ]e~.~;e a.~{ of December 31, 1996, are as fo]]ows: Year ending I)ec:etuber 31 1997 
Total rental expense for 1996, and 1995, for all opera]lug ]eases was $254,5'16 all( $231,406, respectively. NOTE 7 : CAPITAL LEASES The Hospital entered into a capita] ]ease with ]IBM for the pul:chase of au ]tIM AS;, eoiilpljter. The fol]owin9 is a schedule of i[eased property under capital ]ease. 
ASSET DESCRIPTION' IISM AS/400 _]~ESSgR ACCUMULATED COST /iMORT J[ZATION 
Aiuortlzatiou expense of $27,691 for ]996, and $2"I,69] for 1995, for the above mentioned asset is included ill tile depreciation expense. 
Nq!ES: PENSXON PLAN The IIospita] ]~as established a non-contributory, defined contl:ibution retireulenl plan funded through contributions to State Mutual Life Assurance Coulpany of Aule* j,t'a Ally employee who on any entry date is wlthJn six (6) months of meetJ.ng tile p]ail eligibility requirements will qtlalify. Plan eligibility is defined as three (3} years of service. /lily employee, who Js a member of a union and is Covered by a collective bargaining agreement, under the terms which retiremei1t I.l~ne[its have been a subject of good faith bargaining, will not be ellglb]e to participate ill in tile plan. Any pel"so)ls who are co*itlact workel~s and/or physicians shall llot be! considered employees fo%" plan purposes and, therefore, will not be ellgib]e to participate in the p]au. /~ly eillp]oyee who was a participant if* tile plan prior to tile amendment and restatement will contJl*ue to remain a particJpallt Jn the restated plan. Total poyro].l of enlployees covered by the p]all for the year ended Deceluber 31, ]996, and ~995, was $5,992,065 and $5,807,189, respectively; total payroll was $8,479,104 and $8,424,784 in 1996 and 1995, respectively. 

-10- 



NOTES TO FINANCIAL STATEMENTS 
IL TAL 

DECEMBER 31, 1996 AND ]995 NOTE 8: PENSION ]?LAN(cont) "l'he employer shall contribute for each plan year which the plan is Jn effect th~ al,ount which Js actuarial]y determined to be necessary to fund the "a.~Jsumed pla* belief its" det.ertuilled under tile "Jndividu~t] premium funding method", asstlnhillg aI* illterest rate of six (6) percent ailnua]]y. Employer COlltributiolls are five (5) percent of covered payroll, and employees *nay contribute to the plan only with the consent of the employer. Pension cost amoul*ted to $2"/9,0~i and $330,444 Jl, ]996, and ]995, respectively. 
NOTE 9: ASSETS WHOSE USE IS LIMITED Assets whose use i[~ l~nlited that are required for obligations classified as current liabilities are reported ill current assets. The COl,posJtion of asset whose use is limited at December 33, 1996, and 1995, is set forth below. 
Se] f insurance liabJlJ ty By board for capital Jmprovenlents: Cash and certificates of deposit Interest lecel vable 
By parish ordinance for principal and interest Ca~:h and certificates of deposit Interest xeceivable Property taxes receivable 
NOTE I0: OTMER MATTERS 

_ i99_6 ] 995 
$ 1.0,015,7'75 3~.8~!. 
i, (116, 755 $ 4,310 9 3 o .oos 951 ~ ~ v, 

On May 4, 1991, the cJtlzens of IIospita]. Service District I12, Parish of Vel-mJ]iol State of I,ouisiana, gave Abbeville General Hospital tile authority to issue up to $7,300,000 ill bonds with a maximum interest rate of 8 percent. The proceeds frolt this issue are designated to refillance the hospital's 1983 revenue bonds. On February i, ]992, tile hospltal issued $7,300,000 of general obligation bonds payJ interest from 6.5 percent to 8 percent. 
NOTE ii: CASH FLOWS SUPPLEMENTAL INFORMATION Total ~nterest paid by the }lospital was $715,964 and $760,'118, for 3996 and 199b respectively. 

-IIL 



T~ 
NOTE 12 : EXTRAORDINARY On February 3, 1992, the IIospital issued $7,300,000 in Revenue Bonds (Refunding Bonds Series 1992) with an ~nterest rate ranging between 6.35% - 8.00% to advance refund $7,075,000 of outstanding 1983 Revenue Bonds with an average interest rate ranging between 8.25% - 11.00%. Tile ~let proceeds of $7,463,528 (including a premium of $255,143, after payment of $91,6:[5 in underwriting fees, insurance and other issuance cost.) plus an additional $981,701 of 1983 Revenue Bond sinking fulld monies were used to purchase U.S. government securities. Those securities were deposited ill an irrevocable trust with an escrow agent to provide for future debt service payments on the 1983 Revenue Bonds which will mature on or after July i, 1993. As a result, the 1983 Revenue Bonds maturing on or after July l, 1993, are considered to be defeased and the liability for those bonds has been removed from long-term debt. Although the advance refunding resulted Jn the recognition of all accounting loss of $886,760 for the year ended December 31, 1992, the hosplta] ill effect reduced its aggregate debt service paylnents by almost $5,883,842 over tile next 22 years and obtained an economic gain (difference between tile present value of tile debt service payments Oli the old and new debt) of almost $2,690,464. The effective interest rate on the new issue is 6.41%. ~OTE 13: EMPLOYEE HOSPITALIZATION PLAN The bospital is currently el*rolled in a self-insurance plan to provide health insurance to its employees. The hospital makes monthly contributions to a trust fund to cover expected expenses to be incurred by its employees. These nlonth]y contributions are computed by all OUtSide administrator who assists in proce~'.sing claims. Included within the monthly contributions i.'~ an amount for excess; risk insurance. This excess risk insurance bas a $45,000 deductible per employee per year, whicb in effect, limits tile hospital's exposure to $45,000 per employee per year. As of December 31, 1996, the Employee Benefit Fund assets were sufficient to cover estimated liabilities. The Employee Benefit Fund carried a balance of $274,146 while liabilities were estimated to be $88,585. 

-]2 



E NPATI Daily Patient Servic4~s: Adults and pediatrics Behavioral medicine Partial psych unit Intensive care Newborn care Swingbed A,~ulatory care Observation 
Other Nursing Services: operating room Recovery room Delivery room Central supplies Intravenous therapy Emergency service 
other Professional S~rvices Laboratory Blood processing Electrocardiology Electroencepha]ography Radiology Scans Ultrasounds Pharmacy Anesthesiology Inhalation therapy Physical therapy Ho]ter monitor Radiology - therapeutic Speech therapy 
TOTAL INPATIENT SERVICE REVENUE 

-13- 

1996 
3,020,729 3,449,550 463.556 483,886 64,340 68,765 13,426 29.536 7.593.788 
1,615,873 136,488 208,179 ].,703,499 1,374,659 105.215 5,143.91 
2,000,517 149,066 228,456 36,653 490,962 485,677 275,262 3,185,389 500,088 2,087,103 171,797 11,865 90,611 630 

1995 
3,017,615 3,463,200 438,]13 2,774 47,770 13,540 32.644 -- 7,015,656 
1,442,346 119,487 21,359 1,978,866 905,399 93.287 -- 4,560,74~ 
1,897,254 95,852 196,553 33,722 493,03] 479,519 280,13"] 3,197,2]] 5]6,3]4 1,969,9!{9 172,769 26,171 86.730 350 --__ 9,445,572 21,021,9"~2 



OUTPATIENT SERVICES REVENUE.S_ Dally patient Services Ambulatory care ~)servation 
other Nursing Services Operating ro~)m Recove]:y room Central supplies ] ntravenous therapy Eine]:geilcy service 
other professional Services Laboratory l~] ood processing l,]lectrocardiology El ec t roencepl*al ography R~diolo~y Scans U1 t rasounds l)harmacy Anesthesio]ocjy ] nhalatlon therapy Physical therapy 1loiter illonl tot Radiology- therapeutic 
TOTAL OUTPATIENT SERVICE REVENUE GROSS p]~IENT SERVICE REVENUE 
Less Contractual Adjustments Net Patient Service Revenue before l)j spropor tionate Share Medicaid Disproportionate Share NET PATIENT SERVICE REVENUE 

-14 

SCIIEDULE ] 
1996 
90,249 Z9.0"C9__ 169328 
852 132 485 154 
0]0 4 "19 056 688 550 6"17 2 . 174 . 910 
],48'],029 ]0,4'16 172, 400 22,]3] ],002,865 782,220 525, 728 581 420 191 3 26 285 
602 686 961 1"19 375 286 

ED D~C~MBER ]995 

1 

31n 
75,082 88.3~B 
703,]69 ]]0,6]8 4"19,90b 80,009 
1,228,319 5,9]~{ ]33,4B2 32,07B 882,]B4 859,]42 408,3]0 515,52(I 385,23] 178,2G1 ],29~ 22.442 232~ 227 ~ ___- 4~ 88J_, 455 

30,307,923 27,955,042 11,516,100 ii,7~820 
16,217.222 341 732 .___~2 085~442{) ~__ 19, 13~ 5'}5 ~302~700 



SCHEDULE OF OTHER A B B EV I L LE GENNR~L_!IQ$_P! TAD OPERATING RE_VENUE.S 
SCHEDULE 2 

YEAR ENDED DECEMBER 31 
Cafeteria sales ]:nteresl: income on borrowed funds held by trustee Medical records Vend ~ ng NutrJ tion Other Rental Total 

-15- 

____ 19 9_Ci 
]59,648 27,283 5, 896 30, 504 2,142 24, 9']2 

$ 297,889 ~_ 2~345 



SC!%Z_pULE OF 
SC]IEI)U LF, 3 

.Y. EAR E_ N.D.ED DECEMBF, R 1996 199 Sala:cies and Fees 
HG SERVICES 

Administrat ~ we office Medical and sul'gJcal Obstetrics Newborn l]Ur sory OperatJ n9 room Recovery rooln Central services Emerge]icy room Total Salaries all(] Fees Supplies aild Other Expenses Administrative office Medical and surgical Obstetrics Newbo~:n llUr set ~z OperatJ ng room Recovery room Central services l,]mergellcy to0111 Total Supplies and Othel~ Expenses Total Nui-sJng Services 

327,477 $ 2,332,03"2 283,593 137,25] 400,798 154,376 30,445 92V ~093_ 
7,633 120,770 38,824 5,6BJ 692,482 6,651 334,999 

344 2,6"I~ 11 359 ] 2? 50 95 

4%9 99{ ~4J V(I(< (I(, f' J~13 J63 125 
4 , 4~ 11 ] (, , "l 9 4,f>l ),4.' 6 "// , (, J {~ , 4 !t 32,~. {tel .__ 2~ , 20 1.,. !6 ~, !> / 



BEVILLE UL~_gF 9!ImR PROrlESSXONAb~S~By!.q~:S- 
Salaries and Fees I,aboratory Elect rocardiology Radiology Scans Ultrasound Pharmacy Anesthesiology Inhalation tllerapy Physical therapy MedJ cal records Social serv~ ce Be]]avior unit Partial unit Specialty clinic Total Salaries aitd Fees Supplies and Other Expenses Laboratory Blood proces.qing Elect rocardiology Holter Monitor RadJ ology UI t rasou*id Scans Pharmacy Anesthesiology Inhalation therapy Physcial therapy Medical records SocJ a] service Behavior unit Partial unit Infection control Specialty clinic Total Sll|)plJes and Other }~xpenses Total Other Professional Services 

"AL 
1996 

- ]7- 

$ 438,938 41,105 285,018 42,663 37,916 195,638 271,198 322,854 24,995 ]V2,913 18,789 809,481 ]28,909 _ 2,S09~ 13 5_ 
540,165 334,653 18,8V2 2,234 377,848 36,218 233,162 769,624 103,227 105,832 47,V98 34,46'2 407 500,00V 30.899 

SCIIEI)UI,E 4 
DECEMBER 31 
426,2!,{ ] 5, fl;{~ 289,42~ 3 I , '~ ~I .i 206, 9() I 25] ,2!,8 334, ~t~d ]q,40'> ] [H), q'}I ]9, {41 846. J 2 / _ ~. ] "2, d !)}{ 
4~13 9 "I 23 8 336 5 2] 9 782 ]34 ]]~ 4 h 28 2 66!~ 

6{2 3 h 5 0 ] (I !,f/(, (I ~5 "/~/9 "}(, H 2 2 q t~ ] 225' ~ ! ,, ~ 56(! 6 () / (liV, 



A_~BEy~ L L~I_q~N!CRAL HOSPITAL CHEDULE OF GENERAL SERVICES 
Ea]aries and Fees DJ etary P] ailt en9~ neerlng HousekeepJ ng Laundry arld ]inen Total Salaries and Fees Supplies and Other Expenses Dietary Plant engJ neering HousekeepJ ng Lalnldry and ] ine;l Total Supplies and Other Expenses Total General ServJ ces 

YEAR 
SCBEDUI,E 5 

:[8 - 

1996 
339 150 1 "24 526 124 279 I~933 6_'~ 862 
883 ]00 15"; 1,517 
703 747 5o4 965 

ED DECEMBER __ ~!, 31, 
335, 92 391, ~FI 204 , 26 ] 5, I }I 80 
380, Ittl'~ 808, 7 '! }~ _ 144 , 9/6 J,416, 6LI) 2, 19i827 ~ 2 169,4 



CHEI)ULE OF FISCAL SERV_I_CES Salaries and Fees 
I P SC}|EI)ULE 6 

YF~A_R ENDED DECEMBER 31 
Pat iellt accountlncJ Credit and co] ] ection:3 AdmJ tting Data processJ ng Communications Receiving and stores Personnel/public relations Quality assurance I)I{6; coordination Total Sa]aries and Fees Supp]ies and Other Expenses Pat iellt accounting Credit and collection.c; Admitting Dat a processJ ng Communications Receiving and shores Pe[ .~~onnel/publ ic re] ations Quality as~c{urance DRG coordination Misce]laneous Tota] Supplies and Other Expenses Total Fiscal Services 

-]~) 

A996 i995 
$ ]34,V45 $ 25.122 71,514 39,700 64,017 [;2,417 96,040 ]]3,031 42 020 
38, 55, 31, 48, 104, 1], 16, ]4, 6. 

351 785 3]0 4]] ]33 ]50 232 595 502 7 

134 42 fl 8 5 o 63 5"I 93 ]2] _ 4 9 '103 
49 44 31 49 J05 
J4 4 326~476 !24 

I(,H 5] ; 7 5 2 
I{ J 8 41 
~I 9 4 I](, 'I (i,i 
,I P !I ],1 5 I ~ 



|EDULE OF ADMINISTRAT 
Salaries and Fees A~]IllJ his t rat ive office Gelleral account iilg Governing board 

ABBEVILLE GENERAL HOSPIT 

Total Salaries and Fees Supplies and Other Expenses Administrative office Genera] account ~ ng Employee benef] ts Illsurance Taxes Other Vo] unteer servJ ces Phys] clan ' s guarantee Total Supplies and Other Expenses Total AdmJ nistrat~ ve Services 
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YEAR ENDED 
SCIIEI)ULE 7 
DECEMBEk ] 99[ 1996 

3.68 63 9 75 993 %1~6_5 0 242.618 
95,232 33,930 ],417,137 297,299 10,839 32,709 ],118 

60 ]1 6! I 7(1 / "/(I 0 

142, 90{ 1,4"17,EII! 295, ~*ilF ] 0, 264 8 4 , 2 2,4 (,}l~ ] 0 { . 6 (, ( ____1a._90%331 2j.153, ) i 



_SCJIEDULE OF GOyE)hl~INq__BO~-TM 

~qg~x S_S xo~Ks Dona] d pl-lmeaux dewJ tt |lulJn Robert 1,eB] ant James Se(jura ]I] Josephine Levy ,3ohll Botldreaux Ardley Ilebert, M.l) 

ABBEVXLLE EXPENSES OI~..RbI~_JlO SPX TAb 
NtIMBI;:I~ OF ME~:TIN(IS ~ A;I'TE_ND~E -D_. CON PEN S A_T_i_ON_ 
3V 29 35 35 2"1 3"1 35 

1,850 3,450 1,750 i,'150 1,350 1,850 
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3/EAR 
SCIIEDULE 8 

ENDED DECI~MBER 3 ] _ _%99%_ NUMBI?:I{ OF MEI']T] N[IS A'~NpEU_. .(20M~?~NS6TJou 
39 32 39 38 33 38 34 



LA~GLINAIS; 
A CorporaTion of Certified Public Accountants 61en P. Lnnlilinni*, l .I Mlchnel P. Brou~~nrd, [. F 

REPORT ON INTERNAL CONTROL EITRUCTURE AND COMPLIANCE 
INTERNA~_.CQNTROL STRUCTUR~ We have audited tile component unit financial ]lo.~;t,ita] (IIospJta]), a COltlpollellt unit of the ~ll.at(~ of ],ouJsJana, all of l)eCelllbeY 3] , 1996, theveon dated Ouno 13. ]997. We collducted oLlr audJ t t~talldaYds and _@oVgElll/!ei~ Gen~!ral of the UllJted ~ perlorm the audit to ob IIIIJ [; f J llall(!ia] statolllOll 
i1 acco]cdallce with al Audi t i!!g_S t:aLtql ales. ']']lO,q~ fiT;all sin a rearlonable 

~MI~ F. ll~rclelon, 1.1'. 4 Patrick M. GuidrM, 1.1: 4 

generally accepted auditing ards, i.qsued by tile Comptroller daYds l:equl]e that we ])Jail slid asP, ilrallce about whethel: the (:oIIll)oll( 
Ill I,]ann:in(t and eel:relining our audit of tile fillancJa] :~tatements ol the I]o.qpital for tile yeal: Glided December 3], 3996, we COllsJdeYed its Jntellla] contl:o] Stlu(;ttlre ill order to det.erlllJlle ot/r audJtJllg pYocedui-es for the ]lulpo:le of expl-es.~3in9 dill? opJlllOll o11 the fJllancJa] Sis]eli/ell]El slid l]ot to plfoVJd~2 a.~,Sill?allc!e on tile ill]dElla] COlltlol ~3].ytlClllgO. The ilia i i all Jllte and jud object i reaf;ona ] O,qfl f] J I1 61cco the pre aCCOIlIIt Cell] 17o] detccte per J od~q of chall of Doll 

a!~ellloll]: of the IIof~pital J s I:C.~II)OII~I rna] COlltrol st l:tlCtulre . Ill fill IJ ] ~11/~11t~~$ by Iilallafjf?lll~llt are l:equJl:ed co]It of i IlteZlla] control ~;t 17u(! till? ve~ of an interns3 control structu ble, but llot ab.~io]ute, as.qtlrance t om unauthorized use or disposJtlon rdance with nlanagenlent's atlthol:Jza paratlon of financial statements i ing principles, l]ecause of inhere BLYIJCLIII:C, el:felts el: irregulariti d. A].qo, i,I:ojectJon of any eva]us is subject to tile risk that pl:oce ge:~ ill Colldlt:iolls OY that the effe c[e[; slid pl-ocedllre}3 may (]eterSorat 

5hie foe estab]JshJn9 ~llld ina]lltahl:ill( ]Jng this responsibility, eatJulaten to assess tile expected }gellof Jt L; and e po] J cJ es alld l)loeodures. 'l']lo ~e a~:e to provide lual~a~jemeut w lI h hat a.gset.q are ,safeguarded agaJlmt , alld that trallf;actJolls are executed Ilion and recorded properly to permit n accordance with generally accepted lit ] Jmitatiol*s ill ally J llterna] es may nevertheless o(!c[117 slid lie] be Lion of t.he strtleture to ftltul:e {]tires may beCOllle J llEtdeqkl61fe ])eCatlfle ctJvene.q.q of the de.~JCln and opo]atJot e. Solely to ar~.qJst u,~i ]11 plallllillq slid pel'fO[lll]ll_C| OUl; audit, we i,a(le a .qttldy ~lll(I f~va]llal loll O[ Ill(2 ]]ltelJlla] control ,qtYil(!tllre o[ fhe IIof~pital. That fll.lldy ~ll(l eva]List]on WaEI ]illdted to a preJJlllillaYy review of tile Stl:LlCtUre to obt.flJlI all lllldorstalldJn~l of tll~ COlltro] ellvJiollnlellt 81ld tile flow of trallSaotion.~i thl-ou~j]l the accounting ~:ystem. Because we cc)zlC]tlded that it wou].d be inefficient to evaluate the effectiveness Of internal control structure polieie.~, and procedures, altd that the audit cotl]d be conducted Illo[e efficiently by expCllldJll~j dill: sill)stall]ire audit test.~l, our Eltudy and evaluation did lie] eX|ell( beyond this p]elJmJnary review phase. 



Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of CeYtified Public Accountants. A material weakness is a condition in which the design o~ operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or ir]:egularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no mattels involving the internal control structure and its operation that we consider tc be material weaknesses as defined above. 
COMPLIANCE WITH LAWS AND REGULATIONS Compliance with laws, regulations, cont Hospital is the responsibility of the H obtaining reasonable assurance about: wh of material misstatements, we performed with certain provisions of laws, regu]a the objective of oul audit of the finan opinion on the overa]l compliance with not express such an opinion. The results of our tests disclosed the that is required to be reported herein FILING OF AUDIT REPORT 

tests of the ions, contra ia] statemen uch provisio 
ants applicable to the agement. AS part of ancial statements are free Hospital's compliance cts, and grants. Howevel, ts was rlot to provide an ns. Accordingly, we do 

following instance of noncompliance under Governmental AuditJnQ Standard 
Louisiana R.S. 24:513 requires audit reports to be completed within six months of the closing of the entity's fiscal year. Tile Hospital's report was not completed within the six months. We considered this instance of noncompliance in forming our opinion on wbethe] the Hospital's component unit financial statements are presented fairly, in a]] material respects, in conformity with generally accepted accountincj principles, and this report does not: affect our report dated June 13, 3997. 

OTHER ~ATTERS During our audit we also became aware of other matters that are opportunities for strengthening internal controls and operating efficiencles. The fo]lowil~q summarizes our comments and suggestions ~egarding these matters. i. UNBILLED DISCHARGES OVER ONE MONTH Findings and Observations Unbil].ed inpatient accounts as; of Decenuber 31, 1996 comprised 38.2% of the total accounts receivable as of this date. The number of unbilled inpatient accounts increased from 478 as of December 31, 1995 to 1,197 as of December 31, 1996, or $2,065,045 and $2,278,949, respectively. Oi these ],].97 accounts, 196 accounts, totalling $529,296, had been discharged for more than 30 days. The apparent cause of this delay was that a diagnosis had not yet been provided for these patients. A patient cannot be final-billed until a diagnosis is obtained. 
23 



Obv J ou Addi t i result Record Colllpu t unbJ 11 .~3 ' wor e MedJ ed acc 
ash flow Js con/prJs , year.-ell(t work is cz_ number of tlnbJl]e kload Js .qJgllJ fJ Call care and Medicaid a Ollll[; ~1, Conclusion8 an(] Reconn~endat~onR 

t]y incre ] lowzlllCeS 
eilt bills are delayed. d Ullll~CeEl~ariJy illcrea~le(1 a.~; a ~ l~tlSJlleg8 office alld M[!d][J[l] sed as a result of havJnq to on such a lal~te ll[llllber of 

We reconmlend that the dJa9nosJs on individual patients be determJlmd J l a tJlne]y .,anlle]: to prevent: amch sJgllificant bJ]lillc~ lags. We a];~o recommend that the hospital review Jt.~] procedures on f:ina] I)J]]Jll{ ~; Io n*Sl]imJze the time between tlte (liSCllarcle date alid tile l).i].lil*~| date. Cat flow could be accelerated considerably J f filial patJenL bills are I)rompt ly 9ene~at:ed. Our l eport is intended for tile intelnal use of hospital mana[iement l?ersc, lnle]. IIowever, this teport Js a .latter of public record and Jt.q dJ:3tribution Js not ] imited. We aCkllowledqe with al)preciatioll tile Cotlrle~';ies extended Otlr ]:epre[lentatJve~,{ durinq tile audit. 
/J,X~C4,bl NAlS ~" fu~ous~%m, 
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