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Board of Housing Slidell, 

OFFICIAL FILE COPY DO NOT SEND OUT (Xerox nec~'s~ry copies /Tom ttl~ 

eelease r)-+e MAR ] 9 |99 We have performed the procedures enumerated below,L a~ ~lc-IT--~eT[~7 e agreed to by the Housing Authority of the City of Slide11 (}AS) solely to assist management in determining the extent and degree of al3"eged defalcation by a former employee of HAS. The procedures performed covered the period from February 1, 1996 through September 30, 1996. The agreed-upon procedures engagement was performed in accordance with standards established by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of management of HAS. Consequently, we make no representation regarding the sufficiency of the procedures described below either for the purpose for which this report has been requested or for any other purpose. The procedures performed and findings are as follows: o Obtained information Sam's Wholesale Club, by HAS and reviewed expenditures. 
on installment accounts for VISA, Office Depot and Fuelman maintained for propriety in authorization of 

o The amount of questioned costs identified in the respective Exhibits, is the result of our inability to ascertain through review, or lack of supporting documents, and/or management's authorization of the propriety of expenditures incurred. In addition, we reviewed for documentation to support the allowability of the costs incurred in relation to the authorized and al]owability of expenditures, as dictated by compliance with applicable laws, contracts, and regulations affecting HAS. 
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INDEPENDENT ACCOUNTANTS' REPORT ON APP1.YING AGREED-UPON PROCEDIIRER 
Requested information from HAS for the previously referenced installment accounts covering the period from February i, 1996 through September 30, 1996, and noted the following: 
HAS's VISA (account #4668027013621410) statements for the period from February i, 1996 through July 31, 1996 (last statement available) reflected the activities, as described in EXHIBIT I resulting in questioned cost of $3,968.11. We noted through discussion with management that the VISA account was closed in late July 1996 by the previous Executive Director, Mr. Wayne Thibodeaux. A review of HAS's Sam's Wholesale Club (account #0402250361441) statements covering the period from March 1, 1996 through July 31, 1996 (the earliest and last statements available) revealed the activities as described in EXHIBIT II resulting Jn questioned costs of $1,073.85. Based on discussion with management, it is our understanding that this account was closed in late July 1996 by Mr. Wayne Thibodeaux. The Office Depot account maintained by HAS based on our review of the period from March i, 1996 through July 31, 1996 (the earliest and last statements available) revealed no items resulting in questioned costs. Management indicated to us that this account was closed in late July 1996 by Mr. Wayne Thibodeaux. We were unable to ascertain the validity of purchases made by Mr. Steven Martin using the Fuelman card maintained by HAS based on documents provided to us. Our dJscussion, with Mr. Wayne Thibodeaux revealed that the purchases were not authorized by him. Amount of questioned costs is $435.95. AIso, based on our discussion with manaqement, we noted that the Fuelman account was closed in late July 1996, by Mr. Wayne Thibodeaux. 

Tervalon CERIIFIED PUBI IC ACCOUNTANTS 



INDEPENDENT ACCOUNTANTS' REPORT ON APPLYING AGR_E__ED__-_U.PQN PROCEDURES 
It is our understanding based on discussion with the Mr. Wayne Thibodeaux and subsequent review, that the previously discussed purchases were primarily executed by Steven Martin a former employee of HAS, except for a purchase that bears the name of a current employee. This purchase using the Visa card was for bedding in the amount of $119.58. We were unable to determine the proper authorization and/or allowability of the above expenditure. (see EXHIBIT I of the Schedule of Charges and Questioned costs). We reviewed selected cancelled or duplicate checks and invoices covering the period from February i, 1996 through September 30, 1996 for propriety in authorized expenditures. As a resu]t of our review, we noted the activities discussed and/or conditions noted in the following paragraphs. 

DATE 04/].5/96 06/01/96 06/01/96 07/01/96 06/].5/96 06/].5/96 06/].5/96 07/].5/96 

~g Ter~flon 

HAS could not locate the cancelled or duplicate checks issued during the months of February and March 1996. In lieu of the bank statements and cancelled checks, we reviewed the monthly financial statements available for the month of February. HAS could not locate the financial statements for January 1996. It is management's assertion, that the cost of securJng copies of the statements and cancelled checks from the bank outways the benefit. We noted no supporting documentation and/or authoriza- tion for the following disbursements. 
PAYEE Petty Cash Petty Cash Steven Martin Steven Martin Hibernia National Bank Petty Cash Steven Martin Steven Martin 

CERTIFIED PUBt IC ACCOUNTANIS 

AMOUNT 50 50 21 72 
O0 O0 O0 60 275.00 50.00 15.00 400.00 

QUESTIONED COSTS $ 50.00 50.00 21.00 72.60 275.00 50.00 15.00 400.00 __ 933.60 933.60 



INDEPENDENT ACCOUNTANTS' REPORT ON A PPJL_YI~NG AGR_..E.E___D_=U_PON_P~C ED URES 
All of! the checks payable above, appear to have been Martin. to petty cash referenced negotiated by Mr. Steven 

OTHER MATTERS 
9c -R 9~ ~ ~ .A. 9~ ~ .,%- -R ~~ ~: .k 9, 9:. 

The July 31, 1996 bank statement for HAS, reflected the execution of a counter check in the amount of $18,000 under the signature of Mr. Wayne Thibodeaux. Based on our review it appears that the $18,000 was negotiated to transfer funds from the Section 8 Voucher program account to the Certificate program account. We were unable to ascertain the proper authorization for the transaction, as well as the use of a counter check to execute the transaction. 

We were not engaged to, and did not, perform an examination, the objective of which would be the expression of an opinion on management's assertion. Accordingly, we do not express such an opinion. Had we performed additional procedures, other matters might have come to our attention that would have been reported to you. 
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INDEPENDENT ACCOUNTANTS' REPORT ON 

This report is intended solely for the use of tbe IIousing Authority of the City of S]idel] and should not be used by those who have not agreed to the procedures and taken responsibility for the sufficiency of the procedures for their purposes. 

BRIJNO & TERVALON CEi~tTIFIED PUBI.IC ACCOIJNTANTS 
December 23, 1996 
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MONTH 
03/96 

04/96 

05/96 

06/96 

HOUSING AUTHORITY OFTHE CITY OF SLll)ELL SCHEDULE OF CHARGES AN[) QUESTIONED COSTS 

DESCRI PT]ON/VENDOR 
K-Mart purchases Wal--Mart purchases Circuit City Mervyn ' s Wal-Mart 
K&B Drug Stores Auto Zone Auto Zone Camelot Music Wal-Mart Benson Madza J.C.Penney, Co. Cuco's of slidell 

VISA ACCOUNT 

Benson Madza B.J. Pawn Shop AT&T The Men's Wearhouse Wal-Mart 
Home Depot Home Depot Total 

BII~IIIO CERIIFIED PUBLIC ACCOUNTANIS 

TOTAL CHARGES 

51.43 52.19 (26.10) 3.80 21.70 1,500.00 29.91 11.33 
1,500.00 222.94 2.80 59.79 28.39 
87.11 7.6Q 

EXHIBIT 1 

QUESTIONED COSTS 

51.43 52.19 (26.10) 3.80 21.70 1,500.00 29.91 11.33 
1,500.00 222.94 2.80 59.79 28.39 
87.11 7.60 



MONTH 02/96 
04/96 

HOUSING AUTHORITY OI~THE CITY OFSLIDELL SCHEDULE OF CHARGES AND QUESTIONED COSTS 

DESCRIPTION TOTAL CHARGES 

I{XHIBIT II Page 1 of 2 

QUESTIONED COSTS Statement not available* $ 274.70 $ 274.70 - Perfect sleeper king 499.95 499.95 - Noted purchases for liquor and paper products 77.11 77.11 
Sub-total 851.76 851.76 

Based upon our review of the March 1996 statement, we noted that a previous payment in the amount of $274.70 was made by HAS. Because of the lack of documentation, we are unable to ascertain the propriety of the expenditure. 
Bruno CERTIFIED PUBLIC ACCOUNTANTS ~g Tervalon 



HOUSING AUTHORITY OF THE CITY OF SLIDELL SCHEDULE OF CHARGES AND QUESTIONED COSTS 

MONTH DESCRIPTION 
o5/96 o6/96 07/96 
08/96 

- Various items Food and paper product items 

~ CONTINUED 
TOTAL CHARGES 

I~,XHIBIT II Page 2 of 2 

QUESTIONED COSTS 
$ 14.12 $ 14.12 
58.79 58.79 Food/paper products/ alcohol/hardware items 165.91, 138.96 Food items Total 10.22 1,100.80 10.22 1,073.85 

* Former Executive Director of HAS identified $26.95 of this amount as attributable to HAS. 
A recap of the total questioned costs is as follows: 

Dg_scrjption Questioned Costs Various (page 3) VISA (page 5) Fuelman (page 2) SAM's (page 7) Other (page 4) 

~]r~D~.O CERTIFIED PUBIIC ACCOUNIANIS ~I~ 'l~r%'~mlon 

$ii~411.51 


