
Revenue: 
Contract revenue Expenses: 
Administrative expenses Morehouse client assistance Jackson client assistance Bienville client assistance Winn client assistance Total expenses 
Excess rew~nue (expenses Net assets. November 1, 1994 Net assets.. October 31. 1995 

Pine Belt Multi-Purpose Community Action Agency, Inc. Jonesboro, Louisiana Emergency Assistance Program FEMA Schedule of Revenues, Expenses and Changes in Net Assets For the Period: November 1, 1994 to October 31, 1995 

26 

44,198 
847 23,882 6,951 7,930 . 4,588 ~ 44,198 

$ 



Revenue Contract revenue 
Total revenue Expenses: 
Salaries Fringe benefits Other administrative costs Space costs Food service costs Total expenses Excess revenue (expenses) Net assets, July 1, 1995 
Net assets, June 30, 1996 

Pine Belt Multi-Purpose Community Action Agency, Inc. Jonesboro, Louisiana Child and Adult Care Food Program Head Start Food Service louisiana Department of Education Schedule of Revenues, Expenses and Changes in Net Assets For the Period: July 1, 1995 to June 30, 1996 

20 

$ 166,649 166 6~_49 
68,556 10,335 6,361 7,385 61,266 153,903 
12,746 32,876 



Revenue Grant revenue Natchitoches Police Jury Miscellaneous Total revenue 
Expenses: 
Natchitoches Parish expenses Sabine Parish expenses Winn Parish expenses Other 
Total expenses Excess revE~nue (expenses) Net assets, July 1, 1995 
Net assets, June 30, 1996 

Pine Belt Multi-Purpose Community Action Agency, Inc. Joneshoro, Louisiana Project Independence Transportation Program DSS //06156, 06157, 06088, 06210 Schedule of Revenues, Expenses and Changes in Net Assets For the Contract Periods: July 1, 1995 to June 30, 1996 
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$ 117,600 750 1,191 _ 119,541 
16,634 7,202 11,414 
126,544 
7,003 7,196 

$ 193 



in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and =~ot be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
For the purpose of this report, we have classified the significant internal control structure policies and procedures used in administering federal award programs in the following categories: Accounting controls 
Budget Cash Revenue, receivables and receipts Donated materials, facilities and services Expenditures for goods and services and accounts payable Payroll and related liabilities Property, equipment and capital expenditures Debt and other liabilities Governmental financial assistance programs 
Controls used in administering individual federal financial assistance programs General requirements 
Political activity Civil Rights Cash management Federal financial reports Allowable costs/cost principles Drug-Free Workplace Act Administrative requirements 
Specific requirements Types of service:; Eligibility Matching lever of effort Reporting Cost allocation Special requirements if any 
For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies arid procedut'es and determined whether they have been placed in operation, and we assessed eont~rol risk. 



Revenue 
Grant rnvenue 
Expenses: Salaries Fringe benefits Operating expenses Materials and supplies Capital purchases Other charges 
Total expenses Excess rew~nue (expenses 
Other non-federal expenses Net assets, July 1, 1995 
Net assets, June 30, 1996 

Pine Belt Multi-Purpose Community Action Agency, Inc. Jonesboro, Louisiana Project Independence Education Program OOA #355-6040, DSS #06156 Srbedule of Revenues, Expenses and Changes in Net Assets For the Contract Period: July 1, 1995 to June 30, 1996 
Actual (Over) Under Actual Budqet Budqet _ 

$ 118,152 
76,870 5,510 22,264 8,546 3,421 .__ 1,333 
$ 76,836 7,692 22,200 5,400 3,600 

117,944 $ 118,188 $ { 244 208 ( 2,599) ( 2,943) 
=$ { 5,244 



Revenue: 
Title XIX funds Jackson Parish Police Jury Transit fares Miscellaneous Total revenue 
Expenses: 

Pine Belt Multi-PurposE~ Community Action Agency, Inc. Jonesboro, Louisiana Public Transit Program Schedule of Revenues, Expenses and Changes in Net Assets For the Contract Period: July 1, 1995 to June 30, 1996 

Salaries Fringe benefits Auto rep, airs and maintenance Gasoline Bank charges Other direct expenses General ,administrative expenses Total expenses Excess revenue (expenses Net assets, July 1, 1995 
Net assets, June 30. 1996 
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4,100 2,000 1,727 0,093 
37,920 
18,457 3,694 5,643 6,667 162 9,050 4.185 47,858 ( 9,938 16,418 



Revenue 
Contract revenue Expenses 

Pine Belt Multi-Purpose Community Action Agency, Inc. Jonesboro, Louisiana Section 8 Housing Assistance Program Schedule of Revenues, Expenses and Changes in Net Assets For the Contract Period: Octobez 1, 1994 to September 30, 1995 

Administrative expenses Housing assistance payments Total expenses 
Excess revenue (expenses 
Net assets, October 1, 1994 Net assets, September 30, 1995 

$ 333~E57 
2,392 _ 29,742 32,134 
923 3,821 



Revenue 
Contract revenue Total revenue 
Expenses 

Pine Belt Multi-Purpose Community Action Agency, Inc. Jonesboro, Louisiana Emergency Community Services Homeless Grant Department of Labor Contract No. 94NOO32H Srhedule of Revenues, Expenses and Changes in Net Assets Budget and Actual For the Contract Period: May 1, 1994 to December 31, 1995 

Homeles:s activities Prevention of homelessness activities Total expenses 
Excess revenues (expenses Net assets, May 1, 1994 
Net assets.. December 31, 1995 
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Actual (Over) Under Actual Budget Budget ~_ 

$ 20,848 __ 6,949 

15,334 
15,334 
11,991 _ 3,343 $ 8,857 3,606 __ 27,797 $15,334 $ 12,463 

$ 



 



Revenue: 
Medicaid revenue Donations - police juries Commodities revenue CHDO development fee CHDO management fees Miscellaneous income Total revenue 
Expenses: Salaries Fringe benefits Travel Supplies Telephene Postage Utilities Equipment Insuran(,e Interest expense Other Total expenses Excess rew~nue (expenses) Net assets, July 1, 1995 Net assets, June 30, 1906 

Pine Belt Multi-Purpese Community Action Agency, Inc. Joneshoro, Louisiana General Unrestricted Funds Schedule of Revenues, Expenses and Changes in Net Assets For the Period: July I, 1995 to June 30, 1996 

14,211 19,574 8,210 15,000 2,925 11,890 
__71,610 
19,906 1,257 1,853 1,168 1,716 1,575 2,098 3,912 1,000 2,565 ___!6,352 _ 53,402 18,408 (111,083) ~2J~75 



Federal Awards 

31 



Revenue 
Contract revenue Total revenue 
Expenses: Salaries Fringe benefits Travel Food purchases Rent Equipment Other rests Total expenses Excess revenue (expenses 

Pine Belt Multi-Purpose Community Action Agency, Inc. Jonesboro, Louisiana Summer Feeding Program Louisiana Department of Education Schedule of Revenues, Expenses and Changes in Net Assets For the Contract Period: June 5, 1995 to July 28, 1995 

Net asset:s, beginning June 5, 1995 
Net assets, ending July 26, 1995 

24 

13,752 
13,752 
3,759 542 26 6,611 2,100 700 99 
13,637 85 
85 
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Pine Belt Multi-Purpose Community Action Agency, Inc Joneshore, Louisiana Notes to Financial Statements June 30, 1996 (Continued) 
5) Due To and Due From Other Funds 
The following schedule represents amounts due to end due from other funds at June 30, 1996 
Unrestricted Restricted Funds: Head Start Program Project Independence Transportation Program Project Independence Education Program Community Services Block Grant HUB Housing Program Public Transit Program 

Due From Other Funds 
4,369 5,166 945 2,762 3.650 

Due To Other Funds $ 12,939 
1,000 2,192 761 

$ 16,892 $ 16,892 
6) Property and Equipment Property and Equipment consists of the following at June 30, 1996: 

Buildings Furniture and equipment Vehicles Accumulated depreciation Net investment in plant 

Estimated Depreciable Life 20 - 30 years 5 - 7 years 5 years 

Purchased With Federal Funds 
$ 64,153 $ 280,465 268,167 (410,447) 

Purchased With Non-Federal Funds Total - $ 64,153 20,444 300,909 75,521 343,688 90,847) (501,294 $ 202 338 $ 5,118 $ 207,456 
Depreciation expense for the year ended June 3{I, 1996 was $75,168. .% 

Continued) 



Pine Belt Multi-Purpose Cnmmunity Action Agency, Inc Jonesboro, Louisiana Notes to Financial Statements June 30, 1996 (Continued) Retirement Obligations 
The employees of Pine Belt are members of the Social Security System. There are no other retirement plans available through Pine Belt. 2) Change in Accounting Principles Pine Belt elected to adopt Statement of Financial Accounting Standards (SFAS) No. 116, Accounting for Contributions Received and Contributions Made during the year ended June 36, 1996. In accordance with SFAS No. 116, contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support depending on the existence and/or nature of any donor restrictions. This adoption had no effect on the change in net assets for the year ended June 30, 1996. 
Buring the year ended June 30, 1996, Pine Belt elected to adopt Statement of Financial Accounting Standards (SFAS) No. 117, Financial Statements of Not-for-Profit Organizations. Under SFAS No. 117, Pine Be~t is required to report information regarding its financial position and activities according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. In addition, Pine Belt is required to present a Statement of Cash Flows. Pine Belt has, accordingly reclassified its financial statements to present the three classes of net assets required. This reclassification had no effect en the change in net assets for the year ended June 30, 1996. 3) Concentrations of Credit Risk Financial instruments that potentially subject Pine Belt to concentrations of credit risk consist principally of temporary cash investments and grant receivables. 
Concentrations of credit risk with respect to grant receivables are limited due to these amounts being due from governmental agencies under contractual terms. As of June 30, 1996, Pine Belt had no significant concentrations of credit risk in reletinn to grant receivables. 
Pine Belt maintains cash balances at several financial institutions. Accounts at each institution are insured by tbe Federal Deposit Insurance Corporation (FDIC) up to $100,000. At June 30, 1996 total cash balances held at financial institutions was $153,277. Of this amount, $~03,933 was secured by FDIC and the remaining $49,344 was secured by a cogaterialization agreement with a financial institution. 4) Grant Receivabtes 
Various funding sources provide reimbursement of allowable costs under contracts or agreements. These balances represent amounts due from funding sources at June 30, 1996, but received after that date. 

Continued) 



Pine Celt Multi-Purpose Community Action Agency, Inc. Jonesboro, Louisiana Notes to Financial Statements June 30, 1996 (Continued) D. Income Tax Status 
Pine Belt is e non-profit corporation and is exempt from state and federal income taxes under Section 501 (c)(3) of the Internal Revenue Code. However, income from certain activities net directly related to Pine Celt's tax-exempt purpose would he subject to taxation as unrelated business income. Pine Belt had no such income for this audit period. E. Use of Estimates 
The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 
F. Cash and Cash Equivalents For purposes of the Statement of Cash Flows, Pine Celt considers all unrestricted highly liquid investments with an initial maturity of three months or less to be cash equivalents. G. Property and Equipment 
Property and equipment are carried at cost. Depreciation is computed using the straight-line method over the estimated useful life of each asset. The Federal Government has a reversionary interest in property purchased with federal funds. Its disposition as well as the ownership of any proceeds therefrom is subje['t to federal regulations. H. Revenue end Support 
Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support, depending on the existence and/or nature of any donor restrictions. Contractual grant revenue is reported as unrestricted support due to the restrictions placed on those funds by the funding sources being met in the same reporting period as the revenue is earned. Support that is restricted by the donor is reported as an increase in unrestricted net assets if the restriction expires in the reporting period in which the support is recognized. All other donor- restricted support is reported as an increase in temporarily or permanently restricted ~et assets, depending on the nature of the restriction. When a restriction expires (that is, when a stipulated time restriction ends or purpose restriction is accomplished), temporarily restricted net assets are reclassified to unrestricted net assets and reported in the Statement of Activities as net assets released from restrictions. (Continued) 



Revenues; 

Pine Belt Multi-Purpose Community Action Agency, Inc. Jonesboro, Louisiana Head Start Grant No. 06CH0220/13 Schedule of Revenues, Expenses and Changes in Net Assets For the Contract Period: December 1, 1994 to November 30, 1995 

Amount awarded this budget period Total Head Start Grant revenues 
Grantee's contribution Total revenues 
Expenses Personnel Fringe benefits Travel Equipment Supplies Other Head Start grant expenses Grantee's ,'=hare 
Total expenses Revenue over expenses 
Net assets, July 1, 1995 Roprogrammed revenues over expenses grant #06CH0220/10 Net assets, June 30, 1996 

Approved COB Balance Current Actual Year 
$ 1,374,001 $ 1,374,001 
1,374,001 1,374,001 
343,500 __ 1,717,501 
694,885 153,642 20,100 2,250 95,579 _ 207,545 1,374,001 

343,500 1 71_7,501 
877,422 119,806 14,436 120,320 239,355 1,371,339 

343,500 343,500 $ 1,717,501 1,714,839 2,662 
8 8 

_$2,662 

17,463 33,836 5,664 2,250 ( 24,741 ( 31,810 2,662 



Pine Belt Multi-Purpose Community Action Agency, Inc. Jonesboro, Louisiana Financial Statements 
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Management Letter 

Board of Directors Pine Belt Multi-Purpose Community Action Agency, Inc. Jonesboro, Louisiana 

cO ~ .; -a 

We have audited the financial statements of Pine Belt Multi-Purpose Community Action Agency, Inc. (Pine Belt), for the year ended June 30, 1996, and have issued our report thereon dated November 26, 1996. In planning and performing our audit of the financial statements of Pine Belt Multi-Purpose Community Action Agency, Inc., we considered its internal control structure in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control structure. 
During our audit the following items were noted involving internal control structure and other operational matters which appear to merit your attention for consideration to improve the internal control or operations of Pine Belt. These comments have been discussed with the appropriate members of management. 
The following comments were also listed in the management letter for the year ended June 30, 1995: 
We examined several personnel files during our payroll testwork. The personnel files examined did not consistently contain authorization for other deductions taken from the employees paychecks, authorized pay rates, and the program allocation for the employee's personnel costs. 
We recommend that all of the,, personnel files be updated to include authorizations for all other deductions being takeq from employee's paychecks and a current pay authorization form reflecting the correct pay end the specific programs the pay is to be charged. We also suggest that an updated pay authorization form be completed end put in the personnel files each time there is a change in pay or program allocation. Finance Committee 
As of June 30, 1996 Pine Belt had cumulative deficits of $ (99,1951. Management and the Board of Directors should continue to formulate certain financial plans to eliminate the deficits. We recommend that Pine Belt's Finance Committee monitor progress on eliminating the deficits and the liabilities associated with those deficits. We also recommend that the Finance Committee meet periodically and monitor all financial operations of Pine Belt utilizing budgetary financial statements. 



Price Analysis Section 45 of OMB Circular A-110 states that some form of cost or price analysis shall be made and documented in the procurement files in connection with every procurement action. During the course of our audit we noted most purchases for supplies and other items had no written bids, quotes or pricing analysis. 
We ~:uggest that some form uf price analysis be obtained end documented in connection with all purchases for all programs. We suggest that Pine Belt adopt purchasing procedures on an Agency wide basis in order to comply with OMB Circular A--110 when purchasing with federal funds. The following items are new comments for this management letter: 
It was discovered during the course of our audit that the 941 quarterly payroll reports were not reconciled to the salary expense accounts in the agency's books-general ledgers of the various programs. 
We suggest that this reconciliation be done each quarter when the reports are prepared. This provides additiona control that all payroll activity has been considered in the payroll tax reports. 
Fixed Assets Pine Belt does not have a listing of Agency fixed assets for all programs in a formalized Agency-wide format We recommend that Pine Belt formalize their tracking of fixed assets by preparing an Agency-wide listing of fixed assets that is regularly updated for all additions and deletions. Allocation of Expenses 
During our audit, we tested numerous payments for expenses during our disbursement testing. It was not always clea~' how the allocation of the expense between various programs was determined. Also, there were instances where bills were paid for one program from another program. The proper programs were eventually charged, but it required extensive audit effort to follow the trail of transactions to determine this. We suggest that Pine Belt develop a cost allocation plan that is consistently followed, and that all biffs be charged to the correct the program at the time that they are paid. 
P~yment Documentation We tested one payment for gasoline for the Project Independence Transportation program for which there were no supporting invoices for most of the amount paid. Upon our request, Pine Belt was able to obtain a statement from the vendor listing individual invoices that agreed with the total paid, but the supporting detailed invoices for the gasoline could not bE., located by Pine Belt, and they were not available from the vendor. 
We suggest proper approval procedures be established to ensure payments are never issued without adequate detailed invoice information, and that better record retention procedures be implemented. 



Pine Belt Multi-Purpesa Community Action Agency, Inc Jonesboro, Louisiana Notes te Financial Statements June 30, 1996 (Continued) 
10) Unrestricted Operatimj Net Asset 
As of June 30, 1996, the unrestricted operating net assets consisted of the following programs: 
Project Independence Transportation Project Independence Education HUD Housing General Services 

11) Unrestricted Designated Net Assets 

193 5,244 703 93,248 

As of June 30, 1996, the unrestricted designated net assets consisted of the following programs: 
Child Adult Care Food Program Public Transit Program Section 8 Housing Program $ 45,623 6,480 4.458 

.~_56,56! 
These funds are designated to be used only for the operations of these programs 12) Commodities Distributinn 
The expenses shown as commodities distribution represent certain costs to distribute the commodities. The value of the commodities distributed was approximately $35,739 during July 1, 1995 through June 39, 1996. The value of the commodities distributed is not reflected in the accompanying financial statements. 13) Contractual Revenue - (;rants During the year ended June 30, 1996, Pine Belt received contractual revenue from federal and state grants in the amount of $2,123,233. The continued existence of these funds is based on annual contract renewals with various funding sources. 

Continued) 
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14) Leases 

Pine Belt Multi-Purposo Community Action Agency, Inc Jonesboro, Louisiana Notes to Financial Statements June 30, 1996 (Continued) 
The agency leases certain buildings under operating leases. The rental costs on these items for the year ended June 30, 1996, were as follows: 
Buildings $__19,300 Commitments under lease agreements having initial or remaining non-cancelable terms in excess of one year are as follows: For the Year Ending June 30. 1997 1998 Total minimum future rentals 

15l Fair Value of Financial Instruments 
$ 8,400 1,600 LIO,O00 

Statement of Financial Accounting Standards No. 107, "Disclosures About Fair Value of Financial Instruments", requires that Pine Belt disclose estimated fair values for its financial instruments. The following methods and assumptions were used to estimate the fair value of each class of financial instruments for which it is practicable to estimate that value: 
Cash and cash equivalents: The carrying amount approximates fair value Other Long-Term I.iabilities: The carrying amount approximates fair value Long-term debt: The fair value of long-term debt is estimated based on the current rates Pine Belt could obtain on debt of the same remaining maturities. The estimated fair values of Pine Belt's financial instruments as of June 30. 1996 are as follows: 
Cash Other long-term liabilities Long-term debt 

Carrying Amount 
$ 79,321 70,835 37,866 
Continued 

Fair Value 
$ 79,321 70,835 38,170 
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To time Board of Directors Pine Belt Multi-Purpose Community Action Agency, Inc. Joneshoro, Louisiana We have audited the accompanyino~ statement of financial position of Pine Belt Multi-Purpose Community Action Agency, Inc. (a nonprofit organization) as of June 311, 1996, and the related statements of activities and cash flows for the veto then ended. These financial start;meets are the responsibility of Pine Belt Multi-Purpose Community Action Agency, Ine.'s management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards; 6o~  Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, A_uudits n~ ins ti~ mr Educajon and Othe~fit_Or~nization~s. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements, An audit also includes assessing the accounting pfintip~es use~ and significant estimates made by management, as well as eva~Uating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to in the first paragra9tt, present fairly, in all material respectS, the financial position ef Pine Belt Multi-Purpose Community Action Agency, Inc. as of June 30, 1996, and the char~ges in its not assets and its cash flows for the year then ended in conformity with generally accepted 
accounting principles, In accordance with GovernmE~nt Aud tng Standards, we have also issued a report dated November 26, 1996 and shown on pages 36-37 on our consideration of pine Belt Multi-Purpose Community Action Agency, Inc.'s internal control structure and a report dated November 26, 1996 and shown on page 38 on its compliance with laws and regulations Jnder provisions of state law, this report is a public document. A copy of the report has been submit. ted to the a',fdited, or reviewed. entity and other aPOropria~e public officials. The report is available for public inspection at the Baton 1 Rouge office of the Legislative Audi. tot and, where appropriate, at the office of the parish clerk of court. 



The accompanying supplemental schedules shown on pages 16-17 are presented for the purpose of additional analysis and are not a required part of the financial statements of Pine Belt Multi-Purpose Community Action Agency, Inc. Such information has been subjected to the procedures applied in the audit of the financial state~ments and, in our opinion, is fairly stated in all material respects in relation to the financial statements taken as a whole. The accompanying supplemental schedules, listed as "Supplemental Information Schedules For Grants and Contracts Analysis" in the table of contents and shown on pages 19-30, are presented for the purpose of providing various funding sources of Pine Belt Multi-Purpose Community Action Agency, Inc. additional individual grant and contract analysis and are not a required part of the basic financial statements. The information is prepared on o prescribed basis of the various funding sources of Pine Belt Multi-Purpose Community Action Agency, Inc., and certain schedules are for periods other than the organization's fiscal year. These schedules are not presented in accordance with generally accepted accounting principles. Accordingly, the schedules mentioned previously on pages 19-30 are not intended to present financial position and results of operations in conformity with generally accepted accounting principles. Such information has been subjected to the auditing procadures applied in the audit of the basic financial statements and in our opinion they are fairly stated on the basis: of accounting practices prescribed by the various funding sources. 
Cook and Morehart Certified Public Accountants NovE~mber 26, 1996 



Assets Current assets: Cash Grant receivables Due from other funds Total current assets 
Noncurrenl assets: Property and equipment Accumulated depreciation Total noncurrent assets Total Assets 
Liabilities and Net Assets Current liabilities: 

Pine Belt Multi-Purpose Community Action Agency, Inc. Jonesboro, Louisiana Statement of Financial Position June 30, 1996 

Accounls payable Accrued liabilities Refundable advances Due to other funds Current portion of long-term debt Current portion of other long-term liabilities Total current liabilities 
Long-term debt Other long-term liabilities Total liabilities 
Net assets, restated: Unrestricted: I)pe;rating Designated for specific programs Fixed assets Total net assets 
Total Liabilities and Not Assets "[he accompanying notes are an integral part of the (inancial statements. 

$ 79,321 46,994 16,892 143,207 
708,750 (501,294) 207,456 

$ 14,652 6,561 38,822 16,892 30,215 14.030 121,192 
7,651 56,805 __ 185,648 
99,002 56,561 207,456 1650,01515 



Revenues an~l Other Support: 
Contractual revenue - grants Donations - police juries Miscellaneous revenues 
Expenses 

Pine Belt Multi-Purpose Community Action Agency, Inc. Jonesboro, Louisiana Statement of Activities For the Year Ended June 30, 1996 

Total revenues and other support 
Early child development Child nutrition services Community services TransportalLion services Education ,~;er vices Housing assistance Emergency assistance Homeless assistance Commodities distribution Other general services 
Total expenses Change in net assets 

Net assets, as of beginning of year Net assets as of end of year 

The accompanying notes are an integral part of the financial statements. 

Unrestricted 
$ 2,123,233 19,574 66,581 ~209,386 
1,396,591 166,295 204,444 174,404 118,930 38,201 46,564 2,264 8,210 69,469 
2,225,392 16,004 
181,019 ~_166o,~15 



Operating activities 

Pine Belt Multi-Purpose Community Action Agency, Inc Jonesboro, Louisiana Statement of Cash Flows For the Year Ended June 30, 1996 

Change in net assets Adjustments to reconcile change in net assets to net cash provided by operating activities: Depreciation (Inerl~.ase) decrease in operating assets: Grant receivables Increase (decrease) in operating liabilities: Accounts payable Arcrued liabilities Rofundable advances 
Net cash used in operating activities nvesting Activities Payments for property and equipment 
Net cash used in investing activities Financing Activities 

New loan principal Repayments of long-term debt Repayments of other long-term liabilities 
Net cash used in financing activities Net (decrease) in cash and cash equivalents Cash and cash equivalents as of beginning of year Cash and cash equivalents as of end of year 

Tile accompanying notes are an integral part of the financial statements 

$ ( 16,004 
75,168 
4.446 ( 14,080) 6,581 ( 59,182) __(__ 3,071 
48,022 

. ( 48,022 
16,619 8,674 28,051 ( 20,106) ( 71,199) 
150,520 



Pine Belt Multi-Purpose Community Action Agency, Inc. Joneshoro, Louisiana Notes to Financial Statements June 30, 1996 
1) Summary of Significant Accounting Policies A. Nature oi Activities Pine Belt Multi-Purpose Community Action Agency, Inc. (Pine Belt) is a private nonprofit corporation incorporated under the laws of the State of louisiana. Pine Belt is governed by a Board of Directors composed of members from Jackson, Bienville, Morehouse, Red River, Sabine and Winn Parishes which are the parishes that Pine Belt serves. Pine Belt operates as a community action agency administering various federal and state funded programs designed to provide assistance to the poor and disadvantaged in these parishes in Louisiana. The following programs, with their approximate percentage of total revenues indicated, are administered by Pine Belt: Head Start Program (62%) - Provides comprehensive early child development for disadvantaged and handicapped preschool children and their families. Funding is provided by federal funds from the U.S. Department of Health and Human Services. Child Care Food Program (7%} - Provides a food service program in coordination with the Head Start Program. I:unding is provided by federal funds from U.S.D.A. passed through the Louisiana Department of Education, Community Services Block Grant (9%) -- Administers programs designed to provide services and activities that will have a measurable impact on causes of poverty in the community. Funding is provided by federal funds passed through the Louisiana Department of Labor. Project Independence Transportation (5%) - Provides transportation services to eligible participants. Funding is provided by federal funds from the Louisiana Department of Social Services. Project Independence Education (5%) -- Provides education, job skills training, job development and placement skills to eligible participants. Funding is provided by federal funds from the Louisiana Department of Social Services. Summer Food Program (.6%) - Provides a food service program for needy children during the summer months when area schools are closed for the summer. Funding is provided by federal funds passed through the Louisiana Department of Education. Public Transit (1.4%) - Provides transportation services to eligible participants. Funding is provided by federal funds passed through the State of Louisiana Department of Social Services, matching funds hum another agency, transit fares and other miscellaneous revenues. 
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Pine Belt Multi-Purpose Community Action Agency, Inc. Joneshoro, Louisiana Notes to Financial Statements June 30, 1996 (Continued) 
Emergency Assiistance (2%) - Provides emergency food and shelter in areas of high need through-out the community to persons based upon their unemployment or poverty status. Funding is provided by federal FEMA funds passed through a local United Way Agency. Section g Housing Assistance Program {1.5%) - Provides a housing subsidy program funded by the United States Department of Housing and Urban Development. Pine Belt has entered into a contract to administer the program for Jackson Parish in Louisiana. The program provides housing assistance payments to participating owners on behalf of eligible tenants to provide decent, safe, and sanitary housing for low-income families at rents they can afford. Housing assistance payments are used to make up the difference between the approved rent due to the owner for the dwelling unit and the occupant family's required contribution toward the rent. Homeless Assistance Program (.7%) - Provides assistance such as housing, food, utdities and medicine to homeless individuals. Funding is provided by federal funds passed through the Louisiana Department of Lalmr. HUD Housing (.1%) - Leases HUD property from the U. S. Department of Housing and Urban Development for the purpose of providing affordable shelter to homeless or impoverished individuals. They receive no funding from HUg. Funding is provided from the rent payments received. Family Preservation (.1%} - Provides services to families at risk for the removal of children and/or family dissolution. Funding is provided by federal funds passed through the Louisiana Department of Social Services. Commodities Distribution (.4%) - Provides distribution of U.S.D.A. donated commodities to eligible persons in the community. Funding is provided by federal funds passed through the Louisiana Department of Agriculture and Forestry. B. Basis of Accounting 
The financial statements of Pine Belt have been prepared on the acerua( basis of accounting C. Basis of Presentation 
Financial statement presentation follows the recommendations of the Financial Accounting Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117, Financial Statements of Not-for-Profit Organizations. Under SFAS No. 117, the Organization is required to report information regarding its financial position and activities according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. Continued 



Accounts Payable Accruals Darin~ the course of our audit, we discovered several amounts set up as accruals. Many of these amounts could not bB identified with a subsequent payment, but the amounts were nat removed from the general ledger. Also, some of these amounts were subsequently paid for a different amount than the accruals were set up for, but were not adjusted on the general ledger. All of these accruets were corrected with adjusting entries. We suggest that accruals be followed closely to determine that the proper amounts are sat up, and that they are paid for the same amount that they are set up for, or that the appropriate adjustments are made. 
Su.Sp~p~r t in g Documentation During our audit testing we selected two mnnths to test the supporting documentation for the Proiact Independence Transportation program monthly billing reports. For one of the months selected, all of the supporting trip logs supporting the services provided cotdd not be located. We suggest that Pine Belt implement record keeping procedures that will ensure that al~ ~upperti~g ~euments are readily available for inspection as needed. 
Pa_a~ll Tax Reports During our audit period the federal and state payroll tax reports and deposits were not filed timely resulting in significant penalties being assessed against Pine Belt. However, these penalties were waived and timely filings of de[msits and reports are now being made. We express sincere thanks to Pine Belt personnel fur the cooperation and assistance provided us during our audit. We are available to provide you assistance and consultation in the implementation of the above mentioned items. This letter is furnished solely for the use of management and the Board of Directors and is net intended to be used far any other purpose. 
Cook & Morehart Certifi~d Public Accountants November 26, 1996 Jnaer provisions of state law, th0s report is a public document. A copy of the report has been submit- ted to the audited, or reviewed, entity and other appropriate public officials. The report is available for pubtic inspection at the Baton Rouge office of the Le~qislative Audi- tor and, where appropriate, at the office of the parish clerk of court e~.lease Date 
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Oen Sinqle Audit Report_onCompliance With the al Proar 
To the Board of Directors Pine Belt Multi-Purpose Community Action Agency, inc. Jonesboro, Louisiana We have audited the financial statements of Pine Belt Multi-Purpose Community Action Agency, Inc., as of and for the year ended June 30, 1996, and have issued our report thereon dated November 26, 1996. We have applied procedures to test Pine Belt Multi-Purpose Community Action Agency, Inc.'s compliance with the following requirements applicable to its federal award programs, which are identified in the accompanying Schedule of Federal Awards, for the year ended June 30, 1996: Political activity Civil Rights Cash management Federal financial reports 

Allowable costs/cost principles Drug-free workplace act Administrative requirements 
Our procedures were limited to the applicable procedures described in the Office of Management and Budget's ~lianee Supplement for Audits of Institutions of .Higher Learninq and Other Non-Profit Institutions. Our procadures were substantially less in scope than an audit, the objective of which is the expression of an opinion on Pine Belt Multi-Purpose Community Action Agency, Ine.'s compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. With respect to the items tested, the results of our procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing camo to our attention that caused us to believe that Pine Belt Multi-Purpose Community Action Agency, inc. had not complied, in all material respects, with those requirements. The results of our audit procedures disclosed an immaterial instance of noncompliance with the requirements referred to above, which is described in the accompanying Schedule of Findings and Questioned Costs. 
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Reports in Accordance With Government Auditing Standards 
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Reoort on Internal Control Structure Based on an Audit of Financia Statements Performed in Accordance With Government Auditina Standards 

To the Board of Directors Pine Belt Multi-Purpose Community Action Agency, Int'. Jonesboro, Louisiana We have audited the financial statements of Pine Belt Multi-Purpose Community Action Agency, Inc. as of and for the year ended June 30, 1996, end have issued our report thereon dated November 26, 1996. 
We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued hy the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The =management of Pine Belt Multi-Purpose Community Action Agency, Inc. is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with managernent's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detec:ted. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
In phmning and performing our audit of the financial statements of Pine Belt Multi-Purpose Community Action Agency, Inc. for the year ended June 30, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 
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Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certiified Public Accountants. A material weakness is a condition in which the design or operation of one or morc~ of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. 
However, we noted other matters involving the internal control structure and its operation that we have communicated to the management of Pine Belt Multi-Purpose Community Action Agency, Inc. in a separate management letter dated November 26, 1996. 
This report is intended for the information of management, the Board of Directors and the various funding sources of the organization. ]his restriction is net intended to limit the distribution of this report. 
Coot: & Morehart Certified Public Accountants Now~mher 26, 1996 
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ements G 
To the Board of Directors Pine Belt Multi-Purpose Community Action Agency, Inc. Jonesboro. Louisiana 
We have audited the financial statements of Pine Belt Multi-Purpose Community Action Agency, Inc. as of and for the year ended June 30, 1996, and have issued our report thereon dated November 26, 1996. We conducted our audit in accordance with generally accepted auditing standards and Government Auditinp Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. 
Compliance with laws, regulations, contracts, and grants applicable to Pine Belt Multi-Purpose Community Action Agency, Inc. is the responsibility of Pine Belt Multi-Purpose Community Action Agency, Inc.'s management. As part of obtaining rnasonablo assurance about whether the financial statements are free of material misstatement, we performed tests of Pine Belt Multi-Purpose Community Action Agency, Inc.'s compliance with certain proviisions of laws, regulations, contracts, and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Audition Standards. 
This report is intended for the information of management, the Board of Directors and the various funding sources of the organization. 1"his restriction is not intended to limit the distribution of this report. 
Cook: & Morehart Certified Public Accountants New,tuber 26, 1996 
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Sinnle Audit Renart an the Internal Centre Structure Used in Administerina Federal Awards 

To the Board of Directors Pine Belt Multi-Purpose Community Action Agency, Inc. Jonesboro, Louisiana 
We have audited tile financial statements of Pine Belt Multi-Purpose Community Action Agency, Inc. as of and for the year ended June 30, 199B, and have issued our report thereon dated November 26, 199B. We have also audiled the compliance of Pine Belt Multi-Purpose Community Action Agency, Inc. with requirements applicable to major federal award programs and have issued our report thereon dated November 26, 1996. We conducted our audits in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget (OMB Circular A-133, Audits of Institutions of Hiqher Education and Other Nonprofit Orqanizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement and about whether Pine Belt Multi-Purpose Community Action Agency, Inc. complied with laws and regulations, noncompliance with which would be material to a major federal award program. In planning and performing our audit for the year ended June 30, 1996, we considered the internal control structure of Pine Belt Multi-Purpose Community Action Agency, Inc. in order to determine our auditing procedures for the purpose of expressing our opinions on the financial statements of Pine Belt Multi-Purpose Community Action Agency, Inc. and on its compliance with requirements applicable to major programs and to report an the internal control structure in accordance with OMB Circular A-133. "l-his report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal award programs. We have addressed internal control structure policies and procedures relevant to our audit of the financial statements in a separate report dated November 26, 1996. The =management of Pine Belt Multi-Purpose Community Action Agenc'~, Inc. is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are 1required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles, and that federal award programs are managed in compliance with applicable laws and regulations. Because of inherent limitations 
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During the year ended June 30, 1996, Pine Belt Multi-Purpose Community Action Agency, Inc. expended 93% of its total federal awards under major federal award programs. We performed tests of controls, as required by OMB Circular A-133, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claim~ for advances and reimbursements and amounts claimed or used for matching that are applicable to each of Pine 9elt Multi-Purpose Community Action Agency, Inc.'s major federal award programs, which are identified in the accompanying Schedule of Federal Awards. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. Our consideration of the internal control structure policies and procedures used in administering federal awards would not necessarily disclose all matters in the internal control structure that might constitute material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that woubl be material to a federal awards program may occur and not be detected within a timely period by emplc~yees in the normal course of performing their assigned functions. We noted no matters involving the interr~al control structure and its operations that we consider to be material weaknesses as defined above. 
However, we noted other matters involving the internal control structure and its operation that we have reported to the management of Pine Belt Multi-Purpose Community Action Agency, Inc. in a separate management letter dated November 26, 1996. 
This report is inteoded for the information of management, the Board of Directors and the various funding sources of the organization. This restriction is not intended to limit the distribution of this report. 
Cook & Morehart CertilFied Public Accountants November 26, 1996 
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Pine Belt Multi-Purpose Community Action Agency, Inc. Jonesbore, Louisiana Notes to Financial Statements June 30, 1996 (Continued) 9) Long-term Debt Long-term debt at June 30, 1996 consists of the following: 
Note payable to a local bank, due in one lump sum payment, including interest at 12%, on June 30, 1996, unsecured 
Note payable to a local bank, due in monthly installments of $297.90, including interest at 11.50%, final payment due on March 1, 1997 unsecured 
Note payable to a local bank, due in monthly installments of $200.96, including interest at 11.50%, final payment: due March 1, 1997, unsecured Note payable to e local bank, due on demand, interest payments at 12.75% duo quarterly, secured by certificate of deposit of Executive Director Note payable to a local bank, due in monthly installments of $672.75, including interest at 10.75 %, final payment due June 28,1998, secured by an automobile Total long-term debt 
Less current installments on long-term debt 
Approximate maturities of long-term debt are summarized as follows: For the Year Ending Juno 30,__ 1997 1998 

Approximate Amount 
$ 30,215 7,651 $ 37,866 nterest expense paid on these notes for the year ended June 30, 1996 was $5,641 Continued) 

$ 10,000 
2,844 
1,924 
8,602 
14,496 37,866 
_ (30,215) 



This report is intended for tbe information of management, the Board of Directors and the various funding sources of the organization. This restriction is not intended to limit the distribution of the report. 
Cool( & Morehart Certified Public Accountants Now.~mber 26, 1996 
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Reoort on Schedule of Federal Awards 
To tl~e Board of Directors Pine Belt Multi-Purpose Community Action Agency, Inc Joneshora, Louisiana We have audited the financial statements of Pine Belt Multi-Purpose Community Action Agency, Inc. for the year ended June 30, 1996, and have issued our report thereon dated November 26, 1996. These financial statements are the responsibility of Pine Belt Multi-Purpose Community Action Agency, Inc/s management. Our responsibility is to express an opinion on these basic financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards and Government Auditim] Standards, issued by the Comptroller General of the United States and OMB Circular A-133, Audits of Instillutions of H Hjgher Education and Other Nonprofit_Organizations. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit inchJdes examining, on a test basis, evidence supporting the amounts and disclosures in the basic financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating tbe overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
Our audit was made for the purpose of forming an opinion on the basic financial statements of Pine Belt Multi-Purpose Community Action Agency, Inc. taken as a whale. The accompanying Schedule of Federal Awards is presented for purposes of additional analysis and is not o required part of the basic financial statements. The information in that Schedule [=as been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly presented in all material respects in relation to the financial statements taken as a whole. 
Cook & Morohart Certified Public Accountants New,tuber 26, 1996 
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~e Audit Report on Com~D_liance With Specific Requirements Analicable to Nonmaior Federal Proaram Transactions 
To the Board of Directors Pine Belt Multi-Purpose Community Action Agency, Inc. Joonsboro, louisiana We have audited tile financial statements of Pine Belt Multi-Purpose Community Action Agency, Inc., as of and for the year ended June 30, 1996, and have issued our report thereon dated November 26, 1996. In connection with our audit of the financial statements of Pine Belt Multi-Purpose Community Action Agency, Inc., and with our consideration of Pine Belt Multi-Purpose Community Action Agency, Inc.'s control structure used to administer federal awards programs, as required by Office of Management and Budget Circular A-133, Audits of Institutions of Hinher Education and Other Naonrofit 0raanizations, we selected certain transactions applicable to certain nonmajor federal awards programs for the year ended June 36, 1996 As required by OMB Circular A-133, we have performed auditing procedures to test compliance with the requirements governing types of services allowed or unallowed; eligibility and matching that are applicable to those transactions. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on Pine Belt Multi-Purpose Community Action Agency, Inc.'s compliance with these requirements. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to believe that Pine Belt Multi-Purpose Community Action Agency, Inc. had not complied, in all material respects, with those requirements. 
The results of our audit procedures disclosed an immaterial instance of noncompliance with the requirements referred to above, which is described in the accompanying Schedule of Findings and Questioned Costs. 

Cool, & Morehart Certified Public Accountants Now,~mber 26, 1996 
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PRIOR YEAR FINDINGS 

Pine Belt Multi-Purpose Community Action Agency, Inc Jonesboro, Louisiana Schedule of Findings end Questioned Costs June 3[}, 1996 

There were no findings or questioned costs for the prior audit for the year ended June 30, 1995 
CUliRENT YEAR FINDINGS 
The following are findings for this audit for the year ended June 30, 1996: Finding #1 The following final amounts reflect the totals for the CSBG ended December 31, 1995 
__ Program .__ Contract Funding Funds Funds CFDA # Endinq Source Received .~2ended 1) Community Services Block Grant 93.569 Administration Program Activities CF&N 
Recommendation 

12-31-95 Louisiana Dept. of Labor $ 133,882 125,371 742 $ 129,444 127,121 667 259,995 257,232 $ 
We :suggest that Pine Belt communicate with this funding agency to resolve the disposition of these funds. Management's Response Management will communicate with the funding source to resolve the above finding. 

Continued) 

4,438 1,750 75 2.763 



Finding #2 

Pine Belt Multi-Purpose Community Action Agency, Inc Jenesbore, Louisiana Schedule of Findings and Ooestioned Costs (Continued) June 30, 1996 

There was one expenditure for the FEMA Program, CFDA #83.523, for $449 that was paid from a vendor statement. No supporting detailed invoices were available. The FEMA regulations handbook states that detailed invoices will be obtained for all purchases. Recommendation 
We suggest Pine Belt communicated with the funding source to resolve the disposition of these funds Manaoement's Reseonse 
Management will communicate with the funding source to resolve the above finding 



Supplemental Information Schedules Prepared For Grants end Contracts Analysis 







16) Partnership Investments 

Pine Belt Multi-Purpose Community Action Agency, Inc. Jonnshoro, Louisiana Notes to Financial Statements June 30, 1996 (Continued) 

During the year ended June 30, 1996, Pine Belt entered into a limited partnership with the following details: 

Pine Belt entered into a Management Sub-Contract with Calhoun Property Management, Inc., in which they will co-manage the Partnership. Pine Belt's ownership percentage of the partnership is .5%. 
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RAY[iBtlRN (i COOK. CPA "]'kAVIS H MOI~EHAk']'. CPA KARIiN l) T'(RA, (~pA VICKI[: D NOlll.l.:, CPA A. I;IIWAKI)IIAI.I., (?pA Single Audit Opinionon_C~ance With Specific O Major Federal Programs To the Board of Directors Pine Belt Multi-Purpose Community Action Agency, Inc. Jonesboro, Louisiana 
We have audited the financial statements of Pine Belt Multi-Purpose Community Action Agency, Inc. as of and for the year ended June 30, 1996, and have issued our report thereon dated November 26, 1996. We have also audited Pine Belt Multi-Purpose Community Action Agency, Inc.'s compliance with the requirements governing types of services allowed or unallowed; eligibility; matching, level of effort, or earmarking; reporting; special tests, if any; claims for advances and reimbursements; and amounts claimed or used for matching that are applicable to each of its major federal awards programs, which are identified in the accompanying Schedule of Federal Awards, for the year ended June 3D, 1996. ]he management of Pine Belt Multi-Purpose Community Action Agency, Inc., is responsible for the Pine Belt Multi-Purpose Community Action Agency, Inc.'s compliance with those requirements. Our responsibility is to express an opinion on compliance with those requirements based on our audit. 
We conducted our audit of compliance with those requirements in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and Dffice of Management and Budget Circular A-133, Audits of Institutions of Hiqher Education and Other Nonprofit Orqanizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reesenahle assurance about whether material noncompliance with the specific requirements referred to in the second paragraph occurred. An audit includes examining, on a test basis, evidence about Pine Belt Multi-Purpose Community Action Agency, Im'.'s compliance with those requirements. We believe that our audit provides a basis for our opinion. 
The results of our audit prm:edures disclosed an immaterial instance of noncompliance with the requirements referred to above, which is described in the accompanying Schedule of Findings and Questioned Costs. We considered this instance of imncompliance in forming our opinion on compliance, which is expressed in the following paragraph. In our opinion, Pine Belt Multi-Purpose Community Action Agency, inc., complied, in all material respects, with the ,~;pecifie requirements referred to in the second paragraph that are applicable to each of its major federat programs for the year ended June 30, 1996. 
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